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TradingGUide | Kotak securities

Technically, after a gap up opening entire day the
market hovered between 24,280-24,400/80,000-
80,390 price ranges. After a promising uptrend
rally currently, market witnessing non-directional
activity at higher levels, perhaps traders are
waiting for either side breakout. For the day
traders now, 24,400/80,390 would be the
immediate breakout level. Above which, the market could rally up to
24,500-24,525/80,700-80,800. On the flip side, below 24,280/80,000
the sentiment could change. Below the same, the market could retest
the level of 24,200-24,165/79,700-79,550.

SHRIKANT CHOUHAN

Ondaily and intraday charts after a short-term cor-
rection, the stock has formed reversal formation. V4

LAST CLOSE» 23,150 STOP LOSS» 23,090

Bullish candle on daily charts and higher high and
higher low on intraday charts points to uptrend.
LASTCLOSE» 22,68.5  STOPLOSS» 2263

After a short-term correction currently, the stock is
trading near 50 day SMA indicating fresh uptrend.
LASTCLOSE» 2269.75  STOPLOSS» 2265

BUY

TARGET

:278-
280

BUY
Bullish candle on daily charts and higher bottomon IR
intraday charts supports further uptrend. 285~

LAST CLOSE» 2277.90 STOP LOSS» 2273 287

= ABHUJIT CHAVAN, Seni:
CommOd lty ca“s Manager - Commodity R’:?:;nh

COMMODITY STRATEGY

BUY in the range 272,250-72,150; Stop loss
GOLD (aug) ¥71,999; Target £72,650/72,850

RATIONALE: Descending trend line breakout on the daily chart.

BUY in the range 26,925-6,900; Stop loss
CRUDEOILUUL | 26,850, Target 27,050/7,150
RATIONALE: Price has sustained above consolidation breakout, short-
term bullish trend still intact.
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‘Divesting 49%
CPSE stakes
canyield

115 lakh cr!

The Hindu Bureau
NEW DELHI

At current market capitali-
sation, the Centre can raise
%11.5 lakh crore from disin-
vestment of Central public
sector enterprises (CPSEs)
while retaining a majority
stake in them, Care Edge
Ratings said in a report.

However, the rating
agency doesn’t expect a
hard push on disinvest-
ment as there is no urgen-
cy to do so as the fiscal sit-
uation is comfortable with
strong non-tax receipts
such as dividends from the
RBI and CPSEs.

“We believe the govern-
ment will stick to the 2024-
25 [Interim Budget] target
of miscellaneous capital re-
ceipts, which includes div-
estment, of 500 billion,” it
said, adding Shipping Cor-
poration of India’s divest-
ment ‘looks likely’ in FY25.

CARE Edge economists
calculated the divestment
potential by analysing the
data of 59 major listed
CPSEs and 15 public sector
banks and insurance firms
where the government
holds more than 51% stake.

The estimate is a little
more than twice the total
divestment of 5.2 lakh
crore made since 2014.

“Of this, CPSEs could
contribute about 35 lakh
crore, while PSBs and insu-
rance firms adding 6.5
lakh crore,” Care Edge
said, identifying Indian
Railway Finance Corpora-
tion, Hindustan Aeronaut-
ics, Coal India and ONGC
as the top companies in
terms of “divestment po-
tential mathematically.”
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Naidu meets PM, seeks
central aid for Andhra

(M says need support to rebuild capital Amaravati; demands BPCL refinery

ARCHIS MOHAN
New Delhi, &July

ndhra Pradesh Chief Minister N
Achandrababu Naidu met Prime

Minister Narendra Modi in
New Delhi on Thursday, and sought
increased central assistance for the south-
ern state — especially for rebuilding state
capital Amaravati, the Polavaram
Irrigation Project, and developing the
state’s backward regions, with a
Bundelkhand-like package.

The Andhra CM, who is on a two-day
visit to the national capital — his first
since taking office on June 12 — termed
his discussions with the PM “construc-
tive”. Naidu also sought central handhold-
ing for the state finances in the short-term,
incentives for industrial development and
additional allocation under the Scheme
for Special Assistance to States for capital
investment, targeting essential sectors
such as roads, bridges, irrigation, and
drinking water projects.

In his meeting with Petroleum and
Natural Gas Minister Hardeep Singh Puri,
Naidu requested BPCL toset up a refinery
in Andhra in consonance with Section
93(4) of the Andhra Pradesh
Reorganisation Act, 2014. The AndhraCM
said that an announcement on establish-
ing a refinery in the state in Finance
Minister Nirmala Sitharaman’s Budget
speech would “augur well” for increasing
the refinery capacity of the country in its
journey towards achieving the objective
of Viksit Bharat by 2047.

According to an Andhra government
statement, Naidu “reposed confidence”
inthe PM’s leadership. He said the people
of Andhra Pradesh have “emphatically
placed their trust” in the National
Democratic Alliance (NDA) and granted
“both leaders a significant mandate to ful-
fil their promises and commitments”.

Naidu told the PM that Andhra con-
tinues to grapple with the “repercussions
of the unscientific, unfair, and unjust
bifurcation of 2014,

< i

N

Andhra Pradesh Chief Minister Chandrababu Naidu (left) meets Prime Minister

Narendra Modi, in New Delhi on Thursday

Sources in Naidu’s Telugu Desam
Party (TDP) sought to highlight that their
leader spent the last three weeks assessing
the state’s financial situation before mak-
ing the trip to the national capital.

Naidu conveyed to the PM that
Andhra’s growth has plummeted, revenue
receipts have tapered, and liabilities

PHOTO: PTI

peaked because of the “unproductive
expenditure and fiscal hara-kiri, marked
by the exploitation of natural resources
for personal use and no focus on the
development of human resources”, of the
YSR Congress Party regime.

Moreon business-standard.com
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NATIONAL DOCTOR'S DAY—CENTRAL BANK OF INDIA

On National Doctors’ Day, Anil Agnihotri, DGM, Central Bank of India visited
Lady Harding Medical College in New Delhi & met Dr Sarita Beri, Dir. of Insfitute,
Rajeshwar Lal, Dy Dir. (Admin), Dr Anupam Parkash (CMO) & many other
doctors. Additionally, many other branch heads of the Central Bank of India
wsned their nearby huspnals & clinics& met with doctors and their staff to
&their benefits.

INDUCTION— SAIL

SAIL announced its recent induction as a member of The
Leadership Group for Industry Transition (LeadIT) at the ‘En-
gaging India at Aimedalen’ held in Sweden’s Visby. LeadIT
was launched by the governments of Sweden & India at the
UN Climate Action Summit in September 2019 and is
supporled by the World Economic Forum.

EVENT — SECI

Intersolar Europe, the world's leading exhibition for the solarindustry,
is partof The smarter E Europe, the continent's largest energy industry
platform. ttfocuses on photovoltaics, solar thermal technologies, & so-
lar power plants. From 19-21 June 2024, the Solar Energy Comporation
of India participatedin this prestigious eventin Germany's Munich.

CORPORATE BRIEFS

INT'L YOGA DAY— KVIC
‘The International Yoga Day celebration brought special
happiness to lakhs of Khadi artisans in rural areas of
India. On the occasion, the Khadi & Village Industries
Commission, Mo Micro, Small & Medium Enterprises
(KVIC), Gol, sold 1,09,022 yoga mats & 63,700 yoga
depart-

y.

Releasing the ﬁgures i

KVIC Chai said that of PMModi has
'yoga He further said that this ime on Yoga Day, PM Modi
perforrned yoga in Snnagar & Union Home & Cooperation Minister Amit Shah practu:ed yogain Ahmedabad

whichis a of pride for artisan:

MEETING— IREDA

Pradip Kumar Das, CMD, IREDA, met with the CM of Odisha, Mohan
Charan Majhi & Deputy CM. Kanak Vardhan Singh Deo in Bhubaneswar.
The meetings focused on IREDA's pivotal role in renewable energy
financing & its commitment to sustainable development. During the

INDUCTION CEREMONY — CISF

CISF took over the security of the NTPC-Coal Mining Project in Jha-
tkhand's Hazaribagh. The induction ceremony was graced by Faiz Taiyab,
Head of Project, Coal Mining Project Barwadih, Dr. DP Parihar, DIG CISF,
CCL HOrs Ranchi, Rajneesh Rastogi, CGM, HR CMHQ, Sandeep Kumar S,
Sr Comdt, Mruthyunjaya Swamy D, DC. Other officers & personnel of
CISF & NTPC-CIMP Hazaribagh were present during the occasion.

CONVENTION— IREDA

PK Das, CMD IREDA, addressed the 61st National Cost & Management Ac-
countants’ Convention in Gujarat. He highlighted its pivotal role in supporting
Renewable Energy growth in India, backed by substantial industry expertise
= &adedicated focus on Corporate Governance, including the publication of
FY24 Annual Audited Financial Results within 19 days — the fastestin India’s
Banking & Financial Services sector & holding of AGM within 84 days.

MOU—PNB

To strengthen further its support to the armed forces, PNB enhanced
the insurance coverage & ather benefits for all serving personnel of
the Indian Army under its flagship scheme — PNB Rakshak Plus. The
addendum to the existing MoU was signed by PNB CGM, Sunil ™
Agrawal, & the Indian Army’s Major General V K Purohit, AVSM,
YSM, SM, (ADG PS). B

INT'L YOGA DAY — EDCIL

EdCIL celebrated Int'l Day of Yoga — 24 recently atits Noida Cor-
porate Office, wherein M. Kumar, CMD, along with sr officers &
| employees participated enthusiastically. Dr. Puja Dewan, the guest
of the day &R. Khadka, a Yoga trainer, conducted a workshop &

discussion, PK Das IREDA significant ibutions to
bl gy projectfinancing y. He elaborated on
‘s initatives aimed at ina cl y & explained
how IREDA can further support Odis i potential through financing. The state's
qgoals were akey focus of particularty as Hydro,
Floatie Solar component Green Hydrogen and Green Ammonia, etc.

FINANCIAL RESULTS— CWC

The Board of Directors of CWC has approved Ind AS compliant
financial results of the Corporation for FY 2023-24. The
Corporation achieved its highest-ever operating turnover of Rs
2172.67 cr (increase by 12.06% as compared to previous yr)
with total income of Rs 2303.81 cr (increase by 8.81% as
compared to previous yr). The Corporation achieved Profit
Before Tax of Rs 590.36 cr reflecting 32.13% growth as compared to previous yr. Profit After Tax was Rs
459.69 cr (increase by 34.29% as compared to previous yr). The net worth of the Corporation stood at Rs
3342.11 cr (increase by 9.38%) as compared to previous yr.

APPOINTMENTS

IRCON Hari Mohan Gupta_has taken over as
CMD of IRCON on 01.07.2024. HM Gupta
graduated in Civil Engineering from IT (Ro-
orkee). He is an officer of Indian Railway
Service of Engineers, 1989 batch and has
over 33 yrs of rich & varied experience ininfr-
astructure works. Before joining IRCON, he
was holding the position of Director (Infr-
astructure) of DFCCIL for almost 4 years and during this tenure 1404
Route Kms (3173 Track Kms) double line electrified with automatic
signaling tracks of WDFC has been Commissioned. He worked as
Executive Director (Works) in Mo Railways, Railway Board.

NBCC Dr. Suman Kumar took over as Dir. (Co-
mmercial) of NBCC on 02.07.2024. Dr. Kumar,
who joined NBCC in 2016 brings over three
decades of extensive experience in Civil Eng-
ineering & Project Management to his new rale.
His expertise & dedication have been ins-

trumental in advancing critical infrastructure

projects across various sectors, reinforcing his reputation as a
visionary leader in the field of engineering & construction. As ED,
Dr. Kumar was entrusted with the execution of NBCC's two major
projects viz. the stalled Amrapali projects in National Capital Region
&the Worid Trade Centre, New Delhi.

GroupM announced the elevation of Ashwin
Padmanabhan as COO for South Asia. He will
oversee a streamlined structure that brings tog-
ether GroupM's extensive & diversified key pr-
actices. This includes Influencer Marketing,
Content, 00H offering & Nexus. Investments, Tra-
ding, Partnerships, Motion & Entertainment will continue o be pan of
his portfolio. Ashwin's strategic vision will play a pivotal role in se-
amlessly integrating Grouph's diversified services, to develop & deliver
a best-in-class solution that unlocks value for clients & Grouph. Pra-
santh Kumar, CED GroupM Soum Asia said, "Ashwin’ s deep un-

EVENT— WAPCOS

WAPCOS celebrated its 55th Annual Day recently, wherein the Co-
mpany's New Logo, Corporate Coffee Table Booklet & Film were
released by CR Paatil. the Minister of Jal Shakti, in the presence of
Dr. Raj Bhushan Choudhary, Mo$ for Jal Shakti; Debashree
Mukherjee, Secy., DOWR, RD, GR: RK Agrawal, CMD, WAPCOS &
Senior Officers from the Ministry of Jal Shakti and WAPCOS.

INTERNATIONAL YOGA DAY—HUDCO
HUDCO celebrated the 10th Int'l Yoga Day pan India at its Regional
Offices & Corporate Office. The main function held in New Delhi was an

perts
Yoga. This session explained some of the important yoga asanas,
which could be practiced by all for healthy living. Delegates & em-

1 explained various useful Yoga Aasanas, power yoga,
& Pranayam to overcome health issues & how to remain fit.

ployee: forestwalk onthis day.

M. Nagaraj, Dir, Corporate Planning,
\mpressed on the usefulness of yoga for balancing mind, body & soul. Sanjay Kulshrestha, CMD, HUDCO,
the importance of yoga & encouraged all to wholeheartedly integrate it into their daily routine.

PVVNL m:

Managing Director Mrs. Isha Dunan (IAS). regularly reviewing with the officials of Airport Authority, the

agencies for line lission and Distribution Corporation in the presence of Praveen
Kumar Singh, Executive Engineer, Electrical Distribution Section-1-Saharanpur, Rajveer Singh, Executive Engineer,
Electrical Testing Section-Saharanpur and Tushar Dixitfrom Airport Authority of India. To provide uninterrupted power
supply to Sarsawa Aimort, an 11KV independent feeder about 8 km long was constructed from Sarsawa 33/11kV
power house, so that quality uninterrupted power supply can be provided to the civil terminal of Sarsawa Airport
located in Saharanpur district.

¥
across respects

GAIL plans to invest in start-up companies operating in identified
areas through its start-up initiative, Pankh. GAIL has opened a fresh
round, the Sth round, for the solicitation of investment proposals from
start-ups operating in the focus areas. Details of these focus areas are
available on GAILs website under the 216; GAIL Pankh Section. Start-
upsthat f AL through
the link GAIL Pankh on the GAIL website.

NBCC has recently received a work order related to the construction of
a new training centre and renovation of existing buildings of REC
Institute of Power Management Training at Hyderabad. This is the first
such assignment secured by NBCC by participating in the tender
through the GeM portal as a seller. NBCC has secured this tender on
the Quality Cost Based System {QCBS) method by receiving the highest

marks after competing with other bi

*SC-CSE 2023 Topp:

IR10&

DISHA PUBLICATION proudy AR 2, PK Sicharth
Ram Kumar-AIR 4, i -AIR 16. shedlighton
the preparation strategy & hardsmps theyfaced inthe exam. Disha s humbled to be part of their joumey as a
guldlng Iorce & he!p others learn from melr experiences tmugn insightful interviews. To help millions of

ntry, Disha marc es l of talent ntry's leaders

NLCIL 22.12% growthin Lignite production during Q1 of
FY 24-25 i.e. 61.72 LT produced when compared to Q1 of FY 23-24
i.e. 50.54 LT. The Company has raised its Coal production to 28.46 LT
whichis 35.27% growth during Q1 of FY 24-25 whe pared to Q1
of FY 23-24 i.e. 21.04 LT.The Company has raised its Lignite & Coal
production to 90.18 LT whichis 25.98% growth during Q1 of FY 24-25

)y assisti to fulil their dreams. them.

when Q1 of FY 2023-24 i.e. 71.58 LT,

Page 5 of 16.




Publication : Mint Editions : New Delhi

Date :5 July 2024 Page:1,4

Top oil PSUs in talks
for Petrobras crude

IOCL, HPCL, BPCL officials visit Brazil; long-term deal likely

Rituraj Baruah
rituraj.;;an:;h@liveminl.com E E RGY H U NT

NEW DELHI 5 3 W 2 :
India has been trying to diversify its energy supplies, by accessing
non-traditional sources such as Russia and Brazil.

tate-run Indian Oil Corp.

Ltd (IOCL), Hindustan

Petroleum Corp. Ltd

(HPCL) and Bharat Petro-

leum Corp. Ltd (BPCL) are
in talks with Brazilian energy major
Petroleo Brasileiro SA (Petrobras) to
secure guaranteed crude oil sup-
pliesoverthe long term, two people
aware of the matter said.

India, the world's third-largest oil
importer, hasbeen trying to diver-
sify itsenergy supplies, by accessing
non-traditional sources such as
Russia and Brazil. The country has
agrowing energy partnership with
Brazil, the world’s seventh-largest
crude oil producer and exporter.

“Officials from the oil marketing
companies (OMCs) visited Brazil in
April. A deal with BPCL was on the
table; the company is now testing
the crude initsrefineries. The con-
tracts are expected to be signed
soon,” said one of the two persons
mentioned above, adding the quan-
tum of supplies has not been final-
ized as of now.

The three OMCsare holding talks
asaconsortium, and although sepa-
rate contracts would be signed
between the Indian companiesand

= Oil im|

(in $ billion)

PIPE DREAMS

INDIA has a growing
energy partnership
with Brazil

their Brazilian counterpart, the
terms would largely be the same,
while the quantum would change,
the person added. The oil supply
deals with the Indian companiesare
expected to be finalized soon.
“Brazil is being looked at among
other countries for diversification
of import sources. India is largely

I India's overall
oilimports

+| from Brazil

= -
19 | .’ 1504

161.4

Source: Ministry of Commerce And Industry

- OIL supply deals with - THE quantum of
: thelndian companies : supplies has not been
* tobefinalizedsoon  * finalized as of now

SARVESH KUMAR SHARMA/MINT

looking at long-term contracts.
However, term contracts with
shorter duration, even for five years,
would be beneficial,” the second
person added.

Firms such as IndianOil, HPCL
and BPCL, which import crude oil,

TURN TO PAGE 4
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Petrobras may sell oil to PSUs

FROM PAGE 1

refine and market them, pre-
fer term contracts as they offer
stability amid volatile energy
markets. Long-term deals are
usually signed for at least 10
years.

Queries sent to IndianOil,
HPCL, BPCL, Petrobras and
the petroleum ministry
remained unanswered till
press time.

“India has been trying to
diversify its import basket.
This move also is on the same
lines. Due to distance and
logistics, West Asian countries
have traditionally been
favoured. But when the com-
panies negotiate as a consor-
tium, they have a better bar-
gaining position and may get
attractive terms and credit
lines,” said Prashant Vasisht,

senior vice-president and
co-group head, corporate rat-
ings, ICRA Ltd.

The long-term contract
negotiations come at a time
when the crude oil prices have
been on an upward trajectory
amid conflictin West Asiaand
Ukraine, and sup-

The visit of the executives
from the three oil marketing
companies in April this year
also came in the backdrop ofa
sharp output cut by the Orga-
nization of the Petroleum
Exporting Countries (Opec)
Plus grouping. In April, an

OPEC+ ministe-

ply concerns Russiaemerged rial meeting
around the Strait  as India’s largest ~ decided to keep
of Hormuz. Brazil supplier in the its output policy

is currently not a previous fiscal, steady.

major supplier to

Brazil’s oil pro-

India, with its oil sutr pZS:I ng t:'le duction has been
exports account- ract u_:ma increasing in the
ing for only $1.46 suppliers past few years.

billion in FY24,
outofIndia’stotal
oil import bill of $139.85 bil-
lion. Russia emerged as India’s
largest supplier in the last fis-
cal, surpassing the traditional
suppliers like Saudi Arabia,
Iraqand others.

Data from the
Brazilian
National Agency of Petroleum,
Natural Gas and Biofuels
(ANP), showed that the coun-
try’s crude oil production
Jjumped nearly 13% to over 3.4
million barrels per day in 2023.
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BPCL partners with I0A as
principal sponsor

Bharat Petroleum Corporation Limited
(BPCL) announced its partnership with the
Indian Olympic Association (I0A) on June 30,
2024. BPCL is the official principal sponsor for
I0A for four years (2024-2028). G.
Krishnakumar, C&MD BPCL, stated, "We are
extremely happy to be partnering with Indian
Olympic Association. It gives us immense
pride to be associated with the celebrated
champions of the country." IOA President PT
Usha said, "We thank BPCL for partnering
with the Indian Olympic Association, as a
principal partner for a four-year journey

starting from Paris Olympics '24. This
partnership signifies our shared commitment
to nurturing sports talent and cultivating role
models for India." Sukhmal Jain, Director
(Marketing), added, "The sense of nationality
that the Olympics fosters is what turns the
games into a worldwide phenomenon.”
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From funds to
refinery, Naidu
calls on PM with
list of demands

New Delhi: Just weeks after
the NDA govt was sworn in,
Andhra CM N Chandrababu
Naidu, who heads TDP, the
second largest member of
the coalition, came calling to
the Capital with a long wish-
list of demands from the
Centre — from short-term
funds to additional capex
support for infrastructure,
money for the capital city of
Amaravati and a new oil re-
finery — suggesting that
some of the announcements
bemade inthe Union budget,
reports Sidhartha.

Sources in AP govt de-
scribed the meeting between
PM Modiand Naidu as “very
positive and focussed on pos-
itive outcomes for the state”,
and refrained from stating
whether there was any de-
mand for a package.

» In several pages, P 12
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List of items for which TDP sought

Centre’s

» Continued from page 1

he CM highlighted how
I Andhra is grappling
with the repercussions
of the unfair and unjust bi-
furcation of 2014. Additional-
ly, the miserable governance
of the previous administra-
tion marked by malice, cor-
ruption and mis-governance
has dealt a more deleterious
blow to the state than the bi-
furcation,” said a source.
Accusing the earlier
YSRCP govt of “financial ha-
ra-kiri”, which left little mo-
ney for investment, during
his meeting with the PM, Nai-

dusought “financial handhol
ding” from the Centre to tide
over the financial crisis in the
state and focus on invest-
ments in specific projects and
backward regions. Naidu ar-
gued that there was “no other
way toface suchachallenge”.

The list of items for
which the TDP govt has so-
ught the Centre’s “coopera-
tion” runs into several pages
— covering short-term assi-
stance as well as an additio-
nal allocation under the

Andhra chief minister N Chandrababu Naidu with PM Modi, in New Delhi
on Thursday. Without making any reference to the special category
status, Naidu asked for industrial incentives and a special package for
backward regions, that was promised at the time of state bifurcation

Chandrababu Naidu-X

Scheme for Special Assistan-
ce to States for Capital In-
vestment, meant to build co-
re infrastructure.

Besides, project-specific
support to build the govt
complex and trunk infrast-
ructure in Amaravati, which
was chosen by Naidu to be

the capital after the loss of
Hyderabad to Telangana, the
Polavaram irrigation pro-
jectand developmentof Dug-
girajupatnam port also figu-
reinthelist.

Naidu also met home mi-
nister Amit Shah, road
transport and highways mi-

help runs into several pages

nister Nitin Gadkari, com-
merceand industry minister
Piyush Goyal, oil minister
Hardeep Puri, power mini-
ster Manohar Lal, agricultu-
re minister Shivraj Singh
Chouhan and 16th Finance
Commission chairman Ar-
vind Panagariya and had
specific demands from each
of them, including projects
and release of funds that are
duetothestate.

For instance, when he
met Puri, he demanded that
state-run BPCL set up an oil
refinery in the state, in line
with the AP Reorganisation
Act of 2014, and suggested
that an announcement by fi-
nance minister Nirmala Sit-
haraman would “augur
well” for increasing the refi-
nery capacity in the country.

During his meeting with
the home minister, the Andh-
ra CM flagged division of as-
sets with Telangana as an is-
sue, along with bifurcation of
several institutions and a re-
solution of financial issues
between APGENCO, the po-
wer generation company, and
Telangana power discoms.
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BRENT ABOVE $87,
SETS HIGHEST
LEVELS SINCE APRIL

BRENT CRUDE OIL
r prices hit their highest
Q level since April on

Thursday, holding
above $87 after data the
previous day showed a decline
in US inventories. Brent crude
futures were up 13 cents, or
0.2%, at $87.47 a barrel by 1543
GMT. US West Texas
Intermediate crude futures were
up 3 cents at $83.91 in trade
thinned by the US
Independence Day holiday.
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RUPEE PARES
LOSSES, ENDS
ALMOST FLAT

THE RUPEE PARED its initial
losses and settled for the day on
an almost flat note at 83.50
against the US dollar on
Thursday, resisting pressure from
elevated crude oil prices. Forex
traders said a positive trend in
domestic equities, wherein
benchmark indices touched all-
time high levels, and significant
foreign fund inflows supported
the rupee and restricted the fall.
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LNG imports at 44-month high as
gas-based power output jumps

SUKALP SHARMA
New Delhi, July &

INDIA'S LIQUEFIED NATURAL
gas (LNG) imports touched a
near four-year high in June as
gas-based power plants oper-
atedat notablyhigherrunrates
than their usually subdued
capacity utilisation levelsamid
asurge in electricity demand
due to the severe heatwave.
Reasonable prices and ample
availability of LNG, or super-
chilled gas, in the international
spot market and the govern-
ment’s thrust on raising power
production to meet high sum-
mer demand evidently led to
higher-than-usual electricity
generation by gas-based units,
thereby pushing LNG pur-
chases higher.

Provisional LNG vessel
tracking data from commodity
market analytics firm Kpler
shows that India imported
2.60 million tonnes (mt) of
LNG in June, the highest in as
manyas 44 months.As perdata
from the Central Electricity
Authority (CEA), power genera-
tion from gas-based units in
June was 4.60 billion units (1
unit is 1 kilowatt hour), nearly
52 per cent higher than 3.03
billion unitsin the correspond-
ing month of last year. In June
2023, LNG volumes delivered
toIndiastoodat 1.77 mt.

For the April-June quarter
(Q1)—the peak summer quar-
ter in most parts of India—

power generation by gas-based
plants jumped 62.5 per cent
year-on-year to 13.49 billion
units. The overall plant load
factor (PLF)—capacity utilisa-
tion of power generation
units—for gas-based plants in
Q1 this year was almost 25 per
cent, up from 15.3 per cent in
the year-ago quarter. PLF for
gas-based power plantsin June
this year was 25.8 per cent, up
from 17 percentin June 2023.

Tobesure,gas-based power
plants use domestic natural gas
as well as imported LNG as
feedstock. The CEA’s provi-
sional data for June did not
mention the total natural gas
volumes consumed by the
power sectoras well as the split

between domestic natural gas
and LNG. In June of last year,
over 53 per cent of natural gas
consumed by gas-based power
plants was imported LNG. In
April 2024—thelast month for
which detailed fuel consump-
tion data for gas-based units is
available—imported = LNG
accounted for nearly 56 per
cent of the total natural gas
consumed by power plants.

As domestic natural gas
production is able to meet just
around half of India’s total gas
consumption, the cheaperlocal
gasisallocated as pera priority
list in which city gas distribu-
tion and fertiliser sectors have
a higher priority than the
power sector.As imported LNG

is usually costlier than domes-
tic gas, gas-based power plants
havebeen operatingatverylow
capacity use levels mainly due
to unfavourable economics.

In anticipation of a severe
summer, the Power Ministry
had invoked the Section 11 of
the Electricity Act, 2003, on
April 12, issuing a set of
instructions to the power gen-
eration companies to ensure
that electricity demand is met.
As part of the instructions,
idling gas-based power plants
were asked to operate from
May till the end of June. At
almost 25 gigawatts, India’s
gas-based power generation
capacity accounts for 5.6 per
cent of the country’s overall

installed generation capacity,
as per Power Ministry data.

In May, S&P Global Com-
modity Insights had said that
with subdued prices of LNG in
the spot market and growing
demand for the fuel in India,
there was a ramp-up in India’s
spot LNG purchases,with deliv-
eries for a number of cargoes
scheduled in June.

“India has already set sev-
eral all-time highs this year
when it comes to power gener-
ation as coal-based energy
alone cannot meet the coun-
try's rising needs. It is a combi-
nation of more coal, more gas,
more renewables, anything
that is handy to avoid short-
ages,” said Viktor Katona, head
of crude analysis at Kpler.

Going forward, however,
LNG deliveries to India are
expected to be lower than vol-
umes seen in June due to rela-
tively higher spot prices of the
fuelaswell as expectations that
power demand in the country
will cool off slightly in the main
monsoon months.

“LNG pricesacross Asia have
edged higher in June amid
widespread heatwaves and
consequently higher power
generation needs...maximizing
LNG imports is no longer that
attractive commercially. Cur-
rent outflows en route to India
suggest both July and August
would be lower than June (in
terms of LNG import vol-
umes),”Katona said.
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Soft Chinese demand clouds
global oil market outlook

The global oil market faces soft spots in the outlook for
Chinese demand this half, potentially adding a headwind
for crude prices. Taken together, aslower-than-expected
return of refineries from seasonal maintenance, softer
purchases from key suppliers in July, and a potential drop
offin monthly import volumes suggest that there’salack
of vigour in the world’s largest crude importer. Global
crude prices have advanced more than 12% this year as
the Organization of the Petroleum Exporting Countries
and allies curtailed supply to shore up the market, and
tradersbet that US monetary policy would ease. Against
that backdrop, key metrics suggest tightness in the near
term, and US crude stockpiles just tumbled. Still, condi-
tions in China—which accounts for one barrel in six of
global oil consumption—remain a point of concern. State
refinersare expected toraise their daily processing vol-
umes by just 1.3% this month. BLOOMBERG
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LNGimportsset toslump as
monsoon hits power demand
India’s booming liquefied natural gas (LNG) imports are

likely to slow as cooler weather due to monsoon rains
crimps electricity demand and increases in hydropower
crowd out expensive gas-fired generators. “Electricity
demand won't be as high as it was in May and June,
whichis the prime driver of higher LNG imports,” said
Ayush Agarwal, LNG analyst at S&P Global Commodity
Insights. BLOOMBERG
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AMID SURGE IN ELECTRICITY DEMAND DUE TO THE SEVEREHEATWAVE

India’s LNG imports at 44-month highin
June as gas-based power output jumps

SUKALPSHARMA
NEWDELHI, JULY 4

INDIA'S LIQUEFIED natural gas
(LNG) imports touched a near
four-year high in June as gas-
based power plants operated at
notably higher runrates than their
usually subdued capacity utilisa-
tion levelsamid asurgein electric-
ity demand due to the severe
heatwave. Reasonable prices and
ample availability of LNG, or su-
per-chilled gas, in the interna-
tional spot market and the gov-
ernment’s thruston raising power
productionto meet high summer
demand evidently led to higher-
than-usual electricity generation
by gas-based units, thereby push-
ing LNG purchases higher.
Provisional LNG vessel track-
ingdata from commodity market
analytics firm Kpler shows that
India imported 2.60 million
tonnes (mt) of LNG in June, the
highestinas many as 44 months.
As per data from the Central
Electricity Authority (CEA), power
generation from gas-based units
in June was 4.60 billion units (1
unitis 1 kilowatt hour), nearly 52
per cent higher than 3.03 billion
unitsin the corresponding month

LNG PURCHASES

(mntn)

(bn units)

CHANGE YOY (%)

India’s LNG imports in June

2023
2024% 8%

Gas-based power generation

4.60

Sources: Kpler, Central Electricity Authority

of lastyear.In June 2023, ING vol-
umes delivered to India stood at
177 mt.

For the April-June quarter
(Q1)—the peak summer quarter
in most parts of India—power
generation by gas-based plants
jumped 62.5 per cent year-on-
year to 13.49 billion units. The
overall plant load factor (PLF)—ca-
pacity utilisation of power gener-
ation units—for gas-based plants
in Q1 this year was almost 25 per
cent, up from 153 per centin the
year-ago quarter. PLF for gas-
based power plants in June this

yearwas 25.8 per cent,up from 17
per cent in June 2023.

To be sure, gas-based power
plants usedomestic natural gas as
well as imported LNG as feed-
stock. The CEA’s provisional data
for June did not mention the total
natural gas volumes consumed by
the power sector as well as the
split between domestic natural
gas and LNG. In June of last year,
over 53 per cent of natural gas
consumed by gas-based power
plantswasimported LNG.InApril
2024—the last month for which
detailed fuel consumption data for

gas-based units is available—im-
ported LNG accounted for nearly
56 per cent of the total natural gas
consumed by power plants.

As domestic natural gas pro-
ductionisable to meet justaround
half of India’s total gas consump-
tion, the cheaper local gas is allo-
cated as pera priority listin which
city gas distribution and fertiliser
sectors have ahigher priority than
the power sector. As imported
LNG is usually costlier than do-
mestic gas, gas-based power
plants have been operatingatvery
low capacity uselevels mainly due
to unfavourable economics.

Inanticipation ofa severe sum-
mer, the Power Ministry had in-
voked the Section 11 of the
Electricity Act, 2003, on April 12,
issuing a set of instructions to the
power generation companies to
ensure that electricity demand is
met. As part of the instructions,
idling gas-based power plants
were asked to operate from May
till theend of June. Atalmost 25 gi-
gawatts, India’s gas-based power
generation capacity accounts for
5.6 percentofthe country’s over-
allinstalled generation capacity,as
per Power Ministry data.

In May, S&P Global
Commuodity Insights had said that

withsubdued prices of INGinthe
spot marketand growingdemand
for the fuel in India, there was a
ramp-up in India’s spot LNG pur-
chases, withdeliveries foranum-
ber of cargoes scheduled in June.

“India has already set several
all-time highs this year when it
comes to power generation as
coal-based energy alone cannot
meet the country’'srising needs. It
is a combination of more coal,
more gas, more renewables, any-
thing thatis handy to avoid short-
ages,” said Viktor Katona, head of
crude analysis at Kpler.

Going forward, however, LNG
deliveries toIndia are expected to
be lower than volumes seen in
June due to relatively higher spot
pricesof the fuel as well asexpec-
tations that powerdemand inthe
countrywill cool offslightly inthe
main monsoon months.

“LNG prices across Asia have
edged higher in June amid wide-
spread heatwaves and conse-
quently higher power generation
needs...maximizing LNG imports
is no longer that attractive com-
mercially. Current outflows en
route to India suggest both July
and August would be lower than
June (in terms of LNG import vol-
umes),” Katona said.

Page 16 of 16.




