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Oil India ramps up crude production from Rajasthan's Thar desert 

https://adani.news/oil-india-ramps-up-crude-production-from-rajasthans-thar-desert/ 

  
Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs, an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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Oil India Achieves Record Crude Production in Rajasthan's Thar Desert 

Amid ongoing global oil market uncertainty and geopolitical tensions in West Asia, Oil India Ltd has recorded a significant 

production milestone in the challenging terrain of Rajasthan's Thar desert. The state-owned company has successfully 

boosted output from the region's Jodhpur sandstone formation to unprecedented levels. 

Production Figures Show Dramatic Growth 

The Baghewala field in Jaisalmer district has achieved a remarkable production rate of 1,202 barrels per day, representing 

a substantial increase of nearly 70% compared to last year's output of 705 barrels per day. This dramatic growth 

demonstrates the successful implementation of advanced extraction techniques in one of India's most arid regions. 

Annual Production Statistics 

For the financial year 2025-26, the Rajasthan field produced an impressive 43,773 metric tonnes of crude oil, showing 

significant improvement from the previous year's output of 32,787 metric tonnes. This consistent upward trend in 

production highlights the field's growing importance to India's domestic energy supply chain. 

Transportation and Processing Infrastructure 

The crude extracted from the Baghewala field follows a carefully coordinated transportation route. Initially moved by 

tankers to ONGC facilities located in Mehsana, Gujarat, the oil is then piped to the Koyali refinery operated by Indian Oil 

Corporation Limited (IOCL). This integrated supply chain ensures efficient processing and distribution of the desert crude. 

Advanced Extraction Techniques 

Company officials have attributed this production success to the implementation of sophisticated extraction methods, 

particularly Cyclic Steam Stimulation technology. This enhanced oil recovery technique has proven particularly effective 

in the challenging geological conditions of the Thar desert, enabling access to previously difficult-to-recover reserves. 

Strategic Importance for Energy Security 

The achievement underscores the significant potential of unconventional resources to strengthen India's energy security 

framework. As domestic demand continues to grow and global oil markets remain volatile, developing indigenous 

production capabilities becomes increasingly crucial for maintaining stable energy supplies. 

This production milestone represents a strategic advancement in India's efforts to reduce dependency on imported crude 

while simultaneously developing the nation's domestic energy resources. The successful operation in Rajasthan's 

challenging desert environment demonstrates both technical capability and strategic foresight in energy resource 

management. 
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from 

Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur sandstone formation, 

officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production 

of 43,773 metric tonnes of crude oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven 

by technological advancements and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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As disruptions in the Strait of Hormuz affect global oil flows, Oil India Ltd has increased crude production from Rajasthan's 

Thar desert, reaching 

a record 1,202 barrels per day from the Jodhpur sandstone formation, news agency PTI reported on Sunday. 

The output marks a rise of around 70 per cent from last year's 705 barrels per day, as the state-run company steps up 

domestic production amid supply uncertainty due to tensions in West Asia. 

Oil India transports crude from the Baghewala field in Jaisalmer by tanker to Oil and Natural Gas Corporation facilities in 

Mehsana, Gujarat. From there, it sends the crude through a pipeline to the Koyali refinery operated by Indian Oil 

Corporation. 

In the financial year 2025-26, Oil India produced 43,773 metric tonnes of crude from its Rajasthan field, up from 32,787 

metric tonnes the previous year. Officials said the company achieved this increase by deploying enhanced recovery 

techniques such as Cyclic Steam Stimulation (CSS), a thermal method used to extract high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official told the news 

agency. 

The Baghewala field, located in the Bikaner-Nagaur sub-basin, is one of India's few onshore heavy oil fields. Oil India 

completed CSS operations in 19 wells, around 72 per cent more than last year, and drilled 13 new wells, up from nine 

earlier. 

The company also introduced technologies such as fishbone drilling and barefoot completion for the first time in India's 

heavy oil reserves. It used electric downhole heaters, hydraulic sucker rod pumps and high-temperature thermal 

wellheads to improve production efficiency. 

Because the crude in the region has high viscosity, conventional extraction methods did not work. Oil India adopted 

techniques such as diluent injection and artificial lift systems to maintain output. The company has produced heavy crude 

from the Baghewala field since 2017. 

The field, discovered in 1991 and spread across 200.26 square kilometres, has 52 wells, of which 33 are operational. Oil 

India first piloted CSS technology in 2018, enabling large-scale extraction from the field. 

The production increase comes as Iran blocks the Strait of Hormuz, disrupting oil supply to key Asian markets, including 

India. 

The Ministry of Petroleum and Natural Gas said the government is taking steps to maintain supply. It said refineries are 

operating at high capacity, crude inventories remain adequate, and petrol pumps across the country are fully stocked. 
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs, an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience.  
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 Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur  
sandstone formation, officials said. 
The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. PTI COR AG DRR 
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A mid rising geopolitical tensions and volatile global oil markets, Oil India Ltd has ramped up crude production in 

Rajasthan's Thar desert, reaching 

a record 1,202 barrels per day compared to last year's 705 barrels per day, a 70 per cent boost, from the Jodhpur 

sandstone formation, officials said. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

This is being marked as a key step towards reducing India's dependence on imported crude oil. 
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Oil India Boosts Crude Oil Output In Rajasthan's Thar With Advanced Recovery Methods Amid Crisis 
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The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. 

Image used for representation 

As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased 

the crude oil production from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation. 

The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved operational efficiency and 

the use of modern extraction techniques. 

According to the officials cited by PTI, crude extracted from the site is transported by tankers to facilities operated by Oil 

and Natural Gas Corporation in Mehsana, Gujarat. From there, it is sent through pipelines to the Koyali refinery run by 

Indian Oil Corporation Ltd. 

During the financial year 202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from 

32,787 metric tonnes in the previous year. The increase reflects better performance supported by technological upgrades 

and improved field management. 

The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam Stimulation (CSS), 

a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in the harsh geological 

conditions of the Thar desert remains challenging, but the results highlight the untapped potential of such reserves. 

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. Oil India 

has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It has also increased 

drilling activity, adding 13 new wells this year compared to nine earlier. 

The company has introduced several advanced technologies, including fishbone drilling and barefoot completion, being 

used for the first time in India's heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod 

pumps, and high-temperature thermal wellheads have also been deployed to improve production. 

Officials explained that the thick nature of crude in the region makes traditional extraction methods ineffective. As a result, 

the company has adopted alternatives like diluent injection and artificial lift systems to maintain output. 

Oil India has been producing from the Baghewala field since 2017. The field was first discovered in 1991 and spans over 

200.26 square kilometres. At present, it has 52 wells, of which 33 are operational. 

The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said the progress at 

Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen long-term 

energy security. 

Oil India Boosts Crude Oil Output In Rajasthan's Thar With Advanced Recovery Methods Amid Crisis 
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OIL ramps up crude production from Rajasthan's Thar amid energy crisis 
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 
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Oil India Boosts Thar Output to Record High, Strengthening Energy Security 
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In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year 

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped 

up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said.The state-run company has increased production by around 70 per cent compared to 

last year's 705 barrels per day, marking a major milestone in efforts to boost domestic output and strengthen energy 

security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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Oil India Ltd achieves 70% production increase in Rajasthan's Thar desert, reaching 1,202 barrels/day, strengthening 

domestic energy security. 

Lead (Intro) Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly 

ramped up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the 

Jodhpur sandstone formation. The state-run company has increased production by around 70% compared to last year's 

705 barrels per day, marking a major milestone in efforts to boost domestic output and strengthen energy security. 

The Big Picture 

This significant rise in production comes at a critical time as India strives to enhance its energy independence amidst 

volatile oil prices stemming from global geopolitical issues. It shows the country's commitment to securing its energy 

needs domestically, particularly concerning the growing reliance on imports. 

Top 5 Things to Know 

Oil India reached a production milestone of 1,202 barrels per day in Rajasthan's Thar desert as of April 2026. 

This represents a 70% increase from the previous year's production of 705 barrels per day. 

The increase was achieved primarily in the Baghewala field located in Jaisalmer. 

The produced crude oil is transported to ONGC facilities in Mehsana, Gujarat, for further processing. 

Oil India's total annual production from its Rajasthan field for the financial year 2025-26 was recorded at 43,773 metric 

tonnes. 

Why this matters 

The surge in production reflects India's strategic initiatives to reduce its dependence on imported oil and to advance its 

exploration and production capabilities. This is vital for stabilizing domestic fuel prices and enhancing energy security, 

especially as significant rises in global oil prices pose risks of inflation and economic instability. 

In The Past 

Oil India's continuous investments in technology and efficient operations have driven sustainable growth in its output. 

The previous year's yield of 32,787 metric tonnes shows an upward growth trajectory, aligning with national objectives 

aimed at achieving energy self-reliance. 
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This 70% surge, driven by advanced techniques like Cyclic Steam Stimulation, significantly enhances domestic output 

and energy security. 

The company's innovative methods are unlocking the potential of heavy oil reserves, reducing India's import reliance. 

Oil India has dramatically boosted crude production in Rajasthan's Thar desert, reaching a record 1,202 barrels daily. 

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

Advt In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of 

crude oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological 

advancements and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS) , a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field , located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Advt Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience.  
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This 70% surge, driven by advanced techniques like Cyclic Steam Stimulation, significantly enhances domestic output 

and energy security. 

The company's innovative methods are unlocking the potential of heavy oil reserves, reducing India's import reliance. 

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped 

up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS) , a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field , located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience.  
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 
sandstone formation, officials said. 
The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs, an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day. 

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

Officials said crude oil produced in Jaisalmer is transported by tankers to ONGC facilities in Mehsana, Gujarat.(Reuters/ 

Representational) 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana , Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner -Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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India has confirmed the purchase of Iranian crude oil following a temporary pause in United States sanctions, marking a 

significant development in global energy trade dynamics. 

This confirmation comes just hours after reports emerged that Washington had allowed stranded Iranian oil cargoes on 

tankers at sea to proceed, easing immediate restrictions. 

India's Ministry of External Affairs stated unequivocally: Indian refiners have secured their crude oil requirements, 

including from Iran; and there is no payment hurdle for Iranian crude imports. 

The move underscores New Delhi's pragmatic approach to energy security, as the country remains one of the world's 

largest importers of crude oil, relying on diverse sources to fuel its refineries. 

Iran has long been a key supplier to India, particularly for state-owned refiners like Mangalore Refinery and 

Petrochemicals Ltd (MRPL) and Chennai Petroleum Corporation Ltd (CPCL), which process heavy Iranian grades suited 

to their infrastructure. 

US sanctions, reimposed in 2018 under the Trump administration and maintained thereafter, had previously curtailed 

these flows, forcing Indian buyers to pivot towards alternatives from Russia, Saudi Arabia, and the UAE. 

The recent sanctions pause appears targeted at humanitarian and logistical concerns, preventing oil from remaining 

stranded amid volatile Red Sea shipping routes disrupted by Houthi attacks. 

This development arrives amid heightened geopolitical tensions, including the ongoing Israel-Iran shadow war and US 

efforts to enforce a 'maximum pressure' campaign on Tehran over its nuclear programme. 

For India, securing Iranian oil helps stabilise domestic refining margins, as Iranian crudes are often discounted due to 

sanctions, offering cost advantages over pricier benchmarks like Brent. 

Payment mechanisms have historically posed challenges, with India employing rupees via UCO Bank or alternative barter 

systems to circumvent dollar-denominated restrictions. 

The foreign ministry's assurance of "no payment hurdle" suggests interim arrangements, possibly leveraging India's rupee 

trade initiatives or third-country facilitators. 

Analysts view this as a tactical win for New Delhi, balancing its strategic autonomy in energy procurement with close ties 

to the US under the Quad framework. 

However, the pause is not a full sanctions waiver; Indian refiners must navigate compliance risks, including potential 

secondary sanctions if volumes exceed de minimis thresholds. 

Data from Vortexa indicates that Indian imports of Iranian oil had dwindled to near zero in recent quarters, but tanker 

tracking now shows at least two Very Large Crude Carriers (VLCCs) heading towards Indian waters with sanctioned 

cargoes. 

One such vessel, the Pacific Bravo, is en route to MRPL's Mangalore facility, carrying approximately 2 million barrels of 

Iranian heavy crude. 

This influx could alleviate pressure on India's strategic petroleum reserves, which have been replenished amid Brent 

prices hovering around $85 per barrel. 

From a broader perspective, the episode highlights fractures in US sanctions enforcement, as allies like India and China 

continue to engage Iran quietly. 
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China, the largest buyer of Iranian oil, has maintained robust imports via 'dark fleet' tankers, often relabelled as Malaysian 

or other origins. 

India's confirmation may embolden other Asian buyers, such as South Korea and Japan, though Tokyo and Seoul have 

largely complied with US diktats. 

Economically, Indian refiners stand to save up to $5-7 per barrel on Iranian grades compared to Middle Eastern peers, 

translating to hundreds of millions in annual savings if flows resume steadily. 

Yet, risks persist: the US Treasury's Office of Foreign Assets Control (OFAC) could reinstate hurdles, prompting swift 

diversions. 

India's oil minister has remained tight-lipped, focusing instead on domestic production ramps via ONGC and Reliance's 

Jamnagar complex. 

This manoeuvre aligns with Prime Minister Narendra Modi's multi-alignment doctrine, fostering Chabahar port 

investments in Iran while deepening energy pacts with Russia post-Ukraine invasion. 

The deal also sidesteps immediate fallout from US-India iCET talks on semiconductors and defence, where energy issues 

rarely intrude. 

Critics in Washington may decry it as undermining sanctions efficacy, but Biden administration officials have signalled 

flexibility for 'national interest' waivers. Long-term, India eyes diversification through green energy transitions and Arctic 

LNG from Russia, reducing over-reliance on sanctioned suppliers. 

For now, this confirmation signals resilience in India's energy diplomacy, ensuring refineries hum without interruption. 
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ONGC stabilises fire incident at Mumbai High SHP platform; operations normalised 

http://www.indianoilandgas.com/viewnews.php?id=64208 

  
Oil and Natural Gas Corporation Ltd's (ONGC) reporated a fire incident at its SHP Platform under the Mumbai High Asset 

on Friday. 

According to an official statement, the incident was reported at around 5:45 PM on April 3, 2026. The situation was swiftly 

brought under control and the fire was extinguished through prompt response measures. 

  

http://www.indianoilandgas.com/viewnews.php?id=64208
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India Boosts Oil Production in Desert 

https://liveindia.tv/nation/india-boosts-oil-production-in-desert/ 

  
April 5, 2026: Amid rising geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly 

increased crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the 

Jodhpur sandstone formation. This marks a nearly 70% jump from last year's 705 barrels per day, highlighting a major 

milestone in boosting domestic oil production. The crude extracted from the Baghewala field in Jaisalmer is transported 

to Oil and Natural Gas Corporation facilities in Mehsana and further sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation. 

The company's Rajasthan operations recorded an annual production of 43,773 metric tonnes in FY 202526, up from 

32,787 metric tonnes the previous year, driven by improved efficiency and advanced technologies. A key contributor has 

been the use of Cyclic Steam Stimulation (CSS), a thermal enhanced recovery method suited for extracting high-viscosity 

crude. Officials noted that the challenging geology of the Thar region required innovative solutions, including fishbone 

drilling, barefoot completion, and the use of electric downhole heaters and artificial lift systems to improve extraction. 

The Baghewala oil field, located in the Bikaner-Nagaur basin, remains one of India's few onshore heavy oil reserves, with 

52 wells, of which 33 are operational. Since beginning production in 2017, Oil India has expanded operations through 

increased drilling and enhanced recovery techniques, including CSS across multiple wells. Officials said the continued 

success of these methods not only boosts output but also plays a crucial role in reducing India's reliance on imported 

crude and strengthening long-term energy resilience. 

  

https://liveindia.tv/nation/india-boosts-oil-production-in-desert/
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Oil India ramps up crude production from Rajasthan's Thar desert 

https://www.msn.com/en-in/news/india/oil-india-ramps-up-crude-production-from-rajasthan-s-thar-desert/ar-AA20aXan 

  
Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped 

up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. The state-run company has increased production by around 70 per cent compared to 

last year's 705 barrels per day, marking a major milestone in efforts to boost domestic output and strengthen energy 

security. Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and 

Natural Gas Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery 

operated by Indian Oil Corporation Ltd (IOCL). In the financial year 2025-26, Oil India's Rajasthan field recorded an 

annual production of 43,773 metric tonnes of crude oil, up from 32,787 metric tonnes in the previous year, reflecting 

strong growth driven by technological advancements and efficient operations. Company officials said the success is 

largely attributed to the deployment of advanced recovery techniques, including Cyclic Steam Stimulation (CSS), a 

thermal enhanced oil recovery method used for extracting high-viscosity crude. "This is a significant achievement, 

especially considering the challenging geological conditions of the Thar region. It underlines the potential of 

unconventional resources in contributing to India's energy needs," an official said. The Baghewala oil field, located in the 

Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore heavy oil fields in India. Oil India has 

completed CSS operations in 19 wells, around 72 per cent higher than last year, and drilled 13 new wells during the year, 

up from nine earlier. The company has also deployed advanced drilling and production technologies such as fishbone 

drilling and barefoot completion, being used for the first time in India's heavy oil reserves, along with electric downhole 

heaters, hydraulic sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. Officials 

said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, prompting the 

adoption of innovative approaches such as diluent injection and artificial lift systems. Oil India has been producing heavy 

crude from the Baghewala field since 2017. The field, discovered in 1991 and spread over 200.26 square kilometres, 

currently has 52 wells, of which 33 are operational. The successful implementation of CSS technology, first piloted in 

2018, has been a game-changer, enabling large-scale extraction and setting new benchmarks in thermal enhanced oil 

recovery in India. Officials said the achievement will play a key role in reducing India's dependence on imported crude 

and enhancing long-term energy resilience.  

  

https://www.msn.com/en-in/news/india/oil-india-ramps-up-crude-production-from-rajasthan-s-thar-desert/ar-AA20aXan
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Oil India Ltd boosts crude production amid global uncertainties 

https://www.msn.com/en-in/money/topstories/oil-india-ltd-boosts-crude-production-amid-global-uncertainties/ar-AA20aViT 

  
Significant Increase in Oil Production Oil India Ltd, a state-owned enterprise, has made notable strides in crude oil 

production from the Thar desert in Rajasthan, amidst escalating global tensions linked to the US-Israel-Iran conflict and 

fluctuating oil prices. The company has achieved its highest output from the Jodhpur sandstone formation, reflecting 

India's commitment to enhancing its domestic energy resources. The production has surged to 1,202 barrels per day, a 

remarkable increase from last year's 705 barrels per day, marking an impressive rise of nearly 70%. Crude oil extracted 

from the Baghewala field in Jaisalmer is transported via tankers to facilities operated by Oil and Natural Gas Corporation 

(ONGC) in Mehsana, Gujarat, and subsequently delivered through pipelines to the Koyali refinery managed by Indian Oil 

Corporation Ltd (IOCL), ensuring an efficient supply chain. The annual production statistics further illustrate this growth 

trend. In the financial year 2025-26, the output reached 43,773 metric tonnes, up from 32,787 metric tonnes the previous 

year, indicating consistent progress. Technological Advancements Fueling Growth Advanced Technology Driving Growth 

A significant contributor to this success is the implementation of modern extraction methods. Oil India has effectively 

utilized Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery technique particularly suited for the high-

viscosity crude prevalent in the area. An official remarked, "This is a remarkable achievement, especially given the 

challenging geological conditions of the Thar region. It highlights the potential of unconventional resources in meeting 

India's energy demands." The company has conducted CSS operations in 19 wells, which is a 72% increase compared 

to the previous year, and has drilled 13 new wells, up from nine earlier. These initiatives have been crucial in achieving 

higher production levels. Innovative Techniques for Challenging Reserves Innovation Unlocks Difficult Reserves The 

Baghewala oil field, situated in the Bikaner-Nagaur sub-basin, is among India's few onshore heavy oil reserves. Extracting 

crude from this area is particularly challenging due to its high viscosity, rendering conventional methods ineffective. To 

address these issues, Oil India has adopted advanced technologies such as fishbone drilling, barefoot completion, 

electric downhole heaters, and hydraulic sucker rod pumps. Furthermore, techniques like diluent injection and artificial 

lift systems have been introduced to enhance extraction efficiency. Since the commencement of production in 2017, the 

field, which was discovered in 1991 and spans 200.26 square kilometers, has seen steady growth. Currently, 33 out of 

52 wells are operational, contributing to the increasing output. The successful application of CSS technology, first trialed 

in 2018, has marked a pivotal moment, enabling large-scale extraction from previously challenging reserves and 

establishing new benchmarks for thermal enhanced oil recovery in India. This progress is anticipated to significantly 

reduce India's dependence on imported crude oil while bolstering long-term energy security. 

  

https://www.msn.com/en-in/money/topstories/oil-india-ltd-boosts-crude-production-amid-global-uncertainties/ar-AA20aViT
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Hormuz blocked, India turns to Thar desert: Oil India ramps up crude output from Rajasthan field 

https://www.msn.com/en-in/money/topstories/hormuz-blocked-india-turns-to-thar-desert-oil-india-ramps-up-crude-output-

from-rajasthan-field/ar-AA20bw5r 

  
As disruptions in the Strait of Hormuz affect global oil flows, Oil India Ltd has increased crude production from Rajasthan's 

Thar desert, reaching a record 1,202 barrels per day from the Jodhpur sandstone formation, news agency PTI reported 

on Sunday. The output marks a rise of around 70 per cent from last year's 705 barrels per day, as the state-run company 

steps up domestic production amid supply uncertainty due to tensions in West Asia. Oil India transports crude from the 

Baghewala field in Jaisalmer by tanker to Oil and Natural Gas Corporation facilities in Mehsana, Gujarat. From there, it 

sends the crude through a pipeline to the Koyali refinery operated by Indian Oil Corporation. In the financial year 2025-

26, Oil India produced 43,773 metric tonnes of crude from its Rajasthan field, up from 32,787 metric tonnes the previous 

year. Officials said the company achieved this increase by deploying enhanced recovery techniques such as Cyclic 

Steam Stimulation (CSS), a thermal method used to extract high-viscosity crude. "This is a significant achievement, 

especially considering the challenging geological conditions of the Thar region. It underlines the potential of 

unconventional resources in contributing to India's energy needs," an official told the news agency. The Baghewala field, 

located in the Bikaner-Nagaur sub-basin, is one of India's few onshore heavy oil fields. Oil India completed CSS 

operations in 19 wells, around 72 per cent more than last year, and drilled 13 new wells, up from nine earlier. The 

company also introduced technologies such as fishbone drilling and barefoot completion for the first time in India's heavy 

oil reserves. It used electric downhole heaters, hydraulic sucker rod pumps and high-temperature thermal wellheads to 

improve production efficiency. Because the crude in the region has high viscosity, conventional extraction methods did 

not work. Oil India adopted techniques such as diluent injection and artificial lift systems to maintain output. The company 

has produced heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread across 200.26 

square kilometres, has 52 wells, of which 33 are operational. Oil India first piloted CSS technology in 2018, enabling 

large-scale extraction from the field. The production increase comes as Iran blocks the Strait of Hormuz, disrupting oil 

supply to key Asian markets, including India. The Ministry of Petroleum and Natural Gas said the government is taking 

steps to maintain supply. It said refineries are operating at high capacity, crude inventories remain adequate, and petrol 

pumps across the country are fully stocked. 
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Oil India boosts crude oil output in Rajasthan's Thar with advanced recovery methods amid crisis 

https://www.msn.com/en-in/news/india/oil-india-boosts-crude-oil-output-in-rajasthan-s-thar-with-advanced-recovery-

methods-amid-crisis/ar-AA20bet7 

  
As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased 

the crude oil production from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation. The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved 

operational efficiency and the use of modern extraction techniques. According to the officials cited by PTI, crude extracted 

from the site is transported by tankers to facilities operated by Oil and Natural Gas Corporation in Mehsana, Gujarat. 

From there, it is sent through pipelines to the Koyali refinery run by Indian Oil Corporation Ltd. During the financial year 

202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from 32,787 metric tonnes in 

the previous year. The increase reflects better performance supported by technological upgrades and improved field 

management. The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam 

Stimulation (CSS), a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in 

the harsh geological conditions of the Thar desert remains challenging, but the results highlight the untapped potential of 

such reserves. The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields 

in India. Oil India has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It 

has also increased drilling activity, adding 13 new wells this year compared to nine earlier. The company has introduced 

several advanced technologies, including fishbone drilling and barefoot completion, being used for the first time in India's 

heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod pumps, and high-temperature 

thermal wellheads have also been deployed to improve production. Officials explained that the thick nature of crude in 

the region makes traditional extraction methods ineffective. As a result, the company has adopted alternatives like diluent 

injection and artificial lift systems to maintain output. Oil India has been producing from the Baghewala field since 2017. 

The field was first discovered in 1991 and spans over 200.26 square kilometres. At present, it has 52 wells, of which 33 

are operational. The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said 

the progress at Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen 

long-term energy security. 
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OIL turns to Rajasthan's Thar desert to ride out oil market turmoil 

https://www.moneycontrol.com/news/business/companies/oil-turns-to-rajasthan-s-thar-desert-to-ride-out-oil-market-

turmoil-13880465.html 

  
Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said to news agency PTI. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said to PTI. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience.  

  

https://www.moneycontrol.com/news/business/companies/oil-turns-to-rajasthan-s-thar-desert-to-ride-out-oil-market-turmoil-13880465.html
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Oil India Ramps Up Crude Production From Rajasthan's Thar Desert 

https://www.ndtvprofit.com/business/oil-india-ramps-up-crude-production-from-rajasthan-thar-desert-11313318 

  
Oil India has been producing heavy crude from the Baghewala field since 2017. 

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70% compared to last year's 705 barrels per day, marking 

a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72% higher than last year, and drilled 

13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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Oil India ramps up crude production from Rajasthan's Thar desert 

https://www.newsdrum.in/business/oil-india-ramps-up-crude-production-from-rajasthans-thar-desert-11454785 

  
Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience.  
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https://www.news18.com/agency-feeds/oil-india-ramps-up-crude-production-from-rajasthans-thar-desert-10015154.html 

  
Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience.  
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crisis-ws-l-10015206.html 

  
As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased 

the crude oil production 

from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur sandstone formation. 

The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved operational efficiency and 

the use of modern extraction techniques. 

According to the officials cited by PTI, crude extracted from the site is transported by tankers to facilities operated by Oil 

and Natural Gas Corporation in Mehsana, Gujarat. From there, it is sent through pipelines to the Koyali refinery run by 

Indian Oil Corporation Ltd. 

During the financial year 202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from 

32,787 metric tonnes in the previous year. The increase reflects better performance supported by technological upgrades 

and improved field management. 

The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam Stimulation (CSS), 

a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in the harsh geological 

conditions of the Thar desert remains challenging, but the results highlight the untapped potential of such reserves. 

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. Oil India 

has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It has also increased 

drilling activity, adding 13 new wells this year compared to nine earlier. 

The company has introduced several advanced technologies, including fishbone drilling and barefoot completion, being 

used for the first time in India's heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod 

pumps, and high-temperature thermal wellheads have also been deployed to improve production. 

Officials explained that the thick nature of crude in the region makes traditional extraction methods ineffective. As a result, 

the company has adopted alternatives like diluent injection and artificial lift systems to maintain output. 

Oil India has been producing from the Baghewala field since 2017. The field was first discovered in 1991 and spans over 

200.26 square kilometres. At present, it has 52 wells, of which 33 are operational. 

The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said the progress at 

Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen long-term 

energy security. 

  

https://www.news18.com/india/oil-india-boosts-crude-oil-output-in-rajasthans-thar-with-advanced-recovery-methods-amid-crisis-ws-l-10015206.html
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Oil India ramps up crude production 

https://newsarenaindia.com/nation/oil-india-ramps-up-crude-production/73954 

  
Oil India Ltd ramped up its crude production from Rajasthan's Thar desert amid the rising geopolitical tensions and 

uncertainty in global oil markets. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. It has achieved a record 

output of 1,202 barrels per day from the Jodhpur sandstone formation. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 
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Oil India ramps up crude production from Rajasthan's Thar desert 

https://niftygpt.in/business/ongc-oil-india-ramps-up-crude-production-from-rajasthan 

  
Record Production Rise  Oil India has boosted crude output from the Thar desert to 1,202 barrels per day, a 70% jump 

over last year's 705bpd. 

The Baghewala field in Jaisalmer now delivers 43,773metric tonnes annually, up from 32,787tonnes, underscoring a 

significant uptick in domestic supply. 

Technological Breakthroughs 

The surge is driven by advanced recovery methods such as Cyclic Steam Stimulation (CSS), applied in 19 wells72% 

more than the previous yearand 13 new wells drilled. Firsttime use of fishbone drilling, barefoot completion, electric 

downhole heaters, and hightemperature thermal wellheads has maximized extraction from the field's highviscosity crude. 

Strategic Impact 

By channeling oil via tankers to ONGC's Mehsana hub and piping it to IOCL's Koyali refinery, Oil India strengthens India's 

energy security amid geopolitical tensions. The achievement signals the untapped potential of unconventional onshore 

resources and reduces reliance on imported crude, bolstering longterm resilience. 
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Indian Shares Face Heat from RBI Policy and Surging Crude Oil Prices 

https://reportwire.in/news/indian-shares-face-heat-from-rbi-policy-and-surging-crude-oil-prices/ 

  
Geopolitical tensions between the US and Iran are colliding with India's monetary policy calendar, setting the stage for a 

turbulent ride in stock markets. Crude oil's sharp rebound is the wildcard that could overshadow even the RBI's key 

decisions. 

Scheduled for review, the RBI's policy committee faces a delicate balancing act. Core inflation has softened, but 

vegetable prices and global commodity spikes pose upside risks. A pause on rate hikes might lift sentiments across 

banking, NBFCs, and realty sectors. 

The Middle East flare-up has already lifted oil benchmarks by over 5%, with implications rippling through India's economy. 

Higher fuel costs threaten to erode corporate profitability, particularly in aviation, logistics, and paints, while benefiting 

upstream players like Reliance and ONGC. 

Benchmark indices hovered near key supports last Friday, with Nifty Bank underperforming due to rising bond yields. DII 

buying has stemmed the slide so far, but sustained FII outflows could accelerate downside. 

On the brighter side, digital economy tailwinds and capex revival in infra are supportive. Monsoon revival in central India 

might aid agri-linked stocks if rains pick up pace. 

Portfolio managers urge focus on cash reserves and gold as hedges. Ultimately, the market's fate hinges on RBI's forward 

guidance and whether oil's geopolitical premium persists. 
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Oil India Boosts Crude Production in Rajasthan 

https://money.rediff.com/news/market/oil-india-boosts-crude-production-in-rajasthan/44776220260405 

  
Oil India ramps up crude production from Rajasthan's Thar desert, achieving record output. Boosting domestic energy 

security. 

Jaipur, Apr 5 (PTI) Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has 

significantly ramped up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per 

day from the Jodhpur sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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Oil India ramps up crude production from Rajasthan’s Thar desert 

https://telanganatoday.com/oil-india-ramps-up-crude-production-from-rajasthans-thar-desert 

  
Oil India Limited boosted crude output in Rajasthan's Thar desert to a record 1,202 barrels per day, driven by advanced 

recovery techniques, strengthening India's energy security amid global market uncertainty and rising geopolitical tensions 

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped 

up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs, an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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https://economictimes.indiatimes.com/industry/energy/oil-gas/oil-india-ramps-up-crude-production-from-rajasthans-thar-

desert/articleshow/130034667.cms 

  
The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, has significantly ramped up crude 

production from Rajasthan's , achieving a record output of 1,202 barrels per day from the Jodhpur sandstone formation, 

officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. has completed CSS operations in 19 wells, around 72 per cent higher than last year, and drilled 

13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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Iran war: Natural gas pool set to release 7 mmscmd to priority sectors amid supply crunch 

https://economictimes.indiatimes.com/industry/energy/oil-gas/iran-war-natural-gas-pool-set-to-release-7-mmscmd-to-

priority-sectors-amid-supply-crunch/articleshow/130045947.cms 

  
Facing a supply crunch due to the Iran war, India will pool 7 mmscmd of natural gas for city distributors, fertiliser makers, 

and industries at $11.60/mmbtu. 

This move follows a 60% import drop, with state-run Gail managing the diversion. The pooled gas comprises imports and 

domestic output, aiming to ease sector-specific shortages. 

New Delhi: Amid a supply crunch triggered by the Iran war, the government plans to make about 7 million metric standard 

cubic meters per day (mmscmd) of natural gas available to city gas distributors, fertiliser makers and other users through 

a pooling mechanism. The supplies will be at around $11.60 per metric million British thermal unit (mmbtu), people familiar 

with the matter said. 

Last month, after the Iranian attack on Qatar's LNG facility and the effective closure of the Strait of Hormuz slashed 

India's natural gas imports by about 60%, the government issued an extraordinary order to regulate supplies. It drew up 

a priority ladder of gas-consuming sectors and tasked state-run Gail with overseeing the diversion of gas from non-priority 

to priority users. All diverted volumes were to be pooled and priced uniformly by the oil ministry. 

After consultations with producers and consumers, and an assessment of available supplies and costs, a pool of about 

7 mmscmd has been formed, people said. Imports account for roughly half the volumes, with the rest largely sourced 

from Vedanta and deep-water output by Reliance Industries and Oil & Natural Gas Corporation, they said. A large share 

of domestically produced gas is already being supplied to priority consumers under government allocation and is not 

included in the pool. 

Gail, which will administer the supplies, is also expected to levy a charge of $0.20 per mmbtu on top of the gas price  a 

move consumers are pushing back against as it would further raise costs. 

Some stakeholders argue the charge is unjustified, noting that Gail is acting under government mandate, bears little risk 

in the process, and is not undertaking significant market-making efforts since both suppliers and eligible consumers are 

already identified and supplies are tight. About 2.5 mmscmd of the pooled volume is likely to go to city gas distributors, 

with the remainder allocated to fertiliser makers and industry, people said. Last month's order gave top priority to piped 

natural gas for households and CNG for transport and LPG production. 

It drew up a priority ladder of gas-consuming sectors and tasked state-run Gail with overseeing the diversion of gas from 

non-priority to priority users. All diverted volumes were to be pooled and priced uniformly by the oil ministry. 

After consultations with producers and consumers, and an assessment of available supplies and costs, a pool of about 

7 mmscmd has been formed, people said. Imports account for roughly half the volumes, with the rest largely sourced 

from Vedanta and deep-water output by Reliance Industries and Oil & Natural Gas Corporation, they said. 

A large share of domestically produced gas is already being supplied to priority consumers under government allocation 

and is not included in the pool. 

Gail, which will administer the supplies, is also expected to levy a charge of $0.20 per mmbtu on top of the gas price  a 

move consumers are pushing back against as it would further raise costs. 

Some stakeholders argue the charge is unjustified, noting that Gail is acting under government mandate, bears little risk 

in the process, and is not undertaking significant market-making efforts since both suppliers and eligible consumers are 

already identified and supplies are tight. 

About 2.5 mmscmd of the pooled volume is likely to go to city gas distributors, with the remainder allocated to fertiliser 

makers and industry, people said. 

https://economictimes.indiatimes.com/industry/energy/oil-gas/iran-war-natural-gas-pool-set-to-release-7-mmscmd-to-priority-sectors-amid-supply-crunch/articleshow/130045947.cms
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Last month's order gave top priority to piped natural gas for households and CNG for transport and LPG production, with 

directions to meet up to 100% of their consumption based on the average over the previous six months. Supplies to 

fertiliser plants were capped at 70%, with 80% allocation for various other industries. 

On Sunday, the oil ministry said supplies to fertiliser plants and other industries would be raised from April 6. 

Considering the available inventory and scheduled LNG cargo arrivals, overall gas supply available to fertiliser plants will 

be increased to approximately 90% of their average consumption over the preceding six months, effective 06.04.2026, 

the ministry said in a statement. 
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Oil India boosts crude production from Rajasthan's Thar desert by 70%, strengthens India's energy 

push 

https://www.telegraphindia.com/business/oil-india-boosts-crude-production-from-rajasthans-thar-desert-by-70-

percent/cid/2154705 

  
In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year 

Amid rising geopolitical tensions and volatile global oil markets, Oil India Ltd has ramped up crude production in 

Rajasthan's Thar desert, reaching a record 1,202 barrels per day compared to last year's 705 barrels per day, a 70 per 

cent boost, from the Jodhpur sandstone formation, officials said. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

This is being marked as a key step towards reducing India's dependence on imported crude oil. 
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Oil India Posts Record Crude Output From Rajasthan's Thar Desert Amid West Asia Crisis 

https://timesofindia.indiatimes.com/videos/news/oil-india-posts-record-crude-output-from-rajasthans-thar-desert-amid-

west-asia-crisis/videoshow/130036911.cms 

  
Amid global oil market uncertainty, Oil India Ltd has recorded a major production milestone in Rajasthan's Thar desert. 

The Jodhpur sandstone formation achieved a record output of 1,202 barrels per day, a nearly 70% increase from last 

year's 705 barrels per day. The crude from the Baghewala field in Jaisalmer is transported by tankers to ONGC facilities 

in Mehsana, Gujarat, and then piped to the Koyali refinery operated by IOCL. In the financial year 2025-26, the Rajasthan 

field produced 43,773 metric tonnes of crude, up from 32,787 metric tonnes the previous year. Officials credited the 

growth to advanced techniques like Cyclic Steam Stimulation, noting that the achievement underscores the potential of 

unconventional resources to enhance India's energy security and meet growing domestic demand. 

  

https://timesofindia.indiatimes.com/videos/news/oil-india-posts-record-crude-output-from-rajasthans-thar-desert-amid-west-asia-crisis/videoshow/130036911.cms
https://timesofindia.indiatimes.com/videos/news/oil-india-posts-record-crude-output-from-rajasthans-thar-desert-amid-west-asia-crisis/videoshow/130036911.cms


 

Page 103 of 121. 

Headline Oil India ramps up crude production from Rajasthan's Thar desert 

Publication The Week Edition Online Coverage 

Published Date 5 Apr 2026 

 

Oil India ramps up crude production from Rajasthan's Thar desert 

https://www.theweek.in/wire-updates/business/2026/04/05/oil-india-ramps-up-crude-production-from-rajasthans-thar-

desert.html 

  
Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up 

crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation, officials said. 

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day, 

marking a major milestone in efforts to boost domestic output and strengthen energy security. 

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas 

Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by 

Indian Oil Corporation Ltd (IOCL). 

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude 

oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements 

and efficient operations. 

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including 

Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude. 

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It 

underlines the potential of unconventional resources in contributing to India's energy needs," an official said. 

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore 

heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year, 

and drilled 13 new wells during the year, up from nine earlier. 

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot 

completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic 

sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. 

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, 

prompting the adoption of innovative approaches such as diluent injection and artificial lift systems. 

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread 

over 200.26 square kilometres, currently has 52 wells, of which 33 are operational. 

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil recovery in India. 

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-

term energy resilience. 
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Amid heightened geopolitical tensions and uncertainty in international oil markets, Oil India Ltd has considerably ramped 

up crude manufacturing from Rajasthan's Thar desert, attaining a document output of 1,202 barrels per day from the 

Jodhpur sandstone formation, officers mentioned. The state-run firm has elevated manufacturing by round 70 per cent in 

comparison with final 12 months's 705 barrels per day, marking a significant milestone in efforts to spice up home output 

and strengthen power safety. 

Officers mentioned the crude oil produced within the Baghewala area in Jaisalmer is transported by tankers to Oil and 

Pure Fuel Company (ONGC) services in Mehsana, Gujarat, from the place it's despatched through pipeline to the Koyali 

refinery operated by Indian Oil Company Ltd (IOCL). 

Additionally learn | Power commerce with Iran progressing easily', says OilMin 

Within the monetary 12 months 2025-26, Oil India's Rajasthan area recorded an annual manufacturing of 43,773 metric 

tonnes of crude oil, up from 32,787 metric tonnes within the earlier 12 months, reflecting sturdy progress pushed by 

technological developments and environment friendly operations. 

Firm officers mentioned the success is basically attributed to the deployment of superior restoration strategies, together 

with Cyclic Steam Stimulation (CSS), a thermal enhanced oil restoration technique used for extracting high-viscosity 

crude. 

This can be a vital achievement, particularly contemplating the difficult geological situations of the Thar area. It underlines 

the potential of unconventional assets in contributing to India's power wants, an official mentioned.The Baghewala oil 

area, situated within the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the many few onshore heavy oil 

fields in India. Oil India has accomplished CSS operations in 19 wells, round 72 per cent greater than final 12 months, 

and drilled 13 new wells through the 12 months, up from 9 earlier. 

Additionally learn | CNG costs hiked by non-public companies after fuel price rise 

The corporate has additionally deployed superior drilling and manufacturing applied sciences similar to fishbone drilling 

and barefoot completion, getting used for the primary time in India's heavy oil reserves, together with electrical downhole 

heaters, hydraulic sucker rod pumps, and high-temperature thermal wellheads to reinforce manufacturing effectivity. 

Officers mentioned that because of the excessive viscosity of crude within the area, standard extraction strategies weren't 

viable, prompting the adoption of progressive approaches similar to diluent injection and synthetic raise programs. 

Oil India has been producing heavy crude from the Baghewala area since 2017. The sphere, found in 1991 and unfold 

over 200.26 sq. kilometres, at present has 52 wells, of which 33 are operational. 

The profitable implementation of CSS know-how, first piloted in 2018, has been a game-changer, enabling large-scale 

extraction and setting new benchmarks in thermal enhanced oil restoration in India. 

Officers mentioned the achievement will play a key position in decreasing India's dependence on imported crude and 

enhancing long-term power resilience. 
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Oil India Ltd achieved a record crude output of 1,202 barrels per day from Rajasthan's Thar desert. 

This 70% year-on-year increase enhances domestic production and strengthens India's energy security amid global 

market volatility, driven by advanced recovery techniques. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

Record Output Achieved in Rajasthan Field 

Oil India Ltd (OIL) has boosted crude production from its Rajasthan operations to a record 1,202 barrels per day from the 

Jodhpur sandstone. This marks a nearly 70% increase from the 705 barrels per day produced last year. The achievement 

is a key step in enhancing India's domestic energy supply and strengthening national energy security amidst global 

market uncertainties. 

Innovative Technology Extracts Difficult Oil 

This success relies heavily on advanced recovery techniques. Cyclic Steam Stimulation (CSS), a method using heat to 

extract thick crude oil, was employed. OIL also introduced fishbone drilling and barefoot completion technologies for the 

first time in India for heavy oil extraction. Electric downhole heaters and advanced pumping systems were also 

implemented. These innovations were essential because the crude oil in the Baghewala field is very thick and difficult to 

extract. 

Logistics and Contribution to Energy Independence 

The crude oil produced in Jaisalmer is transported by tankers to Oil and Natural Gas Corporation (ONGC) facilities in 

Gujarat. From there, it is piped to Indian Oil Corporation Ltd (IOCL)'s Koyali refinery. For the financial year 2025-26, the 

Rajasthan field produced 43,773 metric tonnes, a significant rise from 32,787 metric tonnes the previous year. Officials 

highlighted that this output boost will help reduce India's reliance on imported crude oil and strengthen its long-term 

energy resilience. 
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The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. 

As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased 

the crude oil production from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur 

sandstone formation. 

The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved operational efficiency and 

the use of modern extraction techniques. 

According to the officials cited by PTI, crude extracted from the site is transported by tankers to facilities operated by Oil 

and Natural Gas Corporation in Mehsana, Gujarat. From there, it is sent through pipelines to the Koyali refinery run by 

Indian Oil Corporation Ltd. 

During the financial year 202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from 

32,787 metric tonnes in the previous year. The increase reflects better performance supported by technological upgrades 

and improved field management. 

The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam Stimulation (CSS), 

a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in the harsh geological 

conditions of the Thar desert remains challenging, but the results highlight the untapped potential of such reserves. 

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. Oil India 

has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It has also increased 

drilling activity, adding 13 new wells this year compared to nine earlier. 

The company has introduced several advanced technologies, including fishbone drilling and barefoot completion, being 

used for the first time in India's heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod 

pumps, and high-temperature thermal wellheads have also been deployed to improve production. 

Officials explained that the thick nature of crude in the region makes traditional extraction methods ineffective. As a result, 

the company has adopted alternatives like diluent injection and artificial lift systems to maintain output. 

Oil India has been producing from the Baghewala field since 2017. The field was first discovered in 1991 and spans over 

200.26 square kilometres. At present, it has 52 wells, of which 33 are operational. 

The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said the progress at 

Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen long-term 

energy security. 
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New Delhi:  The war in the Middle East and Iran's blockade of the Strait of Hormuz have sent global oil prices soaring. 

While the Centre has reduced its excise duty on petrol and diesel, state governments have not slashed their VAT/sales 

tax share. This has prompted a question: should fuel be brought under the GST regime for uniform taxation? This is a 

question loaded with federalism concerns, and any such move will trigger a face-off between the Centre and states. 

The Cost Of War 

According to data from the Petroleum Planning and Analysis Cell under the Union Ministry of Petroleum and Natural Gas, 

the cost per barrel of Crude Oil (Indian Basket) is now $120.84. This is 75 per cent more than the cost per barrel in 

February. 

India imports more than 85 per cent of its crude oil requirements, and the massive hike in crude oil prices has significantly 

raised the government's import bills. 

To reduce the pressure on state-run fuel companies, the Centre reduced the excise duty on petrol and diesel last week. 

The Modi Government had two choices- either increase prices drastically for citizens of Bharat as all other nations have 

done or bear the brunt on its finances so that Indian citizen is insulated from international volatility. 

Hon'ble Prime Minister @narendramodi Ji, in keeping with his Government's commitment of last 4 years since the conflict 

in Russia-Ukraine started, decided to take a hit on its own finances again to safeguard the Indian citizen, Petroleum 

Minister Hardeep Singh Puri said in a post on X. 

While the Centre reduced excise duty on petrol and diesel, states did not reduce their VAT/Sales tax on petroleum 

products. Union Civil Aviation Minister Ram Mohan Naidu appealed to states to reduce VAT on aviation turbine fuel, but 

no state has made such a move yet. 

The VAT/sales tax on petroleum products is a massive source of revenue for states and Union Territories. In the 2024-

25 financial year, states collected a total of over Rs 3 lakh crore in VAT/sales tax on petroleum products. 

This revenue is critical to states' economies and for their investment in public welfare activities, explaining why none of 

them has followed the Centre into slashing the VAT/sales tax on petroleum products. 

For example, the petrol price in Delhi, as on April 1, is Rs 94.77 per litre. Out of this, the state government collects Rs 

15.40 as VAT  16 per cent of the price per litre. 

As for diesel, the rate in Delhi is Rs 87.67 per litre. The state government collected Rs 12.83 per litre in VAT  14 per cent 

of the price per litre. 

The GST Question, And The Roadblocks 

A big question is whether petrol/diesel prices must be brought under the GST regime to ensure uniform taxation. But this 

is easier said than done and is bound to draw stiff resistance from state governments. 

Constitutionally, Article 279A(5) allows GST on petroleum products, but states that this will apply only on the 

recommendation of the GST council, comprising the Centre and the states. 

Bringing fuel under the GST will have a huge impact on states' finances and draw opposition from states, especially those 

ruled by opposition parties, who would project this as an attack on federalism. It would also be a step towards 

centralisation and reduce the flexibility states currently exercise to boost revenues during unforeseen emergencies such 

as the Covid-19 pandemic. 

https://dainiknewslive.in/war-impact-on-crude-oil-raises-gst-question-why-its-easier-said-than-done/
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Among the positives is the argument that bringing fuel under the GST would prevent the state-wise distortion in fuel 

prices, which now vary across cities. 

Kirit Parikh, who played a key role in the deregulation of fuel prices, told NDTV, Bringing petrol and diesel prices under 

GST is a better option and must be considered. If fuel prices are brought under GST, it will help reduce the rising economic 

burden on petroleum companies due to the war in the Middle East. 
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According to the Ministry of Petroleum and Natural Gas, more than 71,000 5-kg FTL cylinders were sold on Friday alone. 

Since March 23, around 5.7 lakh such cylinders have been sold. 

New Delhi: In a significant development, the Modi government has issued an important update regarding 5-kg FTL LPG 

cylinders. The Centre has said that these small cylinders are available at nearby LPG distributorships upon showing any 

valid ID proof, and no address proof is required. It is important to note that the authorities are making all the required 

efforts to ensure fuel availability amid the evolving situation in West Asia. 

According to the Ministry of Petroleum and Natural Gas, more than 71,000 5-kg FTL cylinders were sold on Friday alone. 

Since March 23, around 5.7 lakh such cylinders have been sold. 

As per the Hardeep Singh Puri-led Ministry of Petroleum and Natural Gas, this decision is part of the broader effort to 

ensure uninterrupted availability of petroleum products and LPG across the country. The government has also asked 

citizens not to panic buy or make unnecessary LPG bookings, advising people to rely only on official sources for 

information. 

The Modi government has also clarified that there have been no reports of stock depletion at LPG distributorships. On 

Friday, around 5.1 million domestic LPG cylinders were delivered. Nearly 95% of total bookings across the industry were 

made online. 

The authorities have also tightened the vigilance across all states and union territories to curb misuse, hoarding, and 

black marketing of cylinders. Raids were conducted at more than 3,700 locations on Friday. So far, around 1,000 show-

cause notices have been issued to LPG distributorships , and 27 have been suspended. 

The ministry also said that, in coordination with oil marketing companies, targeted distribution of 5-kg FTL cylinders can 

be considered based on local requirements. 

Due to the slew of key decisions, the fuel supply situation in India remains under control despite global disruptions. The 

government is ensuring adequate availability of LPG, petrol, and diesel, while also strengthening distribution and 

monitoring systems. 
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April 6, 2026: Hardeep Singh Puri has said that India is importing crude oil from more than 40 countries, including Iran, 

and there are no payment issues in procuring Iranian crude. 

In a social media post, Mr Puri dismissed reports and social media claims suggesting that an Iranian crude cargo was 

diverted to China from Vadinar in India due to payment problems. He termed such reports as factually incorrect. 

The Minister said, amid supply disruptions in West Asia, Indian refiners have successfully secured their crude oil 

requirements from multiple sources, including Iran. Mr Puri said Bills of Lading often mention tentative destinations, and 

cargo shipments may change course during transit due to operational or commercial reasons. 
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Chokepoint of Power | U.S. Navy vessels from the Eisenhower Carrier Strike Group transit the Strait of Hormuz, a critical 

artery for global oil flows, December 2023. | Image Courtesy: U.S. Navy 

Audio Option is available to paid subscribers. Upgrade your plan 

On 28 February 2026, a USIsraeli airstrike killed Iran's Supreme Leader Ayatollah Khamenei and senior IRGC 

commanders in Tehran. Iran retaliated with missile and drone strikes, effectively closing the Strait of Hormuz, the conduit 

for roughly 20 million barrels of oil a day, nearly a fifth of global consumption. For most of the world, it was a geopolitical 

shock. For India, an economic emergency. 

Nearly one crore Indians live and work in the Gulf, the Ministry of External Affairs warned on 3 March.Our trade and 

energy supply chains also traverse this geography, adding that disruption would have serious consequences for the 

Indian economy. 

To understand why India is so exposed, one must start with a structural fact: India imports approximately 90% of its crude 

oil and nearly half its natural gas. Before the conflict, roughly 55% of its oil came from Middle Eastern producers, and 

approximately 40% of total crude imports, along with the overwhelming bulk of LPG and LNG, transited the Strait of 

Hormuz. 

The US Energy Information Administration had long flagged the strait as the world's most critical energy chokepoint , 

noting that very few alternative options exist if it closes. India's strategic petroleum reserves cover only 4050 days of 

consumption, a thin buffer for 1.4 billion people. When fighting erupted, Brent crude spiked approximately 25%, breaching 

$100 per barrel. The International Energy Agency confirmed that Hormuz export volumes had fallen to less than 10% of 

pre-conflict levels. 

Even at maximum domestic production, India cannot replace Middle Eastern LPG imports at crisis speed 

Qatar halted LNG exports, forcing India's state-run GAIL and IOCL to cut industrial gas deliveries by 3040%. Fertiliser 

plants, which depend on natural gas, found themselves under direct threat due to the upcoming planting season. The 

government, however, has invoked the Essential Commodities Act to issue the Natural Gas (Supply Regulation) Order, 

2026a legally binding instrument that established priority tiers: domestic piped gas and CNG for vehicles at fertiliser plants 

at and industrial consumers at India's total natural gas consumption runs at approximately 189 million standard cubic 

metres per day; roughly 47 MMSCMD of that was affected by supplier force majeure declarations linked to the Hormuz 

disruption. 

Oil Minister Hardeep Singh Puri told Parliament that 70% of India's crude was now flowing via non-Hormuz routes, up 

from 55% before the conflict, achieved through frantic rerouting around Africa and emergency purchases from the United 

States, Australia, and Russia. Refineries were running at or above 100% capacity . The logistical adjustment was 

significant. The underlying vulnerability, however, remained. 

The LPG Panic: 333 Million Households Under Pressure 

Of all the energy pressures the conflict has generated, the most politically combustible has been LPG. India imports about 

60% of its cooking gas, and before the war, approximately 90% of those imports came through the Strait of Hormuz. Daily 

LPG booking requests surged from roughly 5.5 million on 1 March to nearly 7.6 million by 13 March, a 38% spike driven 

by fear of shortages among the country's 333 million cylinder-using households. 

India's total natural gas consumption runs at approximately 189 million standard cubic metres per day 

The government extended the minimum gap between LPG bookings from 21 to 25 days and ramped up domestic LPG 

production by approximately 2530%. A Shipping Ministry official, Rajesh Kumar Sinha, announced prioritised berthing for 

https://indiasworld.in/when-the-strait-bleeds-how-the-us-israel-war-on-iran-is-shaking-indias-economy/
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LPG carriers. But the structural vulnerability is difficult to mitigate: even at maximum domestic production, India cannot 

replace Middle Eastern imports at crisis speed. 

Shipping Paralysis: When Every Extra Day Costs Millions 

The energy shock is only one of two maritime blows India has absorbed. India's exports to West Asia totalled 

approximately $59 billion in FY202425. The Red Sea and Hormuz are the arteries through which that trade flows. 

S.C. Ralhan, president of the Federation of Indian Export Organisations, described the bind facing exporters : If diversions 

become prolonged, shipments may have to detour via Cape of Good Hope, adding 1520 days, and risk premium 

surcharges will surge. Perishable goods, garments, and just-in-time manufacturing supply chains are likely to be hit the 

hardest. 

India's Commerce Ministry responded with the RELIEF schemea 497 crore ($60 million) intervention through export credit 

agency ECGC. The scheme offers up to 100% risk coverage on disrupted consignments, 95% forward coverage through 

June, and a 50% reimbursement mechanism for MSME exporters without prior insurance cover, capped at 50 lakh per 

exporter. 

The Rupee in Freefall: Market Price in the War Risk 

Currency markets have delivered perhaps the starkest verdict on India's vulnerability. On 20 March, the rupee touched a 

record low of 93.28 per US dollar. The Reserve Bank of India, operating across spot, forwards, futures, and non-

deliverable forward markets, is estimated to have spent approximately $12 billion in a single week defending the currency. 

With oil up 25%, the government is absorbing much of the cost through subsidised prices, suppressing inflation now while 

accumulating fiscal liability for later 

India's forex reserves fell $11.68 billion in the week ending 6 March, the sharpest weekly drop in over a year, to $716.81 

billion. Analysts estimate the decline comprised roughly $6.1 billion in actual dollar sales and $5.4 billion in valuation 

losses. The benchmark 10-year government bond yield ticked up to around 6.7% , even as the RBI purchased 

approximately 1 trillion in bonds to anchor the market. Foreign portfolio investors have been withdrawing from both equity 

and debt throughout March, and the one-month NDF market implies further rupee weakening ahead. 

Inflation Arithmetic: From Benign Baseline to Danger Zone 

India's CPI inflation stood at 2.75% in January 2026, near the lower bound of the RBI's tolerance band. 

The RBI's modelling estimates that a 10% rise in crude prices translates to approximately 20 basis points of inflation, 

assuming full pass-through. With oil up 25%, the government is absorbing much of the cost through subsidised prices, 

suppressing inflation now while accumulating fiscal liability for later. SBI Research modelling suggests a sharp 

deterioration: sustained oil at $100 could push inflation to 4.1% and slow GDP growth to 6.6%; at $120, growth falls to 

6.2% and inflation to 4.8%. 

At that extreme, CEA modelling suggests the fiscal deficit could breach 5.6% of GDP, well above the 4.4% target, and 

the current account deficit could widen to approximately 3.2% of GDP. ICRA estimates that sustained $100 oil for 12 

months could push the CAD to 1.92.2% of GDP, against a pre-war projection of just 0.70.8%. 

Finance Minister Nirmala Sitharaman announced a proposed 573 billion Economic Stabilisation Fund as a buffer to 

respond to unanticipated supply chain disruptions and unexpected shocks. An additional 192 billion in fertiliser subsidies 

was committed to protect the planting season. 

The Invisible Income: Gulf Remittances Under Threat 

Behind all the visible indicators lies a quieter but structurally significant risk: India's Gulf remittances. In FY202425, India 

received a record $135.4 billion in remittances, roughly 33.5% of GDP. Approximately 38%, or around $51 billion , came 

from the six GCC countries. This money flows disproportionately to Kerala, UP, Bihar, and Tamil Nadu, where it finances 

homes, education, and daily consumption for millions of families. Gulf remittances effectively finance nearly half of India's 

merchandise trade deficit. 

External Affairs Minister S. Jaishankar, in his 9 March Lok Sabha statement , put the bilateral stakes in stark relief: The 

Gulf is also a major trade partner, accounting for $200 billion almost annually. With some 10 million Indians working 

across the UAE, Saudi Arabia, Kuwait, Qatar, Oman, and Bahrain, the risks of a prolonged conflict are deeply personal. 

By early March, over 52,000 Indians had already been evacuated or returned home, with India operating over 50 special 

flights in a single week. 
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Kotak Analytics estimates that a $1015 billion drop in Gulf remittances would show up subtly in aggregate GDP figures, 

but devastatingly in remittance-dependent household consumption. 

India's Structural Vulnerabilities 

All four Gulf-linked vulnerabilities struck simultaneouslya historically unusual combination. 

New Delhi has moved at a pace rare for peacetime, building crisis policy across four fronts: energy triage (gas allocation, 

LPG curbs, refinery ramp-ups, crude diversification); data centralisation (mandatory reporting to PPAC, overriding 

commercial confidentiality); fiscal buffering (stabilisation funds, fertiliser support, exporter relief); and diplomacy (consular 

operations, diaspora protection, multilateral coordination on oil and shipping). 

India has also joined the IEA's coordinated release of 400 million barrels, signalling multilateral engagement while 

maintaining a careful diplomatic balance and avoiding explicit alignment with either side. 

India has weathered oil shocks before1973, 1979, 1990, 2008, 2022but the 2026 Iran war is different in one critical way: 

it has hit all four Gulf-linked vulnerabilities at once. Energy supply, shipping lanes, diaspora welfare, and financial markets 

are under simultaneous strain, precisely when India's growth ambitions depend on stability in these corridors. The 

government's response has been swift and unusually transparent: statutory gas orders, emergency freight measures, 

large-scale FX intervention, and real-time parliamentary disclosure. Whether that proves enough hinges on a single 

external factorhow long the war lasts, and how intense it becomes. 
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While the Centre has reduced excise duty on petrol and diesel, states did not reduce their VAT/Sales tax on petroleum 

products. 

The Middle East war and Iran's blockade have pushed crude oil prices to $120.84 per barrel 

The Centre cut excise duty on fuel, but states have kept VAT/sales tax rates unchanged 

States rely on fuel VAT, collecting over Rs 3 lakh crore in 2024-25 for their budgets 

The war in the Middle East and Iran's blockade of the Strait of Hormuz have sent global oil prices soaring. While the 

Centre has reduced its excise duty on petrol and diesel, state governments have not slashed their VAT/sales tax share. 

This has prompted a question: should fuel be brought under the GST regime for uniform taxation? This is a question 

loaded with federalism concerns, and any such move will trigger a face-off between the Centre and states. The Cost Of 

War 

According to data from the Petroleum Planning and Analysis Cell under the Union Ministry of Petroleum and Natural Gas, 

the cost per barrel of Crude Oil (Indian Basket) is now $120.84. This is 75 per cent more than the cost per barrel in 

February. 

India imports more than 85 per cent of its crude oil requirements, and the massive hike in crude oil prices has significantly 

raised the government's import bills. 

To reduce the pressure on state-run fuel companies, the Centre reduced the excise duty on petrol and diesel last week. 

"The Modi Government had two choices- either increase prices drastically for citizens of Bharat as all other nations have 

done or bear the brunt on its finances so that Indian citizen is insulated from international volatility. 

Hon'ble Prime Minister @narendramodi Ji, in keeping with his Government's commitment of last 4 years since the conflict 

in Russia-Ukraine started, decided to take a hit on its own finances again to safeguard the Indian citizen," Petroleum 

Minister Hardeep Singh Puri said in a post on X. 

Source: Petroleum Planning and Analysis Cell, Ministry of Petroleum and Natural Gas 

How States Responded 

While the Centre reduced excise duty on petrol and diesel, states did not reduce their VAT/Sales tax on petroleum 

products. Union Civil Aviation Minister Ram Mohan Naidu appealed to states to reduce VAT on aviation turbine fuel, but 

no state has made such a move yet. 

The VAT/sales tax on petroleum products is a massive source of revenue for states and Union Territories. In the 2024-

25 financial year, states collected a total of over Rs 3 lakh crore in VAT/sales tax on petroleum products. 

This revenue is critical to states' economies and for their investment in public welfare activities, explaining why none of 

them has followed the Centre into slashing the VAT/sales tax on petroleum products. 

For example, the petrol price in Delhi, as on April 1, is Rs 94.77 per litre. Out of this, the state government collects Rs 

15.40 as VAT -- 16 per cent of the price per litre. 

As for diesel, the rate in Delhi is Rs 87.67 per litre. The state government collected Rs 12.83 per litre in VAT -- 14 per 

cent of the price per litre. 

The GST Question, And The Roadblocks 

https://www.ndtv.com/india-news/iran-war-crude-oil-prices-middle-east-war-petrol-diesel-should-petrol-diesel-be-under-gst-war-impact-on-crude-raises-big-question-11314057
https://www.ndtv.com/india-news/iran-war-crude-oil-prices-middle-east-war-petrol-diesel-should-petrol-diesel-be-under-gst-war-impact-on-crude-raises-big-question-11314057
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A big question is whether petrol/diesel prices must be brought under the GST regime to ensure uniform taxation. But this 

is easier said than done and is bound to draw stiff resistance from state governments. 

Constitutionally, Article 279A(5) allows GST on petroleum products, but states that this will apply only on the 

recommendation of the GST council, comprising the Centre and the states. 

Bringing fuel under the GST will have a huge impact on states' finances and draw opposition from states, especially those 

ruled by opposition parties, who would project this as an attack on federalism. It would also be a step towards 

centralisation and reduce the flexibility states currently exercise to boost revenues during unforeseen emergencies such 

as the Covid-19 pandemic. 

Among the positives is the argument that bringing fuel under the GST would prevent the state-wise distortion in fuel 

prices, which now vary across cities. 

Kirit Parikh, who played a key role in the deregulation of fuel prices, told NDTV, "Bringing petrol and diesel prices under 

GST is a better option and must be considered. If fuel prices are brought under GST, it will help reduce the rising economic 

burden on petroleum companies due to the war in the Middle East." 
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Parekh, a former member of the Planning Commission, told NDTV the ongoing geopolitical crisis makes it imperative for 

policymakers to revisit fuel taxation. He urged the Finance Minister to convene a meeting of the GST Council to deliberate 

on including petrol, diesel and other petroleum products within GST. 

The war in the Middle East has made it necessary to consider bringing petrol and diesel under GST, Parekh told NDTV, 

adding that most states may not face significant revenue loss. For those that do, he suggested the Centre could design 

a compensation mechanism to offset losses over one to three years. 

Rising Oil Prices Add Urgency 

The renewed push for GST inclusion comes as crude prices have surged sharply. According to data from the Petroleum 

Planning and Analysis Cell under the Union Ministry of Petroleum and Natural Gas, the Indian crude basket has climbed 

to $120.84 per barrel, nearly 75% higher than levels seen in February. 

With India importing over 85% of its crude oil requirements, the spike has significantly increased the country's import bill 

and raised concerns about inflation. 

The situation has been further aggravated by disruptions in key global supply routes, including tensions around the Strait 

of Hormuz, a critical artery for global oil trade. 

Centre Cuts Excise, States Hold VAT 

In response to rising prices, the Centre recently reduced excise duty on petrol and diesel to ease the burden on 

consumers and oil marketing companies. Petroleum Minister Hardeep Singh Puri said the government chose to absorb 

financial pressure rather than pass on the full impact to citizens. 

However, state governments have not followed suit. Value-added tax (VAT) on fuel remains unchanged across most 

states, continuing to be a major revenue source. 

In fiscal 2025, states collectively earned over Rs 3 lakh crore from VAT and sales tax on petroleum products, a critical 

component of their finances and welfare spending. 

For instance, in Delhi, VAT accounts for around Rs 15.40 per litre of petrol (about 16% of the retail price) and Rs 12.83 

per litre of diesel (around 14%). 

Bringing petrol and diesel under GST could lead to uniform taxation across states, reducing price disparities and 

potentially lowering the overall tax burden on consumers. It could also ease pressure on oil marketing companies during 

periods of high global prices. 

Inflation And Consumer Impact 

Parekh warned that any increase in fuel prices by oil marketing companies could have a direct inflationary impact, 

increasing costs across sectors and putting additional pressure on household budgets. 

He emphasised that bringing fuel under GST could help moderate price volatility and reduce the burden on consumers 

during periods of global uncertainty. 

  

https://www.ndtvprofit.com/economy/should-petrol-diesel-be-brought-under-gst-kirit-parekh-calls-for-urgent-review-amid-oil-price-surge-11314328
https://www.ndtvprofit.com/economy/should-petrol-diesel-be-brought-under-gst-kirit-parekh-calls-for-urgent-review-amid-oil-price-surge-11314328
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New Delhi: Rising crude oil prices, fueled by the Middle East conflict and Iran's blockade of the Strait of Hormuz, have 

intensified discussions on whether petrol and diesel should come under the GST regime. 

While the Centre has cut excise duty to ease costs for consumers, state governments have not reduced their VAT or 

sales tax on petroleum products, which remain a major revenue source. 

According to the Petroleum Planning and Analysis Cell, the cost of crude oil (Indian Basket) has surged to $120.84 per 

barrel, up 75% since February. India imports over 85% of its crude, and the price spike has inflated the country's import 

bills. 

Regional News Focus 

To shield citizens, the Centre lowered excise duties on petrol and diesel, a move described by Petroleum Minister 

Hardeep Singh Puri as a financial burden the government chose to bear to protect consumers. 

State-level VAT on fuel is substantial: Delhi collects Rs 15.40 per litre on petrol and Rs 12.83 on diesel. Union ministers 

have appealed for reductions, but states remain reluctant, citing revenue needs for public welfare and investment. 

Experts say bringing fuel under GST could ensure uniform pricing nationwide and reduce economic strain on petroleum 

companies. However, constitutional constraints and federalism concerns make such a shift politically sensitive, as states 

could resist losing control over a significant revenue source. 

Kirit Parikh, a key figure in fuel deregulation, emphasized that GST on fuel must be considered to mitigate price distortions 

and rising costs amid global volatility. 

  

https://www.newsmobile.in/nation/rising-oil-prices-fuel-gst-debate-in-india/
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A Morgan Stanley research chart circulating among analysts and investors on Wednesday tells a story about India's fuel 

price management during the Iran war that is more striking in visual form than any single statistic can capture. Every 

major Asia-Pacific economy in the table has seen significant increases in petrol and diesel prices since the conflict began 

on February 28, 2026. Some have seen increases of 20 to 30 percent. Some have seen increases of 40 to 60 percent. 

The Philippines has seen diesel prices more than double. Malaysia's petrol has gone up 49 percent. 

India's petrol price change since the start of the war: 0 percent. India's diesel price change since the start of the war: 0 

percent. 

That zero is not a rounding error. It is a policy choice, and it is costing the Indian government thousands of crores of 

rupees every single day. 

The Country-by-Country Picture 

The Morgan Stanley data, sourced from MC, JEPX, KPX, IEX, IEMOP, Taipower, EPPO, ERC, EVN, Single Buyer 

Malaysia, ST Malaysia, PLN, company data, CEIC, Caltex, Esso, Pertamina, and Morgan Stanley Research, shows pre-

conflict and latest fuel prices across major Asia-Pacific economies. 

Japan has seen petrol rise 2 percent and diesel rise 4 percent from pre-conflict levels, modest increases reflecting both 

government intervention and Japan's energy hedging mechanisms. Power prices in Japan have risen 17 percent. 

Korea has seen petrol rise 10 percent and diesel rise 16 percent. Power prices up 5 percent. 

China has seen petrol rise 23 percent and diesel rise 25 percent, significant increases that reflect Beijing's decision to 

allow most of the global oil price shock to pass through to its domestic market rather than absorb it on government 

balance sheets. Power prices up just 5 percent. 

Taiwan has seen petrol rise 17 percent and diesel rise 15 percent. Power prices unchanged at 0 percent. 

Australia has seen petrol rise 40 percent from $1.24 per litre to $1.74 per litre and diesel rise an extraordinary 71 percent 

from $1.24 to $2.12 per litre. As a large energy-exporting economy that allows fuel prices to track global markets, Australia 

has passed the full impact of the Iran war's oil price shock directly to consumers. Power prices are down 5 percent, 

reflecting Australia's domestic renewable and gas generation mix. 

Singapore has seen petrol rise 21 percent and diesel rise 27 percent. Power prices up 44 percent, the highest power 

price increase in the table, reflecting Singapore's deep dependence on imported energy for electricity generation. 

The Philippines presents the most dramatic numbers in the table. Petrol is up 63 percent from $0.98 to $1.60 per litre. 

Diesel has risen 107 percent from $0.96 to $1.99 per litre, more than doubling in five weeks. Power prices are up 49 

percent. As a heavily import-dependent archipelago economy with limited ability to absorb global energy shocks through 

fiscal intervention, the Philippines has been among the hardest hit countries in Asia by the Iran war's commodity price 

impact. 

Thailand has seen petrol rise 34 percent and diesel rise 30 percent. Power up 2 percent. 

Vietnam has seen petrol rise 24 percent and diesel rise 87 percent. Power up 5 percent. 

Malaysia has seen petrol rise 49 percent from $0.65 to $0.97 per litre and diesel rise 82 percent from $0.76 to $1.38 per 

litre. Malaysia, which has historically subsidised fuel heavily, has been forced to allow significant price increases despite 

its domestic oil production through Petronas. Power prices up 12 percent. 

https://tezzbuzz.com/philippines-63-malaysia-49-australia-40-hike/
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Indonesia has seen petrol rise just 4 percent and diesel rise 7 percent. Power prices unchanged. As a major oil and gas 

producer through Pertamina, Indonesia has more fiscal capacity to absorb global price shocks than most of its 

neighbours. 

And India: 0 percent on petrol. 0 percent on diesel. Power up 17 percent. 

What India Is Doing to Hold That Zero 

The zero percent change in Indian petrol and diesel prices since the conflict began is not an accident of market forces. It 

is the result of a series of deliberate and expensive government interventions disclosed in detail by Union Finance Minister 

Nirmala Sitharaman and Union Petroleum Minister Hardeep Singh Puri earlier today. 

Excise duties on petrol and diesel have been significantly reduced, with petrol excise brought down to Rs 3 per litre and 

diesel excise reduced to nil. Export duties of Rs 21.5 per litre on diesel have been imposed to ensure domestically refined 

diesel stays in India rather than being exported at a profit while domestic consumers face a shortage. Oil Marketing 

Companies are absorbing losses of approximately Rs 24 per litre on petrol and Rs 30 per litre on diesel at current crude 

oil prices above $100 per barrel, losses that the government is helping offset through direct fiscal support. 

Puri explicitly contextualised India's position in global terms earlier today, noting that fuel prices have increased by 

approximately 30 to 50 percent in Southeast Asian countries, 30 percent in North American countries, 20 percent in 

Europe, and 50 percent in African countries. The Morgan Stanley chart now puts precise numbers on the Southeast 

Asian comparisons that Puri referenced. 

The Price India Is Paying to Hold the Zero 

The zero in the India column of the Morgan Stanley table is perhaps the most expensive zero in the country's economic 

history. Every day that crude oil trades above the pre-conflict level of approximately $70 per barrel at its current level of 

approximately $100 to $115 per barrel, the gap between what fuel costs to produce and refine and what Indian consumers 

pay at the pump widens further. That gap is being filled by OMC balance sheets and government fiscal support. 

The cumulative OMC losses on domestic LPG alone are projected at Rs 40,484 crore by end of May. The petrol and 

diesel losses add tens of thousands of crores more. The ATF domestic price cap adds further OMC losses. The 

government has made a clear and explicit choice to absorb the Iran war's energy cost impact across every fuel category 

rather than passing it to Indian consumers. 

The Philippines consumer paying 107 percent more for diesel than five weeks ago is experiencing the alternative. 

Malaysia's consumer paying 82 percent more for diesel is experiencing the alternative. Australia's consumer paying 71 

percent more for diesel is experiencing the alternative. 

India's consumer is experiencing the government's balance sheet absorbing the difference. That choice has a fiscal cost 

that will need to be reckoned with when the conflict ends and the full accounting of subsidies, excise foregone, and OMC 

losses is compiled. For now, the pump price at every petrol station in India remains where it was on February 27, the day 

before the war began. 

The zero in the table is holding. At extraordinary cost. By deliberate design. 

Data sourced from Morgan Stanley Research chart citing MC, JEPX, KPX, IEX, IEMOP, Taipower, EPPO, ERC, EVN, 

Single Buyer Malaysia, ST Malaysia, PLN, company data, CEIC, Caltex, Esso, Pertamina, and Morgan Stanley Research. 

Ministerial statements sourced from official Government of India communications dated April 1, 2026. This article is for 

informational purposes only and does not constitute financial or investment advice. 
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Union Finance Minister Nirmala Sitharaman and Union Minister of Petroleum and Natural Gas Hardeep Singh Puri jointly 

addressed the nation on Friday to dismiss lockdown rumours circulating across social media and WhatsApp and to 

explain the full scope of the government's fiscal intervention to protect Indian consumers from the worst fuel price shock 

in a generation. 

The joint statement from two of the government's most senior economic ministers is the most authoritative and 

comprehensive official response yet to both the misinformation crisis and the genuine economic challenge that the West 

Asia conflict has created for India's energy security and household finances. 

No Lockdown. Full Stop. 

Sitharaman was unambiguous. There shall not be any lockdown. I want to reassure people that there will be no such 

lockdown as we saw during COVID, she said, describing rumours of a lockdown as baseless and expressing concern 

over misinformation circulating in political discourse. 

Puri was equally direct, going further by posting formally on X: Rumours of a lockdown in India are completely false. 

There is no such proposal under consideration by the Government of India. He termed the rumours irresponsible and 

harmful and urged the public to remain calm and not fall prey to panic-driven narratives. 

The joint intervention by the Finance Minister and Petroleum Minister simultaneously signals how seriously the 

government is taking the spread of these rumours. When two cabinet ministers hold a joint briefing specifically to address 

a piece of misinformation, it reflects both the scale of public anxiety the rumours have generated and the political urgency 

of containing that anxiety before it translates into panic buying, supply disruption, or unnecessary economic damage. 

What the Government Is Actually Doing  The Full Fiscal Picture 

The more substantive part of the joint statement is the detailed disclosure of exactly how much the Indian government is 

absorbing on behalf of its citizens to prevent the global fuel price shock from reaching Indian petrol pumps and kitchen 

cylinders. 

Sitharaman announced that excise duties on petrol and diesel have been significantly reduced, bringing them down to 

Rs 3 per litre for petrol and nil for diesel. This is a dramatic reduction in the excise component that represents one of the 

largest single excise duty cuts on petroleum products in recent years. Additionally, the government has imposed export 

duties on fuel including Rs 21.5 per litre on diesel exports to ensure that domestically refined diesel is not exported at a 

profit while Indian consumers face a shortage. The combination of excise cuts and export duties is designed to keep 

domestic fuel prices stable and domestic fuel supply abundant simultaneously. 

The OMC Loss Picture 

Puri disclosed the specific loss figures that OMCs are absorbing per litre of fuel sold in India. Oil companies are facing 

losses of approximately Rs 24 per litre for petrol and Rs 30 per litre for diesel. These losses exist because the global 

crude oil price surge, from approximately $70 per barrel before the Iran war to over $120 per barrel at current levels, has 

raised the input cost of refining fuel significantly above the controlled retail price at which it is sold to Indian consumers. 

The government is helping offset these losses through the excise duty reduction, export duty revenues, and direct fiscal 

support to OMCs, ensuring that the companies can continue operating without being driven into financial distress by the 

gap between their input costs and their controlled selling prices. 

The government will bear the burden so that the public does not face any difficulty or shortage of petrol, diesel, and LPG, 

Sitharaman said, in the clearest single statement of the government's policy priority during the current crisis. 

India vs the World  The Price Comparison That Explains the Policy 

https://tezzbuzz.com/nirmala-sitharaman-hardeep-puri-dismiss-rumors/
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Puri provided the global context that makes the scale of India's consumer protection policy immediately apparent. Global 

crude prices have surged from around $70 per barrel to over $120 per barrel in the past month. That increase has fed 

through to retail fuel prices across the world with no government absorbing the full shock on behalf of consumers. Fuel 

prices have increased by approximately 30 to 50 percent in Southeast Asian countries, 30 percent in North American 

countries, 20 percent in Europe, and 50 percent in African countries. 

India's retail petrol and diesel prices have not moved by anything approaching these percentages. The gap between what 

global markets have done to fuel prices and what Indian consumers are paying at the pump is the direct financial cost of 

the government's chosen policy approach, a cost being absorbed across excise revenue foregone, export duty 

mechanisms, and OMC balance sheet support. 

The government chose to take a hit on its own finances rather than increase prices drastically for citizens, Puri said. 

No Shortage of Fuel or Essential Supplies 

Both ministers were equally emphatic on supply security. India has adequate fuel reserves, monitoring of global supply 

chains is happening in real time, and the export duty and OMC support mechanisms are specifically designed to ensure 

continuous fuel imports and stable domestic supply. There will be no shortage of petrol, diesel, or LPG regardless of how 

the West Asia situation develops in the near term, they said. 

The government's preparedness statement addresses the second most significant anxiety driving the lockdown rumours, 

which is not just the price shock but the fear that India could face a genuine supply disruption if the Strait of Hormuz 

closure continues. PM Modi had addressed Parliament to note that India has 60 days of oil cover and 30 days of LPG 

reserves, and the Sitharaman-Puri statement reinforces that supply security message with the additional context of the 

specific policy tools being used to maintain it. 

The Warning on Misinformation 

Both ministers closed with a strong warning against the spread of rumours during sensitive geopolitical situations. 

Sitharaman described the lockdown claims as baseless and expressed concern over misinformation in political discourse, 

a pointed observation that suggests the rumours are being amplified deliberately in some quarters for political purposes 

rather than spreading purely organically. 

Puri's characterisation of the rumours as irresponsible and harmful reflects the government's assessment that false 

emergency information during a genuine crisis has real economic consequences. Panic buying triggered by a fake 

lockdown notice can cause the very supply disruptions that the government's policies are designed to prevent. 

The message from Friday's joint briefing is comprehensive and clear. There is no lockdown. Fuel prices are being held 

below market levels at significant fiscal cost to the government. Supply is secure. And the people spreading lockdown 

rumours are doing so without basis and with harmful effect. 

This article is based on statements made by Union Finance Minister Nirmala Sitharaman and Union Minister of Petroleum 

and Natural Gas Hardeep Singh Puri on April 1, 2026. All financial figures are sourced from official ministerial statements. 

This article is for informational purposes only and does not constitute financial or investment advice. 

 


