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ONGC, OlLride crude pricein Q1

Ashish al
feedback@livemint.com

tate-owned oil exploration
and production companies
Oil and Natural Gas Corp.
Ltd (ONGC) and Oil India
Ltd (OIL) delivered strong
performance in the June quarter
(QIFY27), driven by highercrude oil
prices. Standalone Ebitdax (Ebitda
excluding exploratory wells cost
write-offs) rose 67% t0 329,250 crore
for ONGC and 110% to 34,300 crore
for OIL in QIFY27, according to
Nomura Global Markets Research.

Although Brent has moderated,
theaverage price in Q2FY27 remains
roughly 20% higher than in Q2FY26,
aiding near-term earnings visibility
for both companies. Also, they are
expected to gain a medium-term
boost from the government’s
384,000-crore Samudra Manthan
scheme.

Still, company-specific factors will
determine the pace of earnings
growth and stock performance. So
far in CY26, ONGC stock is down
0.4%, trailing OIL’s 11% returns.

ONGC is struggling to arrest

Divergent paths

Following the Q1FY27 drop, ONGC's production would remain under
pressure throughout the year, while Oil India is better placed.
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declining output, which fell 3.9%
year-on-yearto 9.8 million tonnesof
oil equivalent (mmtoe) in QIFY27
(includingjoint-venture shares). For
FY27, standalone production gui-
dance excluding JVs is set at 39
mmtoe, slightly above FY26's 38.9
mmtoe. Output is projected to rise
furthertonearly40 mmtoein FY28.

mint

PRATEEK KUMAR/MINT

ONGC also expects to generate
incremental volumes fromits techni-
cal service arrangement with BP,
which has helped reach oil produc-
tion at about107% and gas at 113% of
contractual baseline, from the Mum-
bai High field.

“We stay cautious on ONGC's
production guidance given misses

every year for the last eight years
while its past production has con-
sistently fallen ata 2.4% CAGR and
IPreservesat 2.7% CAGR for the last
five years,” said Nuvama Research.
The brokerage has cut FY27/28
Ebitdax estimates by 7%/5% on
lower profits at HPCL and higher
effective royalty rates
post rollback of its
restructuring by the
government.
Meanwhile, OIL saw
an 11% rise in crude oil

DECLINING
OUTPUT

ONGC isstruggling
to stop its declining
oil, gas output, which

However, natural gas output fell
by 8%, to 0.76 mmtoe due to lower
offtake by consumers in the north-
eastern region and the absence of
pipeline connectivity to transport
surplus gas. The company is under-
takingseveral pipeline projects, with
the first expected online in the next
few months. Gas produc-
tionisexpected to reach
Smmtoeby FY29afterall
projects are complete.

Year-on-yearrevenue
growth in QIFY27 was

output to 0.95 million  fe[i39%y-0-yto9g  robust for both compa-

tonnes in QIFY27. The mmtoein Q1FY27 nies: up 45% for ONGC

company achieved andnearly 60% for OIL.

recorddaily production THEdropstemmed  cryde oil realization
from KG-98/2

of 11,017mt/day on 3
August and expects to
sustain a quarterly oil
production run-rate of
around Immt in FY27.
It'saiming for 3.9mmt in FY27 and
more than4.0mmtin FY28.“Driven
by this optimism and QIFY27 per-
formance, weincreased our produc-
tion expectations for oil and gas by
7%/2% to 3.8mmt/3.2bcm in FY27
and by 8%/4%to4.0mmt/3.5bcmin
FY28,"PL Capital wrote inareport.

reservoir issues,
weather-delayed
pipeline work

improved by around
50% for both at $99.4- a
barrel for ONGC and
$99.7 abarrel for OIL.

ONGC also saw a
notable 62% increase in realization
for new well gas to $13.3 per million
British thermal units (mbtu). Shares
of ONGCand OIL are tradingat 6.3
times and 7.7 times their one-year
forward earnings, respectively,
according to Bloomberg consensus
estimates.
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ONGC, Shell Ink
Pactto Explore
Deepwater
Blocks in India

Our Bureau

New Delhi: Oil and Natural Gas Corp
(ONGC) and Shell Monday inked a prelimi-
nary agreement to explore joint bids for de-
epwater exploration blocks in India and so-
urcing of liquefied natural gas (LNG) tome-
et domestic gasdemand.

As part of the pact, ONGC and Shell Ener-
gy India will “explore potential collabora-
tionopportunitiesacrossIndia’senergy sec-
tor,” the state-run oil and gas explorer said
inapostonX.

“Exploring joint participation in Deepwa-

ter and Ultra-Deepwater off-
shore blocks offered under .
"‘ Open Acreage Licensing Poli-
'% cy(OALP)RoundsXandXI,as .

= well as future bid rounds; un- -

der the broader impetus of

Twocoswill SamudraManthan,” ONGC
alsoexplore said. “Thetwocompanieswill -
farm-inand also explore farm-in/farm- .

farm-out out opportunities in ONGC’s

opportunities existing OALP blogks.”

inONGC's The agreement sets.out a
existingOALP 1o hinding framework for
blocks collaboration. &

The government approved last month the
284,000-crore SamudraManthan program-
me to support deepwater exploration in the
country, under whichit will subsidise explo-
rers’ seismic data.colleetion and well dril-
ling.

“By bringing together complementary ca-
pabilities and global expertise, the collabo-
ration seeks tocreate new synergies across
the energy value chain, supporting deeper
exploration, greaterenergy availability and
India’s long-term energy security,” ONGC
said. g "

Page 3 of 53.




Publication : The Free Press Journal

Date :12 August 2026

Editions : Mumbai

Page : 8

ONGC cuts Scope 1, 2 emissions by 7.26% in
FY26; renewable portfolio rises to 2.853 GW

State-owned Oil and Natural
Gas Corporation Ltd has cut its
combined Scope 1 and Scope 2
greenhouse gas emissions by
7.26% in 2025-26 from a year
earlier, while its renewable
energy portfolio rose to 2.853
gigawatts as of March 31,
according to its Business
Responsibility and
Sustainability Report.

ONGC aims to expand its
renewable energy portfolio to

10 gigawatts by 2030 and
achieve net-zero Scope 1 and
Scope 2 operational emissions
by 2038. It has also set targets of
eliminating routine flaring and
bringing upstream methane
emissions to near-zero by 2030.

In a statement, ONGC stated
that it reduced flare gas by
67.24 million standard cubic
metres during FY26, helping
avoid an estimated 601,000
tonnes of carbon dioxide

equivalent emissions.
Renewable electricity con-
sumption  increased to
387,654.90 gigajoules in FY26
from 321,345 gigajoules a year
earlier. Energy intensity per
rupee of turnover improved to
0.000091 gigajoules from
0.000093 gigajoules, while
energy intensity per tonne
of oil and oil-equivalent gas
fell to 3107 gigajoules from
3.270 gigajoules. -PTI
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Headline: Oil India's profits jump sharply
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Headline: Gail's Chief Manager Saikat Chakraborty awarded
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NUMBER THEORY

PART 2

India’s energy security goes
beyond producing more oil

By Sreedev Krishnakumar and Shreya Khandelwal
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CORPORATE
KALEIDOSCOPE

Saikat Chakraborty, Chief Manager (Corporate Com-
munications), GAIL (India) Ltd, has been conferred
the prestigious Dr CVN-Public Relations Society of
India (PRSI) ‘Best PR Manager of the Year (2025-26)’
Award. The award was presented by Dr G Vivek Ven-
kataswamy, Hon’ble Minister for Labour, Employment,
Training & Factories, and Mines & Geology, Govern-

ment of Telangana, at a y held in Hyderabad
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NorthEast United
in Durand Last 8

Guwahati: NorthEast United FC
defeated FC1 3-1in their final
Group F match to sail into the
quarterfinals of the 135th
IndianOil Durand Cup with a
perfect record here on Tuesday.
Parthib Gogoi scored in each
half, while Alaaeddine Ajaraie
added NorthEast United’s third
goal. Mohmad llyas scored the
consolation goal for FC1.

The Highlanders completed
their group-stage campaign
with three wins from as many
matches to finish as Group ‘F’
leaders. FC1, meanwhile, ended
their debut Durand Cup cam-
paign with three points from
three outings.

NorthEast United FC head
coach Juan Pedro Benali made
10 changes to his starting XI,
with Spanish midfielder
Antonio Moyano the only player
retaining his place from the
previous outing. Fellow
Spaniards Etyan Gonzalez
Morales and Eneko Satrustegui
Plano were also handed their
first starts for the club. — PT/
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India’s rising dependence on U.S. LPG

India’s reliance on the US. for two-thirds of its LPG signals a diversification of sources amid the crisis in the Strait of Hormuz. It suggests that the country’s LPG
security cannot be anchored to a single geography. India must strengthen local production and build more strategic reserves

EXPLAINER

Santosh V. Perumal

he Union Minister of Petroleum
and Natural Gas, Hardeep
Singh Puri, said last week that

67% of India’s liquefied
petroleum gas (LPG) came from the U.S.

Although he did not mention the
timeframe for when energy-hungry India
“achieved” this, it is clearly a drastic shift
from an earlier government decision to
source about 10% of cooking gas from the
us.

As part of crisis management, India,
the world’s second-largest importer of
LPG, started buying cooking gas from the
U.S., backed by a long-term deal signed by
state-run oil refiners for 2.2 million tonnes
in 2026, even as exact contracted $/tonne
or landed cargo price has not been
publicly disclosed.

India’s reliance on the U.S. for
two-thirds of its LPG assumes
significance, signalling prudent
diversification of sources amid the crisis
in the narrow Strait of Hormuz, which
suggests that the country’s LPG security
cannot be anchored to a single geography.

As per Vortexa, India’s LPG imports
from West Asia fell almost 85% between
February 2026 and June. However, India
partially offset the lost flows by increasing
LPG imports from other countries,
including the U.S., from where India’s
imports in June reached 0.77 million
metric tonnes.

The risk of overdependence
Overdependence on any market is risky,
but relying more on a nation which keeps
amorphous relations and sees partners
through the lens of national interest could
prove costly, as it may wield energy as a
bargaining tool in bilateral trade talks.
Energy-import dependence also makes
monetary policy more complicated.

The U.S. has historically used financial
sanctions, export controls and technology
as foreign policy tools, going by the
episodes in Iran, Iraq, Cuba, North Korea,

An Indian LPG carrier, Shivalik, at the Mundra Port in Gujarat. REUTERS

Syria, Russia, Venezuela, Myanmar, Libya,
Sudan and Afghanistan.

Even when commercial ties are extant,
the U.S. can influence third-country
transactions. The Lindsey O. Graham
Sanctioning Russia and Iran Act of 2026,
proposing tariffs of up to 100% on the top
five buyers of Russian oil and natural gas,
is a non-tariff trade barrier.

Proximity pricing

Unlike the West Asian supplies, largely
based on long-term Strategic Partnership
Agreements (SPA), U.S. energy exports
could potentially be swayed by trade and
other agendas, enhancing dependence
risks. Traditionally leaning towards the
Gulf region, India imports about 60% of
the LPG (a mix of propane and butane) it
consumes, with nearly 90% passing
through the Strait of Hormuz. It could
lose the advantage of proximity pricing,
as U.S. shipments generally take 25-35
days, compared with 5-10 days from the
Gulf.

Although the U.S. LPG (Mont Belvieu
propane-based) claims a ¢ itive edge
over West Asian supplies; the reality is
that the former could be cheap at the
point of production, but the West Asian
LPG (Saudi Aramco CP) is usually cheaper

at the disembarking point because of the
much shorter shipping distance although
the arithmetic has changed now due to
geopolitical risk temporarily inflating the
West Asian supply costs.

Politically volatile fuel

For India, cooking gas is not merely a
good but a politically volatile fuel, the
shortages of which would have social and
political consequences; and so the
priority is making it available rather than
cost optimisation.

The Strait of Hormuz disruptions have
led to Gulf LPG prices surging sharply,
with Saudi CP rising from about $543 per
tonne in February to around $790 in June.
Under such conditions, even costlier U.S.
cargoes would become attractive because
they were available and reduced supply
risk.

Higher Gulf benchmark, shipping
disruptions and risk premia can make the
U.S. LPG competitive despite its longer
voyage. India may have cut Hormuz risk,
but remains exposed to commodity-price,
dollar and freight risks.

If U.S. inflation remains elevated, the
Federal Reserve may have to keep interest
rates higher for longer. Tighter U.S.
monetary policy can simultaneously

strengthen the dollar, raising the rupee
cost of each imported cargo.

If domestic LPG prices are held down
when the global price rises amid rupee
depreciation, then oil companies’
under-recoveries expand, leading to more
fiscal and external-sector issues.

The government recently informed the
Parliament that the accumulated
under-recoveries of public sector Oil
Marketing Companies (OMC) was over
359,000 crore as of July 31 this year.

The way forward

The Petroleum Planning and Analysis Cell
(PPAC) data suggests that as of July 1,
2026, the PSU OMCs (Indian Oil, Bharat
Petroleum and Hindustan Petroleum)
together have 33.14 crore active domestic
LPG customers, with a compound annual
growth rate (CAGR) of 7.6% during
2015-2026. The original LPG consumption
estimate is 34,692 TMT for 2026-27.

India’s LPG production, which
remained nearly stagnant over the past
several years, has not been keeping pace
with consumption growth. While LPG
production was 4.3 MMT (million metric
tonnes), consumption was 6.5 MMT in the
first quarter of FY27.

Refineries were directed to maximise
the LPG output by diverting propane,
butane and other streams into the LPG
pool. As per QIFY27, LPG production saw
35.73% year-on-year increase to a total of
4.26 MMT.

At the peak of the crisis, India’s OMCs
ramped up their cumulative daily
production of LPG from 34,000 metric
tonnes (MT) to 55,000 MT, which helped
the country absorb some impact of lower
imports.

Australia offers strategic advantages as
it is in the Indo-Pacific, outside Hormuz,
and has a shorter route than the U.S., but
export volumes are much smaller.

However, energy security is not about
replacing one supplier with another; it is
about ensuring that no single player holds
all the cards. Instead, India must
strengthen local production, bolster
multiple supply chains and build more
strategic reserves.

THE GIST

v

The Union Minister of
Petroleum and Natural Gas,
Hardeep Singh Puri, said last
week that 67% of India's
liquefied petroleum gas (LPG)
came from the U.S.

v

Unlike the West Asian supplies,
largely based on long-term
Strategic Partnership
Agreements (SPA), U.S. energy
exports could potentially be
swayed by trade and other
agendas, enhancing
dependence risks.
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New LPG connection, second cylinder
issue still on hold despite easing of curbs

N. Ravi Kumar
HYDERABAD

Five months after new li-
quefied petroleum gas and
double bottle connection
issue were placed on hold,
households continue to
wait for early resumption
as most of other curbs in-
troduced in the wake of
West Asia crisis have since
been relaxed.

Confirming the growing
wait for new connections
as well as second cylinder
for households, sources in
the oil industry estimate
their numbers to be a few
lakhs. But this is not the
only source of worry
around cooking gas cylin-
ders for the average
households.

Many existing users who
are yet to complete e-KYC
or the biometric Aadhaar
authentication, a process
underway initiated some

Distributors continue to receive enquiries from new customers as
also from those with single cylinder connection for DBC. FiLE PHOTO

months ago, have recently
started getting messages
that they will become in-
eligible to get LPG refills at
subsidised prices if the re-
quirement is not complied
with. As much as the cus-
tomers concerned, nation-
al oil marketing companies
— Indian Oil, HPCL and
BPCL — and their distribu-
tors are looking forward to
formal communication on
what will be the rate at

which such non-eKYC cus-
tomers will be supplied re-
fills.

If at commercial LPG
prices, will such supplies
also attract GST at the high-
er 18% rate.

In Hyderabad, 14.2 kg
cylinders cost ¥994 each
and attract 5% GST, while a
19kg commercial cylinder,
post the August 1 reduction
of ¥206, come for ¥2,985.

Newly married couples

as also people moving to a
new location for job or
education are the ones
most impacted by the
curbs on new connections.
Large households in need
of additional connections
are also facing the heat.

Distributors continue to
receive enquiries from su-
ch customers as also from
those with single cylinder
connection for DBC, Telan-
gana LPG Distributors As-
sociation president Jagan
Mohan Reddy said, disput-
ing official number of tho-
se in the waiting list.

“I anticipate around 4-
4.5 lakh consumers in Te-
langana to benefit” once
the new and second cylin-
der issue is resumed, Mr.
Mohan Reddy added.

Meanwhile, oil compa-
nies are promoting 5 kg
free trade LPG and recent-
ly introduced 10 kg compo-
site body cylinder.
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Durand Cup: NorthEast United in QF

AGENCIES @ Guwahati

NORTHEAST United FC defeat-
ed FC13-1in their final Group F
match to sail into the quarterfi-
nals of the 135th IndianOil Du-
rand Cup with a perfect record
here on Tuesday.

Parthib Gogoi scored in each
half, while Alaaeddine Ajaraie
added NorthEast United’s third
goal. Mohmad Ilyas scored the
consolation goal for FC1. The
Highlanders completed their
group-stage campaign with
three wins from as many
matches to finish as Group F
leaders. FC1, meanwhile, ended
their debut Durand Cup cam-

paign with three points from
three outings.

NorthEast United FC head
coach Juan Pedro Benali made
10 changes to his starting XI,
with Spanish midfielder Anto-
nio Moyano the only player re-
taining his place from the pre-
vious outing. Fellow Spaniards
Etyan Gonzalez Morales and
Eneko Satrustegui Plano were
also handed their first starts
for the club. Meanwhile, FC1
head coach Khalid Qayoom
made two changes to his lineup,
bringing in midfielder Mousa
Ahmed Quersehi and Ivorian
defender Tetty Armando Yoko,
both returning after suspen-

sions in place of Kamran
Hameed and Aafreen Bashir.

FC1 were awarded a penalty
inside the opening seven min-
utes after NorthEast United de-
fender Robin Yadav handled
the ball from a corner Kkick in-
side the penalty area.

Mousa Ahmed Quersehi
stepped up to take the spot-kick
but was denied by NorthEast
debutant K Mohanraj, who pro-
duced a fine low diving save to
his left to keep the scores level.
NorthEast United FC punished
FC1 almost immediately, tak-
ing the lead just two minutes
later through a well-worked
move.
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Durand Cup: NorthEast United in QF

AGENCIES @ Guwahat

NORTHEAST United FC defeat-
ed FC13-1 in their final Group F
match to sail into the quarterfi-
nals of the 135th IndianOil Du-
rand Cup with a perfect record
here on Tuesday.

Parthib Gogol scored in each
half, while Alaaeddine Ajaraie
added NorthEast United’s third
goal. Mohmad Ilyas scored the
consolation goal for FC1. The
Highlanders completed their
group-stage campaign with
three wins from as many
matches to finish as Group F
leaders. FC1, meanwhile, ended
their debut Durand Cup cam-

paign with three points from
three outings.

NorthEast United FC head
coach Juan Pedro Benali made
10 changes to his starting XI,
with Spanish midfielder Anto-
nio Moyano the only player re-
taining his place from the pre-
vious outing, Fellow Spaniards
Etyan Gonzalez Morales and
Eneko Satrustegui Plano were
also handed their first starts
for the club. Meanwhile, FC1
head coach Khalid Qayoom
macde two changes to his lineup,
bringing in midfielder Mousa
Ahmed Quersehi and Ivorian
defender Tetty Armando Yoko,
both returning after suspen-

sions in place of Kamran
Hameed and Aafreen Bashir,

FC1 were awarded a penalty
inside the opening seven min-
utes after NorthEast United de-
fender Robin Yadav handled
the ball from a corner kick in-
side the penalty area.

Mousa Ahmed Quersehi
stepped up to take the spot-kick
but was denied by NorthEast
debutant K Mohanraj, who pro-
duced a fine low diving save to
his left to keep the scores level,
NorthEast United FC punished
FC1 almost immediately, tak-
ing the lead just two minutes
later through a well-worked
move,
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IndianOil Durand Cup: NorthEast
United sail into quarterfinals

TONY DAS M Guwahati

NorthEast United FC
marched into the quarter-
finals with a perfect record
in the group stages after
comfortably defeating FCI
3-1 in their final Group F
fixture of the 135th IndianOQil
Durand Cup at the Indira
Gandhi Athletic Stadium on
Tuesday, August 11, 2026.

Parthib Gogoi scored in
each half, while Alaaeddine
Ajaraie added NorthEast
United’s third goal. Mohmad
Ilyas scored the consolation
goal for FC1. The Highlanders
completed their group-stage
campaign with three wins
from three matches to finish
as Group F winners. FCl,
meanwhile, ended their
debut Durand Cup campaign
with three points from three
matches. All 43 matches of
the 135th IndianOil Durand
Cfup will be broadcast LIVE
on the Sony Sports Network
and streamed live
on SonyLIV.

NorthEast United FC head
coach Juan Pedro Benali
made 10 changes to his start-
ing XI, with Spanish midfield-
er Antonio Moyano the only
player retaining his place
from the previous outing.
Fellow Spaniards Etyan
Gonzalez Morales and Eneko
Satrustegui Plano were also
handed their first starts for
the club. Meanwhile, FC1
head coach Khalid Qayoom
made two changes to his
lineup, bringing in midfield-
er Mousa Ahmed Quersehi
and Ivorian defender Tetty
Armando Yoko, both return-
ing after suspensions in
place of Kamran Hameed
and Aafreen Bashir. FC1 were
awarded a penalty inside
the opening seven minutes
after NorthEast United
defender Robin Yadav
handled the ball from a
corner kick inside the
penalty area. Mousa Ahmed
Quersehi stepped up to take
the spot-kick but was denied
by NorthEast debutant K.
Mohanraj, who produced a
fine low diving save to his left
to keep the scores level.

NorthEast United FC pun-

ished FC1 almost immediate-
ly, taking the lead just two
minutes later through a well-
worked move. Antonio
Moyano picked out Jithin
M.S., who had made a clever
run between two defenders
before delivering a low cross
across the penalty area.
Parthib Sunder Gogoi arrived
unmarked at the back post
and calmly slotted the ball
into the net to give the
Highlanders the lead.

FC1 enjoyed the majority
of possession during the
opening 25 minutes as
NorthEast United FC opted
against pressing high to
regain the ball. The Jammu
& Kashmir side also earned
four corner kicks during this
period, but their execution in
the final third lacked the
quality to test Mohanraj in
the NorthEast goal.

With NorthEast United FC
maintaining a disciplined
mid-block and remaining
compact in possession, FC1
struggled to build attacks
through the centre of the
pitch. The side from Jammu
& Kashmir instead looked to
exploit the spaces down the
right flank and managed to
create openings from wide

areas, but their lack of
numbers inside the box
meant they were unable to
make the most of the crosses
delivered by their wingers as
the Highlanders took their
one goal advantage into the
half time break.

The home side doubled
their advantage nine
minutes after the restart,
with Parthib Gogoi scoring
his second of the day.
Antonio Moyano delivered a
dangerous free-kick into the
area, and Eneko Satrustegui
directed his header into a
crowded area, where Parthib
reacted quickly to bring the
ball under control before
producing a composed finish
through a crowd of players
and beyond the goalkeeper.

The Highlanders stepped
up the intensity of their
attacks, and moments later,
substitute Lalrinzuala
Lalbiaknia came close to
adding another. [ithin M.S.
delivered an inviting cross
into the penalty area, but
Lalrinzuala was unable to
make the decisive connec-
tion and ball went out for a
goal kick. Lalrinzuala
remained at the heart of
the Highlanders’ attacking

moves, forcing a save from
FC1 goalkeeper Aftab Ashraf
at the end of a swift counter-
attack after being played
through by fellow substi-
tute Alaaeddine Ajaraie.
Ajaraie then missed a glori-
ous opportunity moments
later, failing to find the
empty net after Ashraf was
unable to gather a cross
cleanly. The FCI goalkeeper
made amends in the next
attack, producing another
save to deny Ajaraie’s left-
footed effort.

FC1 were unable to with-
stand the sustained pres-
sure from the Highlanders as
they added a third goal.
Parthib Sunder Gogoi thread-
ed a precise through ball into
the path of Alaaeddine
Ajaraie, who calmly chipped
the ball over the onrushing
goalkeeper to find the back
of the net. The goal was
Ajaraie’s sixth of the
tournament.

FC1 stunned NorthEast
United FC with a goal seem-
ingly out of nowhere in the
71stminute, capitalising on a
momentary lapse in concen-
tration from the Highlanders'
defence. Mousa Ahmed
Quersehi threaded a through
ball into the path of Mohmad
Ilyas, who had timed his run
perfectly to stay onside.
Expecting an offside flag, the
NorthEast defence switched
off, allowing llyas to control
the ball before calmly slotting
it through the goalkeeper’s
legs to pull one back for
his side.

NorthEast continued to
find openings in the opposi-
tion halfand with fresh legs
introduced they continued
to create chances while
maintaining control in mid-
field to deny FC1 to mount
any sort of comeback.
Lalrinzuala and Ajaraie had
chances to increase the
scoreline but could not put
the finishing touches.

NorthEast United saw out
the remainder of the match
with relative ease to secure
the victory, confirm their
place in the quarter-finals
and extend their winning
streak in the Durand Cup.
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Saikat Chakraborty wins
PRSI Best PR Manager
of the Year Award

B i

Saikat Chakraborty, Chief Manager (Corporate
Communications), GAIL (India) Limited (third from left), has
been conferred the prestigious Dr CVN-Public Relations
Society of India (PRSI) ‘Best PR Manager of the Year (2025-
26)" Award. The award was presented by Dr G Vivek
Venkataswamy, Minister for Labour, Employment, Training &
Factories, and Mines & Geology, Government of Telangana,
ata special ceremony held in Hyderabad.

The event was attended by Dr Ajit Pathak, National
President, PRSI, along with senior dignitaries of PRSI and
the Dr CVN Reddy PR Foundation.

Chakraborty was recognised for his exemplary contributions
as Lead - Corporate Communications at GAIL Gas Limited, a
wholly owned subsidiary of GAIL (India) Limited. Through a
series of innovative public relations initiatives and strategic
use of digital communication platforms, he played a pivotal
role in transforming the communications function from a
support service into a strategic business enabler,
significantly strengthening the organisation’s brand
visibility and stakeholder engagement. (PNS)
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Headline: Crude oil prices rise again
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Rupee may trade with a slight negative bias

MumBAI

THE rupee declined 13 paise
to settle at 95.43 (provisional)
against the US dollar on Tues-
day, tracking a sharp rise in
global crude oil prices amid
geopolitical uncertainties.
However, recent foreign
capital  inflows  provided
some support to the local
unit, forex traders said. At the

interbank foreign exchange
market, the rupee opened at
95.38 against the US dollar
and traded in a very narrow
range of 95.37-95.45. Eventu-
ally it settled at 95.43 (provi-
sional), down 13 paise from
its previous close.

The rupee declined 13 pai-
se to settle at 95.30 against the
US dollar on Monday. “The
rupee declined on a surge in

crude oil prices and rising US
Treasury yields. Uncertainty
over the deal between the
US and Iran also weighed on
the rupee,” Anuj Choudhary,
Research Analyst, Mirae As-

set ShareKhan, said. “We ex-
pect the rupee to trade with
a slight negative bias. How-
ever, any intervention by the
RBI may support the rupee
at lower levels. Traders may
remain cautious ahead of US
inflation data this week,” he
said, adding that the USD-
INR spot price is expected to
trade in the range of Rs 95.15-
95.80.
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Brent crude trade higher at $87.78/bbl

CRUDE oil prices rose 0.63 per cent to Rs 7,774 per barrel in
futures trade as participants increased their positions following
firm demand in spot market. Crude oil for September delivery
traded higher by Rs 49, or 0.63 per cent, at Rs 7,774 per barrel
in 884 lots. Analysts said higher bets by participants supported
crude oil prices in futures trade. Globally, West Texas Interme-
diate crude oil was trading 0.12 per cent higher at $82.23 per
barrel, while Brent crude rose 0.07 per cent to $87.78 per barrel
in New York.
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India’s merchandise exports

hit record high at $129.6 bn

ROBUST GROWTH

= India registered
highest-ever quarterly
merchandise exports
of $129.54 bnin Q1

= This was against
$111.6 bn during
same period last year

= Thisincludes $441.8
bn in merchandise
exports and $421.3
bn services

= This highlights India’s
resilience amid
challenging global
trade environment

NEw DELHI

INDIA's merchandise ex-
ports during the April-June
quarter (Q1) of FY 2026-27
recorded an all-time quar-
terly high of $129.6 billion,
compared to $111.6 billion
in the corresponding period
of the previous year, regis-
tering a robust growth of
16.1 per cent, and reflecting
the underlying strength of
India's export performance
despite  monthly fluctua-
tions in the trade deficit, the

Parliament was informed on
Tuesday.

The merchandise trade
deficit of $30.4 billion in
June 2026, which was re-
ported as a five-month high,
was only marginally higher
than the 12-month average
deficit of $29.3 billion, in-
dicating that the June 2026
deficit remained broadly in
line with the average level,
Minister of State for Com-
merce and Industry Jitin
Prasada said in a written re-
ply to a question in the Lok
Sabha, adding that the gov-
ernment closely monitors
trade performance, includ-
ing the merchandise trade
deficit.

A single month’s deficit

does not, by itself, reflect
overall trade performance
due to the seasonal nature
of merchandise trade. The
increase in the merchandise
trade deficit largely reflects
higher imports of essential
and productive goods re-
quired for economic growth,
industrialisation and export
competitiveness, rather than
any structural weakness in
India's external sector, the
minister said.

A significant share of
India's imports comprises
crude oil, electronic goods,
machinery and  capital
goods, gold and precious
stones, fertilisers and other
intermediate inputs, which
are essential for meeting

domestic consumption re-
quirements, ensuring energy
security, supporting manu-

facturing,  infrastructure
development and industrial
expansion.

The largest contributor
to imports continues to be
petroleum  products, ac-
counting for about 26 per
cent of India's total imports
in FY 2025-26, and there-
fore fluctuations in interna-
tional crude oil prices have
a significant impact on the
merchandise trade balance.
Imports of machinery and
capital goods and electronic
goods together accounted
for nearly one-fourth of In-
dia's imports and have in-
creased in line with growing
industrial activity, digitali-
sation and integration with
global value chains.

Imports of gold, precious
stones and gems, which ac-
counted for about 14 per
cent of total imports, also
contributed to the higher
import bill, while imports of
fertilisers and other indus-
trial inputs remained neces-
sary to support agriculture
and domestic production,
the minister said.
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Sebi proposes wider
FPI access to non-agri
commodity derivatives

The markets regulator has proposed
widening the participation of foreign
portfolio investors (FPIs) in exchange-
traded commodity derivatives, including
allowing them to trade in non-agricultural
index derivatives and non-cash-settled
non-agricultural commodity derivatives.
These seek to broaden the participant base,
boost liquidity and market depth, improve
price discovery and strengthen converg-
ence between derivatives and physical
markets, reports KHUSHBOO TIWARI 190
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Sebi proposes wider
FPI access to non-agri
commodity derivatives

KHUSHBOO TIWARI
Mumbai, 11 August

The Securities and Exchange
Board of India (Sebi) has pro-
posed widening the participa-
tion of foreign portfolio
investors (FPIs) in exchange-
traded commodity derivatives
(ETCDs), including allowing
them to trade in non-agricul-
turalindexderivativesand non-
cash-settled non-agricultural
commodity derivatives.

The proposals aim to
broaden the participant base,
enhance liquidity and market
depth, improve price discovery
and strengthen convergence
between derivatives and physi-
cal markets, according to Sebi’s
consultation paper issued on
‘Tuesday. Under the first propo-
sal, FPIs would be allowed to
participate in non-agricultural
index derivative contracts irre-
spectiveof whethertheunderly-
ingcontractsare cash settled.

Currently, FPIs can partici-
pate only in cash-settled non-
agricultural derivative contracts
where the underlying contracts
arealso cash settled. Sebi noted
that index derivati 1\
cash settled, irrespective of
whethertheirunderlying assets
are cash settled. Therefore,
allowing FPI participation in
suchcontracts would not create
delivery-related issues.

The Commodity Derivatives
Advisory Committee (CDAC)
has agreed with the proposal.
The second proposal seeks to
allow FPIs to participate in non-
cash-settled or physically settled
non-agricultural commodity
derivatives  available  on
domestic exchanges. These
includecontractslinkedtocom-
moditieslinked toglobal bench-
marksincludingcrudeand gold.

Sebi noted that permitting

Unlocking access

= Sebi says non-agri
index derivatives pose
no delivery-related
issues for FPIs

= Move to improve price
discovery, market depth,
and enhance connect to
global commodity markets

= Proposes to allow FPIs in
physically settled non-agri
commodity derivatives

= Safeguards also proposed to
ensure that FPIs do not face
delivery obligations

= Physically settled
contracts include crude oil,

= Mandatory square-off or
rollover of positions by

natural gas, gold, silver, FPIs before start of the

base metals tender period
FPIs in these segments would broker for delivery of goods on
broaden the participant base, their behalf, they may still be
enhance liquidity, strengthen required to mandatorily obtain
the convergence between the GST registration to buy or sell
derivatives and physical mar- commoditiesinIndia. Thus,the

kets, and facilitate integrationof
India’s commodity derivatives
market with the international
commodity market.

However, FPIs would be
required tosquareoffor rollover
theirpositionsbefore thestartof
thetender period, which begins
three days before expiry (T-3). If
they fail to do so voluntarily,
their open positions would be
automaticallytransferredtothe
proprietary account of a desig-
nated trading member (TM) or
trading-cum-clearing member
(TCM). This safeguard has been
proposed, as in India, FPIs are
not permitted to take or make
delivery due to the absence of a
permanent establishment in
the country.

Sebi noted that even if FPIs
delegate a trading member or

mandate for squaring off or roll
over has been proposed. Sebi
has also acknowledged that a
single safeguard of squaring off
may not be sufficient as it
entirely depends on timely
actionby FPIs. Ithasproposed a
layered or two-tier structure.

To enable this mechanism,
FPIs would have to enter into
either a tripartite agreement
with a professional clearing
member and trading member,
or abipartite agreement with a
TCM. Exchanges would stan-
dardise the format and material
terms of these agreements. The
proposed safeguard would
trigger ifan FPI does not square
offor roll over its position by the
close of market hours on T-3.

More on business-standard.com
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Hormuz
traffic falls
to 6 vessels

Shippingtraffic through
the Strait of Hormuz fell
tosixon Monday,
compared with a 10-day
average of about 11
vessels, shipping data
showed, amid fading
hopes of a peace deal
betweenthe USand
Iran. Four commodity
vessels, including two
empty oil product
tankers, entered the
waterway, data from
Kplershowed on
Tuesday as of 0420
GMT. Two vessels —a
small tanker laden with
LNG and another
carrying residual fuels
—exited the Strait, the
datashowed.  REUTERS
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Attacks on ships kill 3in Red Sea

US, Iran ‘close to some sort of arrangement’, claims Pakistan’s defence mininster

AGENCIES
11 August

Three crew members were
killed in a suspected attack by
Iran-backed Houthis on a
small cargo vessel in the Bab
el-Mandeb strait on Tuesday
while a container ship was hit
by a missile off Pakistan in a
suspected United States (US)
attack, sources said.

The fatalities aboard the
Egyptian-owned Tihamabh, if
confirmed, would be the first
deaths in a Houthi strike on
shipping since the Iran war
began on February 28.
The Houthis have not claimed
the attack.

Two Pakistanisand one In-
donesian person were killed,
Yemeni sources said. After the
attack, the crew lost control of
the vessel and were ap-
proached by Yemeni coast-
guard, they added. Yemeni
forces then came under fire,
UK maritime risk manage-
ment group Vanguard said.

The Houthis declared a
maritime embargo against
Saudi Arabia in the Red Seaon
July 20 in response to what
they described as a Saudi
siege. Riyadh denies that
Yemen is under siege. The
ship was hit by an unknown
projectile, according to a re-

A drone launched in what Houthis call an attack on the Red Sea port city of Mocha,

Yemen, in this still image taken from video released on August 9

port received by the British
navy affiliated agency UK
Maritime Trade Operations
(UKMTO).

The incident occurred
while the ship was at anchor
northeast of Perim Island,
Yemen, British maritime se-
curity group Ambrey said.

The Panama-flagged con-
tainer ship Vela Nova was
struck by a missile in an attack
off Pakistan while sailing into
the Gulf of Oman, maritime
security sources told Reuters.

The Wall Street Journal re-
ported the vessel was attacked
by a US helicopter which fired

a Hellfire missile at the ship’s
rudder after it tried to evade a
US blockade of Iran-linked
shipping in the region.

There was no immediate
comment from US Central
Command. If confirmed it
would be the 12th vessel at-
tacked by US forces since its
blockade was announced in
April and the third since the
blockade was reimposed on
July 14.

Iran will restore 95 million
cubic metres (mem) per day of
gas production capacity by the
end of September, the oil min-
istry said on Tuesday.

PHOTO: REUTERS

In July, a senior govern-
ment official aid Iran expected
to restore about 100 mem per
day of natural gas production
capacity “within the coming
months”, after strikes cut out-
put by about 230 mem/day.

Pakistan’s defence minister
said the US and Iran are “close
to some sort of arrangement”
over the Strait of Hormuz,
even after both sides appeared
to harden their positions in the
long-deadlocked negotiation.

“Things are shaping up in
favor of peace,” Khawaja Asif
told reporters in Islamabad on
Tuesday, without giving de-

tails of any breakthrough.
Talks between Iran and Oman
about reopening Hormuz to
some maritime shipping have
reached an advanced stage, Al
Jazeera reported earlier,
citing a Qatari Foreign Minis-
try spokesperson.

Page 23 of 53.




Publication : Business Standard

Editions : New Delhi

Date :12 August 2026

Page : 9

The importance of processes

Lessons from ethanol blending in petrol and levying a fee
on digital payments should not be ignored

What works towards ensuring effective governance is
notjustthe right policy, but also the pursuit and imple-
mentation of appropriate processes.

This is an old dictum that no government can
affordtoignorewhile framingand implementing pol-
icies. Its relevance has become even more striking in
thelast few weeks, as the Narendra Modi government
shows signs of ignoring this dictum’s intrinsic value
and importance from agovernance point of view. Two
recent government policies highlight
this failure in no uncertain terms.

The first such policy pertains to the
government’s programme for increasing
the share of ethanol in petrol. Over the
last few years, the government has suc-
ceeded in ensuring that about 20 per cent
of the most common variety of petrol
sold through retail outlets consists of
ethanol. This move has reduced the
country’s dependence on imported
crude oil and hasalso helped contain the
cost of refining petrol, especially when
international crude oil prices rose following the West
Asian conflict. More importantly, the introduction of
E20 petrol (which contains 20 per cent ethanol) has
contributed to greater use of a cleaner fuel.

Despite the many advantages of E20 petrol, a prob-
lemarose during policy implementation. Stakeholders
directly impacted by the rollout of the ethanol-in-
petrol policy did not appear to be fully on board.

Petrol users had little choice, though they soon
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'
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realised an obvious decline in the efficiency of etha-
nol-mixed petrol. Effectively, they were paying more
fortheir fuel. They had to buy more petrol tosecure the
same mileage they would get from passenger cars
using asimilar volume of petrol without ethanol.

A fewautomobile users even complained of engine
malfunctioning. There were also complaints about
contamination of ethanol-mixed petrol, a charge the
governmentvehemently denied, arguingthatoil mar-

keting companies had detected and
dealt with only a very small number of
contamination cases.

Automotive companies were aware of
the implications of gradually increasing
ethanol’s share in petrol, but they soon
realised they needed a clear, phased roll-
out timetable toadjustthe engines of the
carsthey planned to produce.

The obvious question is whether the
automobile industry was taken on board
before planning the schedule for intro-
ducingethanol-based petrol nationwide.
Moreimportantly, the need forindependent checking
and certification of ethanol-mixed petrol was over-
looked. If Brazil could set up an independent entity to
regulate and check ethanol-mixed petrol, India, with
ambitions to raise ethanol’s share in petrol over the
coming yearsshould haveestablished such an institu-
tional arrangement. Entrusting the responsibility of
checking ethanol-based petrol tothe same oil market-
ing companies that produce it created an avoidable

conflict of interest. This was like implementing policy
without taking care of the processes.

The second example of overlooking the need for
proper processes before implementing policy is the
well-intentioned and logical move to facilitate the levy
ofamerchantdiscountrate(MDR)on transactions via
the Unified Payment Interface (UPI). There is intrinsi-
cally nothing wrong in empowering the UPI system to
reintroduce MDR through a change ina key provision
of Payment and Settlement Systems Act of 2007.

Substantial costs are incurred in maintaining and
technologically updating an instant digital payment
system. These costs cannot be allowed to be subsi-
dised by the government or the financial system
indefinitely. Therefore, what the government has
done is par for the course.

On top of that, the government has now clarified
that transactions between two individuals using UPI
will remain free. An MDR can be levied only on mer-
chant transactions, and this levy will depend on the
merchant’sbusiness turnover and perhapsalsoonthe
transaction value. These thresholds for determining
the MDR levy will be decided by the UPI and Services
Steering Committee, a body headed by the National
Payments Corporation of India (NPCI), which operates
digital payment systems like UPL.

There is another reason to welcome the move that
should facilitate the return of MDR in the UPI system.
Inanattempttoexpand digital payments and improve
financial inclusion, the government reduced the MDR
to zero on UPI and RuPay debit card transactions
between a person and a merchant in January 2020.
The government also began providing asubsidy (esti-
mated at about 2,000 crore last year) to help banks
absorbthat cost. This system is now being rolled back.
Governments rarely withdraw asubsidy scheme once
introduced. But it is reassuring that the government
has now shown the courage to facilitate the reintro-
duction of MDR on persons-to-merchant transac-
tions, though with threshold-based exemptions.

Yet, the government has not yet resolved a funda-
mental problem in using MDR in the UPI system.
NPCI, promoted jointly by the Reserve Bank of India
(RBI) and the Indian Banks Association, is owned col-
lectively by a group of core promoter banks including
afew leading public-sector and private-sector banks.
Eventhough itis a not-for-profit company, the NPCI's
ownership structure creates an avoidable conflict of
interest. Banks that own NPCI will directly benefit
from the decision on the MDR levy, which acommittee
headed by NPCI will make.

Wasit possible to avoid such asituation of potential
conflict while making the legislative change? The
problem, of course, arises from the way the govern-
ment has approached regulation so far.

Once again the importance of following the pro-
cess before implementing a major policy change
was ignored. Such a failing can create avoidable
hurdles in implementing policies at a time when
the Modi government is planning major reformsin
areas such as import tariffs and bilateral invest-
ment treaties. Incorporating feedback from stake-
holders can help prevent operational problems
when implementing a policy change. That process
should not be ignored while undertaking a fresh
round of reforms.
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Mkts decline
on elevated
crude prices

PRESS TRUST OF INDIA
New Delhi, 11 August

Benchmark indices Sensex
and Nifty ended lower on
Tuesday as a sharp rally in
crude oil prices due to geo-
political uncertainties
dented investors’ sentiment.
The 30-share BSE Sensex
dropped 388.19 points, or 0.49
per cent, to settle at 78,154.25.
During the day, it tanked
49418 points, or 0.62 per cent,
1078,048.26.

The 50-share NSE Nifty
declined 112.10 points, or 0.46
per cent, to end at 24,471.70.
From the Sensex pack, Ultra-
Tech Cement, Axis Bank,
InterGlobe Aviation, Bharti
Airtel, Bajaj Finance and
Power Grid were among the
major laggards. Brent crude
jumped 2.18 per cent to
$89.63 per barrel.

“Indian equity bench-
marks ended lower on Tues-
day, with both Sensex and
Nifty declining around 0.5
percentand the Nifty 50slip-
ping below the 24,500-mark,
as a rebound in crude oil
prices and volatility associ-
ated with the weekly F&O
expiry weighed on investor
sentiment,” Hariselvan Rad-
hakrishnan, founder & CEO
of HST Wealth, a research
analyst firm, said.
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Headline: Crude oil theft by breaching HPCL's pipeline, eight arrested
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Headline: Rising PNG prices have crippled industries, entrepreneurs appeal to CM Saini
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Rising crude prices
drag stock mkts down

RAVI RANJAN PRASAD
MUMBAI, AUG. 11

A sharp rise in crude oil
prices to around $87 a bar-
rel triggered profit book-
ing in the equity market
on Tuesday, with the
Sensex falling 388 points
and the Nifty declining
112 points.

The Sensex -closed
0.49 per cent lower at
78,154.25, while the
Nifty-50 fell 0.46 per
cent to 24,471.70.

Brent crude
futures remained ele-
vated at $88.21 a barrel
around 9 pm (IST), after
trading between $86.6 and
$90.03. Foreign institu-
tional investors were net
buyers of equities worth
%258.55 crore, while
domestic institutions
recorded net buying of
%24.77 crore.

The closing auction sys-
tem (CAS), introduced on
August 3, appeared to

have settled into the clos-
ing price discovery
process, with the gap
between the Sensex and
Nifty-50 closing prices
narrowing to levels seen
before its introduction.

‘A rebound in crude
prices shifted market
attention back to inflation
risks, tempering investor

enthusiasm despite a
supportive earn-
ings backdrop.
Concerns over the
# disruptions in the
Strait of Hormuz
and the US-Iran
negotiations kept sen-
timent guarded, particu-
larly ahead of key infla-
tion prints in India and
the US,” said Vinod Nair,
head of research at Geojit
Investments.

“Higher crude prices
have revived concerns
over imported inflation,
the rupee, and corporate
margins,” said Ajit
Mishra, SVP, Religare.
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Brent nears $90 on
US-Iran stalemate

OILPRICES
GAINED on
O Tuesday with

traders focused
on as negotiations between
the US and Iran over a
peace deal, reports
Reuters. During the day,
Brent crude futures hit
$87.22 a barrel. mpAGE 10
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Oil hovers near $90
asdeal hopes fade

OIL PRICES GAINED and
global equities were
higher on Tuesday with
traders focused on as
negotiations between the
United States and Iran
over a peace deal and the
reopening of the Strait of
Hormuz. Brent crude
prices briefly jumped
above $90 earlier in the
day before falling back to
$88.

A back-and-forth
between the countries has been in focus amid
escalating tensions that sent oil prices surging
5% on Monday. US President Donald Trump
responded to Iranian conditions fora deal with
his own, calling for Iran to pay compensation for
thosekilled inwars,attacks and protests, poten-
tially complicating efforts to reopen the crucial
waterway. -AGENCIES

Page 31 of 53.




Publication : Mint

Date :12 August 2026

: New Delhi

Gulf states accept new normal
in Hormuz: Iranis in control

Oil-and-gas exporters dislike the emerging deal to reopen the waterway but see it as the least-bad option

Summe

DUBAI

ersian Gulfenergy produc-

ers are concluding that

Iran’scontrol overthe Strait

of Hormuz will become per-

manent, disrupting their oil
and gas exportsand global energy sup-
plies indefinitely.

The problemisthey worry thealter-
native—going back towar—would be
worse,

The conundrum highlightshow the
war I | heda isti
Iranandleftaregion thatisvitaltothe
world'senergy security with no good
option for counteringit.

Iran'srivalsin the Gulfdon't like the
deal now underconsiderationto crack
open the vital waterway that formal-
izes Iranian oversight of inbound
ships. But Gulfofficials said the region
sees the agreement as preferable to
further military action between the
U.S. and Iran, which would put Arab
states’ energy infrastructure at risk.

Negotiations on the deal, which

. 3 %

p
through Hormuz, have stalled in
recent days. Iran has demanded finan-
cial reliefand a prohibition on Ameri-
can and Israel warships in the strait,
and on the other side the U.S. has
refused to entertain an agreement that
allows Tehran to place impediments
on shipping, the mediators said. Oil
prices turned higher Monday, with
international benchmark Brent crude
futures trading around $87 a barrel.
Meanwhile, traffic through the
strait has been snarled by Iranian

s

2 7

The war has unleashed a more antagonistic Iran and left a region with no good option for countering it. AFP

exporters—crucial toglobal supplies—
are facing an extended period where
the conflict bumps along between war
and peace with Iran usingitssway over
their shipments as a crucial piece of
leverage in the standolff.

“In this background the Arab Gulf
states cannot really ensure complete
safety and openness of the Strait of
Hormuzand can no longerrely upon
it for transport or trade,” said Umer
Karim, a researcher in Gulf security
mattersat the University of Birming-

attackssinceaJune dumof
d ding between Washi

and Tehran toopen the waterway and

wind down the war fell apart last

month. Gulf states” efforts to get

around the blockage in Hormuz are

faltering as well.

‘The United Arab Emiratessaid four
of its ships were hit last week by Ira-
nianattacks whileattemptingtotran-
sit the strait. Saudi Arabia, which had
preserved much of its export capacity
by pipingoil acrossthedesert toa port
ontheRedSea, hasseen thatalterna-
tive export route come underattack by
the Iran-backed Houthi militia in
Yemen.

Egypt even came under fire with a
droneattack on agastankerat the port
ofDamiatta, showing that Iran’s threat
toenergy exportsextendswell beyond
Hormuz.

As a result, the region’s energy

ham. “Thust} otheroption for
nowbut to concede toadegree to Ira-
nian demands.”

barrels a day last week, down from
about8.5million barrelsamonthago,
according to commodities data pro-
vider Kpler. Iranian exports were cut
in half in a week’s time, down to
47,000 barrels a day last week.
Roughly 20 million barrelsa day of oil
and petroleum products passed
throughthe waterway before the con-
flict.

Oil pricesare well offhighs hit dur-
ing the fiercest fighting last spring
thanks to subdued d 1 from

with Iranwould leave intact its missile
program andsupport for allied militias

war, four were hit by miss
drones this past week.

Producers can ease the stranglehold
onHormuzwith workarounds, but “it
has not been enough to render Iran’s
veto irrelevant,” said Eric Alter , the
dean of the Anwar Gargash Diplo-
matic Academy in Abu Dhabi.

Attacks by Yemen's Iran-backed
Houthimilitiaon shipments of Saudi
oil that was pumped across the Ara-
bian Peninsula to the Red Sea and a
droneattackonaporton Egypt’s Med-
iterranean coast that set fire to two
ships, including a U.S. gas-storage
tanker,demonstrated the vulnerabil-
ity of thealternatives to Hormuz.

Gulfofficialssay their Iranian coun-
terparts have througt
the conflict to target regional energy
infrastructureif President Trump fol-
lows throughon his threats to escalate.
Inrecent days, Iran hassent warnings
it would strike every energy facility in
the Gulf.

Officialsin theregionacknowledge
their energy and water facilities are
vulnerable and likely key targets for
Iran as a way to disrupt energy sup-
plies and put pressure on the U.S.

Between Feb. 28 and July 30, Iran

Tt

es or

around the region, itsmain th
theirsecurity.

The greater threat to the region is
escalation and a prolonged conflict
that shuts down even more energy
flows while scaring away foreign
investorsand tourists. Gulfofficialsare
growing more frustrated with what
they see as a lack of a clear strategy
fromthe U.S.asthe war dragson, jeop-

lizing their national security and

China , Japan, India and Europe. But
global oil inventories are lower than
they were at the

The enduring THEWAILSPRE”;"]”RNM, start of the war,

threat to ship-

ments from the

world’s energy hub points to a major
strategic setback from the war
launchedin February. In past crises—
even inthe Middle East—Gulfoil sup-
plies and spare capacity helped offset
shortfalls from countries like Iraq,
Kuwait and even Iran. That capability
nowcomes with caveats.

“Itseems that Iran will essentially
want to control not just the Strait of
Hormuzbut all aspects related toiit,
whether trade or export of vil or gas,
and will dictateits terms to the Gulf
countries for them touseit,” Karim
said.

Crude oilexportsthrough the Strait
of Hormuz fell to about 2.2 million

plunging by over
400 millionbarrel

economies,
Gulfcountriesare already lookingat
various plans to bypass Hormuz by
ling pipeli he RedSeaand

o

anditsallied militiasi 1 on-
ductedat least 172 attacks on nonmili-
tary infrastructureacross the six Arab
Gulf'states, according to Armed Con-
flict Location and Event Data, a
U.S.-based conflict monitor. Energy
facilitiesincluding oil infrastructure,
| Toawarand daslinatl

plantsaccounted for about halfof the
attacks.

On Sunday, the Houthis claimed
responsibility foran attack ona Saudi
refinery in Jizanonthe Red Sea, after
alsoclaimingan earlierstrike there in
late July. The Saudi Energy Ministry

the GulfofOmanaswell
3 it Z

inthe pastsixmonths. That means the
market hasless cushion in theevent of
anew shock orupsurge in demand.
Iran’s top leadership isnow weigh-
ing the deal to begin reopening the
strait, but officials are signaling a
tough bargain. Iranian Foreign Minis-
try spokesman Esmail Baghaei said
Monday the strategic waterway won't
be opened until the U.S. stops and
makes amends foraggressive actions
includingthe blockade of Iran’s ports.
Suchl; poil hehurdles
for even minimal agreements before
getting to moredifficult questionslike
Iran’s nuclear program. Gulfofficials
areresigned to thelikelihood any deal

canshipmoreoil during calm periods
and stashitoverseas.

Meantime, producers have been
tryingtomove what they can through
Hormuz by crossing near Oman with
theirlocation beacons turned off.

The UA.E.successfully used acom-
bination of routing oil across the
desertaround the blockadein Hormuz
and sneaking ships through the strait
togetitsoil exportsback to prewar lev-
elsby the middle of the year, according
toship tracker Vortexa.

Those gains have been eroded by
Iranian attacks. The U.A.E.'s state oil
company Adnoc said out of 16 of its
shipsstrucksince the beginning of the

afire occurredat the facility
but not its cause.
Anear-term deal to reopen the strait
could Gulfenergy shij but
wouldn’t remove the threat, said Ellen
Wald, senior fellow at the Atlantic
Council's Global Energy Center.
“After five months of conflict, it is
understandable why Gulf states are
eager to find a way to increase mari-
time traffic through the strait,” Wald
said. “But ceding control over inbound
and outbound trafficto Iran,evenona
‘temporary’basis, will not resolve the
larger issues and leaves their exports
subject to Tehran’swhims for the fore-
seeable future.”
©2026 DOW JONES & COMPANY, INC.
feedback@livemint.com
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Headline: Cess on oil in Himachal: Petrol and diesel become expensive
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Headline: Interstate crude oil theft gang busted; 8 accused arrested
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Crude oil near 1-week
high as peace hopes dim

Crude oil prices steadied at
more than one-week highs
amid fading hopes of a deal
between the US and Iran to end
their war and reopen the Strait
of Hormuz, after Trump
demanded compensation for
damage that the US has
incurred. Brent crude futures
fell 10 cents to $87.62 a barrel
by 0405 GMT, while US WTI
futures were down 5 cents to
$82.08. reuters
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Govt forms empowered panel
for oil & gas upstream sector

—
Rishi Ranjan Kala
New Delhi

The government has consti-
tuted an empowered com-
mittee of secretaries (ECS)
for nomination fields and all
contractual regimes in the
exploration & production
(E&P) sector with functions
including reviewing and re-
commendingauctionsand fi-
nalising contractual terms
for oil and gas blocks. The
panel includes Secretaries
from the Ministries of
MoPNG, Coal, Department
of Expenditure and Law and
Justice.

In a notification issued on
Tuesday, the Ministry of Pet-
roleum & Natural Gas
(MoPNG) said: “In pursu-
ance of the approval of the
Cabinet Committee on Eco-
nomic Affairs (CCEA) and in
supersession of all previous
notifications and orders is-
sued from time to time con-
stituting the empowered
committee of secretaries
(ECS) under various con-
tractual regimes relating to
upstream petroleum opera-
tions, the Central govern-
ment hereby constitutes an
ECS for the purposes of
nomination fields and all
contractual regimes.”

The contractual regimes
include Pre-NELP (new ex-
ploration licensing policy),
NELP, coal bed methane
(CBM), discovered small
field (DSF) and open acreage
licensing policy (OALP) un-
der the hydrocarbon explor-
ation and licensing policy
(HELP).

RESOLVING ISSUES

The government constitutes
the ECS from time to time
for resolving issues related
to the E&P sector. The pre-
vailing practice of approval
of ECS recommendations by
the Oil Minister and Finance
Minister will continue. The
powers and functions of the
ECS include reviewing and
recommending operational-
isation of OALP/DSF/CBM
bid rounds and finalising
fiscal and contractual terms

and bidding parameters for
all blocks/ fields in all cat-
egory basins. The high-
powered group also recom-
mends award of contracts
after successful bidding
rounds, resolves contractual
issues, including extension
of timelines, operationalisa-
tion of contracts and inter-
ministerial coordination, as
well as issues clarifications
relating to provisions of con-
tracts and policies.

They also recommend ac-
tions to be taken by the gov-
ernment for the implement-
ation and operationalisation
of contractual provisions, in-
cluding those relating to sta-
bility of leases and contracts,
examine and recommend the
quantum of damages/ claims
payable under change in law,
or compensation for taking
away the rights, among
others.

The ECS also takes a call
on the recommendations
and settlement agreements
made by the Committee of
External Eminent Experts
(CEEE) in matters referred
to it. The panel also reviews
and makes recommenda-
tions in existing policies and
any consequential change in
the policies required to align
with the amended ORD Act
1948 and PNG Rules 2025.
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Trump may return to economic sanctions
against Tehran, a strategy he dissed earlier

WASHINGTON

US President Donald Trump
likes to say that he started his
war with Iran after 50 years of
economic pressure had failed
to stop its nuclear weapons am-
bitions — but he’s now betting
that another financial squeeze
can bring an end to that war.

Trump’s administration is
hoping that months of bomb-
ing have pushed Iran’s econo-
my to a breaking point that will
force its leadership to cave to
demands to end its nuclear pro-
gram and fully reopen the
Strait of Hormuz to oil and nat-
ural gas tankers.

The Republican president on
Monday said that since Iran is
seeking compensation as part
of any peace talks, he now in-
tends to demand the same for
the US side. It’s part of alarger
pivot this weekend by Trump to
argue that Iran is now on the
cusp of financially collapsing,
even though it has already en-
dured decades of financial
sanctions, which are often a
longer-term strategy rather
than an immediate tool of war-
fare that can halt a conflict.

The shift comes as US stock-
piles of key weapons have dwin-
dled and as stop-start talks seem

Donald Trump

again to have stalled. But Trump
insists the pressure can lead to
abreakthrough. “Yeah, they can
make trouble, but they're
broke,” Trump told reporters.

“They have no money. You know,
Iran is broke, totally broke. And,
they’'re not paying their sol-
diers. They have inflation of
300%.” Inflation is running high

in Iran, although Trump’s esti-
mates were higher than what
administration officials have
been citing to reporters. But the
prospect of a longer war also
carries inflation risks for other
nations, including the US, where
the war and higher gasoline
prices are unpopular.

Crude oil prices climbed on
Monday as investors interpret-
ed Trump’s comments as a sign
that fewer ships would be tra-
versing the Strait of Hormuz,
continuing to limit global sup-
plies of gasoline, jet fuel, natu-
ral gas and other forms of en-
ergy. The Iran war largely closed
the waterway involved in ship-
ping roughly 20% of global oil
supplies before the conflict —
and attempts to reopen the strait
have been short-lived as it has
become a source of leverage for
the Iranians in negotiations.
Iran does not appear to be pub-
licly intimidated by the prospect
of more financial sanctions.

“Whenever Washington
proves itself incapable of pursu-
ing diplomacy, it retreats into
sanctions; and whenever those
sanctions fail to produce results,
it simply increases the dose,”
said Esmail Baghaei, spokes-
man for Iran’s Foreign Ministry,
on social media. AP
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ONGC and Shell Energy India sigh agreement to explore deep sea oil blocks

https://anytvnews.com/business/ongc-and-shell-energy-india-sign-agreement-to-explore-deep-sea-oil-blocks/

New Delhi: Public sector major Oil and Natural Gas Corporation (ONGC) and Shell Energy India Private Limited have
signed a non-binding Memorandum

of Understanding (MoU) to explore joint opportunities in deep sea oil and gas exploration and procurement of Liquefied
Natural Gas (LNG).

Exploring Travel Maps

The company said on Monday that the agreement signed on August 10 includes potential cooperation in India's energy
sector. Under this, the possibility of joint participation in deep and ultra-deep water blocks to be awarded in the 10th and
11th rounds of the Government's Open Area Licensing Policy (OALP) as well as in future auction processes will be
explored.

ONGC posted on X' that the two companies will also consider opportunities for sale and purchase of stake in ONGC's
existing OALP block along with new blocks under the Samudra Manthan' initiative.

The agreement does not commit either company to any particular investment or project, but rather provides a framework
to evaluate potential areas of cooperation.

This agreement with Shell is part of ONGC's recent efforts to bring international expertise to India's deep sea exploration
programme. Earlier in August 2022, ONGC had signed an initial agreement with ExxonMobil for deep sea exploration off
the east and west coasts of India.

ONGC has also signed MoUs with global majors like ExxonMobil and Chevron for deep sea oil exploration.
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ONGC, Shell Energy sign MoU to explore deepwater oil, gas and LNG in India

https://lwww.business-standard.com/companies/news/ongc-shell-energy-sign-mou-to-explore-deepwater-oil-gas-and-lng-in-
india-126081100451 1.html

ONGC said its collaboration with Shell will focus on two key areas: upstream oil and gas, and LNG

ONGC and Shell will also explore opportunities in LNG sourcing to support India's transition towards a stronger gas-
based economy. (Photo: Bloomberg/Representative)

New Delhi
Listen to This Article

State-owned Oil and Natural Gas Corporation (ONGC) on Monday announced that it signed a memorandum of
understanding (MoU) with Shell Energy India Pvt Ltd to explore collaboration opportunities across India's energy sector.

ONGC, in a post on social media platform X, said its collaboration with Shell will focus on two key areas: upstream oil
and gas, and liquefied natural gas (LNG).

Under the upstream oil and gas collaboration, the two companies will explore joint participation in Deepwater and Ultra-
Deepwater offshore blocks offered under Open Acreage Licensing Policy (OALP) Rounds X and Xl, as well as future bid
rounds, under the broader impetus of Samudra Manthan". The two companies will also explore farm-in/farm-out
opportunities in ONGC's existing OALP blocks. The MoU sets out a non-binding framework for such collaboration, ONGC
said.

This collaboration comes as the government has stepped up efforts to expand domestic deepwater and ultra-deepwater
oil and gas exploration. The Samudra Manthan programme, officially known as the National Offshore Exploration
Scheme, is a central sector scheme approved by the Union Cabinet on July 31. It aims to encourage exploration in India's
offshore areas, with the government seeking greater participation in deepwater and ultra-deepwater blocks.

ONGC and Shell will also explore opportunities in LNG sourcing to support India’'s transition towards a stronger gas-
based economy.

By bringing together complementary capabilities and global expertise, the collaboration seeks to create new synergies
across the energy value chain, supporting deeper exploration, greater energy availability and India's long-term energy
security, ONGC said.

First Published: Aug 11 2026 | 11:15 AM IST
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Oil-and-gas PSUs see first Q1 capex decline in at least five years

https://www.business-standard.com/industry/news/oil-and-gas-psus-see-first-ql-capex-decline-in-at-least-five-years-
126081102058 1.html

For the first time in at least five years since 2021, India's oil & gas public sector undertakings (PSUs) have seen a drop
in their first quarter (April-June) capital expenditure (capex). The 12 PSUs operating across the three key segments of
the industry - exploration and production (E&P), midstream gas transportation and refining & marketing - together incurred
capex of Rs 27,161 crore for the April-June quarter of the current financial year (FY27), a 3.8 percent decline against Rs
28,242 crore spent in the corresponding quarter in FY26, according to provisional figures shared by the Petroleum
Planning and Analysis Cell (PPAC), an arm of the petroleum ministry.

Healthy capex by oil and gas PSUs is critical for three critical reasons: energy security, price stability, and transition.
These PSUs account for over 60 percent of the domestic oil and gas production and their capex is counter-cyclical.

The latest dip in capex, however, breaks with a consistent streak of 6-8 per cent year-on-year growth in Q1 capex starting
from Rs 20,268 crore in FY2021-22 (see chart), assumes significance because of two reasons.

One, while most large PSUs in the sector saw lower capex, the biggest absolute declines came from the two largest
PSUs in the pack, E&P major Oil and Natural Gas Corporation (ONGC) and refining and marketing behemoth Indian Oil
Corporation (I0C). While ONGC's capex fell 16.7 per cent to Rs 6,834 crore in Q1FY27, I0C's capex slumped 43 per
cent to Rs 3,626 crore. And two, the decrease in capex came during the US-Iran war that started at the end of February
2026, exposing the country's dependence on energy imports.

The numbers show that, besides ONGC and IOC, other large PSUs that saw a fall in capex in Q1FY27, including
upstream giant Oil India (16 per cent drop to Rs 2,139 crore), Hindustan petroleum Corporation (51 per cent down to Rs
1,187 crore) and Numaligarh Refinery Ltd (13 per cent down to Rs 1,375 crore).

Experts, however, point out that the spending dip is likely an outlier.

"PSU budgets have been higher for the current year, but many factors affect the actual spends, including completions,
clearances and disbursements. A quarter could be a shorter period to judge on. The trends in the industry are contrary.
The demand growth for conventional fuels is unabated. The demand for infrastructure for refining, storage and distribution
is on the rise. The companies have significant capital outlay," said Deepak Mahurkar, leader (Oil and Gas) at accounting
and consultancy firm PwC India.

According to Janak Raj, a Senior Fellow at the Centre for Social and Economic Progress (CSEP), the capex decline
suffered by the PSUs is marginal even as it comes after years of consecutive Q1 growth.

"This breaks a rising trend but it is not a collapse. Two factors are likely to have contributed to the decline. Price volatility
and risk aversion due to West Asia War as Q1FY27 (Apr-June 2026) coincided with escalation in West Asia, higher
shipping insurance, and Brent volatility. For upstream players like ONGC and Qil India, that makes final investment
decisions uncertain. For downstream players like IOC, BPCL, HPCL, refining margins were under pressure. Companies
tend to go slow on capex when crude is volatile," he said.
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Another factor behind the decline in capex is the nature of the project cycle and high base effect. Raj pointed out that the
past two years were high base years for oil PSUs, which spent a record Rs 1.62 trillion as capex in FY25. For FY26, the
government set a target of Rs 1.32 trillion, and PSUs had already spent Rs 1.07 trillion in the first 10 months and were
on track to exceed the full-year target.

"With two strong years back-to-back, many large projects had bunched up spending. The first quarter of FY2026-27,
therefore, looks like a natural breather after that high spending phase," he said. Raj also said that the trend is partly
expected but worth watching as oil PSU capex has always been back-ended.

Historically, these PSUs spend only 20-25 per cent of their annual target in the first quarter of the fiscal year, which might
explain the 4 per cent year-on-year dip in Q1FY27. According to Raj, it is too early to conclude that it a structural trend,
but is worth watching, nonetheless.

"What is surprising is that this dip comes despite relatively healthy balance sheets. PSU profits were strong in 2025-26
due to stable marketing margins. Normally that should support higher capex. The fact that spending slowed even with
cash available suggests caution on external risks rather than financing constraints,” Raj said.

According to him, a trend limited to a single quarter cannot be taken as a reflection of the trend for the full year; instead,
he says, two other signals matter. On the business side, sustained softness in capex will have a lagging effect. An
upstream capex cut today means lower reserve replacement and production 3-5 years later, which directly hurts energy
security as India still imports 85 percent of its crude. Downstream, delays in refinery and pipeline capex mean lower
product yield and logistics efficiency. On the finance side, lower Q1 capex could be positive for short-term cash flow as
more cash in hand translates to lower borrowing, but for investors it raises the question of future earnings growth.

However, at least one sector expert said the annual capex of most oil and gas PSUs are not showing a decline and the
Q1 dip could be just a variation in the normal course of business. "Most oil PSUs have renewable energy plans due to
net zero targets so increasingly capex could be directed to renewable energy projects,” said Prashant Vasisht, senior
vice president and co-group head of Corporate Ratings at ICRA. "Accordingly, | would not read too much into a quarterly
dip. The PSUs are evaluating large projects also such as new refinery, fertiliser plants etc. So growth and finances are
not majorly impacted.”

He added that most of these PSUs are already diverting capex to RE projects and have ambitious RE targets besides
undertaking large projects in segments like petchem, refinery, and fertiliser plants. Taking all of these into account, he
averred, overall capex will likely remain healthy going forward.

Vasisht's view is in line with information shared by ONGC during a post results analyst call on August 5. Company officials
said the company has been investing between $3.5 billion and $4 billion annually, a number that is set to continue along
the same growth lines.

Similarly, in an investor presentation last week, Indian Oil officials shared that a number of big projects are set for
commissioning in the second half of the current financial year, including three large expansion projects at the refineries
in Panipat, Koyali and Barauni. The company also said it had incurred a capex of Rs 6,461 crore in the June 2026 quarter
- a number that is at sharp variance with PPAC data - across segments, including Rs 3,945 crore in refinery, Rs 1,418
crore in marketing, Rs 569 crore in petchem, Rs 315 crore in pipelines, Rs 62 crore in gas, Rs 27 crore in R&D, Rs 40
crore in E&P and Rs 85 crore in "other" segments. IOC has set a capex target of Rs 32,700 crore for the full financial
year ending March 2028.
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Oil and Natural Gas Corporation and Shell Energy India Private Ltd have entered into a non-binding Memorandum of
Understanding to investigate collaborative prospects in deepwater oil and gas exploration and liquefied natural gas
procurement , signaling a new phase in global cooperation within India's upstream energy industry.

The deal, executed on August 10, encompasses possible cooperation in India's energy sector, which includes joint
involvement in deepwater and ultra-deepwater offshore blocks provided under the government's Open Acreage Licensing
Policy, along with upcoming bidding rounds.

ONGC and Shell Energy India will investigate prospects in OALP Rounds X and Xl as part of the broader Samudra
Manthan initiative, including possible farm-in and farm-out agreements concerning ONGC's current OALP blocks.

The MoU does not bind either company to particular investments or projects but creates a structure for assessing
collaboration.

The arrangement enhances ONGC's recent initiatives to incorporate global expertise into India's deepwater exploration
program.

In August 2022, ONGC entered into a Heads of Agreement with ExxonMobil to work together on deepwater exploration
along India’s eastern and western shores, and the firm has subsequently signed comparable memorandums with global
leaders like ExxonMobil and Chevron for deep and ultra-deepwater exploration.

The collaboration will concentrate on two shared areas of interest. On the upstream front, the firms will investigate
collaborative involvement in deepwater and ultra-deepwater offshore blocks during OALP Rounds X and Xl, as well as
farm-in and farm-out possibilities in ONGC's current land . Regarding LNG , the firms will investigate sourcing possibilities
to aid India's shift towards a more robust gas-centered economy.

The upstream sector emerges as India aims to expedite the exploration of its offshore assets and draw investment and
technical skills into more difficult deepwater and ultra-deepwater areas

The LNG aspect may grow important as India seeks to boost gas usage while addressing increasing energy needs and
diversifying its fuel sources, with ONGC stating the partnership aims to foster synergies throughout the energy value
chain to enhance exploration, improve energy access, and ensure long-term energy security.

The agreement is part of a broader effort by Indian energy firms to obtain more domestic oil and gas resources while
enhancing access to LNG, as the nation aims to develop a more gas-centered economy and bolster its offshore
exploration capabilities through collaborations with international energy giants.
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S tate-owned Oil and Natural Gas Corp (ONGC) is planning a big foray into deepwater drilling with the energy major
seeking global expressions of

interest (EOIs) from rig-broking and offshore advisory firms with experience for a possible drillship acquisition or joint
venture.

According to a notice published by ONGC, the company has issued EOl No. ONGC/Drillship/EQI1/2026/01 to explore the
global market for a specialist broking consultant for deepwater drillship acquisition/joint-venture formation.

The move is aimed at assessing the global vendor landscape of specialist rig-broking and advisory firms. The selected
consultant would help ONGC develop objective pre-qualification criteria along with technical and financial scoring
parameters for a subsequent competitive tender.

ONGC deepwater drillship plan: What the EOI says

The EOI seeks participation from reputed and experienced global firms with expertise in rig broking and offshore advisory.
ONGC said the exercise is intended to help it evaluate potential vendors before moving to the next stage of the
procurement process.

The consultant's role will include supporting the development of the framework for the proposed competitive tender,
including pre-qualification requirements and technical and financial evaluation parameters.

Importantly, ONGC has clarified that participation in the EOI may become a prerequisite for participation in the
subsequent competitive tender, subject to the final tender conditions.

However, submitting an EOI will not create any right to an award, empanelment, shortlisting or appointment.
Key dates for ONGC EOI

ONGC has scheduled an online pre-submission meeting for 17 August 2026, while the last date for submission of the
EOl is 25 August 2026.

Interested firms have been asked to submit their responses in electronic PDF/PPT format. ONGC has also said that any
corrigenda, addenda, amendments or extensions relating to the EOI will be published on its official portals.

ONGC share price today
The development comes as ONGC shares trade marginally higher in Tuesday's session.

As of 11:17 am on 11 August 2026, ONGC shares were trading at Rs 240.28 on NSE, up 0.18 per cent from the previous
close of Rs 239.84. The stock opened at Rs 241 and touched an intraday high of Rs 243.65 and a low of Rs 240.10.

The EOI itself does not represent a final acquisition order or joint-venture agreement. Any investment or acquisition
decision would depend on the subsequent tender process and final commercial and technical evaluations.

Page 44 of 53.



https://m.dailyhunt.in/news/india/english/zee+business-epaper-zbusnes/ongc+deepwater+drillship+plan+explained+what+the+psus+new+eoi+means-newsid-n722863028
https://m.dailyhunt.in/news/india/english/zee+business-epaper-zbusnes/ongc+deepwater+drillship+plan+explained+what+the+psus+new+eoi+means-newsid-n722863028

Headline High crude prices drive Q1 surge for ONGC and OIL, but output growth diverges
Publication DataStreet Edition Online Coverage
Published Date 11 Aug 2026

High crude prices drive Q1 surge for ONGC and OIL, but output growth diverges

https://datastreet.in/high-crude-prices-drive-ql-surge-for-ongc-and-oil-but-output-growth-diverges/

Stronger crude realizations boosted Q1 profits for both state explorers, but while QOil India expanded output, ONGC's
persistent production decline continues to weigh on its outlook.
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Oil and Natural Gas Corporation (ONGC) has reduced its combined Scope 1 and Scope 2 greenhouse gas emissions by
7.26 per cent in 2025-26 from the previous year, while its renewable energy portfolio expanded to 2.853 GW as of March
31, 2026, according to the company's Business Responsibility and Sustainability Report (BRSR) for FY26.

The company has set an ambition to expand its renewable energy portfolio to 10 GW by 2030 and has committed to
achieving Net Zero Scope 1 and Scope 2 operational emissions by 2038. ONGC has also set targets of achieving Zero
Routine Flaring by 2030 and Near-Zero Upstream Methane Emissions by 2030.

As part of its operational decarbonisation efforts, ONGC reported a reduction of 67.24 million standard cubic metres
(MMSCM) of flare gas during FY26. The company said its decarbonisation initiatives, including reduction in flare gas and
internal gas consumption, helped avoid approximately 6.01 lakh tonnes of CO2 equivalent emissions during the year.

ONGC is also a signatory to the World Bank's Zero Routine Flaring initiative and has identified reduction in flaring,
methane emissions, expansion of renewable energy and improvement in energy efficiency as key elements of its
decarbonisation approach.

The company's renewable-energy consumption also increased during the year. Electricity consumption from renewable
sources stood at 387,654.90 GJ in FY26, compared with 321,345 GJ in FY25. At the same time, energy intensity per
rupee of turnover improved to 0.000091 GJ per rupee from 0.000093 GJ per rupee in the previous year. Energy intensity
in terms of physical output also improved to 3.107 GJ per MT of oil and oil equivalent gas from 3.270 GJ per MT.

ONGC also stepped up its energy-efficiency efforts during FY26. The company conducted 329 energy audits across
various rigs and installations, exceeding its target of 323 audits for the year. The audits were carried out through ONGC's
in-house energy auditors.

The company has linked its sustainability strategy with its broader mandate of ensuring reliable and affordable energy
supply. According to the BRSR, ONGC's approach is to progressively reduce the environmental footprint of its operations
while continuing to support India's energy security requirements.

ONGC's decarbonisation efforts extend beyond direct operational emissions. The company reported Scope 3 emissions
of around 17.11 million tonnes of CO2 equivalent in FY26, compared with approximately 18 million tonnes in FY25. Scope
3 emissions intensity per rupee of turnover also declined to 0.0000129 MTCO2e per rupee from 0.0000131 MTCO2e.

The BRSR further discloses that ONGC conducted 18 HSE programmes during FY 26, exceeding its planned target, while
8,765 employees and 3,759 workers were trained at various levels on NGBRC principles to strengthen ESG awareness
and support sustainable business transformation.

The company said its sustainability roadmap would continue to focus on decarbonisation, energy efficiency, renewable
energy expansion and strengthening environmental performance while maintaining its focus on energy security.
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Latin America's vast reserves of lithium, copper, critical minerals and oil offer India a strategic opportunity to diversify
supplies, reduce dependence on China and strengthen resource security.

India's economic engagement with
Latin America

has traditionally remained far below its potential. Geography, limited connectivity and a longstanding tendency to view
the region primarily through the prism of commodity trade have constrained the relationship.

But the global scramble for critical minerals, coupled with growing concerns over energy security and supply-chain
concentration, is creating a compelling reason for New Delhi to fundamentally rethink its approach to Latin America.

The strategic equation is straightforward. India wants to become a major manufacturing power in electronics, electric
vehicles, renewable energy, defence, aerospace, semiconductors and advanced technologies. All these sectors require
enormous quantities of critical mineralslithium, copper, nickel, cobalt, graphite, rare earth elements and several other
materials.

Yet global mining, and particularly processing, is concentrated in a relatively small number of countries, with China
occupying an extraordinarily influential position across several mineral supply chains. Latin America offers India an
opportunity to diversify that exposure.

The region possesses some of the world's most important deposits of lithium and copper, alongside substantial reserves
of oil and gas and considerable potential in other strategic minerals. Argentina, Bolivia and Chile constitute the so-called
Lithium Triangle; Chile and Peru are global copper powerhouses; Brazil possesses significant mineral resources,
including rare earths; and

Venezuela
and Guyana possess enormous hydrocarbon potential.

The question for India is therefore no longer whether Latin America matters. It is whether Indian companies can establish
a sufficiently large presence before the next phase of global competition for these resources intensifies.

India has already taken some important steps. In January 2024,
Khanij Bidesh India Limited

, or KABIL, signed an agreement with Argentina's state-owned CAMYEN for exploration and development of five lithium
blocks in Catamarca province. The agreement represented India’s first lithium exploration and mining project undertaken
by a government company overseas.

The relationship with Brazil is also moving towards minerals and energy. During Prime Minister Narendra Modi's state
visit to Brazil in July 2025, the two sides explicitly identified critical minerals as essential to economic development,
national security and clean-energy technologies. India and Brazil called for collaboration involving public and private
companies across mineral exploration, mining, beneficiation, processing, recycling and refining. They also encouraged
energy companies to explore joint projects in offshore oil and gas fields.

This is important because securing a mine is only one part of the challenge. China's strength comes not merely from
access to mineral deposits but from its extensive capabilities in processing, refining, manufacturing and the downstream
industrial ecosystem. India therefore needs to think in terms of complete value chains rather than simply securing
shipments of ore.

Recent developments suggest that Indian companies are beginning to think more ambitiously. Coal India is exploring the
acquisition of a Canadian company's unit holding lithium assets in Chile, according to Reuters. Coal India and the Chilean
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subsidiary have also jointly applied for a lithium extraction licence. If successful, such transactions could substantially
broaden India's overseas mineral footprint beyond the existing lithium agreement in Argentina.

The opportunity extends beyond minerals to hydrocarbons.

Venezuela's Acting President Delcy Rodrguez undertook an official working visit to India from June 3 to June 7, 2026,
accompanied by a high-level delegation. Her meeting with Prime Minister Modi placed energy and critical minerals
prominently on the bilateral agenda.

Happy to meet with the Acting President of Venezuela, Ms. Delcy Rodrguez. We had extensive discussions on expanding
our cooperation in energy, critical minerals, technology, agriculture, health and people-to-people ties, Modi said after their
meeting. He described Venezuela as a valued partner in Latin America and emphasised the importance of the relationship
for the Global South.

The timing was significant. India had become the second-largest importer of Venezuelan oil in May 2026, purchasing
about 427,000 barrels per day, according to Reuters. More importantly, India is looking beyond purchases of crude.

ONGC Videsh

is preparing to assume operatorship of two Venezuelan oil blocks under the country's revised petroleum framework. The
Indian company already has stakes in the San Cristobal and Carabobo-1 projects.

This transitionfrom buyer to investor and operatoris precisely what India should attempt across Latin America.
China arrived much earlier

There is, however, a formidable competitor. China understood Latin America's strategic value much earlier and has spent
decades building relationships involving infrastructure, commaodities, finance, mining and energy.

Venezuela illustrates the scale of this engagement. Chinese policy banks became major lenders to Caracas, while China
developed deep commercial links with Venezuela's petroleum sector. A January 2026 assessment by the US-China
Economic and Security Review Commission noted that Venezuela had received more Chinese policy-bank lending than
any other Latin American country and that China remained deeply connected to Venezuelan oil.

The implications extend well beyond Venezuela. China's presence across Latin American commodity and infrastructure
markets has given Beijing commercial relationships and strategic leverage in a region containing resources increasingly
essential to the technologies of the 21st century.

But the geopolitical environment is changing.

The United States has become increasingly concerned about dependence on Chinese-controlled mineral supply chains,
while the

European Union
is actively developing alternative critical-mineral partnerships.

The EU's Global Gateway programme, for instance, explicitly supports lithium and copper value chains in Argentina and
Chile, covering not merely extraction but infrastructure, research, processing, skills and environmental standards. Its
trade framework with Chile also explicitly links economic cooperation with critical raw materials and supply-chain de-
risking.

India should read these developments carefully. Critical minerals are ceasing to be ordinary commodities. They are
becoming instruments of economic security and geopolitical influence.

It would nevertheless be risky for India to construct its strategy on the expectation that China will simply withdraw from
Latin American mining and energy assets. Beijing has invested enormous diplomatic and commercial capital in the region
and is unlikely to abandon strategically valuable resources without compelling economic or political reasons.

But individual Chinese investments can be restructured, divested or scaled down. Political changes can alter investment
conditions. Western pressure could reshape ownership structures in certain markets. Companies may sell assets
because of debt, regulatory difficulties or changing commercial priorities. Whenever viable assets become available,
Indian companies should possess the financial capacity, technical expertise and diplomatic backing to evaluate them
quickly.

That requires a more coordinated strategy.
India's state-owned enterprisesKABIL, ONGC Videsh, Coal India, NMDC,

Hindustan Copper
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and otherscan play an important role, but the scale of the requirement is too large to be met by public-sector companies
alone. Indian private-sector groups involved in metals, energy, batteries, automobiles, electronics and renewable energy
should increasingly consider equity investments, joint ventures and long-term offtake arrangements in Latin America.

The objective should not merely be to ship lithium or copper to India. Partnerships could include local processing, refining,
technology transfer, infrastructure and eventually manufacturing. Such an approach would also be more attractive to
Latin American governments, many of which understandably want to move beyond being exporters of raw commodities.

Prime Minister Modi's diplomatic engagement has already created political momentum. His July 2025 tour included
Trinidad and Tobago, Argentina and Brazil, while India's engagement with Venezuela has subsequently accelerated.
During Modi's visit to Argentina, mining, oil and gas and renewable energy were specifically identified among the areas
for expanding cooperation. India and Brazil have similarly placed minerals and energy at the centre of their strategic
partnership.

The next stage must therefore be commercial.

India cannot build a globally competitive electronics industry, an indigenous defence-industrial complex, a large EV
ecosystem and hundreds of gigawatts of renewable-energy capacity while remaining excessively dependent on
concentrated external supply chains for the materials underlying these industries.

For decades, India's energy diplomacy was primarily about securing crude oil. In the coming decades, energy security
will increasingly encompass lithium, copper, nickel, graphite, rare earths and other strategic materials alongside
petroleum and natural gas.

Latin America is one of the few regions capable of supplying both.

For New Delhi, therefore, the opportunity is larger than bilateral trade. India should aim to become a long-term investor
in Latin America’'s mines, oilfields, processing facilities and energy infrastructure. China's early entry demonstrates what
sustained strategic investment can achieve. The United States and Europe are now responding to that reality.

India should not wait for China to leave. It should build its own position alongside the existing playersand be prepared to
move rapidly whenever strategically important assets become available. In an era when access to minerals increasingly
determines industrial competitiveness and strategic autonomy, Latin America could become one of the most
consequential pillars of India's economic and resource security.
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India has more than doubled the number of countries supplying liquefied natural gas (LNG) to the country, expanding its
import network from six to

15 nations as the government seeks to strengthen energy security and reduce exposure to supply disruptions.

The development was disclosed by the government in a written response to the Rajya Sabha on Monday. The broader
sourcing network is aimed at reducing India's dependence on any single supplier, geographic region or maritime transit
route amid heightened geopolitical tensions, shipping risks and volatility in global energy markets.

The diversification of LNG procurement is particularly significant as India seeks to increase the share of natural gas in its
energy mix and reduce dependence on more polluting fuels. A wider supplier base gives Indian buyers greater flexibility
to redirect purchases when geopolitical events, shipping disruptions or regional shortages affect individual supply routes.

The Ministry of Petroleum and Natural Gas said it continuously monitors geopolitical developments, maritime risks and
international supply conditions. It also coordinates with state-owned oil and gas companies and other stakeholders to
help maintain the availability of crude oil, LNG and petroleum products.

India Expands Strategic Fuel Storage
Alongside import diversification, India is also strengthening its strategic petroleum storage infrastructure.

Indian Strategic Petroleum Reserve Limited (ISPRL) currently operates three strategic crude oil storage facilities in
Andhra Pradesh and Karnataka, with a combined capacity of 5.33 million metric tonnes (MMT).

The government has approved two additional commercial-cum-strategic petroleum reserve projects at Chandikhol in
Odisha and Padur in Karnataka. Together, the projects are expected to add 6.5 MMT of storage capacity once completed.
However, an updated commissioning schedule for the facilities has not been provided.

Separately, ONGC is developing a 1.75 MMT strategic petroleum reserve in Karnataka. Half of the capacity will be
maintained for strategic purposes, while the remaining capacity will be used for ONGC's commercial operations.

Potential Impact on Chemical Commodity Prices

The expansion of India's LNG sourcing network is expected to improve supply security and reduce exposure to
disruptions affecting individual suppliers or transit routes.

In the near term, diversified procurement could help moderate LNG price volatility by giving Indian buyers access to
alternative sources. However, international gas prices could still rise sharply during major geopolitical disruptions,
shipping bottlenecks or periods of tight global supply.

More reliable LNG availability could benefit gas-intensive industries such as ammonia, methanol, hydrogen and other
petrochemical manufacturing by improving access to feedstock.

As a result, prices of gas-linked chemical commaodities could face stabilising or downward pressure if feedstock availability
improves. However, stronger global LNG demand and higher freight costs could limit these benefits, particularly during
periods of tight supply.

Overall, India's strategy of diversifying LNG imports while expanding strategic fuel storage is designed to strengthen the
country's energy resilience, reduce vulnerability to geopolitical shocks and provide greater protection against sudden
disruptions in international energy markets.

Page 50 of 53.



https://indiaseatradenews.com/india-doubles-lng-supplier-base-to-15-countries-to-strengthen-energy-security/

Headline ONGC, Shell Energy India Sign Pact to Explore Deepwater Blocks, LNG Opportunities

Publication Maritime Gateway Edition Online Coverage

Published Date 11 Aug 2026

ONGC, Shell Energy India Sign Pact to Explore Deepwater Blocks, LNG Opportunities

https://www.maritimegateway.com/ongc-shell-energy-india-sign-pact-to-explore-deepwater-blocks-Ing-opportunities/

Oil and Natural Gas Corporation and Shell Energy India Private Ltd have signed a non-binding Memorandum of
Understanding to explore joint opportunities in deepwater oil and gas exploration and liquefied natural gas sourcing,
marking a fresh step in international collaboration within Indias upstream energy sector.

What does the ONGC-Shell agreement cover? The agreement, signed on August 10, covers potential collaboration
across Indias energy sector, including joint participation in deepwater and ultra-deepwater offshore blocks offered under
the governments Open Acreage Licensing Policy, as well as future bidding rounds. ONGC and Shell Energy India will
explore opportunities in OALP Rounds X and XI under the broader Samudra Manthan initiative, alongside potential farm-
in and farm-out arrangements involving ONGCs existing OALP blocks. The MoU does not commit either company to
specific investments or projects but establishes a framework for evaluating cooperation.

The agreement builds on ONGCs recent efforts to bring international expertise into Indias deepwater exploration
programme. In August 2022, ONGC signed a Heads of Agreement with ExxonMobil to collaborate on deepwater
exploration along Indias eastern and western coasts, and the company has since signed similar memorandums with
global majors including ExxonMobil and Chevron for deep and ultra-deepwater exploration.

The partnership will focus on two areas of mutual interest. On the upstream side, the companies will explore joint
participation in deepwater and ultra-deepwater offshore blocks under OALP Rounds X and XI, alongside farm-in and
farm-out opportunities in ONGCs existing acreage. On LNG, the companies will explore sourcing opportunities to support
Indias transition toward a stronger gas-based economy.

The upstream component comes as India seeks to accelerate exploration of its offshore resources and attract investment
and technical expertise into more challenging deepwater and ultra-deepwater acreage. The LNG component could
become significant as India looks to increase gas consumption while meeting rising energy demand and diversifying its
fuel supply, with ONGC saying the collaboration aims to create synergies across the energy value chain to support deeper
exploration, greater energy availability and long-term energy security.
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Larsen & Toubro (L&T) is planning to manufacture rare-earth magnets in India as the engineering major seeks to expand
into a strategically important sector supported by government incentives, Bloomberg reported.

According to the report, the company is preparing a bid for the government's 7,280 crore incentive programme aimed at
developing domestic production of rare-earth permanent magnets.

L&T will need to partner with a technology provider with specialised expertise in high-precision magnet manufacturing
before entering the segment. L&T Secures Major ONGC Offshore Orders, Projects Valued Between 5,000 Crore And
10,000 Crore L&T explores strategic entry into rare-earth magnets
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The government's programme has received 15 applications so far, including a proposal from a consortium involving
Japan's Proterial Ltd and two Indian automobile manufacturers.

L&T's potential entry marks a diversification beyond its traditional businesses, including infrastructure development,
construction, heavy engineering and industrial projects. The move also supports the company's broader plans in electric
vehicle technology, where rare-earth magnets are essential components of traction motors.

Rare-earth permanent magnets are used across industries such as electric vehicles, wind energy, industrial robotics and
electronics. China currently dominates global production, accounting for around 90% of output. Beijing's restrictions on
exports of these critical materials have encouraged countries, including India, to build alternative supply chains.

Govt pushes domestic critical mineral ecosystem

To boost local manufacturing, the government introduced a seven-year incentive programme with 6,450 crore allocated
through sales-linked incentives and 750 crore through capital subsidies. The initiative aims to create domestic production
capacity of 6,000 metric tonnes annually and support around five manufacturers.

The government expects the scheme to attract both Indian companies and international producers, helping reduce
reliance on Chinese suppliers that have benefited from government support and large-scale manufacturing advantages.

L&T's rare-earth magnet plans are closely linked to its electric vehicle motor strategy. The company has partnered with
Israel-based EVR Motors to develop next-generation EV traction motors.
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Ritco Logistics Ltd. has secured new business contracts totaling approximately Rs 342 Crores across its transportation

and warehousing verticals, as announced August 11th, 2026.

Key wins include a Rs 334 Crore contract from HPCL Rajasthan Refinery Limited for polymer granule distribution
nationwide, a transportation contract from MRPL, and a warehousing contract from OPAL (ONGC Petro additions
Limited) in Gujarat. These additions reinforce the company s strategy of expanding long-term customer relationships and
strengthening its integrated logistics capabilities, particularly within the energy and petrochemical sectors, while also
bolstering its warehousing and technology-driven solutions like the TrucksUp platform, which has seen significant growth
in FASTag usage (GMV of approximately Rs 27 Crores), fuel card transactions (GMV of approximately Rs 2.50 Crores),
vehicle financing (Rs 4.30 Crores disbursed), and GPS unit installations (revenue of approximately Rs 40 Lacs).
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