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The Financial Express

® KG BASIN BOOST
India gas output to jump 52% by
2024 led by ONGC, Reliance-BP

PRESS TRUST OF INDIA
New Delhi, April 22

INDIA'S NATURAL GAS produc-
tionis projected tojumpby 52%
to 122 million standard cubic
metres perdayby 2024 asstate-
owned Oiland Natural Gas Cor-
poration (ONGC) and Reliance
Industries-BP combine raise
output from the KGbasin fields.

Natural gas production in
2019-20 was 85 mmscmd,
whichisestimated tohavefallen
to 80 mmscmd in the following
year, HDFC Securities said in a
report.The outputis projected to
rise in the current fiscal that
started on April 1 to 93
mmscmd, 107 mmscmd in the
following year and 122
mmscmd in 202 3-24, the bro-
kerage estimated.

The increase in production
augmentswellwith the govern-
ment plans forraising the share
of natural gas in the country’s
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energy basket to 15% by 2030
from the current 6.2% in a bid
to cut emissions.

ONGC, which had in recent
years seen output stagnate, is
likely to see production rise to
67 mmscmd in 2021-22 from
62 mmscmd in the previous
year. This would rise to 69
mmscmd in FY23 and 75
mmscmd in FY24.

Reliance-BPcombine,which
in December last year brought
newer fieldsin theireastern off-
shore KG-D6 block to produc-
tion,wouldlead totheriseingas

India gas output to jump 52% by 2024 led by ONGC, Reliance-BP
Apr 23,2021 | Delhi | Pg No.:3 | | SqCm:154 | AVE: 504204 | PR Value: 2521019

output by non-PSUs.Its output,
which was 11 mmscmd in
2020-21, would rise to 38
mmscmd by FY24, the broker-
age estimated. It projected
domestic gas demand to climb
from 153.8 mmscmd in FY21
(April 2020 to March 2021) to
215.5 mmscmdin 2024-25.

India’sdomestic gas produc-
tionisinadequate to meetallits
requirements and the deficit is
met through importsin form of
liquefied natural gas (LNG).

HDFC Securities said the
KGD6 consortium has
sought bids from customers
as it intends to sell an addi-
tional 5.5 mmscmd of gas
from the Krishna Godavari
(KG) Basin block, off the east-
ern coast of India.

The additional gas will be
available for sale at the delivery
point at Gadimoga, near Kaki-
nada, tentatively from the last
week of April orearly May 2021.
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Ramp up in KG Basin natural gas supply

OUR BUREAU

Hyderabad, April 22

Additional availability of gas
for sale at the delivery point at
Gadimoga near Kakinada
from the Krishna Godavari
Basin in Andhra Pradesh, au-
gurs well for the gas utilities
starved of supplies.

The KGD6 consortium has
called bids to sell an addi-
tional 5.5 mmscmd of gas, ac-
cording to a sectoral report on
Indian gas sector by HDFC
Securities.

ONGC has also floated a
tender for prospective buyers
to bid for gas from its offshore
KG-DWN-98/2 field. The com-
pany will supply 2 mmscmd of
gas to the Odalarevu onshore
terminal in Andhra Pradesh
from June 2021.

‘More than expected’

This increasing domestic sup-
ply should drive earnings
growth and valuations for the
Indian gas utilities, especially

The Hindu Business Line

Ramp up in KG Basin natural gas supply

Tenders to sell gas from
the KG Basin indicate
that the increase

in domestic gas
production is faster than
investor expectations

the gas transmission compan-
ies. Tenders to sell gas from the
KG Basin indicate that ramp-
up in domestic gas production
is faster than investor expecta-
tion. These and earlier tenders
indicate a total increase of
about 20 mmscmd (23 per
cent of FY20 domestic supply)
in supply of gas from domestic
sources over December 2020
to July 2021.

The KGD6 consortium has
already signed Gas Sales and
Purchase Agreement to sell 4.8
mmscmd in November-19 and
7.5 mmscmd in February. The
consortium has commenced
gas production from R-cluster,
an ultra-deep water gas field,
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in December 2020. R-cluster is
the first of the three projects to
come on stream.

The production from Satel-
lites Cluster is expected to start
by mid-2021 and from M] Field
in 2022. Peak gas production
from the three fields is expec-
ted to be 30 mmscmd by 2023.

ONGC's production
ONGC has commenced gas
production from KG-

DWN-98/2 in March 2020. It is
expected to reach 3 mmscmd
in FY22 and further ramp up to
15 mmscmd by FY24.

Bidders'quotes for gas from
R-Cluster have to be linked to
Platts |JKM (Japan Korea
Marker), the LNG benchmark
price assessment for spot
physical cargoes. The lowest
bid that can be placed is J[KM
minus $0.3/mmbtu.

ONGC gas will be at govern-
ment-set ceiling price of $3.62/
mmbtu for April-September
2021, according to the report.
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Assam: 14 held in
ONGC employees'

abduction case
GUWAHATI: Police in
Assam’s Sivasagar on
Thursday arrested 14
people in connection
with the abduction of
three employees of Oil
and Natural Gas
Corporation (ONGC) by
members of the banned
United Liberation Front
of Asom-Independent. A
search operations is
underway in
neighbouring Nagaland
where the abducted
persons are believed to
be kept. “A probe into
the case is underway,”
Amitabh Sinha,
Sivasagar SP, said.
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Finalise complaints against officials
within 3 months: CVC to ministries

HT Correspondent
letters@hindustantimes.com

NEW DELHI: The Central Vigi-
lance Commission (CVC) has
written to all Union ministries
and departments under them to
finalise complaints against gov-
ernment officers within three
months so that vigilance clear-
ances are not held up indefi-
nitely.

The apex body, in a commu-
nication sent on Monday, said it
had observed from proposals
received by the commission for
vigilance clearances that com-
plaints against employees often
stay on their vigilance profiles
without any further movement.

“This has led to a situation
where the vigilance clearance is
being delayed or denied for no
fault of the employee,” the CVC
order said. It asked the minis-
tries and departments to take
such complaints against
employees to their “logical con-
clusion” within three months of
the date of receipt of the com-
plaint.

“Logical conclusion here
implies that the decision shall

\.l

As a pilot, to begin
with, the backlog
complaints
received till
December 31, 2020
shall be disposed of
by May 21, 202l

CVC ORDER

be taken by the organisation to
either file the complaint, or reg-
ister a vigilance case for further
investigation, or register a non-
vigilance administrative action
case for further investigation,”
the CVC order said.

“As a pilot, to begin with, the
backlog complaints received till
December 31, 2020 shall be dis-
posed of according to the guide-
lines issued in this circular and
compliance reported by May 31,
2021," the order added.

At the end of the third month
from the date of receipt of a
complaint, and after deciding

the course of action, a copy of
the complaint shall be made
available to the employee con-
cerned within 15 days through
speed post, it said. If the name
of the employee is not explicitly
mentioned, a copy of the com-
plaint will be made available to
the staff concerned at the stage
of registration of a vigilance or
non-vigilance case, the order
further said.

Subsequently, if a decision
has been made to take up the
matter as a vigilance case, the
organisation concerned shall
send its inquiry report to the
commission or Chief Vigilance
Officer (CVO) seeking advice
within three months of registra-
tion of such a case, it added.

Lauding the directive, former
ONGC chairman R S Sharma
said: “These investigations drag
on for months, sometimes years
and at the time of empanelment
of an officer, these are brought
out to deny promotion or other
due benefits. Delay in complet-
ing these investigations leads to
harassment. The CVC directive
is appreciable. It is in the inter-
est of natural justice.”
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Project delays force
ONGC to cut FY?2I
capital expenditure

ENSECONOMICBUREAU
NEW DELHI|,APRIL 22

ONGC CUT capital expenditure —
or capex — by 12.2 per cent in fi-
nancial year 2020-21 toRs 26,441
crore, fromRs 30,115 crore in FY20,
as major projects faced delays due
to Covid-related restrictions. Data
released by the Petroleum Plann-
ing and Analysis Cell showed that
Oil and Natural Gas Corporation
(ONGC) fell 18.6 per cent short of
the targeted capital expenditure
of Rs 32,502 crore for 2020-21.
State-owned refiners includ-
ing Indian Oil Corporation,
Hindustan Petroleum and Bharat
Petroleum, however, were able to
surpass targeted investments last
fiscal in line with the Centre's ef-

forts to stimulate the economy
through capital expenditure.

Project delays due to restric-
tions were the key cause of lower
capital expenditure last fiscal, ac-
cording to an ONGC official, who
noted that large projects involv-
ing major expenditure had faced
delays due to Covid-19.

Finance Minister Nirmala
Sitharaman had, last October,
asked large state-owned corpora-
tions including those in the oiland
gas sector to boost capex to stim-
ulate the economy.

An official noted that the gov-
ernment has recommended that
ONGCsignificantly boost its capi-
tal expenditure in FY22 in line
with the government's goal of
boosting domestic crude oil and
natural gas production.
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India’s gas output to jump 52%
y 2024 led by ONGC, RIL-BP

India’s domestic gas production is inadequate to meet all its
requirements and deficit is met through imports in form of LNG

OUR CORRESPONDENT

ONGC to sell gas from KG
Basin underscores our thesis of

Highlights
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gaa proct g 1o e In the current fiscal  * d
jump by 52 per cent 1o 122 mil- shat started on Aprd cate a total inceease of about 20
lion standard cubic metres per mmscmd (23 per cent of FY20
day by 2024 as stase-ownad ON 1 to 93 mmsemd, 107 domestic supply) in the supply
and Natural Gas Corporation mmscmd in the following of gas from domestic sources
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The output is projected
to rise in the current fscal
that started on April 1 to 93
mmscmd, 107 mmsemd Ln
the following year and 122
mmscmd in 2023-24, the bro-
kerage estimated

The increase in production
angments well with the govern-
myent plans foe raising the share
of natural gas in the country’s
energy basket to 15 per cent by
2030 trom the current 6.2 per
cent in a bid to cut emissions.

ONGC, which had in recent
years seen output stagnate, is
likely to see production rise
o 67 mmscmd in 2021-22
from 62 mmscmd in the pre
vious year. This would rise to
69 mmscmd in FY23 and 75

mmscmd in FY24

Reltance-BP  combine,
which in December st year
brought newer ficdds in their
eastern offshore KG-D6 hlock
10 production, would lead to
the rise in gas cutput by non
PSUs. Its outpat, which was 11
mmscend in 2020-21, would
rise to M mmscmd by FY24,
the brokerage estimated,

It projected domestic gas
demand to climb from 1538
mmscmd 0 FY21 (Apeil
2020 1o March 2021) o 2155
mmscmd m 2024-25

Indigs domestic gas pro-
disction is inadequate to meet
all (ts requirements and the def-
icit is et through imports i

form of liquefied natural gas
(LNG).

HDFC Securities said the
KGD$ consortium has sought
bids from customers as it
intends to sell an additional
5.5 mmscmd of gas fram the
Krishna Goedavarl (KG) Basin
blodk, off the eastern coast of
Indsa

The additional gas will be
available for sale at the deliv-
ery point at Gadimoga, near
Kakinada, tentatively from the
last week of April or early May
W21,

ONGC Iyas also floated the
tender for prospactive buyers
to bid for gas supplics from ks
KG-DWN-9&8/2 field in the KG

Hasin affshore. The compuny
will supply 2 mmsemd of gas
from the fiedd to the Odalarevu
onshore terminal in Andhra
Pradesh, which should com.-
mence from June 2021

“This increasing gas sup
ply from domestic sources
should drive earnings growth
and valuations for the Indian
s urilitics, especially the gas
transmission companies,” it
said.

Tenders to sell gas from the
KG Basin indicate that raump-
up in domestic gas production
is faster than investor expecta-
tiom, it said

“The tenders from the
KG-D&  consortium  and

ary-21, respectively

The consortium has com-
menced gas production from
R-cluster, an ultra-deepwa-
ter gas feld, in December
2020, R-cluster Is the first of
the three profects 1o come on
stream.

The production from the
Satelkites Cluster and M) field
Is expected to start by mid
2021 and 2022, respectively
Peak gas production from the
three fiedds is expected to he 30
mmsimd by 2023

ONGC has commenced
s production from KG-
DWN-98/2 in March 2020, It
is expected to reach 3 mmscmd
10 FY22 and further ramp up to
15 mmscmd by FY24.
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Natural gas production set to jump by 52% by 2024
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Naturalgasproductionsetto
jumpby52%by 2024

State-owned ONGCand Reliance Industries Ltd-BP combineset toraise output fromthe KGbasin

PRESS TRUST OF INDIA

NEW DELMI 22 APERL

ndia's natural gas pro

duction is projected to

jaemp by 52 percent 1o 122

million standard cuble
metres per day by 2024 as
state-owned Oil and Natural
Gas Corporation (ONGC) and
Reliance Industries Ltd-BP
combine raise output from the
KG basin fields.

Natural gas production in
financial year 2019-20 was 85
mmscmd, which is estimated
to huve fallen to 80 mmscomd
in the following year, HDFC
Securities said in a report,

Theoutput is projected to
rise in the current fiscal that
started on | April to 93
mmsemd, 107 mmscmd in
the following year and 122
mmscmd in 2023-24, the bro-
kerage estimated

The increase in produc-
tion augurs wellwith the gov-
ernment plans for raising the
share of natural gas in the
country'senergy basketto 15
per cent by 2030 from the
current 6.2 per cent in a bid
1o cut emissions,

ONGC, which had in recent

PROJECTED OUTPUT

» ONGC, which had in

75 mmscmd in FY'24.

» Reliance-BP combine,
which In December last

brought newer fields
Mm offshore KG-

eastern
D6 block to production,

YEArs Seen output stagnate, is
likety to see production rise w
67 mmscmd In inancial year
2021-22 from 62 mmscind in
the previous year. This would
rise to 69 mmsemd in FY'23
and 75 mmscemd in FY'24.
Reliance-BP combine,
which in December Jast year
brought newer fields in their
castern offshore KG- D6 block
to production, would lead to
the rise in gas output by non-
PSUs Itsoutput. whichwas 1]
mmscmd in 2020-21, would
rise 10 38 mmscmd by FY24,

output Us. ns dsmasmm FY24,
omput%lﬂ:h was 11 mehtohmeuu::’md.

the brokerage estimated.

It projected domestic gas
demand to climb from 153.8
mmsemd in FY'2E(Apell 2020
to March 2021) to 2155
mmscmd in 2024-25,

India’s domestic gas pro-
ductionis inadequate to meet
ull its requirements and the
deficitis met through imports
in form of iquefied natural gas
(LNG).

HDFC Securities said the
KG-D6 consortium has sought
bids from customers as it
intends to sell an additional

5.5 mmsemd of gas from the
Krishna Godavard (KG) Basin
block, off the eastern coast of
India,

The additenal gas will be
available for sale at the deliv-
ery point at Gadimoga, near
Kakinada, tentatively from
the last week of April or early
My 2021.

ONGChas also Noared the
tender for prospective buyers
to bid for gas supplies from its
KG-DWN-94/2 field in the KG
Basin offshore. The company
will supply 2 mmscmd of gas
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from the field to the Odalare-
wvuonshore tesminal m Andhra
Pradesh, which should com-
mence from June 2021,

"This increasing gas sup-
ply from domestic sources
should drive earnings growth
and valuations for the Indian
gus utilities, especiafly the gas
transmission companies,” it
said, Tenders to sell gas from
the KG Basin indicate that
ramp-up in domestic gas pro-
duction is faster than investor
expectation, it said.

"The tenders from the KG-
D6 consortium and ONGCro
sell gas from KG Basin under-
scores our thesis of rising
domestic gas production,
Theseand eardier tenders indi
cate o lotal increase of about
20 mmscmd (23 per cent of
FY20 domesticsupply) in the
supply of gas from domestic
sources over December 2020
to July 2021."

The KG-D6 consortium
has already signed the gas
sales and purchase agree-
ment (GSPA] with buyers tosell
AAdmmscmd and 7.5 mmsemd
of gas from KG-D6 Basin in
November-19 and February-
21, respuctively.
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BOND CASUALTY IN LOCKDOWN

Chennai Petro Cancels Bond
Sale as Demand for Yield Rises

Investors demand
higher rate fearing
lower margins and
fall in auto-fuel
consumption

~ SalkatDas & Sanjeev Choudhary

Mumbai | New Delhi: Top-rated
Chennai  Petroleum  Corp
(CPCL), a subsidiary of Indian
01l Corp, Thursday withdrew the
sale of its corporate bonds after
investors demanded a higher ra-
te due to the likely shrinkage in
refinery margins and auto-fuel
consumption in light of the loca-
lised mobility curbs.

T'his is the first corporate bond
casualty inthesecond wave ofthe
viral surge, underscoring inves-
tor apprehension about the eco-
nomic costs of the curbs and the-
irimpact on an economy that was
lately trying to clamber out of
the sinkhole.

Chennal Petro was trying to rai-
se up to €00 erore via three-year
exchange  bidding
platform, it obtained
the largest bid at
5.73% for 25 crore,
an offer the issuer likely declined.
Maost other bids were in the range
of 5.736.99%, wellabovetheborro-
wer's tions,

Therewereonly twobldsinthe
range of 5.6-5.7%, with offers to
own £100-150 crore. Dealers sald
CPCL would have accepted of-
fersin the range of 5.45-5.55%, a

Chennai Petro Cancels Bond Sale as Demand for Yield Rises
Apr 23,2021 | Delhi | PgNo.: 7 | | Sq Cm:146 | AVE: 1495694 | PR Value: 7478468

range considered rather ag-
gressive in the current econo-
miceclimate.

“We expected & much lower cou-
pon than we received. Since weare
not in urgent need of funds, we
chose to cancel the sale,” said a
CPCL executive, who didn't wish
tobenamed.

Top mutual funds have subscri-
bed to CPCL papers in the past
They y hold them until

ty

“Investors have turned fully
risk-averse as they are assessing
the potential impact of localised
lockdowns,” said Ajay Manglu-
nia, managing director - debt ca-
pital market at JM Financlal, “If
lockdownsextend, the fear factor
will bemoredeep-rooted. Cancel-
lation of bond sales Is nothing
unusual In the usual times, but
weare inunusual times.”

-
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'India committed to decarbonising its
economy as responsible global citizen'

PRESS TRUST OF INDIA
Washington, April 22

INDIAIS COMMITTED todecar-
bonising its economy as a
responsible global citizen,
though the country’s priorities
aredifferent from the developed
world, Union petroleum and
natural gas minister Dharmen-
dra Pradhan (pictured) has said.

Observing that India’s
energy demand is all set to
increase in the coming years, he
told a US think-tank that the
future of the growth of energy
demand will come from India.

The incremental require-
mentofIndia’senergywill come
from renewable energy, he said
and referred to the recent
announcement of Prime Minis-
terNarendra Modithatby 2030,
India's energy basket would
have 40% of its needs from the
renewable sector.

“We are an emerging econ-
omy. Our priority, our strategy
isdifferent from the other part
of the global developed eco-

nomic group,” Pradhan said in
his address to the Center for
Strategic and International
Studies (CSIS) think-tank on
Wednesday.

He asserted that India is
committed to decarbonise our
economy as the responsible
global citizen. A decarbonised
economy is based on low-carbon
power sources that therefore
has a minimal output of green-
house gas (GHG)emissions into
the atmosphere.

In addition to traditional
sectors, India is also looking at
future sources of energy.

Identifying hydrogen as a
priority area for India, he spoke
about the hydrogen mission; US
interest and investment in

affordability of hydrogen for
mass utilisation and India's
carly efforts at CNG (com-
pressed natural gas) blending
with Hydrogen in Delhi in the
transportation sector.

India has a policy-driven
model and would work with the
United States in the area. Prad-
han also highlighted India's
market-driven reforms in
energy pricingand distribution.

“We will embrace new
energy technology... Gradually
we will phase out our existing
energy consumption pattern.
We will transit towards a
greener and cleaner path. But
looking into our affordability
challenges, looking into more
price sensitivity in ourdomestic
economy, we are using gasasa
bridge fuel,” he said.

Oiland coal, hesaid,will con-
tinuetobein India’s energybas-
ket for a period.“But gradually
we are making them
cleaner...and we will go up to
hydrogen energy. This is our
roadmap,” Pradhan said.
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Oil extends decline ondemand
concerns and US stockpile gain

Oilfell for a third day as a deadly wave of covid-19 in India
showed no signs of abating. West Texas Intermediate
(WTI) slipped 0.6% following a 2.1% decline on Wednes-
day, when US government data showed the first increase
in crude stockpiles in a month. In India, coronavirus
cases have topped 300,000 a day, the biggest jump glo-
bally, endangering consumption. While demand remains
robust in some parts of the world—notably the US—the
market is increasingly concerned about the scale of the
Indian outbreak. And on the supply side, traders are
watching the potential for arelaxation of American sanc-
tions on Iran, though the US has talked down the
prospect of an imminent deal. These factors have helped
push WTIback down towards $60. Even as India is facing
a crisis, other countries are mapping out plans to open up
in a potential boost to oil demand. BLOOMBERG
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Ramp up in KG Basin natural gas supply
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Ramp up in KG Basin natural gas supply

OUR BUREAU

Hyderabad, April 22

Additional availability of gas
for sale at the delivery point at
Gadimoga near Kakinada
from the Krishna Godavari
Basin in Andhra Pradesh, au-
gurs well for the gas utilities
starved of supplies.

The KGD6 consortium has
called bids to sell an addi-
tional 5.5 mmscmd of gas, ac-
cording to a sectoral report on
Indian gas sector by HDFC
Securities.

ONGC has also floated a
tender for prospective buyers
to bid for gas from its offshore
KG-DWN-98/2 field. The com-
pany will supply 2 mmscmd of
gas to the Odalarevu onshore
terminal in Andhra Pradesh
from June 2021.

‘More than expected’

This increasing domestic sup-
ply should drive earnings
growth and valuations for the
Indian gas utilities, especially

Tenders to sell gas from
the KG Basin indicate
that the increase

in domestic gas
production is faster than
investor expectations

the gas transmission compan-
ies. Tenders to sell gas from the
KG Basin indicate that ramp-
up in domestic gas production
is faster than investor expecta-
tion. These and earlier tenders
indicate a total increase of
about 20 mmscmd (23 per
cent of FY20 domestic supply)
in supply of gas from domestic
sources over December 2020
to July 2021.

The KGD6 consortium has
already signed Gas Sales and
Purchase Agreement to sell 4.8
mmscmd in November-19 and
7.5 mmscmd in February. The
consortium has commenced
gas production from R-cluster,
an ultra-deep water gas field,

in December 2020. R-cluster is
the first of the three projects to
come on stream.

The production from Satel-
lites Cluster is expected to start
by mid-2021 and from M] Field
in 2022. Peak gas production
from the three fields is expec-
ted to be 30 mmscmd by 2023.

ONGC's production
ONGC has commenced gas
production from KG-

DWN-98/2 in March 2020. It is
expected to reach 3 mmscmd
in FY22 and further ramp up to
15 mmscmd by FY24.

Bidders'quotes for gas from
R-Cluster have to be linked to
Platts JKM (Japan Korea
Marker), the LNG benchmark
price assessment for spot
physical cargoes. The lowest
bid that can be placed is [KM
minus $0.3/mmbtu.

ONGC gas will be at govern-
ment-set ceiling price of $3.62/
mmbtu for April-September
2021, according to the report.

Page 14 of 26




D

Mint

Refining margins improve, but virus led demand concerns weigh on OMCs
Apr 23,2021 | Delhi | Pg No.: 4 | | Sq Cm:406 | AVE: 1625965 | PR Value: 8129825

Refining margins improve, but virus
led demand concerns weigh on OMCs

yival j@ivemint. com

ross refining margins

(GRMs), a measure of

profitability for oil refin-

ing companies, remained

subdued since the onset
ol the pandemic last year. For perspec-
tive: during FY19, FY20 and FY2I,
GRMsaveraged at $+.9abarrel, $3.2a
barrel and $0.7 a burrel, respectively.
Indeed, the declining
trend hasbeen a cause for
concern,

improvement. "Singapore GRM has
improved to $2.¢ per barrel in April
2021 (todate) alter posting lows of $0.7
per barrel in FY2L" said analysts al
Motilal Oswal Financial Services Ltd in
anote on 20 April. There has been an
improvement largely in petrol crack
spreads which, as per the brokerage
firm, is on the back of the commence-
ment of the driving season in the US,
the largest consumer

Notably, benchmark Singapore

MIXED BAG

during the rising crude oil price envi-
ronment).

While OMCs may have benefited
[rom inventory gains, higher crude pri
cesdonot bode well for the companies,
as it would lead to a rise in working cap-
ital requirements and increase the risk
ol marketing margins coming under
pressure. But what offers comfort is
that, after rising continuously, crude
oil prices are softening and it should
bring respite to the OMCs.

Brent crude oil
futures, after having
crossed $70 a barrel lev-

State-run ofl market ?NWORE?R;V;‘ CRUDEfO" price?‘are HOWEVER, CL;YZSO" els in March, are now
Finair\as anies (OMCs) asimprovedto $24  nowsoftening, after  movement, including TR R SR
n.lg.:_(‘nmp.‘mn .s‘l()M(,a,-li per barrelin April having risen sharply,  lockdowns, may dent l‘ld(h-llg"t: lu,s_l n.:S(m.il)‘u.
which refine crude oil 5671 whichislikely ~ anditshouldbring  petroleum products’  Fel. “With increased oil
and are engaged in the  toaid OMC eamings  respitetothe OMCs  demand innear term  supply, we expect Brent

tosoften to $50-60 a bar-

marketing of auto fuels
and other petroleam
products, have seen weak GRMs
impact their earnings in the recent
past. Thisis despite the fact that mar-
keting margins have remained firm.,
OMCs include Bharat Petroleum
Corp, Ltd, Hindustan Petroleum Corp,
Ltd and Indian Oil Corp. Ltd.
Nevertheless, there is some ray of
hope now. The benchmark Singapore
GRM has been showing some signs of

GRMs had averaged at SL8 a barrel in
QY21 For Indian refiners, spreads of
gas oil, petrol and jet fuel are more
important. said analysts at ICICI Secu-
rities Lid.

Spreads of all three products saw
sequential recovery last quarter,
Besides, inQ4, the GRM isexpected to
be supported by inventory gains (carry-
ing forward lower-priced inventories

rel, which would provide
further leeway to OMCs to maintain
healthy margins forauto fuels,” Motilal
Oswal analysts said.

While all of this augurs well, rising
covid cases is a threat to demand for
auto fuels, after having rebounded 1o
prescovid levels in March, Now, ana
lysts seearisk froma fresh set of curbs
ta control the pandemic. The move-
ment restrictions, including lock

Visible uptick

Improving benchmark GRMs provide comfort, which coupled with firm
marketing margins, can likely drive earnings of oil marketing companies

Singapore gross refinng macges (In $ per bamed)

' e 2R AA, . : i

QaFY20

downs, will have a bearing on the
demand for petroleum productsinthe
near term, said analvsts,

“It is difficult to assess the possible
quantum of the impact of mobility
restrictions imposed by several states
on OMCs; however, 4 fall of 15-20% in
demand cannot be ruled out, which can
weigh on the June quarter perform-
ance on asequential comparison,” said

Binod Modi, head of strategy, Reliance |
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Securities Ltd. Additionally, weakness
inthe Indian rupee can alsoimpact the
marketing margins of OMCs.

Given these issues, it is not surpris-
ing that despite some green shoots,
shares of OMCs have corrected 7-16%
since their March highs.

Having said that, the privatization of
BPCL remains a kev re-rating trigger
for OMCsand the progress on the same
should be closely watched,
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Covid wards
tobesetup
near 0: units

New Delhi: Companies rang-
ing from state-run oil compa-
nies to private steel producers
are joining hands with agen-
cies such as DRDO to set up
fresh Covid care facilities near
their oxygen units to reduce
the requirement to transport
gas and deal with the infras-
tructure constraints.
Government sources told
TOI that That close to half-a-
dozen sites have been identi-
fied, including in Panipat and
Bina where IndianOil and Bha-
rat Petroleum have refineries.
Similarly, JSW’s steel unit in
Dolvi (Maharashtra) and Jin-
dal group’s Hisar facilities will
also have Covid facilities. Ha-
mirpur in UP and Bellary in
Karnataka have been identi-
fied as other possible sites.
“Some of these facilities
will be ready in around a week,”
said a source, adding that the
government was looking at in-
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~ Covib WATCH _
LocALISED LOCKDOWNS
Diesel, manpower,
security at telecom
towers: Industry
seeks DoT support

enseconomicBUREAU | NO COERCIVE
ACTION: TAIPA

NEW DELHI, APRIL 22

AS STATES continue to opt for
localised lockdowns to pre-
vent the spread of the second
wave of Covid-19, the Tower
and Infrastructure Providers
Association (TAIPA) has once
again written to Department
of Telecommunications (Do)
Secretary Anshu Prakash

secking hisintervention toen-
sure that movement of essen-
tial telecom service personnet : -
are not impacted. WTAIPA asked DoT

Though states and Union Secretary Anshu
Territores have this time an- Prakash there should
nounced local lockdowns well be no coercive action
in advance and also planned orsealingof telecom
sticker-based movement of infrastructure and
essential and non-essential telecom towers, and
products and services as well sought urgent
as their professionals, some de-sealingofall the
concems have been flagged of telecom tower sites
the siteation on ground.

After the nationvade Jock-
down announced last year in Earlber last year, when the
March, telecom companiesas  central government had an-
well as tower infrastructure  nounced the natiomwvide lock-
prowviders had saidthardespite  down, Prakash had written to
them showing the necessary  the chief secretaries of all

permissions and licences, au-

states and administrators of

thorities had been asking  Unson Territories toensure es-
themtoshutdownoperations  sential telecom services re-
since they had not received  mained unaffected.
any instructions onwhat toal- The DoT Secretary had
low or not. then, in his letter said that, de-
In his letter to Prakash,  spite telecom being an essen-
TAIPAdIrectorgeneral TR Dua  tial service, local authorities
has urged that the Dol write  were asking personnel of the
to relevant central governm-  telecom service providers at
ent mingstries and other state network operation centers
chuef searetanestoensurcun- — and call centres to shut down
interrupted installation,oper-  operations in view of the re-
ation, and maintenance of  strictions.
telecom towers and other re- In its jetter on Thursday,
lated infrastructure. TAIPA once again highlighted
*Availability of diesel for  thatapast from unintermupted
running DG setsincaseofne-  supply of fuel and electricity
cessity/emergency hasto be  fortelecom towers and related
ensured. We request DoT to  infrastructure, the Dol muast
write to Ministryof Petroleum  also write to the Ministry of
and Natural Gas and all 0il  Home Affairs to ensure safety
companies,” the letter said,  and security of tefecom per-
adding that diesel must be  sonnel and technicians work-
available to the mainténance  ing on operation and mainte-
and operation companieson  nance of telecom towers
around-the-clock basis, across states and UTs,
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Exploring best
way to resolve
Cairn issue: FM

PRESS TRUST OF INDIA
NEW DELHI

Finance Minister Nirmala
Sitharaman on Thursday
reiterated that an interna-
tional arbitration ruling on
India’s sovereign right to
taxation sets the wrong
precedent, adding that the
government was looking at
how best it could sort out
the issue arising out of New
Delhi being ordered to re-
turn $1.2 billion plus inter-
est and costs to U.K.’s Cairn
Energy Plc.

“We don’t believe in re-
trospective taxation,” she
said at a webinar organised
by the Financial Times and
The Indian Express. India
argues that tax levied by a
sovereign power should
not face arbitration.
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Finalise complaints against officials
within 3 months: CVC to ministries

HT Correspondent
letters@hindustantimes.com

NEW DELHI: The Central Vigi-
lance Commission (CVC) has
written to all Union ministries
and departments under them to
finalise complaints against gov-
ernment officers within three
months so that vigilance clear-
ances are not held up indefi-
nitely.

The apex body, in a commu-
nication sent on Monday, said it
had observed from proposals
received by the commission for
vigilance clearances that com-
plaints against employees often
stay on their vigilance profiles
without any further movement.

“This has led to a situation
where the vigilance clearance is
being delayed or denied for no
fault of the employee,” the CVC
order said. It asked the minis-
tries and departments to take
such complaints against
employees to their “logical con-

clusion” within three months of

the date of receipt of the com-
plaint.

“Logical conclusion here
implies that the decision shall

\.l

As a pilot, to begin
with, the backlog
complaints
received till
December 31, 2020
shall be disposed of
by May 21, 2021

CVC ORDER

be taken by the organisation to
either file the complaint, or reg-
ister a vigilance case for further
investigation, or register a non-
vigilance administrative action
case for further investigation,”
the CVC order said.

“As a pilot, to begin with, the
backlog complaints received till
December 31, 2020 shall be dis-
posed of according to the guide-
lines issued in this circular and
compliance reported by May 31,
2021," the order added.

At the end of the third month
from the date of receipt of a
complaint, and after deciding

the course of action, a copy of
the complaint shall be made
available to the employee con-
cerned within 15 days through
speed post, it said. If the name
of the employee is not explicitly
mentioned, a copy of the com-
plaint will be made available to
the staff concerned at the stage
of registration of a vigilance or
non-vigilance case, the order
further said.

Subsequently, if a decision
has been made to take up the
matter as a vigilance case, the
organisation concerned shall
send its inquiry report to the
commission or Chief Vigilance
Officer (CVO) seeking advice
within three months of registra-
tion of such a case, it added.

Lauding the directive, former
ONGC chairman R S Sharma
said: “These investigations drag
on for months, sometimes years
and at the time of empanelment
of an officer, these are brought
out to deny promotion or other
due benefits. Delay in complet-
ing these investigations leads to
harassment. The CVC directive
is appreciable. It is in the inter-
est of natural justice.”
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‘Nigeria-based Sandesara
~group entity operational

SPECIAL CORRESPONDENT
NEW DELHI
Despite the Enforcement Di-
rectorate’s (ED) request to
the Nigerian government to
attach the assets of a Ster-
ling Biotech group entity,
Sterling Oil Exploration &
Energy Production Co.
(SEEPCO) Limited, in con-
nection with a money laun-
dering case, the company
still seems to be operational.
The crude oil produced by
the company is said to be
finding its way to various
countries, including India.
The issue was flagged by

Captain Sukhpal Singh, a
master mariner with over
30 years of experience in
shipping and offshore oil &
gas industry, who had re-
cently approached the Su-
preme Court in this regard.
A senior ED official said
the agency was aware of the
facts about the case and le-
gal options were being ex-
plored. “The crude oil being
produced by SEEPCO, Nige-
ria, which falls under mova-
ble and future assets of the
Sterling Biotech group, is lia-
ble to be seized by the lend-
ing banks” said Capt. Singh.

Page 20 of 26




Millenniumpost

India committed to decarbonise its economy'

Apr 23,2021 | Delhi | PgNo.:9 | | Sq Cm:240 | AVE: 2162408 | PR Value: 10812040

India committed to
decarbonise its economy’

WASHINGTON: India is com-
mitted to decarbonising its
economy as a responsible global
citizen, though the country’s
priorities are different from the
developed world, Union Petro-
leum and Natural Gas Minister
Dharmendra Pradhan has said.

Observing that India’s
energy demand is all set to
increase in the coming years,
he told a US think-tank that the
future of the growth of energy
demand will come from India.

The incremental require-
ment of Indias energy will
come from renewable energy,
he said and referred to the recent
announcement of Prime Minis-
ter Narendra Modi that by 2030,
India’s energy basket would have
40 per cent of its needs from the
renewable sector.

We are an emerging econ-
omy. Our priority, our strat-
egy is different from the other
part of the global developed
economic group, Pradhan said
in his address to the Center
for Strategic and International
Studies (CSIS) think-tank on
Wednesday.

He asserted that India is
committed to decarbonise our
economy as the responsible
global citizen. A decarbonised
economy is based on low-car-
bon power sources that there-
fore has a minimal output of
greenhouse gas (GHG) emis-
sions into the atmosphere.

In addition to traditional
sectors, India is also looking at
future sources of energy.

Identifying hydrogen as a
priority area for India, he spoke
about the hydrogen mission;

i &

Uni;)n Petroleum and Natural Gas Minister Dharmendra Pradhan

India has a policy-driven model and would
work with the United States in the area.
Pradhan also highlighted India’s market-
driven reforms in energy pricing and

distribution

US interest and investment in
affordability of hydrogen for
mass utilisation and India’s
early efforts at CNG (com-
pressed natural gas) blending
with Hydrogen in Delhi in the
transportation sector.

India has a policy-driven
model and would work with the
United States in the area. Prad-
han also highlighted India’s mar-
ket-driven reforms in energy
pricing and distribution.

We will embrace new energy
technology... Gradually we will
phase out our existing energy
consumption pattern. We will
transit towards a greener and
cleaner path. But looking into
our affordability challenges,
looking into more price sensi-
tivity in our domestic economy,

we are using gas as a bridge fuel,
he said.

Oil and coal, he said, will
continue to be in India’s energy
basket for a period.

But gradually we are making
them more cleaner...and we will
go up to hydrogen energy. This
is our roadmap, Pradhan said
on the eve of the virtual climate
change summit being convened
by US President Joe Biden.

Western world..has lots of
technology, lots of resources,
and we have a market. If we
can synergise in R&D and the
new technology in digitalisa-
tion, you will get a market for
your technology and financial
investment would be safer in a
policy-driven markel in India,
he said. Pl
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Looking at how best to sort out Cairn arbitration: FM

NEW DELHI: Finance Min-
ister Nirmala Sitharaman on
Thursday reiterated that an
international arbitration rul-
ing on India’s sovereign right
1o taxation sets the wrong prec-
edent, but said the government
is looking at how best it can sort
out the issue arising out of New
Delhi being ordered to return
$1.2 billion plus interest and
cost to UK's Cairn Energy Ple.

The government, which par-
ticipated in an international
arbitration brought by the Scot-
tish firm against being taxed
retrospectively, has appealed
against The Hague based tri-
bunal’s ruling asking the gov-

ernment to return the value of

shares expropriated and lig-
uidated, tax refunds withheld
and dividend seized to recover
awrongly levied retroactive tax
demand. "We don't believe in
retrospective taxation.” she said
at a webinar organised by the
Financial Times and The Indian
Express. “However, when issues
are taken at arbitration... which

question India’s sovereign right
to taxation, we are worried that
it sets a wrong precedent.”

The Indian government
argues that tax levied by a sov-
ereign power should not be sub-
ject to private arbitration. Cairn
had previously said the award is
binding and it can enforce it by
seizing overseas Indian assets,

Sitharaman, however, added
that the government is looking
to sort out the issue,

“I want to see how we can
best sort this out,” she said, with-
out elaborating.

The Scottish firm invested in
the oil and gas sector in India in
1994 and a decade later it made
a huge oil discovery in Rajast-
han. In 2006, it listed its Indian
assets on the BSE.

Five yearsafter that, the gov-
ernment passed a retroactive tax
law and billed Cairn Rs 10,247
crore plus interest and penalty
for the reorganisation tied to
the flotation.

The state then expropriated
and liquidated Cairn’s remain-

Finance um_sm Nirmala Sitharoman

ing shares in the Indian entity,
seized dividends and withheld
tax refunds to recover a part of
the demand.

Cairn challenged the move
before an arbitration tribunal in
‘The Hague, which in December
awarded it $1.2 billion (over Rs
8,800 crore) plus costs and inter-
est, which totals $1.725 billion
(Rs 12,600 crore) as of Decem-
ber 2020.

The company has since then
been in talks with the finance

ministry to get the government
to pay the award.

Its offictals held three face-
to-face meetings with the
then Revenue Secretary Ajay
Bhushan Pandey in February
and at least one video call with
his successor Tarun Bajaj.

The company had in the
meetings offered to forego $500
million out of the $1.7 billion
award and invest that amount
in any oil and gas or renewable
energy project identified by the

Centre after rejecting a govern-
ment offer to get paid just one-
fourth of the award.

It wants the principal of $1.2
billion to be paid and is open
to re-investing the interest and
cost in India.

The Indian government,
which appointed one of the
three arbitrators on The Hague
panel and fully participated in
the arbitration proceedings
since 2015, wanted Cairn to
settle the issue through its now-
closed tax dispute resolution
scheme, Vivad se Vishwas.

Vivad se Vishwas scheme,
which closed on March 31, pro-
vided for dropping of tax case
if 50 per cent of the demand
was paid, which the company
rejected, sources said.

Even if it were to have agreed
to the scheme, the Indian gov-
ernment had to refund about Rs
2,500 crore to the British firm,
they said, adding the value of
shares seized and sold, dividend
confiscated and tax refund with-
held totalled to over Rs 7,600
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crore, which was more than 50
per cent of the Rs 10,247 crore
principal tax demand raised,
Cairn, which is of the opin-
ion that the unanimous ruling
of the tribunal was enforceable
against Indian-owned assets
in more than 160 countries
that have signed and ratified
the 1958 New York Conven-
tion on the Recognition and
Enforcement of Foreign Arbitral
Awirds, has hired asset-tracing
firms to investigate the overseas
assets that could be seized to
recover the amount due.
Cairn has already taken
steps to have the arbitration
award recognised in nine major
jurisdictions such as the US,
UK, France, the Netherlands,
Singapore and Canada’s Quebec
province, where Indian sover-
eign assets have been identified.
It has not said what it
miﬁ!,hl go after but assets could
include Air India’s planes, ves-
sels belonging to the Shipping
Corporation of India and prop-
erty owned by state banks.




Veer Arjun
GD Bharat apne arthvyavastha ko carbon mukt kane ko pratibaddh ; Pradhan
t Apr 23,2021 | Delhi | Pg No.: 10 | | Sq Cm:250 | AVE: 648543 | PR Value: 3242715

T 3T ST Bl hTa
Yord R ohl Yfdag : T

aIfYrTEs, (M) | ST
Tifey e gregfae T EA
I T T o § fof 9a 1
=T & geTEe e § Tum
TASE 9E U foer dfdasw
Ifter B9 W 99 Ut
3refeqaren & e qad T@d
& fo ofqag 2 |

IEM Teh ST e 3o
¥ et far 31 a1t 999 § 9qRA
T & Tt 7 I gig SR,
ifer 3T el i § AW
STt A SEH! 79 8 | TU T ST
o W Y ott AT A B et
gfg &1 0 w1 @ fod
TeteRTuilT St & E S g
39 WY H IRH U T
Hret gRT BTel | @ T8 =0T o6
fSer forar foaw 3= = far
f& 2030 TF WRT I FHell
IR § SHeh! et TELd | 40
ufeerd feea FaiTi e &9
T [T OB HX BR Lfew
A o = b (S = i
(FasTdee) & widwH o

JUER 1 fohd T4 107 oA |§
U 7 hel, T T SUT
sreforaeen € | g &1 famfa
seforgEenst & e gER
qrfyerdrd, FHRT WG ST
for o fSeER afgs T
B & AT WA 79T 27eferawen
H HET T @ & o
gfqag & | e Waa sreferawen
F arerd Tt sreferaen @ 2 S
HTHT Soasi hid ATt hH el
a7 A TaiaTT & JHEE
TETH AT E ¥ HH 19 I9H
franet | ouRta &3 & sTaman
WA 9! & Wias & grar 77 ot
T T 18T 2 | IR EESIS ol
WA & fag wufrer &9 w6 9
T4 IR WA & TR A
& R H g9 | YRA F 39 &7
% <fiferre Ted ST € S 98 39
&7 7 smfter & Ty faeet
Y T TET | TH Wik I gHTH
I 3o & gen faufor e
faaqeor ame § S St
URT & 9 & ot oot R

Page 23 of 26




stearftefl

D

Jansatta

Bharat apni arthvyavastha ko carbon mukt rakhne ko pratibadh ; Pradhan
Apr 23,2021 | Delhi | Pg No.: 11 | | SqCm:264 | AVE: 850318 | PR Value: 4251588

TG 379 37T hl HToA

T

afdTe, 22 3t () |

ydz 9uH A FE & fF ama &
wiafgwarg fasfaa 29+ g %
e A7 € | 306 A9 98 Uh
R dfas arfE 39 & 9.
% foau wfrag 2

IFA uF i ‘faw 2w |
Fe fF 9 ae 99 A 9Ra 9 @

;W
EEW
&
8,
“Q
ﬁ
sp
§

TARRIONT F &F B T B 3
ey W ITRA GHEEEAT 918% e gh
T U i Mg "o 1 faw R,
fomd 2217 Fe fF 2030 9% 9RA &1
FoAl IH H IR FA T8 H 40
wiae fewm FEvig S5 83 49
9 EW

2T B LA Uz =EIEA
ZEH (Huaamzuyd) F FHEH o
FUaR 1 Y MY 39 HegE | gue
q e, ‘TH UF Il arefemaeey 7 |
g w1 fasfaa  srdegaenedi &
gFHEd FAN  nAafgward, gEwi
oHlfa 2 # 1 BT, 3R SR
4 Fel & uw faeEr s

@A &l Jidag : 999

TR P E R
3 aTel a8 H HRA
1 ot 717 q@ 1
T, 2030 TP WA
B FHofl it |
34D P A6d §
40 BIS fewm
TR B &
W T E

FrefeTawe 1 e Yo 7@ W fag
yfEag 2

FHT g AHTEA |§ T vH
Wmu%mmamq
FH A FH OFAT HG B AN
TRl T HEE YA dell wE °
Eﬁqﬁawrﬁmuqmﬁzsaﬁﬁ%
TN R el & 9faey & Hidl W
ff 7T T 721 2 | BEESA i 9RA &
foe wafee &7 aa g 3% 9RA
F TRENE fivm % @R d§ Famn)
AR i 39 &5 § Hifand g SR 2
I aw @ a4 o ImfEr F oWy
faorery oW X W ¥ W OF W
Y9 A F9 & ged faR 3R faao
THd | AR e gURl & a9R |
ot Ieerg fFan |

Page 24 of 26




Amar Ujala
Corona se hafte desh ko sanse dene mai juta corporate jagat
Apr 23,2021 | Delhi | Pg No.: 13 | | Sq Cm:436 | AVE: 3959813 | PR Value: 19799066

AT § 'EIthd’ G913 WiE 47 | SET SRS T

wWaR-Foft Bt g2 |fea » And & 3k aa
St~ A agran iz Iedred, 51 Bt 3mgfel

e e s T 35 FAW EA TR A

- = 3 v anrfy sifor gl (6
= forelty ool TR RN RS | o & o s 3 A

£a sk el ot a3 T3 W 7w A A st
it %1 g fou # o &1 s e
wrren wpens 4 el In w o 5 et 8 660 Ripw 2 v

1T e e ahl F t o) A = a

W s o e b6 e et g, Tremeim : 700 =t T Seave Z7ET 300 2 3T e & T 100 29 W
s it @ w1 o . 3 56 AT T 3 En W frevdw wpwez, e, wa URw, T e @ W | 2 e g, sirfeen, i e T obw e e,
= 3 & vram W 3747 Styw 13 fdewe down frwwarer % s o whedira aa o fmpr o7 30v vt w2 300 =7 a1k

g B R i wond ¥ #) o o frawed 4 mon & weh veurdt W 400 o e e N Uy ! e P s e e (Aeedos)
Fi o Bl wfl TR R R OW s S 3 et T i 24 W ) gl | Bhan e AP 700 29 e ¥ yplen, sifom Bus su s o 2 400 24 A Welan
e W R e me e ot ) Pt Fa w7 e 1 oW O S #1000 o sl fowm w mem 4y o et ey ol e § 500 o0 e o et
A W W T g ofres e & far e T i S e i » Tresnpee e Ty w1 B 200 T b wle W » SO 3 pieiee S e i s i w3 g
v g s s S o A by Ao ww wE R 00 73 W T8 £ 020 & 1000 = W Awl T w1050 73 TS s o e o By

Page 25 of 26




Virat Vaibhav

6 Kamzor mang se kaccha tel vayda gira
Apr 23,2021 | Delhi | PgNo.: 15 | | Sq Cm:34 | AVE: 203894 | PR Value: 1019471
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