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ONGC seeks foreign partners
for Mumbai High oilfield

New Devut

STATE-owned Oil and Natu-
ral Gas Corporation (ONGC)
is seeking foreign partners to
reverse declining output at its
flagship Mumbai High fields,
offering a share of revenue
from incremental produc-
tion plus a fixed fee but not
any equity stake. ONGC on
June 1 floated an interna-
tional tender secking global
technical services providers
(TSP) with annual revenue
of at least $75 billion, accord-
ing to the tender document.
‘The TSP would have to do a
comprehensive review of the
field performance and iden-
tify improvements as well
as implement suitable tech-
nological interventions and

on June 1itfloated an international tender seeking global technical
services providers (TSP) with annual revenue of at least $75 bn

§ —— o

practices for improving pro-
duction and recovery, it said.
Bidders have been asked to
quote quarterly incremental
production they can enable
over the 10-year contract
period as well as the percent-
age share of the revenue they
want from the sale of oil and
gas produced over and above
the baseline production.

Bids are due by September

15, 2024. The TSP, who would
be selected on the basis of one
offering the highest incre-
mental production and the
lowest revenue share, will also
be paid a fixed service fee for
its efforts, the document said.
‘The Mumbai High field (pre-
viously Bombay High field) --
India’s most prolific oil field
-- lies some 160-kilometer in
the Arabian Sea off the Mum-
bai coast. It was discovered
in February 1974 and started
production on May 21, 1976.
The field hita peak of 4,76,000
barrels of oil per day and 28
billion cubic meters of gas
in 1989 and has since seen a

gradual decline in output. Itis
currently producing 1,34,000
bpd of oil and 13 bem (less
then 10 million standard cu-
bic meters per day) of gas
- accounting for almost 38
per cent of India’s production
and 14 per cent of consump-
tion, ONGC believes the field
still has a balance reserve of
80 million tonnes (610 mil-
lion barrels) of oil and over 40
bem of gas and hence needs
partners who can help tap
them. With the field seeing
a steady decline in output, a
stake sale had been consid-
ered on at least two occasions.
in recent years.
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ONGC SEEKING
PARTNERS T0
UP GAS OUTPUT

New Delhi, June 9:
State-owned Oil and
Natural Gas Corporation
(ONGQC) is seeking foreign
partners to reverse
declining output at its
flagship Mumbai High
fields, offering a share of
revenue from incremental
production plus a fixed
fee but no equity stake.

ONGC on June 1 floated
an international tender
seeking global technical
services providers (TSP)
with annual revenue of at
least $75 billion, accord-
ing to tender document.

The TSP would have to
do a comprehensive revi-
ew of the field perform-
ance and identify
improvements as well as
implement suitable tech-
nological interventions
and practices for improv-
ing production and recov-
ery, it said.

Bidders have been asked
to quote quarterly incre-
mental production they
can enable over the 10-
year contract period as
well as the percentage
share of the revenue they
want from the sale of oil
and gas produced over
and above the baseline
production.

The TSP, who would be
selected on the basis of
one offering the highest
incremental production
and the lowest revenue
share, will also be paid a
fixed service fee for its
efforts, it said.

The Mumbai High field
hit a peak of 4,76,000 bar-
rels of oil per day and 28
billion cubic meters of
gas in 1989 and has since
seen a decline in output.

ONGC believes the field
still has a balance reserve
of 80 million tonnes (610
million barrels) of oil and
over 40 bcm of gas and
hence needs partners who
can help tap them. With
the field seeing a steady
decline in output, a stake
sale had been considered
on at least two occasions
in recent years. — PTI
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ONGC seeks foreign partners for

Mumbai High oilfield

NEW DELHI, PTI: State-owned Oil and
Natural Gas Corporation (ONGC) is
seeking foreign partners to reverse
declining outputatits flagship Mumbai
High fields, offeringa share of revenue
from incremental production plus a
fixed fee but not any equity stake.

ONGCon Junelfloated
an international tender
seeking global technical = =
services providers (TSP)
with annual revenue of at
least$75 billion, according
tothetender document.

The TSP would have
to do a comprehensive 2
review of the field perfor-
mance and identify improvements as
well as implement suitable technolog-
ical interventions and practices for
improving production and recovery,
itsaid.

Bidders have been asked to quote
quarterlyincremental production they
canenableover the10-year contract pe-
riod as well as the percentage share of
the revenue they want from the sale of

oiland gas produced over andabove the
baseline production.

Bidsare due by September15,2024.

The TSP, who would be selected on
theba'sisofone‘offerhrgthehighestin—
cremental production and the lowest
revenue share, will also be paid a fixed
service fee foritsefforts, the
document said.

The Mumbai High field
(previously Bombay High
field) - India’s most prolific

meter in the Arabian Sea
off the Mumbai coast. It
was discoveredin February
1974 and started production
onMay 21,1976.

The field hita peak 0of4,76,000 bar-
rels of oil per day and 28 billion cubic
metersofgasin1989andhassinceseen

iscurrently producing bpd
ofoﬂandl3bcm(lessthen10milhon

standard cubic meters per day) of gas

= accounting for almost 38% of Indms
production and 14% ofconsumpnm

oil field - lies some 160-kilo-
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FOREIGN PARTNERS
FOR MUMBAI HIGH
OILFIELD SOUGHT

STATE-OWNED OIL
AND Natural Gas
O Corporation (ONGC) is

seeking foreign
partners to reverse declining
output at its flagship Mumbai
High fields, offering a share of
revenue from incremental
production plus a fixed fee but
not any equity stake. ONGC on
June 1 floated an international
tender seeking global technical
services providers with an
annual revenue of at least $75
billion, according to the tender
document.
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‘End-use energy consumption
of India to grow 90% by 2050’

ARUNIMA BHARADWAJ
New Delhi, June 9

IGOR SECHIN, CEO, ROSNEFT

INDIA'S END-USE ENERGY con-
sumption is set to grow 90% by
2050 — one of the fastest growth
rates in the world — said Igor
Sechin, chief executive officer of
Rosneft, Russia’s biggest oil
producer.

Addressing a gathering at the
Energy Panel of the 27th St. Peters-
burg International Economic
Forum, Sechin further highlighted
the rapidly growing Indian econ-
omy and noted that the country is
projected to continue its strong
economic momentum.

“Over the next five years, India
is projected to continue its strong
economic momentum and
become one of the top three largest
economies in theworld witha GDP
of $5 trillion, and by 2050 will
overtake the US in terms of the size
of the economy,” he said.

The CEO further stated that
OPEC+ agreement seems to have
little impact on the oil market, as
observed by the stockpiling of
reserves by both Western and West
Asian companies, potentially antic-
ipating significant market changes.

“These ‘phantom barrels’ could
offset the effects of voluntary pro-
duction cuts by major OPEC mem-
bers, evidenced by market quota-
tions declining after recent
ministerial decisions,” he said.

Sechinalso pointed out that the
looming uncertainty surrounding

OVER THE NEXT FIVE YEARS, INDIA

IS PROJECTED TO CONTINUE ITS ~ §
STRONG ECONOMIC MOMENTUM
AND BECOME ONE OF THE THREE
LARGEST ECONOMIES IN THE
WORLD WITH A GDP OF $5 TRILLION

DEVELOPING COUNTRIES WILL BE

THE MAIN DRIVERS OF OIL

CONSUMPTION IN THE COMING
DECADES. BY 2030, THEIR DEMAND

GROWTH IS EXPECTED TO
ACCOUNT FOR 95% OF
GLOBAL GROWTH

the upcoming US presidential elec-
tions, where public sentiment is
influenced,among other things, by
fluctuations in gasoline prices,
implies a heightened level of mar-
ket volatility. The possibility of
regulatory changes, he noted,
underscores emerging risks,
prompting major players to
explore alternative strategies.
According to the Rosneft CEO,
developing countries will be the
main drivers of oil consumption in
the coming decades. “By 2030,
demand growth in this group of
countries is expected to account
for 95% of global consumption
growth in aggregate,” Sechin said.

“The highest growth in oil demand
is expected in Asian countries,
which are Russia’s main trading
partners.”

Even as the world is moving
towards adoption of renewable
energy, Sechin said that the con-
sumption of oil, gas, and coal has
continued torise.The company has
recently signed a term agreement
with India’s state-owned Indian
Oil to increase oil supplies. Indian
companies — ONGC Videsh Ltd.,
Oil India Limited, Indian Oil Cor-
poration, and Bharat Petrore-
sources — have been owners of
49.9% of Rosneft’s subsidiary JSC
Vankorneft since 2016.
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Will PSUs lose their thunder?

Manish Josh
feedback@livemint.com

he shares of various public
sector undertakings (PSUs)
grabbed investor attention
fuelled by the government's
reforms. In the last one year,
the S&P BSE PSU index zoomed by 94%,
beating the benchmark index Nifty 50’s
22% returns. But the Bharatiya Janata
Party (BJP) failed to secureamajority on
itsown in the 2024 general elections.
So, formation of a coalition govern-
ment exposes PSU stocks to certain
risks. Coalition members would have
somesay in politically sensitive sectors
like fuel and power that affect most of
the population. Prominent PSUs in
these sectorslike Hindustan Petroleum
Corp. Ltd (HPCL), Bharat Petroleum
Corp. Ltd (BPCL) Indian Oil Corp. Ltd
(I0C), Oiland Natural Gas Corp. (ONGC)
and National Thermal Power Corp.
(NTPC)aresusceptible to populist poli-
cies that do not allow a fair return on
capital with policy interference.

Fuel prices especially petrol, diesel
and LPG play a crucial role in politics.
The BJP government was conscious of
allowing the oil marketing companies
(OMCs) torecover theirpast losses cau-

In the limelight

The shares of public sector undertakings across industries have fetched
mouth-watering returns in the past one year
M Returns in last one year (in %) @ FY25 price-to-eamings ratio (in times) (right-hand scale)

200
160

120

mint

sed by absorption of the surging crude
oil price. Hence, it did not ask OMCs to
reduce fuel prices despite a fall in the
average Brent crude oil pricesin FY24
to $82 per barrel from $95 in FY23. As
BJPhad amajority ofitsown, it could do
s0. Butnow, there could be friction with
partnersto keep the fuel priceslowirre-

50

Hindustan
Aeronautics thority
of India
Source: Bloomberg.
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spective ofinternational crude oil price
and OMC financial health.

Any negative for HPCL also impacts
ONGCasthe formerisan ONGCsubsid-
iary. As it is, upstream companies like
ONGCare already not beingallowed to
benefit from higher crude oil prices
owing to the windfall tax. It may be

asked to share some more burden of
OMCifthe needarises. The windfall tax
was$10 per barrel for ONGC whengross
realization was $82 per barrelin FY24.
JD(U), akey coalition party headed by
Nitish Kumar, has state assembly elec-
tionsin 2025. Kumar hasbeen demand-
ing electricity at subsidized rates from
NTPC and other central producers.
There could also be a
demand forfreeagricultural
power like Andhra Pradesh,
under the control of TDP,
alsoa coalition partner.
Evenif NTPCisnot going

BALANCING
UT

COALITION MPs
would have at least

several initiatives to address the finan-
cial and operational inefficienciesin the
powersector, like Ujwal Discom Assur-
ance Yojana (UDAY) scheme. The
reforms could again get disarrayed.
Meanwhile, the PSUs in the defence
sectorare atalowrisk of policy interfer-
ence. Some companies like Hindustan
Aeronautics Ltd (HAL), Bharat Elec-
tronics Ltd (BEL) aresitting
on high order books of
394,000 crore and 376,000
crore. Based on FY24 reve-
nue, the book-to-bill ratio
i.e. order book to annual

: A some say in A
to directly offer the disco-  gectors syuch asfuel  salesratioofthesetwocom-
unted powerasthesubsidy  and power paniesisalmost at 3x and 4x
burden is generally borne thatgivesrevenue visibility
by the state electricity boa- THERE could be for the foreseeable future.
o Ry potential friction s z
rds (SEB) or distribution (i aiance Theriskin these companies
companies (Discoms), the rtners to keep istimely executionand rich
financial health of Discom  fuel prices low valuation multiple. Further,

mightbe hitleading toover-
duereceivables for NTPC.
Before the Modi-led government
came to power in 2014, SEB or Discom
suffered financial distress withlosses of
over33trillionand debt burden of over
2 trillion. It was because of inefficien-
cies, high transmission and distribution
losses, and financial mismanagement.
The reforms saw the introduction of

metal PSUs like SAIL and
Nalcoareimmune from pol-
icy changes by the government as their
product pricesare not as politically sen-
sitive as fuel and power prices.

To conclude, notwithstanding the
high dividend yield and low valuation of
some of the PSU stocks, especially
OMCs, risk averse investors may steer
clear of them, fornow.
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JSW, Torrent, Masdar Among
Suitors for Enel’s India Assets

Half adozen cos bid for 760 MW facilities; deal may have enterprise value of $500 m

Reghu.Balakrishnan
@timesgroup.com

Mumbai: About half a dozen investors,
including Masdar Energy of the UAE,
Singapore's Sembcorp, JSW Energy,
Torrent Power, Sekura Energy and
ONGC, have submitted non-binding
bids to acquire 760 MW of operational
assets in India that have been put on the
block by Italy’s Enel Group, said people
aware of the development.

HSBC is advising Enel on the sale. The
proposed deal may have an enterprise
value of $500 million (24,100 crore), the
sources said.

The portfolio of Enel Green Power In-
dia comprises 760 megawatts (MW) of
operational wind and solar power as-
setsandadevelopment pipeline of 2gi-
gawatts (GW). Of the operational ca-
pacity, solar power projects comprise
420 MW, with the balance 340 MW co-
ming from wind power.

Last year, Norwegian Climate Invest-
ment Fund, managed by Norfund, and
KLP, Norway's largest pension compa-
ny, had together committed $100 million
of equity and guarantees for a 168 MW
wind power plant developed by Enel
Green Power in India.

In2020, Norfund and Enel Green Power
(EGP) entered into a joint investment
agreement for renewable energy pro-
jects in India. Their first project toget-
her, the 420 MW Thar solar plant, was
announced in 2022.

Enel Green Power, founded in 2008 wit-
hin the Enel Group to develop and ma-
nage renewable power projects globally,
operates over 63 GW of installed rene-
wable capacity at 1,300 plants in Asia,
Europe, Africa and America. EGP had
strengthened its position in India thro-
ugh an acquisition of a majority stake

Which Way The Wind Blows \\

Clean energy sector
in India has attracted
investments

of TL32lakher

in past 3 years assets

energy capacity
expected to increase to abo
170 GW by Mar ‘25 from 132
GW in Oct 2023 ICRA

in  renewable
energy  company
BLP Energy for €30 mil-
lion (%220 crore) in 2015.

Enel, ONGC, Masdarand Sekura
Energy spokespersons declined to
comment. JSW, Sembcorp and Torrent
didn’trespond to queries.

Energy producers such as Sekura
Energy, Sembcorp and Masdar Energy
arealready intheraceforseveral Indian
renewable assets that are on the block.
These three were among the contenders
for the 2GW renewable portfolio of Bro-
okfield in India that’sup forsaleatanes-
timated enterprise value of $800 mil-
lion-1billion (26,600-8,300 crore).

JSWNeo Energy and SekuraEnergy are
among the bidders that have made non-
bindingofferstoacquireacontrollingsta-
ke in Ayana Renewable Power, majority

Enel India has

760 MW

operational

RE capacity
addition likely
to scale up to

25GW

in FY25 from
estimated 17-18

; GW in FY24

Enel operates
63GW
renewable
energy assets
globally under
300 power
plants

owned by National In-
vestment and Infrastruc-

ture Fund (NITF), at a valuation of
about $2billion, ET had reported.

ONGC isanother contender for several
assets in the clean energy space as part
of decarbonising its operations. ONGC
plans to have a renewable energy capa-
city of 10 GW by 2030 at an investment of
Tllakhcrore.

The outlook for the renewable energy
(RE)sectorremainsstable, led by strong
policy supportfrom the government, su-
perior tariff competitiveness and susta-
inability initiatives by large commerci-
aland industrial (C&I) customers.

Page 10 of 24.




Date :10 June 2024

Publication : The Hindu Business Line

Editions

Page : 2

: New Delhi

‘By 2050, end-use energy consumption to grow by 90%’

Rishi Ranjan Kala
New Delhi

Oil giant, Rosneft’s CEO,
Igor Sechin, stressed that
Asian countries, Russia’s
trading partners, will ac-
count for the highest growth
in oil demand with India, ac-
counting for the highest
growth rate, by the middle of
the century.

In his keynote speech at
the 27th St Petersburg Inter-
national Economic Forum
(SPIEF), Sechin emphasised
that over the next five years,
India is projected to con-
tinue its strong economic
momentum and become one
of the top three largest eco-
nomies in the world, with a
GDP of $5 trillion, and by

Igor Sechin, CEO, Rosneft

2050, will overtake the US, in
terms of the size of the
economy.

He added that India’s end-
use energy consumption is
set to grow by 90 per cent by
2050 — one of the fastest
growth rates in the world,
Rosneft said.

India’s economy has made
significant strides in recent
years. Since 2010, energy de-

mand has grown by 45 per
cent, making the country,
the third largest energy con-
sumer in the world, he poin-
ted out. Recently, Rosneft
signed a term contract with
Indian Oil Corporation
(IoCL), to increase oil sup-
plies, and diversify India’s oil
grades.

The agreement took place
during Sechin’s, recent visit
to India. Indian companies
ONGC Videsh, Oil India, In-
dian Oil Corporation, and
Bharat Petroresources, have
been owners of 49.9 per cent
of Rosneft’s subsidiary, JSC
Vankorneft, since 2016.

Rosneft’s CEO projected
that developing countries
will be the main drivers of oil
consumption in the coming
decades. By 2030, demand

growth in this group of coun-
tries is expected to account
for 95 per cent of global con-
sumption growth in aggreg-
ate. The highest growth in oil
demand is expected in Asian
countries, which are Russia’s
main trading partners.

LITTLE IMPACT

Sechin said that OPEC+
agreement, seems to have
little impact on the oil mar-
ket, as observed by the stock-
piling of reserves by both
Western and Middle-East-
ern companies, potentially
anticipating significant mar-
ket changes. These
“phantom barrels”, could
offset the effects of volun-
tary production cuts by ma-
jor OPEC members, evid-
enced by market quotations

declining, after recent minis-
terial decisions, he added.
Moreover, the looming un-
certainty surrounding the
upcoming US presidential
elections, where public sen-
timent is influenced, among
other things, by fluctuations
in gasoline prices, implies a
heightened level of market
volatility.

Sechin criticised the pri-
oritisation of anthropogenic
factors in climate change
discourse and argued against
the effectiveness of energy
transition initiatives in ad-
dressing environmental con-
cerns. Despite considering
hydrogen as a promising
clean fuel, he pointed out the
current limitations in pro-
duction technology, logist-
ics, and market readiness.
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Govt to announce petro package

The Government will announce a package of measures on June 15 to insulate
the consumer from the vagaries of the rising global crude oil prices. The
various components of this package include a new pricing mechanism for
petrol, diesel, LPG and kerosene besides lowering of duties and enhancement
of subsidy allocation for LPG and kerosene.

ONGC may start its own insurance outfit

Insurance companies are about to lose their biggest client in the country. Oil
and Natural Gas Corporation (ONGC) is planning a set-up of its own to take
care of its insurance needs, a top ONGC official said. “We have accepted a
suggestion to set up our own insurance outfit since anyway we are paying
huge premia to insure our assets,” Mr Subir Raha, Chairman of ONGC, said.

Tata Sons sets up BPO arm

Tata Sons Ltd has set up a wholly-owned subsidiary E2E SerWiz Solutions Pvt
Ltd (SerWizSol) to exclusively focus on the contact centre and BPO business.
SerWizSol will be targeting both the domestic and overseas markets and
expects to have a headcount of 5,000 by the end of the current financial year.
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ONGC seeks foreign
partners for...

State-owned Oil and Natural Gas
Corporation (ONGC) is seeking
foreign partners to reverse
declining output at its flagship
Mumbai High fields, offering a
share of revenue from incremental
production plus a fixed fee but not
any equity stake. ONGC on June 1
floated an international tender
seeking global technical services
providers (TSP) with annual
revenue of at least US$ 75 billion,
according to the tender document.
The TSP would have to do a
comprehensive review of the field
performance and...

-PAGE: 8
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ONGC seeks foreign partners for Mumbal High oilfield

PNS B NEW DELHI

State-owned Oil and Natural
Gas Corporation (ONGC) is
seeking foreign partners to
reverse declining output at its
flagship Mumbai High fields,
offering a share of revenue
from incremental production
plus a fixed fee but not any
equity stake.

ONGC on June 1 floated an
international tender seeking
global technical services
providers (TSP) with annual
revenue of at least US$ 75 bil-
lion, according to the tender
document.

The TSP would have to do a
comprehensive review of the

field performance and identi-
fy improvements as well as
implement suitable technolog-
ical interventions and practices
for improving production and
recovery, it said.

Bidders have been asked to
quote quarterly incremental
production they can enable
over the 10-year contract peri-
od as well as the percentage
share of the revenue they want
from the sale of oil and gas pro-
duced over and above the base-
line production.

Bids are due by September
15, 2024.

The TSP, who would be
selected on the basis of one
offering the highest incremen-

tal production and the lowest
revenue share, will also be
paid a fixed service fee for its
efforts, the document said.
The Mumbai High field
(previously Bombay High

field) -- India’s most prolific oil
field -- lies some 160-kilome-
ter in the Arabian Sea off the
Mumbai coast. It was discov-
ered in February 1974 and
started production on May

21, 1976.

The field hit a peak of
4,76,000 barrels of oil per day
and 28 billion cubic meters of
gas in 1989 and has since seen
a gradual decline in output.

It is currently producing
1,34,000 bpd of oil and 13 bem
(less then 10 million standard
cubic meters per day) of gas -
- accounting f or almost 38 per
cent of India’s production and
14 per cent of consumption.

ONGC believes the field still
has a balance reserve of 80 mil-
lion tonnes (610 million bar-
rels) of oil and over 40 bem of
gas and hence needs partners
who can help tap them.

With the field seeing a steady

decline in output, a stake sale
had been considered on at
least two occasions in recent
years.

A high-level committee
headed by the then Niti Aayog
Vice Chairman Rajiv Kumar in
late 2018 considered "transfer-
ring" western offshore oil and
gas fields of Mumbai High as
also some fields in Mumbai off-
shore, Assam, Rajasthan, and
Gujarat to private/foreign com-
panies.

But that plan met with
strong opposition from
ONGC and some quarters
within the government, three
sources with knowledge of
the matter said.

Page 14 of 24.




Publication : The Telegraph

Date :10 June 2024

Editions : Kolkata

Page : 8

- ONGC seeks
foreignally

share of the revenue they
want from the sale of oil and
g:nmdmdmmdm
m&""“m s o

The TSP, who would be
selected on the basis of one of-
incremental

DEALTIME
t-armrﬁl
= Annual revenue of bidder
$75bn
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meter in the Arabian Sea off
the Mumbai coast. It was dis-
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started production on May 21,

1976.

The field hit a peak of
tmwnmotonperday
and 28 billion cubic meters of

Itis enrmﬂy producing
1,34,000 bpd of oil and 13 bem
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Hardeep Puri: Face of India’s oil diplomacy

NEW DELHI: Hardeep Singh
Puri, the former diplomat who
displayed unflinching altruism
in driving from the background
the construction of new Par-
liament and navigating India
through two back-to-back
oil crises, seems to have been
rewarded for scam-free tenure
in ministries otherwise consid-
ered minefields.

Puri, 72, a minister for
housing and urban affairs and
petroleum and natural gas in
the outgoing Modi 2.0 govern-
ment, was among the ministers
sworn in on Sunday in Modi’s
new administration.

Born in Delhi, the 1974
batch Indian Foreign Service
(IFS) officer, Puri claims to be
affiliated to ABVP - the stu-
dents’ body aligned to BJP, dur-
ing his student days at Hindu
College of the Delhi University
(DU), where he received his
bachelor and master’s degrees
in history.

He officially joined BJP in
January 2014 after retiring from
the service.

He was inducted into the
Council of Ministers as Minister
of State (Independent Charge)
for Housing and Urban Affairs
in September 2017. He was
given the additional charge of
Minister of State (Indepen-
dent Charge) for Civil Avia-
tion and the Minister of State
for Commerce and Industry in
May 2019. In July 2021, he was
elevated as the Union Minister
and given the Ministry of Petro-
leum and Natural Gas alongside
Housing and Urban Affairs.

While Puri ensured the
delivery of the new Parliament
building on time as housing
and urban development min-
ister, he navigated the country
through twin oil crises - an oil
price spike and the fallout of
the Russia-Ukraine war on net
importing nations like India.

As the prices began to climb
in the last quarter of 2021 and
spiked after Russia’s invasion of
Ukraine in February 2022, he
ensured Indian consumers of
petrol, diesel, and LPG did not
feel the heat. State-owned oil
firms under his administrative
control froze retail rates, suffer-
ing unprecedented losses. They
were allowed to recoup them
when rates fell.

This ensured inflation did
not heat up while oil profitabil-
ity was maintained. In fact, oil
PSUs booked record profits in
the fiscal ended March 31, 2024.

Puri also resisted Western
pressure, allowing oil firms to

buy oil from Russia that was
being shunned by some in
Europe and the US after the
Ukraine invasion and was
available at a discount. From
minuscule levels in the pre-
war era, Russian oil made up
almost 40 per cent of all oil India
imported. This helped cement
India’s ties with Moscow and
provide oil firms cushion to
absorb losses on selling petrol
and diesel at rates below cost.
Puri successfully defended
India’s stance and balanced it
with continuing its engagement
with Saudi Arabia-led OPEC,
whose share in the country’s
oil imports fell drastically. All
this he did while maintaining
a scam-free administration.
There has been no contracting
scam in the award of any proj-
ect in housing and urban devel-
opment and no head-turning
headlines in the oil ministry,
which in previous regimes had
seen multiple controversies. PTi
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ithagrowing econ-
omy, India’s energy
consumption is

likely to nearly double by
2050, one of the fastest growth
rates in the world, said Igor
Sechin, CEO of Rosneft, one of
Russia’s largest oil producers.

Addressing global business
and political leaders at the
27th St. Petersburg Interna-
tional Economic Forum
(SPIEF), he also talked up fossil
fuel and hit out at what he
called a “green agenda”.

Sechin, whose firm is con-
trolled by a Russian holding
company predicted the Indian
economy would overtake that
of the USby 2050.

“Over the next five years,
Indiais projected to continue
its strong economic momen-
tumand become one of the top
threelargest economiesinthe
worldwitha GDPof$5 trillion,
and by 2050 will overtake the
US in terms of the size of the
economy,” a statement by
Rosneft quoted him assaying.

Asperthestatement, Sechin
said India’s end-use energy
consumption isset to grow by
90% by 2050, one of the fastest
growth rates in the world.

Igor Sechin, CEO, Rosneft.

He said developing coun-

tries will be the main drivers of

oil consumption in the coming

REUTERS

ered a promising clean fuel,
there are limitations in pro-
duction technology, logistics

decades. By 2030, demand | and market readiness.

growth in this group of coun- Henoted that while renew-
tries is expected able energy
to account for The highest accounts for less
95% of glo_bal growthin oil than 5% of global
consumption demand is energy produ?-
growth. The expected in Asian tion and electric
oil demand s countries,which [ EECEE TS
expected in Asian are Rpssm Smain 3%, consumption
countries, which trading partners of oil, gas, and

are Russia’s main
trading partners,
Sechinsaid.
Talking of energy transi-
tion, the Rosneft CEO said that
although hydrogen s consid-

coal continue to
rise. Sechin was of
the view that the lack of profit-
ability in green energy initia-
tives is leading to diversions
from the traditional energy

sector, exacerbating the chal-
lenge of transitioning to sus-
tainable energy sources.

Observing that energy tran-
sition should be well-balanced
and focused on addressing the
interests of developing coun-
tries, the Rosneft CEO said
that to achieve energy secu-
rity, it is necessary to ensure
sufficiency, affordability and
reliability of energy sources.

“Aggressive promotion” of
the “green agenda” actually
means declaring an energy
war on the majority of the
world’s population, and over-
coming energy inequality is
impossible without reliable
supplies ofoil and gas, said the
Rosneft CEO, according to the
statement.

Rosneftisamajor partner of
Indian energy companies.

Russia has emerged as the
top suppliers of oil to India in
the past two yearsas the sanc-
tions-hit country offered deep
discounts to Indian oil refin-
ers.

According to the Indian
ministry of commerce, India
imported crude worth $46.48
billion from Russia in FY24,
about 50% more than in FY23.

The share of imports from
Russia was one-third of the
total oil import bill in value
terms.
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NTPClooks beyond
power in capex play

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

tate-run NTPC Ltd is

planning capital expendi-

ture of $50 billion (34.17
trillion) over the next 10 years
to become a true energy com-
pany from just a generator of
power, according to two people
aware of the company’s plans.

The people said that India’s
biggest powergeneration com-
pany will spend $5 billion each
yearoverl0 yearsto foray into
production of various clean
fuelsandalso towardsincreas-
ingits power generation capac-
ity.

“The company islooking ata
diversified role where NTPC
may (methaphorically) stand
for ‘national transport, power
and chemicals',” the first per-
son cited above said on condi-
tion of anonymity. “There are

NTPC will spend $5 bn each
year over 10 years to foray into
production of clean fuels.

major plans for methanol, etha-
nol, green hydrogen for trans-
portation and also sustainable
aviation fuel (SAF), for whichiit
isalready in talks withsome air-
lines.”

NTPC will undertake these
activitiesitselfwith no plans for

TURN TO PAGE 6
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NTPC looks beyond power, to
produce a variety of clean fuels

FROM PAGE 1

a subsidiary currently,
although green hydrogen
would be produced through its
existing subsidiary NTPC
Green Energy Ltd.

Queries sent to NTPC
remained unanswered till press
time.

Sustainableaviation fuel has
been a focus area for energy
companies with the govern-
mentannouncinganindicative
target of 1% SAF blending injet
fuel by 2027, which may gradu-
allybeincreased to 2%by 2028
for international flights.

Already, oil refining and
marketing companies such as
Indian Oil Corporation Ltd
(IOCL) and Bharat Petroleum
Corporation Ltd (BPCL) have
forayed into the space with
research underway forvarious
modes of SAF production.

For the production and
adoption of methanol asa clean
fuel, NTPC isin talks with sev-
eral shipping lines, the people
cited above said.

Its first methanol plant is
being constructed at the Vind-
hyachal Thermal Power Plantin
Madhya Pradesh, by Jakson

NTPC's first methanol plant
likely to be completed by July.

Green, whichdealsin engineer-
ing, procurement and construc-
tion (EPC), and operations and
management of new energy
assets including solar, utility-
scale, energy projects, among
other green energy projects.

The plant, witha capacity of
10 tonnes perday, islikely tobe
completed by July, according
to the second person cited
above.

Thereafter, NTPCplansto set
upanother methanolplant with
a capacity of 100,000 tonnes
per year or nearly 274 tonnes
per day. “NTPC is planning to
set up another methanol plant

with a capex of about
35,000-6,000 crore. The
capacity will be 1lakh tonnes per
year,” the second person said.
NTPC’s diversification
comesatatime whenthe coun-
try is aiming to achieve net-
zerocarbonemission by 2070.
The company already aims
toinstall cumulative renewable
energy capacity of 60 GW by
2032 through its subsidiary
NTPC Green Energy (NGEL),
which isexpected to go public
inthe current fiscal withan aim
to raise about 38,000 crore.
The proceeds would be used
for the green energy subsidi-
ary’senergy transition projects
including in green hydrogen
and energy storage.
NTPCalso plansto foray into
nuclear power generation on
itsownwitha target ofabout 10
GW in the next few years.
Tobesure, NTPCis gearing
up tomeet growing demand for
power in the country. Noting
that thermal poweris expected
toremain the mainstay for the
next few years, thefirst person
said that the company would
set up about 26 GW of the tar-
geted 80 GW additional coal-
fired capacity by 2032.
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NDA govt boosts its ministerial ranks with former (Ms, diverse social representation, and a mix of young turks and veterans
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NEW ZEALAND
Govt tointroduce
Billtoscrapban
onoil exploration

Sydney: New Zealand's
government said on
Sunday it would intro-
duce legislation to re-
move acontroversial ban
on offshore petroleum
exploration to attract in-
vestment to the country's
oil and gas sector. The bill
would end the ban, in
place since 2018, on ex-
ploration outside on-
shore Taranaki, an en-
ergy-rich region on New
Zealand's North Island,
Resources  Minister
Shane Jones said in a
statement. The bill will be
introduced to parliament
before the end of 2024,
he said. REUTERS
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e ANN
Gas, oil
exploration

resident Yoon S

sk Yeol's surpri-

Yoon said the gav
approved a massive proje
exploratory delng s

ased deep-sen technology

ancy, with the revies of the ge

» study on the potential nat
"

Al o 4 Aecoreding 0 thelrdher
try Ministry, Act-Gea's review said that
the buried amount of naural reson
could e samahors bt 1
on and 14 harrel:
hat the actoal discovery rlght be far
smaller than what the president an-
nounced. During the briefing held at
dential office in Seoul, Indus-
weun also tried
mistic picture of th

exploraton plan, saving tat e pot.

ential for the projec y high" and
global resource dm»l..pmem firms
have expressed their intention to par-

ticipate, Understandably, Yoan's brief-
ing has raised hopes amang peaple and
businesses related to the exploration
project. If canfirmed, it would certainly
become a substantial boon for Korea,
which depends on imports for araund
97 to 98 percent of its energy needs.
‘The reserves in question are also locat-

ed within Korea's exclusive economic
zome, which means the country does
not have ta caoperate with other
nations for the drilling. In addition to
the use at home, Korea may be able to
sell the resources overseas and secure
sizable profits.

The way the government high-
lighted mainly the maximum valuation
of the potential gas and oil reserves,
hosvever, raised questi the
value of the reserves could be "as high
as five dmes the market cap of Sam-
sung Elemomcs

n that Samsung’s market cap
was 451. 9 illion won (5328.2 billion)
on Monday’s closing, Ahn's projection
puts that value at around Hi uillion.
Ahn’s comparison may be easier to
ure out the massive scale, but critics
said his valuation by using the name of
the counry’s flagship company was
overly optimistic.

Since 1966, Korea has been carry-
ing out exploration projects to find

e wors often end:

ed up with dashed hopes and repeated
disappointments. In 1976, then Presi-
dent Park Chung-hee announced that
il had been extracted from an under-
water field near Pohang, touching off
excitement actoss the nation. But the
government later gave up on the explo-
ration project due to the lack of eco-
nomic benefits.

One meaningful case uwﬂl\ud the
1998 discovery in which Korea
rescrve containing 45 million bmlcls in

4 his led Lo com-
drilling from 2004 through
g in 1.4 teillion won in et
resull was still commer-

e, the government’s Tatest
Ming projct s based on
e sutcess rate of

Ilu. s and oil cploration sectar, but

translates into an #0 percent
Llunu.ul failure.
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