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Fuel demand rises highest
in March since Dec 2019

NEW DELHI: India’s fuel con-
sumption rose in March for the
first time in three months, to its
highest since December 2019,
as economic activity gradually
picked up after a coronavirus-
induced slowdown.

Consumption of fuel, a
proxy for oil demand, rose 17.9
per cent to 18.8 million tonnes
year-on-year in March, data
from the Petroleum Planning
and Analysis Cell (PPAC) of
the Ministry of Petroleum &
Natural Gas showed on Friday.

On amonthly basis, demand
rose by 8.7 per cent from Febru-
ary, when it fell to a five-month
low, Reuters reported.

“Car sales are rising and
people are travelling more,”
while oil refiners are also upbeat
about demand, said Refinitiv
analyst Ehsan Ul Haq.

Preliminary industry data
earlier this month pointed
to an increase in Indian state
retailers’ gasoline and gas-
oil sales in March from the
low base of last year when a
nationwide lockdown hit
consumption.

“We must not forget the
comparison with March 2020,
which was a difficult month
for Indian demand, with April
2020 even worse. Hence, year-

-

On a monthly basis, demand rose by 8.7
per cent from February, when it fell to a

five-month low

on-year recovery is expected to
continue in the future as well,”
Ul Haq added.

The International Mone-
tary Fund on Tuesday projected
India’s economy would grow by
12.5 per cent in 2021.

But clouding the outlook,
several Indian states have strug-
gled to contain a second surge
in COVID-19 infections.

Diesel consumption, a key
parameter linked to economic
growth and which accounts
for about 40 per cent of overall
refined fuel sales in India, rose
10 per cent in March from Feb-
ruary to 7.22 million tonnes,

and also rose 27.6 per cent
year-on-year.

Gasoline, or petrol, sales
rose 11.4 per cent to 2.74 mil-
lion tonnes in March and by
about 27 per cent from a year
earlier. Sales of cooking gas, or
liquefied petroleum gas, were
1.3 per cent lower than a year
earlier at 2.26 million tonnes,
while naphtha rose by 3.8 per
cent to 1.36 million tonnes.

Sales of bitumen, used for
making roads, were about
45.2 per cent higher than
a year earlier, while fuel oil
rose by over 12.8 per cent
last month. AGENCIES

Aramco agrees $12.4 bn

deal to sell pipelines’ stake

DUBALI: Saudi oil producer
Aramco has agreed a $12.4 bil-
lion deal to sell a 49 per cent
stake in its pipelines to a con-
sortium led by U.S.-based EIG
Global Energy Partners.
Announced late on Friday,
it is the company’s largest deal
since its record $29.4 billion ini-
tial public offering in late 2019.
The lease and leaseback
agreement includes a 49 per cent
stake of newly formed Aramco
Oil Pipelines Co and rights to 25
years of tariff payments for oil
carried on Aramco’s pipelines,
it said in a statement.
Aramco will retaina 51 per
cent stake in the new company.
EIG, which has invested
more than $34 billion in energy
and energy infrastructure, was
the deal’s underwriter and will
work with Aramco in the com-

ing days to decide on other par-
ties for the consortium, a source
familiar with the deal said. Abu
Dhabi state investor Mubadala
is in discussions on being part
of it, a spokesman said.

Aramco will retain opera-
tional control of the pipeline
network and assume all oper-
ating and capital expense risk,
the companies said. The deal
will have no impact on Aram-
co’s oil production.

Aramco will also offer so-
called “staple financing” which
the buyers can use to back their
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purchase, sources have told
Reuters.

“We will continue to explore
opportunities that underpin our
strategy of long-term value cre-
ation,” CEO Amin Nasser said.

Other bidders in the deal
process included Apollo Global
Management and New York-
based Global Infrastructure
Partners (GIP).

U.S. asset manager Black-
Rock and Canada’s Brookfield
Asset Management Inc stepped
away from bidding, Reuters
reported on April 6, citing
sources familiar with the deal.

Abu Dhabi’s National Oil
Co (ADNOC) has signed sim-
ilar deals over the last two
years, raising billions of dol-
lars through sale-and-leaseback
agreements tied to its oil and gas
pipelines. AGENCIES
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