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Fuel tax cuts

Reference to “Tussle over fuel tax-
es’, after gradually increasing the
fuel prices, the Centre has lowered
excise duties on petrol and diesel.
The government’s decisions are
also driven by its desire to stem the
surge in inflation, and this will have
a moderating influence on price
pressures in the economy. But not
just inflation, even growth gets
adversely affected by accelerating
prices as rise in fuel rates has a cas-
cading effect on other commodities
too. Now the state governments
need to follow the Centre by reduc-
ing their VAT component on petro-
leum products. The combined
impact of fuel tax cuts will provide
relief to household budgets and
small business balance sheets.
LAJWANT SINGH, BY MAIL
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Puri launches ‘Leaders in Climate
Change I\/Ianagement programme

PIONEER NEWS SERVICE m
NEW DELHI

Union Housing and Urban
Affairs Minister Hardeep
Singh Puri on Monday
launched the ‘Leaders in
Climate Change Management’
(LCCM) programme aimed at
building capacity among urban
professionals to lead climate
action across sectors and geo-
graphies in the country.

In a statement, the
Ministry said to facilitate the
face-to-face learning pro-
gramme, the Administrative
Training Institute (ATI),
Mysuru has also signed a tri-
partite Memorandum of
Understanding (MoU) with
the National Institute of Urban
Affairs (NIUA) and the WRI
India, becoming the first deliv-
ery partner of the LCCM pro-
gramme.

LCCM envisions capaci-

tating 5,000 professionals,
including mid to junior-level
government officials and front-
line workers, and preparing
them to champion climate
change adaptation and mitiga-
tion solutions towards a coor-
dinated effort to achieve India's
climate commitments, accord-
ing to the statement.

At the event, Puri said the
Narendra Modi government
has taken many concrete steps
in pushing the sustainability
agenda forward. At COP26 in
Glasgow, Prime Minister Modi
announced India's aggressive
agenda on climate change
through the Panch Amrit
action plan, which envisages
India becoming a net-zero
emission country by 2070, the
minister pointed out.

"The LCCM programme
seeks to not only identify hun-
dreds of climate leaders but also
focus on how these leaders can

be oriented in terms of their
training and how they will
move forward. The very fact
that we are thinking about this
is a revolutionary step,” Puri
said.

Presenting the LCCM pro-
gramme, its structure and aim
to upskill urban climate lead-
ership in the country, WRI
India CEO OP Agarwal said
the key challenge in building
capacity for mid-career pro-
fessionals is using the right
kind of pedagogy -- a teaching
style that encourages learning

by doing, rather than by just lis-
tening to lectures.

Agarwal also said LCCM
has fully recognised this and
adopted this kind of teaching
style. The online learning will
be hosted on the National
Urban Learning Platform
(NULP), the capacity building
arm of the NIUA. It will also be
hosted and supported by ATI,
Mysuru. The programme aims
to sign similar MoUs with
ATTIs across the country over
the next few months, the min-
istry said.
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Saudi Arabia hikes July crude
oil prices for Asian buyers

DUBALI: Saudi Arabia, the
world’s top oil exporter, raised
July crude oil prices for Asian
buyers to higher-than-expected
levels amid concerns about
tight supply and expectations
of strong demand in summer.

The official selling price
(OSP) for July-loading Arab
Light to Asia was hiked by $2.1a
barrel from June to $6.5 a barrel
over Oman/Dubai quotes, just
offan all-time-high recorded in
May, Reuters reported.

That was much higher than
most market forecasts for an
increase around $1.5. Only one
respondent of six in a Reuters
poll had predicted a jump of $2.

“The price jump is unex-
pected, especially the Arab
Light. We are puzzled by the
decision,” said an Asian oil
trader.

The hike by state oil pro-
ducer Saudi Aramco came
despite an agreement by
OPEC+ states to boost output
by 648,000 barrels per day (bpd)
in July and a similar amount
in August in an effort to off-

The hike by state
oil producer
Saudi Aramco
came despite an
agreement by
OPEC+ states to
boost output by
648,000 barrels
per day in July

set Russian supply losses. That
compares with an initial plan to
add 432,000 bpd a month over
three months until September.
But the increases have been
divided across member coun-
tries including Russia and states
such as Angola and Nigeria
which struggle to meet their
targets, leading to fears that the
actual boost to supply may fall
short of official plans.
Countries in the northern
hemisphere, such as the United
States, typically kick off their
driving seasons in July send-

ing demand for gasoline surg-
ing. China, the world’s No.1
oil importer, is also re-open-
ing some cities such as Shang-
hai after lengthy COVID-19
lockdowns.

“Demand is also very
strong in this cycle and Saudi
can afford to hike OSPs,” said
another Asian oil trader.

Some demand for Saudi
oil could be countered by per-
sistent flows of Russian oil to
China and India, which have
refused to condemn Moscow
for the invasion of Ukraine
and have been ramping up
purchases of Russian cargos at
bargain prices.

Moscow says it is carrying
out a “special military opera-
tion” to disarm Ukraine and
protect it from fascists. Ukraine
and Western countries dismiss
Russia’s claims as a pretext to
invade.

Saudi Aramco on Sunday
night also raised its OSP for
European and Mediterranean
buyers, but kept US differen-
tials unchanged. AGENCIES
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Why the Gulf matters for India

BJP’s action against two of its spokespersons follows outrage from several Gulf countries. India’s relations
with these countries have been shaped by energy needs, trade, and remittances from NRIs working there.

KRISHNKAUSHIK
NEW DELHI,JUNE6

ON SUNDAY, the ruling BJP suspended its na-
tional spokesperson Nupur Sharma and ex-
pelled its Delhi spokesperson Naveen Kumar
Jindal, following comments they had made
about Islam and the Prophet last week. The
move came after three countries in the Gulf re-
gionhad summoned the Indianambassadors
to their nations to register their protest, and
demanded a public apology from India.

The BJP'saction againstits own leaders un-
derlines the significance of the Gulf region for
India. Barring the Jewish state of Israel, the 10
other countries of the Gulf region — Saudi
Arabia, Qatar, Iran, Iraq, Bahrain, Kuwait, United
Arab Emirates,Oman, Jordanand Yemen —to-
gether account for one-fifth of the world's
Muslim population, and are among the
strongest voices of the Muslim world.

Why is the region important for India?

India has enjoyed centuries of good rela-
tions with countries like Iran, while smaller
gas-rich nation Qatar is one of India’s closest
alliesin theregion. India shares good relations
with most of the countries in the Gulf.

The two mostimportant reasons for the re-
lationship are oil and gas, and trade. Two addi-
tional reasons are the huge number of Indians
whoworkinthe Gulf countries,and the remit-
tance they send back home.

How much trade does India do with
countries in this region?

According toIndia’sembassy in Riyadh, the
Gulf Cooperation Council (GCC), which in-
cludes UAE, Bahrain, Saudi Arabia, Oman, Qatar
and Kuwait, “has emerged as a major trading
partner of India” and has “vast potential as
India’s investment partner for the future. The
GCC'ssubstantial oil and gasreserves are of ut-
most importance for India’s energy needs".

UAE: The UAE was India’s third largest trad-
ing partner in 2021-2022, and second largest
for both exports($28 billion)and imports ($45
billion) when these are counted individually.
Interms of total trade volume, the UAE ($72.9
billion)was behind the United States ($1.19 tril-
lion) and China ($1.15 trillion). The UAE ac-
counted for 6.6% of India's total exports and

Prime Minister Narendra Modi with the Emir of Qatar, Sheikh Tamim Bin Hamad
Al Thani, during a visit to the Gulf nation in 2016. Twitter/@narendramodi

7.3% of imports in the last financial year, up
68.4% since the previous year when interna-
tional trade was impacted by the pandemic.

Saudi Arabia: At atotal volume of $42.9 bil-
lionin2021-22, Saudi Arabia was India's fourth
largest trading partner. While exports were
low at $8.76 billion (2.07% of India’s total ex-
ports), imports from Saudi Arabia were the
fourth largestat $34.1 billion (7%),up 50% from
the previous year. Most of it was crude oil.

Iraq: It was India's fifth largest trading part-
nerin2021-22 at $34.3 billion.

Qatar: The total trade was $15 billion, ac-
counting for just 14% of India's total trade, but
the countryis India’s most important supplier
of natural gas. Vice President M Venkaiah
Naidu, who is on a three-day visit to Qatar as
the diplomatic row erupted over the weekend,
said on Sunday that Qatar accounts for 41% of
India’s total natural gas imports. The UAE ac-
counts for another 11%.

How much oil does Indiaimport?

According to an analysis by the Observer
Research Foundation in April, more than 84%
of India’s petroleum demand, which included
crude oil and petroleum products, was met
withimports. The 239 million tonnes of oil pe-
troleum imports were worth $77 billion, and
accounted for nearly one-fifth of the country’s
total imports last year.

India sourced crude oil from 42 countriesin
2021-22,up from 27 countries in 2006-07, the
ORF noted. However, the “top 20 sources of
India’s oil imports consistently accounted for
over 95% of India’s oil imports and the top 10
countriesaccounted forover80%inthelast 15
years”,itsaid. “The share of Persian Gulf coun-
triesin India’s crude imports has remained at
around 60% over the last 15 years.”

In2021-2022, the largest exporter of oil to
India was Iraq, whose share has gone up from
9% in 2009-2010 to 22%. Saudi Arabia has ac-
counted for 17-18% of India’s oil imports for
over a decade. Kuwait and UAE remain major
oil exporters to India. Iran used to be the second
largest oil exporter to India in 2009-2010, its
share went down to less than 1% in 2020-21,
due to US sanctions.

How many Indians work in the Gulf, and
how much remittance do they send?

According to Ministry of External Affairs
data, more than 13.46 million Indian citizens
workabroad. If Persons of Indian Origin (those
who have taken up citizenship of other coun-
tries, and their descendants) are added, this
number goes up to over 32 million.

Counting only the 13.4 million non-resi-
dent Indians (NRIs), the Gulf has the largest
numbers. The UAE(3.42 million), Saudi Arabia
(2.6 million)and Kuwait(1.03 million) together

account for over half of all NRIs.

Interms of remittances fromabroad, India
was the largest recipient in 2020 at $83.15 bil-
lion, according to World Bank data. This was
nearly twice the remittances to the next high-
est recipient, Mexico, at $42.9 billion.

The largest contributor is the huge Indian
diasporain the Gulf.Inabulletinin November
2018, its last on this subject, the Reserve Bank
of India said the GCC countries accounted for
more than 50% of the total $69 billion remit-
tances received by India in 2016-17. The UAE
accounted for 26.9%, Saudi Arabia for 11.6%,
Qatar for 6.4%, Kuwait for 5.5% and Oman for
3%. Beyond the GCC, remittances from the US
accounted for 22.9%, second only to the UAE.

What hasbeen the PM's outreach to these
countries?

Since coming to power in 2014, Prime
Minister Narendra Modi has kept a special fo-
cus on maintaining or enhancing India’s rela-
tions with most of the countries in the region.
At arally in December 2019, Modi had said,
“Why is Modi given so much support by
Muslim countries?... Today, India has the best-
everrelations with the Gulf countriesinits his-
tory." He said Palestine, Iran, Saudi Arabia, UAE
and Jordan have excellent relations with India
and Maldives and Bahrain have bestowed their
highest civilian honour on him.

Modi has visited the region several times
since 2014. He visited the UAE in 2015, 2018
and 2019,and Abu Dhabi's crown prince came
to India in 2017 and 2018. Modi visited Qatar
andIranin2016,and Saudi Arabiain 2016 and
2019.In2018, he went to Jordan, Palestine and
Oman besides UAE, and became thefirst Indian
Prime Minister tovisit the Palestinian territory
of Ramallah. He visited Bahrain in 2019.

There have been similar reciprocal visits by
leaders from these countries during these eight
years. Even during the pandemic, Indian and
Gulf region leaders maintained regular con-
tact, with Modi speaking to Saudi Arabia’s
crown prince, Abu Dhabi's crown prince, and
Qatar's Emir in March 2020, and the Kuwaiti
Prime Minister, and Bahrain's king in April.

On his trips, Modi has also visited some of
the most popular mosques in those countries,
including the Sheikh Zayed Grand Mosque in
Abu Dhabi in 2015, and the Sultan Qaboos
Grand Mosque in Muscat in 2018.
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DATA POINT
Why does the Gulf matter?

Following diplomatic backlash from all the countries that are part of the Gulf Cooperation Council — Saudi
Arabia, the UAE, Qatar, Bahrain, Kuwait, and Oman — and Iran, the ruling BJP suspended its spokesperson,
Nupur Sharma, and the Delhi unit of the party expelled its media cell head, Naveen Kumar, over their remarks
on Prophet Mohammad and Islam. This strong response was necessary since the Gulf countries play a vital
role in four key areas. One, the region accounts for 16% of India's total imports, with the UAE and Saudi Arabia
featuring among India’s top five import partners. Two, India sources close to 40% of its fuel needs from the GCC
countries and Iran. Three, about 90 lakh Indians (28% of overseas Indians) reside in the Gulf region. And four,
they account for over 55% of India’s remittance inflows. By Vignesh Radhakrishnan and Jasmin Nihalani

Share in trade Total trade | Import Total trade
The table lists the share of GCC share (%) |share (%) | share (%) | ranking
countries and Iran in India's total UAE 7.0% 6.2% 81% 3 3 5
trade, imports, and exports and =
their ranking among over 200 S. Arabia | 3.8% 51% 1.9% 4 4 14
countries between 2017 and Qatar 1.4% 2.0% 0.4% 22 15 43
2021. For instance, the UAE >
accounted for 7% of India’s total Kuwait | 1.1% 1.6% 0.4% 27 18 44
trade and ranked third Iran 11% 1.3% 0.8% 28 23 33
Oman 0.8% 0.8% 0.7% 35 31 34
Bahrain | 0.1% 0.1% 0.2% 7 72 66
oil dependence } m Share in India's total imports of mineral fuels* (%)
The table lists the share of GCC S.Arabia 2 I 14.1%
countries and Iran in India's total =
fuel imports which includes UAE 3 I ©.5%
crude oil, natural gas and coal Qatar 6 R 57%
between 2017 and 2021. For :
instance, 14% of India's fuel Kuwait 9 I 4.3%
needs were sourced from Saudi Iran 10 N 36%
Arabia during this period Oman 16 B 6%
Bahrain 47 | 01%
Indians in the Gulf ’ mm Share of overseas Indians (%)
The table shows the number UAE 34,25144 P 10.6%
of overseas Indians in GCC
countries and Iran according S.Arabla 25,94,947 4 I s1%
to the latest data published Kuwait  10,29,861 10 N 3.2%
by the Ministry of External
Affairs. About 3.4 million Oman 781141 12 B 2.4%
Indians reside in the UAE alone Qatar 746,550 13 I 23%
Bahrain  3,26,658 18 M 1%
Iran 4,337 91 l0.01%
Inward remittances } Remittance flows to | Ranking | Share in India's total remittance
The table lists the flow of India in 2017 ($ billion) inflow in 2017 (%)
remittances from the GCC UAE 13.8 1 I 201%
countries to India in 2017. — - PUCTEEE
The UAE accounts for 20% S.Arabia  11.2 3 I 16.3%
of India's inward remittances Kuwait 4.6 4 B 66%
Qatar 41 5 B 1%
_ Oman 33 7 Bl 47%
Bahrain 1.3 n B 1.9%
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