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ONGC, Oil India stand to gain most from the proposed ORD Act amendment 
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12888515.html 

  
The Oilfields (Regulation and Development) Amendment Bill, 2024 passed by the Rajya Sabha recently now awaits the 

approval of the Lower House. 

Parliament's winter session is set to conclude on December 20. The Indian upstream companies including ONGC and 

Oil India would be the biggest gainers from this amendment. The bill tabled in August by Petroleum and Natural Gas 

Minister Hardeep Singh Puri was approved by the Rajya Sabha on December 5. The bill aims to facilitate investments in 

India&amp;rsquo;s oil and gas exploration projects. The proposed new law will replace the existing Oilfields (Regulation 

and Development) Act of 1948, which was last amended in 1969. &quot;The objective of the changes to the Oilfields Act 

is to create a more investor-friendly environment and enhance the global competitiveness of future oilfield contracts by 

addressing long-standing concerns of exploration companies,&quot; said Rahul Chauhan, upstream technical research 

country lead at S&amp;amp;P Global Commodity Insights. Aimed at boosting investments in the sector, the bill proposes 

to introduce &amp;lsquo;petroleum lease&amp;rsquo; to separate oil and gas exploration projects from mining for 

resolving complexities around land and environmental clearances, which has often resulted in project delays. The bill 

also expands the definition of mineral oils to include crude oil, natural gas, petroleum, condensate, coal bed methane, oil 

shale, shale gas, shale oil, tight gas, tight oil and gas hydrate, and separates mining operations from petroleum 

operations. To better handle disputes and boost investor confidence in India&amp;rsquo;s oil and gas projects, the bill 

proposes that the government could bring in alternative resolution methods within or outside India. The bill also 

decriminalises violations by replacing imprisonment with penalties. Big gainers of the proposed ORD Act Oil and Natural 

Gas Corporation (ONGC) The state-run oil and gas explorer ONGC has the largest upstream operations in the country. 

However, the company has been unable to boost production from its current fields and has been seeking collaboration 

with foreign players primarily for technology transfer. The company&amp;rsquo;s blocks in deep-water and ultra-deep 

water such as in the Andamans are expected to have large hydrocarbon reserves. To carry out exploration operations in 

such blocks, ONGC is looking at partnerships with foreign players such as TotalEnergies, Chevron and ExxonMobil for 

high-end technologies. In the second quarter of FY25, crude oil production of ONGC showed a mere growth of 0.7 percent 

from last year. Meanwhile, the company&amp;rsquo;s gas production declined to 2.1 percent in the same period. Oil 

India Limited (OIL) Similarly, state-run Oil India is also awaiting partnership with a global oil giant for deep water 

exploration expertise. The company also has offshore blocks in the Andamans and is eyeing bidding opportunities in the 

region to increase production. Contrary to ONGC, Oil India&amp;rsquo;s crude oil output in the second quarter of fiscal 

2024-25 grew by almost 5 percent from last year and gas output by nearly 4 percent in the three months. Private players 

The exploration activities in the country are majorly dominated by the oil PSUs, but private companies such as Reliance 

Industries Limited (RIL), Cairn Oil and Gas and Essar Oil and Gas are also active players. Cairn has a block in 

Rajasthan&amp;rsquo;s Barmer district while Essar is into coal bed methane (CBM) extraction. 
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Oil and Natural Gas Corporation (ONGC) is actively pursuing technology tie-ups with global energy leaders such as Shell 

and Petronas. The collaborations aim to enhance operations across several offshore gas fields. 

Drilling Operations Expand to New Fields The company is set to initiate drilling in new fields, including the DWN-98/2 

block, which lies in the deep waters of the Bay of Bengal. 

ONGC also plans to deploy floating LNG units to bolster its production capabilities. 

Focus on Category-II Basins For Category-II basins like Mahanadi, Bengal, Andaman, Kutch, and Saurashtra, ONGC 

aims to commence drilling operations by the end of the current fiscal year. 

These basins, acquired under the Open Acreage Licensing Policy (OALP), provide licence-holders the flexibility to carve 

out specific areas for exploration. 

KG 98/2 Basin to Reach Peak Output The KG 98/2 basin is projected to achieve peak production by the end of this 

financial year, producing 45,000 barrels per day (bpd) of crude oil and 10 million metric standard cubic meters per day 

(mmscmd) of gas. Production improvements are imminent. 

By month-end, there will be real changes, and production numbers will improve. We have just connected six of the 20 

wells. The official company statement says that connecting more wells will definitely increase oil and gas production. 

Small-Scale LNG Plant in Madhya Pradesh ONGC has collaborated with global energy giants. Together, they have 

embarked on a project to establish a small-scale LNG plant. The plant will be located near the Hatta gasfield in the 

Vindhyan basin, Madhya Pradesh. The initiative underscores the companys commitment to leveraging its resources for 

monetisation. 

Stranded Gas Discoveries on the Agenda ONGC has approximately 80 monetisable discoveries. It is preparing to finalise 

three to four field development plans for its stranded gas reserves. The goal is to complete this by the end of this fiscal 

year. 

Quarterly Production Performance In Q2 of FY25, ONGC produced 4.576 million tonnes of oil. This shows a slight 

increase from the 4.545 million tonnes produced in the same period of FY24. 

According to projectstoday.com, it is reported that ONGC is poised to enhance its production and operational efficiency. 

Strategic partnerships, advanced technology, and targeted drilling initiatives will achieve this. 
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ONGC has connected six of twenty wells, expecting major production growth once all are operational. 

ONGC is in conversation with global energy companies, including Shell and Petronas, to collaborate on offshore gas 

projects. The company is also preparing to begin drilling operations in new fields, such as the DWN-98/2 block in the Bay 

of Bengal's deep waters, and setting up floating LNG units. 

For oil drilling, ONGC plans to start operations by the end of this fiscal year in the Category-II basins of Mahanadi, Bengal, 

Andaman, Kutch, and Saurashtra. These fields were acquired under the open acreage licensing policy (OALP), which 

allows companies to select areas they wish to explore. 

The KG 98/2 basin is expected to hit peak production of 45,000 barrels per day of crude oil and 10 million standard cubic 

meters per day (mmscmd) of gas by the end of the financial year. ONGC has already connected six of the twenty wells, 

with production expected to rise significantly once all the wells are operational. 

Moreover, ONGC has partnered with Indian Oil Corporation (IOCL) to establish a small-scale LNG plant near the Hatta 

gasfield in Madhya Pradesh's Vindhyan basin. The company currently has about 80 discoveries that can be monetised 

and aims to finalise three to four development plans for stranded gas fields by year-end. In Q2 of FY25, ONGC produced 

4.576 million tonnes of oil, a slight increase from 4.545 million tonnes in Q2 of FY24.  
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ONGC Videsh has had around $600 million in dividends stuck in Venezuela and another close to $350 million in Russia 

for close to two years now. 

ONGC Videsh Ltd.'s $1 billion stuck in dividends may see the light of day with Donald Trump taking over as the US 

President in January, according to people close to the development.There is every possibility of a positive shift in stance 

once Donald Trump takes over as the next president of the US, especially towards putting a halt on Russia-Ukraine war 

and relaxation in US and European sanctions, including on Russia's banking system... 
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ONGC's crude oil production is rising after eight years of decline, thanks to a new field in the KG Basin and improved 

performance at Mumbai High. November saw a 3% year-on-year increase, accelerating to 4.2% in December. This 

positive trend is expected to continue, potentially leading to the first annual production growth since 2015-16. 

New Delhi: ONGC 's production trend is beginning to turn after eight straight years of fall as a key new field in KG Basin 

ramps up and the old Mumbai High asset arrests decline. 

ONGC's crude production rose 3% year-on-year in November to 53,804 tonnes per day (tpd) and the output growth so 

far in December has accelerated to 4.2% to 54,535 tpd, according to people with knowledge of the matter. 

The output was marginally higher in three of the first seven months this fiscal year but there is a clear breakout in trend 

in December, they said, adding that production growth is expected to quicken in the January-March quarter. If the current 

production trend continues, ONGC may post the first annual production growth in 2024-25 after eight years, they said. 

In recent years, ONGC has often drawn flak for sagging output and limited discoveries. The company's annual oil 

production has fallen about 14% between 2015-16 and 2023-24. Output from ageing fields, which dominate ONGC 's 

fleet, naturally declines after a few years in operation. "If you factor in an average natural production decline rate of 3-4% 

for an oilfield, the effective production rise for ONGC could be about 7-8% in December," one of the persons cited earlier 

said. 

The chief contribution has come from production acceleration at KG-DWN-98/2 block in the Krishna Godavari basin off 

the eastern coast. The block, which began production at the beginning of the year at a rate of 10,000 bpd, is producing 

25,000 bpd currently and is on track to touch 38-40,000 bpd by month-end, people cited above said. The full impact of 

the December ramp-up will reflect in January volumes. 

A big morale booster for ONGC has come from the arrest in production decline in the western offshore Mumbai High 

asset, which includes the flagship Mumbai High field as well as Bassein and satellite, Heera and Neelam fields. 

The strength of new wells, improved surface facility upkeep and better reservoir management have all contributed to the 

arrest in production decline in Mumbai High asset, they said. The company has deployed enhanced oil recovery 

techniques such as water injections, and judiciously selected development wells, helping output, they said. 

ONGC produces two-thirds of India's oil and about half of natural gas. Output expansion at ONGC is crucial to India's 

ambition of reducing oil import dependence. 
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ONGC produced 4.576 million tonnes in Q2FY25 against 4.545 million tonnes in Q2FY24. During April-October this fiscal, 

the company produced 10.3 million tonnes of oil, down from 10.6 million tonnes last year, as per official data. 

State-run ONGC is discussing technology tie-ups with global energy giants like Shell and Petronas for several offshore 

gas fields. The company has also firmed up plans to start drilling operations in a clutch of new fields, including the 

promising DWN-98/2 block in the deep waters of the Bay of Bay of Bengal, in a bid to arrest a declining trend in 

hydrocarbon production. 

We expects oil production to start growing again in the next couple of years, a senior company executive told FE. For 

offshore assets, we are looking at tie-ups with southeast Asian companies, Petronas and others. Even with (the UK's) 

Shell, we are in early stages of discussions for deep-water discoveries, floating LNG units etc, the official said, 

underscoring the importance of tie-ups for new ventures like small LNG units. 

As for the Category II basins of Mahanadi, Bengal, Andaman, Kutch, and Saurashtra, and the Andamans, acquired under 

the open acreage licensing policy (OALP), drilling operations (for oil) will begin by the end of this fiscal, the person added. 

Under OALP blocks, the licence-holders are allowed to carve out areas they want to explore. 

Talking about oil production from the KG 98/2 basin, the source said that the field is likely to reach its peak production of 

45,000 barrels per day (bpd) of and 10 million metric standard cubic metres per day (mmscmd) of gas by the end of the 

current financial year. By month-end, there will be some real changes.. and production numbers will improve. We have 

just connected 6 of the 20 wells. Once these wells start getting connected for oil and gas, the production definitely is 

going to go up. 

produced 4.576 million tonnes in Q2FY25 against 4.545 million tonnes in Q2FY24. During April-October this fiscal, the 

company produced 10.3 million tonnes of oil, down from 10.6 million tonnes last year, as per official data. 

The company had already entered into a partnership with state-run IndianOil Corporation to set up a small-scale LNG 

plant near Hatta gas field in the Vindhyan basin of Madhya Pradesh. 

Currently, ONGC has about 80 discoveries that are yet to be monetised. It is planning to ready three to four Field 

Development Plans for its stranded gas discoveries by the end of the current fiscal year. 

The decline in gas production is only momentary. We have a number of discoveries which are underway in terms of field 

development plans and we are also trying to bring in technology improvement, the techno commercial aspect of it, said 

the source. 

In the second quarter of the current fiscal, ONGC produced 4.912 billion cubic metres of gas, as against against 5.018 

BCM in the same period of last fiscal. 

The decline in growth of gas output, which was 3.6% in Q1FY25 over Q1FY24 has been brought down to 2.1% in Q2FY25 

over Q2FY24. 

The company expects its acreage acquisition to grow to 2.6 lakh square kilometer, against 1.5 lakh square kilometer in 

2023. It is targeting an indigenous production of 40 million metric tonnes of oil equivalent (MMtoe) in the current fiscal. 

Earlier, in an analyst call, the company had said that it plans to increase its cumulative production of crude oil and natural 

gas by 20% to 47 MMtoe comprising about 21.8 MMT of crude oil and about 25.5 BCM of gas from the current 39.45 

MMtoe over the next three years. 

The company opened the three oil wells of A-field of deepwater block KG-DWN-98/2 in October which aided in enhancing 

its total oil production to about 25,000 barrels of oil per day. It now plans to open the remaining five oil wells shortly. 
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Synopsis Russia's Rosneft has agreed to supply 500,000 barrels per day of crude to India's Reliance for 10 years in a 

deal worth approximately $13 billion annually. This agreement, which accounts for 0.5% of global supply, strengthens 

energy ties between India and Russia amid Western sanctions. Reliance will receive Russian oil at discounted prices, 

with shipments starting in January 2024. 

Russia's state oil firm Rosneft has agreed to supply nearly 500,000 barrels per day (bpd) of crude to Indian private refiner 

Reliance in the biggest ever energy deal between the two countries, three sources familiar with the deal said. 

The 10-year agreement amounts to 0.5% of global supply and is worth roughly $13 billion a year at today's prices. It 

would further cement energy relations between India and Russia, which is under heavy Western sanctions over its 

invasion of Ukraine. 

Rosneft did not reply to requests for comments. 

Reliance said it works with international suppliers, including from Russia, and deals are based on market conditions. The 

company declined further comment on commercial matters, citing the confidentiality of supply agreements. 

The deal comes ahead of the planned visit by Russian President Vladimir Putin to India and after U.S. President-elect 

Donald Trump said he wants to push Moscow and Kyiv to stop the war as soon as he takes office in January. 

Russian oil accounts for more than a third of India's energy imports. India became the largest importer of Russian crude 

after the European Union, previously the top buyer, imposed sanctions on Russian oil imports in response to the 2022 

invasion of Ukraine. 

India has no sanctions on Russian oil, so refiners there have cashed in on the cheaper crude supply. Sanctions have 

made Russian oil cheaper than rival grades by at least $3 to $4 per barrel. 

India's rising Russian imports have come at the expense of rival Middle Eastern producers. The Reliance-Rosneft deal 

would represent another challenge for competitors, including Saudi Arabia. 

Competition among oil producers for a share of the Indian market is hot because it is one of the fastest-growing energy 

markets, and is becoming more important as a driver of global demand as growth in top importer China slows. 

Under the deal, Rosneft would deliver 20-21 Aframax-sized cargoes (80,000 to 100,000 metric tons) of various Russian 

crude grades and three cargoes of about 100,000 tons each of fuel oil each month, the three sources said. 

The shipments will be supplied for Reliance's refining complex, the world's biggest, at Jamnagar in the western state of 

Gujarat. 

Two sources said Reliance and Rosneft will review pricing and volumes every year under the deal to factor in oil markets 

dynamics. 

In 2024, Reliance had a deal with Rosneft to purchase 3 million barrels of crude a month. Rosneft has been also selling 

crude to Reliance via intermediaries on a regular basis. 

The new deal accounts for roughly a half of Rosneft's seaborne oil exports from Russian ports, which leaves not much 

supply available for other traders and middlemen, one source said. 

From January to October, Reliance imported an average 405,000 barrels per day of Russian oil, up from 388,500 bpd in 

the same period last year, according to tanker data obtained from sources. 

The new deal between Rosneft and Reliance was discussed and approved during Rosneft's board meeting in November, 

two of the sources said. 

Supplies will start from January and are set to continue for 10 years with an option to extend the deal for another 10 

years, the three sources said. 
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The pricing of the grades to be supplied on delivered basis is set at differentials to the average Dubai price of the loading 

month, according to the sources. 

Premiums for the light sweet grades were set at around $1.50 a barrel for ESPO, Sokol at about $2 per barrel and 

Siberian Light at about $1 per barrel against Dubai quotes for 2025, one source said. 

The majority of the supply will be medium-sulphur and diesel-rich Russian Urals that are most popular with Indian refiners 

and will be priced at a discount of $3 per barrel to Dubai quotes for the following year, two sources said. 
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SUBHASH MISHRA  Dhanbad, Dec 12: The Department of Petroleum Engineering at IIT (ISM) Dhanbad organized an 

international conference titled Sustainability through Transition' (ICPHD 2024) on Thursday. 

The event brought together leading experts, researchers, and policymakers to discuss sustainable energy practices and 

innovation. 

The conference featured Dr. Pallavi Jain Govil, Director General of the Directorate General of Hydrocarbons (DGH), as 

the chief guest. Dr. Kaustav Nag, Additional Director General (Exploration) of DGH, attended as the guest of honor. Other 

notable attendees included Saloma Yamdo, Director of Exploration and Production at Oil India, and Prof. Sukumar 

Mishra, Director of IIT (ISM) Dhanbad. 

Union Minister of Petroleum and Natural Gas, Hardeep Singh Puri, extended his support to the event through a video 

message, citing parliamentary commitments in Delhi as the reason for his absence. 

The conference saw participation from over 250 delegates from India and abroad, showcasing a wide array of expertise 

and perspectives. The agenda featured three plenary lectures, 28 keynote addresses, eight invited speeches, 87 oral 

presentations, and 32 poster presentations spread across 28 technical sessions. 

An official from the Department of Petroleum Engineering remarked, This conference aimed at integrating conventional 

and unconventional energy sources, fostering collaboration between industry and academia, and establishing a common 

platform for students, faculty, researchers, engineers, and policymakers to achieve energy security through sustainable 

practices. 

The conference covered a broad range of topics, including conventional and unconventional oil and gas, carbon capture, 

utilization and storage (CCUS), geothermal energy, hydrogen, artificial intelligence/machine learning (AI/ML), and related 

policy discussions. 

Financial and logistical support was provided by prominent organizations such as Oil and Natural Gas Ltd (ONGC), Oil 

India, SunPetro, ONGC Videsh Ltd, the Department of Science and Technology (ANRF), Ahram Oil, Rara Energy, and 

Artoson-Tata. 

A faculty member noted that the ICPHD 2024 conference exemplified IIT (ISM) Dhanbad's commitment to advancing 

research and fostering collaboration in petroleum engineering and sustainable energy solutions. The event served as a 

platform to integrate ideas and initiatives that will contribute to global energy security and sustainability. 
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