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Delhi HC clears way for ONGC takeover of Vedanta-operated Gujarat block 

https://www.business-standard.com/industry/news/delhi-hc-upholds-govt-decision-denying-vedanta-psc-extension-

126072201372_1.html 

  
The court upheld the Centre's refusal to extend Vedanta's production sharing contract, citing unilateral deductions from 

the government's share of profit petroleum 

The court ruled that Vedanta was not entitled to an extension after it unilaterally adjusted around Rs 88 crore from the 

government's share of profit petroleum to offset its liability arising from the special additional excise duty (SAED) (Photo: 

Twitter) 

The Delhi High Court has upheld the Union government's decision refusing to extend Vedanta Ltd's production sharing 

contract (PSC) for an offshore oil and gas block off the Gujarat coast. The decision paves the way for Oil and Natural 

Gas Corporation (ONGC) to assume control of the block's assets and operations. 

Justice Purushaindra Kumar Kaurav dismissed Vedanta's challenge to the Ministry of Petroleum and Natural Gas's 

September 19, 2025, order, which rejected the company's request for a 10-year extension of the PSC and directed ONGC 

to immediately take over the offshore block near Suvali in Gujarat. An earlier status quo order passed by the court now 

stands vacated. The court ruled that Vedanta was not entitled to an extension after it unilaterally adjusted around Rs 88 

crore from the government's share of profit petroleum to offset its liability arising from the special additional excise duty 

(SAED). 

"Ex facie the said unilateral deduction was not bona fide. The petitioner is handling public resources of the people of 

India. The scheme of the PSC is such as would require the private company to give the share of the Government," the 

court said. 

The block comprises the Lakshmi and Gauri gas fields. It was awarded in 1998 to a consortium of Cairn Energy, Tata 

Petrodyne and ONGC. Vedanta later became the operator and currently holds a 40 per cent participating interest, while 

ONGC owns 50 per cent and Invenire Petrodyne (formerly Tata Petrodyne) owns the remaining 10 per cent. 

The PSC expired on June 29, 2023. Vedanta and the other consortium members had sought a fresh term until June 2033 

by filing an application in June 2021. While the request remained pending, the Centre granted five interim working permits 

to allow petroleum operations to continue. 

Following the introduction of SAED in 2022, Vedanta sought to recover the tax by adjusting it against the government's 

share of profit petroleum. The proposal was rejected by the Ministry, which cautioned that such a course would violate 

the PSC. 

Despite this, the company deducted $9.33 million (around Rs 88 crore) between the second quarter (Q2) of FY23 and 

Q2 FY25. 

The Directorate General of Hydrocarbons later demanded recovery of $10.13 million along with interest. Vedanta repaid 

the principal amount on September 12, 2025, a week before the government rejected its extension request, while 

reserving its rights in arbitration. 

The court held that repayment of the amount did not wipe out the earlier conduct or prevent the government from 

considering it while deciding whether Vedanta should continue operating a public resource. 

"The Government cannot be held ransom to the whims of a private company, which as per its fancies, interpretations, 

wishful dreamy adjudications tramples upon the Union's share," the judgment said. 

The court further observed: 

"The petitioner, while unilaterally deducting the Government of India's share of Profit Petroleum, unfortunately, has 

utilised India's natural resources for its own benefits, rather than for the interest of the Country. In doing so it has breached 

the obligations under the Public Trust Doctrine, which in turn flow from the Constitution of India." 

https://www.business-standard.com/industry/news/delhi-hc-upholds-govt-decision-denying-vedanta-psc-extension-126072201372_1.html
https://www.business-standard.com/industry/news/delhi-hc-upholds-govt-decision-denying-vedanta-psc-extension-126072201372_1.html
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The High Court also rejected Vedanta's argument that the extension should be treated as automatically approved 

because the ministry did not decide its application within the timeframe prescribed under the 2017 Extension Policy. 

It held that the policy does not provide for deemed approval and that the government is entitled to take into account 

developments occurring after the extension application was filed while deciding whether to grant a fresh term. 
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million-2/ 

  
Gandhinagar (Gujarat) [India, July 22: Teja Engineering Industries Limited (NSE: TEJA | INE0R1301019), one of India's 

fast-growing engineering 

services companies catering to the energy infrastructure sector, has achieved another significant milestone by securing 

multiple Operation & Maintenance (O&M) contracts from Oil and Natural Gas Corporation Limited (ONGC). The wins 

further strengthen the Company's position as a preferred engineering and maintenance partner, backed by a proven 

execution track record across critical oil & gas infrastructure projects nationwide. 

Expanding ONGC Relationship 

As part of its growing engagement with ONGC, the Company has secured a 3-year O&M contract through the 

Government e-Marketplace (GeM) for LP Gas Compression Facilities at Mandapeta and Tatipaka Installations, 

Rajahmundry Asset, valued at  153.7 million (inclusive of taxes). The contract will be executed for duration of 3 years. 

Further strengthening this relationship, the Company has also received a Letter of Award from ONGC Ankleshwar Asset 

for providing O&M services at GCP-I, GCP-IV and GCS Motwan. The 6-month contract, valued at  28.23 million (inclusive 

of taxes), further enhances Teja's O&M portfolio within ONGC. 

Building a Strong Execution Portfolio 

Beyond these contract awards, Teja Engineering continues to expand its project footprint across India's gas infrastructure 

ecosystem. The Company has successfully executed and is currently undertaking projects for leading energy companies 

including ONGC, GAIL, Adani, AG&P, BPCL, IOAGPL, Torrent Gas, ATGL, ThinkGas, Gujarat Gas and SGL, 

demonstrating its capabilities across engineering, commissioning and long-term O&M services. 

Commenting on the Order Wins 

Mr. Srinivasarao Vakalapudi, Chairman & Managing Director of 

Teja Engineering Industries Limited, said: 

These contract awards reaffirm our commitment to delivering reliable, safe and efficient engineering and operation & 

maintenance solutions for India's energy sector. They also reflect the confidence our customers place in our technical 

capabilities, execution excellence and service quality. As energy infrastructure continues to expand across the country, 

we remain focused on strengthening long-term customer relationships, enhancing operational excellence and creating 

sustainable value through consistent project execution 

. 

Teja Engineering Industries Limited 

Teja Engineering Industries Limited provides Operation & Maintenance (O&M), Erection & Commissioning (E&C), project 

works, installation, overhauling, decommissioning and recommissioning services for energy infrastructure. The Company 

supports OEMs, corporates and Public Sector Undertakings (PSUs) across the Oil & Gas, Power and Energy sectors, 

covering CNG stations, natural gas compression plants, gas distribution terminals and related infrastructure. 

With a workforce of 2,900 personnel deployed across client sites, the Company has established a presence across 15 

states/UTs in India and manages 728 active O&M sites. Together with the historical track record of the erstwhile 

proprietorship firm M/s Teja Engineering Services (TES), established in 2002, the Company has completed 397 E&C 

sites. 

https://delhinewsnow.com/business/teja-engineering-wins-big-with-multiple-ongc-om-orders-worth-%e2%82%b9181-92-million-2/
https://delhinewsnow.com/business/teja-engineering-wins-big-with-multiple-ongc-om-orders-worth-%e2%82%b9181-92-million-2/
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The Company also undertakes instrument calibration, non-destructive thickness testing of pressure vessels, and testing 

and servicing of Safety Relief Valves (SRVs) and Pressure Safety Valves (PSVs). It holds PESO certification for SRV 

and PSV testing and is certified under ISO 9001:2015, ISO 14001:2015 and ISO 45001:2018 for quality, environmental, 

and occupational health and safety management systems. 

For 9M FY26, the company reported Total Income of 54.32 Cr, EBIDTA of 7.07 Cr and Net Profit of 4.00 Crore 

If you object to the content of this press release, please notify us at pr.error.rectification@gmail.com . We will respond 

and rectify the situation within 24 hours. 
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Oil on the boil again 

https://www.financialexpress.com/opinion/oil-on-the-boil-again/4299834/ 

  
Brent spot prices have gone well past $90 a barrel with the war clouds over West Asia. 

The prospect for costlier oil is bad news for countries like India that imports 88% of its energy requirements, which would 

widen its trade deficit and push up inflation. The ongoing hostilities between the US and Iran clearly indicates that their 

memorandum of understanding (MoU) on June 18 to end the conflict and open the Strait of Hormuz has swiftly unravelled. 

This has dashed hopes of a further decline in oil prices from $85 a barrel in June due to expectations of the US Energy 

Information Administration that production will soon return to near pre-conflict levels and that the majority of the shut-in 

crude production will be back on line. Instead there is the prospect that Brent could surge beyond the peak levels of $117 

a barrel registered in April. 

Unfortunately, India has been hit with a double whammy for its energy and other supplies. Hopes were raised when as 

many as 59 vessels heading for India  23 Indian-flagged and 36 foreign-flagged ships  safely transited the Strait of Hormuz 

from March 1 to July 17, according to Shipping Minister Sarbananda Sonowal's written reply to a question in the Rajya 

Sabha. 

But with the US strikes on Iran and Tehran targeting American bases in the region, India has to brace for a complete 

shutdown of the Strait. As if all of this weren't bad enough, the Iran-aligned Houthi threat to blockade Saudi Arabia's 

shipments through the Bab-el-Mandeb subjects India to a fresh shock. Two oil tankers headed for India and China 

reversed course following these threats. This is a major setback to the growing share of Saudi crude in India's import 

basket. 

These are challenging times for India's energy security as there are also relentless US pressures to reduce our 

dependence on Russian oil. In memory of the late Lindsey Graham, 60 US senators signed a bill proposing a 100% 

import duty on the top five countries, including India, that purchase oil from Russia. India of course is unlikely to change 

its sourcing strategy of accessing supplies at the best possible price. 

India's imports from Russia in fact surged by 53% in the April-June quarter of this fiscal. But the prospects of costlier oil 

and constrained supplies through the Strait of Hormuz and Bab-el-Mandeb underscore the near-term need to augment 

strategic oil reserves. India is seeking to do so through cooperation with the United Arab Emirates and Japan. The good 

news is also that the Oil and Natural Gas Corporation (ONGC) is building a 13-million-barrel strategic petroleum reserve 

in Mangalore. 

The strategic imperative, however, is to go all in to increase relative self-sufficiency by boosting domestic production over 

the medium term. To be sure, the ruling dispensation has sought to incentivise domestic producers and global giants for 

exploration and production by enacting the Oilfields (Regulation and Development) Amendment Act, 2025. 

A good augury for increasing domestic exploration is the Ministry of Petroleum and Natural Gas signing a tripartite MoU 

with Assam and Nagaland which was earlier impacted by insurgency. To facilitate this process, the policy regime must 

ease the high fiscal and regulatory burdens including withdrawing the archaic oil development cess. This would 

straightaway double ONGC's exploration budget, according to former foreign secretary Ranjan Mathai. This is the way 

forward. 

  

https://www.financialexpress.com/opinion/oil-on-the-boil-again/4299834/
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Vedanta Oil & Gas shares fell 3.4% to Rs 33.66 on BSE after disclosing two separate legal matters involving ONGC and 

DGH. 

The company faces demand letters from DGH for $35 million plus interest over four OALP blocks, with a separate 

arbitration matter with ONGC seeking $37 million plus interest, a sum already provided for in Vedanta's books. 

  

https://flipit.money/flips/vedanta-oil-gas-shares-drop-over-3-amid-ongc-goi-disputes
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India's geothermal energy dreams gather steam 

https://www.fortuneindia.com/economy/indias-geothermal-energy-dreams-gather-steam/149550 

  
AI Generated by Fortune India  Summary  India has advanced its geothermal energy ambitions with ONGC completing 

two deep wells  GT-02 

and GT-03  at Puga Valley, Ladakh, drilled to nearly 1,000 metres where temperatures are expected to exceed 200C. 

Inaugurated on July 17 by Ladakh's Lieutenant Governor, the project aims to establish India's first 1 MW geothermal 

power plant. India's first National Policy on Geothermal Energy, notified September 15, 2025, permits 100% FDI and 

proposes viability gap funding, with estimated costs of 36 crore per MW. 

Key Takeaways 

India is making significant strides in developing its geothermal energy resources. 

ONGC successfully completed deep wells for a demonstration project in Ladakh. 

A new national policy aims to boost investment and technology transfer in the sector. 

India possesses an estimated 10,600 MW of geothermal power potential. 

Geothermal energy offers a clean, reliable, and continuous source of electricity. 

Government initiatives are encouraging private sector participation in this renewable sector. 

Timeline 

Tata Power acquires stake in Australian geothermal company 

Tata Power acquired an 11.4% stake in Geodynamics, an Australian company specializing in Enhanced Geothermal 

System (EGS) technology. 

Tata Power consortium wins Indonesian geothermal project rights 

A consortium including Tata Power won rights to develop the 240 MW Sorik Marapi geothermal project in northern 

Sumatra, Indonesia. 

Geodynamics pilot project commissioned 

The pilot geothermal project by Geodynamics, in which Tata Power held a stake, was commissioned. 

Tata Power exits Indonesian geothermal project 

Tata Power exited the Sorik Marapi geothermal project by selling its stake to KS Orka Renewables. 

ONGC suspends drilling at Puga Valley 

ONGC suspended drilling operations at the Puga Valley site due to technical difficulties and protests from local residents. 

September 25, 2024 

SCCL commissions India's first pilot geothermal unit 

Singareni Collieries Company Limited (SCCL) commissioned India's first 20-kW pilot geothermal generation unit in 

Manuguru, Telangana. 

ONGC resumes drilling at Puga Valley 

ONGC resumed drilling at the Puga Valley site using advanced equipment after a suspension. 

https://www.fortuneindia.com/economy/indias-geothermal-energy-dreams-gather-steam/149550


 

Page 52 of 74. 

September 15, 2025 

India's first National Policy on Geothermal Energy notified 

The Ministry of New and Renewable Energy notified India's first National Policy on Geothermal Energy. 

July 17, 2026 

India's first demonstration-scale geothermal project inaugurated 

India's first demonstration-scale geothermal power project was inaugurated at the Puga Geothermal Project site in 

Ladakh. 

Frequently Asked Questions 

A. India successfully completed two deep geothermal wells by ONGC at Puga Valley in Ladakh, marking a significant 

step towards clean, dependable renewable power. 

A. India's first demonstration-scale geothermal power project is located at the Puga Geothermal Project site in Puga 

Valley, Ladakh. 

A. According to the Geological Survey of India (GSI), India has an estimated power generation potential of about 10,600 

MW from around 350 high-potential geothermal sites. 

A. India's first National Policy on Geothermal Energy was officially notified on September 15, 2025, aiming to create a 

favorable ecosystem for the sector. 

A. ONGC, Oil India Limited (OIL), and Coal India's Singareni Collieries Company Limited (SCCL) are actively involved in 

India's geothermal projects. 

A. Globally, installed geothermal capacity currently stands at around 17-18 GW, contributing less than one percent of 

global electricity generation. 

First Principles 

Foreign direct investment (FDI) in energy sector policy 

Cross-border capital investment where a foreign entity acquires a lasting interest in a domestic enterprise or project. In 

policy contexts, permitting 100 per cent FDI signals full foreign ownership rights, removing equity caps to attract 

international capital into capital-intensive sectors. 

Viability gap funding 

A government grant mechanism designed to make commercially unviable but socially or strategically important 

infrastructure projects financially feasible. It bridges the gap between projected revenues and the capital costs required 

to attract private investment. 

Upfront capital costs in infrastructure projects 

The initial expenditure required before a project generates any revenue, typically the largest financial barrier in capital-

intensive sectors. High upfront capital costs relative to long payback periods are a primary deterrent to private sector 

participation in emerging energy technologies. 

Installed capacity 

The maximum rated output of a power generation facility or fleet, measured in watts or multiples thereof, representing 

the upper bound of electricity that can be produced under optimal conditions. Used as a standard benchmark for 

comparing energy sector scale across geographies. 

Baseload electricity generation 

Power supplied continuously at a stable output level to meet the minimum constant demand on an electricity grid. Unlike 

intermittent renewables, baseload sources operate around the clock regardless of weather, making them critical for grid 

stability. 

Stake acquisition in joint venture consortium 
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The purchase of a defined percentage equity interest in a jointly owned project vehicle, conferring proportional rights to 

profits, losses, and governance. Consortium structures distribute capital risk and operational responsibility among 

multiple corporate partners. 

Disclaimer : Certain content on this page, including summaries, timelines, FAQs, glossaries, highlights, insights, and 

other supplementary informational features, maybe generated or assisted by artificial intelligence tools. While reasonable 

efforts are made to review and verify such content, AI generated output may occasionally contain errors, omissions or 

inconsistencies. Readers are advised to independently verify any information before relying upon them for professional, 

legal, financial, medical or other decisions. The publisher along with its affiliates and contributors do not warrant accuracy 

of AI-generated content and disclaim any liability, loss or damage arising from its use. 

India's long-awaited geothermal energy ambitions have taken a significant step forward with the successful completion 

of two deep geothermal wells by Oil and Natural Gas Corporation (ONGC) at Puga Valley in Ladakh, opening up fresh 

possibilities for clean, dependable and round-the-clock renewable power. 

On July 17, Vinai Kumar Saxena, Lieutenant Governor of the Union Territory of Ladakh, inaugurated India's first 

demonstration-scale geothermal power project at the Puga Geothermal Project site, marking the successful completion 

of geothermal wells GT-02 and GT-03 by the ONGC Energy Centre. 

Calling it a landmark achievement, Union Minister for New and Renewable Energy Pralhad Joshi said India has 

commissioned its first-ever geothermal wells at Puga Valley, paving the way for the country's first 1 MW geothermal 

power project. The wells have been drilled to a depth of nearly 1,000 metres at an altitude of more than 14,000 feet, 

where underground temperatures are expected to exceed 200C. 

Geothermal energy is generated by harnessing the Earth's internal heat. It taps naturally occurring reservoirs of hot water 

and steam found deep beneath the Earth's surface, providing a clean, reliable and round-the-clock source of electricity 

that is unaffected by weather conditions. 

According to the Geological Survey of India (GSI), the country has around 350 high-potential geothermal sites with an 

estimated power generation potential of about 10,600 MW. These resources are spread across the Himalayan belt, 

Uttarakhand, the North-East, the western coastal regions of Gujarat and Maharashtra, the Son-Narmada-Tapi (SONATA) 

basin, and the Godavari basin in southern India. 

The GSI has mapped and documented 381 hot springs across the country. Based on detailed studies, 42 geothermal 

manifestations have been identified as promising locations for geothermal power generation and direct heat applications. 

These sites have been included in the National Policy on Geothermal Energy, notified by the Ministry of New and 

Renewable Energy (MNRE), for further exploration and development. 

National policy provides the missing push 

India's first National Policy on Geothermal Energy, notified on September 15, 2025, aims to create a favourable 

ecosystem for the sector by providing policy support and investment incentives. 

The policy encourages bilateral and multilateral technology partnerships, knowledge transfer and joint research and 

development to adapt proven global geothermal technologies to Indian conditions. It also permits 100 per cent foreign 

direct investment (FDI) , proposes the utilisation of abandoned oil and gas wells for geothermal extraction, and 

recommends viability gap funding to offset the high upfront capital costs , estimated at around 36 crore per MW. 

The Ministry of New and Renewable Energy has already established cooperation mechanisms with Australia, Iceland, 

Saudi Arabia and the United States in the geothermal energy sector. 

From pilot projects to commercial scale 

The Puga Valley project has had a long and challenging journey. ONGC began work at the site several years ago but 

suspended drilling three years ago due to technical difficulties and protests by local residents over the discharge of 

mineral-rich water into the Puga stream. 

The company resumed drilling last year using advanced equipment to complete two 1,000-metre-deep wells. With 

temperatures expected to exceed 200C, the project is expected to provide critical data for scaling up to commercial 

geothermal power generation. 

Another public sector energy company, Oil India Limited (OIL), is also conducting studies to establish geothermal projects 

in Arunachal Pradesh and Assam. The MNRE has already approved five pilot and demonstration-scale geothermal 

projects across the country. 
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Separately, Coal India's Singareni Collieries Company Limited (SCCL) recently commissioned India's first geothermal 

generation unita 20-kW pilot plantin the Manuguru region of Telangana's Bhadradri Kothagudem district. 

Globally, geothermal power remains a relatively underutilised renewable energy source despite its ability to provide 

continuous baseload electricity . Installed geothermal capacity worldwide currently stands at around 17-18 GW, 

contributing less than one per cent of global electricity generation. 

The United States leads the world with around 4 GW of installed geothermal capacity , followed by Indonesia (2,742 

MW), the Philippines (2,034 MW), Trkiye (1,797 MW) and New Zealand (1,259 MW). 

Private sector interest yet to take off 

Despite India's sizeable geothermal resource potential, private sector participation has remained limited due to the 

absence of supportive policies and financial incentives until recently. 

Tata Power was among the first Indian companies to explore geothermal energy overseas. In 2010, it acquired an 11.4 

per cent stake in Geodynamics, an Australian company specialising in Enhanced Geothermal System (EGS) technology, 

which was developing a pilot geothermal project with Origin Energy. The project was commissioned three years later. 

In the same year, a consortium comprising Tata Power (47.5 per cent), Origin Energy (47.5 per cent) and PT Supraco 

Indonesia (5 per cent) won the rights to develop the 240 MW Sorik Marapi geothermal project in northern Sumatra, 

Indonesia. Tata Power, however, exited the project in 2016 after selling its stake to Singapore-based KS Orka 

Renewables. 
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Iran war pushes ONGC to plan strategic gas reserve 

https://htsyndication.com/hindustan-times/article/iran-war-pushes-ongc-to-plan-strategic-gas-reserve/102498801 

  
new delhi, July 23 -- State-run Oil and Natural Gas Corp. Ltd, or ONGC, is planning to create India's first strategic natural 

gas reserve near its 

gas-producing assets in western India, according to two people close to the matter. 

The development comes after the Indian government's plan to store natural gas in underground salt caverns failed to 

take off because of high capital expenditure and technical complexities. 

A strategic natural gas reserve can cushion the impact of crises such as the West Asia war, which has disrupted global 

energy supplies, exposing India's vulnerability as the country imports about 55% of its natural gas requirements, valued 

at around $15 billion annually. 
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ONGC Awards Two O&M Contracts Worth ₹18.19 Crore to Teja Engineering Industries Limited 

https://indianpsu.com/ongc-awards-two-om-contracts-to-teja-engineering-worth-rs-18-19-crore/ 

  
Teja Engineering Industries Limited has secured two new Operation & Maintenance (O&M) contracts from Oil and Natural 

Gas Corporation (ONGC) with a combined value of 18.19 crore , further strengthening its position in the oil and gas 

infrastructure services sector. 

Both contracts have been awarded for ONGC's domestic assets and involve the operation and maintenance of critical 

gas processing and compression facilities. 

3-Year Contract Worth 15.37 Crore 

The first contract is a three-year Operation & Maintenance (O&M) contract for LP Gas Compression Facilities at 

Mandapeta and Tatipaka Installations . The contract is valued at 15.37 crore and covers comprehensive operation and 

maintenance services for these key installations. 

6-Month O&M Contract Worth 2.82 Crore 

The second award is a Letter of Award (LoA) for a six-month O&M contract at GCP-I, GCP-IV and GCS Motwan . The 

contract is valued at 2.82 crore and involves operation and maintenance services at these ONGC facilities. 

Boost for Teja Engineering 

The two contract wins reaffirm Teja Engineering Industries Limited's expertise in delivering specialized operation and 

maintenance services for the upstream oil and gas sector. The awards are expected to further strengthen the company's 

long-standing association with ONGC while ensuring efficient operation of critical energy infrastructure. 
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Teja Engineering Wins Big with Multiple ONGC O&M Orders Worth ₹181.92 Million 

https://igbtv.com/teja-engineering-wins-big-with-multiple-ongc-om-orders-worth-18192-million 

  
Gandhinagar (Gujarat) [India, July 22: Teja Engineering Industries Limited (NSE: TEJA | INE0R1301019), one of India's 

fast-growing engineering services companies catering to the energy infrastructure sector, has achieved another 

significant milestone by securing multiple Operation & Maintenance (O&M) contracts from Oil and Natural Gas 

Corporation Limited (ONGC). The wins further strengthen the Company's position as a preferred engineering and 

maintenance partner, backed by a proven execution track record across critical oil & gas infrastructure projects 

nationwide. 

Expanding ONGC Relationship 

As part of its growing engagement with ONGC, the Company has secured a 3-year O&M contract through the 

Government e-Marketplace (GeM) for LP Gas Compression Facilities at Mandapeta and Tatipaka Installations, 

Rajahmundry Asset, valued at  153.7 million (inclusive of taxes). The contract will be executed for duration of 3 years. 

Further strengthening this relationship, the Company has also received a Letter of Award from ONGC Ankleshwar Asset 

for providing O&M services at GCP-I, GCP-IV and GCS Motwan. The 6-month contract, valued at  28.23 million (inclusive 

of taxes), further enhances Teja's O&M portfolio within ONGC. 

Building a Strong Execution Portfolio 

Beyond these contract awards, Teja Engineering continues to expand its project footprint across India's gas infrastructure 

ecosystem. The Company has successfully executed and is currently undertaking projects for leading energy companies 

including ONGC, GAIL, Adani, AG&P, BPCL, IOAGPL, Torrent Gas, ATGL, ThinkGas, Gujarat Gas and SGL, 

demonstrating its capabilities across engineering, commissioning and long-term O&M services. 

Commenting on the Order Wins 

Mr. Srinivasarao Vakalapudi, Chairman & Managing Director of 

Teja Engineering Industries Limited, said: 

These contract awards reaffirm our commitment to delivering reliable, safe and efficient engineering and operation & 

maintenance solutions for India's energy sector. They also reflect the confidence our customers place in our technical 

capabilities, execution excellence and service quality. As energy infrastructure continues to expand across the country, 

we remain focused on strengthening long-term customer relationships, enhancing operational excellence and creating 

sustainable value through consistent project execution 

.Teja Engineering Industries Limited 

Teja Engineering Industries Limited provides Operation & Maintenance (O&M), Erection & Commissioning (E&C), project 

works, installation, overhauling, decommissioning and recommissioning services for energy infrastructure. The Company 

supports OEMs, corporates and Public Sector Undertakings (PSUs) across the Oil & Gas, Power and Energy sectors, 

covering CNG stations, natural gas compression plants, gas distribution terminals and related infrastructure. 

With a workforce of 2,900 personnel deployed across client sites, the Company has established a presence across 15 

states/UTs in India and manages 728 active O&M sites. Together with the historical track record of the erstwhile 

proprietorship firm M/s Teja Engineering Services (TES), established in 2002, the Company has completed 397 E&C 

sites. 

The Company also undertakes instrument calibration, non-destructive thickness testing of pressure vessels, and testing 

and servicing of Safety Relief Valves (SRVs) and Pressure Safety Valves (PSVs). It holds PESO certification for SRV 

and PSV testing and is certified under ISO 9001:2015, ISO 14001:2015 and ISO 45001:2018 for quality, environmental, 

and occupational health and safety management systems. 

https://igbtv.com/teja-engineering-wins-big-with-multiple-ongc-om-orders-worth-18192-million
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For 9M FY26, the company reported Total Income of 54.32 Cr, EBIDTA of 7.07 Cr and Net Profit of 4.00 Crore 

If you object to the content of this press release, please notify us at pr.error.rectification@gmail.com. We will respond 

and rectify the situation within 24 hours. 
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Teja Engineering Wins Big with Multiple ONGC O&M Orders Worth ₹181.92 Million 
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Gandhinagar (Gujarat) [India, July 22: Teja Engineering Industries Limited (NSE: TEJA | INE0R1301019), one of India's 

fast-growing engineering 

services companies catering to the energy infrastructure sector, has achieved another significant milestone by securing 

multiple Operation & Maintenance (O&M) contracts from Oil and Natural Gas Corporation Limited (ONGC). The wins 

further strengthen the Company's position as a preferred engineering and maintenance partner, backed by a proven 

execution track record across critical oil & gas infrastructure projects nationwide. 

Expanding ONGC Relationship 

As part of its growing engagement with ONGC, the Company has secured a 3-year O&M contract through the 

Government e-Marketplace (GeM) for LP Gas Compression Facilities at Mandapeta and Tatipaka Installations, 

Rajahmundry Asset, valued at  153.7 million (inclusive of taxes). The contract will be executed for duration of 3 years. 

Further strengthening this relationship, the Company has also received a Letter of Award from ONGC Ankleshwar Asset 

for providing O&M services at GCP-I, GCP-IV and GCS Motwan. The 6-month contract, valued at  28.23 million (inclusive 

of taxes), further enhances Teja's O&M portfolio within ONGC. 

Building a Strong Execution Portfolio 

Beyond these contract awards, Teja Engineering continues to expand its project footprint across India's gas infrastructure 

ecosystem. The Company has successfully executed and is currently undertaking projects for leading energy companies 

including ONGC, GAIL, Adani, AG&P, BPCL, IOAGPL, Torrent Gas, ATGL, ThinkGas, Gujarat Gas and SGL, 

demonstrating its capabilities across engineering, commissioning and long-term O&M services. 

Commenting on the Order Wins 

Mr. Srinivasarao Vakalapudi, Chairman & Managing Director of 

Teja Engineering Industries Limited, said: 

These contract awards reaffirm our commitment to delivering reliable, safe and efficient engineering and operation & 

maintenance solutions for India's energy sector. They also reflect the confidence our customers place in our technical 

capabilities, execution excellence and service quality. As energy infrastructure continues to expand across the country, 

we remain focused on strengthening long-term customer relationships, enhancing operational excellence and creating 

sustainable value through consistent project execution 

. 

Teja Engineering Industries Limited 

Teja Engineering Industries Limited provides Operation & Maintenance (O&M), Erection & Commissioning (E&C), project 

works, installation, overhauling, decommissioning and recommissioning services for energy infrastructure. The Company 

supports OEMs, corporates and Public Sector Undertakings (PSUs) across the Oil & Gas, Power and Energy sectors, 

covering CNG stations, natural gas compression plants, gas distribution terminals and related infrastructure. 

With a workforce of 2,900 personnel deployed across client sites, the Company has established a presence across 15 

states/UTs in India and manages 728 active O&M sites. Together with the historical track record of the erstwhile 

proprietorship firm M/s Teja Engineering Services (TES), established in 2002, the Company has completed 397 E&C 

sites. 

https://indorepioneer.com/2026/07/22/teja-engineering-wins-big-with-multiple-ongc-om-orders-worth-%e2%82%b9181-92-million/
https://indorepioneer.com/2026/07/22/teja-engineering-wins-big-with-multiple-ongc-om-orders-worth-%e2%82%b9181-92-million/
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The Company also undertakes instrument calibration, non-destructive thickness testing of pressure vessels, and testing 

and servicing of Safety Relief Valves (SRVs) and Pressure Safety Valves (PSVs). It holds PESO certification for SRV 

and PSV testing and is certified under ISO 9001:2015, ISO 14001:2015 and ISO 45001:2018 for quality, environmental, 

and occupational health and safety management systems. 

For 9M FY26, the company reported Total Income of 54.32 Cr, EBIDTA of 7.07 Cr and Net Profit of 4.00 Crore 

If you object to the content of this press release, please notify us at pr.error.rectification@gmail.com . We will respond 

and rectify the situation within 24 hours. 
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Which state is called the oil bowl of India? 
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Kriti Barua  Ever pondered about the source of black gold in India? Oil exploration in India is a very fascinating topic, 

which plays a huge role in our lives. 

Whether it is about fuelling the car or running large industries, oil is required everywhere. There are mainly two kinds of 

oil which can be extracted from below the ground in India: crude oil and natural gas. 

Though large-scale oil exploration and production have been taking place from offshore sites like Mumbai High, there is 

one particular state in the Northeastern part of India which is unique in terms of oil exploration and deposits. 

This green state leads other states when it comes to onshore oil exploration and deposits. Hence, this state is called the 

birthplace of the Indian oil industry because the first oil well of the country was drilled in this state in the 19th century. Let 

us take a closer look at this state that earned such an honour. 

Which State Is Called The Oil Bowl Of India? 

Assam is known as the Oil Bowl of India. The state belongs to the northeastern part of the country and shares its borders 

with six neighbouring states including Arunachal Pradesh, Nagaland, Manipur, Mizoram, Tripura, and Meghalaya. 

The state of Assam is called the Oil Bowl of India because it is the oldest oil reserve in Asia. It was back in 1889 when 

crude oil was first discovered in the Digboi area of Tinsukia district. 

As of today, Assam remains an important energy state of India. According to the report on Energy Statistics published by 

the Ministry of Statistics and Program Implementation (MoSPI), the state of Assam produces 21.53% of the country's 

total estimated reserves of crude oil. 

Thus becoming the leading producer among all the onshore states. The share of natural gas production in Assam is 

around 15.22%. 

Digboi Refinery 

Guwahati Refinery 

Bongaigaon Refinery 

Numaligarh Refinery 

In total, these sectors process millions of metric tonnes of crude oil annually. The important public sector companies such 

as Oil India Limited (OIL) and Oil and Natural Gas Corporation (ONGC) manage hundreds of oil wells located in the 

Brahmaputra Valley belt. Because of its rich legacy, abundant oil reserves, and refineries, Assam is rightly referred to as 

the Oil Bowl of India. 

The Pioneering Spirit: Assam had India's first successful oil exploration drilling in Digboi in 1889. 

The Historic Event: The Digboi Oil Refinery, established in 1901, was the first oil refinery in all of Asia. 

Substantial Resources: Assam possesses 21% of India's total crude oil reserves. 
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P/E at 7.52 vs Industry's 12.23: What the Data Shows for Oil & Natural Gas Corporation Ltd. 
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50-amid-institutional-shifts-4114732 

  
A price-to-earnings ratio of 7.52 against an industry average of 12.23 signals a significant valuation discount for Oil & 

Natural Gas Corporation Ltd., previously rated Hold. 

While the one-year return modestly outperforms the Sensex, the recent three-month performance reveals a sharp decline, 

presenting a complex picture of shifting momentum. 

Valuation Picture: Discount Amid Sector Premiums 

The current P/E ratio of Oil & Natural Gas Corporation Ltd. stands at 7.52, markedly below the oil industry's average of 

12.23. This 38.5% discount to the sector multiple suggests the stock is trading at a valuation that may reflect market 

concerns or structural challenges within the company or sector. Such a gap often invites scrutiny on whether the discount 

is justified by fundamentals or represents a potential value opportunity. The sizeable premium enjoyed by peers contrasts 

with this subdued valuation, raising questions about the drivers behind this divergence  previously rated Hold, what is Oil 

& Natural Gas Corporation Ltd.'s current rating? The valuation gap also aligns with the stock's high dividend yield of 

5.52%, which is attractive relative to many large-cap peers in the oil sector. 

Performance Across Timeframes: Mixed Signals 

Examining returns over various periods reveals a nuanced performance profile. Over the past year, Oil & Natural Gas 

Corporation Ltd. has delivered a positive return of 2.15%, outperforming the Sensex's negative 6.20% during the same 

period. This outperformance extends to the year-to-date figure, where the stock is up 4.77% compared to the Sensex's 

decline of 9.54%. However, the three-month window tells a different story: the stock has fallen 11.28%, significantly 

underperforming the Sensex's 1.81% decline. This sharp short-term weakness contrasts with the longer-term resilience 

and suggests recent headwinds have weighed heavily on the stock  is this a temporary setback or indicative of deeper 

issues? 

Moving Average Configuration: Signs of a Partial Recovery 

The technical picture for Oil & Natural Gas Corporation Ltd. is equally telling. The stock is currently trading above its 5-

day and 20-day moving averages, signalling some short-term positive momentum. However, it remains below its 50-day, 

100-day, and 200-day moving averages, indicating that the medium to long-term trend remains under pressure. This 

configuration often points to a recovery attempt within a broader downtrend, suggesting that while recent gains have 

been encouraging, the stock has yet to break out of its longer-term resistance levels. The four-day consecutive gain, 

amounting to a 1.64% rise, supports this view of a tentative bounce  is this a genuine recovery or a relief rally that will 

fade at the 50 DMA? 

Transformation in full progress! This Micro Cap from Auto Ancillary just achieved sustainable profitability after tough 

times. Be early to witness this powerful comeback story! 

- Sustainable profitability reached 

- Post-turnaround strength 

- Comeback story unfolding 

Relative Performance Versus Sensex 

When compared with the Sensex, Oil & Natural Gas Corporation Ltd. has demonstrated resilience over longer periods. 

Its 5-year return of 117.92% far exceeds the Sensex's 45.91%, and even the 3-year return of 47.71% outpaces the 

Sensex's 15.61%. However, the 10-year return of 69.72% trails the Sensex's 177.29%, reflecting a more mixed long-

term trajectory. This divergence between medium and long-term returns suggests that the stock has experienced phases 

https://www.marketsmojo.com/news/stocks-in-action/oil-natural-gas-corporation-ltd-strengthening-its-position-in-the-nifty-50-amid-institutional-shifts-4114732
https://www.marketsmojo.com/news/stocks-in-action/oil-natural-gas-corporation-ltd-strengthening-its-position-in-the-nifty-50-amid-institutional-shifts-4114732
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of strong growth interspersed with periods of underperformance. The recent underperformance over three months 

contrasts with this history, highlighting the importance of timeframe in assessing momentum. 

Sector Context: Oil Industry Results and Trends 

The oil sector has seen mixed results recently, with three stocks having declared results so far: two positive and one flat, 

with no negative outcomes reported. This overall sector performance provides a relatively stable backdrop for Oil & 

Natural Gas Corporation Ltd., though the stock's individual performance and valuation discount suggest company-specific 

factors may be influencing investor sentiment. The sector's resilience contrasts with the stock's recent short-term 

weakness, raising the question of whether the stock's discount is a reflection of broader sector trends or company-specific 

challenges? 

Rating Context: Previously Rated Hold, Now Reassessed 

Oil & Natural Gas Corporation Ltd. was previously rated Hold by MarketsMOJO, with a Mojo Score of 74.0 and a Mojo 

Grade of Buy recorded on 14 July 2026. This reassessment reflects the evolving data landscape, including valuation, 

performance, and technical indicators. The rating update invites investors to reconsider the stock's position within their 

portfolios  should investors in Oil & Natural Gas Corporation Ltd. hold, buy more, or reconsider? 

Thinking about Oil & Natural Gas Corporation Ltd.? Our real-time Verdict report breaks down everything  from financial 

health and peer comparison to technical signals and fair valuation for this large-cap stock! 

- Real-time Verdict available 

- Financial health breakdown 

- Fair valuation calculated 

Conclusion: A Complex Data-Driven Picture 

The data on Oil & Natural Gas Corporation Ltd. paints a multifaceted picture. The stock trades at a notable valuation 

discount relative to its sector, supported by a high dividend yield, yet it faces recent short-term headwinds reflected in its 

three-month performance and moving average configuration. Its longer-term returns have generally outpaced the Sensex, 

though the 10-year comparison is less favourable. The sector's mostly positive results provide a stable backdrop, but 

company-specific factors appear to be influencing the stock's current momentum. The recent rating reassessment from 

Hold to a new grade underscores the evolving nature of the stock's outlook  what does the current rating mean for 

investors navigating this valuation-performance tension? 
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West Asia war pushes ONGC to plan India's first strategic gas reserve 
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A strategic natural gas reserve can cushion the impact of crises such as the West Asia war, which has disrupted global 

energy supplies 

State-run Oil and Natural Gas Corp. Ltd , or ONGC, is planning to create India's first strategic natural gas reserve near 

its gas-producing assets in western India, according to two people close to the matter. 

The development comes after the Indian government's plan to store natural gas in underground salt caverns failed to 

take off because of high capital expenditure and technical complexities. 

Emergency resource 

A strategic natural gas reserve can cushion the impact of crises such as the West Asia war , which has disrupted global 

energy supplies, exposing India's vulnerability as the country imports about 55% of its natural gas requirements, valued 

at around $15 billion annually. 

The plan also follows the company's recent announcement to build a 1.75 million-tonne (mt) strategic crude oil storage 

facility. New Delhi has strategic petroleum reserves of 5.2 mt. 

The plan is to initially come up with a pilot. The consideration right now is to do a feasibility survey and develop a reserve 

or storage in a depleted gas well, as that would be ready to handle the pressure of natural gas and the geology is already 

meant for it, said one of the two persons cited above. 

Apart from salt caverns, aquifers are another option for natural gas storage. A deep, water-bearing, porous rock formation 

can be converted into an artificial underground gas reservoir by injecting gas at high pressure to push the water out, 

trapping the gas safely beneath an impermeable cap rock. 

Mint reported on 4 March that the Petroleum and Natural Gas Regulatory Board (PNGRB) is considering proposing to 

the government to set up overground storage tanks near the liquefied natural gas (LNG) terminals in the country. 

However, when such strategic reserves are planned, a portion should also be reserved for commercial use, said Rajesh 

Mediratta, managing director and chief executive of Indian Gas Exchange. 

"Suppose the reserve is for 5 BCM (billion cubic metres). About 2 BCM can be used under a commercial model that can 

be easily traded and refilled, and the rest should be kept for strategic use only in an emergency situation. This will develop 

a functional revenue model as witnessed in Europe," he said. 

He added that the first preference for natural gas storage should always be depleted fields, given that the required 

infrastructure is already in place and capex is much lower than for salt caverns. 

Mint 's queries emailed to ONGC and the Union petroleum ministry remained unanswered. 

Energy vulnerabilities 

Although the country has diversified oil imports over the past few years, LNG imports cannot be diversified as 

aggressively, given the limited large sources available globally. Currently, the US and Angola are among the key 

suppliers, alongside Qatar and the United Arab Emirates, which have been impacted by the war. 

Ships are avoiding the Strait of Hormuz, as Iran's Islamic Revolutionary Guard Corps (IRGC) has announced the closure 

of the route. According to data from S&P Global Commodities at Sea, there were a total of 16 transits through the Strait 

of Hormuz on 20 July, down from the pre-war levels of over 130 vessels. 

Nearly half of the detected traffic consisted of support and miscellaneous vessels, highlighting the limited level of 

commercial activity in the waterway, said the S&P report on Wednesday. 

https://www.livemint.com/companies/news/ongc-strategic-natural-gas-reserve-india-west-asia-war-lng-energy-security-11784718865508.html
https://www.livemint.com/companies/news/ongc-strategic-natural-gas-reserve-india-west-asia-war-lng-energy-security-11784718865508.html
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Natural gas imports stood at $14.9 billion in FY25, according to data from the Petroleum Planning and Analysis Cell 

(PPAC), of which Qatar's share was about 50%. According to government data, natural gas accounts for about 7% of the 

country's energy basket, and the government aims to take it to 15% by 2030. 

India's overall natural gas consumption is projected to reach 297-365mmscmd by 2030 and 495-630mmscmd by 2040. 

Industrial and commercial demand is expected to grow 10-15% by 2030, showed projections by PNGRB. 

India currently has eight operational onshore LNG terminals, offering a combined regasification capacity of 52.7mmtpa 

(million metric tonnes per annum), equivalent to 190mmscmd. Several other land-based terminals and floating storage 

regasification units (FSRUs) are in various stages of development. 

It is the need of the hour for India to develop such strategic gas storages. Several countries including China, US, Germany 

and Europe as a whole have set precedents in the case of such long-term storage infrastructure, said Manas Majumdar, 

partner and leader, oil and gas at PwC India. 

He added that although India has operational storage in terms of terminals, tankage and pipeline line-pack, there is a 

need to develop proper underground gas reserves. With far fewer import sources for natural gas than crude oil, the 

country needs dedicated artificial gas reserves to strengthen energy security. 

Energy prices increased on Wednesday after Yemen's Houthi militia blocked the Bab-al-Mandab Strait, which connects 

the Red Sea to the Indian Ocean, a key route for energy flow from Yanbu port in Saudi Arabia. 
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ONGC unveils Urja Bharat Convention Centre 
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ONGC has entered India's MICE sector with the unveiling of the Urja Bharat Convention Centre (UBCC) at its Advanced 

Training Institute campus in Goa. Introduced through the inaugural edition of Urjatva, the integrated venue is intended to 

strengthen the state's convention infrastructure through industry collaboration, modern facilities, and professional 

operations. 

The Oil and Natural Gas Corporation (ONGC) formally introduced the Urja Bharat Convention Centre during Urjatva , a 

two-day engagement programme organised to familiarise the meetings, incentives, conferences, and exhibitions (MICE) 

fraternity with its newest infrastructure. Hosted at the Advanced Training Institute (ATI) in Betul, South Goa, the 

programme brought together convention organisers, exhibition companies, tourism stakeholders, hospitality 

professionals, and event specialists to experience the campus firsthand. Rather than positioning the event as a 

ceremonial launch, ONGC used the platform to gather feedback from the industry while presenting its vision for the venue. 

The event also marked the unveiling of the Urja Bharat Convention Centre brand identity. 

An integrated MICE ecosystem 

The Urja Bharat Convention Centre has been developed within ONGC's 250-acre ATI campus as an integrated 

ecosystem capable of hosting conventions, exhibitions, executive education programmes, corporate meetings, and 

government gatherings. At the heart of the campus is the Prithvi Convention Centre , which accommodates more than 

3,500 delegates within approximately 21,000 sqm of built-up space. Supporting the convention facility are the Vayu 

Exhibition Hall , offering 7,200 sqm of pillar-less exhibition space, and the Aakash Management Development Facility , 

comprising a 150-seat auditorium, classrooms, syndicate rooms, breakout spaces, conference facilities, and executive 

lounges. Multi-purpose halls, protocol areas, interpreter rooms, on-campus accommodation with more than 100 rooms, 

hybrid event infrastructure, waterfront access, a floating jetty, helipad connectivity, and advanced audiovisual systems 

complete the integrated campus, allowing organisers to host multiple event formats from a single location. 

The campus has also been designed with sustainability and operational efficiency in mind. Renewable energy 

infrastructure, including a solar-powered microgrid, supports the facility alongside broadcast-ready technology, 

simultaneous interpretation facilities, and flexible meeting configurations. These capabilities enable the venue to host 

international conventions, trade exhibitions, association meetings, ministerial gatherings, leadership programmes, and 

large-scale corporate events while combining business infrastructure with Goa's established tourism appeal. 

Urjatva introduces the venue 

According to ONGC, Urjatva was conceived to allow the industry to experience the infrastructure before commercial 

operations begin. The company invited MICE stakeholders to tour the campus, evaluate the facilities, and provide 

recommendations that could help shape the venue's future positioning. ONGC believes that involving the industry at an 

early stage will help ensure that the convention centre evolves in line with market requirements rather than operational 

assumptions. 

Saket Gupta , Executive Director, ONGC and Chief, Advanced Training Institute, Goa said, Urjatva, which is a 

combination of Urja and Tatwa, was organised to invite the industry leaders of the MICE industry to first-hand experience 

the infrastructure that we have created across the MICE ecosystem. The feedback generally is very great that the venue 

has come out very well. 

Gupta said the positive response has reinforced ONGC's confidence in the project, while also highlighting the importance 

of working closely with professionals who will eventually market and operate events at the venue. He explained that the 

organisation's immediate priority is to establish a professional operating framework capable of attracting conferences, 

exhibitions, and business events throughout the year rather than relying solely on ONGC-led activities. 

We will be engaging a partner who will be acquiring the events and who will be running the venue for us, he added. 

https://travtalkindia.com/ongc-unveils-urja-bharat-convention-centre/
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Single-window operations 

ONGC plans to adopt a professionally managed operating model instead of directly handling commercial venue 

operations. The company is in the process of identifying a partner who will oversee event acquisition, venue management, 

and customer engagement. Gupta said the objective is to simplify the planning process for organisers by creating a single 

point of contact capable of managing permissions and operational requirements, allowing clients to focus on delivering 

their events rather than navigating multiple approvals. 

We are planning that this partner of ours should be a single-window clearance for any event so that they can just come 

to him and get all the clearances from him and straight away plug and play the event here, Gupta said. 

The convention centre's scale is expected to be one of its principal strengths within Goa's meetings landscape. While the 

state has long been recognised for incentive travel and corporate off-sites, purpose-built convention infrastructure of this 

size has remained limited. Gupta said the new facility expands Goa's ability to host larger conventions and urged event 

planners to experience the venue in person before evaluating it for future programmes. 

The Convention Centre has 3,500-plus seating capacity. This is the only one in Goa which has so much capacity. They 

should come here, explore it. The grandeur has to be experienced before they want to host the event and we will extend 

all support to them, he added. 

Collaboration beyond construction 

For ONGC, the completion of the convention centre marks the beginning of a new phase rather than the conclusion of 

the project. The organisation now wants the travel trade, convention organisers, exhibition companies, and tourism 

stakeholders to help establish the venue within the domestic and international MICE landscape. Amita Tandon , Chief 

Corporate Communication, ONGC, said the company has completed the physical infrastructure and now expects industry 

partners to play a central role in building awareness around the convention centre. 

We are partnering with you all. We have constructed the building. Now, to take it forward, to build a narrative around this 

convention centre is the job of all the participants who are here today. We expect them to take the narrative of Goa and 

the narrative of the convention centre to the world around, to tell them how beautiful this place can be for the conventions 

and exhibitions, said Tandon. 

Describing the venue, Tandon said the convention centre combines modern infrastructure with architectural appeal and 

reflects the scale of ONGC's investment in the project. She also highlighted the pace at which the facility was delivered, 

noting that Engineering India Limited (EIL) completed construction within 13 months. 

It is a state-of-the-art convention centre. Nowhere in India or anywhere else we have such a beautiful convention centre. 

It was built in 13 months straight by EIL, our partner in construction. You have to see it to believe it. It is so beautiful, she 

said. 

Operations take centre stage 

With the infrastructure now complete, ONGC's next priority is appointing an operations and maintenance partner to 

manage the venue's commercial activities. The selected partner will be responsible for attracting business, operating the 

facility, and generating revenue, while ONGC retains ownership of the campus. This operational model, according to the 

company, is intended to combine public-sector infrastructure with professional venue management, enabling the 

convention centre to establish itself within India's expanding MICE market. 

Right now we are looking for our partner in terms of operation and maintenance of these entire premises, and they will 

be the one who will be taking it forward from henceforth. We are the owners of this entire property, but subsequent to 

this, we are looking for our partner who can make things happen for us and get the revenue for this, Tandon said. 
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Teja Engineering Industries Limited has secured two new Operation & Maintenance (O&M) contracts from Oil and Natural 

Gas Corporation (ONGC) with a 

combined value of 18.19 crore , further strengthening its position in the oil and gas infrastructure services sector. 

Both contracts have been awarded for ONGC's domestic assets and involve the operation and maintenance of critical 

gas processing and compression facilities. 

The first contract is a three-year Operation & Maintenance (O&M) contract for LP Gas Compression Facilities at 

Mandapeta and Tatipaka Installations . The contract is valued at 15.37 crore and covers comprehensive operation and 

maintenance services for these key installations. 

The second award is a Letter of Award (LoA) for a six-month O&M contract at GCP-I, GCP-IV and GCS Motwan . The 

contract is valued at 2.82 crore and involves operation and maintenance services at these ONGC facilities. 

The two contract wins reaffirm Teja Engineering Industries Limited's expertise in delivering specialized operation and 

maintenance services for the upstream oil and gas sector. The awards are expected to further strengthen the company's 

long-standing association with ONGC while ensuring efficient operation of critical energy infrastructure. 
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Shares of Hindustan Petroleum Corporation and Bharat Petroleum Corporation are likely to stay in focus on Wednesday 

after a report said the Centre is considering financial support for state run oil marketing companies following heavy losses 

in the April to June quarter. 

According to an Economic Times report, the government is examining a proposal to extend financial assistance to Indian 

Oil Corporation, BPCL and HPCL after the three companies sought relief for losses of around Rs 75,000 crore in the first 

quarter of FY27. The three have been selling petrol, diesel and LPG below market linked prices for much of the period 

since 28 February, when the US Iran conflict pushed global crude prices sharply higher. Petroleum and Natural Gas 

Minister Hardeep Singh Puri said earlier this month that the combined loss for the quarter stood at Rs 74,781 crore, a 

figure that should become clearer as the three companies report earnings later this week. 

The losses stem from a gap that failed to close. The companies had initially expected to recoup the shortfall once Brent 

crude retreated to about 71 dollars a barrel after a ceasefire, but that hope faded as prices climbed back above 90 dollars 

amid renewed tension in West Asia, which is what prompted the request for support. 

The proposal is with the Ministry of Petroleum and Natural Gas and will need Finance Ministry approval before it can go 

to the Union Cabinet, a process the report said could take several weeks or months. The fiscal arithmetic complicates it 

further, since the government is already foregoing close to Rs 10 a litre in potential tax collections on petrol and diesel, 

and a large compensation package would add to that burden. 

The precedent matters here, and it cuts both ways. LPG remains a regulated fuel and the Centre has compensated under 

recoveries on it before, providing Rs 22,000 crore in 2022 and another Rs 30,000 crore last year. Petrol and diesel, by 

contrast, are officially deregulated, and the government has largely avoided compensating losses on them, because 

doing so would undercut the principle of deregulation and invite similar claims from private fuel retailers. That is why, 

when the OMCs sought relief for marketing losses previously, the response came as a Rs 30,000 crore equity infusion 

in the Union Budget of 2023 rather than as direct compensation. 

For investors, the form of any support is therefore as important as the amount. Direct compensation would flow through 

to the profit and loss account and repair earnings, whereas an equity infusion strengthens the balance sheet but dilutes 

existing shareholders and does not reverse the losses already booked. The episode also underlines the structural issue 

that has long weighed on OMC valuations, namely that pricing is deregulated in principle but managed in practice, leaving 

the companies to absorb crude spikes and then wait on a discretionary policy decision for relief. Until the proposal clears 

the ministries and the Cabinet, the support remains under consideration rather than assured, and the Q1 results due this 

week will give the first firm measure of the damage. 

Disclaimer: The information provided in this article is for informational purposes only and should not be treated as financial 

or investment advice. Readers are advised to do their own research or consult a registered investment advisor before 

making any investment decision. The author and the publication hold no position in the stocks discussed. 
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The Centre on Wednesday said there is no confirmed evidence that E20 petrol causes major engine damage or frequent 

vehicle breakdowns. 

However, it admitted that some older vehicles designed for E10 fuel may see a small drop in fuel efficiency. Replying to 

questions in the Rajya Sabha, Minister of State for Petroleum and Natural Gas Suresh Gopi said the reduction in mileage 

in such vehicles is usually around 3-5 per cent. 

The minister said fuel economy depends on several factors, including driving style, regular servicing, tyre pressure, wheel 

alignment and the use of air conditioning, and not just the ethanol content in petrol. 

He also said that despite the slight reduction in mileage for some older vehicles, E20 petrol has several benefits. 

According to him, it offers a higher octane rating, better resistance to engine knocking, improved combustion and 

smoother vehicle performance. 

Earlier this month, Gadkari also defended the government's E20 petrol programme, rejecting claims that the fuel harms 

vehicles or reduces their performance. 

Speaking at the Viksit Bharat Conclave' in New Delhi on July 7, Gadkari challenged critics to point to even one vehicle 

that had developed problems because of using E20 petrol. 

"There is no case of any car facing issues due to E20 petrol. Has there been any car in the country that faced issues due 

to the use of E20 petrol? Just name one," he said. 

The minister also alleged that misleading claims about higher ethanol-blended petrol were being spread through "paid 

campaigns" and insisted there was no evidence to support such allegations. 

What is E20 petrol? 

E20 petrol is a fuel that contains 20% ethanol and 80% petrol. Ethanol is a biofuel produced from agricultural crops and 

feedstocks such as sugarcane, maize and surplus food grains. 

India has gradually increased the use of ethanol-blended petrol to reduce its dependence on imported crude oil, improve 

energy security, lower vehicle emissions and create additional demand for farm produce used to make ethanol. Under 

the government's ethanol blending programme, E20 has now become the standard petrol supplied across the country. 

Why has the government issued repeated clarifications? 

The Centre has repeatedly responded to claims circulating on social media that E20 petrol damages vehicle engines, 

affects insurance coverage or causes other major problems. It has said there is no verified evidence to support these 

claims. Union Petroleum and Natural Gas Minister Hardeep Singh Puri has also addressed concerns about ethanol-

blended fuels. After the launch of E85 fuel, he clarified on X that E20 and E85 are different fuels meant for different 

vehicles. According to the minister, E85 is designed only for flex-fuel vehicles, and its introduction does not mean vehicles 

compatible with E20 will become outdated. He also cited Brazil's experience, where flex-fuel vehicles have been using 

different ethanol-petrol blends for many years, and said India's ethanol blending programme is aimed at reducing crude 

oil imports, improving energy security and increasing the use of domestically produced ethanol.  
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Indian Oil Corp, Bharat Petroleum Corp and Hindustan Petroleum Corp have largely sold petrol, diesel and LPG below 

market rates since February 28, when the US-Iran war broke out. 

The oil ministry is working on a proposal to compensate state-run oil marketing companies (OMCs) after they sought 

relief for losses of about 75,000 crore incurred in the April-June quarter from selling fuel below market rates, according 

to people familiar with the matter. 

Indian Oil Corp Bharat Petroleum Corp and Hindustan Petroleum Corp have largely sold petrol, diesel and LPG below 

market rates since February 28, when the US-Iran war broke out. After a truce pulled benchmark Brent crude down to 

about $71 a barrel, the companies had hoped to recover their losses before considering any cut in pump prices. 

Advt Those hopes have faded as crude has climbed back above $90 a barrel amid renewed West Asia conflict. The 

companies have told the government that the losses are too large to absorb without urgent financial support, people 

aware of the discussions said. 

The proposal will require the finance ministry 's approval before being placed before the cabinet and is likely to involve 

weeks or even months of inter-ministerial negotiations, the people said. For the government, which is already foregoing 

about 10 per litre in uncollected taxes on petrol and diesel, agreeing to a large compensation package could prove 

difficult. 

Show More Earlier this month, oil minister Hardeep Singh Puri said the three OMCs had incurred losses of 74,781 crore 

during the April-June quarter. The final figure will become clearer as the companies begin reporting quarterly earnings 

this week. 

The government has historically treated losses on LPG differently from those on petrol and diesel. 

While LPG remains a regulated fuel, petrol and diesel are officially deregulated, even though state-run OMCs have largely 

aligned pump prices with government expectations. 

The Centre provided 22,000 crore in 2022 and 30,000 crore last year to compensate OMCs for selling LPG below cost. 

Advt However, it has been reluctant to compensate losses on petrol and diesel in recent years because doing so would 

undermine the principle of deregulation and could trigger similar claims from private fuel retailers. 

In the February 2023 budget, the government instead proposed a 30,000 crore equity infusion into the OMCs after they 

sought compensation for petrol and diesel losses. 
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The 4 million commercial and industrial LPG cylinder customers in India are being urged to switch to cylinders that 

dispense fuel in liquid form 

rather than gas by the country's oil marketing companies (OMCs). Customers have mostly continued to use traditional 

vapour off-take (VOT) cylinders even though liquid off-take (LOT) cylinders have been a part of OMCs' product portfolios 

for almost 20 years. 

The supply of LOT cylinders to commercial and industrial clients is now the companies' top priority, according to a senior 

OMC official. Industry leaders stated that, in contrast to VOT cylinders, the LOT systems leave almost no residual gas, 

providing greater efficiency and substantial cost savings at a time when supply concerns are being raised by geopolitical 

uncertainties.In a recent letter to petroleum and natural gas minister Hardeep Singh Puri, Pune Gas Systems, a 40-year-

old OMC-empanelled LPG solutions provider, claimed that switching industrial and commercial users from VOT to LOT 

cylinders could save the nation about 21,900 crore, or 1.46 million tonnes of gas, annually. A copy of the letter has been 

seen by ET. 

Approximately 1 kilogram of useless gas is left behind by each standard 19-kg VOT cylinder; this residue is wasted by 

the customer. This amounts to nearly 4,000 tonnes of LPG wasted daily, or 1.46 million tonnes annually, or roughly 16 

days' worth of LPG usage by commercial and industrial clients, when the 4 million commercial cylinders utilized each day 

are taken into account."OMCs have been offering the 47.5 kg LOT cylinder since 2007, but for some reason, it was never 

promoted actively, despite its clear edge in efficiency and safety," Jesal Sampat, executive director of Pune Gas, told 

ET.We've rolled it out across more than 1,000 businesses countrywide since we started distributing it with the assistance 

of OMCs, and it's really gaining traction with our customers," he stated. 
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The oil ministry is working on a proposal to compensate state-run oil marketing companies (OMCs) after they sought 

relief for losses of about 75,000 crore incurred in the April-June quarter from selling fuel below market rates, according 

to people familiar with the matter. 

The oil ministry is working on a proposal to compensate (OMCs) after they sought relief for losses of about 75,000 crore 

incurred in the April-June quarter from selling fuel below market rates, according to people familiar with the matter. 

Indian Oil Corp, Bharat Petroleum Corp and Hindustan Petroleum Corp have largely sold petrol, diesel and LPG below 

market rates since February 28, when the US-Iran war broke out. After a truce pulled benchmark Brent crude down to 

about $71 a barrel, the companies had hoped to recover their losses before considering any cut in pump prices. 

Those hopes have faded as crude has climbed back above $90 a barrel amid renewed West Asia conflict. The companies 

have told the government that the losses are too large to absorb without urgent financial support, people aware of the 

discussions said. 

The proposal will require the finance ministry's approval before being placed before the cabinet and is likely to involve 

weeks or even months of inter-ministerial negotiations, the people said. For the government, which is already foregoing 

about 10 per litre in uncollected taxes on petrol and diesel, agreeing to a large compensation package could prove 

difficult. 

Earlier this month, oil minister Hardeep Singh Puri said the three OMCs had incurred losses of 74,781 crore during the 

April-June quarter. The final figure will become clearer as the companies begin reporting quarterly earnings this week. 

The government has historically treated losses on LPG differently from those on petrol and diesel. While LPG remains a 

regulated fuel, petrol and diesel are officially deregulated, even though state-run OMCs have largely aligned pump prices 

with government expectations. 

The Centre provided 22,000 crore in 2022 and 30,000 crore last year to compensate OMCs for selling LPG below cost. 

However, it has been reluctant to compensate losses on petrol and diesel in recent years because doing so would 

undermine the principle of deregulation and could trigger similar claims from private fuel retailers. 

In the February 2023 budget, the government instead proposed a 30,000 crore equity infusion into the OMCs after they 

sought compensation for petrol and diesel losses. 

The companies saw little value in additional government equity instead of direct compensation. As crude prices 

subsequently eased and OMCs recovered much of their losses, the government dropped the equity infusion proposal. 
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State-run oil companies HPCL and BPCL reported significant losses for the April-June quarter. This occurred as they 

sold petrol, diesel, and LPG below market rates. Elevated crude prices, driven by West Asia conflict, impacted their 

earnings. The oil ministry is now working on a compensation proposal for these companies. The companies' financial 

outlook depends on global oil price trajectory and potential government support. State-run (OMCs) (HPCL) and (BPCL) 

reported steep losses for the April-June quarter, reflecting the impact of selling petrol, diesel and LPG below market rates 

as crude prices remained elevated amid the West Asia conflict. HPCL on Wednesday reported a standalone net loss of 

Rs 11,526.41 crore for the first quarter, while BPCL posted a standalone loss of Rs 3,962 crore during the same period. 

The earnings come after Hardeep Singh Puri earlier this month said the three state-run OMCs, Indian Oil Corp (IOC), 

BPCL and HPCL, together incurred losses of Rs 74,781 crore during the April-June quarter. The losses have prompted 

the oil ministry to work on a proposal to compensate the companies after they sought relief for the mounting under-

recoveries, ET reported citing people familiar with the matter. The OMCs have largely sold petrol, diesel and LPG below 

market rates since February 28, when the US-Iran conflict broke out. Although a temporary truce had briefly pulled Brent 

crude prices lower, hopes of recovering the losses faded as crude prices climbed again amid renewed tensions in West 

Asia. 

Earlier this month, brokerage Nomura had warned that the West Asia crisis and the spike in oil prices were likely to leave 

their deepest impact on India's OMCs during the June quarter, with HPCL expected to be the worst hit because of its 

relatively higher exposure to fuel marketing. 

The brokerage had estimated HPCL was losing $19 per barrel on an integrated basis, compared with $8 per barrel for 

BPCL and $4 per barrel for IOC. Before the latest oil price shock, all three companies had been generating integrated 

margins of $12-14 per barrel, it had said. 

Nomura had also compared the current situation with 2022, when fuel prices remained unchanged for weeks after Russia 

invaded Ukraine despite a sharp rise in . It had said the recent Rs 3 per litre fuel price increase could be the first in a 

series of hikes if crude prices remained elevated, helping restore OMC marketing margins. 

At the peak of the conflict that began in February, crude oil had surged to $126 per barrel. Higher crude prices typically 

squeeze downstream OMCs as they buy crude at elevated rates but are unable to fully pass on the increase to 

consumers, resulting in pressure on marketing margins. 

According to an Economic Times report, people aware of the discussions said the oil ministry's compensation proposal 

will require approval from the finance ministry before being placed before the Union Cabinet and could involve weeks or 

months of inter-ministerial consultations. 

The government has historically compensated OMCs for losses on domestic LPG, a regulated fuel, but has been reluctant 

to reimburse losses on petrol and diesel because both fuels are officially deregulated. Compensating such losses could 

weaken the deregulation framework and trigger similar claims from private fuel retailers. 

In recent years, the Centre provided Rs 22,000 crore in 2022 and Rs 30,000 crore last year to compensate OMCs for 

selling LPG below cost. In the Union Budget for February 2023, it had instead proposed a Rs 30,000 crore equity infusion 

into the three companies after they sought compensation for petrol and diesel losses. The proposal was later dropped 

after crude prices eased and the companies recovered much of their losses. With crude prices remaining elevated and 

geopolitical tensions showing little sign of easing, the outlook for downstream OMCs will continue to depend on the 

trajectory of global oil prices. While stronger refining margins and recent fuel price hikes could provide some relief, the 

pace of recovery will hinge on whether crude prices moderate in the coming months. 
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