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Govt revises export levies on petrol, diesel and jet fuel for June 1-15; Has domestic rate changed? 

https://www.etnownews.com/economy/govt-revises-export-levies-on-petrol-diesel-and-jet-fuel-for-june-1-15-has-domestic-

rate-changed-article-154434822 

  
Windfall tax: India first imposed a windfall tax on exports by oil refiners and producers in July 2022, announcing levies on 

petrol, diesel, and domestically produced crude oil. The government later extended the levy on exports of petrol, diesel, 

and ATF, as private refiners sought to sell fuel overseas to capitalise on robust refining margins rather than selling locally. 

Windfall tax: The Centre has notified revised windfall tax rates on fuel exports for the fortnight starting June 1, 2026, with 

levies reinstated on diesel and aviation turbine fuel (ATF) after being held at nil in recent review cycles. 

Duty on petrol exports set at Rs 1.5 per litre 

As per the official notification, the duty on petrol exports has been set at Rs 1.5 per litre, entirely in the form of Special 

Additional Excise Duty (SAED), with no Road and Infrastructure Cess (RIC) applicable. 

Diesel exports will attract a duty of Rs 13.5 per litre, wholly as SAED, while ATF exports will be subject to an SAED of Rs 

9.5 per litre. 

The government clarified that there is no change in existing excise duty rates on petrol and diesel sold in the domestic 

market. 

The tax rates are reviewed every fortnight based on average oil prices in the previous two weeks. 

First windfall tax on exports imposed in 2022 

India first imposed a windfall tax on exports by oil refiners and producers in July 2022, announcing levies on petrol, diesel, 

and domestically produced crude oil. The government later extended the levy on exports of petrol, diesel, and ATF, as 

private refiners sought to sell fuel overseas to capitalise on robust refining margins rather than selling locally. 

The windfall tax on fuel exports is based on cracks, or margins, that refiners earn on overseas shipments, primarily the 

difference between the international oil price realised and the cost. 

The levy has seen significant fluctuation over the past year. As recently as May 2025, the SAED on the export of diesel, 

petrol, and ATF had been retained at nil, reflecting softer global crude prices at the time. The June 1 revision signals a 

tightening of margins once again, prompting the government to step in. 

The windfall tax regime primarily affects large private refiners such as Reliance Industries, which exports a significant 

share of its refinery output, along with state-owned producers including ONGC and Oil India 

Meanwhile, the Finance Ministry, in its latest Monthly Economic Review, said that India has been able to meet its crude 

oil import requirements through its diverse sources even as the Strait of Hormuz, a critical passage for global oil and 

natural gas supplies, was closed amid the conflict in the Persian Gulf. 

The report further said that Hormuz disruption remains the single most consequential variable for India's external and 

price outlook. 
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As geopolitical tensions in West Asia continue to rattle global energy markets and raise concerns over fuel supply 

disruptions, attention is once 

again turning to an untapped energy asset closer to home  the Ashoknagar oil field in West Bengal. The prospect of 

restarting crude oil extraction from the field has gained renewed significance amid India's efforts to strengthen energy 

security and reduce its dependence on imported petroleum.Located about 48 kilometres from Kolkata in North 24 

Parganas district, the Ashoknagar field was discovered by the Oil and Natural Gas Corporation (ONGC) in 2018. The 

discovery marked a milestone for eastern India, making it the region's first oil and gas-producing zone. With estimated 

reserves exceeding 240 million barrels of crude oil, the field is viewed by many as a potentially important contributor to 

India's long-term energy strategy. 

The issue recently received a political boost following a meeting in New Delhi between BJP Rajya Sabha MP Samik 

Bhattacharya and Union Finance Minister Nirmala Sitharaman. During the discussion, the leaders reportedly explored 

ways to revive West Bengal's economy, with the development of the Ashoknagar oil field emerging as a key area of 

focus. 

Bhattacharya emphasized the importance of industrial rejuvenation in the state and underscored the Centre's 

commitment to strengthening Bengal's economic prospects. Referring to Prime Minister Narendra Modi's vision of "Sonar 

Bangla," he said the party had prepared a roadmap aimed at accelerating economic development and attracting 

investment to the state.According to reports, drilling operations had commenced at Ashoknagar in the past but were 

halted ahead of the state Assembly elections due to local disputes and resistance. However, changing political dynamics 

in the state have revived expectations that extraction activities could resume, allowing ONGC to move forward with the 

project. 

Energy experts note that while the Ashoknagar reserves alone cannot eliminate India's reliance on imported crude, 

domestic production from the field could contribute to reducing import dependence over time. India currently imports 

more than 85 per cent of its crude oil requirements, making the country vulnerable to global price shocks and geopolitical 

disruptions, particularly in West Asia.The renewed focus on Ashoknagar comes at a time when policymakers are 

increasingly prioritizing energy security alongside economic growth. A successful revival of the project could not only 

strengthen domestic crude output but also generate employment, attract ancillary industries and boost economic activity 

in eastern India. 

The discussion around Ashoknagar also follows a series of high-level political meetings involving senior BJP leaders and 

central government officials concerning West Bengal's development trajectory. Party leaders have repeatedly argued 

that industrialization, infrastructure expansion and employment generation will be central to the state's long-term 

economic revival.For West Bengal, the Ashoknagar field represents more than just an energy project. It symbolizes the 

possibility of reclaiming a larger role in India's industrial landscape. For the country as a whole, it offers a reminder that 

enhancing domestic energy production remains a critical component of safeguarding economic stability in an increasingly 

uncertain global environment.While significant investment, regulatory clearances and local cooperation will be required 

before large-scale production becomes a reality, the renewed push for Ashoknagar has once again placed Bengal's 

hidden oil reserves at the centre of India's energy security conversation.  
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https://scanx.trade/stock-market-news/companies/seamec-limited-vessel-samudra-prabha-on-hire-with-ongc/41720635 

  
Seamec Limited announced that its vessel SAMUDRA PRABHA is on hire with ONGC effective May 30, 2026. The 

disclosure was made to BSE and NSE under Regulation 30 of SEBI regulations. 

Seamec Limited has deployed its vessel SAMUDRA PRABHA on hire with ONGC, effective May 30, 2026, at 06:15 hrs. 

This operational update marks the commencement of the vessel's contract with the state-owned energy major, potentially 

impacting the company's revenue stream for the current fiscal period. 

The disclosure was submitted to the stock exchanges under Regulation 30 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. This regulatory filing informs the market of material developments regarding the 

company's operational assets and contracts. 
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Knews Desk- The government has decided to provide major relief in windfall gain tax on export of petroleum products. 

According to the notification issued by the Finance Ministry, the Special Additional Excise Duty (SAED) on the export of 

petrol, diesel and aviation turbine fuel (ATF) has been reduced. The new rates will be applicable from June 1. 

The government has reduced the windfall tax on petrol exports to Rs 1.50 per litre, whereas earlier it was Rs 3 per litre. 

Similarly, tax on export of diesel has been reduced from Rs 16.50 per liter to Rs 13.50 per liter. Giving major relief, the 

tax on Aviation Turbine Fuel (ATF) has also been reduced from Rs 16 to Rs 9.50 per litre. 

The Finance Ministry has clarified that there has been no change in the existing taxes on petrol and diesel for domestic 

consumers. Also, Road and Infrastructure Cess on export of petrol and diesel has been kept zero. 

Windfall tax in India was introduced in July 2022. Its objective was to tax the excess profits arising from high prices of 

crude oil in the international market. In recent times, the global oil market has witnessed instability due to increased 

tensions in West Asia and developments related to Iran. 

This decision will have the biggest impact on big private refiners. Especially Reliance Industries, which is among the 

largest petroleum product exporter companies in the country. Apart from this, companies like ONGC and Oil India can 

also get the benefit of this relief. Experts believe that tax cuts will boost exports and provide relief to energy sector 

companies. 
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The Indian government has reinstated Special Additional Excise Duties (SAED) on diesel and aviation turbine fuel (ATF), 

while introducing a fresh 1.5 per litre levy on petrol exports effective June 1. 

This strategic fiscal intervention targets excess refining margins to stabilize domestic supply, shifting the earnings outlook 

for major private and state-run energy producers. 

Starting June 1, 2026, the Indian government has recalibrated its windfall tax mechanism by reinstating export duties on 

key petroleum products. Diesel exports now incur an SAED of 13.5 per litre, while aviation turbine fuel (ATF) carries a 

9.5 per litre levy. Additionally, petrol exportswhich have seen fluctuating tax treatments throughout 2026are now subject 

to a 1.5 per litre duty. This move follows a period of nil taxation, signaling that official assessments of global refining 

margins have shifted toward levels the government deems excessively profitable. 

Refining Margins and Market Dynamics 

This policy adjustment acts as a tactical tool to prevent supply hoarding. By squeezing the profitability of export-oriented 

shipments, the state creates an economic incentive for refiners to prioritize domestic market availability. Historically, the 

reintroduction of these levies often correlates with periods of elevated international crude oil prices, where refiners 

capturing 'crack spreads'the difference between crude input costs and refined product output pricesfind themselves under 

increased fiscal scrutiny. For firms like Reliance Industries, which manages both domestic and export-oriented refining 

capacities, the primary risk remains the potential application of these duties to non-SEZ volumes, which could compress 

gross refining margins compared to previous months of lighter taxation. 

The Forensic Bear Case 

Market participants are increasingly sensitive to the volatility inherent in this fortnightly review process. The persistent 

uncertainty surrounding which specific refinery assets fall under the windfall tax net creates a structural valuation 

discount. Unlike integrated oil marketing companies (OMCs) that benefit from government-regulated price stability, 

independent and private refiners face asymmetric risks: they bear the full burden of fluctuating export duties while 

operating in a globally volatile commodity environment. Furthermore, with the government explicitly using these revenue 

gains to offset excise duty cuts aimed at curbing domestic inflation, the sector faces a 'Robin Hood' regulatory cycle. 

Management track records regarding efficient capital allocation are now being weighed against the threat of continued 

regulatory interference that limits the upside of global energy price rallies. 

Future Outlook and Consensus 

Analysts remain cautious, observing that until crude oil prices stabilize, the government is likely to retain this tax as a 

flexible instrument for fiscal balancing. While companies like Oil and Natural Gas Corporation (ONGC) and Oil India 

Limited face ongoing scrutiny regarding their upstream production profitability, the broader energy sector is expected to 

trade sideways until the next policy review. Current market consensus suggests that while strong international demand 

supports refining cracks, the ceiling imposed by these duties will likely mute significant margin expansion for the 

remainder of the quarter. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time.  
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https://www.whalesbook.com/corporate-news/English/energy/Seamec-Ltd-vessel-Samudra-Prabha-starts-ONGC-contract-

on-May-31-2026/6a1be58392e1cb6ddeb97000 

  
Seamec Limited announced that its vessel, SAMUDRA PRABHA, has commenced its on-hire period with ONGC. 

The deployment follows successful completion of Dynamic Positioning and Firefighting trials, confirming the vessel's 

operational readiness and the start of its revenue-generating phase. 

Seamec Ltd: "Samudra Prabha" Commences ONGC Charter on May 31, 2026 Seamec Limited's vessel SAMUDRA 

PRABHA has begun its on-hire period with ONGC, starting May 31, 2026, at 10:30 hrs. Reader Takeaway: Revenue 

generation begins; operational readiness confirmed. ## What just happened The company stated that its vessel, named 

SAMUDRA PRABHA, has officially started its contract with Oil and Natural Gas Corporation (ONGC). This 

commencement was dependent on the successful completion of Dynamic Positioning (DP) and Firefighting (FiFi) trials. 

Both these crucial technical trials have now been concluded successfully. ## Why this matters The on-hire status marks 

the beginning of the period where the vessel will generate revenue under its contract with ONGC. The successful 

completion of the DP and FiFi trials means that prior conditions for the vessel's deployment have been met. This 

development is positive for investors as it confirms the active deployment of a key company asset with a major client. ## 

The backstory Seamec Limited is known for owning and operating offshore support vessels, primarily serving the oil and 

gas industry in India. Contracts for such vessels often have clauses related to technical capabilities and successful trials 

before a formal commencement of hire. ## What changes now The vessel SAMUDRA PRABHA is now actively 

contributing to Seamec's revenues. The company can now recognize income from this contract. ## Risks to watch While 

the start of the contract is positive, future risks could include operational challenges, client specific requirements, or 

potential disruptions in the offshore oil and gas exploration activities. ## Peer comparison Companies like Deep Industries 

and Oil India Limited also operate offshore support vessels and engage in similar contracts with ONGC and other 

exploration companies.  
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India first imposed a windfall tax on exports by oil refiners and producers in July 2022, announcing levies on petrol, diesel, 

and domestically produced crude oil. The government later extended the levy on exports of petrol, diesel, and ATF, as 

private refiners sought to sell fuel overseas to capitalise on robust refining margins rather than selling locally. 

The windfall tax on fuel exports is based on cracks, or margins, that refiners earn on overseas shipments, primarily the 

difference between the international oil price realised and the cost. 

The levy has seen significant fluctuation over the past year. As recently as May 2025, the SAED on the export of diesel, 

petrol, and ATF had been retained at nil, reflecting softer global crude prices at the time. The June 1 revision signals a 

tightening of margins once again, prompting the government to step in. 

The windfall tax regime primarily affects large private refiners such as Reliance Industries, which exports a significant 

share of its refinery output, along with state-owned producers including ONGC and Oil India 

Meanwhile, the Finance Ministry, in its latest Monthly Economic Review, said that India has been able to meet its crude 

oil import requirements through its diverse sources even as the Strait of Hormuz, a critical passage for global oil and 

natural gas supplies, was closed amid the conflict in the Persian Gulf. 

The report further said that Hormuz disruption remains the single most consequential variable for India's external and 

price outlook. 
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Union Agriculture Minister Shivraj Singh Chouhan launches Khet Bachao Abhiyan nationwide from June 1. The campaign 

aims to reduce excessive fertiliser use and promote balanced application. It will run until June 30, starting from Raisen, 

Madhya Pradesh. The minister will visit farms across the country. This initiative supports the Prime Minister's call for 

reduced fertiliser consumption and improved soil health. 

New Delhi: Union Agriculture Minister Shivraj Singh Chouhan will launch the Khet Bachao Abhiyan nationwide from June 

1, responding to the Prime Minister's call to reduce excessive fertiliser use. The month-long campaign will run till June 

30 and begin from Ramsiya village in Raisen, Madhya Pradesh. 

Chouhan is reaching out to state Chief Ministers over phone and has written to all Chief Ministers seeking their 

cooperation. Under the drive, the minister will tour the country for a month, visiting farms and interacting directly with 

farmers to push for balanced fertiliser use soil health management and alternatives like nano-urea and organic inputs 

The outreach comes as the government recently reviewed fuel, fertiliser and other essential commodities on Wednesday 

amid the ongoing West Asia crisis . In the sixth meeting of the Informal Group of Ministers on West Asia, chaired by 

Defence Minister Rajnath Singh, the Centre asserted that supplies across the country remain normal and urged citizens 

to avoid panic buying of petrol, diesel and LPG. 

Quote of the day by Ben Affleck: 'Marriage has less beauty, but more safety than the single life. It's full of sorrows and 

full of joys and those burdens are delightful' - What Forces of Nature actor teaches us about the realities of married life 

Telangana govt will continue 24x7 free power for farmers: CM Revanth Reddy 

Union Ministers, including JP Nadda, Hardeep Singh Puri, Prahlad Joshi and Ashwini Vaishnaw attended the meeting. 

Rajnath Singh said on X: "The supply situation in the country today is normal," adding the government is "leaving no 

stone unturned" to ensure the availability of essential items. 

The government said petrol and diesel supplies are "fully adequate", with refining capacity of 258.1 MTPA against 

domestic consumption of 243.2 million tonnes last fiscal. India also exports ~61.5 million tonnes of petroleum products 

annually, leaving no supply gap. Public Sector OMCs are absorbing losses of around Rs 550 crore per day to shield 

consumers from the full impact of global price rises. 

For Kharif 2026, fertiliser requirement is estimated at 390.54 lakh metric tonnes, with current availability at 200.47 LMT, 

or over 51% of need. After the West Asia crisis, around 122.4 LMT has been added via imports and domestic production. 

India has secured ~15 LMT of DAP and 10 LMT of NPKs expected at ports in May-June. 

Centre waives customs duty on cotton imports till October 30 

India imports nearly 70% of urea and 100% of potash, mainly from Saudi Arabia, Oman, UAE, Jordan and Iran. 

Disruptions to Red Sea/Gulf shipping routes and volatile crude and natural gas prices since the West Asia conflict 

escalated have pushed up freight costs and fertiliser production costs. Natural gas is the key feedstock for urea, so global 

energy spikes directly hit import costs and subsidy burden. Rajnath Singh directed officials to keep enhancing 

preparedness and ensure "fertilisers and other essential agricultural inputs remain adequately available to farmers" so 

food prices stay stable. With subsidies being cleared weekly and input stocks under regular review, -Khet Bachao 

Abhiyan- is framed as the farm-level push: cut wasteful urea use, improve soil health, and reduce import dependence as 

global supply chains stay fragile. 
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