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ONGC Plans India's First Strategic Natural Gas Reserve Near Western India Gas Assets Amid Energy 

Security Concerns 

https://www.aryanage.com/article/42655/ongc-plans-india%E2%80%99s-first-strategic-natural-gas-reserve-near-western 

  
ONGC is planning India's first strategic natural gas reserve near western India gas assets to strengthen energy security. 

The project aims to reduce risks from global supply disruptions, support emergency requirements, and explore depleted 

gas wells as cost-effective storage solutions amid rising LNG import dependence. 
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Delhi High Court refuses immediate relief to Vedanta against ONGC takeover of Gujarat oil block 
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of-gujarat-oil-block 

  
The Delhi High Court on Thursday refused to grant any immediate relief to Vedanta Limited against the takeover of the 

CB-OS/2 offshore oil and gas block by the Oil and Natural Gas Corporation Limited (ONGC) [ 

Vedanta Vs Union of India . 

A Division Bench of Justices Dinesh Mehta and Rajneesh Kumar Gupta declined Vedanta's request to continue the status 

quo that had earlier protected its operations, until a single judge dismissed its petition yesterday. 

The Court clarified that it could restore possession to Vedanta if the company made out a case for interim relief next 

week. 

If needed, we'll put the clock back. We'll restore your position, but after hearing you , the Court said. 

The Bench added that it would not pass an ambiguous status quo order. It said that if relief was granted, the order would 

clearly direct that Vedanta be put back in possession of the block and allowed to operate it. 

The appeal challenges the July 22 judgment passed by Justice Purushaindra Kumar Kaurav, uphol ding the Ministry of 

Petroleum and Natural Gas' refusal to extend Vedanta's production sharing contract (PSC) for ten years. 

The block at the centre of the dispute contains the Lakshmi and Gauri gas fields. It was awarded in 1998 to a consortium 

comprising Cairn Energy, Tata Petrodyne and ONGC. Vedanta subsequently became the operator. 

The original contract expired on June 29, 2023. Vedanta and the other consortium members applied in June 2021 for an 

extension until June 2033. The government granted five interim extensions or working permits while the application 

remained pending. 

The Ministry rejected the extension request on September 19, 2025 and directed ONGC to take over the block. 

The single judge upheld the decision after finding that Vedanta had unilaterally deducted USD 9.33 million, approximately 

88 crore, from the government's share of profit petroleum to offset its special additional excise duty liability (SAED). 

In 2022, after SAED was imposed on petroleum crude, Vedanta had proposed adjusting the tax against the government's 

share of profit petroleum. The Ministry rejected the proposal and warned that such an adjustment would breach the 

production sharing contract. 

Despite this, Vedanta deducted USD 9.33 million between the second quarter of financial year 2022-23 and the second 

quarter of 2024-25. 

The Directorate General of Hydrocarbons (DGH) subsequently demanded USD 10.13 million along with applicable 

interest. Vedanta returned the principal amount on September 12, 2025, seven days before its extension application was 

rejected. The payment was made under protest and subject to arbitration. 

The single judge Bench of the High Court held that the belated payment did not erase the misconduct or prevent the 

government from considering it while deciding whether Vedanta should continue handling the country's natural resources. 

The Centre, represented by Attorney General R Venkataramani and Additional Solicitor General Chetan Sharma, today 

told the Court that, following the single judge's order, ONGC had taken over the oil block operations. An affidavit and 

documents concerning the takeover were handed over to the Court. 

However, this claim - that ONGC had taken over the block within 24 hours of the single judge's ruling - was disputed by 

Senior Advocate Mukul Rohatgi , appearing for Vedanta. 

https://www.barandbench.com/news/litigation/delhi-high-court-refuses-immediate-relief-to-vedanta-against-ongc-takeover-of-gujarat-oil-block
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Rohatgi said Vedanta had operated the block continuously from 1998 until July 22, 2026. He argued that an offshore oil 

and gas facility could not be compared to a house or a car whose possession or driver could be changed overnight. 

According to Vedanta, it continued to be the designated operator even though ONGC was a member of the contractor 

consortium. 

The Bench today said it was accepting the Centre's position for now. 

So, today, we believe, we accept that you have taken over,  it said. 

The Bench also noted that ONGC was not a third party but held a 50 per cent participating interest in the consortium. 

Vedanta holds 40 per cent, while Invenire Petrodyne holds the remaining 10 per cent. 

The Division Bench will take up the appeal as one of its first matters on Monday, July 27. 

Senior Advocate Jayant Mehta also represented Vedanta. 

Additional Solicitor General Chetan Sharma appeared for ONGC. 
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Bench says it can restore possession if Vedanta succeeds in appeal, ONGC retains control after court backs Centre's 

decision 

The Delhi High Court on Thursday refused to grant interim relief to Vedanta Limited against the takeover of an offshore 

oil and gas block off the Gujarat coast by state-run Oil and Natural Gas Corporation Limited (ONGC). 

A Division Bench of Justices Dinesh Mehta and Rajneesh Kumar Gupta declined Vedanta's appeal seeking continuation 

of the status quo that had protected its operations until a single judge dismissed its petition on Wednesday. 

The Bench, however, told Vedanta it would restore possession of the offshore block if the company succeeded in 

convincing the court during the next hearing. The court said that, if required, it would "put the clock back" and restore 

Vedanta's position after hearing the company. 

Following Wednesday's judgment, ONGC has taken control of the assets and operations of the CB/OS-2 offshore oil and 

gas block after the High Court upheld the Union government's decision refusing to extend Vedanta's production-sharing 

contract (PSC). 

Court Upholds Centre's Decision 

According to the case, the Ministry rejected Vedanta's request for a 10-year extension of the PSC and directed ONGC to 

immediately take over the offshore block located near Suvali, Gujarat. 

In its judgment, the court held that Vedanta was not entitled to an extension after it unilaterally adjusted around Rs 88 

crore from the government's share of profit petroleum to offset liabilities arising from the special additional excise duty 

(SAED). 

The court said the unilateral deduction was not bona fide and observed that Vedanta was handling public resources, 

while the production-sharing contract required the private operator to give the government's share of profit petroleum. 

The court also rejected Vedanta's argument that its extension application should be treated as automatically approved 

because the Ministry did not decide it within the timeline prescribed under the 2017 Extension Policy. It held that the 

policy did not provide for deemed approval and that the government was entitled to consider developments after the 

application was filed. 

Background Of The Dispute 

The CB/OS-2 block comprises the Lakshmi and Gauri gas fields. It was awarded in 1998 to a consortium of Cairn Energy, 

Tata Petrodyne and ONGC. Vedanta later became the operator with a 40 per cent participating interest, while ONGC 

holds 50 per cent and Invenire Petrodyne the remaining 10 per cent. 

The production-sharing contract expired on June 29, 2023. Vedanta and the other consortium members sought an 

extension until June 2033 by filing an application in June 2021. While the application remained pending, the Centre 

granted five interim working permits to allow petroleum operations to continue. 

According to the case record, Vedanta sought to recover the special additional excise duty introduced in 2022 by adjusting 

it against the government's share of profit petroleum. The Ministry rejected the proposal, saying such an adjustment 

would violate the production-sharing contract. 

Despite the Ministry's decision, Vedanta deducted USD 9.33 million, or around Rs 88 crore, between the second quarter 

of FY23 and the second quarter of FY25. The Directorate General of Hydrocarbons later sought recovery of USD 10.13 

million along with interest. Vedanta repaid the principal amount on September 12 last year, a week before the government 

rejected its extension request while reserving its rights in arbitration. 

https://www.businessworld.in/article/delhi-hc-declines-interim-relief-to-vedanta-in-gujarat-offshore-block-case-616297
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Court's Observations 

The court held that repayment of the amount did not erase Vedanta's earlier conduct or prevent the government from 

considering it while deciding whether the company should continue operating a public resource. 

The judgment said the government cannot be held ransom to the whims of a private company that, through its own 

interpretations, tramples upon the Union's share of profit petroleum. 

The court further observed that Vedanta, by unilaterally deducting the Government of India's share of profit petroleum, 

had utilised the country's natural resources for its own benefit rather than in the interest of the country. It said this 

amounted to a breach of obligations under the Public Trust Doctrine flowing from the Constitution of India. 
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Iran war pushes ONGC to plan strategic gas reserve 

http://m.dailyhunt.in/news/india/english/hindustan+times-epaper-

httimes/iran+war+pushes+ongc+to+plan+strategic+gas+reserve-newsid-n720632982 

  
S tate-run Oil and Natural Gas Corp. Ltd, or ONGC, is planning to create India's first strategic natural gas reserve near 

its gas-producing assets in western India, according to two people close to the matter. 

The development comes after the Indian government's plan to store natural gas in underground salt caverns failed to 

take off because of high capital expenditure and technical complexities. 

A strategic natural gas reserve can cushion the impact of crises such as the West Asia war, which has disrupted global 

energy supplies, exposing India's vulnerability as the country imports about 55% of its natural gas requirements, valued 

at around $15 billion annually. 

The plan also follows the company's recent announcement to build a 1.75 million-tonne (mt) strategic crude oil storage 

facility. New Delhi has strategic petroleum reserves of 5.2 mt. 

"The plan is to initially come up with a pilot. The consideration right now is to do a feasibility survey and develop a reserve 

or storage in a depleted gas well, as that would be ready to handle the pressure of natural gas and the geology is already 

meant for it," said one of the two persons cited above. 

Options for natural gas storage 

Apart from salt caverns, aquifers are another option for natural gas storage. A deep, water-bearing, porous rock formation 

can be converted into an artificial underground gas reservoir by injecting gas at high pressure to push the water out, 

trapping the gas safely beneath an impermeable cap rock. 

Mint reported on 4 March that the Petroleum and Natural Gas Regulatory Board (PNGRB) is considering proposing to 

the government to set up overground storage tanks near the liquefied natural gas (LNG) terminals in the country. 

However, when such strategic reserves are planned, a portion should also be reserved for commercial use, said Rajesh 

Mediratta, managing director and chief executive of Indian Gas Exchange. 

"Suppose the reserve is for 5 BCM (billion cubic metres). About 2 BCM can be used under a commercial model that can 

be easily traded and refilled, and the rest should be kept for strategic use only in an emergency situation. This will develop 

a functional revenue model as witnessed in Europe," he said. 

He added that the first preference for natural gas storage should always be depleted fields, given that the required 

infrastructure is already in place and capex is much lower than for salt caverns. 

Queries emailed to ONGC and the Union petroleum ministry remained unanswered. 

"It is the need of the hour for India to develop such strategic gas storages. Several countries including China, US, 

Germany and Europe as a whole have set precedents in the case of such long-term storage infrastructure," said Manas 

Majumdar, partner and leader, oil and gas at PwC India. 

Although India has diversified its oil imports over the past few years, LNG imports cannot be diversified as aggressively, 

given the limited large sources available globally. Currently, the US and Angola are among the key suppliers, alongside 

Qatar and the UAE, which have been impacted by the war and conflict in the Strait of Hormuz. 

According to data from S&P Global Commodities at Sea, there were a total of 16 transits through the Strait of Hormuz on 

20 July, down from the pre-war levels of over 130 vessels. 
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Delhi HC lists for hearing on July 27 Vedanta's plea over non-extension of contract for Gujarat oil block A bench of justices 

Dinesh Mehta and Rajneesh Kumar Gupta took note of Attorney General R Venkataramani's statement that Oil and 

Natural Gas Corporation Ltd (ONGC) has already taken control over the operations of the oil block pursuant to the single 

judge's decision of July 22. Senior advocates Mukul Rohatgi and Jayant Mehta, appearing for the appellant company, 

contended that Vedanta was "not a fly by night operator" and had been operating the offshore oil block continuously since 

1998. The senior counsel urged the court to pass a direction allowing Vedanta to continue operating the oil block. "Mr 

Rohatgi, had ONGC not been a party (to the contract), I would have protected your interest. But since ONGC is already 

part of the consortium (in the production-sharing contract or PSC), it is having some stake. We will post it on Monday. I 

will hear all of you," the bench, however, said. "Now putting the clock back... This (statement) is coming from the Attorney 

with an affidavit of ONGC. It is not a third party. If needed we will put the clock back. We will put you in possession but 

after hearing you," it assured Vedanta. Attorney General Venkataramani opposed any interim relief to Vedanta at this 

stage and said, "ONGC has taken over the operations. There is no question of giving it back to them." In a statement 

released after the hearing, a Vedanta spokesperson said, "Operations of the block have not been taken over by any 

party. It is status quo as the matter remains sub judice." Earlier in the day, Vedanta's appeal came up for hearing before 

a bench of Chief Justice D K Upadhyaya and Justice Tejas Karia. It was sent to the bench headed by Justice Mehta after 

Justice Karia recused himself from hearing the appeal. In its appeal, Vedanta said the single-judge bench erroneously 

dismissed its petition challenging the non-extension of the PSC, claiming that it "completely overlooks" the Centre's own 

extension policy. "The impugned judgement fails to consider that respondent No. 1 has, unfairly and arbitrarily singled 

out of the appellant's case and rejected its application for extension on criteria other than those set out in the 2017 policy, 

in violation of Article 14 of the Constitution," the appeal contended. "The impugned judgement fails to consider that the 

appellant had the legitimate expectation that the PSC would be extended not only on the basis that the appellant met the 

criteria under the 2017 policy for favourable consideration of the application but also the conduct and past practice of 

respondent Nos.1 and 2 in complete adherence to the GOI's policies for extension, including the 2017 policy," it added. 

The single-judge bench had on Wednesday upheld the Centre's decision to not extend its production-sharing contract 

with Vedanta Ltd for the offshore oil block in Gujarat and hand over the operations to ONGC. It had dismissed a petition 

by Vedanta seeking to set aside the Ministry of Petroleum and Natural Gas's direction passed on September 19, 2025, 

which rejected its 2021 application to extend the PSC dated June 20, 1998, for the Suvali oil block. The petition had also 

sought setting aside of the direction to ONGC to immediately take over the assets and operations of the petitioner over 

the PSC contract area. The original term of the PSC -- reached among the Centre, the petitioner, ONGC and Invenire 

Petrodyne Ltd -- was for 25 years, i.e. from June 30, 1998 till June 29, 2023, and was extendable for a specified period 

under certain circumstances. The petitioner was the designated operator under the PSC. After five interim extensions, 

the last interim extension expired on September 29, 2024. Vedanta, in June 2021, had sought an extension of 10 years, 

i.e. till June 29, 2033. In the judgement, the single-judge stated that the petitioner's act of "unilaterally deducting" the 

government's share to either "neutralize its liability under the Excise Duty" or to "maintain its economic benefits" was a 

valid ground to refuse relief under the extension policy. Vedanta had contended that although it did not have an 

indefeasible right to an extension, the 2025 order was passed in violation of the extension policy, based on irrelevant 

considerations and without due application of mind. The Centre had argued that its decision was in public interest and in 

furtherance of its obligations under the 'Public Trust Doctrine'. In January, the high court had passed an interim order on 

Vedanta's petition and asked the parties to maintain status quo.  
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Delhi HC rejects Vedanta's plea to block ONGC oil block takeover 

https://flipit.money/flips/delhi-hc-rejects-vedantas-plea-to-block-ongc-oil-block-takeover 

  
The Delhi High Court refused Vedanta Limited interim relief to stop ONGC from taking over an offshore oil and gas block. 

The court upheld the Union government's decision to refuse Vedanta's 10-year production-sharing contract extension 

after the company unilaterally deducted 88 crore from the government's share. ONGC has taken control of the block. 
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Iran war pushes ONGC to plan strategic gas reserve 
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State-run Oil and Natural Gas Corp. Ltd, or ONGC, is planning to create India's first strategic natural gas reserve near its 

gas-producing assets in western India, according to two people close to the matter. 

The development comes after the Indian government's plan to store natural gas in underground salt caverns failed to 

take off because of high capital expenditure and technical complexities. 

A strategic natural gas reserve can cushion the impact of crises such as the West Asia war, which has disrupted global 

energy supplies, exposing India's vulnerability as the country imports about 55% of its natural gas requirements, valued 

at around $15 billion annually. 
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State-owned defence shipbuilder Garden Reach Shipbuilders & Engineers Ltd (GRSE) has emerged as the lowest bidder 

for the construction of four 

Platform Supply Vessels (PSVs) for Oil and Natural Gas Corporation (ONGC), marking the first commercial shipbuilding 

tender to be finalised following the Union Cabinet's approval of the 69,725 crore Maritime Development Fund and 

shipbuilding incentive package aimed at promoting domestic shipbuilding. 

According to industry sources, GRSE quoted 258 crore per vessel, securing the lowest bid in the price opening held on 

Thursday. The total value of the contract is estimated at 1,032 crore. 

The tender attracted participation from major public and private shipyards, including Cochin Shipyard Ltd, Hindustan 

Shipyard Ltd, L&T Shipbuilding, and Titagarh Naval Systems Ltd. 

Platform Supply Vessels are essential for supporting offshore oil and gas exploration and production activities. They 

transport equipment, supplies, fuel, water and personnel to offshore installations, playing a vital role in ensuring 

uninterrupted offshore operations. 

As the successful bidder, GRSE will also be eligible for the Government of India's financial assistance scheme for 

commercial shipbuilding, under which shipyards receive incentives ranging from 15% to 20% of the project cost, further 

strengthening the competitiveness of India's domestic shipbuilding sector. 
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This comes after the govt's plan to store natural gas in underground salt caverns failed to take off due to high capital 

expenditure and technical complexities. 

Iran war pushes ONGC to plan strategic gas reserve 

This comes after the govt's plan to store natural gas in underground salt caverns failed to take off due to high capital 

expenditure and technical complexities. 

Updated on: Jul 23, 2026, 12:14:15 IST 

State-run Oil and Natural Gas Corp. Ltd, or 

, is planning to create India's first strategic natural gas reserve near its gas-producing assets in western India, according 

to two people close to the matter. 

People pass by in front of the Oil and Natural Gas Corporation Limited (ONGC) office in New Delhi (REUTERS/Fle) 

The development comes after the Indian government's plan to store natural gas in underground salt caverns failed to 

take off because of high capital expenditure and technical complexities. 

A strategic natural gas reserve can cushion the impact of crises such as the West Asia war, which has disrupted global 

energy supplies, exposing India's vulnerability as the country imports about 55% of its natural gas requirements, valued 

at around $15 billion annually. 

The plan also follows the company's recent announcement to build a 1.75 million-tonne (mt) strategic 

storage facility. New Delhi has strategic petroleum reserves of 5.2 mt. 

The plan is to initially come up with a pilot. The consideration right now is to do a feasibility survey and develop a reserve 

or storage in a depleted gas well, as that would be ready to handle the pressure of natural gas and the geology is already 

meant for it, said one of the two persons cited above. 

Options for natural gas storage 

Apart from salt caverns, aquifers are another option for natural gas storage. A deep, water-bearing, porous rock formation 

can be converted into an artificial underground gas reservoir by injecting gas at high pressure to push the water out, 

trapping the gas safely beneath an impermeable cap rock. 

Mint reported on 4 March that the 

and Natural Gas Regulatory Board (PNGRB) is considering proposing to the government to set up overground storage 

tanks near the liquefied natural gas (LNG) terminals in the country. 

However, when such strategic reserves are planned, a portion should also be reserved for commercial use, said Rajesh 

Mediratta, managing director and chief executive of Indian Gas Exchange. 

Suppose the reserve is for 5 BCM (billion cubic metres). About 2 BCM can be used under a commercial model that can 

be easily traded and refilled, and the rest should be kept for strategic use only in an emergency situation. This will develop 

a functional revenue model as witnessed in Europe, he said. 

He added that the first preference for 

storage should always be depleted fields, given that the required infrastructure is already in place and capex is much 

lower than for salt caverns. 

https://inkbrief.in/article/iran-war-pushes-ongc-to-plan-strategic-gas-reserve-1915787
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Queries emailed to ONGC and the Union petroleum ministry remained unanswered. 

It is the need of the hour for India to develop such strategic gas storages. Several countries including China, US, Germany 

and Europe as a whole have set precedents in the case of such long-term storage infrastructure, said Manas Majumdar, 

partner and leader, oil and gas at PwC India. 

Although India has diversified its oil imports over the past few years, LNG imports cannot be diversified as aggressively, 

given the limited large sources available globally. Currently, the US and Angola are among the key suppliers, alongside 

Qatar and the UAE, which have been impacted by the war and conflict in the 

According to data from S&P Global Commodities at Sea, there were a total of 16 transits through the Strait of Hormuz on 

20 July, down from the pre-war levels of over 130 vessels. 

Get the latest India News, breaking headlines and real-time updates from across the country. Stay informed about politics, 

government policies, crime, weather and major national developments. 
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ONGC plans India's first strategic natural gas reserve amid West Asia tensions: Report 

https://www.msn.com/en-in/money/general/ongc-plans-india-s-first-strategic-natural-gas-reserve-amid-west-asia-tensions-

report/ar-AA28uo4P 

  
Moneycontrol News  State-run Oil and Natural Gas Corp. (ONGC) is planning to develop India's first strategic natural gas 

reserve near its 

producing assets in western India, Mint reported, citing people familiar with the matter. 

The proposal comes after the government's earlier plan to build underground gas storage in salt caverns failed to take 

off due to high capital costs and technical challenges. 

The move is aimed at strengthening India's energy security amid rising geopolitical tensions in West Asia, which have 

disrupted global energy supplies. India imports about 55 percent of its natural gas requirements, with imports valued at 

nearly $15 billion annually. 

The proposal also follows ONGC's recent announcement to build a 1.75-million-tonne strategic crude oil storage facility. 

India currently has strategic petroleum reserves of 5.2 million tonnes. 

"The plan is to initially come up with a pilot. The consideration right now is to do a feasibility survey and develop a reserve 

or storage in a depleted gas well, as that would be ready to handle the pressure of natural gas and the geology is already 

meant for it," one of the people familiar with the development told Mint. 

The report said depleted gas fields are emerging as the preferred option for underground storage because they require 

lower capital expenditure and already have the necessary infrastructure. Besides depleted fields, aquifers are also being 

evaluated as a potential storage option. Mint had earlier reported that the Petroleum and Natural Gas Regulatory Board 

(PNGRB) is also considering overground gas storage tanks near LNG terminals. 

Rajesh Mediratta, Managing Director and CEO of Indian Gas Exchange, told Mint that strategic storage should also have 

a commercial component. 

"Suppose the reserve is for 5 BCM (billion cubic metres). About 2 BCM can be used under a commercial model that can 

be easily traded and refilled, and the rest should be kept for strategic use only in an emergency situation. This will develop 

a functional revenue model as witnessed in Europe," he said. 

Mint reported that India's LNG imports remain concentrated, with Qatar accounting for about half of supplies in FY25, 

while natural gas imports stood at $14.9 billion. 

The report also cited PNGRB projections showing India's gas demand could rise to 297-365 million standard cubic metres 

per day (mmscmd) by 2030 and 495-630 mmscmd by 2040, underscoring the need for dedicated underground storage 

to bolster the country's long-term energy security. 

  

https://www.msn.com/en-in/money/general/ongc-plans-india-s-first-strategic-natural-gas-reserve-amid-west-asia-tensions-report/ar-AA28uo4P
https://www.msn.com/en-in/money/general/ongc-plans-india-s-first-strategic-natural-gas-reserve-amid-west-asia-tensions-report/ar-AA28uo4P
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Iran war pushes ONGC to plan strategic gas reserve 

https://www.msn.com/en-in/money/general/iran-war-pushes-ongc-to-plan-strategic-gas-reserve/ar-AA28vaFD 

  
Rituraj Baruah  State-run Oil and Natural Gas Corp. Ltd, or ONGC, is planning to create India's first strategic natural gas 

reserve near its 

gas-producing assets in western India, according to two people close to the matter. 

The development comes after the Indian government's plan to store natural gas in underground salt caverns failed to 

take off because of high capital expenditure and technical complexities. 

A strategic natural gas reserve can cushion the impact of crises such as the West Asia war, which has disrupted global 

energy supplies, exposing India's vulnerability as the country imports about 55% of its natural gas requirements, valued 

at around $15 billion annually. 

The plan also follows the company's recent announcement to build a 1.75 million-tonne (mt) strategic crude oil storage 

facility. New Delhi has strategic petroleum reserves of 5.2 mt. 

The plan is to initially come up with a pilot. The consideration right now is to do a feasibility survey and develop a reserve 

or storage in a depleted gas well, as that would be ready to handle the pressure of natural gas and the geology is already 

meant for it, said one of the two persons cited above. 

Options for natural gas storage 

Apart from salt caverns, aquifers are another option for natural gas storage. A deep, water-bearing, porous rock formation 

can be converted into an artificial underground gas reservoir by injecting gas at high pressure to push the water out, 

trapping the gas safely beneath an impermeable cap rock. 

Mint reported on 4 March that the Petroleum and Natural Gas Regulatory Board (PNGRB) is considering proposing to 

the government to set up overground storage tanks near the liquefied natural gas (LNG) terminals in the country. 

However, when such strategic reserves are planned, a portion should also be reserved for commercial use, said Rajesh 

Mediratta, managing director and chief executive of Indian Gas Exchange. 

Suppose the reserve is for 5 BCM (billion cubic metres). About 2 BCM can be used under a commercial model that can 

be easily traded and refilled, and the rest should be kept for strategic use only in an emergency situation. This will develop 

a functional revenue model as witnessed in Europe, he said. 

He added that the first preference for natural gas storage should always be depleted fields, given that the required 

infrastructure is already in place and capex is much lower than for salt caverns. 

Queries emailed to ONGC and the Union petroleum ministry remained unanswered. 

It is the need of the hour for India to develop such strategic gas storages. Several countries including China, US, Germany 

and Europe as a whole have set precedents in the case of such long-term storage infrastructure, said Manas Majumdar, 

partner and leader, oil and gas at PwC India. 

Although India has diversified its oil imports over the past few years, LNG imports cannot be diversified as aggressively, 

given the limited large sources available globally. Currently, the US and Angola are among the key suppliers, alongside 

Qatar and the UAE, which have been impacted by the war and conflict in the Strait of Hormuz. 

According to data from S&P Global Commodities at Sea, there were a total of 16 transits through the Strait of Hormuz on 

20 July, down from the pre-war levels of over 130 vessels. 
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Centre tells Delhi High Court ONGC has taken possession of Vedanta oil block 

https://www.msn.com/en-in/money/general/centre-tells-delhi-high-court-ongc-has-taken-possession-of-vedanta-oil-

block/ar-AA28vCT4 

  
Krishna Yadav  State-run Oil and Natural Gas Corporation (ONGC) has taken possession of an offshore oil and gas block 

a day after the Delhi 

high court denied a 10-year extension of Vedanta Ltd's production-sharing contract, the Centre said on Thursday. 

Attorney general R. Venkataramani, appearing for the Centre, informed the court of this development during an urgent 

mention before a division bench led by Delhi high court chief justice Devendra Kumar Upadhyaya. 

There is no urgency in the matter. We have already taken possession. There is an affidavit on record," additional solicitor 

general Chetan Sharma, appearing for the Centre along with Venkataramani, told the division bench. 

Mining company Vedanta had moved the Delhi high court's division bench, seeking to halt the government's takeover of 

the CB-OS/2 offshore oil and gas block. A day earlier, a single judge upheld the Centre's decision to deny the extension 

of Vedanta's production-sharing contract (PSC). 

Vedanta, which filed its appeal overnight, sought interim relief to restrain the Centre from transferring the block and to 

protect its operations. Taking note of the submissions, the chief justice agreed to entertain the appeal and directed that 

the matter be listed for urgent hearing before another division bench later on Thursday. 

Vedanta was yet to respond to an email sent by Mint 

On Wednesday, the single judge dismissed Vedanta's challenge to the Centre's September 2025 decision rejecting its 

request for a 10-year extension under the 2017 PSC Extension Policy. 

No automatic right 

According to the judgment reviewed by Mint , the court held that while Vedanta's petition was maintainable, the company 

had no automatic right to an extension. It ruled that the Union government, acting as trustee of the country's natural 

resources under the Public Trust Doctrine, was entitled to consider not only a company's technical eligibility but also its 

conduct while deciding whether to grant an extension. 

The court observed that private companies cannot hold the government to ransom in matters concerning the exploitation 

of the country's natural resources. 

The court also upheld the government's reliance on Vedanta's unilateral deduction of about  88 crore from the 

government's share of profit petroleum towards its special additional excise duty (SAED) liability as a valid ground for 

rejecting the extension request. 

The dispute relates to the CB-OS/2 offshore oil and gas block off Gujarat's coast, which Vedanta has operated since 

1998 under a PSC with the Centre and consortium partners including ONGC 

Request rejected 

The PSC expired in June 2023. Although Vedanta applied for a 10-year extension before the contract expired, the 

government rejected the request in September 2025, citing outstanding dues and non-compliance with policy. It directed 

the company to cease operations and hand over the block to ONGC. 

Vedanta challenged the decision, arguing that it had applied for the extension well in time, that the government had 

continued to grant interim extensions while deciding the application, and that the dues were disputed and later paid under 

protest. The Centre maintained that an extension under the 2017 policy was discretionary and not a matter of right. 

https://www.msn.com/en-in/money/general/centre-tells-delhi-high-court-ongc-has-taken-possession-of-vedanta-oil-block/ar-AA28vCT4
https://www.msn.com/en-in/money/general/centre-tells-delhi-high-court-ongc-has-taken-possession-of-vedanta-oil-block/ar-AA28vCT4


 

Page 57 of 68. 

In January, the Delhi high court had directed both sides to maintain status quo, preventing the transfer of the block to 

ONGC during the pendency of the case. That interim protection ended with Wednesday's judgment, after which the 

Centre said ONGC had taken possession of the block. 
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Oil & Natural Gas Corporation Ltd. Forms Death Cross Signalling Potential Bearish Trend 

https://www.marketsmojo.com/news/stocks-in-action/oil-natural-gas-corporation-ltd-forms-death-cross-signalling-

potential-bearish-trend-4118174 

  
Oil & Natural Gas Corporation Ltd. (ONGC) has recently formed a Death Cross, a significant technical indicator where 

the 50-day moving average (DMA) crosses below the 200-DMA. 

This development often signals a shift towards a bearish trend and suggests a deterioration in the stock's medium to 

long-term momentum. Investors and market watchers should carefully analyse the implications of this event amid ONGC's 

current market and fundamental backdrop. 

The Death Cross is widely regarded as a bearish technical signal, indicating that short-term price momentum has 

weakened relative to the longer-term trend. For ONGC, the 50-DMA crossing below the 200-DMA suggests that recent 

price action has been subdued enough to drag the shorter moving average beneath the longer one, often interpreted as 

a warning of potential further downside or prolonged consolidation. 

While not a guarantee of a sustained decline, the Death Cross typically reflects a shift in investor sentiment and can 

precede periods of increased volatility or downward pressure. It is particularly relevant for large-cap stocks like ONGC, 

where institutional investors closely monitor such signals to adjust portfolio allocations. 

Current Market and Performance Context 

ONGC is a heavyweight in the Oil sector with a market capitalisation of 3,18,092 crores, classified as a large-cap stock. 

Its current Price-to-Earnings (P/E) ratio stands at 7.61, notably lower than the industry average of 12.13, indicating the 

stock is trading at a relatively attractive valuation compared to its peers. 

Performance-wise, ONGC has outperformed the Sensex over multiple time frames despite recent technical weakness. 

Over the past year, ONGC has delivered a modest gain of 2.87%, while the Sensex declined by 7.66%. Year-to-date, 

ONGC's return is 5.04% against the Sensex's negative 10.36%. However, the stock has experienced a sharper decline 

over the last three months, falling 11.83% compared to the Sensex's 1.64% drop, reflecting the recent trend deterioration 

that culminated in the Death Cross. 

Our current Stock of the Month is out! This Large Cap from Automobiles - Passenger Cars emerged as the single best 

opportunity from our elite universe. Get the details now! 

- Current monthly selection 

- Single best opportunity 

- Elite universe pick 

Technical Indicators Confirm Mixed to Bearish Signals 

Beyond the Death Cross, other technical indicators for ONGC present a nuanced picture. The Moving Average 

Convergence Divergence (MACD) is bearish on the weekly chart and mildly bearish on the monthly chart, reinforcing the 

medium-term downtrend. The Relative Strength Index (RSI) shows no clear signal on both weekly and monthly 

timeframes, suggesting the stock is neither oversold nor overbought at present. 

Bollinger Bands indicate a mildly bearish stance weekly, while monthly readings are sideways, implying some 

consolidation. The Know Sure Thing (KST) indicator is bearish weekly but bullish monthly, highlighting conflicting 

momentum signals across time horizons. Dow Theory assessments are mildly bullish weekly but show no clear trend 

monthly, further underscoring the mixed technical environment. 

On-Balance Volume (OBV) readings are mildly bullish weekly but mildly bearish monthly, indicating that volume trends 

do not strongly support a decisive directional move currently. 

https://www.marketsmojo.com/news/stocks-in-action/oil-natural-gas-corporation-ltd-forms-death-cross-signalling-potential-bearish-trend-4118174
https://www.marketsmojo.com/news/stocks-in-action/oil-natural-gas-corporation-ltd-forms-death-cross-signalling-potential-bearish-trend-4118174
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Fundamental and Quality Assessment 

MarketsMOJO assigns ONGC a Mojo Score of 74.0, reflecting a favourable overall assessment. The stock's Mojo Grade 

was upgraded from Hold to Buy on 14 July 2026, signalling improved confidence in its fundamentals and valuation. This 

upgrade suggests that despite recent technical setbacks, ONGC retains underlying strength and remains a preferred 

large-cap Oil sector investment. 

Its valuation remains attractive relative to the sector, and the company's long-term performance has been robust. Over 

five years, ONGC has delivered a 119.05% return, significantly outperforming the Sensex's 44.20% gain. Over three 

years, the stock's 48.09% return also surpasses the Sensex's 14.56%, demonstrating sustained value creation for 

shareholders. 

Oil & Natural Gas Corporation Ltd. caught your attention? Explore our comprehensive research report with in-depth 

analysis of this large-cap Oil stock  fundamentals, valuations, financials, and technical outlook! 

- Comprehensive research report 

- In-depth large-cap analysis 

- Valuation assessment included 

Balancing the Bearish Signal with Long-Term Strength 

While the Death Cross is a cautionary technical development, it should be viewed in the context of ONGC's broader 

performance and fundamentals. The stock's outperformance relative to the Sensex over one, three, and five-year periods 

indicates resilience and long-term value creation. Its current valuation metrics remain compelling, with a P/E ratio well 

below the industry average, suggesting potential upside if market sentiment improves. 

Investors should also consider the mixed technical signals from other indicators, which imply that while short-term 

momentum has weakened, the stock is not unequivocally bearish across all timeframes. The recent upgrade to a Buy 

rating by MarketsMOJO further supports a cautiously optimistic outlook. 

However, the Death Cross does highlight the need for vigilance. It may presage a period of consolidation or correction, 

especially if broader market conditions or sector-specific headwinds intensify. Given the Oil sector's sensitivity to global 

commodity prices and geopolitical factors, ONGC's price action could remain volatile in the near term. 

Investor Takeaway 

For investors, the formation of the Death Cross in ONGC's chart is a signal to reassess risk exposure and monitor price 

action closely. While the stock's fundamentals and valuation remain attractive, the technical deterioration suggests 

caution. Those with existing positions might consider tightening stop-loss levels or reducing exposure, whereas 

prospective buyers could await confirmation of trend stabilisation before committing fresh capital. 

Long-term investors should weigh the stock's historical outperformance and recent upgrade against the current technical 

warning. A balanced approach that integrates both fundamental strength and technical caution is advisable in navigating 

ONGC's evolving market dynamics. 

Conclusion 

Oil & Natural Gas Corporation Ltd.'s recent Death Cross formation marks a notable shift in its technical profile, signalling 

potential bearish momentum ahead. This event, combined with mixed technical indicators and a modest recent price 

decline, suggests a period of trend uncertainty and possible weakness in the medium term. Nevertheless, the company's 

strong fundamentals, attractive valuation, and positive long-term track record provide a counterbalance to the technical 

caution. 

Investors should remain vigilant, employing a disciplined approach that considers both the risks highlighted by the Death 

Cross and the underlying strengths that continue to support ONGC's investment case. 
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Delhi HC declines interim relief to Vedanta against ONGC's takeover of CB-OS/2 block 

https://www.millenniumpost.in/business/delhi-hc-declines-interim-relief-to-vedanta-against-ongcs-takeover-of-cb-os2-

block-669480 

  
New Delhi: The Delhi High Court on Thursday declined to grant immediate interim relief to Vedanta Ltd against ONGC's 

takeover of the CB-OS/2 offshore oil and gas block, but said it could restore possession if the company establishes a 

case for interim relief at the next hearing. 

A Division Bench of Justices Dinesh Mehta and Rajneesh Kumar Gupta refused Vedanta's plea to continue the status 

quo that had protected its operations until a single judge dismissed its petition on Wednesday. 

The Bench said it would not issue an ambiguous status quo order and, if relief were eventually granted, it would 

specifically direct restoration of possession and operations to Vedanta. The appeal will be heard on priority on Monday, 

July 27. 

Vedanta has challenged the July 22 judgment of Justice Purushaindra Kumar Kaurav, which upheld the Petroleum 

Ministry's decision to deny a 10-year extension of the production sharing contract (PSC) for the CB-OS/2 block, 

comprising the Lakshmi and Gauri gas fields. 

The block was awarded in 1998 to a consortium of Cairn Energy, Tata Petrodyne and ONGC, with Vedanta later 

becoming the operator. The PSC expired on June 29, 2023. Although the consortium sought an extension till June 2033 

in 2021, the government instead granted five interim extensions before rejecting the request on September 19, 2025, 

and directing ONGC to take over. 

The single judge had upheld the decision, citing Vedanta's unilateral deduction of $9.33 million (about Rs 88 crore) from 

the government's share of profit petroleum to offset its special additional excise duty (SAED) liability despite the Ministry 

rejecting the proposal. The Directorate General of Hydrocarbons later demanded $10.13 million plus interest. Vedanta 

repaid the principal amount under protest in September 2025, but the Court held the delayed payment did not erase the 

misconduct. 

During Thursday's hearing, the Centre, represented by Attorney General R Venkataramani and Additional Solicitor 

General Chetan Sharma, informed the Bench that ONGC had already assumed operational control following the single 

judge's order. Vedanta's counsel, Senior Advocate Mukul Rohatgi, disputed the claim, arguing that an offshore facility 

could not be handed over overnight and that Vedanta remained the designated operator. For now, the Bench accepted 

the Centre's submission, while noting that ONGC already holds a 50 per cent participating interest in the consortium, with 

Vedanta holding 40 per cent and Invenire Petrodyne 10 per cent. Senior Advocate Jayant Mehta also appeared for 

Vedanta. 
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India's 1st strategic natural gas reserve planned by ONGC 

https://www.newsbytesapp.com/news/business/indias-1st-strategic-natural-gas-reserve-planned-by-ongc/tldr 

  
ONGC is gearing up to build India's first-ever strategic natural gas reserve near the country's western gas fields. 

This comes after earlier, more expensive storage ideas did not work out. 

The goal? To boost energy security, since India currently imports more than half of its natural gas, costing about $15 

billion a year. 

ONGC testing storage in depleted wells 

With global conflicts making energy imports risky (think recent West Asia tensions), ONGC's plan could help India rely 

less on other countries for gas. 

They will start by testing storage in used-up gas wells, a cheaper and smarter option. 

Natural gas is only 7% of India's energy mix now, but the aim is to double that by 2030, so having a backup is becoming 

even more important. 
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Delhi HC to hear Vedanta appeal on Gujarat oil block; ONGC already running operations 

https://psuwatch.com/newsupdates/delhi-hc-to-hear-vedanta-appeal-on-gujarat-oil-block-ongc-already-running-operations 

  
Single-judge order upholding Centre's refusal to extend Vedanta's PSC challenged; bench refuses interim relief as ONGC 

takes control, hearing on July 27 

Published on 

New Delhi: The Delhi High Court listed for July 27 Vedanta Ltd's appeal against a single-judge order that upheld the 

Centre's decision not to extend the production-sharing contract (PSC) for the Suvali offshore block in Gujarat, and refused 

to grant interim relief after noting that Oil and Natural Gas Corporation Ltd (ONGC) has already taken over operations. 

Follow The PSUWatch Channel on WhatsApp 

A bench of Justices Dinesh Mehta and Rajneesh Kumar Gupta recorded Attorney General R. Venkataramani's 

submission that ONGC had assumed control following the July 22 order. Senior counsels Mukul Rohatgi and Jayant 

Mehta, for Vedanta, said the company has continuously operated the block since 1998 and urged directions allowing it 

to continue as operator. The court said it would hear arguments on Monday but declined to restore possession 

immediately because ONGC is part of the PSC consortium. 

Venkataramani opposed interim relief, saying there was no question of returning operations to Vedanta. Vedanta issued 

a statement after the hearing saying, Operations of the block have not been taken over by any party. It is status quo as 

the matter remains sub judice. 

The appeal challenges the single-judge's dismissal of Vedanta's petition against the Ministry of Petroleum and Natural 

Gas's September 19, 2025 direction rejecting Vedanta's 2021 application to extend the PSC (originally executed June 

20, 1998) for the Suvali block. The PSC, involving the Centre, Vedanta, ONGC and Invenire Petrodyne Ltd, had an 

original 25-year term ending June 29, 2023, and was subject to possible extensions; Vedanta sought a 10-year extension 

in June 2021. After five interim extensions, the last expired on September 29, 2024. 

The single-judge upheld the government's refusal, citing Vedanta's unilateral deductions of the government's 

shareallegedly to offset excise liabilities or protect economic benefitsas a valid reason under the extension policy to deny 

relief. Vedanta contends the decision violated the government's 2017 extension policy and Article 14 by applying 

irrelevant criteria and failing to consider past practice and legitimate expectation of extension. The Centre defended its 

action as being in public interest and consistent with the Public Trust Doctrine. 

Earlier on Thursday the matter was briefly heard by a bench led by Chief Justice D.K. Upadhyaya; it was transferred after 

Justice Tejas Karia recused himself. The court had earlier issued an interim order in January directing parties to maintain 

status quo. 
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Delhi HC lists for hearing on July 27 Vedanta's plea over non-extension of contract for Gujarat oil 

block 

https://www.ptinews.com/story/national/Delhi-HC-lists-for-hearing-on-July-27-Vedanta-s-plea-over-non-extension-of-

contract-for-Gujarat-oil-block/3892057 

  
The Delhi High Court on Thursday listed for hearing on July 27 Vedanta's appeal against an order upholding the Centre's 

decision to not extend a production-sharing contract for an offshore oil block in Gujarat, as it refused to interfere with the 

ONGC's takeover of the operations at this stage. 

A bench of justices Dinesh Mehta and Rajneesh Kumar Gupta took note of Attorney General R Venkataramani's 

statement that Oil and Natural Gas Corporation Ltd (ONGC) has already taken control over the operations of the oil block 

pursuant to the single judge's decision of July 22. 

Senior advocates Mukul Rohatgi and Jayant Mehta, appearing for the appellant company, contended that Vedanta was 

"not a fly by night operator" and had been operating the offshore oil block continuously since 1998. 
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ONGC Petro additions Limited (OPaL) announces Polypropylene (PP) and Polyethylene (PE) price 

revisions in the domestic markets of India 
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Exclusive: GRSE set to win PSV shipbuilding tender of ONGC with ₹258 crore per vessel quoted 

price 

https://infra.economictimes.indiatimes.com/news/ports-shipping/exclusive-grse-set-to-win-psv-shipbuilding-tender-of-

ongc-with-258-crore-per-vessel-quoted-price/132579821 

  
The shipyard winning the deal will be entitled to receive financial assistance from the government in the range of 15-20 

per cent. 

MUMBAI: State-owned and Mumbai-listed defence shipbuilder has emerged the lowest bidder to build four (PSVs) for 

Oil and Natural Gas Corporation Ltd in the first commercial shipbuilding tender to be finalised after the Union Cabinet 

approved a 69,725 crore package last year to promote the local 

GRSE, a navratna PSU, controlled by the Ministry of Defence, quoted the lowest price quotation of 258 per vessel to 

emerge the successful bidder when the price bids were opened on Thursday, multiple sources said. The total contract 

value will be 1,032 crore for four PSVs. 

The other contenders for the contract were state-owned and and private yards and 

Platform Supply Vessels are designed to provide various services and support to offshore oil and gas exploration and 

production activities. These vessels play a critical role in the logistics and operations of offshore oil and gas platforms. 

The shipyard winning the deal will be entitled to receive financial assistance from the government in the range of 15-20 

per cent. 
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Delhi High Court Denies Immediate Relief to Vedanta Amid ONGC's Gujarat Oil Block Acquisition 

https://thelawmonitor.com/delhi-hc-denies-vedanta-relief-ongc-takeover/ 

  
The Delhi High Court on Thursday decided against providing immediate relief to Vedanta Limited in its legal battle against 

the Oil and Natural Gas Corporation Limited (ONGC) over the CB-OS/2 offshore oil and gas block. In the case titled 

Vedanta Vs Union of India , a Division Bench consisting of Justices Dinesh Mehta and Rajneesh Kumar Gupta rejected 

Vedanta's plea to maintain the existing status quo, which had previously allowed the company to operate the block. This 

decision follows a single judge's dismissal of Vedanta's petition earlier this week. 

The High Court clarified that it is open to revisiting the matter next week to potentially restore possession to Vedanta, 

should the company successfully argue for interim relief. If needed, we'll put the clock back. We'll restore your position, 

but after hearing you, stated the Bench. They emphasized that any relief granted would not be ambiguous but would 

expressly order the restoration of Vedanta's control over the block. 

The appeal stems from a ruling on July 22 by Justice Purushaindra Kumar Kaurav, which upheld the Ministry of Petroleum 

and Natural Gas's decision to deny an extension of Vedanta's production sharing contract (PSC) by ten years. The oil 

block in question, containing the Lakshmi and Gauri gas fields, was originally awarded in 1998 to a consortium including 

Cairn Energy, Tata Petrodyne, and ONGC, with Vedanta later becoming the operator. The initial contract expired on June 

29, 2023. 

Vedanta and its consortium partners had applied in June 2021 for an extension to June 2033. While the application was 

under review, the government issued five interim extensions. However, on September 19, 2025, the Ministry rejected the 

extension and instructed ONGC to take over the operation of the block. The single judge's decision was influenced by 

Vedanta's unilateral deduction of USD 9.33 million (approximately 88 crore) from the government's share of profit 

petroleum to cover its Special Additional Excise Duty (SAED) liability. 

In 2022, following the imposition of SAED on petroleum crude, Vedanta proposed offsetting the tax against the 

government's profit share, a proposal the Ministry declined, warning it would breach the production sharing contract. 

Vedanta nonetheless proceeded with the deductions over several financial quarters. Subsequently, the Directorate 

General of Hydrocarbons (DGH) demanded repayment of USD 10.13 million, including interest. Vedanta returned the 

principal sum on September 12, 2025, under protest and subject to arbitration. 

The single judge's bench ruled that the late repayment did not mitigate the misconduct nor preclude the government from 

considering it in its decision-making process regarding who should manage the country's natural resources. Represented 

by Attorney General R Venkataramani and Additional Solicitor General Chetan Sharma, the Centre informed the Court 

that ONGC had assumed control of the block's operations following the single judge's order. Relevant affidavits and 

documents were presented to the Court. 

This swift takeover claim was contested by Senior Advocate Mukul Rohatgi, representing Vedanta, who stated that 

Vedanta had managed the block from 1998 until July 22, 2026. Rohatgi argued that an oil and gas facility's operations 

cannot be transferred as easily as a house or vehicle. According to Vedanta, it remained the designated operator, despite 

ONGC's involvement as part of the consortium. 

The Bench stated it was accepting the Centre's position for the time being, noting that ONGC, which holds a 50% interest 

in the consortium, is not an outsider. Vedanta holds a 40% stake, while Invenire Petrodyne owns the remaining 10%. The 

Division Bench is scheduled to address the appeal as one of its initial matters on Monday, July 27. Senior Advocate 

Jayant Mehta also represented Vedanta, while ASG Chetan Sharma appeared for ONGC. 
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HC said private companies cannot act as judge, jury, and executioner' by unilaterally withholding govt's share of 

petroleum profits to offset own tax liabilities. 

Follow Us : 

New Delhi: Reinforcing the State's role as supreme custodian of natural resources, the Delhi High Court Wednesday 

dismissed mining and metals company Vedanta Limited's challenge against the Centre's refusal to extend its contract for 

an offshore oil and gas block in Gujarat. 

Justice Purushaindra Kumar Kaurav ruled that private corporations cannot act as judge, jury, and executioner by 

unilaterally withholding the government's share of petroleum profits to offset their own tax liabilities. The legal battle 

centered on the CB/OS-2 Block, an offshore tract in Suvali, which contains the significant Lakshmi and Gauri gas fields. 

Originally awarded to Vedanta in 1998 for a 25-year term, the Production Sharing Contract (PSC) was set to expire in 

June 2023. Vedanta, acting as the operator, applied for a 10-year extension under the government's 2017 Extension 

Policy. However, the Ministry of Petroleum and Natural Gas (MoPNG) rejected the application in September 2025, 

ordering the Oil and Natural Gas Corporation (ONGC) to take over the assets immediately. 

The government's rejection was prompted by what the court termed an offending action regarding the Special Additional 

Excise Duty (SAED). In 2022, the government imposed SAED on domestic crude production to curb windfall gains from 

high international prices. 

Vedanta argued that under Article 16.7 of the PSC, it was entitled to protection from material changes in Indian law that 

impacted its economic benefits. 

Without waiting for a judicial or arbitral determination, Vedanta unilaterally deducted approximately $9.33 million (Rs 88 

crore) from the government's share of Profit Petroleum' to compensate for its SAED payments. 

The court noted that the government repeatedly warned Vedanta that this deduction was a serious breach of contract 

and caused huge financial losses to the Central Exchequer. 

Vedanta eventually remitted the deducted amount just seven days before the government issued its final rejection letter, 

but the court found what it described as a dry-cleaning act insufficient to cure the prior misconduct. 

Arguments before the court 

Justice Kaurav reserved his judgment on 18 May and pronounced it Wednesday, detailing how both sides argued before 

the court on the contours of policy vs trust. 

Vedanta argued that the rejection was arbitrary and ignored the fact that the company had eventually paid the disputed 

dues. It contended that the 2017 Extension Policy created a legitimate expectation of renewal, especially after the 

government granted five interim extensions while the application was pending. 

The Attorney General for India, R. Venkataramani, representing the Centre, countered that Vedanta had no indefeasible 

or vested right to an extension. He argued that the government's decision was rooted in Public Trust Doctrine', which 

mandates that the State protect natural resources for the collective benefit of the people rather than private gain. 

Justice Purushaindra Kumar Kaurav focused on the unique nature of petroleum contracts. He held that PSCs are not 

ordinary commercial engagements because they involve assets that constitutionally vest in the Union for the people of 

India. Plus, the court ruled that the 2017 Extension Policy must be interpreted through the lens of the Public Trust 

Doctrine'. 
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The judgment clarified that while the government must follow a transparent and defined framework, it retains a reservoir 

of inherent powers under Clause 9(b) of the policy to reject an application without being limited to technical or efficiency 

parameters. 

The court's final verdict 

The court found that Vedanta's actions were not bona fide and warned that allowing such high-handed conduct would 

hold the government ransom to the whims of a private company. The judgment concluded that Vedanta's eleventh-hour 

payment was insufficient to dry-clean its prior misconduct. 

The court noted that the government is legally permitted to consider an applicant's conduct that occurs after the initial 

application is filed. Unilaterally reducing the government's share of natural resource wealth is a valid and justifiable ground 

for denying a contract extension. 

The petition was dismissed in its entirety, solidifying the government's order for ONGC to take control of the Lakshmi and 

Gauri gas fields. 

 

 

 


