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ONGC opens well m KG field to raise o1l production

(Agency) New Delhi:
Stale—owne Oil and Nat-
ural Gas Corporation
[ONGC) on Sunday said
ithas og:ned another well
on its flagship dee 8—
project in Krishna
van basin in Bay of Ben.
gal, which will or
ment production
ol and natural gas.

In January this year,
ONGC had started pro-
du&;? oll, which Is con-

into fuets like petrol
and diesel in refineries,
from the KG-DWN-88/2 or
KG-D5 block.

ONGC marked a sl3~
nificant milestone by start-

production

well in the Block KG-
DWN-88/2 Cluster-2 as-
set. Levefaaong the float-
ing production, storage,
and off-
loadi n

|nB?G and

of associated gas, all
the while underscoring its
commitment to achieving
zero gas flaring. It how-
ever, did not state how
much the new well was

producung With this,
ONGC also successfully
commissioned its gas ex-
port line from the offshore-
1o-onshore terminal.
“Earfier in
January, oil
production
commenced
from the
same assel
m 4 .céf 13
X Is already
flowing. Gas
production is also advanc-
ing, with 3 of 7 wells on-
line,” it added. The block,
which sits next to Relance
Industries' KG-D& block in
the KG basin, has a num-

ber of discoveries that
have been clubbed into
clusters.Located 35 kllo-
meters off the coast of
Andhra Pradesh in waler
de ranging from 300-

0 metres, the discav-
enes in the block are di-
vided into Cluster-1, 2 and
3. Cluster 2 is being put to
produ;t:g: ﬂrstl &er
arigin ns, oif pro
tion from Cluster-2 should
have begun by November
2021, bul was delayed
because of the Covid pan-
demic.

Thereafter, ONGC set
May 2023 as the first Clus-
ter-2 oil production dead-

line but then extended It 1o
August 2023 and thereaf-
ler extended the flow of
first oil every month, with
the iast deadline an-
notmzo ced being December

Oil started flowing
from January 7, 2024 ex-
pacted to be 45,000 bar-
rels of oil day (bopd)
and over 10 million stan-
dard cublc meters per day
{(mmscd) of gas which is
used o make ferdilisers,
generate electricity, turned
mnto CNG for use as fuel
in automobiles and piped
to household kitchens for
cooking.
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CRUDE CALCULATIONS

More cheap oil from
Venezuela Is comingto
Indian shores. How big
an opportunity is this?
Lo
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OMCs’ marketing margins to get a push from low crude prices
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Betting on
commodity
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Building on the domestic infrastructure expansion wave

FUND TRACKER. Here are the top 5 infrastructure funds for your partfolio, based on the average daily five-year rolling recurns
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BPCL and ONGC to jointly explore
setting up a new refine

(Agency) New Delhi.
Indian refiner Bharat Petro-
leum Corp and explorer Oil
and Naxuval Gas Corp are
axploring setting up
a re , two sources fa-
miliar the matter said,
|BPCL pladns loi |nu:::a its
nlegabe neﬁmg
acthaswlh-
In the nexl r:ve 1o seven
ears to mee en-
4 demand, gschar:gman
sharehoiders. Both the
companies declined to
comment on the develop-
ment, India’s Ol and Nat-
ural Gas Corp. is
ering selling up a mulubll-
lion dollar refinery and pet-
rochemical project In the
nation's most populous
state fo bolster its business
as fuel demand expands.
BPCL itseif has been con-
siderl up a refin-
Ing and petrochemical unit,

either IanG coasial sme
of Andhra Pradesh or Ut-
tar Pradesh. two of the
people satd, The company,
which has hired a US-
based consultant for a sit-
ing study, favors Andhra
Pradesh as the state has
promised incentives, they
saod TheNe:vm[’)l;du’-based
comparny — s largest
crude explocer — is look-
ing at a 9-m|llbon ton-a-
Lear preject in Uttar
radesh that could cost
more than 700 billion ru-
pees ﬁg.a billlon), accord-
ing to the four people famil-
@arwith the matier, who de-
clined to be identified as the
talks are not public. ONGC
has held talks with Bharat
Petroleum Corp, Lid. to set
up the unit in the city of
Prayagra&:s the state-
r holds a par-

ced of land there, they said.
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Oil may bring a tailwind for IndiGo

Teasback iV aminLoom

rent crude o pricehas hilta

fresh calendlar veur bow of

71 bsarrel, dowe s by abost

16% »0 Lar In Q2FY 25 as

agabnst thie QLPY 2% average
Prodicting crude price is generally
Isand even when carmont news reparts
vange from the slowdown in China 1o
tensingms in the Gulf region. Sull, (fthe
crude drop sustains, it eould mean 2
bomanz foe IneerGlobe Avigtion Lid
Phunt v the JnchiGo sbrline.

Aviatson turbioe fuel IATF), a crude
vil derlvative, has eaten into sbout
HOS00% of TodIGa's evenue earned
From tehet sales over the st thoew
fnanclal years to FYZ4. A drop in the
ATF cost Bows directly to Ehisda
While companics consiiming crode
&) based derivatives in othor sectons
might have 10 pass on the beoefit of
lower raw material price to their cus-
tomers, there i no such pressie on
TnfGoowingtothe virtsl doopaly in
the Indumsmatioomasker. InditGo and
Tata group dominate the country’s
shidess with thedr respective dosestk
ket shaevsat 2% and ZR8% i July,
mper Directorate Geneml of Civil Avi-

Two to tango

InkGos sproachs hve a Song dependence on how orido ol proes bahave
o wien nagative duriog QAFY22-00F Y23 doe 10 STeep ree i arude

1B St 31t per mestabie st v

D srecage ew cuow ot e O Waewl) [t hend w0

{t

e

mint

Setr oraat & 1 OO § et (VO (O Seshiy S Arv 9% O, (X peeiic el 4

ation. So, others such a Spicefet Lid
sovil Akisa Adr e o b smadlor,
Arvlevant questhon herelswlwether
the Street s factoring the lower cnade
all price bonanza info theirestimates?
TetTorieos Teclin's latest repart shows
thas their esthmites are consenatie,
Currently, the beoking firm is assism-

e Congamy MO B4 Mhoeey

mgan ATF price of TOO per itre foe
FY25-FYZ7 versus aronnd T puy
lere n FY20 Howover, oven befoee the
sadden drop i crude peice over the
Last fewdays, AT price in Septembes
I wt b $95 per lire, scvonding o
Trdbomn O Corpy L s websdie, ATY pri

ces geoerally move in tandesn with

crude price with about a mooth's g
Destwvenenn e cruie ofl price s vme st
soxl the subsequent adjustment in ATY
peice. Assach, each rugee Gl pes bitre
Troen Jefories" assumed OO per Btre
woulld mean o bump-upal stout 1270
crore amd TI00 crore o thelr profie
belore tax peogecthans for FY25 anel
FY26 of 17,600 crore and T8.500
crore, sespectively
Jefleries anidystsexpect
5% CAGR In number of
passenge s andd passenger

o cost per ASK.

Irvestorswho don’t view BfiGoass
prony pliyon cnude price will have 1o
take 2 call oo vahuation. Alvmivrg con
sermans estinsates show Uit the stock i
oSl ot a pesce-to-carmings muliiphe
of 22 thirses basexd an FY'Z5 estamuted
earnings, dut there bs no comparable
dhamestic peertoevalusite whether this
is higdr oe low. Alternatively,
Delta Atrines, the world's
largest aviation company
by marbet capitalization,

rovenue over the threo  ATFRGGCoosumed  guates at o proice-Bem-
yeurs by FY2T without any :&md VOGS g maltiple of sx tlmes.
changeintichet prices Bul  gecshepastihree  However, it imust be soted
the anadyss lavenot fac-  fcal years ta FYa4 Uhat Defraoperates inasat-
Tomend Hikeely garins froe e oyt e st cosmpand 1o
business class servicy  INDIGO isre InGo, which ls present n
L bed with Dedb- Mum- b.a,':';ﬁ_‘w the st -gromid g Indian avi-
bad rowte in the Grst tram- umﬂy ation market.

che, proposed 10 be  over 40% by Fr2 As such, IndiGo is well

vateoded ta 12 routes by
December 2025, thero
could be further uptick to the
U hngood ticket prices expoctations
Cothectively, seistained lower cnude
priveand beteer ticdket prices will mean
imguronesd spesrds. To the June quarter
TQAFY 25, IliGo's spivad st a1 305
per seat kilometre, Speesd & revensoe
per available seat kilometre (ASK)

pesitioned (o cater 1o the
rising demand by loncreis-
g the ASK cagacity to 200 belion by
FY 27 from 139 billlon a1 FYZ2&ond,
acconding doJetSenies Though ldiGo
hasweathened theairoraft engine snag
s nell inthe past, investors wouhd
Dope that there are no fanlis bn (s alr
cralt fleet donsnated iy Alrbes W the
ones experienced with Bocmg.
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Mumbai

GUIDELINES FOR CALCULATING GREENHOUSE GAS EMISSION

Govt Releases Plan for Green
Hydrogen Certification

Ministry has sought
suggestions from
stakeholders by
September 27

KalpanaPathak

Mumbat: The Minlstry of New
and Repewahle Energy has redea.
sod a deaft proposal for the Green
Hydrogen Certifiention Scheme
of India (GHCD,

Tho Buroan of Energy Efficien.
cy would be the nodal autharity to
acered it agencies lor monitoring,
verifying and certifying green
hydrogen projacts, 88 per the
drnﬂ 'I'hnmimr.ln mmkmsms

Jders on the
draft pmmulab) Soptember 27,

"I'hsee scheme will be able to provi
declear guidelines for
the greenhouse gas emission in
tensity during the production of
grven hydrogen and establish the
cortification procedure #s o gua-
ranteo of origin, itsald,

Acarbon verification agency ac
credited by the Burean of Energy
Efficiency will porform valida
ton and verification sctivithes
under the curbon credit trading

scheme and canduct annual vers
fication of e claim ol green hyd-
rogen producers, the minlstry sa
id in the draf proposal.

Groen hydrogen producers sho
uld register an n designated por
tal and provide Informsation ns
por the measurvment, reporting
and verification framewark to ety
sure complionoe with the oortifs
catlon scheme, (tsaid,

“Many companies plan 1o export
green hydrogen,” said an industry
expcutive whose company witl te
producing GH2 for exports. "So, a
certificathon scheme will ensure
sot standards arv foliowed In pro
ducing GHE. This will give buyers
the surety and confidence In oar
produrts.” According 1o the World
Bank, Indin lus already attracted

cammitmumts of $70 billion in In-

VESUMANES i green Imtn:qm ani
electrolyser manufacturing Com-

panies ke Reliance Industries,
Adani Entorprises, 10C, Larsen &
Tonbre and NTPC have commitind
Iovestimenes in the secton

As fur the seopo of the coctifica-
tion, GHCI will opevate at the pro-
Jeet level of GH2 production en
compEsing all siages up to the
compeession and purification of
hydrogen for transport

However, processes such as trans-
port andstorageof ydrogen ousts)
o plant boundaries, comveesion in-
o hydrogen carriers, reconvers
shons and utilisstion ave excluded
from the certification scopa

“The reporting metric/functio
nal uni for GHG (greenhonse
gas) emisston intensity shall be
kit CO%/Kg HL"™ the draft sald,
adding that for ohigibility smder
GHCY, producers shoukd comply
with all nntiooasl and local roguln
tions, including envirommental
and safety vequirements. ensu-
ring vespansible and lawful pro
Joct installations and aperations.

The draft propases to lssuo two ty-
pesiaf cortificntes n conoapt certili
cato for design compliance und a s
cility-level certificate for
i comgl innee, Foclllsy-kevel certl-
ficotion s ¢ for GH2
production Becilithss 1o apply of »
provisional or final cortificate.
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LNG under new pacts to flow from
miwﬂﬂﬁ, gets one more ship: GAIL

cy) New Delhi:
State-owned ‘gas utllity
GAIL (India) Ld. will start
importing LNG under two
new contracts from 2026
and has added one more
ship to transport the fuel,
its Chairman said. The
company had in January
this year signed back-fo-
back deals fo import lique-
fied natural gas (LNG). It
first signed deal to impon
1 million tonnes of LNG
from Dutch energy trader
Vitol for 10 years and then
another agreement to buy
0.5 million tonne per an-
num of LNG from UAE's
ADNOC-Gas.

As a leading natural
gas player, tmuy company
recognises the importance
of ensuring supply securi-
ty. In this direction, we
have signed two 10-year
LNG su?plgo reements,
starting In : 1 million
tonnes from Vitol Asia Pte
Ltd., Singapore and 0.5
million tonnes from AD-
NOC Gas, UAE.

LNG is natural gas,
extracted from below the
surface, that has been
cooled down fo liquid form
for ease and safety of non-
pressurised storage or
transport.

GAIL willimport LNG in

c%ogonlc ghips and tum
it back into its gaseous
state before piping it o us-
ers that may include pow-
er plants for generating
electricity, fertiliser units
for producing crop nutri-
ants or city gas operators
for sefling o autemobiles
as CNG or piping to
household kilchens for
cooking. India imports
roughly half of its gas

needs as local production
is Insufficient to meet de-
mand,
GAIL operates a 5 mil-
lion tonnes a year LNG
import facility at Dabhaol in
Maharashtra and has
leased space at terminals
in Gujarat and Odisha. It
is scouting for a 26 per
cent stake in a US-based
LNG plant to source 1
milllon tonnes-a-year of
LNG for 15 years.
Additionally, GAIL's

| volume of 4.5 million

LONNEs par annum is now
renewed under LNG SPA
signed between Qatar
Energy LNG and Petronet
LNG Ltd., with supplies
commencing in 2028 for a
period of 20 years, he
said. The time charter for
this LNG carrier will begin
in early 2025, adding that
GAIL's fleet of five LNG
carriers will enable the
company 1o meet the re-
quirement of transporting
contracted LNG volumes
to India.
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10C, BPCL, GAIL fined for 5th straight
quarter for not meeting listing norm

(Agency) New Delhi:
India’s biggest oil firms in-
cluding Indian Oil, BPCL
and gas utility GAIL have
been sl with fines for
a record fifth straight quar-
ter for failing to meet list-
ing norms of having the
requisite number of inde-
pendent and women di-
rectors on their board.

Stock exchanges BSE
and NSE have slapped
fines on oil refining and
fuel marketing giants Indi-
an Oil Corporation (10C),
Hindustan Petroieum Cor-
gmt&on Ltd. (HPCL) and

arat Petroleum Co
ration Ltd. (BPCL), explor-
er Ol India Lid. (OIL), gas
utility GAIL (India) Ltd.,
and refiner Mangalore
Refinery and Petrochemi-
cals Ltd. (MRPL) for not
mesting the listing require-
ment in the April-June
quarter.

In separate stock ex-
change filings, the compa-

nies detaded the fines im-
E‘osed by the BSE and

SE for either not having
the requisite number of in-
dependent directors or the
mandated women direc-
tors in the quarter ended

June 30, 2024 (first quar-
ter of current 2024-25 fis-
cal year), but were quick
to point out that appoint-
ment of directors was
done by the government
and they had no role in it

The companies had
faced finas for the same
reason the previous four
quarters as well. Listing
norms require companies
to have independent di-

rectors in the same pro-
jon as executive or
unctional directors. They
are also required to have
at least one woman direc-
tor on the board.
10C said, BSE and the
National Stock Exchange
of India Ltd. (NSE) im-
osed a fine of Rs
36,900 each on the
Oompem{zfor non-compli-
ance of ulation 17(1)
of the SEBBI?LODR) relat-
ing to ition of the
Board of Directors during
the quarter ended June
30, 2024.leurn and Natu-
ral Gas, Government of
India and hence the short-
fall in independent direc-
tors including non-ap-
pointment of women inde-
ndent director on the
rd of the company dur-
ing the quarter ended
June 30, 2024 was not
due to any negligence /
default by the company,
10C sald,
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All Sivasagar District Students' Union Protests ONGC's Decision to Outsource Rig Management to
External Company

https://www.sentinelassam.com/north-east-india-news/assam-news/all-sivasagar-district-students-union-protests-ongcs-
decision-to-outsource-rig-management-to-external-company

The activists of All Sivasagar District Students' Union has strongly opposed a decision by Oil and Natural Gas Corporation
(ONGC) to hand over the

management of one of its rigs to an external company named South Asia' through a central tender. ONGC, a major
national enterprise involved in oil production, has been operating in Assam, managing 14 rigs in the region.

Published on

SIVASAGAR: The activists of All Sivasagar District Students' Union has strongly opposed a decision by Oil and Natural
Gas Corporation (ONGC) to hand over the management of one of its rigs to an external company named South Asia’
through a central tender. ONGC, a major national enterprise involved in oil production, has been operating in Assam,
managing 14 rigs in the region.

In a press release issued by the president Manab Hazarika and general secretary Dipankar Saikia of the union, the
organization warned ONGC against implementing this decision. They remarked the move as the beginning of the end for
ONGC's operations in Assam. The union alleged that anti-Assam elements within the corporation were behind this
decision and emphasized that the people of Assam would not tolerate such actions. They demanded that ONGC employ
local staff to manage the rigs directly and cancel the outsourcing plans immediately.

The student leaders further warned that if the authorities proceed with outsourcing, ONGC would not be allowed to
operate peacefully in the region. Samiran Phukan, central executive of AASU, also criticized ONGC's top management,
accusing them of neglecting Assam's resources. He claimed that ONGC's focus on production increases without
recruiting adequate personnel and following scientific processes was unacceptable.

Recently, ONGC decided to hand over the operations and maintenance of Rig No. 4900, located at Taxi Mothadang area
near National Highway 37 in Sivasagar, to the external firm South Asia. The student union stated that this step, along
with the potential outsourcing of more rigs, is part of a larger conspiracy by ONGC to reduce costs at the expense of
Assam's resources. The union is determined to stop this move at all costs.

In 2022, ONGC received approval to recruit 266 staff members under its Assam operations. However, after Arun Kumar
Singh took over as chairman in December 2022, the organization halted recruitment, labeling the Assam asset as a loss-
making entity. The union leaders stated that Assam would not accept such decisions and warned ONGC to reconsider
its anti-Assam stance, or face widespread protests.
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As crude oil prices fall, why next few weeks will set the course for IOC, ONGC stocks

https://economictimes.indiatimes.com/prime/money-and-markets/as-crude-oil-prices-fall-why-next-few-weeks-will-set-the-
course-for-ioc-ongc-stocks/primearticleshow/113169896.cms

Benign crude oil prices and robust refining margins in the past couple of years have fuelled the stock prices of Indias oil
marketing companies (OMCs) to unprecedented heights. Take for example the shares of Oil India Corporation (I0C).
From the Covid-19 lows of INR47 per share in March 2020, the stock has now risen to nearly INR200 a 300% jump.
Similarly, the shares of Hindustan Petroleum Corporation (HPCL) and Bharat Petroleum Corporation (BPCL) have given
returns of 357% and 196%, respectively, during the same period. These stocks continue to trade near their lifetime highs,
but experts believe the valuations are still low making them look attractive. While the I0C stock trades at a low P/B (price-
to-book) value of 1.4x, both HPCL and BPCL have a P/B value of 1.8x. Lower P/B ratios indicate that a stock is
undervalued. With a ROCE (return on capital employed) of 21%, 10C is trading at price to earnings (PE) multiple of 8.31.
ROCE is a gauge of a corporations profitability and how efficiently it generates profits. The higher the ROCE, the better
a company is at converting its equity financing into profits. As per recent market capitalisation and Ebitda (earnings before
interest, taxes, depreciation, and amortisation) figures from the last 12 months, OMCs continue to trade at EV (enterprise
value)/Ebitda multiples ranging from 3.59 to 5.02. These valuations were in double digits in 2017-18 and are much below
their global peers such as Chevron Corporation, Saudi Arabian Oil Company among others. EV/Ebitda multiple is a ratio
used to determine the value of a company. The market believes that the profitability ratios of the OMCs will go into double
digits. But will these state-run companies be able to maintain their dream run thereafter? Experts say going forward a lot
will depend on which way crude oil prices move and government regulations. Crude oil movement In the last few days,
Brent crude prices have fallen sharply by as much as 5%. Analysts expect the prices to sink towards USD65 per barrel
from nearly USD70 per barrel now. Since January 2023, global crude oil prices have been trading in the broad range of
USD67 to USD82 per barrel. According to The Economist, both oil and metals did terribly after the global financial crisis
and the Covid-19 pandemic, despite the US Feds indications to slash rates. But this time around, when rates are actually
slashed, there is a chance that metal prices might move up. However, there wont be any significant effect on oil prices.
This is because OPEC will not cut supply and oil production is rising outside the cartel. If OPEC+ doesn't reduce
production further, the average price of oil could drop to USD60 per barrel in 2025 due to reduced demand and increased
supply from non-OPEC countries, Citi said in a note recently. So, who will benefit if oil prices go down further? The OMCs.
Crude oil is trading at a broad range and is expected to take support at USDG65 levels. Then it will inch up towards USD85
per barrel. Either side, a decisive breakout will only give a clear direction. Till then, it will continue to trade in the range.
OPEC agreed to delay a planned oil output increase for October-November and said it could further pause or reverse the
hikes if needed. What it means for OMCs Oil stocks go through cycles and the present cycle has not peaked just yet.
And if crude oil prices continue to remain benign, OMCs profitability will get a further boost with an increase in gross
refining margins (GRMs). This will help the stock prices rise further with the government not interfering with the pump
prices despite on paper retail fuel prices in India are market linked. In the last six years, the net profit for the three largest
OMCs I0C, BPCL, and HPCL have grown exponentially. For the financial year closing March 2024, IOC reported its
highest ever profit ever at INR43,161 crore. In FY15, the company had reported a net profit of INR4,872 crore. In the
point and figure chart above, the setup is bullish for IOC, with multiple bullish anchor columns. The stock has been
consolidating after a stupendous rally and has already broken the 45- degree trendline on the super pattern. On the bar
chart, it represents a flag pattern, where it will start another rally as soon as it provides a fresh breakout. The open target
is towards INR263 per share in the short term. Currently, amid the war between Russia and Ukraine, India has been
buying Russian oil on heavy discount. India has become the largest buyers of Russian oil as western countries restrict
purchases and impose sanctions. Russia, which made up for just 0.2% of all oil imported by India in the pre-war period,
has now taken a pole position in the countrys oil supplies even while the discounts have been narrowed. The Indian oil
refiners are not only buying cheaper crude but exporting the refined products and making killer profits. The OMCs export
surplus MS (petrol) and HSD (diesel) to other countries only after meeting domestic demand in the country. Profitability
of exporting compared with refinery transfer price depends on prices quoted by the buyer on export tenders, the
government said in a reply to Parliament. What it means for exploration companies While a drop in crude prices is a boon
for the OMCs, a fall impacts exploration companies margins. ONGC, the countrys largest oil explorer, reported a highest
ever net profit for the period ending March 2024 at INR57,101 crore. But ICICI Securities in its latest research report talks
about a risk to ONGCs realisation. The ramp-up of the KG basin asset remains the key performance driver over FY25-
26E and this remains the key to production growth and earnings strength for ONGC. Brent crude averaged USD83.1/
barrel driven by supply cuts and geopolitical tensions. The main risk to realisation is a sustained drop in brent prices
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below USD75/bbl, which we see as unlikely, the report said Stronger cash flow and production outlook, meatier subsidiary
earnings over the next twothree years and higher investment value of listed investments drive the uptick in our target
price to INR375 per share, the report said maintaining a buy on the stock. On technical charts, ONGC recently hit a
lifetime high of INR345 per share. It broke its previous life high of INR314 per share it made in 2014. The stock is retesting
the breakout zone and trading above the 20-day weekly exponential moving average. On the point and figure chart, it
has multiple bullish setup counts open towards INR372 and INR407. If ONGC holds at INR290 levels, it is likely to move
higher toward its targets. The final cut So far, the oil market has shown resilience against production cuts which is a big
positive for Indian OMCs. In November 2023, OPEC+ members agreed to slash their output by 2 million barrels per day
until the end of 2024. However, the effectiveness of these cuts seems to be diminishing. Despite previous cuts, oil prices
have remained within the USD75-USD85 range per barrel. Not only did oil prices not react to production cuts, but they
were also resilient to the Houthi attack on shipping lines passing through the Red Sea or the ongoing conflict between
Israel and Hamas, which might engulf the entire oil-rich West Asia. OMCs have said there has been no threat to their oil
shipments from the escalating tensions over the Red Sea, and shipments till April are secured. However, the Red Sea
issue has impacted freight rates, and it needs to be seen how things unfold over the next couple of weeks for an impact
in FY25 numbers, HPCLs top management said. Investors are closely watching the developments in the oil market. If
crude prices continue to decline, it might have a significant impact on the stocks. The next few weeks will be crucial in
determining the fate of these companies and their investors. (Graphics by Manali Ghosh)
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MP News live: 78 Te=T 3 TAT 3R GHIE fTaT TaRT &3 & US| & HSR 8 &1 YHTGAT 81 SToiaT 3R Jgantt st

3 TRl T B 2| U WHR T H e S R

Bhopal samachar today: TAUT & TSR Td Wdhfads 1 &1 WIS 34 g TR TR D1 o @1 6. STb 1Y IdTe auT faaror
3R UM & T 7w RHR & RE J TAUT USIeRm HIURYA S RITGAT &1 S e dax Ywhar (6RdeR ) &Y

TuH Higd gTed A Jiot GreE fAURT &t geien @ o
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Petrol, diesel prices may stay unchanged but Oil Marketing Companies have better profit prospects
in rest of 2024

https://www.financialexpress.com/business/industry-petrol-diesel-prices-may-stay-unchanged-but-oil-marketing-
companies-have-better-profit-prospects-in-rest-of-2024-3604947/

Analysts also expect the prices of diesel and petrol to fall at the retail end considering the prices remain in the range.

After long period of volatility in crude oil prices that resulted in state-run oil marketing companies reporting weak earnings
in the first quarter of the current financial year, a new declining trend in the prices, if sustained, is expected to result in
healthy marketing margins for the downstream companies going forward.

Analysts also expect the prices of and petrol to fall at the retail end considering the prices remain in the range.

Given the nature of our oil industry, it is likely that marketing margins (of OMCs) will be healthier, while refining margins
may be under pressure, said Ashwin Jacob, partner at Deloitte

The country's three major OMCs Corp, , and Hindustan Petroleum Corp, registered a weak first quarter in FY25 owing
to lower refining margins. Furthermore, the reduction in fuel prices slashed the company's marketing margins. The state-
owned oil marketing companies had earlier cut fuel prices by Rs 2 per litre, first time after April 2022.

Typically, overall OMC margins at all three OMCs have a closer relationship with refining margin, and this market seems
to be signaling a lower gross refining margin environment in the near future, so OMC margins may likely be under stress
too, Jacob said.

Crude prices are currently at one of their lowest, especially as compared to the previous 12-13 months. This is on account
of a number of factors including lower global demand growth, as well as additional supply entering the market. Analysts
believe that crude prices may fall further given the Organisation of Petroleum Exporting Countries does not delay
unwinding of its production cuts.

Crude prices are likely to remain range bound between $70-75 per barrel, but may move further downwards, if OPEC
doesn't delay unwinding of their output cuts, Jacob said. It is expected that prices of petrol and diesel may fall at the retail
end, if the falling crude prices is seen as a consistent trend (which seems to be the case).

Analysts are expecting prices to edge lower in the medium term due to an expected surplus in the global market by 2025
despite the Organisation of Petroleum Exporting Countries' decision to continue the voluntary cuts of 2.2 million barrels
per day (bpd) till September 2024.

The International Energy Agency expects non-OPEC supply to rise by a robust 1.4-1.5 million barrels per day in 2024 or
2025.

For the country's upstream companies, however, analysts see lower margins in the immediate future, putting pressure to
their earnings.

State-owned oil producing majors Oil and Natural Gas Corp and Oil India had reported healthy earnings in Q1FY25 as
the net crude oil price realizations of the companies improved. If prices continue to fall, the upstream companies may
have to reconsider their costs.

One will likely see lower margins at the upstream companies' end in the immediate future, though if the government
reduces the windfall tax again (which it did in Aug end), it may provide some margin buffer. One would also likely see
upstream companies relook at their costs, and be very prudent on their capex programmes, he said.

Brent prices hovered around $71 per barrel on Sunday while that of WTI crude fell further to $67 per barrel.
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Union minister for Petroleum and Natural Gas Hardeep Singh Puri in an interview with CNBC had indicated that the
government is on the side of lower prices of oil since the country is dependent for 88% of its crude oil requirements on
imports.

He had said that global oil prices are not a result of scarcity but are being sustained by an artificial holding back of
supplies. He also mentioned that the government is not considering higher taxes on fossil fuels at the moment.

The price levels are maintained essentially on account of artificial holding back. If the total amount of oil that is available
in the world is allowed to be available, then | think we'd be in a slightly more comfortable situation, he had said.
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