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Govt Scraps Windfall Profit Tax On Domestic Crude Oil, Export Of Fuels 

https://www.business-northeast.com/govt-scraps-windfall-profit-tax-on-domestic-crude-oil-export-of-fuels 

  
New Delhi: The government on Monday scrapped 30-month old windfall profit tax on domestically-produced crude oil 

and on export of jet fuel (ATF), diesel 

and petrol following a decline in international oil prices. Minister of State for Finance Pankaj Chaudhary tabled a 

notification in Rajya Sabha scrapping the levy on crude oil produced by firms like state-owned Oil and Natural Gas 

Corporation (ONGC) and exports of fuels done by companies like Reliance Industries Ltd. 

The notification rescinded June 30, 2022 order and withdrew levy of special additional excise duty (SAED) on production 

of crude oil (which is refined into fuels like petrol and diesel) and on export of aviation turbine fuel (ATF), diesel and petrol, 

he said. Alongside, the road and infrastructure cess (RIC) levied on export of petrol and diesel has also been withdrawn. 

India Abolishes Windfall Tax on Crude and Fuel Exports, Marking End of Controversial Levy 

India first imposed windfall profit taxes on July 1, 2022 joining a growing number of nations that tax super normal profits 

of energy companies. At that time, export duties of Rs 6 per litre (USD 12 per barrel) each were levied on petrol and ATF 

and Rs 13 a litre (USD 26 a barrel) on diesel. A Rs 23,250 per tonne (USD 40 per barrel) windfall profit tax on domestic 

crude production was also levied. The tax rates were reviewed every fortnight based on average oil prices in the previous 

two weeks. While the levy on export of petrol became nil in the very first fortnightly review that happened in mid-July 

2022, the tax on diesel and ATF exports became nil in mid April 2023 but were back in August that year. 

There has been no levy on export of ATF and diesel since March this year. As far as crude oil is concerned, the levy 

fluctuated every fortnight. It was Rs 1,850 per tonne in August 31, 2024 and became nil in the next fortnightly review. 

Now, the levies on both domestically produced crude oil and fuel exports have been scrapped. The government had 

garnered about Rs 25,000 crore from the levy in the first year of its implementation, Rs 13,000 crore in 2023-24 and Rs 

6,000 crore this year. 

India Scraps Windfall Tax on Fuel Exports as Oil Prices Softens, Benefiting Reliance and Nayara 

Reliance Industries Ltd, which operates India's largest only-for-export oil refinery at Jamnagar in Gujarat, and Rosneft-

backed Nayara Energy are primary exporters of fuel in the country. The government levied tax on windfall profits made 

by oil producers on any price they get above a threshold of USD 75 per barrel. The levy on fuel exports is based on 

cracks or margins that refiners earn on overseas shipments. These margins are primarily a difference between the 

international oil price realised and the cost. The decision to scrap the levy follows softening in international oil prices. The 

basket of crude oil that India imports averaged USD 73.02 per barrel in November, down from USD 75.12 a barrel in the 

previous month. 

 

The import price was about USD 90 per barrel in April this year but has continued to slide in subsequent months. It fell 

to USD 73.69 per barrel in September but rose marginally in the following month. Since its levy, the windfall profit tax has 

been a subject of controversy. While it initially sought to balance government revenue amid fluctuating oil prices, industry 

players argued that it negatively impacted profitability and disincentive production. For private and foreign players, it 

brought in an element of uncertainty in the fiscal regime. The Ministry of Petroleum and Natural Gas too had been lobbying 

for its removal for some time now. While doing away with tax on domestically-produced crude oil will benefit ONGC and 

Oil India Ltd, the scrapping of levy on fuel exports would help Reliance and Nayara. 
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ONGC Videsh Acquires $60 Mn Stake in Azerbaijan's ACG Field 

https://www.constructionworld.in/energy-infrastructure/oil-and-gas/ongc-videsh-acquires-60-mn-stake-in-azerbaijans-acg-

field/65989 

  
ONGC Videsh Ltd, the international subsidiary of ONGC, has acquired a 0.615% stake in Azerbaijan's Azeri-Chirag-

Gunashli (ACG) field and a 0.737% shareholding in the Baku-Tbilisi-Ceyhan (BTC) pipeline for $60 million. This 

acquisition, finalized on November 29, 2024, strengthens ONGC Videsh's existing interest in the ACG field, where it 

already holds a 2.31% stake, and its 2.36% stake in the BTC pipeline. The ACG field is one of the largest offshore oil 

fields in the Caspian Sea, operated by BP since 1999. The BTC pipeline is crucial for transporting oil from the ACG field 

to international markets. This acquisition enhances India's energy security by securing high-quality international assets, 

contributing to ONGC Videsh's objective of meeting the growing energy demands of India. With this purchase, ONGC 

Videsh now holds 32 assets across 15 countries, reinforcing its role as a key player in India's energy future. 

ONGC Videsh Ltd, the international subsidiary of ONGC, has acquired a 0.615% stake in Azerbaijan's Azeri-Chirag-

Gunashli (ACG) field and a 0.737% shareholding in the Baku-Tbilisi-Ceyhan (BTC) pipeline for $60 million. This 

acquisition, finalized on November 29, 2024, strengthens ONGC Videsh's existing interest in the ACG field, where it 

already holds a 2.31% stake, and its 2.36% stake in the BTC pipeline. The ACG field is one of the largest offshore oil 

fields in the Caspian Sea, operated by BP since 1999. 

The BTC pipeline is crucial for transporting oil from the ACG field to international markets. This acquisition enhances 

India's energy security by securing high-quality international assets, contributing to ONGC Videsh's objective of meeting 

the growing energy demands of India. 

With this purchase, ONGC Videsh now holds 32 assets across 15 countries, reinforcing its role as a key player in India's 

energy future. 

  

https://www.constructionworld.in/energy-infrastructure/oil-and-gas/ongc-videsh-acquires-60-mn-stake-in-azerbaijans-acg-field/65989
https://www.constructionworld.in/energy-infrastructure/oil-and-gas/ongc-videsh-acquires-60-mn-stake-in-azerbaijans-acg-field/65989


 

Page 19 of 38. 

Headline Govt Cuts Domestic Natural Gas Prices to $7.29 Per MmBtu for Dec 

Publication Construction World Edition Online Coverage 

Published Date 4 Dec 2024 

 

Govt Cuts Domestic Natural Gas Prices to $7.29 Per MmBtu for Dec 

https://www.constructionworld.in/energy-infrastructure/oil-and-gas/govt-cuts-domestic-natural-gas-prices-to-7.29-per-

mmbtu-for-dec/65973 

  
The oil ministry announced in a notification that the price of domestic natural gas for December has been reduced to 

$7.29 per million metric British thermal units (mmBtu), down from $7.53 in the previous month. However, the domestic 

natural gas price will remain at $6.5 for the month, as per the formula used for the calculation of prices. The notification 

stated that the price of domestic natural gas from December 1, 2024, to December 31, 2024, is set at $7.29/mmBtu on a 

gross calorific value (GCV) basis. Under the new gas pricing mechanism, domestic gas prices are now subject to a floor 

and ceiling of $4 per mmBtu and $6.5 per mmBtu, respectively. The price had been $6.5 per mmBtu in November as 

well. The price applies to natural gas produced from the legacy and oil fields of Oil and Natural Gas Corporation (ONGC) 

and Oil India (OIL). Under the new pricing regime, domestic gas pricing is linked to imported crude pricing, set at 10 per 

cent of the Indian crude basket. The prices are revised every month. This pricing decision is part of India's on-going 

efforts to manage its natural gas sector effectively while balancing the needs of producers and consumers. The new price 

follows the guidelines set forth by the MoPNG's notification in April 2023, which established the framework for monthly 

price updates. Key stakeholders, including the Directorate General of Hydrocarbons, ONGC, OIL, and GAIL, have been 

informed of the new pricing structure to ensure a coordinated approach in managing the country's natural gas sector. An 

expert explained that the new pricing reflects India's efforts to align its energy policies with global standards, while 

supporting domestic production and ensuring fair pricing for all stakeholders. The government's monitoring of global 

energy markets, combined with its policy framework, aims to stabilise pricing and maintain growth in the country's natural 

gas sector. 

The oil ministry announced in a notification that the price of domestic natural gas for December has been reduced to 

$7.29 per million metric British thermal units (mmBtu), down from $7.53 in the previous month. However, the domestic 

natural gas price will remain at $6.5 for the month, as per the formula used for the calculation of prices. The notification 

stated that the price of domestic natural gas from December 1, 2024, to December 31, 2024, is set at $7.29/mmBtu on a 

gross calorific value (GCV) basis. 

Under the new gas pricing mechanism, domestic gas prices are now subject to a floor and ceiling of $4 per mmBtu and 

$6.5 per mmBtu, respectively. The price had been $6.5 per mmBtu in November as well. 

The price applies to natural gas produced from the legacy and oil fields of Oil and Natural Gas Corporation (ONGC) and 

Oil India (OIL). Under the new pricing regime, domestic gas pricing is linked to imported crude pricing, set at 10 per cent 

of the Indian crude basket. The prices are revised every month. 

This pricing decision is part of India's on-going efforts to manage its natural gas sector effectively while balancing the 

needs of producers and consumers. The new price follows the guidelines set forth by the MoPNG's notification in April 

2023, which established the framework for monthly price updates. 

Key stakeholders, including the Directorate General of Hydrocarbons, ONGC, OIL, and GAIL, have been informed of the 

new pricing structure to ensure a coordinated approach in managing the country's natural gas sector. 

An expert explained that the new pricing reflects India's efforts to align its energy policies with global standards, while 

supporting domestic production and ensuring fair pricing for all stakeholders. The government's monitoring of global 

energy markets, combined with its policy framework, aims to stabilise pricing and maintain growth in the country's natural 

gas sector. 
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Government Ends Windfall Tax on Crude Oil and Petroleum Exports 

https://currentaffairs.adda247.com/government-ends-windfall-tax-on-crude-oil-and-petroleum-exports/ 

  
The Indian government has abolished the windfall tax on crude oil, petrol, diesel, and ATF, citing stabilized global crude 

prices, declining tax revenue, and industry opposition. 

The Indian government has abolished the windfall tax on crude petroleum oil, petrol, diesel, and Aviation Turbine Fuel 

(ATF) , effective November 2, 2024. Additionally, the Road and Infrastructure Cess on the export of petrol and diesel has 

been scrapped. Initially imposed on July 1, 2022, to curb abnormal profits by oil companies during the Russia-Ukraine 

war, the tax aimed to stabilize domestic supplies and fund welfare programs. However, its removal follows a review by 

the PMO, Revenue Department, and Petroleum Ministry, citing stabilizing crude prices and reduced revenue from the 

tax. 
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ONGC increases stake in subsidiary OPaL to 95.69% 

https://www.indiainfoline.com/news/companies/ongc-increases-stake-in-subsidiary-opal-to-95-69 

  
OPaL operates a cutting-edge petrochemical complex encompassing five square kilometers, with a production capacity 

of 1.1 million tonnes per annum (MTPA) of polyethylene, 1,100 KTPA of ethylene, and 400 KTPA of propylene. The 

complex also includes modern facilities for pyrolysis gasoline hydrogenation, butadiene extraction, and benzene 

extraction. 

In FY24, OPaL generated a turnover of 14,323 Crore. The increased investment was agreed by ONGC's board on 

September 25, 2024, and is consistent with the Government of India's desire to strengthen the company's downstream 

integration. The rights issue was made available on equal terms to all existing shareholders, ensuring conformity with 

governance standards. 

The oil giant's revenue stood at 33,881 Crore in the quarter under review, down 4% from 35,266 Crore in the previous 

quarter. EBITDA for the quarter was 17,025.2 Crore, somewhat higher than the previous quarter's 16,974 Crore but 

significantly lower than the projection of 17,199 Crore. 
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Govt scraps windfall tax on ATF, crude products, petrol and diesel; relief to oil companies 

https://www.newkerala.com/news/2024/76189.htm 

  
he government on Monday withdrew the windfall tax levied on Aviation Turbine Fuel (ATF), crude products, petrol and 

diesel through a notification introduced in the Lok Sabha. 

The withdrawal of the windfall tax is a big relief to the oil companies like Reliance and ONGC. 

The tax was imposed in July 2022 to seek a share of higher revenue earned by these oil giants because of rising global 

crude prices through higher refining margins. 

The removal of the tax will make these companies make higher profits on refining margins. 

The Ministry of Finance notification says that the special additional excise duty (SAED), commonly known as windfall tax 

on the production of petroleum crude and on the export of Aviation Turbine Fuel (ATF), motor spirit, commonly known as 

petrol and high spirit diesel oil will no longer be levied. 

The windfall tax used to be revised every 15 days based on international crude oil prices after it was imposed in July 

2022. The tax rates were reviewed every fortnight, based on the average oil price in the last two weeks. 

The tax formula used to be managed by the Department of Revenue and adjusted as per the fluctuations in global oil 

prices. 

But now with average crude oil prices coming down government was not earning much in revenue from any of the sectors 

ATF, Crude oil, petrol or diesel so it decided to withdraw the windfall tax. 
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Assam MP Ajit Bhuyan voices concern over shifting of ONGC's ops 

https://nenow.in/north-east-news/assam-mp-ajit-bhuyan-voices-concern-over-shifting-of-ongcs-ops.html 

  
Assam Rajya Sabha MP Ajit Kumar Bhuyan has voiced concern in the upper house about the shifting of some operations 

of the ONGC (Oil and Natural Gas Corporation Limited) from the state to New Delhi and other locations. 

Guwahati: 

Bhuyan said that the Assam asset of ONGC in Nazira was entrusted with the responsibility of exploring and producing 

crude oil in the Northeastern region. 

Assam was in the forefront since British Era in the matter of it's natural resources in the form of Oil, Coal, Natural Gas, 

tea etc. The Digboi oil refinery was established by British, he said. 

After independence government of India took up the thread and ONGC was formed. The regional set up of ONGC in 

Nazira was entrusted with the responsibility of exploration and production of crude products in the North eastern part of 

the country, he added. 

However, he said that, instead of expanding its activities, some operations have been shifted to the national capital and 

other locations. 

But now instead of expansion of it's activities in a systematic design, some functions are being shifted to Delhi or other 

places, he lamented. 

Bhuyan said that strong resentment has grown in the minds of the people of Assam as functions related to tenders, 

finance and logistics, among others, have been shifted out of the state. 

The functions relating to tender, finance, logistics, etc. are some of those functions are being shifted. A strong resentment 

has grown up in public mind for these actions, he said. 

The MP urged the Central government not to relocate any activities or functions of the Assam asset of ONGC to other 

locations in the country. 
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Vikram Saxena Appointed as the Director (Technology & Field Services) at ONGC Limited 

https://observenow.com/2024/12/vikram-saxena-appointed-as-the-director-technology-field-services-at-ongc-limited/ 

  
Vikram Saxena has been named the next Director (Technology &amp; Field Services) at ONGC Limited, a Maharatna 

Public Sector Undertaking under the Ministry of Petroleum and Natural Gas. The announcement came from the Public 

Enterprises Selection Board (PESB) following its 94th selection meeting on December 1. Saxena, currently Group 

General Manager at ONGC, was chosen from a pool of ten candidates interviewed for the role. 
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ONGC rises Stake in OPal through investment of Rs 10,501 Crore 

https://www.psuconnect.in/news/ongc-rises-stake-in-opal-through-investment-of-rs-10501-crore/45526 

  
Maharatna Oil PSU, Oil &amp; Natural Gas Corp. increased its stake in ONGC Petro additions Ltd. from 94.57% to 

95.69% by investing Rs 10,501 crore in the subsidiary, according to an exchange filing. ONGC has been allotted 490.6 

crore shares of OPaL having a face value of Rs 10 each by way of subscription of shares on a right basis. 

The public sector undertaking invested approvals from the Union government and the board of directors, it said. The 

move was made to facilitate the goal for further vertical integration of ONGC to downstream petrochemicals, according 

to the company. 

In November, ONGC Videsh Ltd., a wholly owned subsidiary of ONGC, acquired an additional stake in an offshore 

Azerbaijan oilfield from Norway's state-owned Equinor for $60 million. 

The Shares of ONGC closed 1.86% higher at Rs 262.35 apiece on the National Stock Exchange, compared to a 0.75% 

advance in the benchmark Nifty. The share price has risen 27.94% on a year-to-date basis. 

OPaL was incorporated on Nov. 15, 2006, and has a plant in the Dahej special economic zone in Gujarat's Bharuch 

district. The subsidiary has a design capacity of 1.1 million tonnes per annum in terms of poly-ethylene capacity ratings. 

OPaL operates a large petrochemical complex covering 5 square kilometers, with a capacity to produce 1.4 MT of 

polymers and 5 lakh tonnes of chemicals annually. 
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ONGC Stake Update: PSU Increases Investment In This Subsidiary - Details 

https://www.republicbiz.com/industry/ongc-stake-update-psu-increases-investment-in-this-subsidiary-details 

  
Oil and Natural Gas Corporation (ONGC) raised its stake in its subsidiary, ONGC Petro Additions Limited (OPaL), from 

94.57 per cent to 95.69 per cent. 

The company raised its stake in OPaL through the subscription of 490.6 crore equity shares at Rs 10 each through a 

rights issue. The total investment was Rs 4,906.20 crore. 

OPaL had a turnover of Rs 14,323 crore in the financial year 2023-24 (FY24). Earlier, it had a turnover of Rs 14,628 and 

Rs 16,065 in FY23 and FY22, respectively. 

ONGC Group's Board of Directors approved the additional investment. The investment was made in line with the approval 

of the government at its meeting held on September 25, 2024. 

Since the downstream sector policy in the petroleum sector was increasing the fragility and instability within the sector, 

this decision comes in line with the government's objective of vertical integration. 

OPaL operates a mega petrochemical complex that is spread over 5 sq km. The complex has a capacity to produce 14 

lakh tonnes of polymers and 5 lakh tonnes of chemicals. 

Shares of Oil and Natural Gas Corporation Ltd closed at Rs 262.25, up by Rs 4.65, or 1.81 per cent, on the BSE. 

ONGC had earlier reported a net profit of Rs 11,984 crore, up by 34 per cent quarter-on-quarter (QoQ). 

There was an increase in the company's margins supported by higher operational efficiency and the oil major's EBITDA 

margin increased from 48.1 per cent, in the previous quarter to 50.3 per cent. 
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ONGC Received Three Awards of Excellence at Grow Care India Awards 2024 

https://www.psukhabar.com/2024/12/04/ongc-received-three-awards-of-excellence-at-grow-care-india-awards-2024/ 

  
A proud moment for India's Energy Maharatna Company ONGC, as the Mumbai High Asset secures three prestigious 

accolades, reaffirming 

our steadfast dedication to fire safety occupational health, and environmental sustainability. 

Platinum Award  Grow Care India Fire Safety Award 2024, Gold Award  Grow Care India OHS Award 2024, Gold Award  

Grow Care India Environment Award 2023 

These honors celebrate our unwavering commitment to operational excellence, workplace safety, and environmental 

stewardship. 
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ONGC, NTPC Green JV set to buy Ayana Renewable for $750 million 

https://economictimes.indiatimes.com/industry/energy/oil-gas/ongc-ntpc-green-jv-set-to-buy-ayana-renewable-for-750-

million/articleshow/115981373.cms 

  
ONGC NTPC Green Pvt Ltd (ONGPL) is acquiring a 100% stake in Ayana Renewable Power for $700-750 million. The 

deal values Ayana at $1.7-1.8 billion and includes 4.6 GW of operational and under-construction renewable energy 

assets. This acquisition boosts ONGC's green energy goals and expands NTPC Green's portfolio, offering an exit to 

Ayana's existing investors. 

New Delhi: ONGC NTPC Green Pvt Ltd (ONGPL), an equal joint venture between ONGC Green and NTPC Green, is 

set to acquire a 100% stake in Ayana Renewable Power for $700-750 million, according to people with knowledge of the 

matter. 

The JV has nearly completed the negotiations with Ayana's current shareholders-National Investment and Infrastructure 

Fund (NIIF) (51%), British International Investment (BII) (32%) and EverSource Capital (17%)-on the terms of the sale, 

these people said. ONGPL will likely sign the share purchase agreement in a fortnight to purchase Ayana, they said. 

The deal pegs the enterprise value of Ayana at $1.7-1.8 billion, people said. ONGC, NTPC, NIIF, BII and EverSource 

didn't offer comment for the story. 

ONGC Green is a wholly-owned subsidiary of state-run Oil and Natural Gas Corp and NTPC Green is a listed subsidiary 

of NTPC. 

Ayana's existing shareholders have infused 3,700 crore in the renewable energy platform against their capital 

commitment of $721 million (about 6,100 crore at the current exchange rate), ratings agency ICRA said in a September 

report. Ayana was launched by BII in 2017. NIIF and EverSource came in two years later. Ayana reported a consolidated 

profit of 46 crore on an operating income of 856 crore for 2023-24, per the report. 

Ayana has a portfolio of 4.6 GW of operational and under-construction renewable energy assets encompassing solar, 

wind and storage. It currently operates 1.6 GW. It is expected to add 1 GW by March and another 1.5 GW by the end of 

the next fiscal year, according to people cited earlier. 

ONGC, JSW Neo Energy and Sembcorp were shortlisted to submit binding bids for Ayana in August. Sembcorp sought 

a deviation in the bidding process and went out of the race while JSW and ONGC submitted bids. ONGC emerged as 

the top bidder and teamed up with NTPC. 

ONGC, which has spent over two decades acquiring oil and gas assets worth billions globally, chose a state-run generator 

as a partner to mitigate the acquisition risks associated with a sector it is less familiar with. The Ayana deal would boost 

the green ambition of the oil and gas producer, which aims to have a renewable energy portfolio of 10 GW by 2030. In 

September, ONGC acquired PTC Energy Ltd for Rs 925 crore. PTC Energy has 288 MW wind generation capacity. 

The deal would also expand the portfolio of NTPC Green whose shares are making waves on the bourses since they 

listed last week. Its shares are trading 37% above the issue price. 

The Ayana deal would also offer an exit to private equity investors at a time when several renewable energy deals are 

struggling to close in the country. 
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Govt scraps windfall tax on ATF, crude oil products, petrol, diesel 

https://www.newindianexpress.com/business/2024/Dec/03/govt-scraps-windfall-tax-on-atf-crude-oil-products-petrol-diesel 

  
The windfall tax, which targeted unexpected profits from domestic crude oil production, was first imposed in July 2022. 

As per the notification, the tax on the production of petroleum crude and the export of ATF, petrol, and diesel will no 

longer be levied. 

This move is expected to benefit oil producers and refiners such as Reliance Industries and ONGC, potentially improving 

their refining margins. Shares of Reliance Industries rose following the announcement. ONGC shares closed at '257.65, 

up by 0.37%, while Reliance Industries shares closed at '1,310.60, up by 1.42%. 

The decision to roll back windfall tax followed a review by the Prime Minister's Office (PMO), the Revenue Department, 

and the petroleum ministry. It was also accompanied by the withdrawal of the Road and Infrastructure Cess (RIC) on the 

export of petrol and diesel. 

The windfall tax was introduced in July 2022 in response to surging crude oil prices caused by the Russia-Ukraine war 

and Western sanctions on Russia. The tax rates were revised every fortnight based on international crude oil prices. 

However, with global crude oil prices stabilising around $70$75 per barrel, the government decided to eliminate the levy. 

The rollback is believed to be a response to declining government revenues from tax, which fell from '25,000 crore in 

FY23 to about '6,000 crore in FY25. 

The windfall tax was last revised on August 31, when it was set at '1,850 per tonne for crude petroleum. Export duties on 

diesel, petrol, and jet fuel had already been reduced to zero as of September 18, signalling the government's intent to 

phase out the levy. Since its levy, the windfall tax has been a subject of controversy. While it initially sought to balance 

government revenue amid fluctuating oil prices, industry players argued it negatively impacted profitability and 

disincentivised production. For private and foreign players, it brought in an element of uncertainty. 

With demand conditions remaining favourable, Indian manufacturers continued to scale up production. Although price 

pressures curbed domestic sales to a certain extent, the growth of new export orders gained momentum. 
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The Oilfields (Regulation and Development) Amendment Bill, 2024, which was passed in the Rajya Sabha recently, is 

expected to improve investment in the petroleum sector which will ultimately ensure India's energy security. 

New Delhi: The Rajya Sabha on Tuesday passed a bill that seeks to amend existing law governing exploration and 

production of oil and gas, and delink petroleum operations from mining operations to boost investment in the sector. The 

Oilfields (Regulation and Development) Amendment Bill, 2024, introduced in the Rajya Sabha in August this year, was 

passed by a voice vote. 

Replying to the debate on the bill, Oil Minister Hardeep Singh Puri said that the oil and gas sector involves high investment 

and long gestation period. We need oil and gas sector for 20 more years. We need to bring this legislation here to provide 

a win-win confidence not only to our own operators but also to foreign investors so that they can come and do business 

here with a view to benefit everyone, Puri said. 

He said policy stability, dispute resolution and sharing of infrastructure, especially for small players are new provisions in 

the bill. The bill aims to decriminalise some of the provisions of the original 1948, the Oilfields (Regulation and 

Development) Act, by introducing penalties, adjudication by an adjudicating authority and appeal as against the order of 

adjudicating authority. 

The bill proposes to introduce petroleum lease' and expands the definition of mineral oils to include crude oil, natural gas, 

petroleum, condensate, coal bed methane, oil shale, shale gas, shale oil, tight gas, tight oil and gas hydrate. This is with 

a view to raising domestic output and cutting reliance on imports. 

Several opposition members demanded that the bill be sent to a standing committee for further scrutiny. Opposition 

member N R Elango (DMK) demanded that the Bill must be referred to a select committee saying the mining word is 

being been replaced only to take away the rights of the states. 

I want to assure all members that this is not about handing over to the corporate sector, this is not about taking the powers 

of the states away. The petroleum mining leasing will still have to be granted by state governments, no matter what 

changes have been brought about, Puri asserted. 

The government has nothing to hide on this and this bill is a win-win for the states, he asserted. Puri said as India grows 

economically on the way to become a developed nation by 2047, its energy requirements are increasing and there is a 

need to enhance the domestic production of oil and gas to meet the rising demand and secure its energy supply. 

We currently produce about 30 million metric tonnes (mmt) of crude oil and 36.5 billion cubic metres of natural gas 

annually. As against this production we consume 235 mmt of petroleum products and 68 billion cubic metres of natural 

gas. There is clearly a very large gap between what we produce and what we consume, he said. 

Puri lamented that between 2006 and 2016 virtually nothing was done on the exploration front, the implications of which 

are felt currently with domestic production falling. 

The minister said all the provisions in the Bill intend to substantially improve the ease of doing business and make India 

an attractive destination for enhanced production of oil and gas to monetise our vast reserves. We want to ensure that 

investors will have more confidence to come here unlike the dull period between 2006 and 2014. There will be one lease, 

one licence. If there is dispute then for dispute management there will be predictability and stability. Shaktisinh Gohil 

(Cong) contested Puri's claim of the previous government not doing anything on the exploration front citing the examples 

of Mumbai High, Neelam and Heera, which account for ONGC's 59 per cent of production, were built between 1976 and 

1984. 

He also drew the attention of the minister to a particular clause of the amendment saying it provides very wide discretional 

rule-making powers to the central government with respect to petroleum lease. 

Asking the government to continue with the existing arbitration provision as per model production sharing contracts, he 

said the proposed amendment could be seen by international oil and gas companies as a risk where the government has 

disproportionate power to control and interfere with contractual disputes. 

https://www.news9live.com/business/biz-news/what-is-oilfields-amendment-bill-how-it-will-boost-investment-in-petroleum-sector-2766258
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Participating in the debate, Aam Aadmi Party member Sanjay Singh said that BJP leaders promised to lower diesel prices 

to Rs 40 per litre and petrol to Rs 50 but it was never fulfilled. He said in 2014 crude oil prices were $135 per barrel but 

neither diesel nor petrol prices reached Rs 100 per litre. When crude oil price dipped to $19 per barrel even then petrol 

and diesel were sold at high rates, he added. 

He said that the bill proposes to bring in new investors and encourage big corporate houses in the sector where public 

sector unit ONGC is making a profit of Rs 40,000 crore. Treasury bench members interrupted Singh's speech when he 

praised former Delhi Chief Minister Arvind Kejriwal for giving free electricity, free education, free treatment and cheap 

petrol and diesel compared to a BJP-ruled state and a union territory. 

AIADMK member M Thambidurai expressed concern over the impact of hydrocarbon exploration on farmers in Tamil 

Nadu. He said that during the DMK rule, it was hydrocarbon exploration in green fields but the AIADMK chief stopped it 

later to save farmers in Thanjavur area. 

NCP member Fauzia Khan and CPI Member PP Suneer expressed concerns over the decriminalisation of offences under 

the new bill. The bill has a provision to impose the highest penalty of Rs 25 lakh and removes clauses related to 

imprisonment. 

BJP's priority is corporate comfort over the exploitation of our precious natural resources. State-led enterprises like ONGC 

should be prioritised instead of private players in the sector for the sake of economy and people. ONGC is a competent 

organisation but the government is aggressively promoting private players in the sector, Suneer said. 

BJP member Ghanshyam Tiwari lauded the bill and said that it has been brought under the five pledges taken by Modi 

government to replace old laws that have the influence of the colonial era. BJD member Manas Ranjan Mangaraj, BJP 

members Kalpana Saini, Mahendra Bhatt, Sanjay Seth and Sikander Kumar also participated in the discussion on the 

bill. Dola Sen (AITC), Chunnilal Garasiya (BJP) and Yerram Venkata Subba Reddy (YSRCP) also took part in the 

discussion. 
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New Delhi, December 3 (IANS). The amendments made in the Oilfields Act 1948 were approved by the Rajya Sabha on 

Tuesday. 

This will increase ease of doing business in the country and will also help in the development of India's rapidly growing 

energy sector. 

The proposed amendments will further strengthen India's energy sector under the leadership of Prime Minister Narendra 

Modi, Petroleum and Natural Gas Minister Hardeep Singh Puri said, calling it a historic step towards the future. 

The Union Minister elaborated that petroleum (crude oil/natural gas) is found in the pores of underground rocks and is 

extracted by drilling, hence separation of the words mine' or exploration' mentioned in the present Act will remove the 

ambiguity. And there will be ease in doing business in this area. 

Further explained that the term mineral oil' is traditionally understood to mean natural gas and petroleum. As 

unconventional hydrocarbon resources have been discovered and developed, there was a need to update the definition 

of the term to today's standards. 

The definition of mining lease has been amended to make it clear that leases granted before the coming into force of the 

Oilfields Amendment Act will be called mining leases. Thereafter the said terminology shall be discontinued and the term 

petroleum lease as defined in clause (f) shall be used. 

The Act provides for incentives to investors for development of fields, including planning of reservoir management 

practices. This provision empowers the government to make rules to protect the environment and promote the 

development of green energy projects and to adopt energy transition measures, so that the government and companies 

can achieve their climate vision. 

The minister said the proposed amendments also provide for a proper system for imposing fines as well as setting up 

adjudication authorities, mechanisms and appeals to deal with appeals arising therefrom. 
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Oilfields bill an important legislation: PM Modi 
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Prime Minister Narendra Modi lauded the Oilfields (Regulation and Development) Amendment Bill, 2024, passed in the 

Rajya Sabha, as crucial for enhancing energy security and fostering India's prosperity. 

The Bill aims to reform oil and gas exploration laws, separating petroleum operations from mining to attract investment 

into the sector. 

Prime Minister Narendra Modi on Tuesday described the Oilfields (Regulation and Development) Amendment Bill, 2024, 

as an important legislation that would boost energy security and also contribute to a prosperous India. His post on X 

came following the Bill's passage in the Rajya Sabha. 

The proposed law seeks to amend the existing law governing exploration and production of oil and gas, and delink 

petroleum operations from mining operations to boost investment in the sector. 

The Oilfields (Regulation and Development) Amendment Bill, introduced in the Rajya Sabha in August, was passed by a 

voice vote. 

Modi said, "This is an important legislation which will boost energy security and also contribute to a prosperous India." 

Oil Minister Hardeep Singh Puri said India's rapidly growing energy sector took a historic step into the future with the 

landmark amendments to the Oilfields (Regulation and Development) Act, 1948, being successfully passed in the Rajya 

Sabha. Join the community of 2M+ industry professionals. 
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New Delhi [India, December 3 : Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Tuesday expressed 

his happiness over the passage of Oilfields (Regulation and Development) Amendment Bill, 2024 in the Rajya Sabha, 

calling it a "historic step into the future." 

"The epochal amendments proposed will further strengthen and propel India's energy sector under the leadership of PM 

Sh @narendramodi Ji and ensure policy stability, international arbitration, extended lease periods, etc.," the Union 

Minister said in a series of post on X. 

The Oilfields (Regulation and Development) Amendment Bill, 2024, expands the definition of mineral oils to include 

petroleum and natural gas. The bill was introduced by Union petroleum and natural gas minister Hardeep Singh Puri for 

consideration and passing. 

The Bill will regulate the exploration and extraction of natural gas and petroleum. The amended bill expands the definition 

of mineral oils to include petroleum and natural gas in it.The amended bill includes any naturally occurring hydrocarbon, 

coal bed methane, and shale gas/oil in the category of mineral oils. However, it clarifies that mineral oils will not include 

coal, lignite or helium.The amended bill also provides for mining leases, this will include various activities such as 

exploration, prospecting, production, making merchantable, and disposal of mineral oils. 

Further in his post on X, Union Minister Puri highlighted that since petroleum (crude oil/natural gas) is found in the pore 

spaces of subsurface rocks and is extracted by drilling, delinking of terms like 'mine,' 'quarried,' or 'excavated' as referred 

to in the current act will remove ambiguity and introduce ease of doing business into the sector, which is more 

technologically driven. 

"The term 'mineral oil' is traditionally understood to be natural gas and petroleum. As unconventional hydrocarbon 

resources have been discovered and developed, the definition needs to be updated to reflect the modern understanding 

of the term," he added. 

Puri also noted that the definition of mining lease is being amended to clarify that leases granted prior to the 

commencement of the Oilfields (Regulation and Development) Amendment Act will be called mining leases. "Thereafter, 

the use of said terminology will be discontinued, and the term petroleum lease, as defined in clause (f), shall be used," 

he added. 

The Union Minister emphasized the significance of the amendments, saying, "the move will encourage the investors for 

holistic development of the field, including planning for proper reservoir management practices as well as confidence to 

induct capital-intensive enhanced recovery methods." 

"The provision seeks to empower the government to make rules for the protection of the environment and promoting the 

development of green energy projects and the adoption of energy transition measures to enable the government and the 

companies to achieve their climate vision," he said. 

Puri further said that the benefits of the act to the small operators and new entrants, adding that provisions of the act 

enable the GoI to make rules to enable sharing of production and processing facilities and other infrastructure by two or 

more lessees. 

"Small operators and new entrants often face difficulties in carrying out operations due to high costs of infrastructure and 

facilities. This provision enables the GoI to make rules to enable sharing of production and processing facilities and other 

infrastructure by two or more lessees," he added. 

The amendments proposed in the Oilfields (Regulation and Development) Act 1948 seek to assure the investor that the 

terms of the lease shall remain stable for the entire duration of the lease and will not be altered to its disadvantage, Puri 

pointed out. 

https://www.himachalpatrika.com/news/union-minister-hardeep-puri-welcomes-passage-of-oilfields-regulation-and-development-amendment-bill20241203213433/
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The new bill will replace the mining lease with a petroleum lease to cover a similar set of activities. However, existing 

mining leases granted under the old Act will continue to be valid. 

The new bill will empower the central government to make rules on several matters, like regulating the grant of leases, 

terms and conditions of leases, including the minimum and the maximum area and the period of the lease, conservation 

and development of mineral oils, methods for producing oil, and manner of collection of royalties, fees, and taxes. 

The proposal also empowers the central government to make rules on the merger and combination of petroleum leases, 

sharing of production and processing facilities, obligations of lessees towards protecting the environment and reducing 

emissions, and alternative mechanisms for resolving disputes in relation to the grant of petroleum leases. 

For cases of violation of rules, the bill provides to hike the punishment and penalty from a current fine of Rs 1000 to Rs 

25 lakhs. In cases of exploring, prospecting, and production without a valid lease, a penalty of Rs 25 lakhs and continued 

violations will attract a penalty of Rs 10 lakh per day. 

For dispute resolution, the central government will appoint an officer of the rank of joint secretary or above for adjudication 

of penalties. Appeals against the decision of the adjudication officer can be filed at the appellate tribunal specified in the 

Petroleum and Natural Gas Board Regulatory Board Act, 2006. 
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Hailing this as a historic step into the future, Minister for Petroleum and Natural Gas Hardeep Singh Puri said: The epochal 

amendments proposed 

will further strengthen and propel India's energy sector under the leadership of Prime Minister Narendra Modi, and ensure 

policy stability, international arbitration, extended lease periods etc. 

Since petroleum (crude oil/ natural gas) is found in the pore spaces of subsurface rocks and is extracted by drilling, 

delinking of terms like mine' quarried' or excavated' as referred to in the current Act will remove ambiguity and introduce 

Ease of Doing Business into the sector which is more technologically driven, the minister said. 

The term mineral oil' is traditionally understood to be natural gas and petroleum. 

As unconventional hydrocarbon resources have been discovered and developed, the definition needs to be updated to 

reflect the modern understanding of the term, the minister pointed out. 

The definition of a mining lease is being amended to clarify that leases granted prior to the commencement of the Oilfields 

(Regulation and Development) Amendment Act will be called mining leases. Thereafter, the use of said terminology will 

be discontinued and the term petroleum lease as defined in clause (f) shall be used. 

To encourage investors for holistic development of the field including planning for proper reservoir management practices 

as well as confidence to induct capital-intensive Enhanced Recovery methods. The provision seeks to empower the 

government to make rules for protecting the environment and promoting the development of green energy projects and 

the adoption of energy transition measures to enable the government and the companies to achieve their climate vision. 

Minister Puri also pointed out that small operators and new entrants often face difficulties in carrying out operations due 

to the high costs of infrastructure and facilities. This provision enables the government to make rules to enable the sharing 

of production and processing facilities and other infrastructure by two or more lessees. The proposed amendments 

provide for a proper mechanism for the levy of penalties as well as for the handling of appeals arising therefrom with the 

formation of adjudication authority, mechanisms and appeals, he added. 
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Modi said, "This is an important legislation which will boost energy security and also contribute to a prosperous India." 

Oil Fields Regulation And Developments Act: PM Modi Posts Important Update | Image: Republic 

Advertisement 

Prime Minister Narendra Modi retweeted Union Minister Hardeep Singh Puri's post highlighting the importance of 

Amendments proposed to The Oilfields (Regulation and Development) Act, 1948. 

What Did PM Modi Tweet? 

Modi said, "This is an important legislation which will boost energy security and also contribute to a prosperous India." 

What Had Hardeep Singh Puri Said? 

In the original post, Union Minister Puri said, "India's rapidly growing energy sector takes a historic step into the future 

with the landmark amendments to Oilfields (Regulation and Development) Act 1948 being successfully passed in Rajya 

Sabha today. 

The epochal amendments proposed will further strengthen and propel India's energy sector under the leadership of PM 

Sh @narendramodi Ji, and ensure policy stability, international arbitration, extended lease periods etc." 

The notice in the tweet read, "The present global energy scenario and the hydrocarbon landscape has dramatically 

changed. Hence, there is a need to amend the Act to reflect current realities, and national priorities, promote Ease of 

Doing Business (EoDB), decriminalize provisions and align India's Exploration and Production (E&amp;P) framework 

with practices of competing geographies." 
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At the inaugural edition of The Economic Times India Ascends, key policymakers and thought leaders, including Minister 

for Petroleum and Natural 

Gas Hardeep Singh Puri; Civil Aviation Minister, Ram Mohan Naidu Kinjarapu; Chief Economic Advisor, V. Anantha 

Nageswaran deliberated on a range of critical issuesfrom the country's energy transition journey to incentives for new 

airlines. 
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