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BPCL, IOC, HPCL Rally as Crude Oil Falls Below $78; ONGC, Oil India Slip on Iran Deal Hopes 

https://www.goodreturns.in/news/bpcl-ioc-hpcl-rally-as-crude-oil-falls-below-78-ongc-oil-india-slip-on-iran-deal-hopes-

1516141.html 

  
Indian oil and gas stocks traded in a mixed manner on Wednesday, with oil marketing companies (OMCs) outperforming 

their upstream peers as crude oil prices fell below $80 per barrel for the first time since March 2026. 

As per Trading Economics, crude oil was trading at $76.237 per barrel up by 0.25% at the time of writing. While Brent 

crude fell toward $78 per barrel at the same time. 

Oil & Gas Stock Performance 

BPCL led the gains, rising about 2.1% to Rs. 318.40, while Indian Oil Corporation (IOC) advanced 0.7% to around Rs. 

146 and Hindustan Petroleum Corporation (HPCL) added 0.6% to Rs. 403.90. Among gas distribution companies, 

Mahanagar Gas, Petronet LNG, and Indraprastha Gas also traded higher. 

However, upstream producers ONGC and Oil India slipped into the red, while Gujarat State Petronet (GSPL) was the 

biggest loser in the energy pack, falling nearly 7%. Reliance Industries edged up around 0.1% during the session. 

Overall, the energy sector stayed mixed, with 17 stocks advancing against 11 decliners. 

Why Are OMC Stocks Rising? 

The rally in oil marketing companies is because of a decline in global crude oil prices which fell below $80 per barrel after 

the United States and Iran are moving closer to signing an interim peace agreement. The proposed deal, expected to be 

signed in Switzerland on Friday June 19, could restore oil flows through the Persian Gulf, easing supply concerns and 

pushing crude prices lower. 

For companies such as BPCL, IOC, and HPCL, lower crude prices are generally positive because they reduce the cost 

of raw materials used to produce petrol, diesel and LPG. This can improve refining and marketing margins, particularly if 

retail fuel prices remain unchanged. 

ONGC and Oil India Under Pressure 

While falling crude prices help refiners, they have the opposite effect on upstream oil producers. Companies such as 

ONGC and Oil India generate a huge portion of their revenue from crude oil production. 

A decline in international crude prices reduces the amount they earn for every barrel of oil sold, putting pressure on future 

earnings and investor sentiment. 

Reliance Sees Limited Impact 

Reliance Industries, which has both refining and petrochemical businesses, traded largely flat. At around 2 PM Reliance 

shares were trading at Rs. 1,329.60, up by 0.060%. 

Market Outlook Ahead 

"The prospect of additional Iranian oil returning to global markets, alongside the anticipated reopening of the Strait of 

Hormuz, intensified concerns over a potential supply surge and weighed heavily on sentiment. Today, oil prices stabilised 

as traders reassessed the implications of the agreement and awaited further details. The MOU has yet to be released 

publicly, raising questions about implementation and timing. The framework reportedly includes the release of $25 billion 

in frozen Iranian assets, mine-clearance operations before full Hormuz transit resumes, and a 60-day window for nuclear 

negotiations." as per Kotak Commodity Research Report. 

Disclaimer: The views and recommendations expressed are solely those of the individual analysts or entities and do not 

reflect the views of Goodreturns.in or Greynium Information Technologies Private Limited (together referred as "we"). We 

do not guarantee, endorse or take responsibility for the accuracy, completeness or reliability of any content, nor do we 

https://www.goodreturns.in/news/bpcl-ioc-hpcl-rally-as-crude-oil-falls-below-78-ongc-oil-india-slip-on-iran-deal-hopes-1516141.html
https://www.goodreturns.in/news/bpcl-ioc-hpcl-rally-as-crude-oil-falls-below-78-ongc-oil-india-slip-on-iran-deal-hopes-1516141.html
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provide any investment advice or solicit the purchase or sale of securities. All information is provided for informational 

and educational purposes only and should be independently verified from licensed financial advisors before making any 

investment decisions. 
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NGEL commissions part solar capacity of RTC project in Rajasthan 

https://indianinfrastructure.com/2026/06/17/ngel-commissions-part-solar-capacity-of-rtc-project-in-rajasthan/ 

  
NTPC Green Energy Limited (NGEL) has announced commercial operations of third tranche of 50 MW solar capacity 

(cumulative 250 MW solar) out of the 300 MW solar component, as part of 200 MW renewable energy round-the-clock 

(RTC) project in Rajasthan. 

Project Sixteen Renewable Power Private Limited, a step-down subsidiary of the joint venture ONGC NTPC Green 

Private Limited, developed the project. With this addition, NGEL's total installed capacity has increased to 10,671.40 MW. 
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ओएनजीसी द्वारा किया जा रहा है के्षत्र में कििास िायय-सुनीता देिी 

https://jagatprahari.com/development-work-in-the-area-is-being-done-by-ongc-sunita-devi/ 

  

प्रहरी संिाददाता/गोकमया (बोिारो)। बोिारो कजला िे हद में गोकमया प्रखंड िे होकसर पकिमी पंचायत िे भोलाडीह गांि में 17 जून िो सौर चाकलत 

डीप बोररंग कनमायण िायय िा किलान्यास किया गया। 

जानिारी िे अनुसार ओएनजीसी सीबीएम पररसंपकि बोिारो िे सीएसआर मद से सौर चाकलत डीप बोररंग कनमायण िायय िा किलान्यास बोिारो 

कजला पररषद अध्यक्ष सुनीता देिी ने किया। इस अिसर पर सियप्रथम ग्रामीण रकहिाकसयो ंने फूल माला से कजप अध्यक्ष िा स्वागत किया। 

इस अिसर पर कजप अध्यक्ष सुनीता देिी ने िहा कि भोलाडीह िी मकहलाओ ंिे प्रस्ताि कडमांड िे आलोि में यहां ओएनजीसी द्वारा योजना कदया 

गया है। इस योजना िे धरातल में आने से भोलेडीह सकहत आसपास िे टोलो ंमें गमी में जल संिट से छुटिारा कमलेगा। िहा कि गमी िे मौसम 

में आसपास िे चापािल सूख जाते हैं। मकहलाओ ंिो दो-तीन किलोमीटर दूर से पानी लाना पड़ता है। सौर ऊजाय से चलने िाला यह डीप बोररंग 

चौबीस घंटे पानी देगा। कबजली कबल िा भी झंझट नही ंरहेगा। यह योजना ग्रामीणो ंिे कलए िरदान साकबत होगा। 

कजप अध्यक्ष ने उपस्थित रकहिाकसयो ंिो भरोसा कदया कि गोकमया प्रखंड िे जल संिट िाले सभी गांिो ंिो कचस्थित िर चरणबद्ध तरीिे से सोलर 

डीप बोररंग लगिाए जाएंगे। साथ ही ओएनजीसी संिा से यहां भी उिोनें आग्रह किया कि गोकमया िे िुछ पंचायत िो आदिय पंचायत बनािर 

कििास िा िायय किया जाए, ताकि ओएनजीसी िे प्रकत रकहिाकसयो ंिा किश्वास और भी बढे एिं बोिारो सकहत देि में ओएनजीसी संिा िा नाम 

हो। 

मौिे पर कजप अध्यक्षा िे पकत सह समाजसेिी कचतरंजन साि, छोटी साि, संगम प्रजापकत, युगेि साि, देिनारायण प्रजापकत, मनी कसंह, रोकहत 

प्रजापकत, सूरज यादि, सुधीर ठािुर, अकनल यादि, हीरा लाल, साकित्री देिी, िीणा देिी सकहत सैिड़ो ग्रामीण मकहला पुरुष िाकमल रहे। 
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Oil prices may stay elevated near term despite Hormuz breakthrough, say brokerages 

https://www.moneycontrol.com/news/business/markets/oil-prices-may-stay-elevated-near-term-despite-hormuz-

breakthrough-say-brokerages-13952252.html 

  
Brokerages are reassessing their oil price outlook following a framework agreement between the United States and Iran 

that could lead to the reopening 

of the Strait of Hormuz, with some cautioning that supply disruptions and inventory shortages may keep prices elevated 

in the near term. 

Goldman Sachs has reduced its oil price forecasts after assuming that exports from the Persian Gulf will normalize sooner 

than previously expected. The brokerage cut its Brent crude forecast for the fourth quarter of 2026 to $80 per barrel from 

$90 earlier and lowered its 2027 average forecast to $75 from $80. 

The revision follows US President Donald Trump's announcement of an interim deal that would lift the naval blockade 

and reopen the Strait of Hormuz. Goldman now expects Gulf exports to return to pre-conflict levels by the end of July, a 

month earlier than its previous assumption. 

"Assuming an earlier normalization of Gulf exports by end-July, we are reducing our 2026Q4 Brent forecast to $80 and 

our 2027 average forecast to $75," Goldman Sachs said. 

However, the brokerage maintained that risks remain two-sided. It said Brent could average around $105 in 2027 and 

rise above $130 if disruptions to Hormuz persist through next year. Conversely, prices could fall below $60 in 2027 if 

exports normalize rapidly and global supply rises faster than expected. 

Emkay Global, meanwhile, warned that the market may be underestimating near-term supply tightness despite the 

diplomatic breakthrough. 

The brokerage said Brent had fallen below $85 a barrel following the deal announcement, but argued that logistical 

bottlenecks, insurance costs, tanker availability and security concerns could delay the restoration of normal crude flows 

through Hormuz. 

"Supply normalization via Hormuz is likely to take weeks, if not months," Emkay said, adding that oil prices could move 

back toward or even above $90 per barrel in the coming weeks. 

The firm also pointed to a likely rebound in Chinese oil imports after months of inventory drawdowns and reduced refinery 

activity. Combined with low global inventories and efforts by several countries to replenish strategic reserves, this could 

keep global demand above supply through 2026 and support crude prices. 

While retaining its FY27 Brent forecast of $90 per barrel, Emkay expects prices to correct more meaningfully in the 

second half of fiscal 2027 and decline toward $70 per barrel by the end of the fiscal year as supply conditions improve. 

ICICI Securities appeared more positive saying that the agreement appears to be "a sliver of sunlight in the cloud of the 

Gulf conflict" while acknowledging that significant uncertainties remain regarding the final terms of the deal. 

The brokerage expects crude prices to remain in the $80-$85 per barrel range over the next few months if the agreement 

holds and the Strait of Hormuz gradually reopens. It believes easing crude, LNG and LPG prices would benefit Indian oil 

marketing companies and gas distributors through lower input costs and improved marketing margins. 

ICICI Securities estimates that the removal of the conflict-related premium of $10-$15 per barrel could reduce India's 

crude import bill by $1.5-$1.8 billion a month. Lower fuel and gas prices could also support profitability for refiners, city 

gas distributors and LNG infrastructure companies. 

At the same time, the brokerage noted that upstream producers such as Oil and Natural Gas Corporation and Oil India 

would remain profitable even if crude stabilises around $80 per barrel, with production growth expected to support 

earnings over the next two years. 

https://www.moneycontrol.com/news/business/markets/oil-prices-may-stay-elevated-near-term-despite-hormuz-breakthrough-say-brokerages-13952252.html
https://www.moneycontrol.com/news/business/markets/oil-prices-may-stay-elevated-near-term-despite-hormuz-breakthrough-say-brokerages-13952252.html
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Nomura was the most bearish on crude among the brokerages, saying oil prices could fall towards $70 a barrel over the 

coming months if the agreement is successfully implemented, sanctions on Iran are eased and additional OPEC+ 

supplies enter the market. 

The brokerage expects the geopolitical risk premium embedded in oil prices to gradually unwind as Gulf crude flows 

normalize. 

While the prospect of Hormuz reopening has reduced fears of a prolonged supply shock, analysts say the pace of supply 

normalization, the return of Chinese demand and the durability of the US-Iran agreement will determine whether crude 

settles closer to $70 or remains above $90 in the coming quarters. 
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ONGC Exploration Chief Jagdamba Dobriyal Superannuates After 36 Years of Service 

https://www.psuconnect.in/psu-news/ongc-exploration-chief-jagdamba-dobriyal-superannuates-after-36-years-of-service 

  
ONGC Limited announces the superannuation of Executive Director Shri Jagdamba Prasad G. Dobriyal after more than 

36 years of service in hydrocarbon exploration and development. He contributed significantly to deepwater, HPHT, and 

basin research initiatives across India. 

ONGC Limited has announced the superannuation of Shri Jagdamba Prasad G. Dobriyal , Executive Director & Chief of 

Exploration & Development Directorate, marking the end of a distinguished career spanning more than 36 years in India's 

hydrocarbon exploration sector. 

A postgraduate in Geology, Shri Dobriyal joined ONGC in and built a long and impactful career across key operational 

and technical hubs including Mumbai, Sivasagar, Chennai, Kakinada, and Dehradun 

Key Contributions to India's Energy Sector 

During his tenure, he played a significant role in: 

Operations geology and basin interpretation 

HPHT (High Pressure High Temperature) field development 

Deepwater and ultra-deepwater exploration 

Exploration monitoring and strategy development 

His work strengthened ONGC's offshore exploration capabilities and contributed to unlocking complex geological 

prospects across both frontier and mature basins. 

As head of GEOPIC and later the Exploration & Development Directorate, he provided strategic direction and promoted 

scientific innovation, collaboration, and data-driven exploration practices. 

Legacy in Geoscience & Mentorship 

Known for his analytical approach and technical expertise, he was widely respected for mentoring young geoscientists 

and strengthening ONGC's internal knowledge ecosystem. His contributions are considered instrumental in shaping 

modern exploration strategies within the organization. 

Conclusion 

With decades of service dedicated to India's energy security, Shri Dobriyal leaves behind a strong legacy in hydrocarbon 

exploration. His work continues to influence ONGC's strategic direction and inspires future generations of geoscientists. 
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US Issues Iran Oil Waivers; Global Crude Supply to Surge by 1.5M bpd 

https://www.sahi.com/news/us-issues-iran-oil-waivers-global-crude-supply-to-surge-by-1-5m-bpd-oil-PE3_MACR 

  
The US has pledged immediate oil and petrochemical export waivers for Iran following an MOU signing. This is expected 

to reintroduce approximately 1.5M barrels per day (bpd) into the market, likely cooling global Brent prices and benefiting 

Indian downstream sectors. 

Market snapshot: The global energy landscape is facing a pivotal shift as the United States formally commits to issuing 

waivers for Iranian oil and petrochemical exports. This move, part of a newly drafted Memorandum of Understanding 

(MOU), signals a significant de-escalation in sanctions and a potential flood of Iranian crude into the global market. For 

India, a traditional buyer of Iranian oil, this development offers a substantial opportunity to diversify energy sources and 

reduce import costs. 

Data Snapshot 

Projected Global Supply Increase: 1.5M bpd 

Current Iranian Production: ~3.2M bpd 

Estimated Impact on Brent Crude: -$5 to -$10 per barrel 

Potential Indian Forex Savings: Up to 25,000 crore annually 

What's Changed 

Policy Shift: Transition from 'Maximum Pressure' sanctions to 'Immediate Waivers' upon MOU signing. 

Supply Magnitude: Iranian exports could jump from 1.2M bpd (sanctioned levels) toward 2.5M+ bpd. 

Macro Significance: Reduced energy-linked inflation risk for major importers like India. 

Key Takeaways 

Increased Iranian supply will likely create a surplus in the global oil balance for late 2026. 

Indian Oil Marketing Companies (OMCs) stand to gain from lower feedstock costs and improved marketing margins. 

Petrochemical sectors will see raw material price deflation as Iranian derivatives enter the market. 

SAHI Perspective 

From a SAHI perspective, this is a disinflationary macro signal. While upstream explorers like ONGC may face realization 

pressure, the broader Indian economy benefits from a reduced Current Account Deficit (CAD). The 'immediate' nature of 

these waivers suggests a high administrative urgency from the US to stabilize global energy prices ahead of the next 

fiscal cycle. 

Market Implications 

The immediate impact will be felt in the commodities market, with Brent futures likely pricing in the supply surplus. In the 

equity markets, paint, tire, and chemical companieswhich use oil derivativesshould see a positive re-rating. Conversely, 

domestic upstream oil producers may see their EBITDA margins compress if crude falls below $70/bbl. 

Trading Signals 

Market Bias: Bearish 

Bias is bearish for global oil prices due to the 1.5M bpd supply surge, but bullish for Indian downstream equities. Brent 

futures are expected to test lower support levels. 

https://www.sahi.com/news/us-issues-iran-oil-waivers-global-crude-supply-to-surge-by-1-5m-bpd-oil-PE3_MACR
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Overweight: Oil Marketing (BPCL, HPCL, IOCL), Paints & Adhesives, Specialty Chemicals 

Underweight: Oil Exploration (Upstream), Renewable Energy (Relative Valuation) 

Trigger Factors: 

Official MOU signing date 

Weekly EIA and OPEC supply data 

Indian government's decision on retail fuel price cuts 

Time Horizon: Medium-term (3-12 months) 

Industry Context 

The global oil market has been tight throughout 2025-2026 due to OPEC+ production cuts. The re-entry of Iranian crude, 

which was previously limited by US sanctions, serves as a counter-balance to OPEC's pricing power, potentially shifting 

the market from a deficit to a surplus. 

Key Risks to Watch 

Geopolitical friction delaying the MOU implementation 

OPEC+ reacting with deeper production cuts to support prices 

Logistical bottlenecks in Iranian shipping infrastructure 

Recent Developments 

In May 2026, India's crude import bill surged by 8% due to regional volatility. Earlier in June 2026, the RBI highlighted 

'imported inflation' as a key risk to its 4% CPI target. This US-Iran MOU directly addresses these domestic economic 

pressures. 

Closing Insight 

The return of Iranian oil is a net positive for the Indian macro-story, providing a necessary buffer against energy volatility 

and supporting the fiscal consolidation path. 

FAQs 

How will this MOU impact petrol and diesel prices in India? 

If Brent crude drops by $5-$10 per barrel, OMCs will have the headroom to cut retail prices by 3-5 per litre, depending 

on government tax adjustments. 

What does this mean for the Indian Rupee (INR)? 

Lower oil prices reduce the demand for USD to settle import bills, which typically supports the INR and helps narrow the 

Current Account Deficit. 

Will Indian oil companies resume buying directly from Iran? 

Yes, once the waivers are active, Indian refineries like MRPL and IOCL can resume term contracts with Iran, often 

benefiting from shorter shipping routes and potential freight discounts. 

High Performance Trading with SAHI. 
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India’s ONGC Considers Resuming Venezuela Oil Operations 

https://www.shippingtribune.com/news/shipping/India%E2%80%99s+ONGC+Considers+Resuming+Venezuela+Oil+Operati

ons 

  
ONGC Videsh Ltd (OVL), the overseas unit of Indias state-owned Oil and Natural Gas Corporation (ONGC), considers 

reviving operations at its two onshore oil assets in Venezuela as the worlds top crude resource holder is welcoming 

foreign companies back to its industry. 

OVL plans to resume its operations in Venezuela even if it still expects about $900 million in dividends due from state oil 

firm PDVSA for its stake in the two oil concession assets, Indian outlet Economic Times reported on Tuesday, quoting 

industry executives familiar with the development. 

OVL holds minority stakes in two onshore concessions in Venezuela, San Cristobal in the Orinoco belt and Petrocarabobo 

in Eastern Orinoco. PDVSA holds majority stakes in both assets, while OVL has 40% in San Cristobal and 11% in 

Petrocarabobo. 

The economic conditions in Venezuela are now suitable for operations, so all the field operators are going back, and OVL 

is also re-examining the situation, one industry executive told ET. 

The San Cristobal asset is in a more advanced stage of planning, but the Indian firm is expected to draft a recovery and 

resumption plan for both fields in the coming months. 

Since taking over Venezuelas oil sales in January, the U.S. has eased sanctions and urged foreign companies to invest 

in Venezuela. 

Indian energy companies are interested in expanding into Venezuelan oil, New Delhis top energy official Hardeep Singh 

Puri said last week at a meeting with Venezuelas interim president Delcy Rodriguez in India. 

In yet another step toward more oil from Venezuela, the U.S. last week eased several key general licenses for operations 

in Venezuela, allowing additional activity, although it did not remove sanctions fully. The new U.S. Treasury guidance 

eases certain commercial constraints in key sectors, including oil, gas, and minerals extraction. 

Venezuela is back on international markets with its oil sales under U.S. control and being marketed by top commodity 

trading houses Vitol and Trafigura. Venezuelas oil exports hit a fresh seven-year high in May as shipments to the United 

States and India surged. 

 

 

 

 

 

 

 

 

 

 

 

https://www.shippingtribune.com/news/shipping/India%E2%80%99s+ONGC+Considers+Resuming+Venezuela+Oil+Operations
https://www.shippingtribune.com/news/shipping/India%E2%80%99s+ONGC+Considers+Resuming+Venezuela+Oil+Operations


 

Page 49 of 56. 

Headline Will Using E20 Fuel Affect Your Motor Insurance Claim? Here's What the Government Said 

Publication Angel One Edition Online Coverage 

Published Date 17 Jun 2026 

 

Will Using E20 Fuel Affect Your Motor Insurance Claim? Here's What the Government Said 

https://www.angelone.in/news/market-updates/will-using-e20-fuel-affect-your-motor-insurance-claim-here-s-what-the-

government-said 

  
The government clarified that using E20 fuel does not lead to rejection of motor insurance claims, calling social media 

reports fake. The government has clarified that the use of E20 fuel, comprising 20% ethanol and 80% petrol, does not 

affect the validity of motor insurance policies. The clarification comes after social media posts claimed that vehicle 

insurance claims could be rejected if damage was linked to the use of E20 petrol. The clarification is aimed at addressing 

concerns among vehicle owners as E20 petrol has become the standard fuel available at petrol pumps across the country. 

What Did the Government Say About E20 Fuel and Insurance Claims? In a post on X, PIB Fact Check termed the viral 

claim "fake" and stated that motor insurance policies remain valid with the use of E20 fuel. 

The government advised consumers to verify such claims through official sources before sharing or acting on them, 

seeking to address misinformation circulating on social media platforms. 

The clarification follows discussions suggesting that owners of older vehicles could face insurance claim settlement 

issues if vehicle damage was associated with the use of E20 petrol. 

Some social media posts are claiming that using E20 fuel could lead to rejection of vehicle insurance claims. 

#PIBFactCheck 

This claim is #FAKE 

Motor insurance policies remain valid with the use of E20 fuel. 

? Always verify such claims through official sources before pic.twitter.com/XufhIQ7xI2  PIB Fact Check (@PIBFactCheck) 

June 16, 2026 

ICICI Lombard Clarifies E20 Fuel Does Not Affect Insurance Coverage 

Amid the debate, ICICI Lombard also clarified that the use of E20 fuel does not invalidate motor insurance policies, and 

that claims are not rejected solely because a vehicle has been fuelled with E20 petrol. 

E20 Fuel Insurance Concerns Among Vehicle Owners 

The issue gained attention because E20 petrol is now the standard fuel available at petrol pumps across India, leaving 

motorists with limited alternatives for lower ethanol-blended petrol. 

As a result, concerns regarding potential insurance implications spread widely on social media, particularly among owners 

of older vehicles who questioned whether using E20 fuel could affect future insurance claims. 

What Is the Government's Ethanol Blending Plan? 

The government's ethanol blending programme is aimed at reducing dependence on imported crude oil and improving 

the country's energy security. On June 5, 2026, Union Petroleum and Natural Gas Minister Hardeep Singh Puri launched 

E85 fuel at an IndianOil retail outlet in New Delhi. The rollout has started across 48 retail outlets operated by public sector 

oil marketing companies, with plans to expand the network to 500 outlets by December 2026 and around 5,000 outlets 

by December 2027. The government has clarified that using E20 fuel does not result in the rejection of motor insurance 

claims, while ICICI Lombard has also stated that fuel type alone does not determine claim admissibility. The clarification 

comes as India continues to expand its ethanol blending programme and the availability of higher ethanol-blended fuels 

across the country. 
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Can India's distillery capacity keep pace with its Flex-Fuel ambitions? 

https://www.cnbctv18.com/energy/can-indias-distillery-capacity-keep-pace-with-its-flex-fuel-ambitions-19926760.htm 

  
Fuel refiners currently consume a little more than half of all the ethanol India produces. However, the push is likely to 

multiply demand many times over in the next few years. 

India is advancing its ethanol-based mobility push, targeting 500 flex-fuel dispensing stations by 2026 and 5,000 by 2027 

to reduce its nearly $120-billion annual fossil fuel import bill. While the country has already achieved 20% ethanol blending 

in petrol ahead of schedule, the next phase could significantly increase demand. 

Oil Minister Hardeep Singh Puri recently said that if 50% of new vehicle sales become flex-fuel compliant, it could require 

an additional 400 crore litres of ethanol. Here's the question: Can India's distillery capacity and feedstock supply keep 

pace? 

CK Jain, President, Grain Ethanol Manufacturers Association, said, "Installed ethanol production capacity is currently 

estimated at around 1,9502,000 crore litres annually, with another 400 crore litres expected to come online by FY27. 

Against this, the current demand for E20 blending is approximately 1,0001,100 crore litres, indicating that India already 

has a comfortable supply cushion." 

India currently has more than 370 operational distilleries across the country, and 40 more are under construction, 

supplying makers of potable alcohol, pharmaceutical products, and chemicals, as well as fuel refiners, according to 

Kushal Mittal, Vice President, All India Distillers' Association. 

The supply is more than enough to meet current demand under the policy that caps ethanol blending at 20%. However, 

mass adoption of flex-fuel vehicles would require a much larger ethanol supply, as E85 contains more than four times 

the ethanol content of E20. 

If about 25% of the petrol users shift to E85 over the next 5-10 years, India may need nearly 2,700 crore litres of installed 

ethanol capacity, implying an additional 700-800 crore litres over current levels, according to Rananjay Singh, COO of 

Enso Group. 

"If adoption expands to around 50% of the petrol pool, the requirement could rise to 3,700-3,800 crore litres, although 

growing EV penetration and improvements in fuel efficiency could partly offset demand growth," he added. 

Ravi Gupta, Chairman of the Sugar Ethanol Group at the Indian Federation of Green Energy, estimates that India's 

annual ethanol demand will reach 600 crore litres by 2030. 

While the industry is willing to invest, the decisions will depend on pricing stability, profitability, and a balanced relationship 

between ethanol procurement prices and raw material costs, Saurabh Sanyal, Secretary General at ASSOCHAM, an 

industry lobby, said. 

A CareEdge report flags Infrastructure as another bottleneck, with a single-grade network of around 1.03 lakh outlets, 

limited storage capacity of about 77.8 crore litres, and a depot-heavy distribution system suited to E20 but not to higher 

ethanol blends. Regional imbalance adds further strain, as production is concentrated in states like Uttar Pradesh, 

Maharashtra and Karnataka, creating local surpluses and deficits that increase logistics costs. Overall, experts suggest 

large-scale flex-fuel adoption will require a second wave of infrastructure expansion, including grain-based and 2G 

ethanol production, along with stronger storage, logistics, and retail dispensing networks. Last week, the government of 

India exempted ethanol producers from excise duty, road and infrastructure cess, and other similar levies.  
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Ethanol can cut imports and clean the air, says Toyota's Vikram Gulati 

https://www.indiatoday.in/auto/interview/story/ethanol-can-cut-imports-and-clean-the-air-says-toyotas-vikram-gulati-

2928651-2026-06-18 

  
As India rolls out E85 fuel, Toyota's Vikram Gulati says higher ethanol blends can help curb pollution, reduce crude oil 

imports, support farmers and accelerate the country's transition to cleaner mobility. 

India's ethanol push is not just about reducing fuel imports; it could also become one of the country's most effective tools 

to tackle pollution and strengthen energy security. That was the key message from Toyota Kirloskar Motor's Country 

Head and Executive Vice President (Corporate Affairs and Governance), Vikram Gulati, during an interaction with Auto 

Today. 

As India begins the commercial rollout of E85 fuel, Gulati argued that higher ethanol blends could deliver significant 

economic and environmental benefits while helping the country become less dependent on imported crude oil. 

A solution to India's oil dependency 

India currently imports nearly 88 per cent of its crude oil requirements, making the economy highly vulnerable to global 

price fluctuations and geopolitical disruptions. 

According to Gulati, every USD 10 increase in crude oil prices results in an additional foreign exchange outgo of 15-18 

billion USD and can widen the country's current account deficit by as much as 0.35-0.5 per cent. 

"This shifting to ethanol is a national priority," Gulati said, adding that reducing dependence on imported fossil fuels is 

essential for India's long-term economic stability. 

Lower emissions than EVs in India? 

Gulati also highlighted the environmental advantages of ethanol-based mobility, particularly when paired with hybrid 

technology. 

Citing a recent study by the Indian Institute of Science (IISc), he said that a flex-fuel vehicle running on 100 per cent 

ethanol combined with a hybrid powertrain could have a well-to-wheel carbon footprint of just 15-16 grams per kilometre. 

In comparison, he claimed that a battery electric vehicle currently has a carbon footprint of around 120 grams per 

kilometre in India due to the country's coal-heavy electricity generation mix. 

While EVs remain a key part of India's decarbonisation strategy, Gulati believes biofuels offer a practical and immediate 

pathway to reducing emissions. 

A boost for farmers and waste utilisation 

Gulati also positioned ethanol as an opportunity for rural development and agricultural waste management. 

He pointed out that regions surrounding Delhi are major sugarcane-producing belts and are also affected by stubble 

burning. The development of second-generation (2G) ethanol, produced from agricultural residue such as paddy straw 

or parali, could help address both issues simultaneously. 

He urged the Delhi government to include flex-fuel and electrified flex-fuel vehicles in its clean mobility policies, arguing 

that such a move would not only improve air quality but also create additional income opportunities for farmers. 

"It will not only take care of clean mobility, it will also help farmers and retain value within the country," he said. 

Faster adoption than EVs? 

When asked whether flex-fuel vehicles could be adopted faster than battery electric vehicles, Gulati answered in the 

affirmative. 

https://www.indiatoday.in/auto/interview/story/ethanol-can-cut-imports-and-clean-the-air-says-toyotas-vikram-gulati-2928651-2026-06-18
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According to him, ethanol does not require consumers to change their usage patterns and also avoids the infrastructure 

challenges associated with EV charging. 

India already has more than 100,000 petrol pumps that can potentially be upgraded to dispense E85 fuel. In addition, the 

country has already established an extensive ethanol production ecosystem. 

India's ethanol production capacity currently exceeds what is required for E20 blending, creating room for higher ethanol 

blends and broader flex-fuel adoption. 

"There is no faster way to lower crude oil consumption than the flex-fuel approach," Gulati said. 

E85 arrives in Delhi 

The discussion comes at a time when E85 has become one of the most talked-about developments in India's automotive 

and energy sectors. 

On June 5, Union Petroleum and Natural Gas Minister Hardeep Singh Puri inaugurated at an Indian Oil Corporation outlet 

on Pusa Road. 

Priced at Rs 82.12 per litre in Delhi, E85 is exactly sold in the national capital. 

The government plans to establish around 50 to 100 E85 stations across the Delhi-NCR and Mumbai-Pune-Nagpur 

corridors in the initial phase, with the network expected to expand to nearly 500 stations by the end of this year. The long-

term target is to have approximately 5,000 E85 outlets operational across major Indian cities by the end of 2027. 

The road ahead 

The government's recent notification of fuel standards for higher ethanol blends, including E22, E25, E27 and E30, signals 

that E20 is only just the beginning. 

However, the transition is not without challenges. Higher ethanol blends can lead to lower fuel efficiency due to ethanol's 

lower energy density, and some motorists have reported concerns regarding compatibility in older vehicles. 

Still, supporters of ethanol argue that the benefits extend far beyond fuel prices. Reduced oil imports, lower emissions, 

support for farmers and the utilisation of agricultural waste together make biofuels a compelling pillar of India's future 

mobility strategy. 
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Gadkari approves rules for use of E100 as automotive fuel 

https://www.msn.com/en-in/autos/news/gadkari-approves-rules-for-use-of-e100-as-automotive-fuel/ar-AA25MtYP 

  
Union road transport and highways minister Nitin Gadkari said he has approved rules governing the use of E100, nearly 

pure ethanol, as an automotive fuel in India, a move he said would help reduce the country's dependence on energy 

imports and cut pollution. Speaking at a press conference in Nagpur on Saturday, June 13, Gadkari said he had signed 

off on the rules the previous night. "Yesterday at 8:30 pm I signed the file that lays out a legal process to implement rules 

governing the use of 100% ethanol as fuel in automobiles in India," he said. The announcement came days after Gadkari 

and Union petroleum minister Hardeep Singh Puri launched a flex-fuel version of Maruti Suzuki's Wagon-R, India's first 

flex-fuel passenger vehicle, which can run on ethanol-petrol blends ranging from E20 to E100. Hero flex-fuel bikes 

capable of running on blends up to E85 were also launched around the same time. Gadkari said other carmakers including 

Mahindra, Hyundai, and Toyota would soon bring their own flex-fuel vehicles to market. The ministry had laid the 

groundwork for Saturday's announcement in April, when it issued a draft notification proposing to recognise E100 as an 

approved automotive fuel. Gadkari also pushed back against criticism of ethanol-blended fuels. "People criticised me a 

lot and said 'he speaks rubbish' and 'this won't be possible, vehicles can't run on 100% ethanol'. Disinformation was 

spread, I was also targeted and there was a paid campaign where it was said that cars get spoiled due to the use of 

ethanol (blended fuel)," he said. Drivers had resisted the government's E20 rollout last year, citing lower fuel efficiency 

and compatibility concerns with older vehicles. The petroleum ministry had at the time clarified that ethanol blends cause 

only a marginal drop in mileage, estimated at between one and six per cent depending on the vehicle. While E20 can be 

used in conventional engines, E85 and E100 require flex-fuel-compatible vehicles. The government plans to make E85 

available at around 500 retail outlets by December, scaling up to roughly 5,000 pumps by end-2027. However, fuel station 

operators have raised concerns about the rollout. A report in the Financial Express last week cited dealers who said there 

was virtually no consumer demand for E85 at present, and that dedicating infrastructure and space for a low-demand 

fuel posed a commercial risk, particularly at urban pumps already constrained for space. "There is virtually no consumer 

demand for E85 today. Yet operators are being asked to dedicate infrastructure and valuable space for it. Initial sales of 

flex-fuel vehicles are expected to be limited, largely in the two-wheeler segment. Until vehicle volumes reach meaningful 

scale, much of this infrastructure could remain underutilised," one dealer told the newspaper. 
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The government has sought to allay concerns over the impact of E20 fuel (20% ethanol and 80% petrol) on motor 

insurance coverage after some socialmedia posts claimed that using the ethanol-blended fuel could lead to the rejection 

of vehicle insurance claims. In a post on X, PIB Fact Check termed the claim "fake" and clarified that motor insurance 

policies remain valid with the use of E20 fuel. "Some social media posts are claiming that using E20 fuel could lead to 

rejection of vehicle insurance claims," PIB Fact Check said. "Motor insurance policies remain valid with the use of E20 

fuel," it added, urging consumers to verify such claims through official sources before sharing or acting on them. The 

clarification comes amid widespread discussion on social media over whether owners of older vehicles could face 

insurance-related complications due to the use of E20 petrol. The controversy erupted after reports suggested that vehicle 

owners could face difficulties in insurance claim settlements if damage was linked to E20 fuel use. The issue quickly 

gained traction on social media, particularly among owners of older vehicles. The issue drew widespread attention 

because E20 petrol is now the standard fuel available at petrol pumps across the country, leaving motorists with no option 

to choose a lower ethanol-blended alternative. Against this backdrop, concerns over potential insurance implications 

quickly gained traction on social media. Amid the controversy, ICICI Lombard also issued a clarification, stating that the 

use of E20 fuel does not invalidate motor insurance policies and that claims are not rejected solely because a vehicle 

has been fuelled with E20 petrol. The insurer said fuel type by itself is not a determining factor in claim admissibility, 

seeking to dispel concerns that the use of E20 could automatically result in claim rejection. The government's clarification 

is expected to provide relief to consumers who were worried about the implications of using E20 fuel, particularly owners 

of older vehicles who have been closely following the debate. While E20 petrol is now available nationwide, Union 

Petroleum and Natural Gas Minister Hardeep Singh Puri launched E85 fuel at an IndianOil retail outlet in New Delhi on 

June 5, signalling the government's intent on a higher ethanol blend. The rollout has commenced across 48 retail outlets 

operated by public sector oil marketing companies, with plans to expand the network to 500 outlets by December 2026 

and around 5,000 outlets by December 2027. The government's higher ethanol-blending move is aimed at reducing 

dependence on imported crude oil and improving energy security. 
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LPG, CNG, PNG prices today: Concerns over LPG, CNG and PNG prices continue to affect Indian households even as 

the conflict in West Asia appears to be nearing its end. 

Moreover, the government is working to strengthen fuel reserves and diversify supply sources, even as prices of 

commercial LPG cylinders, domestic LPG cylinders and CNG have been raised multiple times. There has been some 

progress on the supply front. Thirty-four Indian- and foreign-flagged ships are set for safe passage after the India-bound 

LNG carrier Disha safely crossed the Strait of Hormuz on Monday. Of the non-fertiliser vessels stranded in the region, 

15 are carrying crude oil, LNG and LPG, while three are carrying other cargo. MUST READ | Petrol, diesel and LPG costs 

drive inflation higher; SBI Research flags rising imported price pressures 14.2 kg LPG cylinder rates on June 17 Cities 

Price (/cylinder) Delhi 942 Bengaluru 944.50 Hyderabad 994 Mumbai 941.50 Chennai 957.50 Kolkata 968 Commercial 

(19kg) LPG cylinder rates on June 17 Cities Price (/cylinder) Delhi 3,113.50 Bengaluru 3,198 Hyderabad 3,367 Mumbai 

3,067.50 Chennai 3,283 Kolkata 3,255.50 CNG prices across major cities on June 17 Cities Price (/kg) Delhi 83.09 

Bengaluru 95 Hyderabad 97 Mumbai 86 Chennai 96 Kolkata 93.50 PNG prices across major cities on June 17 Cities 

Price (/SCM) Delhi 47.90 Bengaluru 52 Hyderabad 51 Mumbai 50 Chennai 50 Kolkata 50 The government said the cost 

of supplying a domestic LPG cylinder has risen to more than 1,600 due to international price surges linked to the West 

Asia conflict. India's LPG import costs are tied to the Saudi Contract Price, which has risen by around 46 per cent since 

February because of supply disruptions in the Gulf region. Industry sources said the latest increase in domestic LPG 

prices only partly covers losses on household cylinder sales. Before the revision, oil marketing companies were estimated 

to lose about 703 on every LPG cylinder sold. Union Minister Pralhad Joshi said the increase was unavoidable due to 

the global situation. He pointed to limited LPG sources and difficulties in procurement and transportation, including higher 

costs caused by long trans-shipment times. However, Union Minister Hardeep Singh Puri said there was no shortage of 

energy in the country and that the supply situation for crude oil, LPG and natural gas was comfortable. DON'T MISS | 

Alert! Your LPG subsidy could stop on June 30 unless you do this one thing He added that daily LPG consumption stood 

at 80,000 metric tonnes, while domestic production had risen from 32,000 MT to 54,000 MT, reducing dependence on 

imports. LPG connection holders are being encouraged to shift to piped gas, and maximum LPG stocks equivalent to 75 

to 80 days are available. US President Donald Trump had also said on June 15 that commercial vessels and oil tankers 

had begun moving out of the Strait of Hormuz. In a social media post, he said ships loaded with oil were moving along 

the Southern Highway, which he described as safe and secure. The maritime movement resumed days before the 

scheduled signing of the comprehensive peace treaty on June 19.  
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Fuel prices were unchanged today on Wednesday, 17 June. The last fuel price hike was on Monday, 25 May, when oil 

marketing companies (OMCs) hiked both petrol and diesel prices by more than  2.50/litre. 

Petrol and diesel prices today: Fuel prices were steady today on Wednesday, 17 June, following the last price hikes on 

Monday, 25 May, when oil marketing companies (OMCs) increased the cost of both petrol and diesel by more than  2.50 

per litre. Notably, the cumulative price hikes since 15 May have increased fuel costs of close to  7.5 per litre. 

Notably, the price of petrol and diesel in India are at their highest levels since May 2022 after remaining largely frozen 

for more than two years, barring a  2-per-litre cut in March 2024. 

US-Iran war hits fuel prices in India  The price increase was the fourth in less than two weeks prompted by delayed pass-

through due to the war in West Asia even as demand for global crude oil remains high. Close to one-fifth of the world's 

oil and gas supplies is transported through the vital Strait of Hormuz waterway which is being controlled by Iran. 

The US-Iran war has disrupted global energy supplies, including those to India. India's 40% of crude imports, 65% of 

natural gas and 90% of LPG supplies, which came from countries in the Gulf region, were disrupted due to the war. 

Union Oil Minister Hardeep Singh Puri is optimistic that fuel prices to drop in the coming months and assured that enough 

stocks are available amid the war situation. Oil prices cannot remain at their current height for a very long time and are 

expected to fall in the months ahead, he stated. 

Puri added that additional supplies from Canada and the United States to India, are expected to mitigate some shortage 

but added that the situation may turn if the war expands, Reuters reported. 

Change in petrol and diesel prices  Petrol prices rose by  2.61/litre and diesel by  2.71/litre on 25 May in their fourth such 

increase. 

In Delhi, petrol prices rose to  102.12/litre from  99.51/litre, while diesel climbed to  95.20/litre from  92.49/litre. 

Overall, OMCs have hiked fuel prices four times since May to temper demand and maintain supply. Petrol costs around 

7.8% more, while diesel prices are 8.6% higher, it added. 

Check full city-wise petrol and diesel price list  Check full list of petrol and diesel prices in major Indian cities today, on 

17 June (WednesFuel prices were unchanged today on Saturday, 13 June. The last fuel price hike was on Monday, 25 

May, when oil marketing companies (OMCs) hiked both petrol and diesel prices by more than  2.50/litre.day) here below: 
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