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An oil shock, a
green opportunity

A global supply squeeze is nudging India faster towards

S DINAKAR
Hyderabad, 5 April

United States (US) President

Clean deals
(Between Jan 2025 and April 2026)

renewables, even as China stays far ahead ‘
|

Donald Trump is a dichard Acquiring compary Divestlng company ﬁlal: e®a)
opponent of clean energy. Yet N 3
his decision to attack Iran has Waaree Energies Enel Green Power India 792
had an unexpected effect: It ONGCNTPC Green JV Ayana Renewable Power 19,500
has made aforceful case for ONGC Green PTC Energy 925
Bl martets. fossil Gentari bl Brookfield Asset Management

Globally, 2025 signalled a JSW Neo Energy 02 Power 12,468
diminishing appetite for clean Inox Wind Energy Inox Wind Merger
energy, as Hinduja w3
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to fossil fuels. Benign oil and Inox Neo Energies Evergreen Group NA
gasprices, less than half of cur- Inox Clean Energy's SunSource Energy 1,000
rentlevels, coupled withan Inox Neo Energies and Wind World 1900
ove_rsupply of crude and aglut AlIL consortium
ofliquefied natural gas (LNG) Grew Energy Shanti Educational Merger
projects meant developing
Asia, including India, was lean- Shell Sprng Energy
ing on affordable dirty fuels to IL&FS Hero Solar 125
power low-cost growth. Inox Clean Energy’s Vibrant Energy 5000

March changed all that. The
warin West Asia
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tenth of global crude oil and

solar equipment manufac-
turersare facing export-related
headwinds linked to geopoliti-
cal tensions. “While capacity
growth and policy support con-
tinues, execution (land acquisi-
tion, connectivity delays, and
risein input costs) and oper-
ational risks (grid issues during
peakgeneration periods),
coupled with the backlog of
unsigned power sale agree-
ments, hasdented sentiments.”

Thedeals

Meanwhile, 2025 witnessed two
clean energy deals exceeding
$1billion.

“Theinorganicrouteis
faster, de-risks the develop-
ment pipeline, and brings oper-
ational assets immediately onto
the balance sheet,” said Aggar-
wal. He expects more public
sector undertakings and large
conglomerates to follow this
approachin FY27.

Thescale of consolidation
hasbeen significant. Since
2025, India’s renewable energy
sector has seen around $5 bil-
lion worth of transactions,
including around 13 Gw of oper-
ational and under-develop-
ment assets. The momentum
has carried into this year, with
Inox Clean Energy.

“Over the past year, we have
completed about eight acquisi-
tions, including Vibrant Energy,
SkyPower, and have been
selected in the Wind World

product supplies, and shrank 10 IRENA. power, and evacuation infra- acqwsmon. " said Devansh Jain,
LNG and liquefied petroleum insinad INOXGFL
gas (LPG) flows. Arecord2025 — factors that are possibly Gmup “In total, we bought

“Escalation in the Middle India’s record capacity expan- ighi; ions ang lose to$2 billion over the
East (West Asia) raises fresh sion and the flurry of large deal momentum. past year. We expect to pursue

supply secutity deals last year were “We expect tosee continued assets of asimilar scaleinthe
and fossil fue] price volatility,” setin monon intheearly mzoq, acquisition activity inthe coming year.
said aided by although not India’s M&A landscape,
Energy Agency (IRENA) Direc- icies. Icra Research attributed necessarily at the same scale as added Akshay Hiranandani,
tor-General Francesco La thesurge to developersacceler-  the ONGC-Ayana transaction,” CEO, Serentica Renewables, is
Camera. EdKing, aleading ating projects ahead of the said Shrivastava. Large energy clearly tilting towards a buyer’s
global climate expert, added: phased expiry of awaiveron and mfrastmcfure playexs, he market, driven by atightening
“Eleven years after the Paris interstate transmissioncharges  added, arei turning  capital envi 1t. “The last
Agreement, rising emissions, last June. to acquisitions to quickly scale investment wave saw aggres-
rising temperatures, rising con- 5 gy capacity portfolios, rather sive underwriting by sub-scale
cernover big polluters and additions of 45-55 Gw are than relying on slower green- and new entrants. As capital
anaemic targets, it’s taken the expected in2025-26 and 2026~ field development. tightens, many of these posi-
‘USadministration just four 27, said Pranav. Masler dlreclor Evenso, Lheseclor ] under— tions are becoming unsustain-
weekstocreateacrisisthatmay  (Energyand lying able, intoavisible
domore for climate targets Crisil Intelligence. “While ren- stress points. pipeline of assets seeking
than anything else.” dering activity was tepid in “The market enters FY27in liquidity.”

Asian countries pressed the recent months, under-con- strongshape at the headline 1In2025, ONGCNTPC Green,
panicbutton. Vietnamscrapped  struction and pipeline capacity level, but the fault lines are rca] lSW and Bmokﬁeld concluded
an LNG-fired power project in remains quite healthy.” and should not be gl 7bil-
favour of renewables, while Rajat Bhargava, CEO- said Sanjeev Aggarwal, foundex lion. Global oil majors, mean-
India, among others, acceler- Speciality Sector, and head- and executive chairman of whlle. are exploring exits. Shell
ated plans to expand biofuels. Group Transformation, RPG HexacClimate,a aluate asale of its

“Amore decentralised Group, is of the view that there energy and decarbonisation Indian platform Sprng Energy,
energy system, with agrowing isaninvestment surge fromfor-  platform. He pointed out that acquired in 2022 for $1.55 billion.
share of renewables and more eign investors, including pri- weak ingactivityinthe 2025, Total CEO
market players, is structurally vate equity players. “In first haIf of FY26 — just 34Gw Patrick Pouyanne said thecom-
more resilient,” La Camerasaid addition, domestic pl P orking pany’sor billion invest-
this month in the attractin frombig  through pipe- ment in Adani Green Energy
Capacity Statistics 2026 report. d Ti thanwaninginterest. ~ had tripled in value.
In 2025, global renewable power global pensnon funds.” “That will recover. What is “If 1 was able tosell aquarter of
capacity grew’ by 15.5percent, Ankur Shrivastava, founder hardertofixquicklyistheveloc-  mysharesto recoup my $2bil-
addinga exceed- ing partner, Momen- ity mismatch: Generation lion and to be neutral, Iwould be
ing India’s 525 Gw of total power  tum Capital, echoes the senti- capacity grows at 24 percent; very happy. We are looking to
capacity. Globally, renewables ment: “We believe the Lransmlsslon a6, per cent.” opportunities.” BP has also
accounted for 86 per cent of renewable market for FY26-27 Thi; isalready 1 hed alow-carbondi
total capacity expansion. will continue to see steady showingup on the ground. ment plan, including selling 50

‘While China towered above investment activity, although States such as Rajasthan, per cent of Lightsource BP.
all with 440 Gw of renewables the pace of deployment may Gu]arar and Tamil Nadu are “Beyond PSU-driven con-
capacity additions last year, become more i levels idation, the next i
India added arecord 45Gw, India’s renewables land- of10-30 percent. asset class will be full and dis-

including 37 Gw of solar energy
and 6.3Gw of wind, ranking
third overall, behind Chinaand

th Union.

scape, however, has shifted
over the past year. Incentives
are shrinking, utilities have

slowed fgreen

Valuations, too, arebegin-
ning to reflect these pressures.

patchable renewable energy
and hybrid platforms that have
Ll o

Master said alu-

ations have moderaled while

at

scale,” Aggarwal said.
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Headline: Thieves were cutting an iron tank filled with chlorine gas, three died due to leak
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Oil India ramps up crude output
from Rajasthan’s Thar desert

OUR CORRESPONDENT

JATPUR: Amid heightened
geopolitical tensions and
uncertainty in global oil mar-
kets, Oil India Ltd has sig-
nificantly ramped up crude
production from Rajasthan’s
Thar desert, achieving a record
output of 1,202 barrels per day
(bpd) from the Jodhpur sand-
stone formation, officials said.

The state-run company
has increased production by
around 70 per cent compared
to last year’s 705 barrels per day,
marking a major milestone in
efforts to boost domestic out-
put and strengthen energy
security.

Officials said the crude oil
produced in the Baghewala
field in Jaisalmer is transported
by tankers to Oil and Natural
Gas Corporation (ONGC)
facilities in Mehsana, Gujarat,
from where it is sent via pipe-
line to the Koyali refinery oper-
ated by Indian Oil Corporation
Ltd (IOCL).

In the financial year 2025-
26, Oil India’s Rajasthan field
recorded an annual produc-
tion of 43,773 metric tonnes of
crude oil, up from 32,787 met-
ric tonnes in the previous year,
reflecting strong growth driven
by technological advancements

and efficient operations.

Company officials said the
success is largely attributed to
the deployment of advanced
recovery techniques, includ-
ing Cyclic Steam Stimulation
(CSS), a thermal enhanced
oil recovery method used for
extracting high-viscosity crude.

“This is a significant
achievement, especially consid-
ering the challenging geological
conditions of the Thar region.
It underlines the potential of
unconventional resources in
contributing to India’s energy
needs,” an official said.

The Baghewala oil field,
located in the Bikaner-Nagaur
sub-basin of the Rajasthan
basin, is among the few onshore
heavy oil fields in India. Oil
India has completed CSS oper-
ations in 19 wells, around 72
per cent higher than last year,
and drilled 13 new wells during
the year, up from nine earlier.

The company has also

deployed advanced drilling and
production technologies such
as fishbone drilling and bare-
foot completion, being used for
the first time in India’s heavy
oil reserves, along with electric
downbhole heaters, hydraulic
sucker rod pumps, and high-
temperature thermal well-
heads to enhance production
efficiency.

Officials said that due to the
high viscosity of crude in the
region, conventional extrac-
tion methods were not viable,
prompting the adoption of
innovative approaches such as
diluent injection and artificial
lift systems.

Oil India has been pro-
ducing heavy crude from the
Baghewala field since 2017. The
field, discovered in 1991 and
spread over 200.26 square kilo-
metres, currently has 52 wells,
of which 33 are operational.

The successful implemen-
tation of CSS technology, first
piloted in 2018, has been a
game-changer, enabling large-
scale extraction and setting
new benchmarks in thermal
enhanced oil recovery in India.

Officials said the achieve-
ment will play a key role in
reducing India’s dependence on
imported crude and enhancing
long-term energy resilience.
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Oil Indiaramps up
productionin Thar

mid heightened geopolitical tensions
A and uncertainty in global oil markets,

Oil India Ltd has significantly ramped
up crude production from Rajasthan’s Thar
desert, achieving a record output of 1,202
barrels per day (bpd) from the Jodhpur
sandstone formation, officials said.

The state-run company has increased
production by around 70% compared to last
year’s 705 bpd, marking a major milestone in
efforts to boost domestic output and
strengthen energy security.

Officials said the crude oil produced in the
Baghewala field in Jaisalmer is transported by
tankers to Oil and Natural Gas Corp. Ltd
facilities in Mehsana, Gujarat, from where itis
sent via pipeline to the Koyali refinery
operated by Indian Oil Corp. Ltd.

In fiscal year 2026, Oil India’s Rajasthan field
recorded an annual production of 43,773
tonnes of crude oil, up from 32,787 tonnes the
previous year. PTI
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MI News Service, Jaipur:
Amid rising geopolitical ten-
sions and volatile global oil
markets, Oil India Ltd has
ramped up crude production
in- Rajasthan’s Thar desert,
reaching a record 1,202 bar-
rels per day compared to last
year's 705 barrels per day,
a 70 per cent boost, from the
Jodhpur sandstone formation,
officials said.

“Officials said the crude oil
produced in the Baghewala
field in Jaisalmer is transport-
ed by tankers to Oil and Nat-
ural Gas Corporation (ONGC)
facilities in Mehsana, Gujarat,
from where it is sent via pipe-
line to the Koyali refinery oper-
ated by Indian Oil Corporation
Ltd (10€L). 4

In the financial year 2025-
26, 0il India's Rajasthan field
recorded an annual produc-
tion of 43,773 metric tonnes of
crude oil, up from 32,787 met-

OilIndia boosts crude production fro

ric tonnes in the previous year,

reflecting stron

growth driven
by kchnologica? advancements
and efficient operations.

Company officials said the
success is largely attributed
to the deployhxzfnt of aiﬂ&mdixelg
recovery techniques, inclu
Cyclic Steam Stimulation (CSS),
a thermal enhanced oil recov-
ery method used for extracting
high-viscosity crude.

“This is a significant
af‘:ihievem:!:n. c;s i giﬁv con-
sidering the enging geo-
logical conditions of the ’lglmr
reﬁion. It underlines the poten-
tial of unconventional resourc-
es in contributing to India's
energy needs," an official said.

The Baghewala oil field, lo-

cated in the Bikaner-Nagaur

sub-basin of the Rajasthan ba-
sin, is among the few onshore
heavy oil fields in India. Oil
India has completed CSS op-

erations in 19 wells, around
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72 per cent higher than last :
year, and drilled 13 new wells
during the year, up from nine
earlier.

_The company has also de-
ployed advanced drilling and
production technologies such -

as fishbone drilling and bare-
'footmlmdng used
for the first time in India‘s

heavy oil reserves, along with

~ electric downhole heaters,

hydraulic sucker rod pumps,
and high-temperature thermal
wellheads to enhance produc-
tion efficiency.

Officials said that due to
the high viscosity of crude in
the region, conventional ex-
traction methods were not vi-
able, prompting the adoption
of innovative approaches such
as diluent injection and artifi-
cial lift systems. Oil India has
been ‘groducing heavy crude

e Baghewala field since
2017. The field, discovered in
1991 and spread over 200.26
square kilometres, currently
has 52 wells, of which 33 are
operational. The successful
implementation of CSS tech-
10l ogy. first piloted in 2018,
has been a game-changer, en-
abling large-scale extraction
and setting new benchmarks in
thermal enhanced oil recovery
in India. This is being marked
as a key step towards reducing -
India's dependence on import-
ed crude oil.
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GAIL TO MONITOR SUPPLIES

Natgas Pool Set to
Release 7 mmsemd
to Priority Sectors

About 2.5 mmscmd
could go to city gas
distributors, rest to

fertiliser cos, others 1

Sanjeev Choudhary

New Delhi: As the Iran war
triggered a supply crunch, the
government plans to supply
about 7 million metric stan-
dard cubic meters per day
(mmscmd) of natural gas to ci-
ty gas distributors, fertiliser
makers and other users via a
poolingmechanism. The supp-
lies will be at around $11.60 per
metric million British ther-
mal unit (mmbtu), people fa-
miliar with the matter said.
Last month, after Iran’s at-
tack on Qatar’s LNG facility
and the effective closure of the
Straitof Hormuzslashed Indi-

Filling the Gap
Sectors' share in natural gas
consumption (Apr 25-Feb 26)
(in% M Fertiliser
m City gas
distribution
W Power
W Refinery
8.1 . petchem
W Others
All diverted gas volumes
from non-priority to priority
sectors have been pooled
GAIL told to , Allocation to
oversee fertiliser units,
diversion at | other industries
a govt-set | to be hiked from
price today onwards

a's natural gas imports by abo-
ut60%,the government issued
anorder to regulate supplies.

Consultations Held »» 8
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Consultations Held
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It drew up a priority ladder of
gas-consuming sectors and tas-
ked state-run Gail with oversee-
ing the diversion of gas from
non-priority to priority users.
All diverted volumes were to be
pooled and priced uniformly by
the oil ministry.

After consultations with pro-
ducers and consumers, and an
assessment of available suppli-
es and costs, a pool of about 7
mmsemd has been formed, peo-
ple said. Imports account for ro-
ughly half the volumes, with the
restlargely sourced from Vedan-
taand deep-water output by Reli-
ance Industries and Oil & Natu-
ral Gas Corporation, they said.

A large share of domestically
produced gas is already being
supplied to priority consumers

under government allocation
and is not included in the pool.

Gail, which willadminister the
supplies, is also expected to levy
a charge of $0.20 per mmbtu on
top of the gas price — a move
consumers are pushing back
against as it would further raise
costs.

Some stakeholders argue the
charge is unjustified, noting
that Gail isacting under govern-
ment mandate, bears little risk
in the process, and is not under-
taking significant market-ma-
king efforts since both suppliers
and eligible consumers are alre-
ady identified and supplies are
tight.

About 2.5 mmscmd of the poo-
led volume is likely to go to city
gas distributors, with the rema-
inder allocated to fertiliser ma-
kersand industry, people said.

Last month’s order gave top
priority to piped natural gas for
households and CNG for trans-
port and LPG production, with
directions to meet up to 100% of
their consumption based on the
average over the previous six
months. Supplies to fertiliser
plants were capped at 70%, with
80% allocation for various other
industries.

On Sunday, the oil ministry sa-
id supplies to fertiliser plants
and other industries would be
raised from April 6.

“Considering the available in-
ventory and scheduled LNG car-
go arrivals, overall gas supply
available to fertiliser plants will
be increased to approximately
90% of their average consump-
tion over the preceding six
months, effective 06.04.2026," the
ministry said in a statement.
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Pooled Natgas of 7mmscmd Flows to Priority Sectors

About 2.5 mmscmd likely to city gas distributors, rest to fertiliser companies, others

Sanjeev Choudhary

New Delhi: As the Iran war trigge-
red asupply crunch, the government
plans to supply about 7 million met-
ric standard cubic meters per day
(mmscmd) of natural gas to city gas
distributors, fertiliser makers and
other users via a pooling mecha-
nism. The supplies will be at around
$11.60 per metricmillion British ther-
mal unit (mmbtu), people familiar
with the matter said.

Last month, after Iran’s attack on
Qatar’s LNG facility and the effecti-
ve closure of the Strait of Hormuz
slashed India’s natural gas imports

by about 60%, the government issu-
ed an order toregulate supplies.
Itdrew upa priority ladder of gas-
consuming sectors and tasked sta-
te-run Gail with overseeing the di-
version of gas from non-priority to
priority users. All diverted volu-
mes were to be pooled and priced
uniformly by the oil ministry.
After consultations with produ-
cers and consumers, and an as-
sessment of available supplies
and costs, a pool of about 7
mmscmd has been formed, people
said. Imports account for roughly
half the volumes, with the rest lar-
gely sourced from Vedanta and de-
ep-water output by Reliance Indu-

Filling the Gap
Sectors’ share in natural gas
consumption (Apr 25-Feb 26)
M Fertiliser
M City gas
distribution
W Power
M Refinery
Petchem
W Others
All diverted gas volumes
from non-priority to priority
sectors have been pooled
GALIL told to . Allocation to
oversee fertiliser units,
diversion at | other industries
a govt-set | to be hiked from
price today onwards

striesand Oil& Natural Gas Corpo-
ration, they said. A large share of
domestically produced gasisalrea-
dy being supplied to priority con-
sumers under government alloca-
tionand is not included in the pool.

Gail, which will administer the
supplies, is also expected to levy a
charge of $0.20 per mmbtu on top
of the gas price— a move consu-
mersare pushingback againstas it
would further raise costs.

Some stakeholders argue the
charge is unjustified, noting that
Gail is acting under government
mandate, bears little risk in the
process, and is not undertaking
significant market-making efforts
since both suppliers and eligible
consumers are already identified
and supplies are tight.

About 2.5 mmscemd of the pooled
volumeislikely togoto city gasdis-
tributors, with the remainder allo-
cated tofertiliser makers.
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16 cos ready to service ONGC’s marginal fields

To encash on the volatile crude market coupled with the rising demand for oil
and gas, 16 companies have responded to the tenders floated by the Oil and
Natural Gas Corporation (ONGC) for service contracts for its 19 offshore
marginal fields. According to a senior ONGC executive, these fields with proven
reserves would be given on service contracts only.

UK to charge 5 drug cos for price fixing

Britain’s Serious Fraud Office (SFO) said it had started criminal proceedings
against five companies and nine men as a result of a probe into price fixing in
the pharmaceutical industry. The five companies are Kent Pharmaceuticals,
Norton Healthcare, Generics UK, Ranbaxy UK and Goldshield Group PLC,
which is listed on the London Stock Exchange.

Cricket: 4 cos bid for overseas rights

Four companies — Zee Telefilms Ltd, Nimbus, ESPN and Sahara — submitted
bids to the Board of Control for Cricket in India (BCCI) for the overseas media
rights of 25 matches during 2006-2011. The bids are expected to be opened in
Delhi on Thursday.
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Headline: OPEC decides to increase oil production by 206,000 barrels per day
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Duplicate LPG
connections cancelled,
customers left struggling

il marketing companies have begun
abruptly cancelling multiple domes-

tic cooking gas (LPG) connections
registered under a single individual’s
name, causing widespread distress among
consumers who were unaware of the move
and are now struggling to obtain cylin-
ders. Earlier, individuals were allowed to
hold LPG connections from up to three
public sector companies—HPCL, BPCL,
and IOCL—provided they completed KYC
formalities and linked their PAN numbers.
Subsequently, one of the duplicate con-
nections was deactivated in cases where
customers held more than one. However,
many consumers who retained two con-
nections but actively used only one, leav-
ing the other inactive without bookings,
have now discovered that both connec-
tions have been suspended when attempt-
ing to place orders.

The disruption in LPG supply amid
ongoing conflicts in West Asia has
increased pressure on distribution systems,
prompting companies to tighten regula-
tions. Following earlier steps to cancel LPG
connections of households already sup-
plied with piped natural gas (PNG),
authorities have now extended the crack-
down to individuals holding multiple LPG
connections. Consumers with connections
from different companies have been
advised to immediately submit updated
KYC documents to retain a valid connec-
tion and obtain confirmation from agen-
cies regarding any cancelled accounts.
Those whose connections have already
been terminated can file complaints with
their respective agencies and submit nec-
essary documents to restore one active
connection. Additionally, customers may
secure a surrender certificate after return-
ing cylinders and regulators from one pro-
vider and submit it to another agency to
reinstate service. Details can also be updat-
ed through the Aadhaar Face RD app, and
further assistance is available via the hel-
pline number 1800 2333 555. -BMB
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GAS
TROUBLE

Noticeable uptick
in interest in piped
natural gas, even
as companies start
cancelling multiple
LPG connections
under one name

&
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With cooking gas concerns
mounting, consumers turn to PNG

There has been clear increase in demand for PNG connections, with trend indicating growing consumer
inclination across both residential and commercial segments, says official from GAIL (India) Limited

| Iffath Fathima
iffath.fathima
@timesofindia.com

TWEETS @BangaloreMirror

engaluru is witnessing a
Bsteady rise in the adoption of

Piped Natural Gas (PNG), as
concerns over Liquefied Petrole-
um Gas (LPG) availability prompt
households and commercial estab-
lishments to explore more reliable
alternatives. Officials from GAIL
(India) Limited confirm a notice-
able uptick in interest, particularly
across the city’s urban pockets.

Speaking to BM, an official
from GAIL stated that the recent
concerns around LPG availability
have led to a growing shift in con-
sumer preference. “We are cur-
rently catering to over 3 lakh
domestic PNG consumers in the
city and in recent weeks, we have
observed a clear increase in
demand for new PNG connections.
While consolidated monthly fig-
ures will provide a more precise
picture, the trend indicates grow-
ing consumer inclination toward
PNG across both residential and
commercial segments,” the official
noted.

The rise in demand comes at a
time when several parts of
Bengaluru have reported delays in
LPG cylinder deliveries and several
gas stations also have pointed out
delayed stock. Residents also dis-
closed extended waiting periods,
disrupted booking cycles, and
uncertainty in supply timelines.
While oil marketing companies
have maintained that supplies are
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Recent concerns around LPG availability have led to a growing

shift in consumer preference

Well-balanced urban energy ecosystem
avoids reliance on single fuel source, with
rising PNG adoption diversifying supply,
equipping cities to manage fluctuations and
meet evolving energy needs, says official

being streamlined, the temporary
disruption has made many con-
sumers to consider alternatives like
PNG that offer uninterrupted
access.

Highlighting the broader ener-
gy perspective, the official empha-
sised the need for diversification.
“A well-balanced urban energy
ecosystem should not rely on a sin-
gle source of fuel. Increasing PNG
adoption contributes to diversifica-
tion, ensuring that cities are better
equipped to manage supply fluc-
tuations and evolving energy
needs. This transition is not mere-
ly reactive but also aligns with
long-term sustainability and relia-
bility goals,” he said.

On the operational front, PNG
is increasingly being seen as a con-
venient option. “One of the key
benefits of PNG is uninterrupted
availability. Consumers no longer
have to deal with the uncertainties
of booking cycles or delivery
delays. Additionally, from a safety
standpoint, PNG is lighter than air,
which enhances its safety profile in
domestic and commercial usage,”
the official added.

Addressing concerns around
affordability, he clarified that PNG
is not positioned as a cheaper sub-
stitute but as a dependable one.
“While pricing remains compara-
ble to LPG, the current focus is on
ensuring stable and accessible

energy supply. PNG should be
viewed in terms of convenience,
reliability and long-term value
rather than direct price competi-
tion,” he said.

Reassuring citizens amid ongo-
ing concerns, the official urged
calm. “The current situation is
under control and there is no need
for panic. All stakeholders are
working diligently to maintain
supply continuity and minimise
disruptions. As responsible citi-
zens, it is important to avoid panic
reactions and trust that systems are
in place to ensure energy availabil-
ity and consumer comfort,” he
added.

K Ravi, Senior Vice President,
Bangalore Chamber of Industry &
Commerce (BCIC), said that indus-
tries, hotels and food-processing
units need a PNG-ready site within
GAIL's network. He noted that
GAIL says a switch from LPG to
PNG can be done in about two
months once pipeline availability
is confirmed. “Due to the recent
mandate to switch from LPG to
PNG, some states have accelerated
this process. In some states for
instance, road-cutting permissions
for PNG lines are being expedited
within 24 hours until June 30,
2026, and road restoration charges
have been waived in some cases. 1
think the municipal or panchayat
authorities in Karnataka should
also give approvals for laying gas
pipes on a fast track basis so that
industries depending on LPG can
switch over to PNG and thereby
there is no stoppage of produc-
tion,” he said.
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OMCs to pay discounted rates to reﬁners amid fuel price freeze

NEW DELHI, PTI: In a first since fuel price  Inter

ing (OMC: conflict to over $100, but retml peu-ol
adiscounted price for petrol d:eseL avi- diesel prices in India have remained
ation mrbme fuel (ATF) and kzromz to undnnged. cing OMCs to absorb the

limit imposer

Rs 63,007 per kl.
Fordleﬁmformnghrompnl.d:edw-
countondiesel has been fixed at Rs 60,239

perkltolamrk’l'l’ﬁvasl 46,243 perkl
toRs 86,004 perkl.
OnATF, theRTPhasbemsl:shtdtoRs

freczeon retail fuel ric- Withnoi i d

76,923 per klfrom Rs1,27,486 per lafter

es, sources said. to the conflict in sight, adiscount of Rs 50,564 perkl.
The OMCs on March OMCs have decided tofix ~ The RTP for keroseneafteradiscountof
26 fixed rates for petro- adiscount on the refinery Rs46,311 perklhasbeen fixedatRs77,534
leum products that are transfer price (RTP)—the per kil from Rs123,845 perkl, they said.
atadiscount of up to Rs internal price at which  Indian Oil Corp, Bharat Petroleum
60 per litre to their im- refineries sell fuel tomar-  Corpand Hmdusm Petroleum Corp did
ported cost, two people not iately respond to requests for
withdirect knowledgeof Iy pay refineries less than comment.
the matter said. The dis- lhe nnport panw costof  The d:scounltd pricing would prevent
counted rates, which are with the fuelslik
effect from March 16, will hit March, adi h RTP, forcing th
refinerssuchas MRPL, CPCL.and HMEL  of Rs 22,342 per ki was fixed on diesel to part of the impact of elevated globa] oll
themost. bringdown the RTP of Rs 85,349 perkito  prices.
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Govttoclear317,500 cr
duesto OMCsin FY27

SAURAV ANAND
New Delhi, April 5

THE CENTRE WILL release the
remaining ¥17,500 crore com-
pensation to state-run oil mar-
keting companies (OMCs) in
FY27,in seven tranches, as part
of a 30,000 crore support
packagetooffsetmounting LPG
under-recoveries, the petro-
leum ministry has informed
the Parliamentary Standing
Committee on Petroleum and
Natural Gas.

The ministry told the panel
that under-recoveries on
domestic LPG stood at
41,267 croreas of March 31,
2025, highlighting the finan-
cial stress faced by Indian Oil
Corporation (IOC), Bharat
Petroleum Corporation (BPCL),
and Hindustan Petroleum Cor-
poration (HPCL).

“In view of the accumu-
lated under-recoveriesand the
projected losses on sale of
domestic LPG, the government
approved compensation of
30,000 crore,” the ministry
said, adding that the payout is
being released in tranches
across FY26 and FY27.

Accordingly, 12,500
crore is being disbursed in
FY26, while the remaining
17,500 crorewill be released
in FY27, in line with the
tranche-based schedule out-
lined by the government.

TIMELY SUPPORT

® Domestic
LPG under-

recoveries hit

41,267 cr

as of March 2025

®10C, BPCL,
HPCL face
mounting
financial stress
due to pricing
policy

m Government

m Centretorelease | mTranche-based ~ shields

¥17,500 crto payout follows consumers from

OMCsin FY27, partof | 12,500 cr international

%30,000 cr support | disbursedinFY26 LPG price swings
The ministryattributedthe  to sustained global pressures,

losses to its pricing policy.“To
insulate consumers from fluc-
tuations in international LPG
prices, the increase in cost was
not passed on to consumers of
domestic LPG,which led tosig-
nificant losses for the three
OMCs,"it told the panel.

Italso highlighted the gov-
ernment’s burden-sharing
approach.“Lastyearalso,out of
the total losses of ¥60,000
crore, 330,000 crore were
absorbed by oil PSUs and
30,000 crore by the Govern-
ment of India,in ordertoinsu-
late Indian citizens from high
international LPG prices,” the
ministry said.

The ministry also pointed

noting that international LPG
prices “went up during 2024-
25 and continue to remain
high,”necessitating continued
fiscal support to OMCs.

The stress comes amid ris-
ing domestic demand. Con-
sumption levels have also
risen,with averageannual LPG
usageamong PMUY beneficia-
ries increasing to 4.83 cylin-
ders, indicating deeper pene-
tration of clean cooking fuel.

The subsidy burden has
correspondingly grown. LPG
subsidy outgo rose from
6,965 crore in FY23 to
13,640 crore in FY25, even
before factoringin compensa-
tion payouts to OMCs.
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In a ‘Go Electric’ push,
India dials 2-wheeler cos

Manas Pimpalkhare &
Rituraj Baruah

manas.pimpalkhare@livemint.com

NEW DELHI: The West Asia war-
triggered energy supply shocks
are prompting India to acceler-
ate its transition to electric
mobility to reduce its oil import
dependence and cushion the
economy from volatility.
Towards this, the Bureau of
Energy Efficiency (BEE) started
consultations with electric two-
wheeler makers on April 2, as
part of efforts to rev up its five-
year-old ‘Go Electric’ campaign,
eyeing a micro-level awareness
on EV benefits, two people
aware of the matter said.

Two-wheelers are central to
India’s green energy push as
they use a bulk of the country’s
petrol. Two-wheelers guzzled
nearly two-third of India’s total
petrol consumption of 38.8 mil-
lion tonnes in FY26.

Amid the war uncertainties,
Prime Minister Narendra Modi
had on March 27 exhorted state
governments to promote alter-
native fuels and electric mobil-
ity.

India is world’s third largest
energy buyer after the US and
China. The US-Israel’s war,
going on since over a month,
has disrupted shipments
through the Strait of Hormuz,
through which around 30% of
India’s oil imports come in. In
this light, BEE, India’s apex

CHARGING
POINT

Two-wheelers are central to India’s green energy push as they

use a bulk of the country’s petrol.

energy efficiency agency, will
lead the effort to leverage and
revive the government's ‘Go
Electric’ campaign.

The campaign was first
launched amid the pandemic-
led disruptions in February 2021
to promote charging infrastruc-
ture and adoption of zero-emis-
sion battery-driven vehicles.

The Centre’s push to assist
states in raising awareness
about electric mobility comes in
the backdrop of pressure on
state-run oil marketing compa-
nies (OMCs). Indian Oil Corp
Ltd, Bharat Petroleum Corp Ltd
and Hindustan Petroleum Corp
Ltd have hiked prices of pre-
mium petrol and diesel on
global cues, but have kept prices
of regular petrol and diesel
unchanged. Private OMCs—
Rosneft-backed Nayara Energy

MINT

and Shell—that account for
about 10% of India’s 100,000 pet-
rol pumps have hiked fuel pri-
ces.
“There was a meeting on 2
April, wherein two-wheeler
industry stakeholders were
called by the BEE to discuss the
campaign. The meeting was
attended by Ather Energy, Ola
Electric and Hero MotoCorp,
among others.

The meeting did not include

carmakers, as these EVs “are
sold at a higher price point,
making immediate adoption a
challenge,” said the first person
cited above, requesting ano-
nymity.
India’s top five electric two-
wheeler makers are Ather, Ola,
TVS, Bajaj Auto and Hero Moto-
Corp. Together, they garner
85-90% of the segment’s sales.

“The meeting involved con-
sultations with electric two-
wheelers manufacturers, on
how to promote electric mobil-
ity in the country in a bid to
shift away from crude oil
dependence,” said the second
person cited above, who also
did not want to be named. The
discussion centered around
ways to reduce people’s appre-
hension around EVs, especially
those related to safety and the
uncertainty around new tech-
nology, the person said.

“There were discussions
around reaching out to resident
welfare associations (RWAs) to
run awareness campaigns and
offer test rides to promote elec-
tric vehicles. A digital as well as
billboard marketing approach
could be taken under the new
Go Electric campaign,” said this
second person cited above.

Queries on the development
emailed to the spokespersons of
the BEE and the power ministry
on April 2, and to Hero Moto-
Corp, Bajaj Auto, TVS Motor,
Ather Energy and Ola Electric
on April 3 remained unan-
swered until press time.

Meanwhile, India’s adoption
of electric mobility is on the rise
and its costs are coming down.
A December 2025 report by
KPMG said India has almost
achieved price parity between
the total cost of buying and
operating an electric two-
wheeler and a petrol-powered
one.
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Govt pitches for electric
2-wheelers on oil crunch

Manas lepllkhlre &
Rituraj Barual
mans.phnpakhareolmvmmmm

NEW DELHI: The West Asia war-
trl,ggered energy supply shocks
India to acceler-
ate its transition to electric
‘mobility to reduce its oil import
dependence and cushion the
economy from volatility.
Towards this, the Bureau of
Energy Efficiency (BEE) started
consultations with electric two-
‘wheeler makers on April 2, as
part of efforts to rev up its five-
year-old ‘Go Electric’ campaign,
eyeing a micro-level awareness
on EV benefits, two people
aware of the matter said.
Two-wheelers are central to
India’s green energy push as
they use a bulk of the country’s
petrol. Two-wheelers guzzled
nearly two-third of India’s total
petrol consumption of 38.8 mil-
lion tonnes in FY26.

governments to promote alter-
native fuels and electric mobil-
ity.

India is world's third largest
energy buyer after the US and
China. The US-Israel’s war,

going on since over a month,
has disrupted shipments
through the Strait of Hormuz,
through which around 30% of
India’s oil imports come in. In
this light, BEE, India’s apex

No-wheelersmeenuﬂmlndhsgreenenergypnshuthey
use abulk of the country’s petrol.

energy efficiency agency, will
lead the effort to leverage and
revive the government's ‘Go
Electric’ campaign.

The campaign was first
launched amid the pandemic-
led disruptions in February 2021
to promote charging infrastruc-
ture and adoption of zero-emis-
sion battery-driven vehicles.

The Centre’s push to assist
states in raising awareness
about electric mobility comes in
the backdrop of pressure on
state-run oil marketing compa-
nies (OMCs). Indian Oil Corp
Ltd, Bharat Petroleum Corp Ltd
and Hindustan Petroleum Corp
Ltd have hiked prices of pre-
mium petrol and diesel on
global cues, but have kept prices
of regular petrol and diesel
unchanged. Private OMCs—
Rosneft-backed Nayara Energy

and Shell—that account for
about 10% of India's 100,000 pet-
rol pumps have hiked fuel pri-
ces.

“There was a meeting on 2
April, wherein two-wheeler
industry stakeholders were
called by the BEE to discuss the
campaign. The meeting was
attended by Ather Energy, Ola
Electric and Hero MotoCorp,
among others.

The meeting did not include
carmakers, as these EVs “are
sold at a higher price point,

immediate adoption a
challenge,” said the first person
cited above, requesting ano-

India’s top five electric two-
wheeler makers are Ather, Ola,
TVS, Bajaj Auto and Hero Moto-
Corp. Together, they garner
85-90% of the segment’s sales.

“The meeting involved con-
sultations with electric two-
wheelers manufacturers, on
how to promote electric mobil-
ity in the country in a bid to
shift away from crude oil
dependence,” said the second
person cited above, who also
did not want to be named. The
discussion centered around
ways to reduce people’s appre-
hension around EVs,
those related to safety and the
uncertainty around new tech-
nology, the person said.

“There were discussions
around reaching out to resident
welfare associations (RWAs) to
run awareness campaigns and
offer test rides to promote elec-
tric vehicles. ma‘:kzﬂng digital as well as

approach
could be taken under the new

power
on April 2, and to Hero Moto-
Corp, Bajaj Auto, TVS Motor,
Ather Energy and Ola Electric
on April 3 remained unan-
swered until press time.
Meanwhile, India’s adoption
of electric mobility is on the rise
and its costs are coming down.
A December 2025 report by
KPMG said India has almost
achieved price parity between
the total cost of buying and
operating an electric two-
wheeler and a petrol-powered
one.
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OMC:s to pay discounted rates to
refiners amid fuel price freeze

The oil marketing companies on March 26 fixed rates for petroleum
products that are at discount of up to Rs 60/litre to their imported cost

NEW DELHI: In a first since
fuel price deregulation, Indian
state-run oil marketing com-
panies will pay refineries a dis-
counted price for petrol, diesel,
aviation turbine fuel (ATF)
and kerosene to limit mount-
ing losses from a self-imposed
freeze on retail fuel prices,
sources said.

The oil marketing compa-
nies (OMCs) on March 26 fixed
rates for petroleum products
that are at a discount of up to
Rs 60 per litre to their imported
cost, two people with direct
knowledge of the matter said.

The discounted rates, which
are applicable with effect from
March 16, will hit standalone
refiners such as MRPL, CPCL
and HMEL the most.

International oil prices have
risen from about $70 per barrel
before the Middle East conflict
to over $100, but retail petrol
and diesel prices in India have
remained unchanged, forcing
OMC:s to absorb the impact.

With no immediate end to
the conflict in sight, OMCs have
decided to fix a discount on the
refinery transfer price (RTP) -
the internal price at which refin-
eries sell fuel to marketing arms
- to effectively pay refineries less
than the import-parity cost of
the fuels like petrol and diesel.

For the second half of
March, a discount of Rs 22,342

The discounted
rates, which

are applicable
with effect from
March 16, will hit
standalone refiners
such as MRPL, CPCL
and HMEL the most

Highlights

» Global oil prices have
risen from about $70/
barrel to over $100, but
retail fuel prices have
remained unchanged

» With no immediate end
to the conflict in sight,
OMGCs have decided to
fix a discount on the RTP

» For the second half of
March, a discount of
Rs 22,342 per kilolitre
was fixed on diesel
to bring down the
RTP of Rs 85,349 per
kl to Rs 63,007 per ki

per kilolitre (Rs 22.34 per litre)
was fixed on diesel to bring
down the RTP of Rs 85,349 per
kl to Rs 63,007 per kl.

For the first fortnight of
April, the discount on diesel
has been fixed at Rs 60,239 per
kI to lower RTP from Rs 146,243
per kl to Rs 86,004 per kl.

On ATE the RTP has been
slashed to Rs 76,923 per kl from
Rs 127,486 per kl after consid-
ering a discount of Rs 50,564
per kl. The RTP for kerosene
after a discount of Rs 46,311 per
kl has been fixed at Rs 77,534
per kl from Rs 123,845 per ki,

they said.

Indian Oil Corp, Bharat
Petroleum Corp and Hindustan
Petroleum Corp did not imme-
diately respond to requests for
comment. The discounted pric-
ing would prevent refiners from
fully passing on higher crude
costs through RTP, forcing them
to absorb part of the impact of
elevated global oil prices.

While integrated state-run
firms such as Indian Oil Corpo-
ration Ltd (I0C), Bharat Petro-
leum Corporation Ltd (BPCL)
and Hindustan Petroleum Cor-
poration Ltd (HPCL) can offset

part of the hit between refin-
ing and marketing operations,
standalone refiners that rely on
market-linked RTP for revenue
could face a sharper margin
squeeze, they said.

Mangalore Refinery and
Petrochemicals Ltd (MRPL),
Chennai Petroleum Corpora-
tion Ltd (CPCL) and HPCL-
Mittal Energy Ltd (HMEL)
- which have negligible retail
presence and sell most of the
petrol and diesel produced to
the three OMCs - would be the
most hit by the move.

The changes would also
impact refiners like Nayara
Energy and Reliance Industries
Ltd if the discount on RTP is
also implemented for private
refiners, sources said.

The two private refiners sell
a bulk of their production of
petrol and diesel to OMCs, who
own and operate 90 per cent of
the over 1 lakh petrol pumps in
the country.

Traditionally, petrol and die-
sel in India have been priced on
an import parity basis, meaning
the fuels are valued as if they
were imported, even though
it is primarily crude oil that is
brought into the country and
refined locally. Refinery trans-
fers of these products to oil mar-
keting companies were based on
import parity price (IPP) until
June 2006, after which the gov-

ernment adopted trade parity
pricing (TPP) - a benchmark
that assigns 80 per cent weight
to import parity price and 20
per cent to export parity price.

This pricing protected refin-
ery margins, particularly of
standalone refiners who didn’t
have the cushion of marketing
margins on petrol and diesel,
whose pricing was deregulated
by the government in 2010 and
2014 respectively.

Despite being freed, pet-
rol and diesel prices have not
exactly moved in line with cost
and have been frozen since
April 2022, with OMCs absorb-
ing losses when crude oil prices
rise and making bumper prof-
its when rates fall. The discount
on RTP comes as under-recov-
eries or losses on petrol and
diesel have widened, sources
said adding unlike cooking gas
LPG, the government does not
compensate OMCs for losses on
auto fuels. AGENCIES
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Two-wheelers are central to India's green energy push as they use

abulk of the country's petrol.

MINT

Centrerevives
‘Go Electric’ with
2-wheeler firms

Manas Pimpalkhare &
Rituraj Baruah

NEW DELHI

he West Asia war-trig-
T gered energy supply

shocksare pushing India
to speed up shift to electric
mobility to cut its oil import
dependence. Towards this, the
Bureau of Energy Efficiency
(BEE) started consultations
with electric two-wheeler
makerson 2 April, asit looks to
rev up its five-year-old 'Go
Electric' campaign, two people
aware of the matter said. The
idea is to build a micro-level
awareness on electric vehicle
(EV) benefits to stir demand.

Two-wheelersare central to
India's green energy push as
theyuse abulk of the country's
petrol. They guzzled nearly
two-third of the total petrol
consumption of 38.8 million
tonnesin FY26.

Amid the war uncertainties,
Prime Minister Narendra
Modi on 27 March exhorted
states to push for alternative
fuelsand electric mobility.

Indiaisworld'sthird largest
energy buyer after the USand
China. The US-Iran war, going
onsince overamonth, has dis-
rupted shipments via Strait of
Hormugz, through which about
30% of India's oil cargoes

move. In this light, BEE,
India'sapex energy efficiency
agency, will lead the effort to
leverage and revive India’s ‘Go
Electric’ campaign.

This was first launched
amid the pandemic-led dis-
ruptions in February 2021.
The Centre's push to assist
states in raising awareness
about e-mobility comesin the
backdrop of pressure on state-
run oil marketing companies
(OMCs). Indian Oil Corp Ltd,
Bharat Petroleum Corp Ltd
and Hindustan Petroleum
Corp. Ltd have hiked prices of
premium petroland diesel on
global cues, but have kept pri-
cesofregular fuels unchanged.
Private  OMCs—Rosneft-
backed Nayara Energy and
Shell—that account for about
10% of India’s 100,000 petrol
pumps have hiked fuel prices.

“There was a meeting on 2
April, wherein two-wheeler
industry stakeholders were
called by the BEE to discuss
the campaign,” said the first
person, adding that the meet
was attended by Ather Energy,
Ola Electric and Hero Moto-
Corp,amongothers.

The meeting did notinclude
carmakers, as these EVs "are
sold at a higher price point,
making immediateadoptiona

TURN TO PAGE 6
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Govt taps 2-wheelers in electric journey

FROM PAGE 1

challenge,” the person said.
The top five e-two-wheeler
firms Ather, Ola, TVS, Bajaj
and Hero MotoCorp together
garner 85-90% of the sales.

“The meeting involved con-
sultations with electric two-
wheeler makers on how to
promote electric mobility in
the country in a bid to shift
away from crude oil depend-
ence,” said the second person
cited above, who also did not
want tobe named. The discus-
sion centered around ways to
reduce people’sapprehension
around EVs, especially those
related to safety and uncer-
tainty around new technology,
the person said. “There were
discussions around reaching
out to resident welfare associa-
tions (RWAs) to run awareness
campaignsand offer test rides
to promote electric vehicles. A
digital as well as billboard mar-
keting approach could also be
undertaken,” the person said.

Queries emailed to the
spokespersons of the BEE and
the power ministry on 2 April,
and to Hero MotoCorp, Bajaj
Auto, TVS Motor, Ather
Energy and Ola Electricon 3
April remained unanswered
until press time.

Wf-l‘(v i

Go Electric campaign was launched in February 2021.

India’s adoption of electric
mobility is on the rise and its
costs are coming down. A
December 2025 report by
KPMG said India has almost
achieved price

£

BLOOMBERG

252,787 inFY22, per govern-
ment’s Vahan portal.

The‘Go Electric’ campaign
had been launched by theroad
transport and highways,

power, and new

parity between India sold over and renewable
the total cost of  245million EVs  energy ministries
buyingandoper-  (including two-  to reduce the
ating an e-two- wheelers)inFy26, coun try"s
wheeler and a compared t01.96 depend.c_nce on
petrol-run one. illi itsi crude oil imports

The country's mitiion units n by promoting
petrol  two- FY25 e-mobility and
wheeler sales electric  cook-
topped 11 million stoves, as per a

units in FY26, but were still
lower than the FY22 level of
13.2 million. Electric two-
wheelersales, meanwhile, rose
to 1.4 million in FY26 from

power ministry statement of 19
February 2021.

Mint had reported on 3 April
that the government waslook-
ing to boost output of induc-

tion stoves to push electricity-
based cooking amid the ongo-
ing West Asia energy crisis.
Energy security experts said
it is important to move
towardse-mobility and reduce
thedependence onoil. “There
may be range anxiety (fear that
an EVwouldrunout of battery
charge) or concerns that the
initial cost would be high
because of charging infra-
structure and battery prices.
But those concerns can be
addressed, battery prices
which have already come
down, will fall significantly
going ahead,” said Kirit Parikh,
former member (energy) of the
erstwhile Planning Commis-
sion of India. “Concerns over
lack of infrastructure will have
tobeaddressed ... An acceler-
ated move towards electrifica-
tion of mobility must come
now, rather than later.”
Indiasold over 2.45 million
EVs (including two-wheelers)
inFY26, compared to 1.96 mil-
lionunitsin FY25. About 8.2%
ofthe 29.74 million new vehi-
clessoldin FY26 were electric,
asagainst 7.5% in the previous
year, Vahan datashowed.
manas.pimpalkhare@live-
mint.com
For an extended version of
this story, go to livemint.com.
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Another India-linked LPG tanker ‘Ereen Sanvi’ crosses Strait of Hormuz

MI News Service, Hyder-
abad: India-flagged lique-
fied petroleum gas (LPG)
tanker, Green Sanvi, on
early Saturday, April 4,
successfully crossed the
strategic Strait of Hormuz,
providing a boost to India’s
energy supply chain as
global shipping remains
under pressure due to the
ongoing West Asia conflict.

The Very Large Gas
Carrier (VLGC), carrying
appr glmately 44,000~
46,000 metric tonnes of
LPG, is currently en route
and is expected to reach
Mumbai today, April 6.
State-run Bharat Petro-
—leum Corporation Limited

(BPCL) is listed as the
buyer, according to ship-
tracking firm Kpler.

The development comes
amid heightened regional
tensions following United

States (US)-Israeli strikes,
which have disrupted mar-
itime traffic through the key
energy corridor. Despite the
situation, Iran has reiter-
ated that Strait remains

open to “friendly nations”,
including India.

Gujarat Home Minister
Harsh Sanghavi described

. the development as a
. diplomatic success.

“One
more ship. One more vic-
tory for Indian diplomacy.
LPG carrier Green Sanvi
has crossed the Strait of
Hormuz and is on its way
home to India,” he said in
a post on X.

The Consulate General
of Iran in Mumbai said
India — particularly Gu-
jarat — holds a “cherished
place” in shared civiliza-

‘tion history, reaffirming

commitment to strengthen-
ing bilateral ties.
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LPG ON DECK
Indian-flagged ship sails
out of Strait of Hormuz
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Indian-flaggec

ship with

15,400 tonnes of LPG sails
out of Strait of Hormuz

Debayan Tewari
CHENNAI

Liquefied petroleum gas
tanker Green Asha crossed
the Strait of Hormuz on
Sunday. The Indian-flagged
vessel is carrying 15,400
tonnes of LPG.

Green Asha is the eighth
LPG carrier under the In-
dian flag that has exited the
strait, which has been vir-
tually shut by Iran ever
since the U.S. and Israel at-
tacked the country on Fe-
bruary 28, triggering a glo-
bal oil crisis.

Before the war, India im-
ported almost 90% of its
LPG through the strait.

According to marine-
traffic.com, the tanker left
the Al Rams port in the Un-
ited Arab Emirates on
March 30 and was sailing
at a speed of 12.8 knots
(23.7 km per hour). It
sailed close to the Iran
coast, transiting between
Larak, Hormuz, and
Qeshm islands.

Another LPG tanker.

around 20,000
tonnes of LPG, is
stranded in the Gulf

Green Asha is owned by
MOL India Private Limited.

According to sources,
the ship was chartered by
Bharat Petroleum Corpora-
tion Limited and was origi-
nally intended for Jawahar-
lal Nehru Port Trust in
Mumbai.

On Saturday, the go-
vernment had said that
Green Sanvi, carrying
46,650 tonnes of LPG with
25 seafarers aboard, had
transited the strait.

Another LPG tanker, Jag
Vikram carrying around
20,000 tonnes of LPG, is
stranded in the Gulf.

On March 19, The Hindu
had reported that the go-
vernment had identified 22
India-bound vessels in the
Persian Gulf for evacuation
through the Strait of Hor-

muz. Of these, 20 vessels
were critical to India’s
energy needs.

Three more foreign-
flagged vessels cumulative-
ly carrying 87,000 tonnes
of LPG are awaiting a safe
passage from the strait.

On Sunday, the Ministry
of Petroleum and Natural
Gas said 17 India-flagged
vessels, with 460 Indian
seafarers aboard, remain
in the western Persian Gulf
region. The government
said that “DG Shipping, in
coordination with ship
owners, RPSL agencies
and Indian Missions, (is)
actively monitoring the
situation”.

The Shipping Ministry
has taken steps to “safe-
guard Indian vessels and
seafarers operating in the
region” and all Indian sai-
lors stuck in the conflict
zone are safe with “no inci-
dent involving Indian-
flagged vessels” reported
in the past 24 hours, the
government said.
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Oil marketing firms to pay
discounted rates to refiners

Press Trust of India
NEW DELHI

In a first since fuel price de-
regulation, state-run oil
marketing companies will
pay refineries a discounted
price for petrol, diesel,
aviation turbine fuel (ATF)
and kerosene to limit
mounting losses from a
self-imposed freeze on re-
tail fuel prices, sources
said.

With no immediate end
to the conflict in sight,
OMCs have decided to fix a
discount on the refinery
transfer price (RTP) — the
internal price at which re-
fineries sell fuel to market-
ing arms — to effectively
pay refineries less than the
import-parity cost of the
fuels such as petrol and
diesel.

For the second half of
March, a discount of
322,342 per kilolitre
(%22.34 per litre) was fixed
on diesel to bring down the

State-run firms like 10C can
offset losses between refining
and marketing. REUTERS

RTP of 85,349 per kl to
63,007 per kl. For the first
fortnight of April, the dis-
count on diesel has been
fixed at 360,239 per ki to
lower RTP from %1,46,243
per Kkl to 386,004 per kl.
On ATF, the RTP has
been slashed to 76,923
per Kl from 31,27,486 per kl
after considering a dis-
count of ¥50,564 per kl.
The RTP for kerosene after
a discount of 46,311 per kl
has been fixed at 377,534

per kl from 1,23,845 per
kI, they said.

The discounted pricing
would prevent refiners
from fully passing on high-
er crude costs through
RTP, forcing them to ab-
sorb part of the impact of
elevated global oil prices.

While integrated state-
run firms such as Indian
0il Corporation Ltd (I0C),
Bharat Petroleum Corpora-
tion Ltd (BPCL) and Hin-
dustan Petroleum Corpo-
ration Ltd (HPCL) can
offset part of the hit bet-
ween refining and market-
ing operations, standalone
refiners that rely on mar-
ket-linked RTP for revenue
could face a sharper mar-
gin squeeze, they said.

Mangalore Refinery and
Petrochemicals Ltd., Chen-
nai Petroleum Corporation
Ltd. and HPCL-Mittal Ener-
gy Ltd. — which have ne-
gligible retail presence —
would be the most hit by
the move.
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Indian-flagged

ship with

15,400 tonnes of LPG sails
out of Strait of Hormuz

Debayan Tewari
CHENNAI

Liquefied petroleum gas
tanker Green Asha crossed
the Strait of Hormuz on
Sunday. The Indian-flagged
vessel is carrying 15,400
tonnes of LPG.

Green Asha is the eighth
LPG carrier under the In-
dian flag that has exited the
strait, which has been vir-
tually shut by Iran ever
since the U.S. and Israel at-
tacked the country on Fe-
bruary 28, triggering a glo-
bal oil crisis.

Before the war, India im-
ported almost 90% of its
LPG through the strait.

According to marine-
traffic.com, the tanker left
the Al Rams port in the Un-
ited Arab Emirates on
March 30 and was sailing
at a speed of 12.8 knots
(23.7 km per hour). It
sailed close to the Iran
coast, transiting between
Larak, Hormuz, and
Qeshm islands.

Another LPG tanker,
Jag Vikram, c n;
around 20,000
tonnes of LPG, is
stranded in the Gulf

Green Asha is owned by
MOL India Private Limited.

According to sources,
the ship was chartered by
Bharat Petroleum Corpora-
tion Limited and was origi-
nally intended for Jawahar-
lal Nehru Port Trust in
Mumbai.

On Saturday, the go-
vernment had said that
Green Sanvi, carrying
46,650 tonnes of LPG with
25 seafarers aboard, had
transited the strait.

Another LPG tanker, Jag
Vikram carrying around
20,000 tonnes of LPG, is
stranded in the Gulf.

On March 19, The Hindu
had reported that the go-
vernment had identified 22
India-bound vessels in the
Persian Gulf for evacuation
through the Strait of Hor-

muz. Of these, 20 vessels
were critical to India’s
energy needs.

Three more foreign-
flagged vessels cumulative-
ly carrying 87,000 tonnes
of LPG are awaiting a safe
passage from the strait.

On Sunday, the Ministry
of Petroleum and Natural
Gas said 17 India-flagged
vessels, with 460 Indian
seafarers aboard, remain
in the western Persian Gulf
region. The government
said that “DG Shipping, in
coordination with ship
owners, RPSL agencies
and Indian Missions, (is)
actively monitoring the
situation”.

The Shipping Ministry
has taken steps to “safe-
guard Indian vessels and
seafarers operating in the
region” and all Indian sai-
lors stuck in the conflict
zone are safe with “no inci-
dent involving Indian-
flagged vessels” reported
in the past 24 hours, the
government said.
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Auto LPG crunch:
10C ramps up
supply in State

BENGALURU

Following an acute shortage of
auto LPG due to continued
tensions in West Asia, Indian
Oil Corporation Limited said it
has increased its supplies
across Karnataka. Its average
daily supply in the State has
increased from about 43.5
tonnes per day in February to
59.53 in March, and further to
68.53 from April 4. » PAGE 4
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Auto LPG crunch: I0C
ramps up supply, urges
users to switch to petrol

The Hindu Bureau
BENGALURU

Following an acute shor-
tage of auto LPG due to
continued tensions in West
Asia, Indian Oil Corpora-
tion (I0C) Limited said it
has increased its supplies
across Karnataka in res-
ponse to a surge in
demand.

“Nearly 70% of auto-
rickshaws are equipped
with dual-fuel systems, al-
lowing them to run on
both auto-LPG and petrol,
and such a shift has already
been in places like Puttur
where availability is limit-
ed,” 10C said.

Across Karnataka, oil
marketing companies
(OMCs) operate 72 Auto
LPG Dispensing Stations
(ALDS), of which Indian Oil
accounts for 55. In compa-
rison, more than 300
ALDS have been set up by

Indian Oil accounts for 55 of the

State’s 72 Auto LPG Dispensing
Stations. K. MURALI KUMAR

private players, but nearly
80% of these are currently
‘non-operational’.

In response, the compa-
ny has stepped up supplies
with support from the Un-
ion government. Its aver-
age daily supply in the
State has increased from
about 43.5 metric tonnes
(MT) per day in February
to 59.53 MT/day in March,
and further to 68.53 MT/
day from April 4. Despite

the increase, officials said
infrastructure constraints,
including the limited num-
ber of operational ALDS
and dispensing capacity
make it difficult to fully off-
set the supply gap created
by the closure of private
outlets. Pricing differences
have further shifted de-
mand towards PSU-operat-
ed stations, IOC said,
pointing out that auto LPG
is currently priced at
¥89.52 per litre at Indian
0il outlets in Bengaluru,
compared to ¥99-%105 per
litre at private stations,
leading to higher footfall
and longer waiting times.

“Auto LPG continues to
remain available across the
OMC network. However, in
case of longer waiting
times, customers are en-
couraged to utilise the
dual-fuel capability of their
vehicles and switch to pe-
trol,” it said.
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DELHI BANS DIRECT LPG
SALES FROM GODOWNS
In a bid to make the LPG
distribution system more
transparent and efficient, the Delhi
government has imposed a
complete ban on the sale of

yli directly from god il
Marketing Companies (OMCs) have
issued clear instructions to all
distributors, stating that any such
sale is illegal and will attract strict
action. At the same time, the
Govemment has significantly
expanded the availability of 5-kg
LPG cylinders across the city to
improve consumer access. These
smaller cylinders can now be
purchased easily from gas agencies
by showing a valid ID, with no
requirement for address verification.
To further assist migrant workers, 11
dedicated help desks have been set
up at select HPCL outlets, where
people can get information about
nearby LPG distributors. According
to the chief minister's office, CM
Rekha Gupta said the supply is
being closely monitored to ensure
there are no disruptions and that all
regulations are strictly followed.
Residents have been advised to
avoid visiting gas agencies or
storage points or gathering in
crowds, as all booked cylinders are
being delivered directly to homes
within the stipulated time.

FULL REPORT ON P3
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Govt bans sale of L

PIONEER NEWS SERVICE
W New Delhi

In a bid to make the LPG dis-
tribution system more trans-
parent and efficient, the
Delhi Government has
imposed a complete ban on
the sale of cylinders directly
from godowns. Oil Marketing
Companies (OMCs) have
issued clear instructions to
all distributors, stating that
any such sale is illegal and
will attract strict action.

At the same time, the gov-
ernment has significantly
expanded the availability of
5-kg LPG cylinders across
the city to improve con-
sumer access. These smaller
cylinders can now be pur-
chased easily from gas agen-
cies by showing a valid ID,
with no requirement for
address verification.

To further assist migrant
workers, 11 dedicated help
desks have been set up at
select HPCL outlets, where
people can get information
about nearby LPG distribu-
tors. According to the chief

minister's office, Chief
Minister Rekha Gupta said
the supply is being closely
monitored to ensure there
are no disruptions and that
all regulations are strictly
followed.

Residents have been
advised to avoid visiting gas
agencies or storage points or
gathering in crowds, as all
booked cylinders are being
delivered directly to homes
within the stipulated time.

According to data from
April 4, a total 0f 114,679 LPG
bookings were recorded in

Delhi, while 131,335 cylin-
ders were delivered by OMCs.
The fact that deliveries
have exceeded bookings
indicates that pending
demand is being cleared at
a steady pace and the system
is functioning effectively. At
present, the average delivery
time for domestic LPG cylin-
ders stands at 4.24 days,
ensuring timely and reliable
service for consumers.

The Chief Minister also
said the Government has
operationalised a dedicated
control room (helpline: 011-

23379836 | 8383824659) to
curbillegal activities such as
hoarding and black market-
ing. Stepping up enforce-
ment, Delhi Police recently
conducted raids at 17 loca-
tions, while officials from
the Food and Supplies
Department inspected 76
gas agencies and storage
sites. Reassuring residents,
the Chief Minister said LPG
supply in Delhi remains fully
stable and under control.
Citizens have been urged
to stay calm, avoid rumours,
and cooperate with
the administration while
relying on the established
delivery system.
Meanwhile, the sale of
small 5-kg LPG cylinders —
available over the counter at
LPG distributorships on
showing valid ID proofs —
has been stepped up, with
about 6.6 lakh bottles sold
since March 23 as the govern-
ment ramps up supplies to
meet demand. Unlike the
subsidised domestic 14.2-kg
cylinders, the 5 kg bottles,
called FTL cylinders, are

dlrectly from godowns

priced at market rates and
do not require any address
proof for procurement from
a nearby LPG distributor-
ship. “Yesterday (April 4),
more than 90,000 5 kg FTL
cylinders were sold. Since
March 23, 2026, about 6.6
lakh, 5 kg FTL cylinders have
been sold,” the oil ministry
said in a statement.

The five-kg FTL cylinders,
widely used by students,
campers, and small food busi-
nesses, have long been mar-
keted as accessible
alternatives. Hindustan
Petroleum Corporation Ltd
(HPCL) sells them as Appu,
Bharat Petroleum Corporation
Ltd (BPCL or BharatGas)
markets them as Mini, and
Indian Oil Corporation Ltd
(I0C or Indane) brands
them as Chhotu. These cylin-
ders are available through
gas distributorships, select
retail outlets, kirana stores,
and utensil shops, with an
initial purchase requiring the
cylinder and regulator and
subsequent refills costing only
the price of gas.
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Rise In Under-Recoveries

Despite an 8.5% price hike in aviation turbine

fuel (ATF) Wednesday, oil marketing i

(OMCs) are expected to face aloss of 264 per

v SRR xpected
litre on sales to domestic airlines, on account  zpnyalised
of a much sharper rise in global crude oil loss
prices driven by geopolitical tensions, an Rcrore)
analysis by Nomura shows. This translates  xr¢ retail
into a marketing loss of about $109/barrel market
Source: Nomura share (%)

10¢ BPCL
23,600 9,500 @
13

Also, LPG price hike has done
little to put an end to the OMCs’
losses. While the latest hike may
lead to a breakeven in commercial
sales, OMCs are now losing 3380
per domestic cylinder
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Cenire uses LPG Import crunch to speed
up piped gas adoption, cut imports .

(Agency) New Delhi:
India is using a domestic
cooking gas crisis, trig-
gered by the ongoing Iran
war, to fast-track a shift
from imported liquefied
petroleum gas (LPG) to
piped natural gas, aiming
to reduce imports and cut
subsidy costs.

The government has
invoked emergency pow-
ers to prioritise LPG sup-
plies for actual household
consumption and will halt
deliveries after three
months for customers who
adopt piped gas connec-
tions. Authorities also is-
sued new rules to speed
approvals for pipeline in-
stallations, with permis-
sions deemed granted if
officials fail to respond,
while requiring landown-
ers and local bodies to fa-
cilitate access.

Witness rapid expan-
sion of CGD (city gas dis-
tribution) network across
the country a crisis turned
into an opportunity, said
Neeraj Mittal on social
media.

In March, India added
580,000 new households
to its piped gas network,
up from 342,300 a year
earlier. With about 333.7

million LPG households,
includin% 106 million low-
income families receiving
subsidies, the shift is ex-
pected to significantly
ease fiscal pressures.
India is the world’s sec-
ond-largest LPG importer,
covering roughly 60 per
cent of its needs from
abroad. In 2025, the coun-
try imported about 22 mil-
lion metric tons, mostly
from the Middle East, cost-
ing nearly $12 billion. Sup-
ply disruptions have ex-
posed vulnerabilities in the
import-dependent system.
Credit-rating agency
ICRA projects LPG im-
ports could fall 10-15 per
centby 2030 as piped gas
adoption grows. This shift
would reduce companies’
revenue losses on subsi-

N\

dised LPG sales and low-
er the government’s sub-
sidy burden, said Pras-
hant Vashist of ICRA.
Suppliers including In-

draprastha Gas, Mahana-

ar Gas, GAIL Gas, and

harat Petroleum Corp
have offered incentives
such as reduced installa-
tion charges for piped con-
nections. Historically, gov-
ernment compensation to
LPG retailers cost about
$3.4 billion last year.

Currently, India adds

2-2.5 million piped gas
connections annually, with
a total of 16.3 million as of
December 2025. Policy
changes aim to raise the
pace to 7.5 million per
year, potentially bringing
the national total to 35—4
million by 2030.

Page 35 of 121.




Publication : Business Standard

Date :6 April 2026

Editions :

Page : 4

New Delhi

Opec+ agrees to boost oil output by
206,000 bpd when Hormuz reopens

The Organization of the Petro-
leum Exporting Countries-plus
(Opec+) agreed on Sunday to raise
its oil output quotas by 206,000
barrels per day for May, a modest
rise that will largely exist on paper
as its key members are unable to
raise production dueto the United
States-Israeli war with Iran.

The war has effectively shut the
Strait of Hormuz — the world’s mo-
stimportant oil route — since Feb-
ruary-end and cut exports from
Opec+ members Saudi Arabia, the
UAE, Kuwait and Iraq, the only
countries in the group which were
able to significantly raise produc-
tion even before the conflict began.

Crude prices have surged to a
four-year high, close to $120 a bar-
rel, translating into soaring prices
fortransport fuels, which are press-
uring consumers and businesses
across the globe, and triggering
government action to conserve
supplies. The OPEC+ quota
increase 0f206,000bpd represents
less than 2 per cent of the supply
disrupted by the Hormuz closure,
but it signals readiness to raise
outputonce the waterway reopens,
Opec+ sources have said. Consul-
tancy Energy Aspects called the
increase “academic” aslongas dis-
ruptions in the strait persist.

“Inrealityitaddsvery fewbar-

rels to the market,” said Jorge
Leon, a former OPEC official who
now works as head of geopolitical
analysis at Rystad Energy.
“When the Strait of Hormuz is
closed additional barrels from
Opec+become largely irrelevant.
Eight members of Opec+ agr-
eed totheincrease in May quotas at
a virtual meeting on Sunday,
Opec+saidinastatement. Besides
the disruptions affecting Gulf
members, otherssuchasRussiaare
unable to increase output — in
Moscow’s case due to Western
sanctions and damage to infra-
structure inflicted during the war
with Ukraine. REUTERS
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India OMCs to pay discounted rates to refiners

In a first since fuel price deregu-
lation, Indian state-run oil mar-
keting companies will pay
refineries a discounted price for
petrol, diesel, aviation turbine
fuel (ATF) and kerosene to limit
mounting losses from a self-
imposed freeze on retail fuel
prices, sources said.

The oil marketing companies
(OMCs) on March 26 fixed rates
for petroleum productsthat are at
adiscountof up toX60 perlitreto
their imported cost, two people

with direct knowledge of the
mattersaid. Thediscounted rates,
which are applicable with effect
from March 16, will hitstandalone
refinerssuchas MRPL, CPCL and
HMEL the most.

International oil prices have
risen from about $70 per barrel
before the West Asia conflict to
over $100, but retail petrol and
diesel prices in India have
remained unchanged, forcing
OMCs to absorb the impact.

With no immediate end to the

conflict in sight, OMCs have
decided to fix a discount on the
refinery transfer price (RTP) —
the internal price at which
refineries sell fuel to marketing
arms — to effectively pay
refineries less than the import-
parity cost of the fuels like petrol
and diesel.

Forthesecond halfofMarch, a
discount of ¥22,342 per kilolitre
(¥22.34 per litre) was fixed on
diesel to bring down the RTP of
385,349 perkl toX63,007 perkl.p1i
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Another Indian LPG vessel crosses Hormuz

7 Indian-flagged ships have crossed the strait so far; number of stranded vessels down to 17 from 28 at start of war

SHUBHANGI MATHUR
New Delhi, 5 April

An Indian-flagged liquefied
petroleum gas (LPG) vessel safely
transited the Strait of Hormuz on
Saturday, reducing the number of
the country’s ships stranded in
the Persian Gulfto17.

Averylarge gascarrier (VLGC),
Green Sanvi, carrying 46,650 mil-
lion tonnes (mt) of LPG with 25
seafarers on board was the latest
vessel to transit the tense waters,
accordingto the Centre.

So far, seven other Indian-
flagged vessels carrying crude oil
and LPG, namely, Jag Laadki, Shi-
valik, Nanda Devi, Jag Vasant,
Pine Gas, BW TYR and BW ELM,
have also crossed the strait and
reached Indian ports.

AnIndianvessel, Jag Prakash,
carrying crude oil, has also
crossed the narrow strait and
headed to Tanzania.

India has been in con-
tinuous talks with Iran to
secure safe passage for its
tankersstranded inthe Per-
sianGulfthroughthestrait.

e S e ————
Last month, LPG tanker Shivalik docked at Mundra Port in

Gujarat after safely transiting the Strait of Hormuz. The vessel
carried around 46,000 tonnes of LPG

any payment-related issuesin the

transactions.

Business Standard had earlier
reported that a state-run
Indian refiner secured an
LPG cargo from Iran after

y the US announced a 30-

. daywaiverallowing coun-

/ tries to purchase

Since the US-Israeli \\EST ASJA petroleum products from
strikes, Iran has effec- CONFLICT Tehran.

tively blocked traffic
through the crucial maritime
chokepoint while allowing pas-
sage only to select vessels from
certain countries.

Meanwhile, the Centre con-
firmed that Indian refiners are
purchasing crude oil and LPG
from Iran, dismissing reports of

“Amid Middle East
supply disruptions, Indian
refiners have secured their crude
oil requirements, including from
Iran; and there is no payment
hurdle for Iranian crude imports,
contrary tothe rumours beingcir-
culated,” said Ministry of Petro-
leum and Natural Gas (MoPNG)

inasocial media poston X.

AnLPG vessel, Sea Bird, carry-
ing around 44,000 MT of Iranian
LPG berthed at Mangaluru, on
April 2and is currently discharg-
ing, the government added.

India last purchased crude
oil from Iran in 2019. Indian
refiners have since halted
energy purchases from Iran to
avoid violating US sanctions. At
its peak, Iranian crude
accounted for 11.5 per cent of
India’s total crude oil imports,
accordingtodata from maritime
intelligence firm Kpler.

India is facing challenges in
securing energy supplies, par-
ticularly LPG, amid the ongoing
conflict in West Asia.
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CII asks FinMin for fiscal support

RUCHIKA CHITRAVANSHI
New Delhi, 5 April

Atime-bound conflict-linked emerg-
ency credit line guarantee scheme,
similar to the one during Covid,
rationalisation of the tax and duty
structure on energy inputs and
extending delivery timelines for cen-
tral and state public sector undertak-
ing (PSU) contracts are some
suggestions madetothe finance min-
istry by the industry in light of the
ongoing West Asia war.

The Confederation of Indian Indus-
try (CII) hassuggested a20-point policy
agenda to the government. The indus-
trybody called forafiscal, financial and
trade response to the current geopoliti-
cal situation as micro, small and
medium enterprises (MSMES), ex-
portersand energy-intensiveindustries
continue to bear the brunt of the crisis.

“India’s experience during pre-
vious crises has shown that coordi-
nated fiscal and monetary action can
significantly strengthen resilience.
The next phase of policy response may
therefore need to focus on targeted
liquidity support, credit facilitation,
trade cost management and foreign
exchange stability,” said Chandrajit
Banerjee, director general, CIL

Theindustry chamber hasrecom-

ILLUSTRATION: AJAYA MOHANTY
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mended that additional collateral-
free working capital be extended to
affected enterprises through govern-
ment-backed guarantees, particularly
targeting MSMES, exporters and gas-
dependentsectors.
TheCIIsuggested thatthe Reserve
Bank of India should consider a tem-
porary and clearly defined three-
month moratorium and restructuring
window and a special refinance

Demand list

= Cll proposes 20-point agenda
covering fiscal, trade and
liquidity measures

= MSMEs, exporters and
energy-intensive sectors face
rising costs and disruptions

= Call for collateral-free working
capital support backed by
government guarantees

= RBI urged to allow temporary
moratorium and restructuring
for stressed firms

= Demand for tax, duty
rationalisation on energy
inputs, including LNG

m Faster GST refunds and
expanded TReDS to ease
liquidity pressures

window for MSMEs. This is essential
especially for exporters and ancillary
unitslinked toexport supply chainsin
light of the current situation. It has
also sought a temporary relief in elec-
tricity tariffs to help manage rising
input costs during the disruption
period and a temporary reduction or
waiver of administrative banking
charges, including loan processing
fees, foreign exchange handling

charges and documentation costs.

CllIsaid the finance ministry could
also consider a time-bound rational-
isation of the tax and duty structure
on energy inputs to mitigate cascad-
ing cost impacts of the disruption,
including a temporary waiver of the
2.5per cent Customs duty onliquefied
natural gas imports.

The Centre, on March 27, had
announced a mega bonanza for oil
companies, cutting additional excise
duty on petrol and diesel by ¥10 per
litre in order to protect the consumers
from pricerise. The government rein-
troduced export duties on diesel and
aviation turbine fuel (ATF) to ensure
adequate availability of these fuelsin
the domestic market. A duty of ¥21.5
per litre has been levied on diesel
exports, while ATF exports will attract
aduty of29.5 per litre from nil.

On April 2, 2026, the finance minis-
tryannounced a full Customs duty exe-
mption on critical petrochemical
products in response to the West Asia
situation. The industry chamber sug-
gested aspecial foreign exchange swap
window for oil and gas public sector
undertakings. This would enable them
to meet their US dollar requirements in
amanner that reduces volatility in the
foreign exchange market and limits
undue pressure on reserves.
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Clean-energy jobs
may grow over 3x
to 5.1 mnin4 years

NANDINI KESHARI
New Delhi, 5 April

India’s clean energy and energy-efficiency sec-
tors are poised for significant employment
growth with total jobs in the sectorssettojump
three times t0 519,200 over the next four years,
according to a study by Indian Council for
Research on International Economic Relations.

Jobs in the clean-energy sector are pro-
jected to reach 905,000, while energy effi-
ciency (EE)-related jobs areexpected tosurge
10 428,700 by 2029-30. Thismarksasharp rise
from 2021-22, when the clean energy and
other clean conventional energy sector
employed 318,000 people, and EE-related
employment stood at 126,900.

“Assuming that India is able to achieve its
target of 500 Gw (Gigawatt) of non-fossil fuel
installed capacity by 2030, the associated
employment would increasebya factor of 2.8
from the level as of 2021-22,” the report said.

Similarly, if the country realises its 2030
energy saving target of 150 million tonnes of
oil equivalent, energy efficiency-relevant
employmentwould increasebyafactorof3.8,
itadded. The analysis found theshare of solar
employmentto be the highestinthe period of
2022-30, highlighting how solar energy-based
jobs have outperformed the other sources.

The study revealed that Gujarat and Rajas-
than areexpected toemerge asthe highest over-
all employment creators between 2022-2030
with79,000and 77,000additional jobs, respect-
ively. Tamil Nadu and Gujarat stand outin terms
of wind-based employment creation, while
Andhra Pradesh is expected to constitute the
highest share in large hydro-based employ-
ment. Inthe case of rooftop solar-based employ-
ment, Gujarat is expected to take the lead, with
Rajasthan accounting for the maximum addi-
tional employment in ground-mounted solar.
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Dire straits

Prolonged war could alter the global security architecture

Itis now increasingly evident that United States (US) President Donald Trump is
struggling to find a face-saving exit from an ill-planned assault on Iran over a
monthago. Both the supposed war objectives of regime change and nuclear deter-
rence appear to have been replaced by the extraordinary declaration in adistinctly
underwhelming address to the nation last week. Instead of offering a path to de-
escalationand peace, the President declared thatthe US would bombIranback “to
the Stone Age”. Bombing a sovereign nation to destruction cannot be considered
anobjective. Itisunlikely tolead Iran, with asystem designed for wartime attrition,
to surrender, nor is it likely to guarantee lasting peace in West Asia. Despite inca-
pacitating strikes, Iran retains a missile capability that has confounded its oppo-
nents. As Israel has learnt, the intensive bombardment of Gaza for more than two
years, and Lebanon more recently, has not secured the country. Iran-sponsored
Hamasstill controls halfthe ruins of Gaza, endangering the ambitious realtor blue-
print of the US-led Board of Peace, and Hezbollah continues to attack northern
Israel with rockets and drones. The belated mobilisation of the Iran-sponsored
Houthisalongthe Red Sea has underlined Iran’s asymmetric warfare capabilities.

Inability toend a war thatis putting increasing pressure on the global economy
does not seem to have prompted introspection in Beltway. Instead, the US Presi-
dent is leveraging his nation’s position as a net exporter of oil and gas — less
dependent on West Asian supplies — to claim that the Strait of Hormuzis no longer
aUS problem. Whileitistrue that US imports via the strait are negligible and have
been falling over the past few years, the US President’s statement reflectsan extra-
ordinary abdication of responsibility. Had the US and Israel not launched Oper-
ation Epic Fury and Operation Rising Lion, respectively, Iran would not have
destroyed some of the oil and gas infrastructure of the US’ Gulf allies, nor closed
the Strait of Hormuz, which accounts for the shipment of a fifth of the global
supplies of crude oil and gas.

Theupshot isthat the allies, most notably in Europe, and competitor China are
swiftly looking to refashion the global security architecture to reduce reliance on
an unpredictable superpower. Mr Trump’s threat to exit the North Atlantic Treaty
Organization (Nato) because key European nations denied the US military the
rightsto fly over them is encouraging alternative alliances already. The shift in trans-
Atlanticties wasalready underway last year, when Europe significantly stepped up
itsassistance to Ukraine, as the Trump administration scaled back large-scale finan-
cial aid to Kiev. The events of the past week have strengthened those impulses.

The United Kingdom’s initiative to gather foreign ministers to discuss ways to
reopen the strait is one example. At the same time, the petro-dollar system, which
hasunderpinned oil trading in West Asiasince 1974, is being challenged reportedly
by asmall but growing petro-yuan trade with the Iranian regime permitting coun-
triesit perceives as allies to buy oil using the Chinese yuan. These shifts and read-
justments in the global world order may take time to pan out. But one thing is
certain: Even if Mr Trump manages to end the war in “two or three weeks” without
reopening the strait — as he now claims he can do — America’s global standing
has been irreparably weakened.
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[ran war near end? Trump
signals deal possible today

® US rescues pilot,
prez vows “hell”if
Strait stays shut

AGENCIES & NYT
Washington/Cairo, April 5

AS TENSIONS IN West Asia
teeter on a knife’s edge, US
President Donald Trump has
dangled the prospect of a last-
minute deal with Iran even as
he sharpens threats of a
sweeping military strike that
could engulf the region and
disrupt global energy flows.
In remarks to Fox News on
Sunday, Trump said there was
a“good chance” of reaching
an agreement with Tehran as
early as Monday, signalling

that negotiations were ongo-
ing behind the scenes.

But the diplomatic opening
was pairedwithastarkwarning:
if Iran fails to act swiftly to
reopen the Straitof Hormuz, the
United States could unleash
devastating attacks on its
energy infrastructure.

Earlier in the day, Trump
threatened to rain “hell” on

Tehran if it did not reopen #&
54

the Gulf for oil flows vital
to the world economy.
Trump announced
the rescue in the early
hours of Sunday in a
social media post that
described the
operation in
a mountain-
ous area as
“one of the

most daring” such missions
in US history.

The airman, the weapons
officerofan F-15 jet shot down
on Friday, was wounded but
"will be just fine",Trump saidin
amessage on X. The pilot was
rescued on Friday.

“Tuesday will be Power
Plant Day, and Bridge Day, all

wrapped up inone,”

+ Trump wrote in

- anexpletive-laced

~ social media post,

4 threatening to

- | target facilities

_ that power mil-

- lions of civilians.

The  ultimatum

marksasharpesca-

lation after

earlier

deadlines

were postponed, even as
backchannel efforts — includ-
ing mediation attempts via
regional interlocutors — have
yet toyield a breakthrough.

The high-stakes brinkman-
ship comes against the back-
drop of anintensifying military
confrontation. In a daring
overnight mission inside Iran-
ian territory, US forces rescued
awounded airmanwhose F-15
fighter jet had been shot down
— thefirst confirmed downing
of an American combat aircraft
in the current conflict.

Continued on Page 11
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Iran war near...

THE OPERATION, DESCRIBED
by Trump as among the most
audacious in US history,
involved dozens of aircraftand
faced heavy resistance, with
Israel reportedly assisting.

While Washington said the
mission succeeded without
casualties among rescuers,
Iran claimed it shot down mul-
tiple USaircraft, releasing visu-
als of charred wreckage from
the
area.Theincident underscores
Tehran’s continued ability to
retaliate despite sustained
strikes on its military capabili-
ties.

The conflict is already
spilling across borders.

Iran has stepped up drone
and missile attacks targeting
Israel and US-aligned Gulf

states, with infrastructure
damage reported in Kuwait,
including powerand desalina-
tion facilities critical to civilian
life. Tehran has also warned of
broaderretaliation if US strikes
hit its territory.

Beyond the battlefield, the
crisisis rattling global markets.
The Strait of Hormuz — a vital
artery for the world’s oil and
gas shipments — remains at
the centre of the standoff,with
any prolonged disruption
threatening to send energy
prices soaringand deepen eco-
nomic uncertaintyworldwide.

Fornow, theworld iswatch-
ingavolatile mix of diplomacy
and brinkmanship play out in
real time —withanarrowwin-
dow for de-escalation before
threats give way toaction.
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RBI's predicament

Raising interest rates at this point may send
the economy into a painful slowdown

HATLOOKED LIKE an unusuallybenign alignment of high

growth and low inflation for India is now being tested by

forces far beyond its borders. For a brief period, policy-

makers had the rare luxury of operating without the usual
macroeconomic trade-offs.As Reserve Bank of India (RBI) Governor San-
jay Malhotra described it in December,growth at 8% alongside inflation
at 2.2% marked a “rare goldilocks period”—an economy expanding
stronglywithout stoking price pressures. That equilibrium is now under
strain. The Iran war, the surge in oil prices, and disruptions to supply
chains have begun to unsettle the macroeconomic environment.Asrisks
tobothinflation and growth rise simultaneously, the RBI once again faces
the classic central banking dilemma it had briefly managed to avoid—
whether to support growth or contain inflation.

The outbreak of warin West Asia has sharpened India’s vulnerability to
elevated crude prices and heavy gas imports. With the war showing no
signs of an early end, the vulnerability has given way to despondency even
though the government and the RBI have tried hard to cushion the
impact. Rising import costs and emerging energy shortages are already
weighing on businesses. Firms are likely to curb production as they grap-
plewith costlier inputs—exacerbated by a rupee that has weakened past
95 to the dollar—and tighter access to raw materials. At the same time,
consumption demand is expected to soften underthe pressure of higher
prices.Adding to the uncertainty, the El Nifio effect could lead to a sub-
normal monsoon, hurting farm outputand ruralincomes.The combina-
tion of production cuts and weakening demand points to a loss of eco-
nomic momentum even as inflationary pressures build.

While higher oil prices will undoubtedly fuel inflation, theirimpact on
growth s likely to be more severe. The challenge is not just costlier crude
butalso energy shortages disrupting downstream sectors. Gas rationing
hasalready hit commercial establishments.Thereisa growing sense that
the shock is being underestimated. If it persists, the damage to growth
could exceed the RBIs earlier estimate thata 10% rise in oil prices reduces
growth by 0.15 percentage points. Even so, the central bank may avoid
sharp downward revisions to its FY27 growth projections, currently
around 7% for the first half, to prevent signalling excessive pessimism.
Inflation, though a concern, is for now partly cushioned by the govern-
mentand oil marketing companies absorbing higher crude costs. Even if
inflation overshoots the RBI’s estimate—where a 10% rise in oil prices
adds 0.3 percentage points—the pass-through islikely to be gradual. Sup-
ply-side pressures, such as lower food output due to fertiliser shortages,
will emerge withalag.In this environment, retail inflation of around 6%,
or slightly higher, may have to be tolerated. The RBI had already nudged
upitsinflation forecast forthe first half of FY27 from 4%to 4.1% in Feb-
ruary; further upward revision is likely.

This makes the policy choice clearer than it first appears.The Monetary
Policy Committee would be well advised to prioritise growth and hold
rates steady. Defending the rupee through aggressive tightening risks
inflicting greater damage if growth falters sharply. What is required now
is caution, not hawkishness. While concerns over the balance of pay-
ments—negative for two consecutive years—are valid, the response
should focus on improving capital inflows rather than suppressing
domestic demand. Measures to attract foreign investment, ease regula-
tory frictions, and deepen bond market participation would be more
effective than raising interest rates into a weakening economy.
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Serbia finds
explosives at gas
pipe near Hungary

2 SERBIAN POLICE
b=l AND army
‘ ; uncovered
explosives next to

a major gas pipeline that
supplies much of the
country and neighboring
Hungary, where pivotal
parliamentary elections are
scheduled in a week's time.
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Reform of consequence in energy sector

LLP (COMPAD)

DHANENDRA KUMAR

Chairman, Competition Advisory Services India

Govt push towards piped natural gas is a pragmatic
step in India’s energy transition; the ministry’s order
is more than a technical regulatory change

THE ORDER ISSUED by the ministry of
petroleum and natural gas under the
Essential Commodities Act, 1955, on
March 24 may not grab headlines, but
may be one of the most consequential
reformsin India’s energy sector.

At its core, the Natural Gas and Petro-
leum Products Distribution Order add-
resses a fundamental constraint that has
long held back India’s transition to a gas-
based economy—thedifficulty of building
and expandingpipelineinfrastructure.By
tackling issues such as denial of land
access, excessive right-of-way charges,and
delays arising from fragmented appro-
vals, the focusis being rightlyshifted from
policyambition to execution.

Thisshiftisboth timelyand necessary.
India has, for years, articulated its intent
to increase the share of natural gas in its
energy mix—from around 6% to 15%.
Yet, progress has been uneven. The con-
straint has not been supplyalone,but con-
nectivity.Without last-mile pipelineinfra-
structure, natural gas remains
underutilised, particularly in households
and small industries.

The order’s emphasis on creating a
uniform national framework is therefore
significant.Pipeline developers today face
a patchwork of regulatory requirements
across states and local bodies. Municipal
authorities, residential welfare associa-
tions,and otherentities often denyaccess
to land or premises. The resulting delays
and cost escalations deterinvestmentand
slow project execution.

Standardisation can change this.Apre-
dictableand time-boundapproval mech-

anism would reduce transaction costs,
improveinvestorconfidence,and acceler-
atetherollout of citygas distribution net-
works.Foraninfrastructure-intensive sec-
tor,such regulatory clarity s critical.
Thereisalsoalargerstrategic context.
India’s energy security remains closely
tied to global developments, particularly
in the Gulf region. Disruptions in supply
chainsorgeopolitical tensions—especially
around critical chokepoints
such as the Strait of Hor-

ity—particularly uninterrupted supply
and responsive maintenance—will be crit-
icalinbuilding consumer trust.Awareness
campaigns can also play a role in high-
lighting the long-term economicand en-
vironmental benefits of switching to gas.

From an industry perspective, the
order has the potential to unlock signif-
icantinvestment. By reducingregulatory
uncertainty and easing access con-
straints, it creates a more
conducive environment for

=
muz—can have immediate oo oy ipeline developers and
and significant implica- Coordination Eltr; gas distributIi)on com-
tions for domestic energy ~ACross govt layers— panies. Faster rollout of
availability and prices. central, state, infrastructure can, in turn,
) In thxsbackdrop,r_educ— and local—remains stlmulat_e demz_md across
ing dependence on liquef- " sectors, including trans-
ied petroleum gas (LPG)im- a per5|s.tent port, manufacturing, and
ports becomes imperative. challengeinterms  urban households.

WhileLPGhasplayedatra-  of implementation Yet, as with many
nsformative role in expa- reforms in India, the real
ndingclean cookingaccess, testliesinimplementation.

it also exposes India to external vulnera-
bilities.Piped natural gas (PNG),delivered
through domesticinfrastructure, offersa
more stable and resilient alternative.
However, infrastructure expansion
alonewill not guarantee success.The order
rightly acknowledges a less visible but
equally important challenge: consumer
behaviour. Even in areas where PNG net-
works are available, many households
continuetorelyon LPG.This preferenceis
shaped by habit, perceived convenience,
and sometimes pricing differentials.
Addressing thiswill requirea coordin-
ated approach. Pricing policies must make
PNGanattractive option.Service reliabil-

Coordination across multiple layers of
government—central, state, and local—
remainsa persistent challenge. Ensuring
that the spirit of the order is translated
into consistent action on the ground will
require robust monitoring and account-
ability mechanisms.

There is also a need to ensure infrast-
ructure expansion does not lead to mar-
ket distortions. Pipeline networks, by
theirnature,can exhibit characteristics of
natural monopolies. Ensuring fair and
non-discriminatory access, preventing
abuse of dominance, and maintaining
competitive neutralitywill be essential as
the sector grows.

From an environmental standpoint,
the push toward natural gasisa pragmatic
stepinIndia’s energy transition.While not
azero-carbon fuel, natural gas is signifi-
cantly cleaner than coal and oil, particu-
larly in urban applications. Expanding its
use can contribute to improved air qual-
ity and reduced emissions, especially in
densely populated cities.

At the same time, this should be seen
aspartofabroader transition strategy.In-
vestments in gas infrastructure must
complement and not substitute the
growth of renewable energy,storage tech-
nologies,and emerging solutions such as
green hydrogen. The objective should be
to build a diversified and future-ready
energy system.

Ultimately, the order representsa rec-
ognition that infrastructure is the bind-
ingconstraintin India’s energytransition.
By addressing the practical challenges of
pipeline development, the government s
laying the groundwork foramoreefficient
and resilient energy ecosystem.

Ifimplemented effectively, this reform
could have far-reaching implications—
not just for the energy sector, but also for
thebroadereconomy.Lowerenergycosts,
improved supplystability,and cleaner fuel
options can enhance competitiveness,
support industrial growth,and improve
quality of life.

Thisis, therefore,more thanatechnical
regulatorychange.Itisastructural reform
that goes to the heart of India’s develop-
ment trajectory. The opportunity is clear.
The challenge now is to ensure that exe-
cution keeps pace with intent.
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DELHI BANS SALE
OF LPG DIRECTLY
FROM GODOWNS

=4 THEDELHI

3l GOVERN-
MENT on
Sunday
announced a
strict ban on
the sale of LPG cylinders
directly from godowns
and warned of tough
action against violations.
In an official statement,
Chief Minister Rekha
Gupta said LPG supply is
being closely monitored
to prevent a crunch and
ensure compliance with
norms.OMCs have issued
instructions to
distributors, asserting that
any direct sale from
storage points is illegal.
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After LPG, piped gas faces strain
amid Qatar LNG disruptions

SAURAV ANAND
New Delhi, April 5

LONG QUEUES FOR LPG
cylinders were the first visible
sign of strain. Now, a subtler
warningis emerging: occasional
pressure fluctuationsinkitchen
pipelines. India’s gas scenario,
triggered by disruptions in
West Asia, may be gradually
moving from cylinders to
piped natural gas (PNG),
bringing the impact closer to
households and industries.

Thesource of concernlies far
beyond India’s borders. Qatar’s
Ras Laffan—the world’s largest
LNG export hub—has faced
operational disruptions,adevel-
opment that hits India hard.
Nearly 41-47% of India’s LNG
imports originate from Qatar,
much of it routed through Ras
Laffan. Additionally, over half
of India’s LNG shipments and
nearly 90% of LPG imports
traverse the Strait of Hormuz,
acritical chokepoint currently
under stress.

Simply put,anytighteningat
Hormuz can ripple through
India’s energy supply chain.

Until now, the strain has
beenmostvisiblein LPG distrib-
ution. But the same dynamics
could increasingly affect PNG.
Both LPG and PNG share the
same upstream source—

SUPPLY HIT

Qatar disruption hits
imports: Operational
issues at Ras Laffan,
India's top LNG source

Hormuz chokepoint
risk: Over 50% of
LNG and 90% of LPG
imports pass through
the Strait of Hormuz

PNG adoption surge: 360,000

new connections since March,
with 10.3 million active users

Shared upstream
source: Both LPG
and PNG rely on
imported gas,
exposing domestic
pipelines to global
supply shocks

LNG imports drop sharply:
March LNG imports fell 12.5%
MoM to 1.68 mt

Supply adjustments continue:
New Delhi is diversifying sourcing
amid tightened global flows

imported natural gas—making
domestic pipelines potentially
vulnerable. An industry expert,
speaking on condition of
anonymity, said that while the
system has buffers, prolonged
disruptions could have broader
consequences. “City gas net-
works operate on tight supply-
demandbalancing.IfLNG cargo
flows from a major source like
RasLaffan remaindisrupted for
an extended period, the first
impactis typicallyseeninindus-
trial allocation. Over time, if the
situation persists, some stress
could also be felt in domestic

PNG supply,”the expert said.
“Because of the ongoing govt
pushtoadopt PNG connections,
thousands of households have
switched to PNG in the last 60
days.In many neighborhoods,
the "last-mile" pipes were not
originally sized for this many
active stoves at once,”headded.
As of January 31,2026, City
Gas Distribution entities have
reported about 16.5 million
PNG connections,of which10.3
million consumers are actively
using the fuel. According to the
ministry, since March 2026,
about 360,000 PNG connec-

tions have been gasified. Fur-
ther, more than 390,000 cus-
tomers have been registered for
new connections.

What has changed in recent
weeks is the scale and speed of
global developments.

Supply conditions have
tightened following attacks on
energy infrastructure in West
Asia. Estimates suggest that a
portion of Qatar’s LNG capacity
maybeaffected,leadingto cargo
adjustments and the diversion
of some supplies. For India, this
has coincided with tighteravail-
ability and the need to manage
distribution more carefully
across sectors.

India has already begun
adjusting its sourcing strategy
in response. LNG imports fell
12.5% month-on-month to
1.68 million tonne (mt) in
March. Qatar’s share—once as
high as 40%—dropped sharply
0 3.6%, reflectinga significant
shiftin sourcing patterns.

Imports had already
declined from 2.57 mtin Jan-
uary to 1.92 mt in February,
marking a cumulative fall of
over 34% in two months amid
rising global prices and supply
uncertainties.

To manage the situation,

the government  and
importers have moved to
diversify supplies.

Page 48 of 121.




Publication : Financial Express

Date :6 April 2026

Editions : New Delhi

Page : 11

Tanker with Iraqi crude
passes Strait of Hormuz

AN OILTANKER loaded with
Iragi crude was seen passing
through the Strait of
Hormuz close to the Iranian
coast a day after Iran said
Iraq was exempt from any
restrictions to transit the
vital sea route, data from
LSEG and Kpler showed.
The Ocean Thunder
loaded about 1 million bar-
rels of Basrah Heavy crude

on March 2 and is expected
to discharge its cargo in
Pengerang, Malaysia, in
mid-April, Kpler data
showed. Iran initially closed
the Strait,a corridorthat car-
riesabout afifth of global oil
and LNG flows,after USand
Israeli airstrikes on Iran in
late February triggered a
widening conflict.
REUTERS
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IRAN-ISRAELWAR: MAY QUOTA RISE INSUFFICIENT TO OFFSET LOST 12-15 MILLION BPD

REUTERS
Moscow/London, April 5

OPEC+ AGREED ON Sunday
toraise its oil output quotas by
206,000 barrels per day for
May, a modest rise that will
largely exist on paperas its key
members are unable to raise
production due to the US-
Israeliwarwith Iran.

Thewar has effectively shut
the Strait of Hormuz - the
world's most important oil
route - since the end of Febru-
ary and cut exports from
OPEC+members SaudiArabia,
the UAE, Kuwait and Iraq, the
only countries in the group
which were able to signifi-
cantly raise production even
before the conflict began.

Crude prices have surged to
afour-yearhigh closeto $120a
barrel, translatinginto soaring
prices fortransport fuelswhich
are pressuring consumers and
businesses across the globe,
and triggering government
action to conserve supplies.

The OPEC+ quota increase
0f 206,000 bpd representsless
than 2% of the supply dis-
rupted by the Hormuzclosure,
butitsignals readiness to raise
output once the waterway
reopens, OPEC+ sources have
said. Consultancy Energy
Aspects called the increase
“academic” as long as disrup-
tions in the strait persist.

People gather as rescuers work at the site of an Israeli strike in the Jnah area in Beirut,
Lebanon, on Sunday

“In reality it adds very few
barrels to the market,” said
Jorge Leon,a former OPEC offi-
cial who nowworks as head of
geopolitical analysis at Rystad
Energy.

“When the Strait of Hor-
muz is closed additional bar-
rels from OPEC+ become
largelyirrelevant”

Eight members of OPEC+
agreed to the increase in May
quotas at a virtual meeting on
Sunday, OPEC+ said in a state-
ment.

Besides the disruptions
affecting Gulf members, oth-
erssuchas Russiaare unableto
increase output - in Moscow’s

REUTERS
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Autorickshaws standing in long queues for filling up LPG at a

y (1~ -

gas station in Chikkamagaluru, Karnataka, on Sunday Pm

Urea units to get more LNG

THE GOVERNMENTWILL
increase the supply of
liquefied natural gas (LNG) to
urea plants to 90% of their
average capacity from
Monday,a move expected to
enhance production,
according toan official
statement on Sunday.
“Considering the available
inventoryand scheduled LNG
cargo arrivals,overall gas
supplyavailable to fertiliser

plantswill be increased to
approximately 90% of their
average consumption over
the preceding sixmonths,
effective April 6,2026,"the
statement said. Officials said
higher LNG supplies are likely
to bolster urea production
ahead of the forthcoming
kharif season,when farmers
begin applying nutrients to
soil after paddy sowing, by
the end of June.
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Govt steps up LPG supply, urges
calm amid Hormuz concerns

OUR CORRESPONDENT

NEW DELHI: Amid rising
tensions in West Asia and
concerns over global energy
routes, the government has
stepped up measures to main-
tain uninterrupted fuel sup-
plies, strengthen enforcement
against irregularities and sup-
port Indian nationals in the
region, even as authorities
urged the public to avoid
panic buying and rely on ver-
ified information.

In a coordinated response
involving multiple ministries,
officials said domestic energy
supply chains remain stable
despite uncertainties around
key transit points such as the
Strait of Hormuz. The Minis-
try of Petroleum and Natu-
ral Gas reported that petrol,
diesel and LPG supplies con-
tinue without disruption, with
refineries operating at high
capacity and maintaining
adequate crude inventories.
Petrol pumps across the coun-
try remain fully stocked, and
retail fuel prices have been
kept unchanged, supported by
a Rs 10 per litre cut in excise
duty on petrol and diesel and
export levies on diesel and avi-
ation turbine fuel to ensure
domestic availability.

KEY POINTS

» Online bookings account for

95 per cent of LPG demand

» 5kg LPG cylinders » LPG refillinterval extended
widely available without to 25 days urban, 45 days
address proof rural

» 6.6 lakh small cylinderssold ~ » Commercial LPG supply
since March 23; 90,000 sold capped at 70 per cent of
on April 4 pre-crisis levels

» Over 51 lakh domesticLpg > Over 50,000 cylinders
cylinders delivered in a seized; 1,400 notices issued;
single day 36 dealerships suspended

To manage demand for
cooking gas, the government
has expanded the availability
of smaller 5 kg LPG cylinders,
also known as free trade LPG
(FTL) cylinders, which are
sold at market rates and can
be purchased over the counter
without address proof. Since
March 23, about 6.6 lakh of
these cylinders have been sold,
including more than 90,000

on April 4 alone. Officials said
the move is aimed at easing
pressure on regular domes-
tic LPG supplies, especially
in urban areas and among
migrant populations.
Authorities reported that
more than 51 lakh domestic
LPG cylinders were delivered
in a single day, with online
bookings accounting for 95
percent Continued on P4
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Govt steps up
LPG supply

of total demand. “There are no
reports of shortages at LPG distribu-
tor points,” the ministry said, adding
that distribution systems have been
strengthened with delivery authenti-
cation improving from 53 per cent in
February to around 90 per cent now.

To further regulate consump-
tion, LPG refill intervals have been
extended to 25 days in urban arcas
and up to 45 days in rural regions.
Domestic LPG and piped natural
gas supplies have been prioritised
for households and essential services
such as hospitals and educational
institutions. At the same time, com-
mercial LPG allocations have been
capped at 70 per cent of pre-crisis
levels, with 78,833 metric tonnes sup-
plied since mid-March.

Enforcement agencies have inten-
sified action against hoarding and
black marketing. Since March, more
than 50,000 LPG cylinders have been
seized during joint inspections, while
over 1,400 show-cause notices have
been issued to distributors. So far,

36 LPG dealerships have been sus-
pended for irregularities.

To reduce dependence on LPG,
alternative fuels such as kerosene and
coal are being deployed. The gov-
ernment has allocated an additional
48,000 kilolitres of kerosene to states
and union territories, along with
revised guidelines allowing limited
storage at designated fuel stations.
Efforts are also underway to expand
the use of cleaner fuels through city
gas distribution networks. Since
March, about 3.6 lakh piped natural
gas connections have been activated,
with another 3.9 lakh registrations in
progress.

On the natural gas front, authori-
ties said full supplies are being main-
tained for houscholds and transport,
including 100 per cent allocation for
PNG and CNG segments. Supply to
fertiliser plants is expected to increase
to around 90 per cent of recent aver-
age consumption from April 6, sup-
ported by incoming liquefied natural
gas cargoes, while industrial and
commercial allocations are set to rise
by about 10 per cent.

Beyond domestic energy man-
agement, the government is also
monitoring maritime operations and
the safety of Indian nationals in the
region. The Ministry of Ports, Ship-
ping and Waterways said shipping
activity remains normal, with no
incidents reported involving Indian-
flagged vessels in the past 24 hours.
Seventeen Indian vessels carrying 460
scafarers are currently operating in
the western Persian Gulf, under close
observation. A control room set up
by the Directorate General of Ship-
ping has handled more than 5,000
calls and over 10,500 emails since it
became operational. Authorities have
repatriated 1,479 Indian seafarers so
far, including 159 in the last 24 hours.

Efforts to assist Indian citizens
abroad are also ongoing. The Minis-
try of External Affairs confirmed that
345 Indian fishermen stranded in
Iran have returned home via Arme-

nia. Indian missions across the region
are maintaining contact with local
communities, providing consular
assistance, travel support and safety
advisories. Air connectivity to India
is gradually stabilising, with around
7.02 lakh passengers having returned
since February 28. While flights con-
tinue to operate from countries such
as Saudi Arabia and Oman, routes
from Iran, Israel and Iraq are being
managed through alternative transit
points.

Officials said a central control
room continues to coordinate with
state governments and overseas mis-
sions to ensure timely responses to
emerging issues. Reiterating its advi-
sory, the government called on citi-
zens to conserve energy and avoid
unnecessary consumption, stating
that cooperation from the public
remains critical to maintaining stabil-
ity during the ongoing situation.
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HOWIRANWARWILL
HIT GROWTH, TRADE

BY HOWINDIALIVES.COM
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REUTERS

Opec+increases
oil output quotas,
warns of volatility

The bloc maintains damage to infrastructure
could hit global oil supplies well into the future.

AFP
@back@livemm(vcom
VIENNA

he Opec+ oil cartel agreed on

Sunday to again increase oil

production quotas, while warn-

ingthat repairingenergy facili-

ties, such as those damaged in
the West Asia war, is “costly and takes a
longtime”.

For the second month in a row, Opec+
countries, whichinclude key oil producers
Russia and Saudi Arabia, as well as several
Gulfcountriesthat have been targetsof Ira-
nian airstrikes, agreed to raise quotas by
206,000 barrels per day (bpd) from May.

But Opec+ warned that damage to
energy infrastructure increases oil market
volatility, potentially hitting global sup-
plies wellinto the future. Itsstatement also
stressed “the critical importance of safe-
guarding international maritime routes to
ensuretheuninterrupted flowof energy”.

The text did not mention the Iran war
directly, but the conflict—which hasroiled
global energy markets and caused pricesto
surge—clearly weighed on the decision.

The USand Israel began striking Iran on
28 February, and Tehran hasretaliated by

striking targets across the region.

Inaddition to hitting key energy facili-
ties in a number of neighbouring coun-
tries, Iran has virtually halted ship traffic
through the vital Strait of Hormuz by
threateningtoattack tankers passing with-
out permission. That hasbadly restricted
exports from the Gulfregion, and raised
questions about whether oil can reach
global marketsevenifOpec+ membersin
theregion manage toramp up production.

Before the war, about afifth of global oil
and liquefied natural gas (LNG) passed
through the Strait.

Ukraine hasalso been striking Russian
oil industry facilities as it seeks to fight
backagainst Moscow'songoing invasion.

Lastmonth, the eight-strong V8 (Volun-
tary Eight) group in the Opec- cartel also
raised production quotas by 206,000 bpd.

OnSunday, the V8—Saudi Arabia, Rus-
sia, Iraq, the United Arab Emirates,
Kuwait, Kazakhstan, Algeriaand Oman—
said in a statement that “any actions
undermining energy supply security,
whether through attacks on infrastructure
or disruption of international maritime
routes, increase market volatility” and
makeitmoredifficult for Opec+ tomanage
global prices.
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Iran attacks energy infrastructure across Gulf states

AFP
feedback@livemint.com
DUBAI

ritical infrastructure
across the Gulf came
underattack fromIran
on Sunday, with damage
reported at civilian facilities in
the United Arab Emirates
(UAE), Bahrain and Kuwait.
Gulf countries have faced
repeated drone and missile
salvos from Iraninresponse to
US and Israeli strikes on the
Islamic republic that began at

the end of February.

Iran hastargeted energyand
other industrial infrastructure
in the oil-rich Gulf nations,
accusing its neighbours of
allowing US forcesto carry out
attacks from their territory.

The Gulf states have vehe-
mently denied theaccusations.

Attacks by Iranian drones
on Sunday resulted in “severe”
damage to Kuwaiti oil and pet-
rochemical facilities, the state
petroleum company said.

The Kuwait Petroleum Cor-
poration said anumber of facil-

ities of its subsidiary Petro-
chemical Industries Company
were targeted in the attack

which “resulted
inthe outbreak of
fires at several of
these facilities
and caused severe
material dam-
age.”
Earlier,
Kuwait's electric-
ity and water
ministry said two

powerand water desalination
plants were damaged by a

drone attack from Iran, caus-
ing “significant material dam-
age and the shutdown of two

electricity gener-

Attacks by atingunits.”
Iraniandroneson  InKuwaitCity,
Sunday resulted the finance min-
in‘severe’ damage is'lry said an Ira-
toKuwaitioiland "an droncattack
trochemical ~ CAUsed Cexten-
pei omgen sive” damagetoa
facilities government
ey building, but “no

human casualties
were recorded.”
The war has spread across

the Middle East, and Iran’s
attacks on Gulf energy infra-
structureaswell asits effective
closure of the Strait of Hor-
muz, acritical global shipping
lane, have convulsed the
global economy.

Earlier, authorities in Abu
Dhabi said they were battling
fires at a petrochemical plant
in Ruwais Industrial City on
the UAE’s north-west coast.

“Authoritiesare responding
to multiple fires in Borouge
petrochemicals plant, caused
by falling debris following suc-

cessful interceptions by air
defence systems,” the Gulf
emirate’s media office said.
“Operations at the facility
have been immediately sus-
pended while damage is
assessed. No injuries have
beenreported,” itadded after
the UAE's defence ministry
earlier said it was responding
to missile and drone attacks.
Iran has repeatedly threat-
ened civilian infrastructure in
the Gulfcountriesas US-Israeli
attackson Iran havealso hit tar-
getsthatarekeytoitseconomy.
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OPEC+ Moves to Raise Output
as Iran War Chokes Oil Flows

Moscow | London: OPEC+ agre-
ed on Sunday toraise oil output qu-
otas by 206,000 barrels per day for
May, though the increase is largely
symbolic as key producers remain
constrained by the US-Israeli war
with Iran. The conflict has effecti-
vely shut the Strait of Hormuz —
the world’s most critical oil route
— since late February, curbing ex-
ports from major Gulf producers
including Saudi Arabia, the UAE,
KuwaitandIraq.

Crude prices have surged to near
four-year highs of around $120 a
barrel, driving up fuel costs global-
ly and prompting governments to
actto conserve supplies.

The planned increase accounts
for less than 2% of disrupted
supply and signals readiness to
boost output once the strait reo-

pens, OPEC+ sources said. Ana-
lysts, however, called the move
largely “academic” while dis-
ruptions persist.

“In reality it adds very few bar-
rels to the market,” said Jorge Le-
on of Rystad Energy. “With Hor-
muz shut, additional
OPEC+ supply is large-
lyirrelevant.”

Eight OPEC+ mem-
bers agreed to the hig-
her quotas at a virtual meeting, the
group said. Russia, meanwhile, re-
mains unable to raise output due to
sanctions and war-related damage.
Within the Gulf, infrastructure da-
mage from missile and drone at-
tacks has further limited produc-
tion capacity, with officials war-
ning it could take months to restore
normal operations even if the con-
flictends. Reuters
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COSTLY DEPENDENCE & PRICED UNCERTAINTY | Rising fuel costs expose India’s
vulnerability as war, oil power, and disruption reshape economic stability and survival

Oil built power, future demands change

Palazhi Ashok Kumar
MUMBAI

Fuel costs are no longer an
abstract economic variable—
they are a daily test of endur-
ance for millions. Across India,
at fuel stations and kitchen
tables alike, the rising price of
energy is quietly rewriting the
arithmetic of life.

For now, state-owned oil
companies have held prices
steady despite the intensifying
West Asia conflict, offering brief
relief. Yet private retailers have
already begun edging prices
upwards—a signal of what may
follow.

Every increase travels swiftly:
into food, transport, and the
fragile balance of household
budgets. Crude has moved; the
burden is only delayed. Oil has
always been more than fuel—it
is power, history, and control.
From Edwin Drakess first well in

From Edwin Drake’s
1859 strike to Iran
and Arab Gulf oil
wealth, history fuels
power—now war
disrupts supply,
shaking economies
worldwide
—
1859 to the rise of Baku,
Southeast Asia, and later the
North Sea, oil shaped modern
economies. After the Second
World War, its pricing aligned
with the US dollar, forming the
petrodollar  system—binding
energy trade to American
financial dominance and com-
pelling nations like India to
maintain vast dollar reserves.
India’s own journey has been
marked by promise, but not suf-
ficiency. From Digboi to
Bombay High, domestic pro-
duction  never  matched
demand. Today, over 80% of

crude is imported, leaving the
economy exposed to distant
conflicts and decisions beyond
its control. Nowhere has oil’s
power been more visible than
in the Middle East.

Discoveries across Iran, Iraq,
Kuwait, and Saudi Arabia trans-
formed deserts into financial

centres. Wealth surged, infra-
structure rose, and influence
deepened. Yet prosperity came
with concentration—of power,
of control, and of vulnerability.
For India, dependence took a
dual form: energy imports and
labour exports. Millions of
Indian workers sustain Gulf

economies, even as India relies
on their remittances and the oil
those regions supply. Oil and
conflict have always travelled
together. From the Iran-Iraq
War to Irag’s invasion of Kuwait,
history shows oil is not merely
fuel—it is motive. Prices reflect
this volatility.

From below $10 per barrel in
the 1980s, crude surged toarec-
ord $147 in 2008, before settling
into cycles. Today, the pattern
sharpens. The 2026 Iran war,
now past its fifth week, has
choked the Strait of Hormuz—
artery to nearly a fifth of global
supply—pushing crude beyond
$100 and towards a perilous
$150-$190 range. Even as
Iranian oil reaches India and
select sea lanes hold, risks to
shipping remain acute. Oil is no
longer merely priced—it is
risked, and with every unre-
solved hour, markets add a fresh
premium to the barrel. For con-

sumers, the consequences are
immediate. Inflation rises, pur-
chasing power shrinks, and
financial pressure deepens—
quietly but relentlessly. Yet
beneath this strain, a shift is
underway.

Global reserves may last only
a few decades at current con-
sumption. Renewable energy,
electrification, and technologi-
cal change are steadily eroding
oils dominance. Ironically, the
very conflicts that elevate oil
prices are accelerating the tran-
sition away from it.

A defining question now
emerges: can oil-dependent
economies secure stability with-
out reducing reliance?

Oil powered civilisation—but
exposed its limits. It created
wealth, fuelled inequality, and
provoked conflict. Above all, it
revealed a truth: when wealth
outruns wisdom, it binds more
than it liberates.

Page 58 of 121.




Publication : The Hans India Editions : Hyderabad

Date :6 April 2026 Page : 1

‘NO GAS,
NO WORK’

LPG crisis forces
migrant workers
to leave Metros

NEW DELHI: Five years
after Covid-19 forced
millions of migrant
workers to leave cities
and return to their vil-
lages, a fresh crisis is
bringing back similar
scenes. This time, it is
the LPG shortage linked
to the ongoing conflict
in West Asia that is
pushing workers out of
metro cities. As cooking
gas becomes scarce and
expensive, and jobs
linked to it begin to
shrink, many migrants
are once again packing
their bags and head-

ing home, echoing the
disruption seen during
the pandemic. Several
migrant workers from
Bihar return to their
hometowns as restau-
rants reduce operations
due to irregular gas sup-
ply leaving thousands in
hotels and eateries job-
less and forcing them to
leave for their villages.
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‘Explosives found in
Serbia near gas pipeline’

Reuters
BUDAPEST/BELGRADE

Explosives of “devastating
power” were found near
the Turkstream pipeline in
Serbia that carries Russian
natural gas to Hungary and
beyond, leaders from the
two countries said on
Sunday.

Hungarian Prime Minis-
ter Viktor Orban said Ser-
bian President Aleksandar

Vucic told him that explo-
sives had been found near
the pipeline, which tran-
sports Russian gas through
the Balkans to Central and
Eastern Europe.

The incident comes a
week before pivotal elec-
tions on April 12 in Hun-
gary where nationalist Or-
ban fights to hold onto his
more than 16-year grip on
power, with his party trail-
ing the Opposition in polls.

Page 60 of 121.




Publication : The Hindu Business Line Editions : New Delhi

Date :6 April 2026 Page : 3

OPEC+agrees
on symbolic oil

quota hike
;mbﬁrg

OPEC+ members agreed to
raise their oil production
quotas for May, a symbolic
move as the West Asia con-
flict constraints output and
shipments from several of
the  alliance’s  largest
members.

Key producers, led by
Saudi Arabia and Russia,
agreed to increase targets by
about 2,06,000 barrels a day
on Sunday, according to del-
egates who asked not to be
identified.

With oil flows from the
Persian Gulf throttled by the
Iran war and top producers
like Saudi Arabia, the UAE,
Iraq and Kuwait forced to
curtail supplies, such a move
by the group is theoretical.
Still, it may symbolise their
intention to revive output as
soon as hostilities ease.

Oil prices have been roiled
by five weeks of conflict,
climbing to almost $120 a
barrel last month, and soar-
ing costs for products, such
as jet fuel and diesel, are
threatening a renewed wave
of inflation. Brent futures
settled near $109 on Friday
after US President Donald
Trump vowed an escalation,
which could prolong disrup-
tions to energy flows thro-
ugh the Strait of Hormuz.
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STA STICS  Aslice of life in numbers

Maha, Guj homes have more than
. ’ .
half of India’s PNG connections
Statewise no. of domestic PNG connections, top 10 (in lakh)
Maharashtra 434 |
Gujarat 578 B |
Uttar Pradesh 212 =
; 87 Western and northern
Delhj NCT I states lead India's shift
towards piped natural
gas, with Maharashtra
2 alone accounting for
Rajasthan 47 26% of the country’s
I 1.6 crore domestic PNG
Madhya Pradesh 3.2 connections
Andhra Pradesh @
Bihar @ * As 0n Jan 31, 2026; Source: PPAC
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Crude oil drops over 4% to INR
8,340/harrel In futures frade

(Agency) New Delhi:
Crude oil prices declined
more than 4 per cent to
INR 8,340 per barrel in fu-
tures trade on Wednesday
tracking weak global
trends amid reports of
possible negotiations be-
tween the US and Iran to
end the war. On the Multi
Commodity Exchange
(MCX), crude oil for April
delivery depreciated by
INR 396, or 4.5 per cent,
to INR 8,340 per barrel.
The May contract also fell
by INR 305, or 3.58 per
cent, to INR 8,209 per
barrel.Analysts said crude
prices came under pres-
sure as a bearish senti-
ment gripped global ener-
gy markets following shift-
ing geopolitical develop-
ments in WestAsia. Crude
oil prices took a hit open-
ing with a gap down as
bearish sentiment takes

hold, Aamir Makda, Com-
modity & CurrencyAnalyst
at Choice Broking, said.
He added that much of
this cooling is driven by a
shift in the geopolitical
landscape.

Globally, West Texas
Intermediate (WTI) crude
futures for the May con-
tract slipped $3.21, or 3.48
per cent, to $89.14 per
barrel on the NYMEX,
while Brent Oil for June
delivery decreased $4.65,
or4.64 per cent, to $95.58
per barrel in New York.
Makda said that there
were reports that the US
may lift trade sanctions on
Iran in exchange for a nu-
cleacantly eased global
supply concerns and war-
related uncertainty. A
slight dip in the dollar in-
dex to 98.79 also added
downward pressure on oil
prices, he added.
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Qil India ramps up crude production from Rajasthan's Thar desert

https://adani.news/oil-india-ramps-up-crude-production-from-rajasthans-thar-desert/

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs, an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technologyi, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Qil India Sets Record Crude Output in Rajasthan Desert

https://bharathorizon.com/business/industry/oil-india-sets-record-crude-output-in-rajasthan-desert.html

Qil India Achieves Record Crude Production in Rajasthan's Thar Desert

Amid ongoing global oil market uncertainty and geopolitical tensions in West Asia, Oil India Ltd has recorded a significant
production milestone in the challenging terrain of Rajasthan's Thar desert. The state-owned company has successfully
boosted output from the region's Jodhpur sandstone formation to unprecedented levels.

Production Figures Show Dramatic Growth

The Baghewala field in Jaisalmer district has achieved a remarkable production rate of 1,202 barrels per day, representing
a substantial increase of nearly 70% compared to last year's output of 705 barrels per day. This dramatic growth
demonstrates the successful implementation of advanced extraction techniques in one of India's most arid regions.

Annual Production Statistics

For the financial year 2025-26, the Rajasthan field produced an impressive 43,773 metric tonnes of crude oil, showing
significant improvement from the previous year's output of 32,787 metric tonnes. This consistent upward trend in
production highlights the field's growing importance to India's domestic energy supply chain.

Transportation and Processing Infrastructure

The crude extracted from the Baghewala field follows a carefully coordinated transportation route. Initially moved by
tankers to ONGC facilities located in Mehsana, Gujarat, the oil is then piped to the Koyali refinery operated by Indian Oil
Corporation Limited (IOCL). This integrated supply chain ensures efficient processing and distribution of the desert crude.

Advanced Extraction Techniques

Company officials have attributed this production success to the implementation of sophisticated extraction methods,
particularly Cyclic Steam Stimulation technology. This enhanced oil recovery technique has proven particularly effective
in the challenging geological conditions of the Thar desert, enabling access to previously difficult-to-recover reserves.

Strategic Importance for Energy Security

The achievement underscores the significant potential of unconventional resources to strengthen India's energy security
framework. As domestic demand continues to grow and global oil markets remain volatile, developing indigenous
production capabilities becomes increasingly crucial for maintaining stable energy supplies.

This production milestone represents a strategic advancement in India's efforts to reduce dependency on imported crude
while simultaneously developing the nation's domestic energy resources. The successful operation in Rajasthan's
challenging desert environment demonstrates both technical capability and strategic foresight in energy resource
management.
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OIL ramps up crude production from Rajasthan's Thar amid energy crisis

https://www.business-standard.com/companies/news/oil-ramps-up-crude-production-from-rajasthan-s-thar-amid-energy-
crisis-126040500173 1.html

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from

Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur sandstone formation,
officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian QOil Corporation Ltd (IOCL). In the financial year 2025-26, QOil India's Rajasthan field recorded an annual production
of 43,773 metric tonnes of crude oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven
by technological advancements and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Hormuz blocked, India turns to Thar desert: Oil India ramps up crude output from Rajasthan field

https://www.businesstoday.in/india/story/hormuz-blocked-india-turns-to-thar-desert-oil-india-ramps-up-crude-output-from-
rajasthan-field-524088-2026-04-05

As disruptions in the Strait of Hormuz affect global oil flows, Oil India Ltd has increased crude production from Rajasthan's
Thar desert, reaching

a record 1,202 barrels per day from the Jodhpur sandstone formation, news agency PTI reported on Sunday.

The output marks a rise of around 70 per cent from last year's 705 barrels per day, as the state-run company steps up
domestic production amid supply uncertainty due to tensions in West Asia.

Oil India transports crude from the Baghewala field in Jaisalmer by tanker to Oil and Natural Gas Corporation facilities in
Mehsana, Gujarat. From there, it sends the crude through a pipeline to the Koyali refinery operated by Indian Qil
Corporation.

In the financial year 2025-26, Qil India produced 43,773 metric tonnes of crude from its Rajasthan field, up from 32,787
metric tonnes the previous year. Officials said the company achieved this increase by deploying enhanced recovery
techniques such as Cyclic Steam Stimulation (CSS), a thermal method used to extract high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official told the news
agency.

The Baghewala field, located in the Bikaner-Nagaur sub-basin, is one of India's few onshore heavy oil fields. Oil India
completed CSS operations in 19 wells, around 72 per cent more than last year, and drilled 13 new wells, up from nine
earlier.

The company also introduced technologies such as fishbone drilling and barefoot completion for the first time in India's
heavy oil reserves. It used electric downhole heaters, hydraulic sucker rod pumps and high-temperature thermal
wellheads to improve production efficiency.

Because the crude in the region has high viscosity, conventional extraction methods did not work. Oil India adopted
techniques such as diluent injection and artificial lift systems to maintain output. The company has produced heavy crude
from the Baghewala field since 2017.

The field, discovered in 1991 and spread across 200.26 square kilometres, has 52 wells, of which 33 are operational. Oil
India first piloted CSS technology in 2018, enabling large-scale extraction from the field.

The production increase comes as Iran blocks the Strait of Hormuz, disrupting oil supply to key Asian markets, including
India.

The Ministry of Petroleum and Natural Gas said the government is taking steps to maintain supply. It said refineries are
operating at high capacity, crude inventories remain adequate, and petrol pumps across the country are fully stocked.
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Qil India ramps up crude production from Rajasthan's Thar desert
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs, an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technologyi, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,

marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technologyi, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience. PTI COR AG DRR
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Oil India boosts crude production from Rajasthan's Thar desert by 70%, strengthens India's energy
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http://m.dailyhunt.in/news/india/english/the+teleqraph-epaper-
thtigrph/oil+indiat+boosts+crude+production+from+rajasthans+thar+desert+by+70+strengthens+indias+energy+push-
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A mid rising geopolitical tensions and volatile global oil markets, Oil India Ltd has ramped up crude production in
Rajasthan's Thar desert, reaching

a record 1,202 barrels per day compared to last year's 705 barrels per day, a 70 per cent boost, from the Jodhpur
sandstone formation, officials said.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

This is being marked as a key step towards reducing India's dependence on imported crude oil.
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Oil India Boosts Crude Oil Output In Rajasthan's Thar With Advanced Recovery Methods Amid Crisis

https://dainiknewslive.in/oil-india-boosts-crude-oil-output-in-rajasthans-thar-with-advanced-recovery-methods-amid-crisis/

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy ail fields in India.
Image used for representation

As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased
the crude oil production from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur
sandstone formation.

The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved operational efficiency and
the use of modern extraction techniques.

According to the officials cited by PTI, crude extracted from the site is transported by tankers to facilities operated by Oil
and Natural Gas Corporation in Mehsana, Gujarat. From there, it is sent through pipelines to the Koyali refinery run by
Indian Oil Corporation Ltd.

During the financial year 202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from
32,787 metric tonnes in the previous year. The increase reflects better performance supported by technological upgrades
and improved field management.

The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam Stimulation (CSS),
a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in the harsh geological
conditions of the Thar desert remains challenging, but the results highlight the untapped potential of such reserves.

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. Oil India
has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It has also increased
drilling activity, adding 13 new wells this year compared to nine earlier.

The company has introduced several advanced technologies, including fishbone drilling and barefoot completion, being
used for the first time in India's heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod
pumps, and high-temperature thermal wellheads have also been deployed to improve production.

Officials explained that the thick nature of crude in the region makes traditional extraction methods ineffective. As a result,
the company has adopted alternatives like diluent injection and artificial lift systems to maintain output.

Oil India has been producing from the Baghewala field since 2017. The field was first discovered in 1991 and spans over
200.26 square kilometres. At present, it has 52 wells, of which 33 are operational.

The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said the progress at
Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen long-term
energy security.

Qil India Boosts Crude Oil Output In Rajasthan's Thar With Advanced Recovery Methods Amid Crisis
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OIL ramps up crude production from Rajasthan's Thar amid energy crisis

https://datastreet.in/oil-ramps-up-crude-production-from-rajasthans-thar-amid-energy-crisis/

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
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Oil India Boosts Thar Output to Record High, Strengthening Energy Security
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In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, QOil India Ltd has significantly ramped
up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.The state-run company has increased production by around 70 per cent compared to
last year's 705 barrels per day, marking a major milestone in efforts to boost domestic output and strengthen energy
security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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QOil India Boosts Thar Desert Crude Output to Record Levels

https://latest.dekoder.com/Qil-India-Boosts-Thar-Desert-Crude-Output-to-Recor-225ac0843f324c09a1560e5ce6f68f61

Oil India Ltd achieves 70% production increase in Rajasthan's Thar desert, reaching 1,202 barrels/day, strengthening
domestic energy security.

Lead (Intro) Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly
ramped up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the
Jodhpur sandstone formation. The state-run company has increased production by around 70% compared to last year's
705 barrels per day, marking a major milestone in efforts to boost domestic output and strengthen energy security.

The Big Picture

This significant rise in production comes at a critical time as India strives to enhance its energy independence amidst
volatile oil prices stemming from global geopolitical issues. It shows the country's commitment to securing its energy
needs domestically, particularly concerning the growing reliance on imports.

Top 5 Things to Know

Qil India reached a production milestone of 1,202 barrels per day in Rajasthan's Thar desert as of April 2026.
This represents a 70% increase from the previous year's production of 705 barrels per day.

The increase was achieved primarily in the Baghewala field located in Jaisalmer.

The produced crude oil is transported to ONGC facilities in Mehsana, Gujarat, for further processing.

Oil India's total annual production from its Rajasthan field for the financial year 2025-26 was recorded at 43,773 metric
tonnes.

Why this matters

The surge in production reflects India's strategic initiatives to reduce its dependence on imported oil and to advance its
exploration and production capabilities. This is vital for stabilizing domestic fuel prices and enhancing energy security,
especially as significant rises in global oil prices pose risks of inflation and economic instability.

In The Past

Oil India's continuous investments in technology and efficient operations have driven sustainable growth in its output.
The previous year's yield of 32,787 metric tonnes shows an upward growth trajectory, aligning with national objectives
aimed at achieving energy self-reliance.

Page 75 of 121.



https://latest.dekoder.com/Oil-India-Boosts-Thar-Desert-Crude-Output-to-Recor-225ac0843f324c09a1560e5ce6f68f61

Headline Oil India ramps up crude production from Rajasthan's Thar desert

Publication ET Auto Edition Online Coverage

Published Date 5 Apr 2026

Qil India ramps up crude production from Rajasthan's Thar desert

https://auto.economictimes.indiatimes.com/news/oil-and-lubes/oil-india-sets-record-crude-production-in-thar-desert-amid-
global-tensions/130035209

This 70% surge, driven by advanced techniques like Cyclic Steam Stimulation, significantly enhances domestic output
and energy security.

The company's innovative methods are unlocking the potential of heavy oil reserves, reducing India's import reliance.

Oil India has dramatically boosted crude production in Rajasthan's Thar desert, reaching a record 1,202 barrels daily.
Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

Advt In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of
crude oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological
advancements and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS) , a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field , located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Advt Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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https://energy.economictimes.indiatimes.com/news/oil-and-gas/oil-india-sets-record-crude-production-in-thar-desert-amid-
global-tensions/130034990

This 70% surge, driven by advanced techniques like Cyclic Steam Stimulation, significantly enhances domestic output
and energy security.

The company's innovative methods are unlocking the potential of heavy oil reserves, reducing India's import reliance.

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped
up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS) , a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field , located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Qil India ramps up crude oil production from Rajasthan's Thar Desert region

https://learthnews.in/oil-india-ramps-up-crude-oil-production-from-rajasthans-thar-desert-region/

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,

marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs, an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day.

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

Officials said crude oil produced in Jaisalmer is transported by tankers to ONGC facilities in Mehsana, Gujarat.(Reuters/
Representational)

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana , Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner -Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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India has confirmed the purchase of Iranian crude oil following a temporary pause in United States sanctions, marking a
significant development in global energy trade dynamics.

This confirmation comes just hours after reports emerged that Washington had allowed stranded Iranian oil cargoes on
tankers at sea to proceed, easing immediate restrictions.

India's Ministry of External Affairs stated unequivocally: Indian refiners have secured their crude oil requirements,
including from Iran; and there is no payment hurdle for Iranian crude imports.

The move underscores New Delhi's pragmatic approach to energy security, as the country remains one of the world's
largest importers of crude oil, relying on diverse sources to fuel its refineries.

Iran has long been a key supplier to India, particularly for state-owned refiners like Mangalore Refinery and
Petrochemicals Ltd (MRPL) and Chennai Petroleum Corporation Ltd (CPCL), which process heavy Iranian grades suited
to their infrastructure.

US sanctions, reimposed in 2018 under the Trump administration and maintained thereafter, had previously curtailed
these flows, forcing Indian buyers to pivot towards alternatives from Russia, Saudi Arabia, and the UAE.

The recent sanctions pause appears targeted at humanitarian and logistical concerns, preventing oil from remaining
stranded amid volatile Red Sea shipping routes disrupted by Houthi attacks.

This development arrives amid heightened geopolitical tensions, including the ongoing Israel-lran shadow war and US
efforts to enforce a 'maximum pressure' campaign on Tehran over its nuclear programme.

For India, securing Iranian oil helps stabilise domestic refining margins, as Iranian crudes are often discounted due to
sanctions, offering cost advantages over pricier benchmarks like Brent.

Payment mechanisms have historically posed challenges, with India employing rupees via UCO Bank or alternative barter
systems to circumvent dollar-denominated restrictions.

The foreign ministry's assurance of "no payment hurdle" suggests interim arrangements, possibly leveraging India's rupee
trade initiatives or third-country facilitators.

Analysts view this as a tactical win for New Delhi, balancing its strategic autonomy in energy procurement with close ties
to the US under the Quad framework.

However, the pause is not a full sanctions waiver; Indian refiners must navigate compliance risks, including potential
secondary sanctions if volumes exceed de minimis thresholds.

Data from Vortexa indicates that Indian imports of Iranian oil had dwindled to near zero in recent quarters, but tanker
tracking now shows at least two Very Large Crude Carriers (VLCCs) heading towards Indian waters with sanctioned
cargoes.

One such vessel, the Pacific Bravo, is en route to MRPL's Mangalore facility, carrying approximately 2 million barrels of
Iranian heavy crude.

This influx could alleviate pressure on India's strategic petroleum reserves, which have been replenished amid Brent
prices hovering around $85 per barrel.

From a broader perspective, the episode highlights fractures in US sanctions enforcement, as allies like India and China
continue to engage Iran quietly.
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China, the largest buyer of Iranian oil, has maintained robust imports via 'dark fleet' tankers, often relabelled as Malaysian
or other origins.

India's confirmation may embolden other Asian buyers, such as South Korea and Japan, though Tokyo and Seoul have
largely complied with US diktats.

Economically, Indian refiners stand to save up to $5-7 per barrel on Iranian grades compared to Middle Eastern peers,
translating to hundreds of millions in annual savings if flows resume steadily.

Yet, risks persist: the US Treasury's Office of Foreign Assets Control (OFAC) could reinstate hurdles, prompting swift
diversions.

India's oil minister has remained tight-lipped, focusing instead on domestic production ramps via ONGC and Reliance's
Jamnagar complex.

This manoeuvre aligns with Prime Minister Narendra Modi's multi-alignment doctrine, fostering Chabahar port
investments in Iran while deepening energy pacts with Russia post-Ukraine invasion.

The deal also sidesteps immediate fallout from US-India iCET talks on semiconductors and defence, where energy issues
rarely intrude.

Critics in Washington may decry it as undermining sanctions efficacy, but Biden administration officials have signalled
flexibility for 'national interest' waivers. Long-term, India eyes diversification through green energy transitions and Arctic
LNG from Russia, reducing over-reliance on sanctioned suppliers.

For now, this confirmation signals resilience in India's energy diplomacy, ensuring refineries hum without interruption.
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http://www.indianoilandgas.com/viewnews.php?id=64208

Oil and Natural Gas Corporation Ltd's (ONGC) reporated a fire incident at its SHP Platform under the Mumbai High Asset

on Friday.

According to an official statement, the incident was reported at around 5:45 PM on April 3, 2026. The situation was swiftly
brought under control and the fire was extinguished through prompt response measures.
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https://liveindia.tv/nation/india-boosts-oil-production-in-desert/

April 5, 2026: Amid rising geopolitical tensions and uncertainty in global oil markets, QOil India Ltd has significantly
increased crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the
Jodhpur sandstone formation. This marks a nearly 70% jump from last year's 705 barrels per day, highlighting a major
milestone in boosting domestic oil production. The crude extracted from the Baghewala field in Jaisalmer is transported
to Oil and Natural Gas Corporation facilities in Mehsana and further sent via pipeline to the Koyali refinery operated by
Indian Qil Corporation.

The company's Rajasthan operations recorded an annual production of 43,773 metric tonnes in FY 202526, up from
32,787 metric tonnes the previous year, driven by improved efficiency and advanced technologies. A key contributor has
been the use of Cyclic Steam Stimulation (CSS), a thermal enhanced recovery method suited for extracting high-viscosity
crude. Officials noted that the challenging geology of the Thar region required innovative solutions, including fishbone
drilling, barefoot completion, and the use of electric downhole heaters and artificial lift systems to improve extraction.

The Baghewala oil field, located in the Bikaner-Nagaur basin, remains one of India's few onshore heavy oil reserves, with
52 wells, of which 33 are operational. Since beginning production in 2017, Oil India has expanded operations through
increased drilling and enhanced recovery techniques, including CSS across multiple wells. Officials said the continued
success of these methods not only boosts output but also plays a crucial role in reducing India's reliance on imported
crude and strengthening long-term energy resilience.
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Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped
up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said. The state-run company has increased production by around 70 per cent compared to
last year's 705 barrels per day, marking a major milestone in efforts to boost domestic output and strengthen energy
security. Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and
Natural Gas Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery
operated by Indian Oil Corporation Ltd (IOCL). In the financial year 2025-26, Oil India's Rajasthan field recorded an
annual production of 43,773 metric tonnes of crude oil, up from 32,787 metric tonnes in the previous year, reflecting
strong growth driven by technological advancements and efficient operations. Company officials said the success is
largely attributed to the deployment of advanced recovery techniques, including Cyclic Steam Stimulation (CSS), a
thermal enhanced oil recovery method used for extracting high-viscosity crude. "This is a significant achievement,
especially considering the challenging geological conditions of the Thar region. It underlines the potential of
unconventional resources in contributing to India's energy needs," an official said. The Baghewala oil field, located in the
Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore heavy oil fields in India. Oil India has
completed CSS operations in 19 wells, around 72 per cent higher than last year, and drilled 13 new wells during the year,
up from nine earlier. The company has also deployed advanced drilling and production technologies such as fishbone
drilling and barefoot completion, being used for the first time in India's heavy oil reserves, along with electric downhole
heaters, hydraulic sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency. Officials
said that due to the high viscosity of crude in the region, conventional extraction methods were not viable, prompting the
adoption of innovative approaches such as diluent injection and artificial lift systems. QOil India has been producing heavy
crude from the Baghewala field since 2017. The field, discovered in 1991 and spread over 200.26 square kilometres,
currently has 52 wells, of which 33 are operational. The successful implementation of CSS technology, first piloted in
2018, has been a game-changer, enabling large-scale extraction and setting new benchmarks in thermal enhanced oil
recovery in India. Officials said the achievement will play a key role in reducing India's dependence on imported crude
and enhancing long-term energy resilience.
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Significant Increase in Oil Production Oil India Ltd, a state-owned enterprise, has made notable strides in crude oil
production from the Thar desert in Rajasthan, amidst escalating global tensions linked to the US-Israel-Iran conflict and
fluctuating oil prices. The company has achieved its highest output from the Jodhpur sandstone formation, reflecting
India's commitment to enhancing its domestic energy resources. The production has surged to 1,202 barrels per day, a
remarkable increase from last year's 705 barrels per day, marking an impressive rise of nearly 70%. Crude oil extracted
from the Baghewala field in Jaisalmer is transported via tankers to facilities operated by Oil and Natural Gas Corporation
(ONGC) in Mehsana, Gujarat, and subsequently delivered through pipelines to the Koyali refinery managed by Indian Oil
Corporation Ltd (IOCL), ensuring an efficient supply chain. The annual production statistics further illustrate this growth
trend. In the financial year 2025-26, the output reached 43,773 metric tonnes, up from 32,787 metric tonnes the previous
year, indicating consistent progress. Technological Advancements Fueling Growth Advanced Technology Driving Growth
A significant contributor to this success is the implementation of modern extraction methods. Oil India has effectively
utilized Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery technique particularly suited for the high-
viscosity crude prevalent in the area. An official remarked, "This is a remarkable achievement, especially given the
challenging geological conditions of the Thar region. It highlights the potential of unconventional resources in meeting
India's energy demands." The company has conducted CSS operations in 19 wells, which is a 72% increase compared
to the previous year, and has drilled 13 new wells, up from nine earlier. These initiatives have been crucial in achieving
higher production levels. Innovative Techniques for Challenging Reserves Innovation Unlocks Difficult Reserves The
Baghewala oil field, situated in the Bikaner-Nagaur sub-basin, is among India's few onshore heavy oil reserves. Extracting
crude from this area is particularly challenging due to its high viscosity, rendering conventional methods ineffective. To
address these issues, Oil India has adopted advanced technologies such as fishbone drilling, barefoot completion,
electric downhole heaters, and hydraulic sucker rod pumps. Furthermore, techniques like diluent injection and artificial
lift systems have been introduced to enhance extraction efficiency. Since the commencement of production in 2017, the
field, which was discovered in 1991 and spans 200.26 square kilometers, has seen steady growth. Currently, 33 out of
52 wells are operational, contributing to the increasing output. The successful application of CSS technology, first trialed
in 2018, has marked a pivotal moment, enabling large-scale extraction from previously challenging reserves and
establishing new benchmarks for thermal enhanced oil recovery in India. This progress is anticipated to significantly
reduce India's dependence on imported crude oil while bolstering long-term energy security.
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https://www.msn.com/en-in/money/topstories/hormuz-blocked-india-turns-to-thar-desert-oil-india-ramps-up-crude-output-
from-rajasthan-field/ar-AA20bw5r

As disruptions in the Strait of Hormuz affect global oil flows, Oil India Ltd has increased crude production from Rajasthan's
Thar desert, reaching a record 1,202 barrels per day from the Jodhpur sandstone formation, news agency PTI reported
on Sunday. The output marks a rise of around 70 per cent from last year's 705 barrels per day, as the state-run company
steps up domestic production amid supply uncertainty due to tensions in West Asia. Oil India transports crude from the
Baghewala field in Jaisalmer by tanker to Oil and Natural Gas Corporation facilities in Mehsana, Gujarat. From there, it
sends the crude through a pipeline to the Koyali refinery operated by Indian Oil Corporation. In the financial year 2025-
26, Oil India produced 43,773 metric tonnes of crude from its Rajasthan field, up from 32,787 metric tonnes the previous
year. Officials said the company achieved this increase by deploying enhanced recovery techniques such as Cyclic
Steam Stimulation (CSS), a thermal method used to extract high-viscosity crude. "This is a significant achievement,
especially considering the challenging geological conditions of the Thar region. It underlines the potential of
unconventional resources in contributing to India's energy needs," an official told the news agency. The Baghewala field,
located in the Bikaner-Nagaur sub-basin, is one of India's few onshore heavy oil fields. Oil India completed CSS
operations in 19 wells, around 72 per cent more than last year, and drilled 13 new wells, up from nine earlier. The
company also introduced technologies such as fishbone drilling and barefoot completion for the first time in India's heavy
oil reserves. It used electric downhole heaters, hydraulic sucker rod pumps and high-temperature thermal wellheads to
improve production efficiency. Because the crude in the region has high viscosity, conventional extraction methods did
not work. QOil India adopted techniques such as diluent injection and artificial lift systems to maintain output. The company
has produced heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread across 200.26
square kilometres, has 52 wells, of which 33 are operational. Oil India first piloted CSS technology in 2018, enabling
large-scale extraction from the field. The production increase comes as Iran blocks the Strait of Hormuz, disrupting oil
supply to key Asian markets, including India. The Ministry of Petroleum and Natural Gas said the government is taking
steps to maintain supply. It said refineries are operating at high capacity, crude inventories remain adequate, and petrol
pumps across the country are fully stocked.
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https://www.msn.com/en-in/news/india/oil-india-boosts-crude-oil-output-in-rajasthan-s-thar-with-advanced-recovery-
methods-amid-crisis/ar-AA20bet7

As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased
the crude oil production from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur
sandstone formation. The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved
operational efficiency and the use of modern extraction techniques. According to the officials cited by PTI, crude extracted
from the site is transported by tankers to facilities operated by Oil and Natural Gas Corporation in Mehsana, Gujarat.
From there, it is sent through pipelines to the Koyali refinery run by Indian Oil Corporation Ltd. During the financial year
202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from 32,787 metric tonnes in
the previous year. The increase reflects better performance supported by technological upgrades and improved field
management. The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam
Stimulation (CSS), a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in
the harsh geological conditions of the Thar desert remains challenging, but the results highlight the untapped potential of
such reserves. The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields
in India. Oil India has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It
has also increased drilling activity, adding 13 new wells this year compared to nine earlier. The company has introduced
several advanced technologies, including fishbone drilling and barefoot completion, being used for the first time in India's
heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod pumps, and high-temperature
thermal wellheads have also been deployed to improve production. Officials explained that the thick nature of crude in
the region makes traditional extraction methods ineffective. As a result, the company has adopted alternatives like diluent
injection and artificial lift systems to maintain output. Qil India has been producing from the Baghewala field since 2017.
The field was first discovered in 1991 and spans over 200.26 square kilometres. At present, it has 52 wells, of which 33
are operational. The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said
the progress at Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen
long-term energy security.
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OIL turns to Rajasthan's Thar desert to ride out oil market turmoil

https://www.moneycontrol.com/news/business/companies/oil-turns-to-rajasthan-s-thar-desert-to-ride-out-oil-market-
turmoil-13880465.html

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said to news agency PTI.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said to PTI.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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QOil India Ramps Up Crude Production From Rajasthan’s Thar Desert
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Qil India has been producing heavy crude from the Baghewala field since 2017.

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70% compared to last year's 705 barrels per day, marking
a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72% higher than last year, and drilled
13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technologyi, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technologyi, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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https://www.news18.com/india/oil-india-boosts-crude-oil-output-in-rajasthans-thar-with-advanced-recovery-methods-amid-
crisis-ws-1-10015206.html

As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased
the crude oil production

from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur sandstone formation.

The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved operational efficiency and
the use of modern extraction techniques.

According to the officials cited by PTI, crude extracted from the site is transported by tankers to facilities operated by Oil
and Natural Gas Corporation in Mehsana, Gujarat. From there, it is sent through pipelines to the Koyali refinery run by
Indian Qil Corporation Ltd.

During the financial year 202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from
32,787 metric tonnes in the previous year. The increase reflects better performance supported by technological upgrades
and improved field management.

The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam Stimulation (CSS),
a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in the harsh geological
conditions of the Thar desert remains challenging, but the results highlight the untapped potential of such reserves.

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. Oil India
has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It has also increased
drilling activity, adding 13 new wells this year compared to nine earlier.

The company has introduced several advanced technologies, including fishbone drilling and barefoot completion, being
used for the first time in India's heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod
pumps, and high-temperature thermal wellheads have also been deployed to improve production.

Officials explained that the thick nature of crude in the region makes traditional extraction methods ineffective. As a result,
the company has adopted alternatives like diluent injection and artificial lift systems to maintain output.

Oil India has been producing from the Baghewala field since 2017. The field was first discovered in 1991 and spans over
200.26 square kilometres. At present, it has 52 wells, of which 33 are operational.

The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said the progress at
Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen long-term
energy security.
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Oil India Ltd ramped up its crude production from Rajasthan's Thar desert amid the rising geopolitical tensions and
uncertainty in global oil markets.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security. It has achieved a record
output of 1,202 barrels per day from the Jodhpur sandstone formation.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.
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https://niftygpt.in/business/ongc-oil-india-ramps-up-crude-production-from-rajasthan

Record Production Rise Oil India has boosted crude output from the Thar desert to 1,202 barrels per day, a 70% jump
over last year's 705bpd.

The Baghewala field in Jaisalmer now delivers 43,773metric tonnes annually, up from 32,787tonnes, underscoring a
significant uptick in domestic supply.

Technological Breakthroughs

The surge is driven by advanced recovery methods such as Cyclic Steam Stimulation (CSS), applied in 19 wells72%
more than the previous yearand 13 new wells drilled. Firsttime use of fishbone drilling, barefoot completion, electric
downhole heaters, and hightemperature thermal wellheads has maximized extraction from the field's highviscosity crude.

Strategic Impact

By channeling oil via tankers to ONGC's Mehsana hub and piping it to IOCL's Koyali refinery, Oil India strengthens India's
energy security amid geopolitical tensions. The achievement signals the untapped potential of unconventional onshore
resources and reduces reliance on imported crude, bolstering longterm resilience.
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Geopolitical tensions between the US and Iran are colliding with India's monetary policy calendar, setting the stage for a
turbulent ride in stock markets. Crude oil's sharp rebound is the wildcard that could overshadow even the RBI's key
decisions.

Scheduled for review, the RBI's policy committee faces a delicate balancing act. Core inflation has softened, but
vegetable prices and global commodity spikes pose upside risks. A pause on rate hikes might lift sentiments across
banking, NBFCs, and realty sectors.

The Middle East flare-up has already lifted oil benchmarks by over 5%, with implications rippling through India's economy.
Higher fuel costs threaten to erode corporate profitability, particularly in aviation, logistics, and paints, while benefiting
upstream players like Reliance and ONGC.

Benchmark indices hovered near key supports last Friday, with Nifty Bank underperforming due to rising bond yields. DIl
buying has stemmed the slide so far, but sustained Fll outflows could accelerate downside.

On the brighter side, digital economy tailwinds and capex revival in infra are supportive. Monsoon revival in central India
might aid agri-linked stocks if rains pick up pace.

Portfolio managers urge focus on cash reserves and gold as hedges. Ultimately, the market's fate hinges on RBI's forward
guidance and whether oil's geopolitical premium persists.
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Oil India ramps up crude production from Rajasthan's Thar desert, achieving record output. Boosting domestic energy
security.

Jaipur, Apr 5 (PTI) Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has
significantly ramped up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per
day from the Jodhpur sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Qil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Qil India ramps up crude production from Rajasthan’s Thar desert

https://telanganatoday.com/oil-india-ramps-up-crude-production-from-rajasthans-thar-desert

Oil India Limited boosted crude output in Rajasthan's Thar desert to a record 1,202 barrels per day, driven by advanced
recovery techniques, strengthening India's energy security amid global market uncertainty and rising geopolitical tensions

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, QOil India Ltd has significantly ramped
up crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Qil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs, an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Jaipur: Amid heightened geopolitical tensions and uncertainty in global oil markets, has significantly ramped up crude
production from Rajasthan's , achieving a record output of 1,202 barrels per day from the Jodhpur sandstone formation,
officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Qil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. has completed CSS operations in 19 wells, around 72 per cent higher than last year, and drilled
13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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Iran war: Natural gas pool set to release 7 mmscmd to priority sectors amid supply crunch

https://economictimes.indiatimes.com/industry/energy/oil-gas/iran-war-natural-gas-pool-set-to-release-7-mmscmd-to-
priority-sectors-amid-supply-crunch/articleshow/130045947.cms

Facing a supply crunch due to the Iran war, India will pool 7 mmscmd of natural gas for city distributors, fertiliser makers,
and industries at $11.60/mmbtu.

This move follows a 60% import drop, with state-run Gail managing the diversion. The pooled gas comprises imports and
domestic output, aiming to ease sector-specific shortages.

New Delhi: Amid a supply crunch triggered by the Iran war, the government plans to make about 7 million metric standard
cubic meters per day (mmscmd) of natural gas available to city gas distributors, fertiliser makers and other users through
a pooling mechanism. The supplies will be at around $11.60 per metric million British thermal unit (mmbtu), people familiar
with the matter said.

Last month, after the Iranian attack on Qatar's LNG facility and the effective closure of the Strait of Hormuz slashed
India's natural gas imports by about 60%, the government issued an extraordinary order to regulate supplies. It drew up
a priority ladder of gas-consuming sectors and tasked state-run Gail with overseeing the diversion of gas from non-priority
to priority users. All diverted volumes were to be pooled and priced uniformly by the oil ministry.

After consultations with producers and consumers, and an assessment of available supplies and costs, a pool of about
7 mmscmd has been formed, people said. Imports account for roughly half the volumes, with the rest largely sourced
from Vedanta and deep-water output by Reliance Industries and Oil & Natural Gas Corporation, they said. A large share
of domestically produced gas is already being supplied to priority consumers under government allocation and is not
included in the pool.

Gail, which will administer the supplies, is also expected to levy a charge of $0.20 per mmbtu on top of the gas price a
move consumers are pushing back against as it would further raise costs.

Some stakeholders argue the charge is unjustified, noting that Gail is acting under government mandate, bears little risk
in the process, and is not undertaking significant market-making efforts since both suppliers and eligible consumers are
already identified and supplies are tight. About 2.5 mmscmd of the pooled volume is likely to go to city gas distributors,
with the remainder allocated to fertiliser makers and industry, people said. Last month's order gave top priority to piped
natural gas for households and CNG for transport and LPG production.

It drew up a priority ladder of gas-consuming sectors and tasked state-run Gail with overseeing the diversion of gas from
non-priority to priority users. All diverted volumes were to be pooled and priced uniformly by the oil ministry.

After consultations with producers and consumers, and an assessment of available supplies and costs, a pool of about
7 mmscmd has been formed, people said. Imports account for roughly half the volumes, with the rest largely sourced
from Vedanta and deep-water output by Reliance Industries and Oil & Natural Gas Corporation, they said.

A large share of domestically produced gas is already being supplied to priority consumers under government allocation
and is not included in the pool.

Gail, which will administer the supplies, is also expected to levy a charge of $0.20 per mmbtu on top of the gas price a
move consumers are pushing back against as it would further raise costs.

Some stakeholders argue the charge is unjustified, noting that Gail is acting under government mandate, bears little risk
in the process, and is not undertaking significant market-making efforts since both suppliers and eligible consumers are
already identified and supplies are tight.

About 2.5 mmscmd of the pooled volume is likely to go to city gas distributors, with the remainder allocated to fertiliser
makers and industry, people said.
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Last month's order gave top priority to piped natural gas for households and CNG for transport and LPG production, with
directions to meet up to 100% of their consumption based on the average over the previous six months. Supplies to
fertiliser plants were capped at 70%, with 80% allocation for various other industries.

On Sunday, the oil ministry said supplies to fertiliser plants and other industries would be raised from April 6.

Considering the available inventory and scheduled LNG cargo arrivals, overall gas supply available to fertiliser plants will
be increased to approximately 90% of their average consumption over the preceding six months, effective 06.04.2026,
the ministry said in a statement.
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Oil India boosts crude production from Rajasthan's Thar desert by 70%, strengthens India's energy
push

https://lwww.telegraphindia.com/business/oil-india-boosts-crude-production-from-rajasthans-thar-desert-by-70-
percent/cid/2154705

In the financial year 2025-26, Qil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year

Amid rising geopolitical tensions and volatile global oil markets, Oil India Ltd has ramped up crude production in
Rajasthan's Thar desert, reaching a record 1,202 barrels per day compared to last year's 705 barrels per day, a 70 per
cent boost, from the Jodhpur sandstone formation, officials said.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Qil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Oil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

This is being marked as a key step towards reducing India's dependence on imported crude oil.
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Oil India Posts Record Crude Output From Rajasthan's Thar Desert Amid West Asia Crisis

https://timesofindia.indiatimes.com/videos/news/oil-india-posts-record-crude-output-from-rajasthans-thar-desert-amid-

west-asia-crisis/videoshow/130036911.cms

Amid global oil market uncertainty, Oil India Ltd has recorded a major production milestone in Rajasthan's Thar desert.
The Jodhpur sandstone formation achieved a record output of 1,202 barrels per day, a nearly 70% increase from last
year's 705 barrels per day. The crude from the Baghewala field in Jaisalmer is transported by tankers to ONGC facilities
in Mehsana, Gujarat, and then piped to the Koyali refinery operated by IOCL. In the financial year 2025-26, the Rajasthan
field produced 43,773 metric tonnes of crude, up from 32,787 metric tonnes the previous year. Officials credited the
growth to advanced techniques like Cyclic Steam Stimulation, noting that the achievement underscores the potential of
unconventional resources to enhance India's energy security and meet growing domestic demand.

Page 102 of 121.



https://timesofindia.indiatimes.com/videos/news/oil-india-posts-record-crude-output-from-rajasthans-thar-desert-amid-west-asia-crisis/videoshow/130036911.cms
https://timesofindia.indiatimes.com/videos/news/oil-india-posts-record-crude-output-from-rajasthans-thar-desert-amid-west-asia-crisis/videoshow/130036911.cms

Headline Oil India ramps up crude production from Rajasthan's Thar desert

Publication The Week Edition Online Coverage

Published Date 5 Apr 2026

Qil India ramps up crude production from Rajasthan's Thar desert
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desert.html

Amid heightened geopolitical tensions and uncertainty in global oil markets, Oil India Ltd has significantly ramped up
crude production from Rajasthan's Thar desert, achieving a record output of 1,202 barrels per day from the Jodhpur
sandstone formation, officials said.

The state-run company has increased production by around 70 per cent compared to last year's 705 barrels per day,
marking a major milestone in efforts to boost domestic output and strengthen energy security.

Officials said the crude oil produced in the Baghewala field in Jaisalmer is transported by tankers to Oil and Natural Gas
Corporation (ONGC) facilities in Mehsana, Gujarat, from where it is sent via pipeline to the Koyali refinery operated by
Indian Oil Corporation Ltd (IOCL).

In the financial year 2025-26, Oil India's Rajasthan field recorded an annual production of 43,773 metric tonnes of crude
oil, up from 32,787 metric tonnes in the previous year, reflecting strong growth driven by technological advancements
and efficient operations.

Company officials said the success is largely attributed to the deployment of advanced recovery techniques, including
Cyclic Steam Stimulation (CSS), a thermal enhanced oil recovery method used for extracting high-viscosity crude.

"This is a significant achievement, especially considering the challenging geological conditions of the Thar region. It
underlines the potential of unconventional resources in contributing to India's energy needs," an official said.

The Baghewala oil field, located in the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the few onshore
heavy oil fields in India. Qil India has completed CSS operations in 19 wells, around 72 per cent higher than last year,
and drilled 13 new wells during the year, up from nine earlier.

The company has also deployed advanced drilling and production technologies such as fishbone drilling and barefoot
completion, being used for the first time in India's heavy oil reserves, along with electric downhole heaters, hydraulic
sucker rod pumps, and high-temperature thermal wellheads to enhance production efficiency.

Officials said that due to the high viscosity of crude in the region, conventional extraction methods were not viable,
prompting the adoption of innovative approaches such as diluent injection and artificial lift systems.

Oil India has been producing heavy crude from the Baghewala field since 2017. The field, discovered in 1991 and spread
over 200.26 square kilometres, currently has 52 wells, of which 33 are operational.

The successful implementation of CSS technology, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil recovery in India.

Officials said the achievement will play a key role in reducing India's dependence on imported crude and enhancing long-
term energy resilience.
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QOil India ramps up crude manufacturing from Rajasthan's Thar desert

https://urallnews.com/oil-india-ramps-up-crude-production-from-rajasthans-thar-desert/

Amid heightened geopolitical tensions and uncertainty in international oil markets, Oil India Ltd has considerably ramped
up crude manufacturing from Rajasthan's Thar desert, attaining a document output of 1,202 barrels per day from the
Jodhpur sandstone formation, officers mentioned. The state-run firm has elevated manufacturing by round 70 per cent in
comparison with final 12 months's 705 barrels per day, marking a significant milestone in efforts to spice up home output
and strengthen power safety.

Officers mentioned the crude oil produced within the Baghewala area in Jaisalmer is transported by tankers to Oil and
Pure Fuel Company (ONGC) services in Mehsana, Gujarat, from the place it's despatched through pipeline to the Koyali
refinery operated by Indian Oil Company Ltd (IOCL).

Additionally learn | Power commerce with Iran progressing easily’, says QilMin

Within the monetary 12 months 2025-26, Oil India's Rajasthan area recorded an annual manufacturing of 43,773 metric
tonnes of crude oil, up from 32,787 metric tonnes within the earlier 12 months, reflecting sturdy progress pushed by
technological developments and environment friendly operations.

Firm officers mentioned the success is basically attributed to the deployment of superior restoration strategies, together
with Cyclic Steam Stimulation (CSS), a thermal enhanced oil restoration technique used for extracting high-viscosity
crude.

This can be a vital achievement, particularly contemplating the difficult geological situations of the Thar area. It underlines
the potential of unconventional assets in contributing to India's power wants, an official mentioned.The Baghewala oil
area, situated within the Bikaner-Nagaur sub-basin of the Rajasthan basin, is among the many few onshore heavy oil
fields in India. Oil India has accomplished CSS operations in 19 wells, round 72 per cent greater than final 12 months,
and drilled 13 new wells through the 12 months, up from 9 earlier.

Additionally learn | CNG costs hiked by non-public companies after fuel price rise

The corporate has additionally deployed superior drilling and manufacturing applied sciences similar to fishbone drilling
and barefoot completion, getting used for the primary time in India's heavy oil reserves, together with electrical downhole
heaters, hydraulic sucker rod pumps, and high-temperature thermal wellheads to reinforce manufacturing effectivity.

Officers mentioned that because of the excessive viscosity of crude within the area, standard extraction strategies weren't
viable, prompting the adoption of progressive approaches similar to diluent injection and synthetic raise programs.

Oil India has been producing heavy crude from the Baghewala area since 2017. The sphere, found in 1991 and unfold
over 200.26 sq. kilometres, at present has 52 wells, of which 33 are operational.

The profitable implementation of CSS know-how, first piloted in 2018, has been a game-changer, enabling large-scale
extraction and setting new benchmarks in thermal enhanced oil restoration in India.

Officers mentioned the achievement will play a key position in decreasing India's dependence on imported crude and
enhancing long-term power resilience.
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Oil India Hits Record Rajasthan Oil Output, Boosts Energy Security

https://www.whalesbook.com/news/English/energy/Oil-India-Hits-Record-Rajasthan-Qil-Output-Boosts-Energy-
Security/69d207c569ec081354e8b3b0

Qil India Ltd achieved a record crude output of 1,202 barrels per day from Rajasthan's Thar desert.

This 70% year-on-year increase enhances domestic production and strengthens India's energy security amid global
market volatility, driven by advanced recovery techniques.

Used by 10,000+ active investors

Select the stocks you want to track in real time.
Receive instant updates directly to WhatsApp.
Record Output Achieved in Rajasthan Field

Oil India Ltd (OIL) has boosted crude production from its Rajasthan operations to a record 1,202 barrels per day from the
Jodhpur sandstone. This marks a nearly 70% increase from the 705 barrels per day produced last year. The achievement
is a key step in enhancing India's domestic energy supply and strengthening national energy security amidst global
market uncertainties.

Innovative Technology Extracts Difficult Oil

This success relies heavily on advanced recovery techniques. Cyclic Steam Stimulation (CSS), a method using heat to
extract thick crude oil, was employed. OIL also introduced fishbone drilling and barefoot completion technologies for the
first time in India for heavy oil extraction. Electric downhole heaters and advanced pumping systems were also
implemented. These innovations were essential because the crude oil in the Baghewala field is very thick and difficult to
extract.

Logistics and Contribution to Energy Independence

The crude oil produced in Jaisalmer is transported by tankers to Oil and Natural Gas Corporation (ONGC) facilities in
Gujarat. From there, it is piped to Indian Oil Corporation Ltd (IOCL)'s Koyali refinery. For the financial year 2025-26, the
Rajasthan field produced 43,773 metric tonnes, a significant rise from 32,787 metric tonnes the previous year. Officials
highlighted that this output boost will help reduce India's reliance on imported crude oil and strengthen its long-term
energy resilience.
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287011.html

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy ail fields in India.

As the West Asia conflict continues to have an impact on the energy supply across the globe, Oil India Ltd has increased
the crude oil production from Rajasthan's Thar Desert, marking a record output of 1,202 barrels per day from the Jodhpur
sandstone formation.

The Baghewala field, located in the Jaisalmer district, has seen steady growth due to improved operational efficiency and
the use of modern extraction techniques.

According to the officials cited by PTI, crude extracted from the site is transported by tankers to facilities operated by Oil
and Natural Gas Corporation in Mehsana, Gujarat. From there, it is sent through pipelines to the Koyali refinery run by
Indian Qil Corporation Ltd.

During the financial year 202526, Oil India's Rajasthan operations produced 43,773 metric tonnes of crude oil, up from
32,787 metric tonnes in the previous year. The increase reflects better performance supported by technological upgrades
and improved field management.

The company officials mentioned that the growth has largely been driven by the use of Cyclic Steam Stimulation (CSS),
a thermal recovery process that helps extract thick, high-viscosity crude. They noted that working in the harsh geological
conditions of the Thar desert remains challenging, but the results highlight the untapped potential of such reserves.

The Baghewala field lies in the Bikaner-Nagaur sub-basin and is one of the few onshore heavy oil fields in India. Oil India
has completed CSS operations in 19 wells so far, around 72 per cent more than the previous year. It has also increased
drilling activity, adding 13 new wells this year compared to nine earlier.

The company has introduced several advanced technologies, including fishbone drilling and barefoot completion, being
used for the first time in India's heavy oil sector. Other methods such as electric downhole heaters, hydraulic sucker rod
pumps, and high-temperature thermal wellheads have also been deployed to improve production.

Officials explained that the thick nature of crude in the region makes traditional extraction methods ineffective. As a result,
the company has adopted alternatives like diluent injection and artificial lift systems to maintain output.

Oil India has been producing from the Baghewala field since 2017. The field was first discovered in 1991 and spans over
200.26 square kilometres. At present, it has 52 wells, of which 33 are operational.

The CSS technology, first tested in 2018, has played a crucial role in scaling up production. Officials said the progress at
Baghewala is expected to support India's efforts to reduce dependence on imported crude and strengthen long-term
energy security.
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War Impact On Crude Oil Raises GST Question. Why It's Easier Said Than Done
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New Delhi: The war in the Middle East and Iran's blockade of the Strait of Hormuz have sent global oil prices soaring.

While the Centre has reduced its excise duty on petrol and diesel, state governments have not slashed their VAT/sales
tax share. This has prompted a question: should fuel be brought under the GST regime for uniform taxation? This is a
question loaded with federalism concerns, and any such move will trigger a face-off between the Centre and states.

The Cost Of War

According to data from the Petroleum Planning and Analysis Cell under the Union Ministry of Petroleum and Natural Gas,
the cost per barrel of Crude Oil (Indian Basket) is now $120.84. This is 75 per cent more than the cost per barrel in
February.

India imports more than 85 per cent of its crude oil requirements, and the massive hike in crude oil prices has significantly
raised the government's import bills.

To reduce the pressure on state-run fuel companies, the Centre reduced the excise duty on petrol and diesel last week.

The Modi Government had two choices- either increase prices drastically for citizens of Bharat as all other nations have
done or bear the brunt on its finances so that Indian citizen is insulated from international volatility.

Hon'ble Prime Minister @narendramodi Ji, in keeping with his Government's commitment of last 4 years since the conflict
in Russia-Ukraine started, decided to take a hit on its own finances again to safeguard the Indian citizen, Petroleum
Minister Hardeep Singh Puri said in a post on X.

While the Centre reduced excise duty on petrol and diesel, states did not reduce their VAT/Sales tax on petroleum
products. Union Civil Aviation Minister Ram Mohan Naidu appealed to states to reduce VAT on aviation turbine fuel, but
no state has made such a move yet.

The VAT/sales tax on petroleum products is a massive source of revenue for states and Union Territories. In the 2024 -
25 financial year, states collected a total of over Rs 3 lakh crore in VAT/sales tax on petroleum products.

This revenue is critical to states' economies and for their investment in public welfare activities, explaining why none of
them has followed the Centre into slashing the VAT/sales tax on petroleum products.

For example, the petrol price in Delhi, as on April 1, is Rs 94.77 per litre. Out of this, the state government collects Rs
15.40 as VAT 16 per cent of the price per litre.

As for diesel, the rate in Delhi is Rs 87.67 per litre. The state government collected Rs 12.83 per litre in VAT 14 per cent
of the price per litre.

The GST Question, And The Roadblocks

A big question is whether petrol/diesel prices must be brought under the GST regime to ensure uniform taxation. But this
is easier said than done and is bound to draw stiff resistance from state governments.

Constitutionally, Article 279A(5) allows GST on petroleum products, but states that this will apply only on the
recommendation of the GST council, comprising the Centre and the states.

Bringing fuel under the GST will have a huge impact on states' finances and draw opposition from states, especially those
ruled by opposition parties, who would project this as an attack on federalism. It would also be a step towards
centralisation and reduce the flexibility states currently exercise to boost revenues during unforeseen emergencies such
as the Covid-19 pandemic.
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Among the positives is the argument that bringing fuel under the GST would prevent the state-wise distortion in fuel
prices, which now vary across cities.

Kirit Parikh, who played a key role in the deregulation of fuel prices, told NDTV, Bringing petrol and diesel prices under
GST is a better option and must be considered. If fuel prices are brought under GST, it will help reduce the rising economic
burden on petroleum companies due to the war in the Middle East.
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According to the Ministry of Petroleum and Natural Gas, more than 71,000 5-kg FTL cylinders were sold on Friday alone.
Since March 23, around 5.7 lakh such cylinders have been sold.

New Delhi: In a significant development, the Modi government has issued an important update regarding 5-kg FTL LPG
cylinders. The Centre has said that these small cylinders are available at nearby LPG distributorships upon showing any
valid ID proof, and no address proof is required. It is important to note that the authorities are making all the required
efforts to ensure fuel availability amid the evolving situation in West Asia.

According to the Ministry of Petroleum and Natural Gas, more than 71,000 5-kg FTL cylinders were sold on Friday alone.
Since March 23, around 5.7 lakh such cylinders have been sold.

As per the Hardeep Singh Puri-led Ministry of Petroleum and Natural Gas, this decision is part of the broader effort to
ensure uninterrupted availability of petroleum products and LPG across the country. The government has also asked
citizens not to panic buy or make unnecessary LPG bookings, advising people to rely only on official sources for
information.

The Modi government has also clarified that there have been no reports of stock depletion at LPG distributorships. On
Friday, around 5.1 million domestic LPG cylinders were delivered. Nearly 95% of total bookings across the industry were
made online.

The authorities have also tightened the vigilance across all states and union territories to curb misuse, hoarding, and
black marketing of cylinders. Raids were conducted at more than 3,700 locations on Friday. So far, around 1,000 show-
cause notices have been issued to LPG distributorships , and 27 have been suspended.

The ministry also said that, in coordination with oil marketing companies, targeted distribution of 5-kg FTL cylinders can
be considered based on local requirements.

Due to the slew of key decisions, the fuel supply situation in India remains under control despite global disruptions. The
government is ensuring adequate availability of LPG, petrol, and diesel, while also strengthening distribution and
monitoring systems.

Page 109 of 121.



https://www.india.com/business/ftl-lpg-cylinders-modi-government-petroleum-natural-gas-hardeep-singh-puri-cng-middle-east-crisis-iran-israel-united-states-strait-of-hormuz-narendra-modi-8368704/
https://www.india.com/business/ftl-lpg-cylinders-modi-government-petroleum-natural-gas-hardeep-singh-puri-cng-middle-east-crisis-iran-israel-united-states-strait-of-hormuz-narendra-modi-8368704/

Headline

Today's News » Government clarifies that India is importing crude oil from 40 countries including

Iran, refutes reports of payment-related disruptions

Publication

Indian Qil and Gas

Edition

Online Coverage

Published Date

6 Apr 2026

Today's News » Government clarifies that India is importing crude oil from 40 countries including

Iran, refutes reports of payment-related disruptions

http://www.indianoilandgas.com/viewnews.php?id=64214

April 6, 2026: Hardeep Singh Puri has said that India is importing crude oil from more than 40 countries, including Iran,

and there are no payment issues in procuring Iranian crude.

In a social media post, Mr Puri dismissed reports and social media claims suggesting that an Iranian crude cargo was
diverted to China from Vadinar in India due to payment problems. He termed such reports as factually incorrect.

The Minister said, amid supply disruptions in West Asia, Indian refiners have successfully secured their crude oil
requirements from multiple sources, including Iran. Mr Puri said Bills of Lading often mention tentative destinations, and
cargo shipments may change course during transit due to operational or commercial reasons.
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Chokepoint of Power | U.S. Navy vessels from the Eisenhower Carrier Strike Group transit the Strait of Hormuz, a critical
artery for global oil flows, December 2023. | Image Courtesy: U.S. Navy

Audio Option is available to paid subscribers. Upgrade your plan

On 28 February 2026, a USlsraeli airstrike killed Iran's Supreme Leader Ayatollah Khamenei and senior IRGC
commanders in Tehran. Iran retaliated with missile and drone strikes, effectively closing the Strait of Hormuz, the conduit
for roughly 20 million barrels of oil a day, nearly a fifth of global consumption. For most of the world, it was a geopolitical
shock. For India, an economic emergency.

Nearly one crore Indians live and work in the Gulf, the Ministry of External Affairs warned on 3 March.Our trade and
energy supply chains also traverse this geography, adding that disruption would have serious consequences for the
Indian economy.

To understand why India is so exposed, one must start with a structural fact: India imports approximately 90% of its crude
oil and nearly half its natural gas. Before the conflict, roughly 55% of its oil came from Middle Eastern producers, and
approximately 40% of total crude imports, along with the overwhelming bulk of LPG and LNG, transited the Strait of
Hormuz.

The US Energy Information Administration had long flagged the strait as the world's most critical energy chokepoint ,
noting that very few alternative options exist if it closes. India's strategic petroleum reserves cover only 4050 days of
consumption, a thin buffer for 1.4 billion people. When fighting erupted, Brent crude spiked approximately 25%, breaching
$100 per barrel. The International Energy Agency confirmed that Hormuz export volumes had fallen to less than 10% of
pre-conflict levels.

Even at maximum domestic production, India cannot replace Middle Eastern LPG imports at crisis speed

Qatar halted LNG exports, forcing India's state-run GAIL and IOCL to cut industrial gas deliveries by 3040%. Fertiliser
plants, which depend on natural gas, found themselves under direct threat due to the upcoming planting season. The
government, however, has invoked the Essential Commodities Act to issue the Natural Gas (Supply Regulation) Order,
2026a legally binding instrument that established priority tiers: domestic piped gas and CNG for vehicles at fertiliser plants
at and industrial consumers at India's total natural gas consumption runs at approximately 189 million standard cubic
metres per day; roughly 47 MMSCMD of that was affected by supplier force majeure declarations linked to the Hormuz
disruption.

Oil Minister Hardeep Singh Puri told Parliament that 70% of India's crude was now flowing via non-Hormuz routes, up
from 55% before the conflict, achieved through frantic rerouting around Africa and emergency purchases from the United
States, Australia, and Russia. Refineries were running at or above 100% capacity . The logistical adjustment was
significant. The underlying vulnerability, however, remained.

The LPG Panic: 333 Million Households Under Pressure

Of all the energy pressures the conflict has generated, the most politically combustible has been LPG. India imports about
60% of its cooking gas, and before the war, approximately 90% of those imports came through the Strait of Hormuz. Daily
LPG booking requests surged from roughly 5.5 million on 1 March to nearly 7.6 million by 13 March, a 38% spike driven
by fear of shortages among the country's 333 million cylinder-using households.

India's total natural gas consumption runs at approximately 189 million standard cubic metres per day

The government extended the minimum gap between LPG bookings from 21 to 25 days and ramped up domestic LPG
production by approximately 2530%. A Shipping Ministry official, Rajesh Kumar Sinha, announced prioritised berthing for
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LPG carriers. But the structural vulnerability is difficult to mitigate: even at maximum domestic production, India cannot
replace Middle Eastern imports at crisis speed.

Shipping Paralysis: When Every Extra Day Costs Millions

The energy shock is only one of two maritime blows India has absorbed. India's exports to West Asia totalled
approximately $59 billion in FY202425. The Red Sea and Hormuz are the arteries through which that trade flows.

S.C. Ralhan, president of the Federation of Indian Export Organisations, described the bind facing exporters : If diversions
become prolonged, shipments may have to detour via Cape of Good Hope, adding 1520 days, and risk premium
surcharges will surge. Perishable goods, garments, and just-in-time manufacturing supply chains are likely to be hit the
hardest.

India's Commerce Ministry responded with the RELIEF schemea 497 crore ($60 million) intervention through export credit
agency ECGC. The scheme offers up to 100% risk coverage on disrupted consignments, 95% forward coverage through
June, and a 50% reimbursement mechanism for MSME exporters without prior insurance cover, capped at 50 lakh per
exporter.

The Rupee in Freefall: Market Price in the War Risk

Currency markets have delivered perhaps the starkest verdict on India's vulnerability. On 20 March, the rupee touched a
record low of 93.28 per US dollar. The Reserve Bank of India, operating across spot, forwards, futures, and non-
deliverable forward markets, is estimated to have spent approximately $12 billion in a single week defending the currency.

With oil up 25%, the government is absorbing much of the cost through subsidised prices, suppressing inflation now while
accumulating fiscal liability for later

India's forex reserves fell $11.68 billion in the week ending 6 March, the sharpest weekly drop in over a year, to $716.81
billion. Analysts estimate the decline comprised roughly $6.1 billion in actual dollar sales and $5.4 billion in valuation
losses. The benchmark 10-year government bond vyield ticked up to around 6.7% , even as the RBI purchased
approximately 1 trillion in bonds to anchor the market. Foreign portfolio investors have been withdrawing from both equity
and debt throughout March, and the one-month NDF market implies further rupee weakening ahead.

Inflation Arithmetic: From Benign Baseline to Danger Zone
India's CPI inflation stood at 2.75% in January 2026, near the lower bound of the RBI's tolerance band.

The RBI's modelling estimates that a 10% rise in crude prices translates to approximately 20 basis points of inflation,
assuming full pass-through. With oil up 25%, the government is absorbing much of the cost through subsidised prices,
suppressing inflation now while accumulating fiscal liability for later. SBI Research modelling suggests a sharp
deterioration: sustained oil at $100 could push inflation to 4.1% and slow GDP growth to 6.6%; at $120, growth falls to
6.2% and inflation to 4.8%.

At that extreme, CEA modelling suggests the fiscal deficit could breach 5.6% of GDP, well above the 4.4% target, and
the current account deficit could widen to approximately 3.2% of GDP. ICRA estimates that sustained $100 oil for 12
months could push the CAD to 1.92.2% of GDP, against a pre-war projection of just 0.70.8%.

Finance Minister Nirmala Sitharaman announced a proposed 573 billion Economic Stabilisation Fund as a buffer to
respond to unanticipated supply chain disruptions and unexpected shocks. An additional 192 billion in fertiliser subsidies
was committed to protect the planting season.

The Invisible Income: Gulf Remittances Under Threat

Behind all the visible indicators lies a quieter but structurally significant risk: India's Gulf remittances. In FY202425, India
received a record $135.4 billion in remittances, roughly 33.5% of GDP. Approximately 38%, or around $51 billion , came
from the six GCC countries. This money flows disproportionately to Kerala, UP, Bihar, and Tamil Nadu, where it finances
homes, education, and daily consumption for millions of families. Gulf remittances effectively finance nearly half of India's
merchandise trade deficit.

External Affairs Minister S. Jaishankar, in his 9 March Lok Sabha statement , put the bilateral stakes in stark relief: The
Gulf is also a major trade partner, accounting for $200 billion almost annually. With some 10 million Indians working
across the UAE, Saudi Arabia, Kuwait, Qatar, Oman, and Bahrain, the risks of a prolonged conflict are deeply personal.
By early March, over 52,000 Indians had already been evacuated or returned home, with India operating over 50 special
flights in a single week.
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Kotak Analytics estimates that a $1015 billion drop in Gulf remittances would show up subtly in aggregate GDP figures,
but devastatingly in remittance-dependent household consumption.

India's Structural Vulnerabilities
All four Gulf-linked vulnerabilities struck simultaneouslya historically unusual combination.

New Delhi has moved at a pace rare for peacetime, building crisis policy across four fronts: energy triage (gas allocation,
LPG curbs, refinery ramp-ups, crude diversification); data centralisation (mandatory reporting to PPAC, overriding
commercial confidentiality); fiscal buffering (stabilisation funds, fertiliser support, exporter relief); and diplomacy (consular
operations, diaspora protection, multilateral coordination on oil and shipping).

India has also joined the IEA's coordinated release of 400 million barrels, signalling multilateral engagement while
maintaining a careful diplomatic balance and avoiding explicit alignment with either side.

India has weathered oil shocks before1973, 1979, 1990, 2008, 2022but the 2026 Iran war is different in one critical way:
it has hit all four Gulf-linked vulnerabilities at once. Energy supply, shipping lanes, diaspora welfare, and financial markets
are under simultaneous strain, precisely when India's growth ambitions depend on stability in these corridors. The
government's response has been swift and unusually transparent: statutory gas orders, emergency freight measures,
large-scale FX intervention, and real-time parliamentary disclosure. Whether that proves enough hinges on a single
external factorhow long the war lasts, and how intense it becomes.
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While the Centre has reduced excise duty on petrol and diesel, states did not reduce their VAT/Sales tax on petroleum
products.

The Middle East war and Iran's blockade have pushed crude oil prices to $120.84 per barrel
The Centre cut excise duty on fuel, but states have kept VAT/sales tax rates unchanged
States rely on fuel VAT, collecting over Rs 3 lakh crore in 2024-25 for their budgets

The war in the Middle East and Iran's blockade of the Strait of Hormuz have sent global oil prices soaring. While the
Centre has reduced its excise duty on petrol and diesel, state governments have not slashed their VAT/sales tax share.
This has prompted a question: should fuel be brought under the GST regime for uniform taxation? This is a question
loaded with federalism concerns, and any such move will trigger a face-off between the Centre and states. The Cost Of
War

According to data from the Petroleum Planning and Analysis Cell under the Union Ministry of Petroleum and Natural Gas,
the cost per barrel of Crude Oil (Indian Basket) is now $120.84. This is 75 per cent more than the cost per barrel in
February.

India imports more than 85 per cent of its crude oil requirements, and the massive hike in crude oil prices has significantly
raised the government's import bills.

To reduce the pressure on state-run fuel companies, the Centre reduced the excise duty on petrol and diesel last week.

"The Modi Government had two choices- either increase prices drastically for citizens of Bharat as all other nations have
done or bear the brunt on its finances so that Indian citizen is insulated from international volatility.

Hon'ble Prime Minister @narendramodi Ji, in keeping with his Government's commitment of last 4 years since the conflict
in Russia-Ukraine started, decided to take a hit on its own finances again to safeguard the Indian citizen," Petroleum
Minister Hardeep Singh Puri said in a post on X.

Source: Petroleum Planning and Analysis Cell, Ministry of Petroleum and Natural Gas
How States Responded

While the Centre reduced excise duty on petrol and diesel, states did not reduce their VAT/Sales tax on petroleum
products. Union Civil Aviation Minister Ram Mohan Naidu appealed to states to reduce VAT on aviation turbine fuel, but
no state has made such a move yet.

The VAT/sales tax on petroleum products is a massive source of revenue for states and Union Territories. In the 2024 -
25 financial year, states collected a total of over Rs 3 lakh crore in VAT/sales tax on petroleum products.

This revenue is critical to states' economies and for their investment in public welfare activities, explaining why none of
them has followed the Centre into slashing the VAT/sales tax on petroleum products.

For example, the petrol price in Delhi, as on April 1, is Rs 94.77 per litre. Out of this, the state government collects Rs
15.40 as VAT -- 16 per cent of the price per litre.

As for diesel, the rate in Delhi is Rs 87.67 per litre. The state government collected Rs 12.83 per litre in VAT -- 14 per
cent of the price per litre.

The GST Question, And The Roadblocks
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A big question is whether petrol/diesel prices must be brought under the GST regime to ensure uniform taxation. But this
is easier said than done and is bound to draw stiff resistance from state governments.

Constitutionally, Article 279A(5) allows GST on petroleum products, but states that this will apply only on the
recommendation of the GST council, comprising the Centre and the states.

Bringing fuel under the GST will have a huge impact on states’ finances and draw opposition from states, especially those
ruled by opposition parties, who would project this as an attack on federalism. It would also be a step towards
centralisation and reduce the flexibility states currently exercise to boost revenues during unforeseen emergencies such
as the Covid-19 pandemic.

Among the positives is the argument that bringing fuel under the GST would prevent the state-wise distortion in fuel
prices, which now vary across cities.

Kirit Parikh, who played a key role in the deregulation of fuel prices, told NDTV, "Bringing petrol and diesel prices under
GST is a better option and must be considered. If fuel prices are brought under GST, it will help reduce the rising economic
burden on petroleum companies due to the war in the Middle East."
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Parekh, a former member of the Planning Commission, told NDTV the ongoing geopolitical crisis makes it imperative for
policymakers to revisit fuel taxation. He urged the Finance Minister to convene a meeting of the GST Council to deliberate
on including petrol, diesel and other petroleum products within GST.

The war in the Middle East has made it necessary to consider bringing petrol and diesel under GST, Parekh told NDTV,
adding that most states may not face significant revenue loss. For those that do, he suggested the Centre could design
a compensation mechanism to offset losses over one to three years.

Rising Oil Prices Add Urgency

The renewed push for GST inclusion comes as crude prices have surged sharply. According to data from the Petroleum
Planning and Analysis Cell under the Union Ministry of Petroleum and Natural Gas, the Indian crude basket has climbed
to $120.84 per barrel, nearly 75% higher than levels seen in February.

With India importing over 85% of its crude oil requirements, the spike has significantly increased the country's import bill
and raised concerns about inflation.

The situation has been further aggravated by disruptions in key global supply routes, including tensions around the Strait
of Hormuz, a critical artery for global oil trade.

Centre Cuts Excise, States Hold VAT

In response to rising prices, the Centre recently reduced excise duty on petrol and diesel to ease the burden on
consumers and oil marketing companies. Petroleum Minister Hardeep Singh Puri said the government chose to absorb
financial pressure rather than pass on the full impact to citizens.

However, state governments have not followed suit. Value-added tax (VAT) on fuel remains unchanged across most
states, continuing to be a major revenue source.

In fiscal 2025, states collectively earned over Rs 3 lakh crore from VAT and sales tax on petroleum products, a critical
component of their finances and welfare spending.

For instance, in Delhi, VAT accounts for around Rs 15.40 per litre of petrol (about 16% of the retail price) and Rs 12.83
per litre of diesel (around 14%).

Bringing petrol and diesel under GST could lead to uniform taxation across states, reducing price disparities and
potentially lowering the overall tax burden on consumers. It could also ease pressure on oil marketing companies during
periods of high global prices.

Inflation And Consumer Impact

Parekh warned that any increase in fuel prices by oil marketing companies could have a direct inflationary impact,
increasing costs across sectors and putting additional pressure on household budgets.

He emphasised that bringing fuel under GST could help moderate price volatility and reduce the burden on consumers
during periods of global uncertainty.
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New Delhi: Rising crude oil prices, fueled by the Middle East conflict and Iran's blockade of the Strait of Hormuz, have
intensified discussions on whether petrol and diesel should come under the GST regime.

While the Centre has cut excise duty to ease costs for consumers, state governments have not reduced their VAT or
sales tax on petroleum products, which remain a major revenue source.

According to the Petroleum Planning and Analysis Cell, the cost of crude oil (Indian Basket) has surged to $120.84 per
barrel, up 75% since February. India imports over 85% of its crude, and the price spike has inflated the country's import
bills.

Regional News Focus

To shield citizens, the Centre lowered excise duties on petrol and diesel, a move described by Petroleum Minister
Hardeep Singh Puri as a financial burden the government chose to bear to protect consumers.

State-level VAT on fuel is substantial: Delhi collects Rs 15.40 per litre on petrol and Rs 12.83 on diesel. Union ministers
have appealed for reductions, but states remain reluctant, citing revenue needs for public welfare and investment.

Experts say bringing fuel under GST could ensure uniform pricing nationwide and reduce economic strain on petroleum
companies. However, constitutional constraints and federalism concerns make such a shift politically sensitive, as states
could resist losing control over a significant revenue source.

Kirit Parikh, a key figure in fuel deregulation, emphasized that GST on fuel must be considered to mitigate price distortions
and rising costs amid global volatility.
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A Morgan Stanley research chart circulating among analysts and investors on Wednesday tells a story about India's fuel
price management during the Iran war that is more striking in visual form than any single statistic can capture. Every
major Asia-Pacific economy in the table has seen significant increases in petrol and diesel prices since the conflict began
on February 28, 2026. Some have seen increases of 20 to 30 percent. Some have seen increases of 40 to 60 percent.
The Philippines has seen diesel prices more than double. Malaysia's petrol has gone up 49 percent.

India's petrol price change since the start of the war: 0 percent. India's diesel price change since the start of the war: 0
percent.

That zero is not a rounding error. It is a policy choice, and it is costing the Indian government thousands of crores of
rupees every single day.

The Country-by-Country Picture

The Morgan Stanley data, sourced from MC, JEPX, KPX, IEX, IEMOP, Taipower, EPPO, ERC, EVN, Single Buyer
Malaysia, ST Malaysia, PLN, company data, CEIC, Caltex, Esso, Pertamina, and Morgan Stanley Research, shows pre-
conflict and latest fuel prices across major Asia-Pacific economies.

Japan has seen petrol rise 2 percent and diesel rise 4 percent from pre-conflict levels, modest increases reflecting both
government intervention and Japan's energy hedging mechanisms. Power prices in Japan have risen 17 percent.

Korea has seen petrol rise 10 percent and diesel rise 16 percent. Power prices up 5 percent.

China has seen petrol rise 23 percent and diesel rise 25 percent, significant increases that reflect Beijing's decision to
allow most of the global oil price shock to pass through to its domestic market rather than absorb it on government
balance sheets. Power prices up just 5 percent.

Taiwan has seen petrol rise 17 percent and diesel rise 15 percent. Power prices unchanged at 0 percent.

Australia has seen petrol rise 40 percent from $1.24 per litre to $1.74 per litre and diesel rise an extraordinary 71 percent
from $1.24 to $2.12 per litre. As a large energy-exporting economy that allows fuel prices to track global markets, Australia
has passed the full impact of the Iran war's oil price shock directly to consumers. Power prices are down 5 percent,
reflecting Australia's domestic renewable and gas generation mix.

Singapore has seen petrol rise 21 percent and diesel rise 27 percent. Power prices up 44 percent, the highest power
price increase in the table, reflecting Singapore's deep dependence on imported energy for electricity generation.

The Philippines presents the most dramatic numbers in the table. Petrol is up 63 percent from $0.98 to $1.60 per litre.
Diesel has risen 107 percent from $0.96 to $1.99 per litre, more than doubling in five weeks. Power prices are up 49
percent. As a heavily import-dependent archipelago economy with limited ability to absorb global energy shocks through
fiscal intervention, the Philippines has been among the hardest hit countries in Asia by the Iran war's commodity price
impact.

Thailand has seen petrol rise 34 percent and diesel rise 30 percent. Power up 2 percent.
Vietnam has seen petrol rise 24 percent and diesel rise 87 percent. Power up 5 percent.

Malaysia has seen petrol rise 49 percent from $0.65 to $0.97 per litre and diesel rise 82 percent from $0.76 to $1.38 per
litre. Malaysia, which has historically subsidised fuel heavily, has been forced to allow significant price increases despite
its domestic oil production through Petronas. Power prices up 12 percent.
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Indonesia has seen petrol rise just 4 percent and diesel rise 7 percent. Power prices unchanged. As a major oil and gas
producer through Pertamina, Indonesia has more fiscal capacity to absorb global price shocks than most of its
neighbours.

And India: 0 percent on petrol. 0 percent on diesel. Power up 17 percent.
What India Is Doing to Hold That Zero

The zero percent change in Indian petrol and diesel prices since the conflict began is not an accident of market forces. It
is the result of a series of deliberate and expensive government interventions disclosed in detail by Union Finance Minister
Nirmala Sitharaman and Union Petroleum Minister Hardeep Singh Puri earlier today.

Excise duties on petrol and diesel have been significantly reduced, with petrol excise brought down to Rs 3 per litre and
diesel excise reduced to nil. Export duties of Rs 21.5 per litre on diesel have been imposed to ensure domestically refined
diesel stays in India rather than being exported at a profit while domestic consumers face a shortage. Oil Marketing
Companies are absorbing losses of approximately Rs 24 per litre on petrol and Rs 30 per litre on diesel at current crude
oil prices above $100 per barrel, losses that the government is helping offset through direct fiscal support.

Puri explicitly contextualised India's position in global terms earlier today, noting that fuel prices have increased by
approximately 30 to 50 percent in Southeast Asian countries, 30 percent in North American countries, 20 percent in
Europe, and 50 percent in African countries. The Morgan Stanley chart now puts precise numbers on the Southeast
Asian comparisons that Puri referenced.

The Price India Is Paying to Hold the Zero

The zero in the India column of the Morgan Stanley table is perhaps the most expensive zero in the country's economic
history. Every day that crude oil trades above the pre-conflict level of approximately $70 per barrel at its current level of
approximately $100 to $115 per barrel, the gap between what fuel costs to produce and refine and what Indian consumers
pay at the pump widens further. That gap is being filled by OMC balance sheets and government fiscal support.

The cumulative OMC losses on domestic LPG alone are projected at Rs 40,484 crore by end of May. The petrol and
diesel losses add tens of thousands of crores more. The ATF domestic price cap adds further OMC losses. The
government has made a clear and explicit choice to absorb the Iran war's energy cost impact across every fuel category
rather than passing it to Indian consumers.

The Philippines consumer paying 107 percent more for diesel than five weeks ago is experiencing the alternative.
Malaysia's consumer paying 82 percent more for diesel is experiencing the alternative. Australia's consumer paying 71
percent more for diesel is experiencing the alternative.

India's consumer is experiencing the government's balance sheet absorbing the difference. That choice has a fiscal cost
that will need to be reckoned with when the conflict ends and the full accounting of subsidies, excise foregone, and OMC
losses is compiled. For now, the pump price at every petrol station in India remains where it was on February 27, the day
before the war began.

The zero in the table is holding. At extraordinary cost. By deliberate design.

Data sourced from Morgan Stanley Research chart citing MC, JEPX, KPX, IEX, IEMOP, Taipower, EPPO, ERC, EVN,
Single Buyer Malaysia, ST Malaysia, PLN, company data, CEIC, Caltex, Esso, Pertamina, and Morgan Stanley Research.
Ministerial statements sourced from official Government of India communications dated April 1, 2026. This article is for
informational purposes only and does not constitute financial or investment advice.
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Union Finance Minister Nirmala Sitharaman and Union Minister of Petroleum and Natural Gas Hardeep Singh Puri jointly
addressed the nation on Friday to dismiss lockdown rumours circulating across social media and WhatsApp and to
explain the full scope of the government's fiscal intervention to protect Indian consumers from the worst fuel price shock
in a generation.

The joint statement from two of the government's most senior economic ministers is the most authoritative and
comprehensive official response yet to both the misinformation crisis and the genuine economic challenge that the West
Asia conflict has created for India's energy security and household finances.

No Lockdown. Full Stop.

Sitharaman was unambiguous. There shall not be any lockdown. | want to reassure people that there will be no such
lockdown as we saw during COVID, she said, describing rumours of a lockdown as baseless and expressing concern
over misinformation circulating in political discourse.

Puri was equally direct, going further by posting formally on X: Rumours of a lockdown in India are completely false.
There is no such proposal under consideration by the Government of India. He termed the rumours irresponsible and
harmful and urged the public to remain calm and not fall prey to panic-driven narratives.

The joint intervention by the Finance Minister and Petroleum Minister simultaneously signals how seriously the
government is taking the spread of these rumours. When two cabinet ministers hold a joint briefing specifically to address
a piece of misinformation, it reflects both the scale of public anxiety the rumours have generated and the political urgency
of containing that anxiety before it translates into panic buying, supply disruption, or unnecessary economic damage.

What the Government Is Actually Doing The Full Fiscal Picture

The more substantive part of the joint statement is the detailed disclosure of exactly how much the Indian government is
absorbing on behalf of its citizens to prevent the global fuel price shock from reaching Indian petrol pumps and kitchen
cylinders.

Sitharaman announced that excise duties on petrol and diesel have been significantly reduced, bringing them down to
Rs 3 per litre for petrol and nil for diesel. This is a dramatic reduction in the excise component that represents one of the
largest single excise duty cuts on petroleum products in recent years. Additionally, the government has imposed export
duties on fuel including Rs 21.5 per litre on diesel exports to ensure that domestically refined diesel is not exported at a
profit while Indian consumers face a shortage. The combination of excise cuts and export duties is designed to keep
domestic fuel prices stable and domestic fuel supply abundant simultaneously.

The OMC Loss Picture

Puri disclosed the specific loss figures that OMCs are absorbing per litre of fuel sold in India. Oil companies are facing
losses of approximately Rs 24 per litre for petrol and Rs 30 per litre for diesel. These losses exist because the global
crude oil price surge, from approximately $70 per barrel before the Iran war to over $120 per barrel at current levels, has
raised the input cost of refining fuel significantly above the controlled retail price at which it is sold to Indian consumers.

The government is helping offset these losses through the excise duty reduction, export duty revenues, and direct fiscal
support to OMCs, ensuring that the companies can continue operating without being driven into financial distress by the
gap between their input costs and their controlled selling prices.

The government will bear the burden so that the public does not face any difficulty or shortage of petrol, diesel, and LPG,
Sitharaman said, in the clearest single statement of the government's policy priority during the current crisis.

India vs the World The Price Comparison That Explains the Policy
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Puri provided the global context that makes the scale of India's consumer protection policy immediately apparent. Global
crude prices have surged from around $70 per barrel to over $120 per barrel in the past month. That increase has fed
through to retail fuel prices across the world with no government absorbing the full shock on behalf of consumers. Fuel
prices have increased by approximately 30 to 50 percent in Southeast Asian countries, 30 percent in North American
countries, 20 percent in Europe, and 50 percent in African countries.

India's retail petrol and diesel prices have not moved by anything approaching these percentages. The gap between what
global markets have done to fuel prices and what Indian consumers are paying at the pump is the direct financial cost of
the government's chosen policy approach, a cost being absorbed across excise revenue foregone, export duty
mechanisms, and OMC balance sheet support.

The government chose to take a hit on its own finances rather than increase prices drastically for citizens, Puri said.
No Shortage of Fuel or Essential Supplies

Both ministers were equally emphatic on supply security. India has adequate fuel reserves, monitoring of global supply
chains is happening in real time, and the export duty and OMC support mechanisms are specifically designed to ensure
continuous fuel imports and stable domestic supply. There will be no shortage of petrol, diesel, or LPG regardless of how
the West Asia situation develops in the near term, they said.

The government's preparedness statement addresses the second most significant anxiety driving the lockdown rumours,
which is not just the price shock but the fear that India could face a genuine supply disruption if the Strait of Hormuz
closure continues. PM Modi had addressed Parliament to note that India has 60 days of oil cover and 30 days of LPG
reserves, and the Sitharaman-Puri statement reinforces that supply security message with the additional context of the
specific policy tools being used to maintain it.

The Warning on Misinformation

Both ministers closed with a strong warning against the spread of rumours during sensitive geopolitical situations.
Sitharaman described the lockdown claims as baseless and expressed concern over misinformation in political discourse,
a pointed observation that suggests the rumours are being amplified deliberately in some quarters for political purposes
rather than spreading purely organically.

Puri's characterisation of the rumours as irresponsible and harmful reflects the government's assessment that false
emergency information during a genuine crisis has real economic consequences. Panic buying triggered by a fake
lockdown notice can cause the very supply disruptions that the government's policies are designed to prevent.

The message from Friday's joint briefing is comprehensive and clear. There is no lockdown. Fuel prices are being held
below market levels at significant fiscal cost to the government. Supply is secure. And the people spreading lockdown
rumours are doing so without basis and with harmful effect.

This article is based on statements made by Union Finance Minister Nirmala Sitharaman and Union Minister of Petroleum
and Natural Gas Hardeep Singh Puri on April 1, 2026. All financial figures are sourced from official ministerial statements.
This article is for informational purposes only and does not constitute financial or investment advice.
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