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A downward pressure on international oil prices, and consequently on India's oil import bill, is a positive for the country 

due to its extremely high dependence on oil imports. 

The softening in global crude oil prices over recent months has resulted in India's oil import bill contracting on a year-on-

year basis in September, October, and November, despite import volumes rising in each of these months, latest 

petroleum ministry data shows. This is in contrast to the first five months of the current financial year (FY25) when the 

value of oil imports rose vis--vis the corresponding months of the previous fiscal. 

A downward pressure on international oil prices, and consequently on India's oil import bill, is a positive for the country 

due to its extremely high dependence on oil imports. Latest government data shows that India's reliance on imported 

crude was at 88.1 per cent for April-November. Oil and gas imports have the highest share in India's overall merchandise 

import bill. 

Heavy dependence on imported crude oil makes the Indian economy vulnerable to global oil price volatility, apart from 

having a bearing on the country's trade deficit, foreign exchange reserves, rupee's exchange rate, and . The government 

wants to reduce India's reliance on imported crude oil but sluggish domestic oil output in the face of incessantly growing 

demand for petroleum products has been the biggest roadblock. 

India's oil imports in value terms declined 9 per cent year-on-year in the September-November period to $31.2 billion, 

even as import volumes were higher by 4.4 per cent at 57.2 million tonnes, according to an analysis of provisional oil 

industry data from the Petroleum Planning &amp; Analysis Cell (PPAC) of the oil ministry. Import value was lower by 13 

per cent in November, 10.9 per cent in October, and 2.8 per cent in September, as compared to the respective months 

of the previous fiscal. On the other hand, import volume rose 2.7 per cent in November, 4.3 per cent in October, and 6.3 

per cent in September. 

In the previous five months (April-August) of the current fiscal, cumulative oil imports in value terms rose 14.2 per cent 

year-on-year to $60.3 billion, while volumes grew by just 2.6 per cent to 101 million tonnes. 

Overall, in the first eight months of FY25, oil import volumes rose 3.5 per cent year-on-year to 159.4 million tonnes, while 

the value of those imports was higher by 5 per cent at $91.8 billion against $87.4 billion in April-November of the last 

fiscal. If the divergence in import volumes and value as observed in September-November persists over the coming 

months, the total oil import bill for the full financial year 2024-25 could end up lower on a year-on-year basis despite a 

growth in import volumes. 

Oil prices in the international market have been under pressure for a few months now mainly due to softening in demand 

from China, recent strengthening of the US dollarwhich dampens demand as dollar-denominated commodities become 

expensiveand concerns about global economic growth. 

The price of global benchmark Brent crude declined from around $91 per barrel in early April to around $71 per barrel by 

November-end. The price of Indian crude oil basket declined from $89.44 per barrel in April to $73 per barrel in November. 

The Indian basket of crude oil represents a derived basket comprising sour grade and sweet grade crudes processed in 

Indian refineries in the ratio 78.50 : 21.50. 

  

https://indianexpress.com/article/business/subdued-crude-prices-help-lower-indias-oil-import-bill-in-sep-nov-even-as-volumes-rise-9744331/
https://indianexpress.com/article/business/subdued-crude-prices-help-lower-indias-oil-import-bill-in-sep-nov-even-as-volumes-rise-9744331/


 

Page 15 of 22. 

Headline India's increasing oil demand attracting global players: S&P Global Commodity Insights 

Publication The Economic Times Edition Online Coverage 

Published Date 29 Dec 2024 

 

India's increasing oil demand attracting global players: S&P Global Commodity Insights 

https://economictimes.indiatimes.com/industry/energy/oil-gas/indias-increasing-oil-demand-attracting-global-players-sp-

global-commodity-insights/articleshow/116764934.cms 

  
India's oil demand growth has outpaced China's in 2024 and is expected to continue growing faster in 2025. This increase 

is leading Indian refiners to expand capacity and diversify crude imports. India is focusing on broadening its exploration 

policy and attracting private and foreign investments to reduce its heavy dependency on imported oil. 

India is ending 2024 with its oil demand growth rate surpassing neighbouring China's, a trend expected to spill over to 

the next year, according to S&amp;P Global Commodity Insights. India has become one of the fastest-growing fuel 

consumption centres. 

As per the global commodities information services provider, the increasing fuel consumption is prompting India's refiners 

to accelerate expansion plans and widen crude sourcing. 

Oil players are increasingly turning their focus to India amid expectations of its peak demand scenario coming much later 

than that of China's, according to the latest commentary on India's oil sector by S&amp;P Global Commodity Insights. 

"India will be the leading driver, along with Southeast Asia and other parts of South Asia, of the region's future oil demand 

growth," said Kang Wu, global head of macro and oil demand research at S&amp;P Global Commodity Insights. 

"In 2025, India is forecast to deliver a relatively faster growth in oil demand of 3.2 per cent, compared with China's 1.7 

per cent," Wu added. 

In the first 10 months of 2024, China's oil demand rose 148,000 barrels per day or 0.9 per cent year-over-year, lagging 

India's 180,000 barrels per day or 3.2 per cent year-over-year growth, S&amp;P Global Commodity Insights data showed. 

In that context, it is believed that India will see significant refining capacity growth in 2025. 

As India's refining capacity is set to rise, refiners and policymakers are intensifying efforts to diversify the crude import 

basket -- to reduce overdependence on a few supplying countries or regions. 

"Recent diplomatic visits will help bring in crude oil from Africa and Latin America, but the growth in absolute volume 

would depend on the overall crude market," said Abhishek Ranjan, South Asia oil research lead at S&amp;P Global 

Commodity Insights. 

India imports oil and gas from various geographical regions including countries from the Middle East, Africa, Europe, 

North America, South America and South-East Asia. 

Earlier this month, in a separate report, S&amp;P Global Commodity Insights had noted that India's latest move to 

broaden the scope of its exploration policy beyond petroleum and natural gas while lately abolishing a windfall tax on 

domestically produced crude oil will likely draw in private and foreign entities to the upstream energy sector. 

Rajya Sabha recently passed a Bill seeking to amend the Oil Fields (Regulation and Development) Act of 1948 by 

expanding its scope to include shale oil, shale gas and coal bed methane, in addition to oil and gas. 

India depends on imports for over 80 per cent of its crude oil requirement. Various steps have been taken by the 

government to increase the production of domestic crude oil and bring down imports. 

India in recent years has undertaken a series of upstream reforms, such as greater marketing freedom to producers. 
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A rare geological incident has caused a stir in the Mohangarh Canal area of Jaisalmer. While digging a borewell in a field, 

the ground suddenly split open. 

As the ground cracked, water and gas began to gush out under high pressure. The machinery and a truck sank into the 

ground. The water level rose as high as 10 feet. Witnessing this scene, the nearby villagers panicked. 

The farmer's field started resembling a river as water flowed through it. The administration has evacuated the surrounding 

areas and sought help from ONGC. 

Watch the video: 

According to the available information, this incident occurred in the Mohangarh Canal area of Jaisalmer. In a farmer's 

field, borewell drilling was underway when the ground suddenly split open after digging approximately 250 meters (around 

850 feet). Along with the machinery, a truck got stuck in the ground, with only its upper part visible. Meanwhile, water 

and gas started gushing out from the hole under immense pressure. The force of the water was so strong that it rose 

nearly 10 feet above ground. Frightened by the scene, villagers fled the area. It appeared as if lava was erupting from a 

volcano. 

The water has been gushing for 12 hours now. 

Surrounding areas evacuated 

Upon receiving the information, senior groundwater board scientist Dr. Narayan Das Inkhia, Deputy Tehsildar and 

Executive Magistrate Lalit Charan, along with police officials, reached the site. They took control of the situation and 

evacuated the surrounding areas. 

ONGC contacted to control the situation 

The district administration has reached out to ONGC to help control the situation. Groundwater board experts believe 

that there might be a large reservoir of water or an underground river beneath the sand layers, which burst open, causing 

the water to gush out at such high speed. 

Water likely to flow for a long time 

Senior groundwater board scientist Dr. Narayan Das Inkhia stated that during borewell drilling in the canal area of 

Jaisalmer's 27 BD, water suddenly started gushing out under pressure. The administration is trying to control the situation, 

but water has been continuously flowing for about 12 hours. The water spout is rising up to 10 feet high and is expected 

to increase further. 

500-meter radius restricted, temporary police post established 

Deputy Tehsildar Lalit Charan informed that people have been advised to stay 500 meters away from the water gushing 

area. Gas is leaking from underground, increasing the water flow. A temporary police post has been set up, and ONGC 

officials are being consulted for a resolution. Gas odors can be smelled on the site, and the truck stuck in the pit is 

releasing mud, water, and gas. 
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The phenomenon is being attributed to artesian conditions while the ONGC has ruled out poisonous nature of the gas 

emanating from the site. 

Jaisalmer: A dramatic collapse of ground during the digging of a tubewell here in Rajasthan's Jaisalmer district has 

caused panic in the area by causing a sudden burst of underground water and gas inundating vast expanses of land. 

The incident unfolded on Saturday during the digging of a tubewell near Chak 27 BD in the canal area of Mohangarh in 

the district. It is learnt that at 850 ft depth, a fountain of water along with gas suddenly burst out from the ground causing 

the ground to cave in as a result of which the drilling machine as well as the truck also sank into the ground and the field 

turned into a pond in no time. The flow of water has not receded even after 24 hours leading to a deep pit of 15 to 20 feet 

width in the area. 

Unusual Groundwater Flow 

Explaining the unusual geological phenomenon, groundwater scientist Dr Narayan Das Inkhaiya, who visited the spot, 

attributed the incident to artesian condition. This incident can be a sign of the ancient flow of the Saraswati river. The 

water coming out here is coming out due to artesian condition in the language of ground hydrology, he added. 

The geological layer that saves water here is buried in a confined condition by a thick layer of sandstone and clay. As 

soon as the original water layer is punctured by crossing this layer of about 200 meters thick, the water starts flowing 

upwards due to extreme pressure. This situation has been seen earlier also at many places of Mohangarh and Nachana 

Panchayat Samiti, Inkhaiya explained. 

No Possibility Of Water-logging Or Damage 

Ruling out water-logging or damage due to the cave-in, Dr Inkhaiya said that the incident is an unusual example of 

groundwater flow. Initially the height of the water was very high, but now the water level has decreased a bit, he noted. 

Efforts were made by the administration to control the water flow, which is still not receding at the moment. More 

importantly, the pit that has formed around the tube-well, could be dangerous for the locals with the local administration 

preparing to seal the area for people to avoid any untoward incident. 

Mohangarh's Deputy Tehsildar Lalit Charan said that on Saturday night, officials of the oil and gas company ONGC 

visited the spot and examined the gas emanating from the site. He said the visiting ONGC officials have ruled out the 

poisonous nature of the gas. However, as a precaution, the administration has evacuated the field and the surrounding 

500 meter area as a precautionary measure, he added. 
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Highlights  There are 14 Maharatna' central public sector enterprises (CPSEs) in the country 

We must be ever grateful to the political leadership that created Maharatna' companies one of the key pillars of the 

country's economy  over the years. 

As per the details updated on October 22, on the website of the Department of Public Enterprises (DPE), there are 14 

Maharatna' central public sector enterprises (CPSEs) in the country. 

They are Bharat Heavy Electricals Limited (BHEL), Bharat Petroleum Corporation Limited (BPCL), Coal India Limited 

(CIL), GAIL India Limited, Hindustan Petroleum Corporation Limited (HPCL), Indian Oil Corporation Limited (IOCL), 

NTPC Limited, Oil &amp; Natural Gas Corporation Limited (ONGC), Power Finance Corporation (PFC), Power Grid 

Corporation of India Limited (PGCIL), Steel Authority of India Limited (SAIL), Rural Electrification Corporation Limited 

(RECL), Oil India Ltd (OIL) and Hindustan Aeronautics Limited (HAL). 

According to a 2018-2019 DPE survey, the total assets of Maharatna companies are value at Rs. 26,33,956 crore. There 

are certain criteria for a CPSE to be granted Maharatna status. 

For example, a CPSE should have Navratna status, should be listed on Indian stock exchange, with minimum prescribed 

public shareholding under SEBI regulations. It should have an average annual turnover during the last three years of 

more than Rs. 25,000 crore. Its average annual net worth during the last three years should be of more than Rs. 15,000 

crore. It should also have an average annual net profit after tax during the last three years of more than Rs. 5,000 crore. 

Last but not the least, an aspiring Navratna CPSE eyeing Maharatna status must have significant global presence or 

international operations. 

Let's briefly look at the history of the evolution of Maharatna CPSEs before I return to the core purpose of writing this 

critical piece. BHEL has its origin in the signing of an agreement by the Government of India on 17th November, 1955, 

with Associated Electrical Industries (AEI), UK, for the establishment of a factory at Bhopal complete in all respects for 

the manufacture of heavy electrical equipment in the country. 

On 24th January 1976, a new era dawned, as a 100 per cent public sector enterprise, Bharat Refineries Limited, acquired 

complete ownership of Burmah Shell's interests in India. It is today's BPCL. CIL came into being in November 1975. With 

a modest production of 79 million tonnes (MTs) at the year of its inception, CIL today is the single largest coal producer 

in the world and one of the largest corporate employers with manpower of 228861 as on 1st April, 2024. Across eight 

states, CIL operates in 84 mining areas, managing a total of 313 active mines, consisting of 131 underground, 168 

opencast, and 14 mixed mines. 

GAIL (India) Limited, India's leading natural gas company with diversified interests across the natural gas value chain of 

trading, transmission, LPG production and trans-mission, LNG regasification, petrochemicals, city gas, and so on, was 

incorporated in August 1984 as a Central Public Sector Undertaking (PSU) under the Ministry of Petro-leum and Natural 

Gas. HPCL's history starts from 1910. It was finally formed in 1974 by merging Esso Eastern Inc, Lubes India Ltd, and 

Caltex Oil Refining (India) Ltd. Incorporated in Mumbai in 1959, IOCL has embarked on a bold journey to become a one 

trillion-dollar giant' by 2047. Incorporated on November 7, 1975, NTPC is India's largest integrated power company, 

dedicated to lighting every corner of the country and building a sustainable future for all. 

The foundation of ONGC in the form of Oil and Gas division, under the Geological Survey of India, was laid in 1955. In 

its illustrious journey so far, ONGC has crossed many milestones to realize the energy aspirations of India  a great tale 

of conviction, courage and commitment. PFC, incorporated on July 16, 1986, is a leading non-banking fi-nancial 

corporation in the country. PGCIL, India's largest electric power transmission utility, was incorporated in October 1989 

under the Company Act, 1956. 

RECL was incorporated in 1969 in the backdrop of severe drought and famine in the country to energize agricultural 

pumpsets for irrigation purposes, thereby reducing the dependency of agriculture on monsoons. With an over hundred-

year legacy, OIL continues to uphold its unwavering commitment to the nation's energy security. Established on 

December 23, 1940, HAL is one of the oldest and largest aerospace and defence manufacturers in the world. It is, thus, 
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crystal clear that our national leader-ship, irrespective of their affiliations and leanings, have not been able to evolve even 

a single Maharatna' CPSE in the past about 40 years. However, I have no complaints as well. 

Why myself as a journalist is vouching for the vibrancy and resilience of Maharatnas, or for that matter, Miniratnas or 

CPSEs in general, is the fact that they are not only the backbone of our economy but are also comparatively much better 

in terms of transpar-ency and commitment in spending funds under the Corporate Social Responsibility (CSR) and 

following affirmative policies in recruitments. 

I am not convinced about value system of other entities in the public and private sector as regards their commitment to 

the principle of affirmative policies such as quota in jobs for SCs, STs, OBCs and other marginalized sections if any. If 

they are following quota norms and ensuring effectiveness of funds being spent under CSR, my heartfelt compliments to 

them as well. I have two suggestions to make - First, CPSEs should get a free hand in running their affairs but with total 

accountability towards the Union or State governments' affirmative policies and the utilisation of CSR funds. There must 

not be any political interference in their working. Rather, our CPSEs should be encouraged to become global players in 

their respective fields by acquiring the best of technologies, know-how through their R&amp;D pursuits and 

collaborations. 

Second, all commercial and business entities with over Rs. 100 crore annual turnover should make public their yearly 

spending on CSR works with complete details and recruitments in sync with the Constitution's affirmative policies in a 

manner which is easily accessible digitally and the physical copies are also readily available for scrutiny by the 

stakeholders and media as well. 
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Himkanta Das, a prominent social worker and retired officer of the ONGC and resident of Kareng Tiniali, Joysagar, passed 

away at 12:30 AM on Friday night at the Syukapha Multi-speciality Hospital.SIVASAGAR: Himkanta Das, a prominent 

social worker and retired officer of the Oil and Natural Gas Corporation ( ONGC ) and resident of Kareng Tiniali, Joysagar, 

passed away at 12:30 AM on Friday night at the Syukapha Multi-speciality Hospital. He was 69 years old at the time of 

his demise and had been battling a prolonged illness. 

Many people gathered at his residence today morning to pay their final respects. Das is survived by his wife, two sons, 

daughters-in-law, grandchildren, and a host of relatives. His last rites were conducted at the Shantiban Smashanghat, 

Thanamukh in Sivasagar, and attended by hundreds of well-wishers. 

A host of organizations and individuals expressed their condolences. Among them were Dr Sabyasachi Mahanta, 

President of Sibsagar Press Club and Principal of Gargaon College ; Akhil Gogoi, MLA of Sivasagar constituency; and 

Manirul Islam Bora, President of the Central Committee of Ujoni Axom Muslim Kalyan Parishad. Organizations such as 

the Sivasagar District Journalists' Association, Sivasagar Zilla Xahitya Xabha, Web Media Association, ATASU, AASU, 

AYM, Dikhowporia Sanmilita Yuva Samaj, and several others also mourned his loss. 
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Trump's establishment of the National Energy Council, led by North Dakota Governor Doug Burgum, aims to coordinate 

federal energy-related agencies, reduce regulations, encourage private investments, and promote innovation. 

Recent policy announcements by incoming US President Donald Trump signal a significant shift in the US energy 

landscape, with a focus on increasing oil and gas production. These moves, aimed at reducing regulatory burdens and 

promoting energy independence, offer valuable lessons for India, which faces high import dependency amid geopolitical 

turmoil. 

Trump's establishment of the National Energy Council, led by North Dakota Governor Doug Burgum, aims to coordinate 

federal energy-related agencies, reduce regulations, encourage private investments, and promote innovation. 

Additionally, efforts to streamline and accelerate the approval process for drilling permits on federal and Indigenous lands 

are underway, reducing bureaucratic delays to facilitate quicker project initiation. The administration's plans to dismantle 

regulations that limit fossil fuel production, including those targeting methane emissions, further underscore its 

commitment to boost the sector. The revival of the Keystone XL Pipeline project is another significant move, aimed at 

enhancing oil transportation infrastructure from Canada to the US. 

Moreover, Trump's executive order to open federally held waters in the Atlantic and Arctic for oil and gas exploration, 

along with the relaxation of rules limiting methane emissions from oil and gas operations, highlights a comprehensive 

approach to expanding fossil fuel extraction. These measures are poised to significantly boost the U.S. oil and gas sector, 

making it more competitive and self-reliant. 

, faced with a high import bill amidst a strengthening dollar, can draw valuable insights from these policies to boost 

domestic production. Despite importing approximately 90% of its oil, 70% of India's oilfields remain unexplored. This 

heavy on imports exposes the country to geopolitical shocks and price volatility. Against this backdrop, India's 

underexplored hydrocarbon basins allow policy reforms more lucrative for global players to harness the full potential of 

oil and exploration to increase domestic production. 

Streamlining regulatory processes, like the US, would expedite the approval process for drilling permits, reducing delays 

and encouraging quicker project initiation. India needs a balanced approach that allows for increased exploration and 

production activities while keeping the decarbonisation goals in sight. As the Hon'ble Minister of Petroleum and Natural 

Gas, Shri Hardeep Singh Puri remarked earlier this year, E&amp;P in India holds investment opportunities worth 100 Bn 

by 2030. By reducing regulatory hurdles, India can attract more private investments in the oil and gas sector, promoting 

innovation and technological advancements. With a significant portion of its oilfields unexplored, India must prioritise 

exploration activities, facilitated by policies that incentivise exploration and production. 

India currently imports almost 90% of its needs and this dependency is expected to increase with an expected steady 

rise in the country's fuel demand. A rise in oil production in the US and other countries will increase supply in the global 

and might benefit India in the short term. However, this might not be a viable and sustainable solution for the country in 

the longer run. With only 10% of the country's sedimentary basin under exploration, it is imperative for India to fast-track 

upstream investment to exploit the remaining potential for its energy security, said Vandana Hari, Founder, Vanda 

Insights 

India has started taking steps in the right direction to unlock its hydrocarbon potential. The scrapping of SAED (Special 

Additional Excise Duty) imposed in 2022, earlier this month was a welcome step. The recent passage of the Oilfields Act 

in the Rajya Sabha marks an important policy milestone for India. This act is vital for strengthening India's energy security 

and safeguarding it from geopolitical shocks. Key provisions of the act include an enhanced regulatory framework, 

streamlining processes, providing financial and regulatory incentives for exploring new oilfields, and implementing 

advanced monitoring and mitigation measures to protect the environment. By adopting these provisions, India can bolster 

its energy security, reduce its dependence on imports, and ensure a stable and sustainable energy future. 

The direction of announcements by the incoming US Administration offers cues for India to reform its oil and gas sector. 

The US, which was a net importer of oil until just a few years ago, has turned the corner to become a net exporter with 

the right policy measures on shale. By streamlining regulatory processes, reducing environmental burdens, and 
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encouraging private investment, India too can unlock its vast untapped potential. It is time for decisive action to secure 

India's energy future. 

 


