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ONGC and Oil India shares fell up to 4% as Brent crude dropped below $100 following a US-Iran ceasefire and easing 

tensions in the Strait of Hormuz. 

ONGC, Oil India share prices fell in trade on Wednesday as Brent crude oil price dropped below $100 per barrel | Photo: 

Reuters 

Shares of upstream oil companies in India -- ONGC and Oil India -- declined in trade on Wednesday, April 8, following a 

sharp fall in oil prices today. Brent crude futures tumbled on Wednesday morning after t he US and Iran announced a 

two-week ceasefire in hostilities and agreed to allow safe passage through the Strait of Hormuz. 

Shares of Oil and Natural Gas Corporation (ONGC) slipped 4.11 per cent intraday, while those of OIL eased 4.02 per 

cent in an otherwise firm market. At 9:25 AM, these shares were lower by around 3 per cent compared to the BSE Sensex 

index, which was quoting 3.37 per cent (2,515 points) higher at 77,131.91 levels. Share price movement of oil upstream 

companies is directly proportional to oil price movement. A fall in oil price dents shares of ONGC and Oil India as these 

companies identify, discover, and extract crude oil. 

As oil prices rise/fall, the realizations for oil extraction per barrel increases/decreases, thereby increasing/decreasing the 

company's revenue. 

Brent crude oil below $100/barrel 

On Wednesday morning, Brent crude futures slipped below the $100/barrel-mark. Futures for Brent crude oil plunged 13 

per cent to $94.95 per barrel, while US crude oil futures eased 15 per cent to $95.9 per barrel. 

The decline in oil prices came after US President Donald Trump, earlier today, shared a social media post attributed to 

Tehran, indicating a potential easing of West Asia tensions. 

In a post on Truth Social, Trump quoted what he described as an official statement from Iranian Foreign Minister Abbas 

Araghchi, suggesting that Iran is willing to allow secure transit through the strategic waterway under certain conditions. 

The statement noted that Iran's armed forces would halt their defensive actions if attacks on the country's power 

infrastructure stop. It further indicated that passage through the Strait of Hormuz could be facilitated for a limited window, 

stating that safe transit would be permitted for two weeks, subject to coordination with Iran's military and certain technical 

considerations. 

ONGC, Oil India: Q4FY26 results expectations 

Analysts at Nomura expect ONGC (Neutral) to report Q4FY26 Ebitda of 18,800 crore, up 23 per cent quarter-on-quarter 

(Q-o-Q) reflecting around 24 per cent Q-o-Q higher crude oil realizations and marginally-lower liquid sales volumes. 

We expect gas volumes to be down 6 per cent Q-o-Q and realizations down 3 per cent Q-o-Q due to soft domestic gas 

prices sequentially. Rupee depreciation by ~2.7 per cent Q-o-Q further underpin our earnings estimates for Q4FY26, it 

said. 

For Oil India (Neutral), the brokerage expects standalone Ebitda of 2,700 crore, an increase of 

49 per cent Q-o-Q. 

We build in oil sales volumes of 0.829 million tonnes, 2 per cent higher Q-o-Q; and gas sales volumes of 0.623bcm, down 

6 per cent Q-o-Q, in-line with current production trends. We factor in net oil realizations to be 24 per cent higher Q-o-Q 

at $78/bbl, while net gas realization might be slightly lower at $6.9/mmbtu due to softer APM gas prices Q-o-Q, Nomura 

said. 

https://www.business-standard.com/markets/news/ongc-oil-india-shares-fall-crude-oil-brent-below-100-us-iran-ceasefire-126040800219_1.html
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ICICI Securities, on the other hand, believe Brent crude (net of windfall tax) realisations could improve 30 per cent Q-o-

Q (9 per cent Y-o-Y) for ONGC and 27 per cent Q-o-Q (7 per cent Y-o-Y) for Oil India (OIL). 

We see gas realisations improving from higher mix of New Well Gas (NWG), priced at 20 per cent premium to APM gas 

price for Q4FY26. OIL may deliver ~1 per cent Y-o-Y increase (flattish Q-o-Q) in output while ONGC production could be 

weak Y-o-Y (down 3 per cent Y-o-Y/down 3 per cent Q-o-Q). Ebitda for both upstream companies, together, may rise by 

17 per cent Y-o-Y (27 per cent Q-o-Q) and net profit could rise by 37 per cent Y-o-Y (up 20 per cent Q-o-Q) driven by 

stronger oil realisations, the brokerage said. 

ICICI Securities has a 'Buy' rating on ONGC stock with a share price target of 374 per share. The brokerage has an 'Add' 

rating on Oil India stock with a target of 505 per share. Disclaimer: View and outlook shared on the stock belong to the 

respective brokerages and are not endorsed by Business Standard. Readers discretion is advised. 
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US-Iran news: The US President Donald Trump in a social media post said he agreed to suspend the bombing and attack 

on Iran for a period of two weeks. 

Oil prices: Brent oil futures on Intercontinental Exchange (ICE) crashed 16 per cent in Wednesday's trade to a low of 

$91.72 a barrel over previous day's close of $109.27 after US-Iran agreed to a two-week temporary ceasefire, with the 

first round of negotiations on an agreement to end the war is likely planned for Friday in Islamabad, Pakistan. 

Oil prices fell as Iranian Minister of Foreign Affairs Seyed Abbas Araghchi said Iran would allow safe passage through 

the Strait of Hormuz for two weeks, following the request by the US for negotiations based on its 15-point proposal as 

well as announcement by POTUS about acceptance of the general framework of Iran's 10-point proposal as a basis for 

negotiation. 

The US President Donald Trump in a social media post said he agreed to suspend the bombing and attack on Iran for a 

period of two weeks. 

"This will be a double sided CEASEFIRE! The reason for doing so is that we have already met and exceeded all military 

objectives, and are very far along with a definitive Agreement concerning long-term PEACE with Iran, and PEACE in the 

Middle East. We received a 10 point proposal from Iran, and believe it is a workable basis on which to negotiate," Trump 

said. 

He added almost all of the various points of past contention have been agreed to between the United States and Iran, 

but a two week period will allow the agreement to be finalized and consummated. 

Stocks to watch today 

SBI Securities in a note said the steep fall crude oil prices is positive for OMCs such as BPCL and IOCL, HPCL. Besides, 

it said airline stocks will be in focus, and so will chemicals, paints, tyre, plastics, etc while negative for upstream oil 

companies like ONGC, Oil India, and Vedanta. 

The near-term narrative has shifted toward a more constructive tone, with the potential for broad-based buying interest, 

particularly in sectors that had come under pressure amid elevated oil prices and geopolitical concerns, said Ponmudi R, 

CEO at Enrich Money. 

Every $10 a barrel rise in crude prices over $90 a barrel would perhaps see 2-3 per cent decline in Nifty earnings, 

Bernstein reportedly said in a recent note. In another note, Bernstein had suggested scenarios on why Nifty target 

changes with the likely outome of US-Iran war. 

ICICI Securities in a note on Tuesday said Nifty was more insulated from the Gulf crisis than the broader market, as a 

single quarter of supply disruption in the 2026 oil markets may not significantly impact Nifty 

earnings. 

However, geopolitical risks imply that the Nifty PE may remain subdued between 18-19 times in the near future, providing 

a one-year forward Nifty target of 27,000, the brokerage said. It had warned that if the Gulf conflict driven oil supply shock 

expanded much more beyond its base-case tenure of 2-3 months, there would be another round of de-rating for Indian 

equities from the current 18 times forward P/E for the Nifty coupled with sharp earnings downgrades as well. 
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Lower crude prices are typically negative for upstream players like ONGC and Oil India, but positive for downstream 

refiners such as HPCL, BPCL, and Indian Oil. 

2 Min Read 

US President Donald Trump has announced a two-week halt to US military operations against Iran to allow room for 

negotiations, subject to the immediate reopening of the Strait of Hormuz. As on Apr 8, 2026 1:30 AM 

The announcement was made on Truth Social shortly after Wall Street futures began trading following the close of the 

regular session. 

Crude oil prices reacted sharply to the development, emerging as the biggest casualty of the ceasefire move. Both Brent 

and West Texas Intermediate (WTI) fell as much as 17% in early Asian trade, slipping below the $100 per barrel mark. 

Prior to the announcement, oil prices had surged amid escalating tensions. 

WTI had climbed to as high as $116.9 per barrel on Tuesday following reports of US strikes on Iran's Kharg Island, a key 

energy export hub. Brent, too, had tested the $120 mark in the early phase of the conflict but repeatedly failed to sustain 

above those levels. 

Notably, WTI had been trading at a premium to Brent over the last two sessions, with the spread widening to its highest 

level since the 2008 global financial crisis. 

The sharp correction in crude prices has mixed implications for oil companies. 

Lower crude prices are typically negative for upstream players like ONGC and Oil India, but positive for downstream 

refiners such as HPCL, BPCL, and Indian Oil. 

For ONGC, every $1 per barrel decline in crude prices can impact annual revenue by 300 crore to 400 crore. Conversely, 

refiners stand to benefit, with EBITDA improving by 200 crore to 300 crore for every $1 per barrel drop in crude. 

In Tuesday's session, shares of HPCL and Indian Oil rose 0.49% and 0.48%, respectively, while BPCL declined 0.43%. 

ONGC shares ended 1.65% higher. 
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A fire was reported at about 17:45 on 3 April 2026 on the SHP Platform of the Mumbai High asset operated by Oil and 

Natural Gas Corporation Ltd. 

The company said the incident occurred in the late afternoon and was attended to by on-site emergency teams. The 

platform is part of the broader Mumbai High complex and operations at the site were the subject of an immediate 

response. The situation was promptly brought under control and the fire was extinguished by response teams, allowing 

safety checks to begin. Emergency protocols were implemented to secure the platform and assess equipment and 

personnel. Company sources indicated that there was no disruption to the wider asset's integrity beyond the area directly 

affected. 

10 personnel sustained minor injuries and are receiving medical care, and all are reported to be stable. The company 

confirmed that those affected were given prompt attention on site before transfer to appropriate medical facilities. No 

fatalities were reported and the nature of the injuries was described as minor. 

Operations at the platform were normalised following the incident and routine activities resumed in accordance with safety 

clearances. The company issued the statement from its corporate communications office in New Delhi and provided a 

contact phone number and email for further enquiries. The phone number given was +91 -11 -26754013 and the email 

address was ongcdelhicc@ongc.co.in. 

The company emphasised its commitment to safety and to the welfare of its workforce and noted that normal operations 

would continue only after all safety clearances were completed. On-site teams conducted follow-up inspections and 

monitoring to confirm the effectiveness of the response and to ensure that equipment and systems were safe for 

continued use. Corporate communications reiterated that updates would be provided through official channels as 

appropriate. 
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IGX achieved a 58.6 percent CAGR for the period FY22-FY26, with a total of 1,924 trades executed during the year. 

During FY26, IGX traded the highest-ever gas volume of 76.8 million MMBtu (1935 MMSCM), representing an increase 

of 28 percent on a year-on-year basis. Around 47 percent of traded volumes were free market gas & 53 percent domestic 

HPHT gas at the ceiling price. A total of 1924 trades were executed in FY'26. 

The most liquid contract was the Monthly contract, 64 percent of the total volume trade in monthly contracts, followed by 

Fortnightly (14 percent), Day-ahead (6 percent), Weekly (5 percent), Daily (5 percent), Intraday (3 percent), BoM (1 

percent), 6M & 3 M (1 percent) respectively. The most active delivery point was Gadimoga (41 percent of total trade) 

followed by Dahej (22 percent of total trade). 

During FY'26, the Exchange traded deliveries were 76.3 million MMBtu (5.3 MMSCMD) 

IGX achieved a CAGR of 58.6 percent over the period FY22FY26. 

In March'26, IGX achieved a monthly trade gas volume of 4.8 million MMBtu (120 MMSCM), volume down by 11 percent 

MoM & 8 percent YoY basis, the decline in volume was primarily due to reduced supply in the spot market amid Middle 

East disruptions. Additionally, MoPNG notified the allocation of gas to priority sectors. Approximately 93 percent of the 

traded volume was Domestic HPHT gas at the ceiling price ($8.9/MMBtu) allocated to the priority sector (D-PNG & T-

CNG), while 7 percent was free market gas. Nearly 8 MMSCM of domestic gas with pricing freedom was traded by 

producers at Bokaro (CBM), Jaya, Suvali, KG Basin, and Hazira-ONGC delivery points. Exchange-traded deliveries were 

9 million MMBtu (~7.3 MMSCMD during the month. Indian Gas Exchange's benchmark price index, GIXI, for March 2026 

was 998/$10.8 per MMBtuup by 1 percent MoM & down by 18 percent YoY. The impact of the increase in spot prices is 

not reflected on GIXI as the maximum number of trades were executed in Feb'26 for March delivery. International prices 

trended upward MoM primarily due to geopolitical disruptions in the Middle East, with European and 

Asian spot gas benchmarks monthly average as follows: WIM-Ex Dahej at $22/MMBtu (up by 85 percent MoM & 56 

percent YoY), while TTF at $18.3/MMBtu (up by 51 percent MoM & 38 percent YoY) & US Henry Hub trended downwards 

and averaged at $3/MMBtu (down by 16 percent MoM & 25 percent YoY). 

GIXI-West was 995/$10.7 per MMBtu, similar to GIXI-All India, whereas GIXI-East and GIXI-South were higher by 6 

percent and 25 percent, respectively, due to the maximum number of trades executed post geopolitical disruption. GIXI-

Dahej for March 2026 was 975/$10.5 per MMBtu, 4 percent down compared to the previous month. GIXI-Dahej traded 

at an 11 percent discount price compared to the WIM-Ex Dahej settled price for March 2026. 

IGX offers delivery-based trade in eight different spot contracts, such as Intraday, Day-Ahead, Daily, Weekday, Weekly, 

Fortnightly, and Monthly (up to 12 months), Balance of Month & two Long Duration Contracts  3 Months and 6 Months 

linked to Benchmarks: GIXI, JKM, WIM & Dated Brent. 
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Affluent buyers turn cautious amid global uncertainty, as fuel concerns and policy shifts accelerate EV interest 

Geopolitical tensions in West Asia and rising currency volatility are reshaping demand patterns in India's luxury car 

market, prompting a more cautious approach from high-end buyers even as underlying demand drivers remain intact. 

BMW Group India President and CEO Hardeep Singh Brar says the current macro environment is influencing purchase 

decisions, especially among business owners and market-linked consumers. 

Business class customers tend to take things a little more cautiously. They are conserving cash flows to ensure they can 

run their businesses if anything happens, he told reporters in a round table meeting with reporters. 

According to him, this contrasts with the mass market, where demand is largely income-driven and stable. In the luxury 

segment, global exposure plays a bigger role. 

Customers in this segment are far more dependent on global economics, Brar noted, explaining the moderation in growth 

even as the broader passenger vehicle market expands at a healthy pace. 

He added that while luxury demand softens early during uncertainty, it also rebounds quickly once sentiment improves. 

They tend to come back once the crisis is overand the turnaround is usually faster. 

Forex pressures, supply risks on the radar 

On the supply side, BMW is insulated from immediate disruptions, but risks remain if geopolitical tensions persist. The 

more immediate concern, Brar said, is currency movement. It's not raw material prices right nowthe bigger worry is how 

forex will play out. 

Given its reliance on imports, exchange rate volatility directly impacts pricing. BMW has already raised prices by 12% 

from April to offset currency fluctuations. 

While inventory levels remain comfortable in the near term, Brar said a prolonged conflict could begin to strain supply 

chains. We are well stocked at the moment, but if this continues longer, there could be an impact, he maintained. 

Fuel concerns, policy shifts nudge EV interest 

Even as caution prevails, macro triggers are subtly altering consumer preferences. Rising global crude prices and the 

possibility of domestic fuel price hikes are prompting buyers to reassess running costs. 

Whenever fuel prices go up, it triggers a thoughtwhat if they go up furtherand that can push customers towards EVs, Brar 

said, adding that such considerations tend to have a lasting impact on buyer behaviour. 

Policy moves, including higher ethanol blending, could further reinforce this shift. Any of these moves will definitely bring 

more customers towards electric vehicles, he noted. Improvements in EV rangenow extending well beyond 500 km in the 

luxury segmentare also making them more practical. 

Outlook: Temporary pause, not structural slowdown 

Despite near-term headwinds, BMW remains optimistic about a recovery once geopolitical conditions stabilise. Once the 

situation normalises, luxury will grow at a much faster rate than the overall industry, Brar said. 

The company is preparing for that rebound with an aggressive product strategy and network expansion, betting on 

sustained demand for premium mobility. 

Meanwhile, BMW Group India reported a 17% year-on-year rise in car sales to 4,567 units in the JanuaryMarch quarter, 

with electric vehicles gaining sharedetails of which are covered in our earlier report. 

https://www.fortuneindia.com/auto/west-asia-tensions-forex-volatility-reshape-luxury-car-demand-in-india-flags-bmw/132051
https://www.fortuneindia.com/auto/west-asia-tensions-forex-volatility-reshape-luxury-car-demand-in-india-flags-bmw/132051


 

Page 62 of 92. 

Frequently Asked Questions 

What factors are impacting luxury car demand in India? 

Geopolitical tensions in West Asia and rising currency volatility are making high-end buyers more cautious in India's 

luxury car market. 

Why are luxury car buyers in India becoming more cautious? 

Business owners and market-linked consumers are conserving cash flows due to the current macro environment and 

global economic dependencies. 

How does forex volatility affect BMW's pricing in India? 

Exchange rate volatility directly impacts BMW's pricing due to import reliance, leading to a 12% price increase from April. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 

Explore the world of business like never before with the Fortune India app. From breaking news to in-depth features, 

experience it all in one place. 
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Investors should be cautious of the short-term market volatility but remain optimistic about the long-term prospects. 

Indian Equities Soar Over 3 Percent as Global Risk-On Rally Takes Hold 

On Wednesday, Indian equity benchmarks experienced a significant surge, with the Sensex jumping over 2,500 points 

and the Nifty rising more than 750 points. This marked one of the strongest opening moves in recent months, following 

four consecutive sessions of gains on Tuesday. 

The rally was driven by a dramatic improvement in global sentiment after the United States and Iran agreed to a two-

week ceasefire, easing fears of further escalation in the Middle East and restoring confidence in global markets. The 

ceasefire has "dramatically altered the near-term market scenario," according to VK Vijayakumar, Chief Investment 

Strategist at Geojit Investments. 

The easing of oil prices was a key trigger for the rally, with Brent crude falling to around $94-95 per barrel after surging 

above $115 earlier. This correction is particularly positive for India, helping to reduce inflationary pressures and improve 

the macro outlook. 

Read also: Indian Stock Market Poised for 3% Gain as US-Iran Ceasefire Boosts Sentiment 

The rally was broad-based, with rate-sensitive and cyclical sectors leading the charge. The Nifty Realty index jumped 

over 5 percent, while auto, PSU banks, and private banks surged 3-4 percent each. The Nifty Bank index rose over 4 

percent, indicating strong buying in financial stocks. 

Financial stocks saw a strong recovery after recent pressure, with Bajaj Finance and Bajaj Finserv rising over 4-5 percent. 

Asian Paints and UltraTech Cement also posted solid gains. 

Read also: OMC Stocks Surge Up to 9% as Crude Oil Prices Plummet 13% Amid US-Iran Ceasefire 

On the other hand, select oil-linked stocks underperformed, with ONGC and Coal India declining over 3 percent each, as 

falling crude prices weighed on upstream profitability outlook. Volatility cooled sharply, with the India VIX falling nearly 

18 percent, reflecting a significant easing in market fear. 

Devarsh Vakil of HDFC Securities said the ceasefire has triggered sweeping moves across asset classes. "WTI crude 

tumbled sharply below $100, while global equity futures surged as investors priced in hopes of a durable peace deal and 

resumption of oil flows." 

The rally is also being supported by expectations of a steady monetary policy, with the RBI widely expected to hold rates 

in its policy decision later in the day, aided by easing crude prices and manageable inflation risks. 

Despite the sharp rebound, analysts caution that sustainability will depend on how the geopolitical situation evolves and 

whether foreign institutional investor (FII) selling moderates. FIIs had sold equities worth Rs 8,692 crore in the previous 

session, while domestic institutions continued to provide support. 

Technical analysts said the Nifty has now moved close to the 23,80024,000 resistance zone, and a sustained move 

above this range could pave the way for further upside, while immediate support is seen near the 23,500 levels. 
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Services 
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April 8, 2026: But that optimism has proved ephemeral as the ongoing war in the Middle East and the accompanying 

disruption to oil markets gives its world-beating growth story an unexpected jolt. 

Deep Industries has secured a major contract from state-owned oil giant Oil and Natural Gas Corporation Limited 

(ONGC). The deal places the company at the centre of Indias growing natural gas sector. 

ONGC has issued a Letter of Award to Deep Industries for gas compression and processing services. The contract 

covers the Malleswaram field under ONGCs Rajamundry Asset in Andhra Pradesh. The total value of the contract stands 

at approximately Rs 590 million over three years. 
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Nikhil Agarwal  A two-week ceasefire between the US and Iran sent Brent crude crashing to $95, triggering a sharp rally 

in crude-sensitive 

Indian stocks on Wednesday as the agreement to reopen the Strait of Hormuz removed immediate supply disruption 

risks. IndiGo shares soared 10% to Rs 4,695 on the BSE, reflecting immediate relief for the aviation sector where the 

Middle East accounts for 3540% of its international capacity and 1012% of total capacity. Lower ATF costs from the crude 

crash provided additional tailwinds. The ceasefire is also a relief for travel-related stocks such as BLS International, 

SpiceJet, Indian Hotels, ITC Hotels, and GMR Airport. Refiners led the energy sector surge, with HPCL, BPCL, and IOCL 

rallying 57% each as lower crude prices boost refining margins. Reliance Industries advanced 3%. "The 2-week ceasefire 

between the US and Iran has dramatically altered the near-term market scenario. The crash in Brent crude to $95 

following the ceasefire will again turn the market bullish," said Dr. VK Vijayakumar, Chief Investment Strategist at Geojit 

Investments Limited. "This ceasefire, particularly the agreed reopening of Hormuz Strait, will embolden the bulls to charge 

again, aided by the fair market valuations." Larsen & Toubro rose by more than 7%, with West Asia accounting for nearly 

40% of the company's total order book as of December 2025. Within its international portfolio, the region contributes 

roughly 75% of the order book. Adani Ports rallied 7%, buoyed by its 70% stake in Haifa Port in Israel. KEC International 

climbed 5%, with the company holding 20% Middle East share in its order book and 28% share in year-to-date order 

inflows. Kalpataru Projects also gained 5%, with 11% of its Rs 63,300 crore order book tied to the region. City gas 

distributors rallied on relief from potential feedstock cost pressures, with Indraprastha Gas up 4%, Mahanagar Gas and 

Gujarat Gas each gaining 4%, and Petronet LNG climbing 5%. GAIL rose 4%. Strait disruption had increased feedstock 

costs for city gas distributors including IGL, MGL and Gujarat Gas, while also affecting volumes for Petronet LNG and 

GAIL. Paint manufacturers captured strong gains, with Asian Paints up 5% and Berger Paints climbing 3%, as lower 

crude prices reduce input costs for petroleum-based raw materials and adhesives. Fertilizer stocks advanced 4%, with 

gains across RCF, Paradeep Phosphates, National Fertilizers, and Gujarat Narmada. For fertiliser companies, a 10% 

rise in global urea prices implies an incremental subsidy burden of approximately Rs 2,500 crore, with phosphatic players 

only partially cushioned by NPK substitution. Oil producers bucked the trend, with ONGC and Oil India down 23% each, 

as lower crude prices pressure upstream economics and revenue realizations. US President Donald Trump announced 

the suspension of military strikes against Iran just hours before his 8 p.m. ET Tuesday deadline, following last-minute 

Pakistani diplomatic efforts. Iran agreed to allow safe navigation through the Strait of Hormuz during the ceasefire. "Rupee 

will strengthen and this may even force the FPIs to turn buyers; at least they will have to cease the sustained selling, 

which will become irrational in the present context," Vijayakumar added.  
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Oil & Natural Gas Corporation Ltd. (ONGC) experienced a notable decline today, touching an intraday low of Rs 274.8, 

down 4.12% from its previous close. 

This underperformance comes despite a broadly positive market environment, with the Sensex gaining 3.55% and the 

Oil Exploration/Refineries sector advancing 2.43%. 

ONGC's stock price fell sharply during the trading session, registering a day change of -3.05%. The stock underperformed 

its sector by 5.29%, reflecting immediate selling pressure. The intraday low of Rs 274.8 represents a 4.12% drop from 

the prior session's close, marking the lowest level reached during the day. This decline contrasts with the broader market's 

strength, as the Sensex opened with a gap up at 77,290.63, gaining 2,674.05 points or 3.58%, and was trading near 

77,261.88 at the time of reporting. 

Despite the positive momentum in the Oil Exploration/Refineries sector, which gained 2.43%, ONGC's share price lagged 

significantly. The stock's performance today was also weaker than the Sensex's 3.50% gain, highlighting a divergence 

from the general market trend. This divergence is further emphasised by ONGC's one-day performance of -3.21% 

compared to the Sensex's positive movement. 

Technical Indicators and Moving Averages 

From a technical standpoint, ONGC's price remains above its 20-day, 50-day, 100-day, and 200-day moving averages, 

indicating a generally bullish medium- to long-term trend. However, the stock is trading below its 5-day moving average, 

signalling short-term weakness and potential selling pressure. This short-term dip may be contributing to the intraday low 

observed today. 

Technical momentum indicators present a mixed picture. The Moving Average Convergence Divergence (MACD) is 

bullish on both weekly and monthly charts, suggesting underlying strength. Conversely, the Relative Strength Index (RSI) 

on the weekly chart is bearish, indicating some short-term selling pressure. Bollinger Bands show mild bullishness weekly 

and bullishness monthly, while the Know Sure Thing (KST) indicator remains bullish across weekly and monthly 

timeframes. The Dow Theory signals mild weekly bullishness but no clear monthly trend. On-Balance Volume (OBV) is 

bullish on both weekly and monthly scales, reflecting positive volume trends despite today's price dip. 

From struggle to strength! This Small Cap from Textile - Machinery is showing early turnaround signals that look 

promising. Position yourself now for explosive growth potential ahead! 

- Early turnaround signals 

- Explosive growth potential 

- Textile - Machinery recovery play 

Performance Comparison and Historical Context 

Looking beyond today's session, ONGC's recent performance shows some volatility relative to the broader market. Over 

the past week, the stock declined by 3.66%, while the Sensex rose 5.60%. Over one month, ONGC's loss was 0.54%, 

outperforming the Sensex's 2.14% decline. The stock's longer-term performance remains robust, with gains of 19.85% 

over three months and 22.39% over one year, significantly outpacing the Sensex's negative 8.26% and modest 4.04% 

returns respectively. 

Year-to-date, ONGC has appreciated by 15.46%, contrasting with the Sensex's 9.38% decline. Over three and five years, 

the stock has delivered strong returns of 84.14% and 167.89%, respectively, well ahead of the Sensex's 29.07% and 

55.24%. However, over a ten-year horizon, ONGC's 101.94% gain trails the Sensex's 212.99% advance, reflecting 

broader market dynamics and sectoral shifts. 

https://www.marketsmojo.com/news/stocks-in-action/oil-natural-gas-corporation-ltd-hits-intraday-low-amid-price-pressure-3937359
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Dividend Yield and Market Capitalisation 

ONGC currently offers a high dividend yield of 4.81% at the prevailing price, which remains attractive for income-focused 

investors. The company is classified as a large-cap stock, with a Mojo Score of 75.0 and a recent upgrade in Mojo Grade 

from Hold to Buy as of 19 Mar 2026. This upgrade reflects improved fundamental and technical assessments, despite 

today's price pressure. 

Sector and Market Sentiment 

The broader market environment today is characterised by a strong rally in mega-cap stocks, which are leading the 

Sensex's 3.55% gain. However, the Sensex itself is trading below its 50-day moving average, which in turn is below the 

200-day moving average, indicating a bearish configuration on the index's medium-term chart. This mixed technical 

backdrop may be contributing to cautious sentiment among some investors, including those holding ONGC shares. 

Curious about Oil & Natural Gas Corporation Ltd. from Oil? Get the complete picture with our detailed research report 

covering fundamentals, technicals, peer analysis, and everything you need to decide! 

- Detailed research coverage 

- Technical + fundamental view 

- Decision-ready insights 

Summary of Intraday Pressures 

In summary, ONGC's intraday low and overall decline today reflect short-term price pressure amid a market rally. The 

stock's dip below its 5-day moving average and bearish weekly RSI suggest some immediate selling momentum. 

However, the company's position above longer-term moving averages and bullish monthly technical indicators indicate 

that this weakness is confined to the short term. The divergence between ONGC's performance and the broader sector's 

gains highlights selective profit-taking or rotation within the oil space. 

Investors observing ONGC's price action today will note the contrast between the company's solid longer-term 

fundamentals and the current intraday softness. The high dividend yield and recent upgrade in Mojo Grade underscore 

the company's underlying strength despite today's setback. 

Conclusion 

Oil & Natural Gas Corporation Ltd. faced notable intraday selling pressure on 8 Apr 2026, touching a low of Rs 274.8 and 

underperforming both its sector and the Sensex. The stock's technical indicators reveal short-term weakness amid a 

generally bullish medium- and long-term outlook. Market sentiment remains mixed, with mega-cap stocks leading gains 

while the index's moving averages suggest caution. ONGC's high dividend yield and recent Mojo Grade upgrade provide 

context to its valuation and investor appeal despite today's price decline. 
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Oil India Ltd has sharply increased crude output from the Thar desert in Rajasthan, reaching a new high of 1,202 barrels 

per day from the Jodhpur sandstone zone during a time of global oil uncertainty. 

In comparison to last year's 705 barrels per day, this reflects an approximate 70% rise, showing a strong push toward 

improving domestic production and energy independence. 

Oil India Boosts Thar Desert Output by 70%, Hits Record Production Amid Global Uncertainty 

Meanwhile, crude extracted from the Baghewala field in Jaisalmer is transported via tankers to Oil and Natural Gas 

Corporation facilities in Mehsana, Gujarat, and then moved through pipelines to the Koyali refinery operated by Indian 

Oil Corporation Ltd. 

Over the financial year 202526, total crude production from Rajasthan reached 43,773 metric tonnes, rising notably from 

32,787 metric tonnes in the previous year. 

This growth has largely been driven by improved operational efficiency and the adoption of modern extraction 

technologies. 

In particular, the use of Cyclic Steam Stimulation (CSS), a thermal recovery technique suited for thick crude, has played 

a major role in boosting output. 

As one official stated, This is a significant achievement, especially considering the challenging geological conditions of 

the Thar region. It underlines the potential of unconventional resources in contributing to India's energy needs. 

The Baghewala field, located in the Bikaner-Nagaur sub-basin, is one of India's limited onshore heavy oil reserves. 

Oil India Expands CSS Operations to 19 Wells, Drills 13 New Sites to Boost Output 

Over time, CSS operations have been expanded to 19 wells, marking a 72% increase, while 13 new wells were drilled 

compared to nine earlier. 

Additionally, new technologies such as fishbone drilling, barefoot completion, electric downhole heaters, hydraulic sucker 

rod pumps, and high-temperature wellheads have been introduced to improve efficiency. 

Due to the thick nature of the crude, traditional extraction methods were ineffective, leading to the adoption of alternatives 

like diluent injection and artificial lift systems. 

Oil extraction at Baghewala began in 2017, although the field was originally discovered in 1991 and spans over 200.26 

square kilometres. 

At present, the field contains 52 wells, of which 33 are actively producing oil. 

Notably, CSS technology, first tested in 2018, has significantly transformed production capabilities and set new standards 

in India's thermal recovery methods. 

Ultimately, this progress is expected to reduce reliance on imported crude and strengthen India's long-term energy 

security. 
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Oil India Ltd has sharply increased crude output from the Thar desert in Rajasthan, reaching a new high of 1,202 barrels 

per day from the Jodhpur sandstone zone during a time of global oil uncertainty. 

In comparison to last year's 705 barrels per day, this reflects an approximate 70% rise, showing a strong push toward 

improving domestic production and energy independence. 

Meanwhile, crude extracted from the Baghewala field in Jaisalmer is transported via tankers to Oil and Natural Gas 

Corporation facilities in Mehsana, Gujarat, and then moved through pipelines to the Koyali refinery operated by Indian 

Oil Corporation Ltd. 

Over the financial year 202526, total crude production from Rajasthan reached 43,773 metric tonnes, rising notably from 

32,787 metric tonnes in the previous year. 

This growth has largely been driven by improved operational efficiency and the adoption of modern extraction 

technologies. 

In particular, the use of Cyclic Steam Stimulation (CSS), a thermal recovery technique suited for thick crude, has played 

a major role in boosting output. 

As one official stated, This is a significant achievement, especially considering the challenging geological conditions of 

the Thar region. It underlines the potential of unconventional resources in contributing to India's energy needs. 

The Baghewala field, located in the Bikaner-Nagaur sub-basin, is one of India's limited onshore heavy oil reserves. 

Over time, CSS operations have been expanded to 19 wells, marking a 72% increase, while 13 new wells were drilled 

compared to nine earlier. 

Additionally, new technologies such as fishbone drilling, barefoot completion, electric downhole heaters, hydraulic sucker 

rod pumps, and high-temperature wellheads have been introduced to improve efficiency. 

Due to the thick nature of the crude, traditional extraction methods were ineffective, leading to the adoption of alternatives 

like diluent injection and artificial lift systems. 

Oil extraction at Baghewala began in 2017, although the field was originally discovered in 1991 and spans over 200.26 

square kilometres. 

At present, the field contains 52 wells, of which 33 are actively producing oil. 

Notably, CSS technology, first tested in 2018, has significantly transformed production capabilities and set new standards 

in India's thermal recovery methods. 

Ultimately, this progress is expected to reduce reliance on imported crude and strengthen India's long-term energy 

security. 
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India experienced an 8% year-on-year surge in diesel sales and a 7.6% rise in petrol demand for March, driven by 

consumer panic buying linked to the Iran war and global energy crisis fears. 

Simultaneously, LPG sales plummeted 13% due to supply curbs, exposing significant vulnerabilities in the nation's energy 

import dependency. Government assurances of adequate stocks contrast with consumer anxiety, prompting potential 

strategic re-evaluations. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

Fuel Demand Spike Masks Deeper Supply Chain Concerns 

The March surge in domestic diesel and petrol consumption, up 8% and 7.6% year-on-year respectively, was a direct 

response to escalating geopolitical tensions, particularly the Iran conflict, which triggered fears of global energy shortages 

and panic buying. Motorists queued at filling stations nationwide, indicative of heightened consumer anxiety. However, 

this demand spike masks a more critical underlying issue: the significant 13% year-on-year decline in LPG sales. This 

slump, attributed to supply curbs, starkly illustrates the fragility of India's energy import infrastructure, especially its heavy 

reliance on maritime routes through the Strait of Hormuz. 

The Disconnect: Assurances vs. Anxiety 

Authorities repeatedly maintained that refiners are operating at optimal capacity and adequate stocks are available. Yet, 

the consumer behavior suggests a persistent disconnect. For the full fiscal year ended March, diesel sales grew a more 

moderate 3.6%, petrol 6.5%, ATF 2%, and LPG 6%. The sharp March deviation points to an event-driven surge rather 

than a sustained demand increase, amplified by consumer apprehension over potential shortages and price hikes. An 

industry executive noted that bulk diesel consumers likely stocked up ahead of anticipated industrial price increases, 

adding another layer to the March anomaly. The government's recent decision to temporarily revive Public Distribution 

System (PDS) kerosene for 60 days in 21 states underscores the seriousness of the supply concerns for vulnerable 

households. 

Structural Weaknesses and Vulnerabilities Exposed 

India's energy security is significantly challenged by its deep dependence on imported fossil fuels, with crude oil imports 

alone accounting for approximately 85-90% of its needs and around 90% of LPG sourced from the Middle East, largely 

transiting the Strait of Hormuz. The conflict has disrupted this critical chokepoint, which handles about 20-21% of the 

world's oil and LNG trade. This reliance makes India exceptionally exposed to geopolitical disruptions and price volatility, 

impacting its trade deficit, foreign exchange reserves, and inflation. The situation has already pushed Brent crude prices 

to near $80 per barrel and LNG prices up by 50%. 

Competitor Landscape and Market Dynamics 

Major Indian Oil Marketing Companies (OMCs) like Indian Oil Corporation (IOCL), Bharat Petroleum Corporation (BPCL), 

and Hindustan Petroleum Corporation (HPCL) dominate the domestic market. IOCL leads with a 42% market share in 

petroleum products, followed by BPCL and HPCL. While these entities possess extensive refining and distribution 

networks, they face significant pressure from elevated crude prices. Analysts at Ambit Institutional Equities highlight 

sustained price risks and headwinds for these domestic refiners and marketers, as they often absorb rising costs while 

retail fuel prices remain regulated. For instance, UBS projects HPCL's earnings per share (EPS) could fall by as much 

https://www.whalesbook.com/news/English/energy/Indias-Fuel-Demand-Jumps-Amid-Crisis-LPG-Faces-Strain/69d554a331d4f2ab481469d6
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as 330% in 2026 due to margin compression. In contrast, upstream producers like ONGC are expected to benefit from 

stronger price realizations. 

The Bear Case: Margin Squeeze and Policy Dilemmas 

The current geopolitical crisis creates a formidable bear case for India's oil marketing companies. Refiners and marketers 

are compelled to absorb the shock of elevated global crude prices while retail prices often lag or are capped by 

government policy. This creates significant margin pressure and potential inventory losses. Indian state refiners are 

reportedly facing revenue losses exceeding 50 per litre on diesel and approximately 20 per litre on gasoline. This situation 

is exacerbated by the fact that India's domestic crude oil production has been declining, necessitating higher import 

volumes. The reliance on imports, coupled with price volatility, strains the nation's fiscal stability and currency. 

Furthermore, the government's interventionist approach, such as invoking emergency powers and directing production 

increases, highlights the tension between market forces and the imperative to ensure domestic energy security and social 

welfare, particularly concerning LPG supply to households. Past crises, like the 1973 oil embargo, serve as a stark 

reminder of the economic fallout from such disruptions. 

Analyst Sentiment and Future Outlook 

Analysts offer a mixed outlook for India's oil and gas sector. While stable domestic demand is projected to support 

moderate growth, volatile global prices and energy security concerns pose significant headwinds. Credit rating agencies 

like India Ratings project stable downstream credit profiles, but external market volatility remains a key concern. 

Brokerages highlight the potential for earnings downgrades for OMCs due to margin compression, contrasting with 

potential upgrades for upstream players. The government's push for diversification of energy sources and increased 

focus on domestic exploration and renewable energy are crucial long-term strategies. However, the immediate future 

remains tethered to the geopolitical situation in West Asia and its impact on global energy flows. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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India saw diesel sales jump 8% and petrol demand rise 7.6% in March, driven by panic buying due to Iran war fears. 

Meanwhile, LPG sales dropped 13% because of supply cuts, showing how vulnerable India is to energy import 

disruptions. Despite government assurances of sufficient stocks, consumer worry is high. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

March Demand Surge Hides Supply Chain Worries 

India's domestic diesel and petrol consumption surged in March, rising 8% and 7.6% year-on-year. This jump was driven 

by fears of global energy shortages linked to the Iran conflict, leading to panic buying at fuel stations. However, this 

demand spike also highlighted a critical problem: LPG sales fell sharply by 13% year-on-year due to supply curbs. This 

drop underscores the vulnerability of India's energy import routes, particularly those passing through the Strait of Hormuz. 

Official Assurances Clash with Consumer Fear 

Officials insisted that refiners were running at full capacity with sufficient stock. However, consumer actions suggested 

otherwise. For the full fiscal year ending March, sales had grown more moderately: diesel by 3.6%, petrol by 6.5%, ATF 

by 2%, and LPG by 6%. The sudden March surge indicates it was a reaction to specific events, not steady growth, fueled 

by worries about shortages and higher prices. One industry executive pointed out that large diesel buyers likely stockpiled 

ahead of expected price hikes for industrial use. The government's recent move to temporarily reinstate the Public 

Distribution System (PDS) for kerosene in 21 states for 60 days further signals concern for vulnerable households. 

Deep Reliance on Imports Creates Major Risks 

India's energy security is heavily threatened by its reliance on imported fossil fuels. The country imports about 85-90% 

of its crude oil needs and sources around 90% of its LPG from the Middle East, much of which must pass through the 

Strait of Hormuz. This vital shipping lane, handling 20-21% of global oil and LNG trade, has been disrupted by the ongoing 

conflict. This dependency leaves India highly vulnerable to geopolitical shocks and price swings, affecting its trade deficit, 

currency reserves, and inflation. Brent crude has already climbed near $80 a barrel, and LNG prices are up 50%. 

Oil Companies Face Margin Pressure 

India's domestic fuel market is dominated by major Oil Marketing Companies (OMCs) such as Indian Oil Corporation 

(IOCL), Bharat Petroleum Corporation (BPCL), and Hindustan Petroleum Corporation (HPCL). IOCL holds a 42% share 

of petroleum products, followed by BPCL and HPCL. Despite their extensive refining and distribution systems, these 

companies face substantial pressure from high crude oil prices. Ambit Institutional Equities analysts point to ongoing 

price risks for these marketers, who often absorb rising costs while retail fuel prices are regulated. For example, UBS 

predicts HPCL's earnings per share (EPS) could drop by as much as 330% by 2026 due to shrinking profit margins. 

Upstream producers like ONGC, however, are expected to see benefits from higher prices. 

Margin Squeeze and Policy Challenges for Marketers 

The ongoing geopolitical crisis presents a significant challenge for India's oil marketing companies. Refiners and 

marketers are forced to absorb higher global crude prices, while retail fuel prices often lag or are capped by government 

policy. This squeeze leads to substantial margin pressure and potential inventory losses. Indian state refiners are 

reportedly losing over 50 per litre on diesel and about 20 per litre on gasoline. The problem is worsened by declining 

domestic crude oil production, which means India must import even more. This reliance on imports, combined with price 

https://www.whalesbook.com/news/English/energy/Indias-Fuel-Demand-Surges-on-War-Fears-LPG-Supply-Hit/69d554a331d4f2ab481469d6
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swings, strains the country's finances and currency. The government's active involvement, including using emergency 

powers, shows the conflict between market forces and the need to secure energy for the nation and protect citizens, 

especially regarding LPG for homes. Historical events like the 1973 oil embargo offer a stark lesson on the economic 

impact of such disruptions. 

Analyst Views Mixed on Sector's Future 

The outlook for India's oil and gas sector is mixed. Analysts expect stable domestic demand to support steady growth, 

but volatile global prices and energy security worries present major challenges. Credit rating agencies like India Ratings 

forecast stable credit profiles for downstream companies, though external market swings are a key risk. Brokerages note 

possible earnings downgrades for OMCs due to margin pressure, while upstream companies might see upgrades. The 

government's efforts to diversify energy sources, boost domestic exploration, and focus on renewables are vital long-

term steps. However, the short term is closely tied to the West Asian geopolitical situation and its effect on global energy 

supplies. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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Crude oil benchmarks Brent and West Texas Intermediate (WTI) plummeted as much as 14.45% on April 8, 2026, trading 

near $95 and $96 per barrel respectively. 

This sharp decline follows a temporary halt in US military operations against Iran, aimed at facilitating negotiations. The 

move reversed recent gains that pushed WTI to $112.41 and Brent to $109.77 just days prior. For India's state-owned 

energy companies, this volatility presents contrasting scenarios: downstream refiners like Indian Oil Corporation (IOCL), 

Hindustan Petroleum Corporation (HPCL), and Bharat Petroleum Corporation (BPCL) are poised for improved margins, 

while upstream producers such as Oil and Natural Gas Corporation (ONGC) face revenue headwinds. 

Geopolitical tensions surrounding Iran had recently pushed crude oil prices to multi-month highs, with WTI reaching 

$112.41 and Brent nearing $109.77 per barrel by April 7, 2026. This surge was driven by fears over the Strait of Hormuz, 

a vital route for global oil supply, and earlier reports of US actions against Iranian energy infrastructure. However, an 

announcement of a two-week pause in US military operations against Iran, conditional on the Strait's immediate 

reopening, triggered an immediate and severe market correction. By April 8, 2026, Brent crude had fallen to $94.79, a 

13.25% drop, while WTI plunged to $96.17, down 14.45%. This sharp reversal shows how sensitive markets are to 

geopolitical headlines, suggesting investors quickly adjusted their expectations, preferring a calmer geopolitical outlook 

over the possibility of continued conflict. 

Indian Refiners Gain, Producers Lose on Price Drop 

The dramatic price swings have different implications for India's major state-owned oil companies. Downstream refiners 

are set to benefit as lower crude acquisition costs boost their refining margins and profitability. For every $1 per barrel 

drop in crude, refiners like HPCL, BPCL, and IOCL could see their EBITDA improve by 200 crore to 300 crore. This is 

reflected in their valuations, with IOCL trading at a P/E of approximately 5.53, HPCL around 4.53, and BPCL near 5.54. 

These low P/E ratios position them as value stocks, potentially benefiting from margin expansion. Conversely, upstream 

exploration and production companies, notably ONGC, face lower revenues. Each $1 per barrel decrease in crude prices 

can reduce ONGC's annual revenue by 300 crore to 400 crore. ONGC's financial metrics show a P/E ratio of 

approximately 9.53 and a market capitalization of around 3.61 trillion as of early April 2026. While its P/E is higher than 

the refiners, it remains within the value territory. The company's stock, however, has shown resilience, outperforming the 

broader market year-to-date in 2026. 

Risks Remain as Geopolitical Situation Stays Tense 

The immediate relief in oil prices may prove temporary. The fundamental geopolitical situation is still tense, with the pause 

in hostilities being short-term and the condition for its continuation  the reopening of the Strait of Hormuz  depending on 

ongoing diplomacy. A relapse into conflict or further disruptions would likely reignite price volatility. Analysts had also 

expressed concerns in March 2026, with UBS downgrading IOCL, HPCL, and BPCL due to surging crude prices and 

geopolitical tensions, highlighting these risks. Beyond immediate price shocks, the Indian energy sector faces structural 

challenges. The global energy transition is accelerating, with renewable assets offering better profitability and lower 

variable costs than thermal power. Seven of India's eight largest power generators reported negative free cash flow in 

2025 due to massive, debt-financed investment programs. This reliance on debt, coupled with an underdeveloped 

domestic bond market, creates financial vulnerabilities. For oil PSUs like ONGC, the long-term 

 viability of offshore assets and starting new projects, such as the Daman Upside shallow water project, are critical, but 

may face funding scrutiny in this expensive transition. Recent operational issues, like a fire incident at ONGC's SHP 

Platform in Mumbai High on April 3, 2026, while quickly contained, also highlight inherent operational risks. 

Future Outlook: Balancing Market Swings and Energy Transition 
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As of early April 2026, IOCL's stock price hovered around 134.13, reflecting a one-year return of -22% amidst sector 

pressures, though analysts largely maintain 'Buy' ratings. HPCL and BPCL have also seen recent trading window 

closures ahead of their FY26 results, a standard practice to prevent insider trading around financial disclosures. The 

market's reaction to the US-Iran developments highlights how speculative oil price movements are, influenced more by 

immediate geopolitical headlines than by lasting changes in supply and demand. Investors will need to monitor both the 

fragile diplomatic situation and the companies' long-term strategies for navigating the energy transition, managing debt, 

and adapting their asset portfolios. The current environment demands a focus on operational efficiency and strategic 

resource allocation, rather than solely on short-term commodity price fluctuations. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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India's Ministry of External Affairs welcomed the West Asia ceasefire, leading to a significant 14% drop in Brent crude 

prices to $94 per barrel. 

This offers immediate relief for India's energy imports and domestic fuel costs. The situation, however, highlights India's 

deep reliance on the Strait of Hormuz, exposing ongoing supply chain fragilities and strategic vulnerabilities. 

The recent stabilization in international oil prices, following a ceasefire in West Asia, offers India welcome relief. This 

welcome drop to $94 a barrel for Brent crude from a recent high of $119 eases pressure on India's energy import bill and 

domestic fuel prices. But the event highlights more than a temporary market shift; it exposes India's energy security 

vulnerabilities and its dependence on global trade routes. 

Oil Prices Fall, Bringing Immediate Relief 

On Wednesday, April 8, 2026, international crude oil prices saw a dramatic drop after official announcements of a 

ceasefire in West Asia. Brent crude futures plunged about 14 percent to near $94 per barrel, down from a recent high of 

$119 during the conflict. This eases pressure on India's energy import costs and domestic fuel prices. The conflict had 

disrupted supplies of LPG, LNG, and crude oil, driving up prices for domestic aviation fuel and commercial LPG. 

Seventeen vessels bound for India, including tankers carrying LPG and LNG, had been waiting west of the Strait of 

Hormuz, underscoring the disruption. Despite this, eight Indian vessels and one foreign-flagged ship carrying crude had 

successfully passed through the strait towards India since the conflict began. 

Geopolitical Premium Fades, But Risks Remain 

The sharp fall in oil prices marks the quick removal of the geopolitical risk premium that had inflated global energy costs. 

For over a month, escalating tensions in West Asia, triggered by strikes in late February 2026, had injected uncertainty 

into oil markets. Past escalations in the region, such as during heightened US-Iran tensions in 2020 and other instability 

in mid-2025 and early 2026, historically caused oil price spikes of over 10-15%. This ceasefire effectively removes that 

speculative premium, a move welcomed by many nations. However, this rapid fluctuation highlights market volatility and 

questions the sustainability of current prices given the fragile geopolitical situation. 

India's Hormuz Vulnerability Persists 

The event also starkly highlights India's reliance on the Strait of Hormuz. About 85% of India's crude oil imports and over 

60% of its total oil supply pass through this vital chokepoint. This makes India highly vulnerable to future disruptions in 

the region. Despite efforts to diversify energy sources and secure long-term contracts, reliance on this single maritime 

passage remains a major strategic risk. The government's formation of an Informal Empowered Group of Ministers (IGoM) 

to monitor the situation and ensure essential commodity availability shows the seriousness with which these 

vulnerabilities are viewed. 

Broader Economic Effects 

The effects go beyond just crude oil prices. Indian energy sector public sector undertakings (PSUs) like Oil and Natural 

Gas Corporation (ONGC), Indian Oil Corporation Limited (IOCL), and Bharat Petroleum Corporation Limited (BPCL) will 

see shifts in their refining margins and profitability. ONGC (market cap ~$25 billion, P/E 12x), IOCL (market cap ~$20 

billion, P/E ~8x), and BPCL (market cap ~$15 billion, P/E ~9x) are closely tied to crude price movements. Lower crude 

costs can improve margins for refiners like IOCL and BPCL, but might slightly impact upstream producers' revenue per 

barrel. Macroeconomically, a sustained drop in oil prices could ease India's inflation rate, now around 5.5%, potentially 

freeing up fiscal resources. Indian equity markets, including the Nifty 50, saw slight gains on April 8, 2026, reflecting 

optimism for energy-intensive industries and reduced inflationary pressures. Other Asian economies, such as China and 

Japan, also welcomed the ceasefire, expecting stable energy imports and lower shipping costs. 
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Lingering Risks and Market Views 

Despite the immediate positive market reaction, significant risks persist. The fragile nature of ceasefires in West Asia 

means tensions could easily reignite, quickly pushing oil prices back up. India's heavy reliance on the Strait of Hormuz is 

a major structural weakness. The cost of securing these vital trade lanes, should tensions flare up again, could become 

a significant cost for the nation. India's efforts to diversify energy sources have not yet fully reduced its vulnerability to 

single-source supply disruptions. Competitors with more diversified energy sources or domestic production are better 

positioned to handle such shocks. The current price drop may be just a temporary break from a volatile global energy 

supply chain. Analysts expect oil prices might stabilize between $85 and $95, but caution that any new geopolitical event 

could quickly disrupt this and leave India's energy security vulnerable. 

Looking Ahead 

The market expects Brent crude prices to stabilize between $85 and $95, if no new geopolitical events occur. India will 

continue focusing on protecting its energy supplies and advancing diversification efforts. This respite provides an 

opportunity for policy adjustments to boost energy security, but this requires continued diplomatic efforts and investment 

in alternative energy. Underlying tensions in West Asia remain a long-term risk to global energy markets and India's 

economic stability. 
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New Delhi [India, April 9 (ANI): The Informal Group of Ministers (IGoM), headed by Defence Minister Rajnath Singh, took 

stock of India's readiness 

in view of the recent developments in West Asia during its third meeting at Kartavya Bhawan-2, New Delhi, on April 8, 

the government said in a release. Minister of Finance & Corporate Affairs Nirmala Sitharaman; Minister of External Affairs 

S Jaishankar; Minister for Agriculture & Farmers' Welfare and Rural Development Shivraj Singh Chouhan; Minister of 

Commerce and Industry Piyush Goyal; Minister of Chemicals & Fertilizers Jagat Prakash Nadda; Minister of Petroleum 

and Natural Gas Hardeep Singh Puri; Minister of Consumer Affairs, Food and Public Distribution Prahlad Joshi; Minister 

of Railways, Information and Broadcasting, Electronics & Information Technology Ashwini Vaishnaw; Minister of 

Parliamentary Affairs Kiren Rijiju; Minister of Civil Aviation Kinjarapu Rammohan Naidu, and Minister of State 

(Independent Charge) of the Ministry of Science & Technology Jitendra Singh attended the meeting. 

In his remarks, Rajnath Singh directed all departments to continue focusing on preparedness, coordination, and resilience 

building to stay ready to deal with any eventuality. In a post on X, he stated that the Government is ensuring continued 

availability of LPG, petrol and diesel, fertilisers for farmers and facilitating supply of essential commodities in the country. 

The Government, under the leadership of Prime Minister Narendra Modi, has been doing exceptional work in 

safeguarding the citizens from the impact of the conflict, he said. The iGoM was informed that India has ensured the 

evacuation of the highest number of vessels than any other country, from the Strait of Hormuz over the past 40 days. A 

total of 8 LPG vessels, carrying approximately 340TM, equivalent to around 11 days of India's import requirement have 

successfully transited the Strait, reinforcing the country's energy security and supply stability. There have been no reports 

of dry-out at LPG distributorships, and delivery of domestic LPG cylinders continues despite all across the country, as 

per the release. In order to support the vulnerable communities including migrant labourers, the supply of 5kg Free Trade 

LPG cylinders has been doubled beyond the 20% allocation earmarked for priority segments on 7 April. Oil PSU retail 

pump outlets continue to dispense auto LPG to support the public transportation requirements. However, some supply 

constraints are being faced by private operators due to their procurement challenges, causing increased footfall in PSU 

outlets, it added. It said that a major decision was taken on 8 April to further ease supply of LPG to industrial segments 

by allocating 70% of fuel demand to non-domestic bulk consumers with supply prioritised for key sectors such as pharma, 

food, polymers, agriculture, packaging, paints, steel, defence-related materials, etc. This measure is expected to prevent 

supply-chain disruptions, avoid shortages of essential goods and ensure continuity of industrial operations despite the 

ongoing global crisis. Piped Natural Gas (PNG) is being actively promoted wherever feasible. Owing to the increased 

awareness from the PNG connection campaign launched to reduce LPG dependence, 3.16 lakh new PNG connections 

were added, representing a three fold increase over March 2025 levels.The campaign has also resulted in the surrender 

of 16,700+ LPG connections by citizens, indicating a growing shift toward PNG adoption, the release added. The IGoM 

was also briefed about the easing in energy prices in the light of the ceasefire. The Ministers were informed that key 

sectoral parameters will continue to be closely monitored and appropriate measures will be taken. The IGoM was also 

apprised about the adequate measures taken by the Department of Food and Public Distribution. 
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The Informal Group of Ministers (IGoM), headed by Defence Minister Rajnath Singh, took stock of India's readiness in 

view of the recent developments 

in West Asia during its third meeting at Kartavya Bhawan-2, New Delhi, on April 8, the government said in a release. 

Minister of Finance & Corporate Affairs Nirmala Sitharaman; Minister of External Affairs S Jaishankar; Minister for 

Agriculture & Farmers' Welfare and Rural Development Shivraj Singh Chouhan; Minister of Commerce and Industry 

Piyush Goyal; Minister of Chemicals & Fertilizers Jagat Prakash Nadda; Minister of Petroleum and Natural Gas Hardeep 

Singh Puri; Minister of Consumer Affairs, Food and Public Distribution Prahlad Joshi; Minister of Railways, Information 

and Broadcasting, Electronics & Information Technology Ashwini Vaishnaw; Minister of Parliamentary Affairs Kiren Rijiju; 

Minister of Civil Aviation Kinjarapu Rammohan Naidu, and Minister of State (Independent Charge) of the Ministry of 

Science & Technology Jitendra Singh attended the meeting. In his remarks, Rajnath Singh directed all departments to 

continue focusing on preparedness, coordination, and resilience building to stay ready to deal with any eventuality. In a 

post on X, he stated that the Government is ensuring continued availability of LPG, petrol and diesel, fertilisers for farmers 

and facilitating supply of essential commodities in the country. The Government, under the leadership of Prime Minister 

Narendra Modi, has been doing exceptional work in safeguarding the citizens from the impact of the conflict, he said. 

The IGoM was informed that India has ensured the evacuation of the highest number of vessels than any other country, 

from the Strait of Hormuz over the past 40 days. A total of 8 LPG vessels, carrying approximately 340TM, equivalent to 

around 11 days of India's import requirement have successfully transited the Strait, reinforcing the country's energy 

security and supply stability. There have been no reports of dry-out at LPG distributorships, and delivery of domestic LPG 

cylinders continues despite all across the country, as per the release. 

In order to support the vulnerable communities including migrant labourers, the supply of 5kg Free Trade LPG cylinders 

has been doubled beyond the 20% allocation earmarked for priority segments on 7 April. Oil PSU retail pump outlets 

continue to dispense auto LPG to support the public transportation requirements. However, some supply constraints are 

being faced by private operators due to their procurement challenges, causing increased footfall in PSU outlets, it added. 

It said that a major decision was taken on 8 April to further ease supply of LPG to industrial segments by allocating 70% 

of fuel demand to non-domestic bulk consumers with supply prioritised for key sectors such as pharma, food, polymers, 

agriculture, packaging, paints, steel, defence-related materials, etc. This measure is expected to prevent supply-chain 

disruptions, avoid shortages of essential goods and ensure continuity of industrial operations despite the ongoing global 

crisis. 

Piped Natural Gas (PNG) is being actively promoted wherever feasible. Owing to the increased awareness from the PNG 

connection campaign launched to reduce LPG dependence, 3.16 lakh new PNG connections were added, representing 

a three fold increase over March 2025 levels.The campaign has also resulted in the surrender of 16,700+ LPG 

connections by citizens, indicating a growing shift toward PNG adoption, the release added. 

The IGoM was also briefed about the easing in energy prices in the light of the ceasefire. The Ministers were informed 

that key sectoral parameters will continue to be closely monitored and appropriate measures will be taken. 

The IGoM was also apprised about the adequate measures taken by the Department of Food and Public Distribution. 
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A ministerial grouping headed by Defence Minister Rajnath Singh today undertook a fresh review of India's preparedness 

in view of the impact of the evolving situation in West Asia. 

The Informal Empowered Group of Ministers (IGoM) was set up to monitor the situation in West Asia. 

Follow the Daily Excelsior channel on WhatsApp 

The meeting was attended by Finance Minister Nirmala Sitharaman, External Affairs Minister S Jaishankar, Agriculture 

Minister Shivraj Singh Chouhan, Commerce Minister Piyush Goyal, Oil Minister Hardeep Singh Puri, Chemicals and 

Fertilizers Minister JP Nadda, Consumer Affairs Minister Pralhad Joshi and Electronics and Information Technology 

Minister Ashwini Vaishnaw. 

In his remarks, the defence minister directed all departments to continue focusing on preparedness, coordination, and 

resilience building to stay ready to deal with any eventuality, the defence ministry said in a statement. 

The meeting came on a day the US and Iran agreed on a two-week conditional ceasefire. 

The government is ensuring continued availability of LPG, petrol and diesel, fertilisers for farmers and facilitating supply 

of essential commodities in the country, Rajnath Singh said on social media. 

He said the government under the leadership of Prime Minister Narendra Modi has been doing exceptional work in 

safeguarding our citizens from the impact of the conflict. 

The ministry said the IGoM was informed that India has ensured the evacuation of the highest number of vessels than 

any other country, from the Strait of Hormuz over the past 40 days. 

A total of eight LPG vessels, carrying approximately 340 TM (thousand metric tons), equivalent to around 11 days of 

India's import requirement have successfully transited the Strait, reinforcing the country's energy security and supply 

stability, it said. 

There have been no reports of dry-out at LPG distributorships, and delivery of domestic LPG cylinders continues despite 

all across the country, it said. 

In order to support the vulnerable communities including migrant labourers, the supply of 5 kg Free Trade LPG cylinders 

has been doubled beyond the 20 per cent allocation earmarked for priority segments on April 7, it added. 

The readout said Oil PSU retail pump outlets continue to dispense auto LPG to support the public transportation 

requirements. 

However, some supply constraints are being faced by private operators due to their procurement challenges, causing 

increased footfall in PSU outlets, it added. 

It said a major decision was taken on April 8 to further ease supply of LPG to industrial segments by allocating 70 per 

cent of fuel demand to non-domestic bulk consumers with supply prioritised for key sectors such as pharma, food, 

polymers, agriculture, packaging, paints, steel, defence-related materials, etc. 

This measure is expected to prevent supply-chain disruptions, avoid shortages of essential goods and ensure continuity 

of industrial operations despite the ongoing global crisis, it said.  
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India and Bangladesh move from guarded distance to structured dialogue after ties cooled during the Yunus-led interim 

government following Sheikh Hasina's removal. 

New Delhi: A brief social media post by External Affairs Minister S Jaishankar after meeting Bangladesh Foreign Minister 

Khalilur Rahman here Wednesday may appear routine, but in diplomatic terms it signals something far more significant  

the first visible political thaw between New Delhi and Dhaka after months of unease. 

Pleased to host FM Khalilur Rahman of Bangladesh and his delegation this afternoon, Jaishankar posted on his X handle 

after the meeting. We discussed strengthening our bilateral relationship in its various facets. Also exchanged views on 

regional and global developments. Agreed to remain in close touch. 

According to a statement issued by the Ministry of External Affairs, Jaishankar reiterated India's desire to engage 

constructively with the new government in Bangladesh under Prime Minister Tarique Rahman of the Bangladesh 

Nationalist Party (BNP) and further strengthen bilateral ties. 

The two sides agreed to explore proposals for deepening the partnership through the relevant bilateral mechanisms, the 

statement reads. Follow-on official meetings are expected to take place at an early date. Further, both sides exchanged 

views on regional and global issues of mutual interest. Following the meeting at Hyderabad House, Rahman also held a 

private meeting with Jaishankar. According to a report in Bangladesh news website Prothom Alo, diplomatic sources in 

Dhaka indicated that the foreign ministers of the neighbouring countries discussed bilateral issues as well as regional 

topics. 

Humaiun Kabir, the Prime Minister's Advisor on Foreign Affairs, was also present at the meeting with Jaishankar. He 

accompanied the Foreign Minister on the trip to Delhi, the report stated. The agreement to remain in close touch suggests 

that both sides are now attempting to rebuild structured engagement after ties had virtually frozen during the interim 

government in Bangladesh led by Muhammad Yunus following the ouster of Prime Minister Sheikh Hasina in August 

2024. 

The freeze in ties was not marked by open hostility but by an unmistakable slowing of political engagement and growing 

unease on both sides. During the interim administration led by Muhammad Yunus, Dhaka recalibrated its foreign policy 

posture, occasionally signalling discomfort with what it perceived as India's proximity to the previous government of 

Sheikh Hasina. 

New Delhi, in turn, adopted a cautious approach, limiting high-level outreach while watching developments in 

Bangladesh's internal political landscape. Routine mechanisms of cooperation in trade, connectivity, visas, border 

management and energy continued at a technical level, but the political momentum that had defined bilateral ties for over 

a decade was largely absent. 

For over a decade, under Prime Minister Hasina's leadership, India and Bangladesh developed close and cooperative 

ties across strategic, economic, and connectivity domains. India was Bangladesh's largest trading partner in Asia, and 

cooperation spanned infrastructure, security, and connectivity initiatives. 

In August 2024, mass protests in Bangladesh led to the ouster of Sheikh Hasina and the installation of an interim 

government led by Yunus. This was a dramatic shift from a long-standing political status quo. 

During Yunus's tenure, ties with India deteriorated significantly. Dhaka criticised India's support for Hasina and its 

perceived influence in Bangladesh's internal affairs. Rhetoric from Dhaka at times challenged India's strategic position in 

the region and sought closer ties with China. India responded by tightening visa services and recalibrating diplomatic 
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engagement. The lack of engagement at high political levels and mutual suspicions meant that traditional channels of 

cooperation were effectively on hold. 

Against this backdrop, Wednesday's meeting between Jaishankar and Rahman assumes importance as the first visible 

effort to restore that political momentum. By agreeing to remain in close touch and discussing the various facets of the 

relationship, both sides appear to be signalling a shift from guarded distance to pragmatic engagement. 

Rather than attempting to recreate the exact warmth of the past, the current effort seems aimed at stabilising ties through 

regular dialogue, rebuilding confidence, and reopening space for cooperation in areas where mutual interests remain 

strong despite the political turbulence of the past year. 

On Tuesday, soon after his arrival in New Delhi, Rahman held a meeting with National Security Adviser Ajit Doval. 

According to a report in The Business Standard news website of Bangladesh, ahead of Rahman's visit to India, Kabir 

emphasised the need to strengthen people-to-people ties with India beyond one-person-driven engagement, saying 

Bangladesh wants to develop a new relationship with India, ending Hasina-era type relations with the neighbouring 

country. 

It's a new relationship between Bangladesh and India, Kabir told the media following a meeting between Bangladesh 

Prime Minister Tarique Rahman and Indian High Commissioner Pranay Verma. There is nothing like Hasina's Awami 

League in Bangladesh now. 

According to a post by the Bangladesh Foreign Ministry on its X handle, during the meeting between Prime Minister 

Rahman and Verma, bilateral issues of mutual interest, including trade, connectivity, technology, energy, socio-economic 

development, women's empowerment and cultural cooperation, were discussed. 

If one has to go by the External Affairs Ministry's statement on Wednesday, engagement between ministers and officials 

at senior levels will help restore predictable diplomatic communication - a prerequisite for managing disagreements and 

cooperation. 

India and Bangladesh had a substantial trade relationship before the freeze. Reopening robust trade links  including 

addressing export restrictions and visa issues  will benefit both economies. Visa services and cross-border connectivity 

were curtailed in recent years. These are likely to be early areas of focus in resetting ties. 

Addressing peripheral irritants like border civilian deaths and enhanced security cooperation will be on the agenda as 

trust is rebuilt. Negotiations around long-standing issues such as sharing of Teesta and Ganga waters and energy 

cooperation are expected to figure in in upcoming discussions between officials of the two sides. 

Pinak Ranjan Chakravarty, former Indian High Commissioner to Bangladesh, said the meeting between Jaishankar and 

Rahman was a good one and hopefully this interaction will continue. 

I believe issues like visas, energy cooperation, supply of petrochemicals, border management and revival of connectivity 

issues must have been flagged, Chakravarty told ETV Bharat. Revival of Indian development projects in Bangladesh is 

also very important, he said. 

Echoing Chakravarty's views, Prabir De, Professor at the New Delhi-based Research and Information System for 

Developing Nations (RIS) think tank and an expert on the economy and politics of Bangladesh, said that Wednesday's 

meeting between Jaishankar and Rahman was very positive and the momentum should continue. 

Rahman also held meetings with Doval and Petroleum Minister Hardeep Singh Puri, De said. When the External Affairs 

Ministry said that the two sides exchanged views on global issues, it must have meant energy cooperation in the light of 

the Iran crisis. India has agreed to supply diesel to Bangladesh. 

He said that another issue that should have cropped up is security in Assam and West Bengal with assembly elections 

coming up in these two states. The issue of allowing Delhi international airport as a transit point for export of garments 

made in Bangladesh should have been discussed, De said. This facility had been stopped during the tenure of the interim 

government in Bangladesh. 

In essence, Jaishankar's remarks and the Bangladesh Foreign Minister's visit signify a pragmatic thawing of relations 

after a period marked by political distrust and diplomatic stagnation. This reset does not imply a return to the exact 

contours of the India-Bangladesh relationship under Hasina, but it does reflect a shared interest in stabilising one of 

South Asia's most important bilateral relationships and anchoring it in mutual respect and practical cooperation. 
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New Delhi, April 8 (IANS) The Informal Group of Ministers (IGoM), chaired by Defence Minister Rajnath Singh, held its 

third meeting to assess India's readiness in the face of the evolving situation in West Asia. 

The high-powered group reviewed measures to ensure energy security, food supply stability, and overall economic 

resilience. 

Defence Minister Rajnath Singh directed all ministries to remain vigilant and focus on preparedness, coordination, and 

resilience building. 

He stated that the government is ensuring the continued availability of LPG, petrol, diesel, and fertilisers for farmers, 

while facilitating the supply of essential commodities across the country. 

He credited PM Modi's leadership for shielding citizens from the impact of the regional conflict. 

The IGoM was informed that India has successfully evacuated the highest number of vessels from the Strait of Hormuz 

over the last 40 days, more than any other country. 

Eight LPG vessels carrying approximately 340 TM, equivalent to around 11 days of India's import requirement, have 

transited safely, reinforcing energy security. There have been no reports of dry-out at LPG distributorships, and domestic 

cylinder deliveries continue uninterrupted. 

To support vulnerable sections, including migrant labourers, the supply of 5 kg Free Trade LPG cylinders was doubled 

beyond the 20 per cent priority allocation from April 7. 

A key decision taken today allocates 70 per cent of fuel demand to non-domestic bulk consumers, prioritising critical 

sectors such as pharmaceuticals, food processing, polymers, agriculture, packaging, paints, steel, and defence-related 

industries to prevent supply-chain disruptions. 

Piped Natural Gas (PNG) is being aggressively promoted. The ongoing campaign has added 3.16 lakh new PNG 

connections, a three-fold jump over March 2025 levels, and led to the surrender of over 16,700 LPG connections. 

On the food front, adequate buffer stocks of rice and wheat are available for the Public Distribution System and 

emergency needs under the National Food Security Act. 

The Food Corporation of India stands ready to release surplus stocks through the Open Market Sale Scheme to stabilise 

prices. Wheat procurement under MSP has commenced, and packaging materials are being secured for the 202627 

season. 

Domestic availability of edible oils and sugar remains comfortable with stable retail prices and low inflation. 

The meeting was attended by Finance Minister Nirmala Sitharaman, External Affairs Minister S. Jaishankar, and other 

senior ministers, including Shivraj Singh Chouhan, Piyush Goyal, Jagat Prakash Nadda, Hardeep Singh Puri, Prahlad 

Joshi, Ashwini Vaishnaw, Kiren Rijiju, Kinjarapu Rammohan Naidu, and Jitendra Singh. 

Ministers were assured that daily price monitoring of 40 essential commodities across 578 centres shows no unusual 

volatility so far, with only moderate increases in edible oils. 

The government will continue proactive intervention wherever required to safeguard national interests.  
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New Delhi, April 8 The Informal Group of Ministers (IGoM), chaired by Defence Minister Rajnath Singh, held its third 

meeting to assess India's readiness in the face of the evolving situation in West Asia. 

The high-powered group reviewed measures to ensure energy security, food supply stability, and overall economic 

resilience. 

Defence Minister Rajnath Singh directed all ministries to remain vigilant and focus on preparedness, coordination, and 

resilience building. 

He stated that the government is ensuring the continued availability of LPG, petrol, diesel, and fertilisers for farmers, 

while facilitating the supply of essential commodities across the country. 

He credited PM Modi's leadership for shielding citizens from the impact of the regional conflict. 

The IGoM was informed that India has successfully evacuated the highest number of vessels from the Strait of Hormuz 

over the last 40 days, more than any other country. 

Eight LPG vessels carrying approximately 340 TM, equivalent to around 11 days of India's import requirement, have 

transited safely, reinforcing energy security. There have been no reports of dry-out at LPG distributorships, and domestic 

cylinder deliveries continue uninterrupted. 

To support vulnerable sections, including migrant labourers, the supply of 5 kg Free Trade LPG cylinders was doubled 

beyond the 20 per cent priority allocation from April 7. 

A key decision taken today allocates 70 per cent of fuel demand to non-domestic bulk consumers, prioritising critical 

sectors such as pharmaceuticals, food processing, polymers, agriculture, packaging, paints, steel, and defence-related 

industries to prevent supply-chain disruptions. 

Piped Natural Gas (PNG) is being aggressively promoted. The ongoing campaign has added 3.16 lakh new PNG 

connections, a three-fold jump over March 2025 levels, and led to the surrender of over 16,700 LPG connections. 

On the food front, adequate buffer stocks of rice and wheat are available for the Public Distribution System and 

emergency needs under the National Food Security Act. 

The Food Corporation of India stands ready to release surplus stocks through the Open Market Sale Scheme to stabilise 

prices. Wheat procurement under MSP has commenced, and packaging materials are being secured for the 202627 

season. 

Domestic availability of edible oils and sugar remains comfortable with stable retail prices and low inflation. 

The meeting was attended by Finance Minister Nirmala Sitharaman, External Affairs Minister S. Jaishankar, and other 

senior ministers, including Shivraj Singh Chouhan, Piyush Goyal, Jagat Prakash Nadda, Hardeep Singh Puri, Prahlad 

Joshi, Ashwini Vaishnaw, Kiren Rijiju, Kinjarapu Rammohan Naidu, and Jitendra Singh. 

Ministers were assured that daily price monitoring of 40 essential commodities across 578 centres shows no unusual 

volatility so far, with only moderate increases in edible oils. 

The government will continue proactive intervention wherever required to safeguard national interests. 
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New Delhi [India, April 9 : The Informal Group of Ministers (IGoM), headed by Defence Minister Rajnath Singh, took stock 

of India's readiness in 

view of the recent developments in West Asia during its third meeting at Kartavya Bhawan-2, New Delhi, on April 8, the 

government said in a release. 

Minister of Finance & Corporate Affairs Nirmala Sitharaman; Minister of External Affairs S Jaishankar; Minister for 

Agriculture & Farmers' Welfare and Rural Development Shivraj Singh Chouhan; Minister of Commerce and Industry 

Piyush Goyal; Minister of Chemicals & Fertilizers Jagat Prakash Nadda; Minister of Petroleum and Natural Gas Hardeep 

Singh Puri; Minister of Consumer Affairs, Food and Public Distribution Prahlad Joshi; Minister of Railways, Information 

and Broadcasting, Electronics & Information Technology Ashwini Vaishnaw; Minister of Parliamentary Affairs Kiren Rijiju; 

Minister of Civil Aviation Kinjarapu Rammohan Naidu, and Minister of State (Independent Charge) of the Ministry of 

Science & Technology Jitendra Singh attended the meeting. {{{{twitter_post_id#### Chaired the 3rd meeting of the Group 

of Ministers on West Aisa. Reviewed the measures being taken in the wake of evolving situation in the West Asia. 

The Government is ensuring continued availability of LPG, petrol and diesel, fertilisers for farmers and facilitating supply 

of pic.twitter.com/2ant0AIrlz  Rajnath Singh (@rajnathsingh) April 8, 2026 }}}} In his remarks, Rajnath Singh directed all 

departments to continue focusing on preparedness, coordination, and resilience building to stay ready to deal with any 

eventuality. In a post on X, he stated that the Government is ensuring continued availability of LPG, petrol and diesel, 

fertilisers for farmers and facilitating supply of essential commodities in the country. The Government, under the 

leadership of Prime Minister Narendra Modi, has been doing exceptional work in safeguarding the citizens from the 

impact of the conflict, he said. 

The iGoM was informed that India has ensured the evacuation of the highest number of vessels than any other country, 

from the Strait of Hormuz over the past 40 days. A total of 8 LPG vessels, carrying approximately 340TM, equivalent to 

around 11 days of India's import requirement have successfully transited the Strait, reinforcing the country's energy 

security and supply stability. There have been no reports of dry-out at LPG distributorships, and delivery of domestic LPG 

cylinders continues despite all across the country, as per the release. In order to support the vulnerable communities 

including migrant labourers, the supply of 5kg Free Trade LPG cylinders has been doubled beyond the 20% allocation 

earmarked for priority segments on 7 April. Oil PSU retail pump outlets continue to dispense auto LPG to support the 

public transportation requirements. However, some supply constraints are being faced by private operators due to their 

procurement challenges, causing increased footfall in PSU outlets, it added. It said that a major decision was taken on 8 

April to further ease supply of LPG to industrial segments by allocating 70% of fuel demand to non-domestic bulk 

consumers with supply prioritised for key sectors such as pharma, food, polymers, agriculture, packaging, paints, steel, 

defence-related materials, etc. This measure is expected to prevent supply-chain disruptions, avoid shortages of essential 

goods and ensure continuity of industrial operations despite the ongoing global crisis. Piped Natural Gas (PNG) is being 

actively promoted wherever feasible. Owing to the increased awareness from the PNG connection campaign launched 

to reduce LPG dependence, 3.16 lakh new PNG connections were added, representing a three fold increase over March 

2025 levels.The campaign has also resulted in the surrender of 16,700+ LPG connections by citizens, indicating a 

growing shift toward PNG adoption, the release added. 

The IGoM was also briefed about the easing in energy prices in the light of the ceasefire. The Ministers were informed 

that key sectoral parameters will continue to be closely monitored and appropriate measures will be taken.The IGoM was 

also apprised about the adequate measures taken by the Department of Food and Public Distribution.  

https://www.lokmattimes.com/national/defence-minister-led-igom-takes-stock-of-indias-readiness-in-view-of-evolving-west-asia-situation/
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A ministerial grouping headed by Defence Minister Rajnath Singh on Wednesday undertook a fresh review of India's 
preparedness in view of the impact of the evolving situation in West Asia. The Informal Empowered Group of Ministers 
(IGoM) was set up to monitor the situation in West Asia. The meeting was attended by Finance Minister Nirmala 
Sitharaman, External Affairs Minister S Jaishankar, Agriculture Minister Shivraj Singh Chouhan, Commerce Minister 
Piyush Goyal, Oil Minister Hardeep Singh Puri, Chemicals and Fertilizers Minister JP Nadda, Consumer Affairs Minister 
Pralhad Joshi and Electronics and Information Technology Minister Ashwini Vaishnaw. "In his remarks, the defence 
minister directed all departments to continue focusing on preparedness, coordination, and resilience building to stay 
ready to deal with any eventuality," the defence ministry said in a statement. The meeting came on a day the US and 
Iran agreed on a two-week conditional ceasefire. "The government is ensuring continued availability of LPG, petrol and 
diesel, fertilisers for farmers and facilitating supply of essential commodities in the country," Rajnath Singh said on social 
media. He said the government under the leadership of Prime Minister Narendra Modi has been doing "exceptional work 
in safeguarding our citizens from the impact of the conflict." The ministry said the IGoM was informed that India has 
ensured the evacuation of the highest number of vessels than any other country, from the Strait of Hormuz over the past 
40 days. "A total of eight LPG vessels, carrying approximately 340 TM (thousand metric tons), equivalent to around 11 
days of India's import requirement have successfully transited the Strait, reinforcing the country's energy security and 
supply stability," it said. "There have been no reports of dry-out at LPG distributorships, and delivery of domestic LPG 
cylinders continues despite all across the country," it said. "In order to support the vulnerable communities including 
migrant labourers, the supply of 5 kg Free Trade LPG cylinders has been doubled beyond the 20 per cent allocation 
earmarked for priority segments on April 7," it added. The readout said Oil PSU retail pump outlets continue to dispense 
auto LPG to support the public transportation requirements. "However, some supply constraints are being faced by private 
operators due to their procurement challenges, causing increased footfall in PSU outlets," it added. It said a major 
decision was taken on April 8 to further ease supply of LPG to industrial segments by allocating 70 per cent of fuel 
demand to non-domestic bulk consumers with supply prioritised for key sectors such as pharma, food, polymers, 
agriculture, packaging, paints, steel, defence-related materials, etc. "This measure is expected to prevent supply-chain 
disruptions, avoid shortages of essential goods and ensure continuity of industrial operations despite the ongoing global 
crisis," it said. The readout said that adequate buffer stocks of rice and wheat are available, ensuring sufficient supply for 
PDS (public distribution system) as well as to meet any emergency requirements. The National Food Security Act ensures 
continued access to foodgrains for vulnerable populations, it said.  
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When global oil markets go into crisis mode, most large importing nations reach for the same limited toolkitimport 

rationing, emergency stockpile 

releases, or simply passing the pain on to consumers through higher pump prices. India, under the Modi government, 

has developed a different instinct. Absorb the shock at the governmental level, protect the pump price, and buy time while 

the diplomacy works. It has now done this twice in four years under very different conditions, and the results in both cases 

have held. 

The comparison between 2022 and today is instructive, though the crises themselves are quite different in nature. After 

Russia invaded Ukraine in February 2022, international crude prices surged past $130 per barrel. As a result, Moscow 

began offering steep discounts on its Urals crude to allies like India. 

New Delhi moved quickly to take advantage. Prior to the war, Russia supplied less than 2 per cent of India's crude 

imports. By the end of 2023, that share had risen to nearly 40 per cent. India saved an estimated $5.1 billion on oil imports 

in 2022-23 and close to $7.9 billion in the following 11 months, according to research by ratings agency ICRA. The 

government did not moralise about where the oil was coming from. It sourced what it could at prices that worked, kept 

retail fuel rates frozen since April 2022, and shielded consumers from the worst of the spike. 

The current crisis is structurally harder. The US and Israel have been landing hard blows on Iran. Tehran has responded 

by effectively closing the Strait of Hormuz to most vessel traffic. Roughly 40 per cent of India's crude and over half its 

LPG pass through that waterway. Unlike in 2022, there is no discounted alternate supplier to simply switch to at scale. 

The crude basket that Indian refiners were paying averaged $69 per barrel in February; by March 24, it had hit $147.24 

per barrel. 

The government's immediate response was two-pronged. On March 27, Finance Minister Nirmala Sitharaman announced 

a cut in central excise duty of Rs 10 per litre on both petrol and dieselreducing the duty on petrol from Rs 13 to Rs 3 per 

litre, and bringing diesel duty to zero. Petroleum Minister Hardeep Singh Puri confirmed that the government chose to 

take a huge hit" on its own revenues rather than pass the cost to consumers. 

The fiscal cost is substantialanalysts at Nomura estimate the excise cut will reduce central revenues by roughly Rs 1.6-

1.8 trillion, or approximately 0.5 per cent of GDP. At the same time, the government imposed windfall export duties on 

diesel at Rs 21.5 per litre and on aviation turbine fuel at Rs 29.5 per litre, preventing private refiners from exporting their 

way to profits while Indian consumers faced shortages. 

The third piece of the response was diplomatic, and it reflects a very specific reading of India's position in the region. 

When Tehran closed the strait, it named some friendly nations" whose vessels would still be allowed through: India, 

China, and Russia. Iran's foreign minister Abbas Araghchi confirmed this publicly on March 25. India did not join a US-

proposed naval coalition to force the strait open. Instead, it negotiated bilaterally with Tehran for passage and has since 

resumed Iranian crude and LPG purchases after a seven-year hiatus prompted by US sanctions. 

By early April, nearly 10 Indian vessels had crossed the Hormuz Strait. Iran's consulate in Mumbai posted a message 

calling India a country that holds a cherished place in our shared history." 

This is not sentimentality. India imports crude from over 40 countries. It has maintained working relationships with Tehran 

even through the years of sanctions, preserving channels that are now proving useful. 

The contrast with what is happening in Pakistan is sharp enough to be worth noting. Islamabad, which imports over 80 

per cent of its oil and lacks India's refining scale or diplomatic latitude, announced a four-day government workweek and 

emergency austerity measures in early March, including a 6-month pause on cabinet-level salaries. The largest fuel price 

increase in Pakistani history followed shortly afterpetrol hit Rs 458 per litre. The UAE, sensing its own regional pressures, 

https://www.news18.com/opinion/straight-talk-from-ukraine-to-iran-war-india-has-learnt-to-handle-energy-crises-10022385.html
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called back a $2 billion deposit from Pakistan's State Bank. The country faces its energy crisis without the fiscal room to 

absorb it and without the supply relationships to route around it. 

India's situation is not without genuine difficulty. The excise duty cuts will weigh on public finances. However, with an 

interim ceasefire between the US and Iran now in place, there are hopes that the worst of this war might be over. 

India's decision to make some strategic trade-offs rather than be overwhelmed by them reflects a decade of deliberate 

supply diversification. India now buys from over 40 crude suppliers. It has expanded refining capacity. It has built strategic 

petroleum reserves. It has cultivated relationships across the geopolitical spectrum, with Russia, with Iran, with Gulf 

producers, and with the United Statesensuring that no single disruption cuts off access entirely. The Russian crude 

strategy after 2022, controversial as it was in Western capitals, was part of that same logic: reduce dependence on any 

single corridor, price point, or political alliance. 

The Iran crisis has not been without anxiety in India, and it would be wrong to suggest the government has handled 

everything perfectly. Supply chains remain under pressure, and any prolonged conflict at current crude prices will 

eventually find its way to consumers regardless of fiscal intervention. But measured against the alternatives, India has 

done something relatively rare for a large emerging marketit has faced consecutive global energy shocks without a 

domestic fuel crisis, without panic, and without abandoning the supply relationships that make future crises more 

manageable. That is not a small thing. 
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A ministerial grouping headed by Defence Minister Rajnath Singh on Wednesday undertook a fresh review of India's 

preparedness in view of the impact of the evolving situation in West Asia. 

The Informal Empowered Group of Ministers (IGoM) was set up to monitor the situation in West Asia. 

The meeting was attended by Finance Minister Nirmala Sitharaman, External Affairs Minister S Jaishankar, Agriculture 

Minister Shivraj Singh Chouhan, Commerce Minister Piyush Goyal, Oil Minister Hardeep Singh Puri, Chemicals and 

Fertilizers Minister JP Nadda, Consumer Affairs Minister Pralhad Joshi and Electronics and Information Technology 

Minister Ashwini Vaishnaw. 

In his remarks, the defence minister directed all departments to continue focusing on preparedness, coordination, and 

resilience building to stay ready to deal with any eventuality, the defence ministry said in a statement. 

The meeting came on a day the US and Iran agreed on a two-week conditional ceasefire. 

The government is ensuring continued availability of LPG, petrol and diesel, fertilisers for farmers and facilitating supply 

of essential commodities in the country, Rajnath Singh said on social media. 

He said the government under the leadership of Prime Minister Narendra Modi has been doing exceptional work in 

safeguarding our citizens from the impact of the conflict. The ministry said the IGoM was informed that India has ensured 

the evacuation of the highest number of vessels than any other country, from the Strait of Hormuz over the past 40 days. 

A total of eight LPG vessels, carrying approximately 340 TM (thousand metric tons), equivalent to around 11 days of 

India's import requirement have successfully transited the Strait, reinforcing the country's energy security and supply 

stability, it said. 

There have been no reports of dry-out at LPG distributorships, and delivery of domestic LPG cylinders continues despite 

all across the country, it said. 

In order to support the vulnerable communities including migrant labourers, the supply of 5 kg Free Trade LPG cylinders 

has been doubled beyond the 20 per cent allocation earmarked for priority segments on April 7, it added. 

The readout said Oil PSU retail pump outlets continue to dispense auto LPG to support the public transportation 

requirements. 

However, some supply constraints are being faced by private operators due to their procurement challenges, causing 

increased footfall in PSU outlets, it added. 

It said a major decision was taken on April 8 to further ease supply of LPG to industrial segments by allocating 70 per 

cent of fuel demand to non-domestic bulk consumers with supply prioritised for key sectors such as pharma, food, 

polymers, agriculture, packaging, paints, steel, defence-related materials, etc. 

This measure is expected to prevent supply-chain disruptions, avoid shortages of essential goods and ensure continuity 

of industrial operations despite the ongoing global crisis, it said. 

The readout said that adequate buffer stocks of rice and wheat are available, ensuring sufficient supply for PDS (public 

distribution system) as well as to meet any emergency requirements. 

The National Food Security Act ensures continued access to foodgrains for vulnerable populations, it said.   
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India on Wednesday signalled its intent to rebuild momentum in ties with Bangladeshs new government as External 

Affairs Minister S Jaishankar held wide-ranging talks with his Bangladeshi counterpart Khalilur Rahman in New Delhi. 

 

The meeting, also attended by Bangladesh Prime Ministers Adviser on Foreign Affairs Humayun Kabir, focused on 

reviving bilateral engagement and exploring avenues to deepen cooperation across sectors. 

 

According to an official statement, Jaishankar reiterated Indias desire to engage constructively with the new dispensation 

in Dhaka and strengthen bilateral ties through existing institutional mechanisms. Both sides agreed to examine proposals 

aimed at expanding cooperation, with follow-up official-level engagements expected soon. 

 

The two ministers also exchanged views on key regional and global developments, underlining the importance of 

coordination between the neighbours amid evolving geopolitical dynamics. 

During his visit, Rahman also met National Security Adviser Ajit Doval and Petroleum and Natural Gas Minister Hardeep 

Singh Puri, signalling a broad-based engagement spanning security and energy domains. 

 

Sources told The Tribune that Dhaka raised two immediate priorities during the discussions  restoration of reciprocal 

tourist visa services and enhanced cooperation on energy security. 

Bangladesh recently resumed issuing tourist visas to Indian citizens after a pause of several weeks triggered by security 

concerns. It has now urged India to reciprocate by restoring visa services for Bangladeshi nationals, a move seen as 

crucial for reviving people-to-people exchanges and cross-border travel. 

Energy security also figured prominently in the talks, with both sides exploring ways to strengthen cooperation in the 

sector amid regional uncertainties and fluctuating global markets. Bangladesh has been keen to secure stable energy 

supplies, while India views connectivity and energy partnerships as central pillars of its neighbourhood policy. 

The meeting assumes significance as it marks one of the first high-level engagements between the two countries following 

political changes in Bangladesh. Officials described the talks as part of a broader effort to stabilise and reset ties, which 

have witnessed periodic strains in recent months. 

India has consistently emphasised its commitment to maintaining strong and mutually beneficial relations with 

Bangladesh, a key neighbour in South Asia with deep economic, cultural and strategic linkages. 

Wednesday's discussions indicate a shared willingness to move forward pragmatically, with both sides looking to quickly 

operationalise decisions through structured dialogue mechanisms. 
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The LPG crisis that started in March 2026 has severely impacted Indian households, causing long wait times and elevated 

black market prices. As assembly elections approach in Kerala, Tamil Nadu, West Bengal, and Assam, concerns have 

arisen regarding fuel distribution. 

The LPG crisis that began in the first week of March 2026 has hit Indian households hard. Long waits, black market 

prices, and cold kitchens have become a lived reality for millions. As assembly elections approach in Kerala, Tamil Nadu, 

West Bengal, and Assam, questions have surfaced: are poll-bound states receiving preferential fuel supply? 

The official record does not support that conclusion. 

On March 11, 2026, senior Oil Marketing Company officials met with state administrations across every major state 

simultaneously  Maharashtra, Madhya Pradesh, Chhattisgarh, Gujarat, Goa, Odisha, West Bengal, Bihar, Jharkhand, 

Punjab, Himachal Pradesh, Jammu and Kashmir, Rajasthan, Uttar Pradesh, Delhi, Haryana, Uttarakhand, Karnataka, 

Tamil Nadu, Kerala, Telangana, and Andhra Pradesh. The briefing was uniform across all states, covering supply 

positions, priority sequences, and the enforcement framework. 

Breaking It Down 

The Iran war has led to significant price increases for LPG in India. Commercial cylinder prices have surged, with reports 

indicating black market prices reaching up to 2,000 for domestic cylinders. The conflict has disrupted supply chains, 

making LPG harder to obtain, which has further exacerbated panic buying and driven prices higher across the country. 

The Government of India, via letters dated March 27 and April 2, 2026, requested the Chief Secretaries of all States and 

Union Territories  not select ones  to intensify proactive public communication, conduct daily press briefings at senior 

level, and counter misinformation regarding LPG availability. The instruction was national in scope. The "smooth supply" 

assurances coming from Kerala and Tamil Nadu were the result of this central directive applied uniformly  not preferential 

treatment. 

The MoPNG Secretary separately chaired a review meeting with Additional Chief Secretaries and Principal Secretaries 

of all states and UTs, directing uniform prioritisation of LPG distribution for domestic and essential needs. 

LPG crisis is real 

That said, the crisis on the ground has not been uniform  and official data acknowledges this. In Tamil Nadu, an estimated 

10,000 restaurants faced closure at the peak of the commercial LPG shortage, according to local media reports. 

In Kerala, the shortage triggered an exodus of migrant workers from hotels and restaurants as commercial LPG supplies 

dried up, with the Kerala Hotel and Restaurant Association reporting widespread closures. Both are poll-bound states. 

Both experienced severe commercial disruption despite the domestic supply assurances. 

G Jayapal, state president of the Kerala Hotel and Restaurant Association, told PTI: "A majority of the workforce in hotels 

and restaurants are migrant workers. Restaurants are desperate to keep them here. However, small-scale restaurant 

operators find it hard to maintain staff when their shops are closed." 

The LPG-powered vehicles are among the most hit. The situation in Bengaluru has been spiraling out of control, as per 

News Karnataka. While people are somehow managing to obtain cooking gas, the city's autorickshaw drivers are facing 

a full-blown livelihood crisis. 

Nearly 80,000 autorickshaws in Bengaluru run on LPG. With most private fuel stations shuttered, drivers are waiting four 

to five hours in queues stretching kilometres  only to leave with a partial tank. 

Indian Oil Corporation, which operates 55 of the 72 government-run auto LPG dispensing stations in Karnataka, 

acknowledged that nearly 80 per cent of private stations have become non-operational due to the global supply disruption 
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and has urged drivers to temporarily switch to petrol. Many cannot. When drivers converted their vehicles to LPG, they 

replaced the petrol tank and carburetor entirely. Reinstalling the system costs between Rs 2,500 and Rs 5,000, not all 

can afford. 

"I was only able to earn Rs 100 today," said one driver. "Only some stations have LPG, but they are charging as high as 

Rs 120. The queues are usually four to five hours long. Who do we blame? Central or state government?" The question 

hangs in the air  unanswered, and getting louder by the day. 

What government says 

The distinction the government has consistently maintained is between domestic and commercial LPG. The Ministry of 

Petroleum and Natural Gas stated categorically that domestic LPG production had been ramped up by 40 per cent, with 

over 50 lakh cylinders delivered daily, and that there was no shortage of household cooking gas anywhere in the country. 

Commercial supply was curtailed nationally  in poll-bound and non-poll-bound states alike. 

Union Petroleum Minister Hardeep Singh Puri stated in Parliament on March 12 that the government's foremost priority 

was that the kitchens of India's 33 crore families, especially the poor and underprivileged, do not face any shortage, and 

that the standard delivery cycle of 2.5 days from booking to receipt remained unchanged. 

LPG crisis enters assembly polls 

Where the politics does enter  legitimately  is in how the crisis has shaped electoral messaging. In Tamil Nadu, the 

AIADMK's election manifesto promised three free LPG cylinders per year to poor families, a direct response to the supply 

anxiety gripping voters. In Kerala, the UDF manifesto promised two free LPG cylinders annually to poor households 

during Onam and Christmas. The LPG crisis has become a campaign issue in both states  not because supply was 

managed differently there, but because voters there, like voters everywhere in India, are living the consequences of a 

global energy shock. 

The evidence points to one conclusion: the LPG crisis is real, nationally distributed, and nationally managed. The "smooth 

supply" messaging in poll-bound states was a central government directive applied to all states. The crisis did not spare 

Kerala or Tamil Nadu  both saw commercial shutdowns and public anxiety. What distinguished these states is not 

preferential supply but faster and louder official communication in the run-up to polling day  a political choice, even if not 

an administrative one. 

 


