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Headline Oil India rallies 5%, hits 52-week high post Q4 results; ONGC gains 2% 
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Oil India rallies 5%, hits 52-week high post Q4 results; ONGC gains 2% 

https://www.business-standard.com/markets/news/oil-india-rallies-5-hits-52-week-high-post-q4-results-ongc-up-2-

126051400819_1.html 

  
Oil India reported a 62 per cent YoY growth in Q4 consolidated net profit, backed by 4.4 per cent increase in revenue 

from operations. The stock has rallied 15 per cent in the last five days. 

Oil India and ONGC have rallied up to 15% in the last five trading sessions. 

Listen to This Article 

Shares of Oil India, ONGC 

Shares of public sector undertaking (PSU) upstream companies Oil and Natural Gas Corporation (ONGC) and Oil India 

continued at their upward march, rallying up to 5 per cent on the BSE in Thursday's intra-day trade. 

Oil India hit a 52-week high of 531, surging 5 per cent after the company reported healthy earnings for the quarter ended 

March 2026 (Q4FY26). The oil exploration & production company surpassed its previous high of 524.15 touched on 

February 4, 2026. 

Share price of ONGC was up 2 per cent to 303.65 on the BSE in intra-day trade. The stock had hit a 52-week high of 

307.50 on April 29, 2026. At 02:03 PM; Oil India and ONGC were up 3 per cent and 2 per cent, respectively. In 

comparison, the BSE Sensex was up 1.4 per cent at 75,608. 

In the past five trading days, ONGC (7 per cent) and Oil India (15 per cent) rallied up to 15 per cent, as against 2.3 per 

cent decline in the benchmark index. 

What's driving ONGC, Oil India stocks? 

ONGC and Oil India witnessed a sharp surge in share prices after the Union Minister of Petroleum and Natural Gas 

Hardeep Singh Puri on Monday announced rationalisation of royalty for India's upstream sector. 

The Ministry of Petroleum and Natural Gas (MOPNG) made significant changes to the royalty regime for upstream oil 

and gas fields. Royalty rates for most categories of fields were reduced/revised  which could potentially benefit companies 

like ONGC and OIL India  with an effective cut of 5-6 per cent (factoring in the 20 per cent fixed deduction on well-head 

price) on nominated onshore fields and a 1-1.5 per cent cut on offshore fields. For natural gas nominated fields, the cut 

is around 2 per cent. 

If the GST on royalty issue is upheld in favour of ONGC and OIL that could potentially be an additional upside risk. For 

non-nominated fields, the 15 per cent discount on well-head prices implies a 6 per cent reduction. Overall, this is a 

material positive for ONGC and OIL, on top of the still unconstrained realisations being seen in oil and gas, analysts at 

ICICI Securities said. 

The brokerage firm believes these measures, coupled with the continued absence of any cap on realisations, bode well 

for the earnings prospects of both companies. Combined with our belief that production performance should pick up over 

the next 12- 18months, we maintain BUY on ONGC (target price of 399) and ADD on Oil India (target price of 552), 

analysts said. 

Analysts at JM Financial Institutional Securities believe rationalisation in the royalty rate is reiteration by GoI that it wants 

to boost domestic Oil & Gas exploration to reduce India's huge dependency on imported crude and gas (further exposed 

during ongoing Middle East crisis), thereby further reducing the risk of any windfall tax on crude. This is significantly 

positive for ONGC and Oil India as their current prices are discounting only USD 6570/bbl due to fear of windfall tax 

(versus actual realisation being significantly higher linked to Brent); every USD 1/bbl rise in oil price boosts their EPS by 

12 per cent. 

https://www.business-standard.com/markets/news/oil-india-rallies-5-hits-52-week-high-post-q4-results-ongc-up-2-126051400819_1.html
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The brokerage firm reiterates BUY on Oil India (target price of 585) and ONGC (target price of 340) based on net crude 

realisation assumption of ~USD 75/bbl. 

Oil India Q4 results 

State-run Oil India reported a 62 per cent year-on-year increase in consolidated net profit to 2,424 crore in the fourth 

quarter of financial year 2025-26 (FY26). The upstream player's revenue from operations rose 4.4 per cent year-on-year 

(YoY) to 10,012.77 crore in the quarter from 9,588 crore in the same quarter last year. 

Oil India said the company achieved a standalone profit after tax (PAT) of 1,790 crore in Q4FY26 against 1,591 crore in 

Q4FY25 due to increase in crude oil production by 6 per cent and crude price realisation by 5 per cent from $74.46/bbl 

in Q4FY25 to $77.89/bbl in Q4FY26. 

In its efforts towards ensuring Nation's Energy Security, the company, continuing its sustained efforts, produced 0.891 

MMT of crude oil from its matured and old oilfields in Q4FY26 vis--vis 0.844 MMT in Q4FY25. Oil India said it has achieved 

highest daily production of 10,566 MT of crude oil, which is highest daily production during last decade. 

The company's material subsidiary Numaligarh Refinery (NRL) achieved a robust 90 per cent growth in PAT, rising to 

3,057 crore in FY26 from 1,608 crore in FY25 with a GRM of $13.43/bbl. Disclaimer: View and outlook shared on the 

stock belong to the respective brokerages and are not endorsed by Business Standard. Readers discretion is advised. 
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OMCs may face prolonged stress as petrol and diesel losses widen: ICICI Securities 
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Probal Sen, Oil and Gas Analyst at ICICI Securities warns elevated crude prices and fuel losses could keep OMC 

earnings under pressure in FY27, while ONGC and Oil India may benefit from royalty cuts and stronger upstream 

realisations. 

Oil marketing companies (OMCs) may struggle to deliver meaningful earnings recovery this year unless the government 

steps in with fuel price hikes or compensation support, according to Probal Sen, Oil and Gas Analyst at ICICI Securities. 

As on May 14, 2026 3:08 PM 

Despite strong numbers for the March quarter of 2026 (Q4FY26) from Hindustan Petroleum Corporation (HPCL), Sen 

said the current stress from liquefied petroleum gas (LPG) and auto fuel losses could keep profitability under pressure 

through 2026-27 (FY27). 

ICICI Securities has already built in a significant amount of loss for the first quarter in its revised estimates for HPCL, 

which it believes could report a loss of nearly 20,000 crore in FY27 if crude prices remain elevated and no pricing 

intervention happens. 

Watch the full conversation here 

The pressure, according to Sen, is unlikely to ease quickly because the brokerage has not assumed any major moderation 

in crude prices or fuel price hikes over the next three to six months. While profitability may improve in the second half of 

the year, he cautioned that the recovery may still not be enough to offset the losses incurred in the first half. 

Even amid the stress, Sen highlighted that HPCL enters the current cycle in a much stronger financial position than during 

previous crises such as the 2008 financial crisis, Covid or the Russia-Ukraine conflict. He pointed to the company's 

deleveraging efforts and operational improvements as key cushions. 

Highlighting why balance sheet strength matters this time, Sen said HPCL's debt-equity ratio has fallen to 0.8 despite 

ongoing capex on projects such as the Vizag expansion and Rajasthan refinery. He called that extremely creditable and 

said it gives the company more room to absorb temporary losses. 

Geosphere Capital's Arvind Sanger skeptical on Trump-Xi deal, warns oil threatens AI rally 

The refining environment, however, continues to remain favourable because of supply disruptions across the Middle East 

and Russia. Sen noted that nearly 3 million barrels per day of refining capacity has been impacted over the last six 

months, tightening product markets and keeping refining margins elevated. But he also cautioned that refiners may not 

fully benefit because of pricing caps and export restrictions. 

Among private players, Sen remains relatively constructive on Reliance Industries , citing its diversified petrochemical 

feedstock mix and stronger operating leverage. He expects the company's oil-to-chemicals business to continue 

recovering over the next few quarters unless fresh restrictions emerge or crude supply disruptions intensify. 

On the upstream side, Sen turned incrementally positive following the government's decision to cut royalty rates on oil 

and gas production. He believes Oil India stands to benefit more because of its higher onshore production exposure, 

although valuation comfort remains stronger in ONGC 

Explaining the valuation gap, Sen said ONGC's current market pricing still implies crude assumptions below $70 per 

barrel over the medium term, while Oil India already factors in oil closer to $80-82 per barrel. 
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Govt's upstream royalty reforms to improve earnings outlook for oil, gas producers: Kotak 

https://www.chhattisgarhtoday.in/news/govts-upstream-royalty-reforms-to-improve-earnings-outlook-for-oil-gas-

producers-kotak20260514172324/ 

  
New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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UAE visit: PM Narendra Modi drops in on a consequential partner 

http://m.dailyhunt.in/news/india/english/hindustan+times-epaper-

httimes/uae+visit+pm+narendra+modi+drops+in+on+a+consequential+partner-newsid-n712212138 

  
P rime Minister Narendra Modi's stopover in Abu Dhabi on May 15, en route to the India-Nordic Summit, may last only a 

few hours, but comes at a moment of uncommon strategic consequence. 

Modi will meet UAE President Sheikh Mohamed bin Zayed Al Nahyan (MBZ) amid exceptional turbulence in West Asia. 

Disruptions in the Strait of Hormuz and heightened tensions involving Iran have unsettled energy markets, shipping and 

regional security. Against this backdrop, sustained coordination with Abu Dhabi has acquired fresh urgency. 

The timing is especially significant. Modi recently used a public address to urge Indians to moderate fuel consumption to 

ease the economic strain from rising oil prices and the West Asia conflict-an unusually direct appeal underscoring the 

seriousness of the moment. India imports nearly 87% of its crude oil and roughly half of its natural gas requirements. In 

moments of geopolitical disruption, energy security becomes an immediate economic imperative. 

That reality helps explain why the UAE occupies a special place in India's external engagement. The UAE ranks among 

India's leading suppliers of crude oil, LNG and LPG and is today one of our most dependable energy partners. As energy 

markets become more fragmented and transactional, reliable bilateral arrangements matter more than ever for major 

importers such as India. 

The relationship extends beyond simple buyer-seller dynamics. The Abu Dhabi National Oil Company (ADNOC) 

participates in India's strategic petroleum reserves, while an ONGC Videsh-led Indian consortium holds a 10% stake in 

Abu Dhabi's Lower Zakum oil field. Together, these arrangements give the relationship unusual strategic depth, 

combining supply reliability with upstream participation and long-term energy cooperation. 

The UAE's recent exit from OPEC adds an important dimension. Outside cartel production quotas, Abu Dhabi will have 

greater flexibility to produce at capacity, potentially increasing crude availability and negotiating space for buyers like 

India, especially once disruptions ease. The case for expanding Emirati crude storage in India's strategic petroleum 

reserves is also strong. This would give the UAE secure storage beyond Hormuz while enhancing India's energy 

resilience. 

The Abu Dhabi discussions are likely to focus on ensuring reliable energy flows, coordinating assessments of an 

increasingly volatile regional environment, and strengthening maritime and defence cooperation. Drone and missile 

attacks across the Gulf have demonstrated how quickly instability can threaten trade routes and energy corridors vital to 

both the UAE's exports and India's economic growth. 

Yet reducing India-UAE ties to crisis management or hydrocarbons would miss the larger story. The visit follows MBZ's 

visit to India this January and NSA Ajit Doval's consultations in Abu Dhabi last month, underscoring intense high-level 

coordination. Leadership-level engagement, revived when Modi visited the UAE in 2015 after a 34-year hiatus, reflects a 

deeper transformation in India-UAE ties: from a transactional energy relationship to one of India's closest strategic 

partnerships in its extended neighbourhood. 

That transformation mirrors larger shifts in India's external engagement. The end of the Cold War and India's economic 

liberalisation made energy security central to national strategy. As the Gulf diversified economically and the UAE emerged 

as a global commercial and logistics hub, complementarities with India deepened. A relationship once defined largely by 

oil trade and expatriate labour has evolved into a multidimensional partnership spanning investment, connectivity, 

technology, defence and security. 

The economic numbers tell that story. Bilateral trade crossed US$100 billion in 2025, making the UAE India's third-largest 

trading partner after China and the United States. The UAE was India's fifth largest FDI source in 2024-25. It has pledged 

cumulative investments of US$75 billion in India's infrastructure sector, while the Abu Dhabi Investment Authority-one of 

the world's largest sovereign wealth funds-anchors India's National Investment and Infrastructure Fund. Building on the 

UAE's COP28 presidency in 2023, cooperation has widened to include clean energy partnerships, through Emirati 

http://m.dailyhunt.in/news/india/english/hindustan+times-epaper-httimes/uae+visit+pm+narendra+modi+drops+in+on+a+consequential+partner-newsid-n712212138
http://m.dailyhunt.in/news/india/english/hindustan+times-epaper-httimes/uae+visit+pm+narendra+modi+drops+in+on+a+consequential+partner-newsid-n712212138
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investments in Indian renewables and green hydrogen. Modi can be expected to encourage greater Emirati FDI and 

sovereign fund participation in India's growth story. 

Indian companies are deeply embedded in the UAE economy, while the 4.3 million-strong Indian community-its largest 

expatriate group and one of the biggest concentrations of Indians abroad-provides enduring ballast to ties. Their 

remittances rank among the world's highest. Modi is equally likely to encourage greater investment into India by the 

Indian diaspora in the UAE, whose financial linkages form an important pillar of the relationship. 

What distinguishes the UAE from other Gulf partners is the unusual concentration of its simultaneous strategic roles. 

Saudi Arabia may matter more for oil markets, Qatar for natural gas, and Oman for maritime access, but the UAE 

combines all: energy reliability, logistics connectivity, financial capital, a vast Indian diaspora, security cooperation and 

sustained political trust in a single relationship. 

For India, the UAE increasingly functions as a trusted partner, energy security anchor, logistics hub, investment source, 

security interlocutor and bridge to a wider region. For Abu Dhabi, India represents a major market, trusted development 

partner and rising geopolitical actor with which deeper engagement carries long-term strategic value. 

The partnership also sits comfortably within India's broader approach of strategic autonomy and multi-alignment. In a 

fractured international order, New Delhi benefits from cultivating dependable partnerships across regions and power 

centres rather than becoming overly dependent on any one country or bloc. Pragmatic and equally comfortable navigating 

geopolitical divides, the UAE has become a natural partner in that strategy. 

Amid continuing turbulence in West Asia, Modi's stopover in the UAE is anything but routine. It reflects a larger reality: 

few relationships in India's extended neighbourhood matter more today than India's partnership with the UAE. Brief 

though it may be, the Abu Dhabi meeting may well prove one of the most consequential engagements of Modi's larger 

itinerary. 

Ajai Malhotra, Distinguished Fellow, TERI. Former Indian Ambassador and former Independent Director, ONGC and 

ONGC Videsh. Views expressed are personal. 
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The Centre's strategic decision to incentivize local oil and gas output amid global volatility, combined with robust crude 

realizations, is set to boost earnings for major players like ONGC and Oil India. 
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Govt's upstream royalty reforms to improve earnings outlook for oil, gas producers: Kotak 

https://www.delhilivenews.in/news/govts-upstream-royalty-reforms-to-improve-earnings-outlook-for-oil-gas-producers-

kotak20260514172324/ 

  
The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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How India's power stocks jumped ₹3 lakh crore on $100 oil: The Great Revaluation 

https://easternecho.in/2026/05/14/how-indias-power-stocks-jumped-%e2%82%b93-lakh-crore-on-100-oil-the-great-

revaluation/ 

  
With Brent crude prices globally crossing the $100 mark and West Asian tensions escalating, the Indian markets are 

witnessing a huge shift at the structural level. High oil prices are typically a macroeconomic headwind for importers but 

the Nifty Energy index has bucked the gloom, adding more than 3 lakh crore in market capitalisation. This is a fundamental 

repricing of energy security and we are seeing investors aggressively moving into domestic power generation and 

upstream oil companies as a hedge against imported inflation. 

The rally is being driven by upstream majors like ONGC and Oil India that are directly benefiting from higher realisations 

and power transmission leaders like Adani Energy Solutions that are witnessing record project pipelines. At the same 

time, the crisis is speeding up India's transition to a distributed energy infrastructure. Rising LPG and fuel costs are 

leading to a shift towards electrification with record volumes being witnessed on the Indian Energy Exchange (IEX) and 

rapid uptake of electric vehicles and induction cooking. 

That boom is a sign of a growing consensus in the market: Cheap imported fuel is volatile, and domestic power assets 

are the new foundation for portfolio stability. While traditional oil marketing companies are under margin pressure, the 

larger power sector is getting re-rated as the ultimate beneficiary of India's quest for energy independence. The message 

to investors is simple: the surge in crude is not just a cost burden, but the trigger for a massive multi-year investment 

cycle into domestic energy independence. 
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NTPC Green Energy adds 62.5 MW of solar capacity as 2 projects turn commercial 

https://www.energywatch.in/renewable-energy/solar/ntpc-green-energy-adds-625-mw-of-solar-capacity-as-2-projects-turn-

commercial 

  
NTPC Green Energy said two Rajasthan solar power units have started commercial operation, lifting its group capacity 

to 10,516.40 MW  Published on 

New Delhi: NTPC Green Energy Limited (NGEL) said in a regulatory filing to the stock exchanges on Thursday that the 

second part capacity of 12.5 MW of its 150 MW solar project in Rajasthan, housed under Project Eleven Renewable 

Power Private Limited, has been declared on commercial operation from 00:00 hrs of May 15. The company also said 

the second part capacity of 50 MW of its 300 MW solar project in Rajasthan, under Project Sixteen Renewable Power 

Private Limited, has been declared on commercial operation from the same date. The filing described both entities as 

step-down subsidiaries of the joint venture ONGC NTPC Green Private Limited. 

Follow Energy Watch on LinkedIN 

NTPC Green capacity inches up to 10,516.40 MW 

The disclosure said NTPC Green Energy Group's commercial capacity stood at 10,453.90 MW, and it has now gone up 

to 10,516.40 MW after these two units started commercial operations. 

Follow Energy Watch on LinkedIN 

Bigger renewable build-out in the background 

The announcement fits into NTPC Limited's wider renewable push. NTPC has said it plans to reach 60 GW of renewable 

energy capacity by 2032. ONGC NTPC Green Private Limited is a 50:50 joint venture between NGEL and ONGC Green 

Limited. In February 2025, that JV signed a share purchase agreement to acquire Ayana Renewable Power Private 

Limited, a deal the company said would add more than 4 GW of operational and pipeline capacity to its portfolio. 
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Desco Infratech Ltd emerges L1 Bidder for ONGC Pipeline Replacement Project 

https://equitybulls.com/category.php?id=370910 

  
Desco Infratech Limited has emerged as the L1 (Lowest Bidder) for the following project floated by Oil and Natural Gas 

Corporation Limited (ONGC): 

"Replacement of 24 Inch Crude Oil Transfer Pipelines from ONGC Trombay Terminal to BPCL and HPCL Refineries at 

Uran Plant" 

As per the BOQ Summary Details, the Company secured the first position (L1) amongst various industry participants. 

This development marks another significant milestone in the Company's expanding footprint within India's oil & gas and 

hydrocarbon infrastructure sector. 

The scope of the project involves replacement and strengthening of critical crude oil transfer pipeline infrastructure 

connecting the ONGC Trombay Terminal with refinery facilities of BPCL and HPCL at Uran Plant. The project is 

strategically important for ensuring safe, efficient, and uninterrupted transportation of crude oil within the country's energy 

infrastructure network. 

The execution of the project is expected to involve advanced engineering practices, pipeline infrastructure expertise, 

stringent safety standards, and operational efficiency - areas in which the Company has consistently demonstrated strong 

technical and execution capabilities. 

Oil and Natural Gas Corporation Limited (ONGC), a Maharatna Public Sector Enterprise, is one of India's largest and 

most reputed energy companies. ONGC plays a pivotal role in strengthening India's energy security and contributes 

substantially towards the country's crude oil and natural gas production. 

With decades of operational excellence, ONGC has been instrumental in developing and modernizing India's upstream 

and midstream hydrocarbon infrastructure and continues to undertake strategic investments in modernization, 

sustainability, and energy infrastructure development. 

Association with ONGC projects reflects robust technical qualifications, execution capabilities, and adherence to high 

operational and safety standards. 

Strategic Significance 

This achievement further strengthens Desco Infratech Limited's order pipeline and reinforces its positioning in the oil & 

gas infrastructure segment. The Company continues to focus on strategic opportunities in pipeline construction, 

gasification systems, industrial engineering, and energy infrastructure projects across India. 

The management remains optimistic about the Company's long-term growth prospects, supported by strong execution 

capabilities, increasing participation in large-scale infrastructure projects, and expanding opportunities within the energy 

sector. 

  

https://equitybulls.com/category.php?id=370910


 

Page 60 of 102. 

Headline Wholesale inflation surges to 42-month high of 8.3% in April as oil shock pushes up fuel, crude 

prices 

Publication Fortune India Edition Online Coverage 

Published Date 14 May 2026 

 

Wholesale inflation surges to 42-month high of 8.3% in April as oil shock pushes up fuel, crude 

prices 

https://www.fortuneindia.com/economy/wholesale-inflation-surges-to-42-month-high-of-83-in-april-as-oil-shock-pushes-up-

fuel-crude-prices/137690 

  
India's wholesale price inflation accelerated sharply to sharply to a 42-month high of 8.30% in April from 3.88% in March, 

driven primarily by a 

steep rise in fuel, power, and crude petroleum prices amid ongoing geopolitical tensions in West Asia. 

The spike in wholesale inflation reflects the growing impact of the West Asia crisis and disruptions around the Strait of 

Hormuz, a critical global oil transit route through which a major portion of India's crude oil imports pass. 

According to data released by the Ministry of Commerce and Industry on Thursday, inflation in the fuel and power 

category surged to 24.71% in April, compared to just 1.05% in March. 

Crude oil, natural gas recorded sharpest rise 

Crude petroleum and natural gas recorded the sharpest increase, with inflation soaring to 88.06% in April from 51.5% in 

the previous month. 

The ministry said the rise in wholesale inflation was mainly led by higher prices of mineral oils, crude petroleum and 

natural gas, basic metals, non-food articles and manufactured products. Positive rate of inflation in April 2026 is primarily 

due to increase in prices of mineral oils, crude petroleum & natural gas, basic metals, other manufacturing and non-food 

articles, the ministry said in a statement. 

Inflation in food articles 

Inflation in food articles remained relatively stable at 1.98% in April compared with 1.90% in March. However, non-food 

articles inflation rose to 12.18% during the month from 11.5% in March. 

Within the fuel basket, LPG inflation climbed sharply to 10.92% in April from (-)1.54% in March. Petrol inflation jumped 

to 32.40% from 2.50% a month earlier, while high-speed diesel inflation rose to 25.19% against 3.26% in March. 

Despite a nearly 50% rise in global crude oil prices in recent months, the government has so far kept retail prices of 

petrol, diesel, and domestic LPG unchanged to shield consumers from the direct impact of higher energy costs. However, 

prices of commercial LPG cylinders have been increased. 

Analysts said the latest WPI data signals mounting cost pressures across the economy and raises concerns over imported 

inflation. 

Shashwat Singh said the inflation print came in significantly above market expectations and reflected broad-based 

wholesale price pressures. 

India's WPI inflation for April 2026 surged sharply to 8.30%, significantly above market expectations of 5.50% and versus 

3.88% in March, indicating a strong acceleration in wholesale price pressures across the economy, Singh said. 

He added that the sharp increase was largely driven by higher crude oil prices, fuel and power costs, imported inflation 

and elevated input prices amid continuing geopolitical tensions in West Asia. Higher logistics, freight and commodity 

prices are now increasingly getting reflected in wholesale inflation, which could eventually pass through to consumer 

inflation as well, Singh noted. 

According to him, the spike in wholesale inflation also suggests margin pressure for manufacturing and industrial 

companies if rising input costs cannot be fully passed on to consumers. Going forward, WPI inflation may remain elevated 
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and volatile due to uncertainty in global crude oil prices, supply-chain disruptions and currency weakness, especially if 

geopolitical tensions persist, he added. 

Frequently Asked Questions 

What is India's wholesale inflation rate for April? 

India's wholesale price inflation surged to a 42-month high of 8.30% in April, accelerating sharply from 3.88% in March, 

according to Ministry of Commerce and Industry data. 

What caused the surge in wholesale inflation in April? 

The surge was primarily driven by a steep rise in fuel, power, and crude petroleum prices, exacerbated by geopolitical 

tensions in West Asia and disruptions around the Strait of Hormuz. 

Which categories saw the sharpest price increases in April? 

Crude petroleum and natural gas recorded the sharpest increase, with inflation soaring to 88.06% in April. Fuel and power 

inflation surged to 24.71% during the month. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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Govt's upstream royalty reforms to improve earnings outlook for oil, gas producers: Kotak 

https://www.gujaratsamachar.news/news/govts-upstream-royalty-reforms-to-improve-earnings-outlook-for-oil-gas-

producers-kotak20260514172324/ 

  
The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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Govt's upstream royalty reforms to improve earnings outlook for oil, gas producers: Kotak 

https://www.gujaratvarta.com/news/govts-upstream-royalty-reforms-to-improve-earnings-outlook-for-oil-gas-producers-

kotak20260514172324/ 

  
New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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Govt's upstream royalty reforms to improve earnings outlook for oil, gas producers: Kotak 
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producers-kotak20260514172324/ 

  
New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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UAE visit: PM Narendra Modi drops in on a consequential partner 
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PM Narendra Modi recently used a public address to urge Indians to moderate fuel consumption to ease the economic 

strain from rising oil prices and the West Asia conflict 

Prime Minister Narendra Modi's stopover in Abu Dhabi on May 15, en route to the IndiaNordic Summit, may last only a 

few hours, but comes at a moment of uncommon strategic consequence. Modi will meet UAE President Sheikh Mohamed 

bin Zayed Al Nahyan (MBZ) amid exceptional turbulence in West Asia. Disruptions in the Strait of Hormuz and heightened 

tensions involving Iran have unsettled energy markets, shipping and regional security. Against this backdrop, sustained 

coordination with Abu Dhabi has acquired fresh urgency. 

The timing is especially significant. Modi recently used a public address to urge Indians to moderate fuel consumption to 

ease the economic strain from rising oil prices and the West Asia conflictan unusually direct appeal underscoring the 

seriousness of the moment. India imports nearly 87% of its crude oil and roughly half of its natural gas requirements. In 

moments of geopolitical disruption, energy security becomes an immediate economic imperative. 

That reality helps explain why the UAE occupies a special place in India's external engagement. The UAE ranks among 

India's leading suppliers of crude oil, LNG and LPG and is today one of our most dependable energy partners. As energy 

markets become more fragmented and transactional, reliable bilateral arrangements matter more than ever for major 

importers such as India. 

The relationship extends beyond simple buyer-seller dynamics. The Abu Dhabi National Oil Company (ADNOC) 

participates in India's strategic petroleum reserves, while an ONGC Videsh-led Indian consortium holds a 10% stake in 

Abu Dhabi's Lower Zakum oil field. Together, these arrangements give the relationship unusual strategic depth, 

combining supply reliability with upstream participation and long-term energy cooperation. 

The UAE's recent exit from OPEC adds an important dimension. Outside cartel production quotas, Abu Dhabi will have 

greater flexibility to produce at capacity, potentially increasing crude availability and negotiating space for buyers like 

India, especially once disruptions ease. The case for expanding Emirati crude storage in India's strategic petroleum 

reserves is also strong. This would give the UAE secure storage beyond Hormuz while enhancing India's energy 

resilience. 

The Abu Dhabi discussions are likely to focus on ensuring reliable energy flows, coordinating assessments of an 

increasingly volatile regional environment, and strengthening maritime and defence cooperation. Drone and missile 

attacks across the Gulf have demonstrated how quickly instability can threaten trade routes and energy corridors vital to 

both the UAE's exports and India's economic growth. 

Yet reducing IndiaUAE ties to crisis management or hydrocarbons would miss the larger story. The visit follows MBZ's 

visit to India this January and NSA Ajit Doval's consultations in Abu Dhabi last month, underscoring intense high-level 

coordination. Leadership-level engagement, revived when Modi visited the UAE in 2015 after a 34-year hiatus, reflects a 

deeper transformation in IndiaUAE ties: from a transactional energy relationship to one of India's closest strategic 

partnerships in its extended neighbourhood. 

That transformation mirrors larger shifts in India's external engagement. The end of the Cold War and India's economic 

liberalisation made energy security central to national strategy. As the Gulf diversified economically and the UAE emerged 

as a global commercial and logistics hub, complementarities with India deepened. A relationship once defined largely by 

oil trade and expatriate labour has evolved into a multidimensional partnership spanning investment, connectivity, 

technology, defence and security. 

The economic numbers tell that story. Bilateral trade crossed US$100 billion in 2025, making the UAE India's third-largest 

trading partner after China and the United States. The UAE was India's fifth largest FDI source in 2024-25. It has pledged 

cumulative investments of US$75 billion in India's infrastructure sector, while the Abu Dhabi Investment Authorityone of 
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the world's largest sovereign wealth fundsanchors India's National Investment and Infrastructure Fund. Building on the 

UAE's COP28 presidency in 2023, cooperation has widened to include clean energy partnerships, through Emirati 

investments in Indian renewables and green hydrogen. Modi can be expected to encourage greater Emirati FDI and 

sovereign fund participation in India's growth story. 

Indian companies are deeply embedded in the UAE economy, while the 4.3 million-strong Indian communityits largest 

expatriate group and one of the biggest concentrations of Indians abroadprovides enduring ballast to ties. Their 

remittances rank among the world's highest. Modi is equally likely to encourage greater investment into India by the 

Indian diaspora in the UAE, whose financial linkages form an important pillar of the relationship. 

What distinguishes the UAE from other Gulf partners is the unusual concentration of its simultaneous strategic roles. 

Saudi Arabia may matter more for oil markets, Qatar for natural gas, and Oman for maritime access, but the UAE 

combines all: energy reliability, logistics connectivity, financial capital, a vast Indian diaspora, security cooperation and 

sustained political trust in a single relationship. 

For India, the UAE increasingly functions as a trusted partner, energy security anchor, logistics hub, investment source, 

security interlocutor and bridge to a wider region. For Abu Dhabi, India represents a major market, trusted development 

partner and rising geopolitical actor with which deeper engagement carries long-term strategic value. 

The partnership also sits comfortably within India's broader approach of strategic autonomy and multi-alignment. In a 

fractured international order, New Delhi benefits from cultivating dependable partnerships across regions and power 

centres rather than becoming overly dependent on any one country or bloc. Pragmatic and equally comfortable navigating 

geopolitical divides, the UAE has become a natural partner in that strategy. 

Amid continuing turbulence in West Asia, Modi's stopover in the UAE is anything but routine. It reflects a larger reality: 

few relationships in India's extended neighbourhood matter more today than India's partnership with the UAE. Brief 

though it may be, the Abu Dhabi meeting may well prove one of the most consequential engagements of Modi's larger 

itinerary. 

Ajai Malhotra, Distinguished Fellow, TERI. Former Indian Ambassador and former Independent Director, ONGC and 

ONGC Videsh. Views expressed are personal. 
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State-run Oil and Natural Gas Corporation (ONGC), India's largest oil and gas explorer, has begun asking Indian bidders 

to quote in Indian rupees 

for procurement tenders, including contracts related to hiring offshore support vessels and other exploration-linked 

services, according to multiple sources. The move is aimed at reducing foreign exchange outflow as the government 

pushes public sector firms to adopt measures that conserve dollar reserves. 

According to sources, ONGC has made it mandatory for Indian companies participating in procurement tenders to submit 

bids in rupees rather than U.S. dollars. While bidders can still specify the foreign exchange component involved in 

imported equipment or services, payments will be made in rupees subject to verification. 

Indian bidders are now required to quote in rupees in all procurement tenders floated by ONGC. If there is a foreign 

component in the proposal, it has to be disclosed separately, but the quoted currency has to be Indian rupees, a 

government source said. 

The change is not limited to vessel hiring contracts and has reportedly been extended to other procurement categories 

as well. However, foreign companies awarded contracts by ONGC will continue to receive payments in U.S. dollars. 

Shipping industry executives described the move as a logical step in line with the government's broader focus on 

conserving foreign exchange reserves. Industry observers noted that ONGC spends hundreds of millions of dollars 

annually on hiring drilling rigs and offshore support vessels used for exploration activities. 

The development comes at a time when Prime Minister Narendra Modi has urged citizens and industries to reduce 

unnecessary foreign exchange outflows amid economic pressures arising from the ongoing conflict involving Iran. The 

Prime Minister recently appealed for judicious use of fuel, avoiding non-essential foreign travel and limiting gold imports 

to help conserve foreign currency reserves. 

According to ET Infra, the shift towards rupee-denominated procurement could also influence other state-owned firms 

involved in shipping and EXIM logistics to seek rupee-based quotations from Indian entities for ship hiring and logistics 

contracts. 

The global shipping industry has traditionally relied on U.S. dollar-denominated charter contracts because of the 

international nature of maritime trade. However, Indian policymakers are increasingly encouraging domestic shipping and 

shipbuilding to reduce dependence on foreign carriers and curb foreign exchange outflows. 

At an event in Bhavnagar, Gujarat, in September 2025, Prime Minister Modi highlighted that India pays nearly Rs 6 lakh 

crore (around USD 75 billion) annually to foreign shipping companies as freight because only about 5 percent of the 

country's export-import cargo is transported on Indian-owned ships. 

The government views this dependence on foreign carriers as both an economic and strategic concern. As part of efforts 

to strengthen maritime self-reliance, some shipbuilding tenders floated by Shipping Corporation of India have already 

sought rupee-denominated fixed-price offers from domestic shipyards. 
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Govt's upstream royalty reforms to improve earnings outlook for oil, gas producers: Kotak 

https://www.indiasnews.net/news/279050373/govt-upstream-royalty-reforms-to-improve-earnings-outlook-for-oil-gas-

producers-kotak 

  
Centre's decision to rationalise upstream royalty rates could increase standalone earnings of state-run oil producers 

ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a 'new era' for India's oil and gas regime by creating 

a 'stable, predictable, and investor-aligned framework.' 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, 'We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL.' 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

'The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability,' the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

'For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks,' it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

'Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%),' the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

'As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India,' the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions.  
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https://www.indianeconomicobserver.com/news/govts-upstream-royalty-reforms-to-improve-earnings-outlook-for-oil-gas-

producers-kotak20260514172324/ 

  
New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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The Centre's strategic decision to incentivize local oil and gas output amid global volatility, combined with robust crude 

realizations, is set to boost earnings for major players like ONGC and Oil India. 
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New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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The Centre's decision to rationalise upstream royalty rates could increase standalone earnings of state-run oil producers 

ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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producers-kotak/ 

  
New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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Japan's Mitsui O.S.K. Lines (MOL), which operates the worlds second-largest fleet, plans to deepen its India presence 

across energy transportation, automobile exports, logistics and maritime manpower. 

Mitsui O.S.K. Lines (MOL), the Japanese shipping company that operates the worlds second-largest fleet, plans to 

deepen its presence in India across energy transportation, automobile exports, logistics and maritime manpower and hire 

more Indian seafarers. 

India is attractive for us, Jotaro Tamura, president and chief executive officer of MOL, said in an exclusive interview with 

Mint during his first visit to India after assuming office earlier this year. In our updated business plan, India is one of the 

priority targets. 

Tamura said India has become strategically important in MOLs long-term Blue Action corporate growth strategy extending 

to 2035, particularly for the 2026-30 phase where the company plans to accelerate expansion in priority geographies. 

MOLs India expansion plans come amid ongoing geopolitical tensions in West Asia that have disrupted shipping routes 

and increased fuel costs globally. Tamura said the companys immediate priority remains the safety of vessels and 

seafarers operating around the Gulf region. 

Our top priority remains the safety of our vessels and seafarers, he said. 

The executive noted that freight rates, especially in container shipping, have already risen sharply amid disruptions and 

supply uncertainties and could go up further if the conflict in West Asia gets prolonged. 

Companies can no longer simply rely on one cheap source or one short-distance supply chain, Tamura said. You have 

to be more strategic, and that will change trade patterns and shipping. 

MOL is the fourth-largest fleet operator in India and aspires to become the second largest by bringing more ships from 

Japan to service Indian clients, largely in the energy and automobile segments. The Tokyo-based company has 13 Indian-

flagged or India-linked vessels operating in the country, largely catering to crude oil, LNG and gas transportation. 

Growing demand 

We are hoping to grow this, Tamura said. As demand arises from major oil players in India, we are very interested in 

looking at those opportunities. 

Demand from state-run energy companies Oil and Natural Gas Corporation, Indian Oil Corporation and GAIL for tankers 

and gas carriers is expected to increase sharply over the coming decades as India expands its refining and gas import 

infrastructure. MOL already works with Indian companies in transporting energy cargoes, including ethane carriers linked 

to ONGC, and remains in discussions with Indian public sector firms for future opportunities. 

Apart from energy transportation, MOL is looking to expand its logistics footprint in India, including terminals, intermodal 

transport and coastal movement solutions. 

We see India still on its way to developing more integrated logistics, Tamura said. Ships, railways, road transport, 

terminals and intermodal facilities together create great opportunities. 

MOL also plans to develop roll-on, roll-off terminals at ports to support automobile exports from India. The company 

already transports almost half of India-made vehicles. 
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As Indias automotive industry developed, exports started increasing and we also started playing a major role in supporting 

them, Tamura said. 

The company is betting heavily on Indian maritime manpower, with Indian seafarers accounting for almost one-fifth of its 

global workforce. 

As of now, we employ around 10,000 seafarers globally, of which about 20% are from India, Tamura said. We continue 

to rely on Indian seafarers because they are diligent, hardworking and trustworthy. 

According to Tamura, MOL employs roughly 2,200 Indian seafarers and plans to continue expanding recruitment from 

India as global shipping demand grows. 

This is in the mutual interest of shipping lines like us and also Indian society, he said. 

Maritime training 

MOL has tied up with maritime training institutes in India to build future talent pipelines. Tamura said the company 

regularly hires fresh graduates from Indian maritime academies and supports training programmes and scholarships. 

We constantly hire new graduates on a regular basis and tie up with some of the top schools, he said. We provide 

scholarships and training courses as well. 

India is among the worlds largest suppliers of maritime manpower, with Indian seafarers increasingly occupying officer-

level and technical positions across global fleets. 

MOL is closely watching Indias ambitions to emerge as a shipbuilding hub. India has identified multiple greenfield 

shipbuilding locations and is encouraging partnerships with global maritime players to build domestic manufacturing 

capability. 

Tamura said the emergence of another major shipbuilding nation would be positive for the global maritime industry, 

currently dominated by China, South Korea and Japan. 

From a global shipping perspective, it is positive to have another country capable of running a shipbuilding industry, he 

said. Right now, the industry is too concentrated. 

However, he noted that shipbuilding requires a deep industrial ecosystem and would take time to scale up in India. 

It is not a simple manufacturing industry. You need the whole ecosystem, skills and supporting industries, he said. 

While MOL is unlikely to directly invest in shipyards, Tamura indicated the company could consider partnering and 

sourcing vessels from Indian shipyards in future once local capabilities mature and they start manufacturing ships it needs 

for local and global use. 
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The Centre's strategic decision to incentivize local oil and gas output amid global volatility, combined with robust crude 

realizations, is set to boost earnings for major players like ONGC and Oil India. 

The Centre's move to lower royalty rates on oil and gas produced in the country is a sharp contrast to its decision to 

impose a windfall tax during the earlier bout of oil price surge in 2022, when the Russia-Ukraine war began. The West 

Asia war is causing sharp volatility in oil prices, besides exposing supply-chain vulnerabilities, and seems to have 

prompted the government to provide greater incentives to encourage domestic production. 

The share prices of state-owned producers Oil India Ltd (OIL) and Oil & Natural Gas Corp. Ltd (ONGC) have jumped 

14% and 7.5%, respectively, over the last three days after the news. 

The royalty rate on onshore fields is down to 12.5% from 20%, while it remains steady at 10% for offshore fields. The 

move should spur greater investments in onshore fields, which are faster and cheaper to develop. Yet, the effective rate 

would drop for offshore fields as well, as the method of deducting expenses before royalty calculation has changed. 

Exploration and production (E&P) companies can now claim a deduction of 15-20% of realization, or up to $16 per barrel, 

assuming an oil price of $80 per barrel, against $3-6 per barrel earlier. 

Existing producers should benefit. Thus, earnings estimates have been raised. ICICI Securities has revised its FY27-28 

earnings per share estimates upwards by 16% and 7% for Oil India, and 12% and 10% for ONGC. Oil India benefits 

more, as it produces all its oil from onshore fields, whereas ONGC's fields are primarily offshore. Earnings could be even 

higher if oil prices stay stronger for longer. 

Our assumptions of $85 per barrel realizations for FY27 and $80 per barrel for FY28 are conservative and may see 

upside risk if the current tightness in the oil markets continues for the next 3-4 months, said ICICI Securities. Cairn Oil & 

Gas, a part of Vedanta, is currently undergoing a demerger and should also benefit. 

Higher oil prices improve realizations of producers. Oil Indias crude oil realization in the March quarter (Q4FY26) grew 

sharply to $77.9 per barrel, from $62.8 per barrel in Q3FY26. Thus, Ebitda grew nearly 40% sequentially to 1,820 crore. 

ONGC is set to declare its Q4 results on 26 May. 

Oil India and ONGCs shares have gained 22-26% so far in 2026 in the backdrop of firm oil prices. Easing of geopolitical 

tensions, or any government decision to share the subsidy burden with oil marketing companies, would be a dampener 

for the stocks. 
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Crude oil price fluctuations affect upstream and downstream companies differently. Upstream firms benefit from higher 

prices, while downstream companies experience cost increases and margin pressures. 

Upstream and downstream refer to a company's position in the supply chain. Upstream functions focus on acquiring raw 

materials and manufacturing, primarily on supply management. This involves extraction, sourcing, and research and 

development efforts to obtain inputs effectively. Conversely, downstream processes involve the processing, distribution, 

promotion, and selling of finished goods to final consumers, emphasising demand generation and customer satisfaction. 

In the oil and gas industry, upstream refers to exploration and drilling activities, midstream to transportation and storage, 

and downstream to refining crude oil into fuels and distributing them to end users. 

Upstream Operations (Supply & Production)  Upstream industries focus on acquiring raw materials and getting them 

ready for manufacturing. Their main objective is to secure a dependable and economical supply of inputs. Common 

examples include mining, farming, crude oil exploration, and suppliers of raw materials. Expenses at this stage primarily 

cover research and development, extraction, and sourcing. 

Downstream Operations (Distribution & Sales)  Downstream businesses manage the concluding phasesprocessing, 

distribution, retail, and customer interactions. They concentrate on efficiently delivering products and satisfying market 

needs. Examples of such companies include refineries, retail outlets, logistics firms, and marketing agencies. Expenses 

in this segment include transportation costs, advertising fees, and sales-related expenditures. 

How crude prices impact oil companies differently  Mohit Gulati, CIO and managing partner of ITI Growth Opportunities 

Fund, explained that crude oil impacts upstream and downstream companies very differently. 

Upstream companies, which produce crude oil , usually benefit when prices rise because they earn more per barrel sold. 

Higher crude generally means stronger revenues and profitability for oil producers. 

Downstream companies, such as refiners and fuel retailers, face a more complex situation. Rising crude prices increase 

their input costs, and in India, their margins are also influenced by government policy, fuel price controls, and the extent 

to which the increase can realistically be passed on to consumers. 

Gulati believes that's why a spike in crude prices may boost upstream earnings while putting pressure on downstream 

balance sheets at the same time. 

For investors, it's a reminder that in India's energy sector, crude oil is not a one-way trade; the impact depends entirely 

on where a company sits in the value chain, said Gulati. 

Upstream vs Downstream: Who gains when oil rises?  Harshal Dasani, Business Head, INVasset PMS, said that 

upstream players such as ONGC and Oil India are engaged in the exploration and production of crude oil and natural 

gas. When crude prices rise, their realisations improve, typically boosting revenue, operating profit, and cash flows. With 

Brent crude currently around $106 per barrel, the environment remains favourable for upstream earnings. However, gains 

may be moderated by factors such as windfall taxes, subsidy-sharing, declining output from mature fields, and currency 

movements. In essence, upstream performs best when oil prices are firm, and policy intervention remains limited. 

On the other hand, Dasani explained that downstream companies such as IOC, BPCL , and HPCL purchase crude oil 

and refine it into fuels such as petrol, diesel, LPG, and ATF. For them, crude is a key input, so rising prices increase costs 

and put pressure on working capital. If retail fuel prices are not adjusted accordingly, marketing margins come under 

strain. 
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While strong refining margins can offer some cushion, sharp spikes in crude typically weigh on sentiment. Lower crude 

prices are more favourable for downstream players, whereas higher prices benefit upstream companies. Integrated 

players like Reliance Industries straddle both segments, with performance linked to refining, petrochemicals, and retail 

dynamics, added Dasani. 

Disclaimer: This story is for educational purposes only. The views and recommendations above are those of individual 

analysts or broking companies, not Mint. We advise investors to check with certified experts before making any 

investment decisions. 
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New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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New Delhi [India, May 14 (ANI): The Centre's decision to rationalise upstream royalty rates could increase standalone 

earnings of state-run oil 

producers ONGC and Oil India, according to a report by Kotak Institutional Equities. The government had earlier 

announced a rationalisation of royalty rates for crude oil, natural gas and casing head condensate under the amended 

Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, with Petroleum Minister Hardeep 

Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating a "stable, predictable, and 

investor-aligned framework." Upstream royalty refers to the fee or share paid by oil and gas companies to the government 

for extracting crude oil and natural gas from fields. It is usually calculated as a percentage of the value of oil or gas 

produced. According to the Kotak report , "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for 

OIL." The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. "The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments 

to the ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," 

the report said. Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks 

to 12.5 per cent from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. "For crude oil well-head cost deduction 

from the sale price was rationalized to 20% for nominated blocks and 15% for other blocks," it said. Kotak further noted 

that natural gas fields will now also receive similar deductions, which were not available earlier. "Importantly, natural gas 

will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will effectively reduce royalty 

rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. The report further noted 

that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon Exploration Licensing 

Policy (HELP) regimes to simplify the framework further. According to Kotak, the changes could reduce effective royalty 

payments on crude oil production by around 2.5 per cent for ONGC and nearly 5.8 per cent for Oil India. "As on-land 

blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its entire oil 

production on land, the benefit will be higher at ~5.8% for Oil India," the report said. For natural gas, the report estimated 

royalty rates could decline by around 1.8-2 per cent because post-well-head costs are now allowed as deductions.  
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New Delhi [India, May 15 (ANI): The Centre has hiked the prices of petrol and diesel by Rs 3 per litre each on Friday 

across the country. 

In New Delhi, the petrol prices rose from Rs 94.77 to Rs 97.77 per litre, while diesel prices increased from Rs 87.67 to 

Rs 90.67 per litre. This comes amid a call for fuel conservation as the world faces an energy crisis amid the West Asia 

conflict, which led to a blockade in the significant maritime trade route, the Strait of Hormuz. The Brent oil prices have 

been at a record high in the wake of the US-Israel and Iran war, which began on February 28 this year. The Brent oil 

price has been hovering over USD 100 per barrel as the US and Iran are attempting to mediate for a long-term ceasefire 

in the region. The widening of the ambit of the war engulfed the West Asian countries, which are major suppliers of fuel. 

However, India has maintained that there is no shortage of fuel and has adequate energy supplies. On May 12, Union 

Minister for Petroleum and Natural Gas Hardeep Singh Puri said India ensured stable fuel prices and uninterrupted 

energy supplies despite global disruptions and rising crude oil prices, while significantly boosting domestic LPG 

production to meet growing demand. Addressing the CII Annual Business Summit 2026, Puri highlighted India's resilience 

in handling global energy shocks through strong policy coordination and effective supply management. "At a time of 

global supply shocks and rising crude prices, India ensured seamless availability of petrol, diesel, and LPG across the 

country, with no reports of shortages. Despite sharp global volatility, fuel prices have largely remained unchanged since 

2022, reflecting strong policy coordination and effective supply management," the minister said. Ministry of Petroleum 

and Natural Gas had also said the government has taken several effective measures to ensure uninterrupted fuel supplies 

for consumers and that the crude oil inventories remain stable, refineries are operating at optimum levels, and adequate 

stocks of petrol, diesel and LPG are available across the country with no reported dry-outs.  

  

https://www.aninews.in/news/national/general-news/centre-hikes-petrol-diesel-prices-by-rs-3-per-litre-each20260515071059


 

Page 84 of 102. 

Headline Oil India rallies 5%, hits 52-week high post Q4 results; ONGC gains 2% 

Publication Business Standard Edition Online Coverage 

Published Date 14 May 2026 

 

Oil India rallies 5%, hits 52-week high post Q4 results; ONGC gains 2% 

https://www.business-standard.com/markets/news/oil-india-rallies-5-hits-52-week-high-post-q4-results-ongc-up-2-

126051400819_1.html 

  
Oil India reported a 62 per cent YoY growth in Q4 consolidated net profit, backed by 4.4 per cent increase in revenue 

from operations. The stock has rallied 15 per cent in the last five days. 

Oil India and ONGC have rallied up to 15% in the last five trading sessions. 

Listen to This Article 

Shares of Oil India, ONGC 

Shares of public sector undertaking (PSU) upstream companies Oil and Natural Gas Corporation (ONGC) and Oil India 

continued at their upward march, rallying up to 5 per cent on the BSE in Thursday's intra-day trade. 

Oil India hit a 52-week high of 531, surging 5 per cent after the company reported healthy earnings for the quarter ended 

March 2026 (Q4FY26). The oil exploration & production company surpassed its previous high of 524.15 touched on 

February 4, 2026. 

Share price of ONGC was up 2 per cent to 303.65 on the BSE in intra-day trade. The stock had hit a 52-week high of 

307.50 on April 29, 2026. At 02:03 PM; Oil India and ONGC were up 3 per cent and 2 per cent, respectively. In 

comparison, the BSE Sensex was up 1.4 per cent at 75,608. 

In the past five trading days, ONGC (7 per cent) and Oil India (15 per cent) rallied up to 15 per cent, as against 2.3 per 

cent decline in the benchmark index. 

What's driving ONGC, Oil India stocks? 

ONGC and Oil India witnessed a sharp surge in share prices after the Union Minister of Petroleum and Natural Gas 

Hardeep Singh Puri on Monday announced rationalisation of royalty for India's upstream sector. 

The Ministry of Petroleum and Natural Gas (MOPNG) made significant changes to the royalty regime for upstream oil 

and gas fields. Royalty rates for most categories of fields were reduced/revised  which could potentially benefit companies 

like ONGC and OIL India  with an effective cut of 5-6 per cent (factoring in the 20 per cent fixed deduction on well-head 

price) on nominated onshore fields and a 1-1.5 per cent cut on offshore fields. For natural gas nominated fields, the cut 

is around 2 per cent. 

If the GST on royalty issue is upheld in favour of ONGC and OIL that could potentially be an additional upside risk. For 

non-nominated fields, the 15 per cent discount on well-head prices implies a 6 per cent reduction. Overall, this is a 

material positive for ONGC and OIL, on top of the still unconstrained realisations being seen in oil and gas, analysts at 

ICICI Securities said. 

The brokerage firm believes these measures, coupled with the continued absence of any cap on realisations, bode well 

for the earnings prospects of both companies. Combined with our belief that production performance should pick up over 

the next 12- 18months, we maintain BUY on ONGC (target price of 399) and ADD on Oil India (target price of 552), 

analysts said. 

Analysts at JM Financial Institutional Securities believe rationalisation in the royalty rate is reiteration by GoI that it wants 

to boost domestic Oil & Gas exploration to reduce India's huge dependency on imported crude and gas (further exposed 

during ongoing Middle East crisis), thereby further reducing the risk of any windfall tax on crude. This is significantly 

positive for ONGC and Oil India as their current prices are discounting only USD 6570/bbl due to fear of windfall tax 

(versus actual realisation being significantly higher linked to Brent); every USD 1/bbl rise in oil price boosts their EPS by 

12 per cent. 

https://www.business-standard.com/markets/news/oil-india-rallies-5-hits-52-week-high-post-q4-results-ongc-up-2-126051400819_1.html
https://www.business-standard.com/markets/news/oil-india-rallies-5-hits-52-week-high-post-q4-results-ongc-up-2-126051400819_1.html


 

Page 85 of 102. 

The brokerage firm reiterates BUY on Oil India (target price of 585) and ONGC (target price of 340) based on net crude 

realisation assumption of ~USD 75/bbl. 

Oil India Q4 results 

State-run Oil India reported a 62 per cent year-on-year increase in consolidated net profit to 2,424 crore in the fourth 

quarter of financial year 2025-26 (FY26). The upstream player's revenue from operations rose 4.4 per cent year-on-year 

(YoY) to 10,012.77 crore in the quarter from 9,588 crore in the same quarter last year. 

Oil India said the company achieved a standalone profit after tax (PAT) of 1,790 crore in Q4FY26 against 1,591 crore in 

Q4FY25 due to increase in crude oil production by 6 per cent and crude price realisation by 5 per cent from $74.46/bbl 

in Q4FY25 to $77.89/bbl in Q4FY26. 

In its efforts towards ensuring Nation's Energy Security, the company, continuing its sustained efforts, produced 0.891 

MMT of crude oil from its matured and old oilfields in Q4FY26 vis--vis 0.844 MMT in Q4FY25. Oil India said it has achieved 

highest daily production of 10,566 MT of crude oil, which is highest daily production during last decade. 

The company's material subsidiary Numaligarh Refinery (NRL) achieved a robust 90 per cent growth in PAT, rising to 

3,057 crore in FY26 from 1,608 crore in FY25 with a GRM of $13.43/bbl. Disclaimer: View and outlook shared on the 

stock belong to the respective brokerages and are not endorsed by Business Standard. Readers discretion is advised. 

  



 

Page 86 of 102. 

Headline Petrol and diesel prices hiked by Rs 3 per litre; new rates in Delhi, Mumbai, and Kolkata 

revealed | Check list 

Publication Daily Hunt (Mobile) Edition Online Coverage 

Published Date 15 May 2026 

 

Petrol and diesel prices hiked by Rs 3 per litre; new rates in Delhi, Mumbai, and Kolkata revealed | 

Check list 

http://m.dailyhunt.in/news/india/english/zee+news+english-epaper-

zeeeng/petrol+and+diesel+prices+hiked+by+rs+3+per+litre+new+rates+in+delhi+mumbai+and+kolkata+revealed+check+lis

t-newsid-n712297899 

  
P etrol and diesel prices were hiked by Rs 3 per litre on Friday, May 15, as part of an increase made by State OMCs. 

This marked the first revision in the prices since the introduction of a prolonged price freeze in light of Prime Minister 

Narendra Modi's appeal for citizens to save energy and conserve foreign exchange reserves. 

Revised fuel prices across India's major cities 

While the increase in price is consistent, the revised cost of fuel is affected by the VAT applicable in each state, alongside 

additional costs for transporting the fuel from refineries. In the nation's capital, petrol will now be priced above Rs 97, 

while diesel will be over Rs 90. 

Revised fuel prices (per litre): Following the latest price revision, fuel rates across India's major metros have seen a 

significant jump. In Delhi, both petrol and diesel increased by an even Rs 3.00, bringing the new retail prices to Rs 97.77 

and Rs 90.67 per litre, respectively. Kolkata witnessed the steepest hike in petrol at Rs 3.29, pushing the price to Rs 

108.74, while diesel rose by Rs 3.11 to reach Rs 95.13. In Mumbai, petrol prices climbed by Rs 3.14 to settle at Rs 

106.68, with diesel matching Kolkata's Rs 3.11 increase to land at Rs 93.14. Meanwhile, in Chennai, petrol rose by Rs 

2.83 to Rs 103.67, and diesel prices were adjusted to Rs 95.25 per litre. 

PM's 'save fuel' urgent appeals and the global scenario 

This revision comes after a string of appeals from Prime Minister Narendra Modi made on both Sunday and Monday 

urging Indians to save fuel usage by reducing travel abroad, gold buying, and unnecessary use of petrol. 

Industry specialists said that the increase was inevitable because of the continuing unrest in West Asia and the disruption 

of shipments through the Strait of Hormuz, driving up international crude oil prices. Until the new pricing, state-run 

companies, including IOCL, BPCL, and HPCL had borne most of the losses to shield domestic consumers from price 

volatility. 

Position of Union Minister regarding price revision 

Earlier this week, Union Minister of Petroleum and Natural Gas Hardeep Singh Puri hinted at the probability of the price 

increase. While addressing the CII Annual Business Summit on Tuesday, Puri pointed out the growing financial stress 

faced by the oil marketing companies owing to increasing under-recoveries. 

"While the government has prioritised supply management and price stability for over four years, we must eventually 

assess the sustainability of these losses," Puri stated, emphasising that the current geopolitical "cauldron" necessitated 

a re-evaluation of domestic rates. 

Effects of fuel price hike on common man 

The sudden Rs. 3 jump is expected to have a cascading effect on transportation costs and the prices of essential 

commodities. Local governments, such as those in Uttarakhand and Goa, have already begun implementing fuel-saving 

guidelines for official convoys and restricting foreign trips for public servants in response to the broader economic push 

for conservation. 
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The Prime Minister and the UAE President to discuss bilateral issues, in particular energy cooperation, as well as regional 

and international issues of mutual interest. 

New Delhi: The Abu Dhabi National Oil Company (ADNOC) may commit to playing a larger role in expanding India's 

strategic petroleum reserves, as energy security is likely to be a focus when Prime Minister Narendra Modi meets 

President Sheikh Mohammed Bin Zayed Al Nahyan of the United Arab Emirates on Friday. 

ANYTIME, ANYWHERE. 

As the war launched by Israel and the United States against Iran, and the larger conflict in West Asia brought India's 

energy security under stress over the past couple of months, New Delhi is also expecting another memorandum of 

understanding (MoU) with the UAE on the supply of liquefied petroleum gas, a source told DH 

Indian Strategic Petroleum Reserves Limited (ISPRL) is likely to sign a new MoU with the ADNOC on the sidelines of the 

meeting between the Prime Minister and the UAE President in Abu Dhabi. The ADNOC is exploring the possibility of 

expanding its role in building India's strategic petroleum reserves, including potential participation in the Phase-II 

underground storage facilities at Padur in Karnataka and Chandikhol in Odisha, the source in New Delhi said. 

Modi will leave New Delhi on Friday for a five-nation tour that will take him to the UAE, the Netherlands, Sweden, Norway 

and Italy. He will return to New Delhi on May 20. 

The Prime Minister and the UAE President will discuss bilateral issues, in particular energy cooperation, as well as 

regional and international issues of mutual interest, Sibi George, Secretary (West) at the Ministry of External Affairs, told 

journalists in New Delhi on Wednesday. They will also discuss ways to advance the bilateral Comprehensive Strategic 

Partnership, underpinned by strong political, cultural, economic and people-to-people links. 

Modi is visiting Abu Dhabi a fortnight after the UAE exited OPEC and the larger OPEC+. The move will allow the UAE to 

expand crude production without being constrained by output limits. New Delhi is keen to take advantage of the move to 

increase hydrocarbon imports from the UAE amid heightened volatility in global energy markets. 

The UAE is among India's top three LPG suppliers, along with Qatar and Saudi Arabia, accounting for around 26%-40% 

of the country's imports. The UAE is also the fourth largest source of crude oil and the third largest source of liquefied 

natural gas to India. 

The UAE has been an important partner in building India's strategic petroleum reserves (SPRs), aimed at protecting the 

country against global supply disruptions and maritime security risks. India currently maintains 5.33 million metric tonnes 

(MMT) of SPR capacity in underground rock caverns at Visakhapatnam in Andhra Pradesh, and at Mangaluru and Padur 

in Karnataka, providing nearly 9.5 days of crude oil cover. Combined with storage facilities operated by oil marketing 

companies, the country's total crude oil and petroleum storage capacity stands at around 74 days. 

Amid concerns over disruptions in West Asia and the Strait of Hormuz, Petroleum Minister Hardeep Singh Puri recently 

said India currently has around 60 days of crude oil and LNG stocks, along with nearly 45 days of LPG reserves, adding 

that there was no problem on the supply side. 

In July 2021, the government approved two additional commercial-cum-strategic SPR facilities with a combined capacity 

of 6.5 MMT  4 MMT at Chandikhol in Odisha and 2.5 MMT at Padur in Karnataka  with construction work at Padur 

awarded in October 2025. 

The ADNOC became the first foreign company to store crude in India's SPRs in 2018 under an agreement signed with 

ISPRL in 2017, permitting the UAE firm to use the 750 TMT-capacity Cavern-A facility at Mangaluru. 
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The widening conflict in West Asia has renewed concerns in New Delhi over the vulnerability of energy supply to India, 

given the country's heavy dependence on imports. Overseas purchases account for nearly 85% of crude oil consumption 

in India, while the Strait of Hormuz remains a crucial transit corridor for a significant share of energy supplies headed to 

the country. Nearly two-fifths of India's crude imports move through the world's most critical maritime choke point between 

the Persian Gulf on one side and the Gulf of Oman and the Arabian Sea on the other, along with more than half of the 

LNG cargoes and nearly nine out of every 10 LPG shipments. The escalating tension in West Asia, particularly around 

the Strait of Hormuz, led to supply disruptions, higher shipping charges and volatility in global fuel prices, adding pressure 

on the energy import bill of India. 
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The government has already reduced duties and state refiners are absorbing losses. Prime Minister Modi urged citizens 

to conserve fuel. Oil companies are struggling to maintain current prices. 

India may eventually have to raise retail petrol and diesel prices if the conflict in the West Asia continues for a prolonged 

period, Reserve Bank of India Governor Sanjay Malhotra said, as the Iran war intensifies pressure on the country's energy 

imports, inflation outlook and supply chains. 

The world's third-largest oil consumer has been hit hard by the conflict, with the closure of the Strait of Hormuz disrupting 

the flow of critical energy imports, pushing up crude oil prices and triggering shortages of cooking gas. 

If this is to continue for longer period of time, it is just a matter of time before the government will pass on some of the 

price increases, Malhotra said at a conference hosted by the Swiss National Bank and the International Monetary Fund 

in Switzerland on Tuesday. 

Malhotra said excise duties had already been reduced while state-run fuel retailers continued absorbing higher crude 

prices as the conflict persisted. 

India's energy supply chain disruptions deepen amid Strait of Hormuz closure 

The closure of the Strait of Hormuz has added to concerns around supply-chain disruptions and inflationary risks for 

India, which imports a large share of its energy requirements. 

We have this framework of flexible inflation targeting, but in such times it's not sufficient, Malhotra said, adding that fiscal 

coordination becomes critical if the supply shock is as big as it is. 

Prime Minister Narendra Modi at the weekend urged citizens to voluntarily reduce petrol and diesel consumption and 

defer gold purchases in order to help preserve the country's foreign exchange reserves. 

PTI had reported earlier, citing government sources, that a hike in petrol and diesel prices in the near future could not be 

ruled out. 

State-owned oil companies have already increased prices of commercial LPG, industrial diesel, 5-kg LPG cylinders and 

jet fuel sold to international airlines in line with rising input costs. 

Despite crude oil prices remaining above $100 per barrel, the central government has kept domestic LPG rates 

unchanged. Commercial LPG cylinder prices for 19-kg cylinders, however, were recently increased by  993. 

IMF backs crude price pass-through as oil minister voices concern 

Amid growing speculation over higher retail fuel prices, the International Monetary Fund had earlier this month backed a 

pass-through of higher crude oil prices to consumers while saying India still had room to manage the current energy 

shock caused by the closure of the Strait of Hormuz. 

Oil minister Hardeep Singh Puri on Tuesday sought to calm concerns over a possible fuel price increase after Modi urged 

citizens to rely more on public transport to cut petrol and diesel use. 

At the same time, Puri acknowledged concerns about how long oil marketing companies would be able to continue selling 

fuel below market rates while absorbing losses. 

"How long will the oil companies be able to take it? Frankly, that worries me," Puri said at an industry conference. 
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India's fuel market remains tightly controlled, with state-owned refiners accounting for around 90 per cent of retail fuel 

outlets. Petrol and diesel prices charged by these firms are approved by the central government, although retail rates 

vary across states because of different local taxes. 

Inflation risks rise as RBI signals flexible policy approach 

India's retail inflation rose to 3.48 per cent in April from 3.40 per cent in March, although the figure remained below 

expectations as the government absorbed part of the increase in crude prices. 

However, the outlook remains uncertain as higher energy costs linked to the West Asia conflict continue to build 

inflationary pressure. 

The RBI has projected economic growth of 6.9 per cent for the current financial year while forecasting average inflation 

of 4.6 per cent. Economists, however, expect slower growth and higher inflation if the conflict continues. 

The central bank kept its benchmark repo rate unchanged at 5.25 per cent in April. 

We are being more and more data dependent. We are taking it more meeting by meeting, Malhotra said. 

The RBI governor added that the central bank remained flexible in its policy response and was prepared to look through 

temporary shocks, but if it is entrenched, we need to take action. 

The RBI's next monetary policy meeting is scheduled for June 5. 
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Petrol, diesel prices hiked: The hike in fuel prices comes after PM Modi urged nation to reduce consumption of fuel in 

backdrop of US-Iran war. 

Petrol prices were raised by state-run oil marketing companies, by  3 per litre on Friday days after Prime Minister Narendra 

Modi addressed the nation and urged citizens to reduce fuel consumption and adopt work-from-home practices amid 

rising energy concerns triggered by the US-Iran war. 

In his address on Sunday, the Prime Minister also appealed to people to avoid buying gold for the next year, postpone 

foreign travel, and conserve fuel as global oil prices continue to surge due to the ongoing conflict. 

Petrol, diesel prices up by  3 per litre days after PM Modi's 'save' fuel' call 

The hike in petrol prices, however, varied across cities because of differences in local taxes and levies. 

Union Petroleum Minister Hardeep Singh Puri had earlier hinted at a possible revision in fuel prices. Speaking at a 

Confederation of Indian Industry (CII) event in New Delhi on Tuesday, Puri said the government would eventually have 

to take a decision on increasing the prices of petroleum products such as petrol and diesel. 

Oil companies also raised concerns about facing mounting losses, adding that India was among the few countries to 

have kept fuel prices stable until now. State-owned firms had held prices steady for 11 weeks despite a sharp rise in 

input costs, but were eventually forced to pass on part of the burden once operations became financially unsustainable, 

PTI reported. 
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New Delhi [India, May 14 : The Centre's decision to rationalise upstream royalty rates could increase standalone earnings 

of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a ~5-6% standalone earnings uplift for ONGC and ~12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for ~30%, the effective royalty decline on oil production will be ~2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at ~5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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New Delhi, May 15 As oil marketing companies (OMCs) face mounting losses amid the ongoing West Asia crisis, they 

raised petrol and diesel prices by Rs 3 per litre each on Friday. 

The revised rates came into effect immediately across the country. 

In Delhi, petrol prices rose by Rs 3.14 per litre to Rs 97.77, while diesel became costlier by Rs 3.11 per litre. 

Meanwhile, amid the Middle East crisis, oil companies have also raised CNG prices. Effective Friday, the price of CNG 

has increased by Rs 2 per kilogram. The new CNG rate in Delhi is Rs 79.09 per kilogram. 

The OMCs continue to face mounting financial losses from keeping retail fuel prices unchanged despite surge in crude 

oil prices. 

The combined under-recovery on petrol, diesel and LPG has reached nearly Rs 30,000 crore every month, according to 

Sujata Sharma, Joint Secretary in the Union Petroleum Ministry. 

Our OMCs are buying crude oil at higher rates but are not selling at corresponding rates to protect our consumers. This 

impacts their finances, said Sharma. 

She further said the Centre had already cut excise duties on petrol and diesel, sacrificing nearly Rs 14,000 crore in 

monthly revenue, but under-recoveries continue to widen, she informed. 

India's state-run oil marketing companies (OMCs) are staring at the possibility of their entire FY26 profits being wiped out 

if crude oil prices remain elevated, Petroleum Minister Hardeep Singh Puri warned amid escalating tensions in the Middle 

East. 

Speaking at the CII Annual Business Summit 2026 this week, Puri said the ongoing energy crisis triggered by the conflict 

in the Middle East has sharply increased pressure on Indian fuel retailers, with oil marketing companies currently losing 

nearly Rs 1,000 crore every day. 

He estimated that their combined quarterly losses could touch around Rs 1 lakh crore if current trends continue. 

The warning comes at a time when global crude oil prices have surged past the psychologically important $100 per barrel 

mark due to fears of prolonged supply disruptions linked to the US-Iran conflict. 

The financial stress on state-run fuel retailers has become so severe that a single quarter of losses at prevailing crude 

price levels could potentially erase their entire profit after tax for FY26, the minister stated. 

The three major public sector oil retailers -- Indian Oil Corporation, Bharat Petroleum and Hindustan Petroleum -- are 

projected to report combined losses of nearly Rs 1.2 lakh crore in the first quarter of FY27 alone, according to industry 

estimates cited during the discussion. 
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Union minister of road transport and highways Nitin Gadkari unveils World's First Prototype of BS-VI phase II Electrified 

Flex Fuel Vehicle developed by Toyota Kirloskar Motor. File photograph (ANI) 

Summary 

Automakers aren't ready to commit to producing vehicles that run on high ethanol blends until the fuel is widely available. 

Oil marketing companies, on the other hand, are unwilling to invest in storing and supplying blends such as E85 and 

E100 until there are enough such vehicles on the road. 

New Delhi: The government's push for flex-fuel vehicle rollout is facing a classic chicken-and-egg stalemate. 

Automakers aren't ready to commit to producing vehicles that run on high ethanol blends until the fuel is widely available. 

Oil marketing companies, on the other hand, are unwilling to invest in storing and supplying blends such as E85 and 

E100 until there are enough such vehicles on the road, according to three people aware of the development. 

The government is in talks with automakers and oil marketing companies to resolve the deadlock, the people cited above 

said, requesting anonymity. 

Unlike standard vehicles, flex-fuel vehicles can run on petrol or any petrol-ethanol blend. India currently mandates a 

nationwide sale of E20 (20% ethanol-blended) petrol, and wants to push that proportion higher to reduce crude imports. 

Key Takeaways 

The demand uncertainty for flex-fuel vehicles poses a real storage problem for flex fuels. 

Automakers aren't ready to commit to producing vehicles that run on high ethanol blends until the fuel is widely available. 

Oil marketing companies are unwilling to invest in storing and supplying blends such as E85 and E100 until there are 

enough such vehicles on the road, according to three people aware of the development. 

The demand uncertainty for flex-fuel vehicles poses a real storage problem for flex fuels. High ethanol blends, if left sitting 

too long in storage, can absorb moisture and potentially damage or corrode engines, said the first of the three persons 

cited above, who is an oil marketing company executive. 

They (stocks of fuel with high ethanol blends) have to be kept rolling, otherwise the ethanol picks up moisture and turns 

hygroscopic, this person added. 

For automakers, however, certainty on the supply of flex fuels across the country is essential to build demand for flex-

fuel vehicles, which will also compete with vehicles operating on other fuels. There is no clarity yet on whether flex fuels 

will be available, and if there is no fuel available, it impacts demand, said the second person cited above, who is an auto 

industry executive. 

"Protoypes of flex fuel-vehicles have been ready for some time now, but launches and sales rely on availability of the 

fuel, especially since these vehicles will be more expensive than regular petrol vehicles," said the third person. 

The question then is: will vehicles come first or will fuel supply come first? This is a chicken-and-egg problem. And both 

have to work together on this. We cannot say how many vehicles will come in a certain area in a certain amount of time 

for these services. We cannot put pressure on common citizens, but we can liaison with service providers, the first person 

cited earlier said. 

Queries sent to the ministries of petroleum and natural gas, heavy industries, and road transport, as well as state-run oil 

marketing companies Indian Oil Corporation Ltd (IOCL), Hindustan Petroleum Corporation Ltd (HPCL), Bharat Petroleum 
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Corporation Ltd (BPCL), auto industry body The Society of Indian Automobile Manufacturers (SIAM) and major 

automakers on 12 May did not elicit a response till press time. 

Call for pilot test 

Some analysts are of the view that a pilot test could smoothen this debate. As a suggestion, running a small pilot 

programme for flex-fuel vehicle operations could clear the air on how this system would work. Oil marketing companies 

and automobile manufacturers can both decide a minimum amount of fuel required for a small number of vehicles, and 

based on the results of this project, a larger deployment model could be scaled up, said Sanjukta Subudhi, associate 

director for microbial biofuels & biochemicals at The Energy and Resources Institute (Teri), a think-tank. 

Subudhi also said that lessons from economies like Brazil can be useful in creating a plan for the rollout of flex-fuel 

vehicles. 

Flex-fuel vehicles are widely used in Brazil, where they were introduced in 2003. They now account for more than 90% 

of new vehicle sales, with cars and two-wheelers able to run on ethanol, petrol, or any blend of the two, backed by a 

robust sugarcane-based ethanol ecosystem. 

The countrys push for high ethanol blends in petrol comes at a time when the government is looking to reduce Indias 

near-90% dependence on imported crude oil, with prime minister Narendra Modi on 10 May calling for citizens to adopt 

electric vehicles amid the global energy crisis fuelled by the West Asia war. 

Crude oil prices have risen from about $65-70 per barrel to over $100 per barrel since the conflict began on 28 February, 

putting pressure on the import bills of multiple economies, including India, the worlds third-largest energy consumer. 

To be sure, oil imports have decreased year on year. In FY26, India imported crude oil worth $123 billion, down from 

$137 billion the previous year. 

The demand for flex-fuel vehicles will not be generated until consumers know that high ethanol blends, for which they 

have paid a premium in the vehicle's purchase price, are readily available, according to Ashim Sharma, senior partner 

and business unit head at Nomura Research Institute (NRI) Consulting and Solutions, India. Purchase incentives on both 

flex fuel vehicles and their fuel could generate demand for both, he said. 

In lobbying's wake 

The push for higher ethanol blends follows intense lobbying by ethanol producers dealing with overcapacity. Days after 

the war broke out in West Asia, ethanol makers wrote to the government seeking higher ethanol blending, incentives for 

flex-fuel vehicles, and adoption of ethanol-based cooking. 

According to ethanol makers, they have produced approximately 20 billion litres of the compound, but demand from the 

government's 20% blending mandate has only generated orders for about 11 billion litres. Several ethanol plants are 

operating at suboptimal levels, industry lobby group All India Distillers Association (Aida) said in a letter to the ministry of 

petroleum and natural gas on 3 March, only days after war broke out, Mint reported earlier. 

The transition to higher ethanol blends is no longer a technical experiment but a national economic priority, Aida president 

Vijendra Singh said on Wednesday. 

"India has made significant strides in ethanol blending, and the next phase will require parallel development of the flex 

fuel mobility ecosystem. For large-scale adoption of flex fuel vehicles, it is important that fuel availability, storage 

infrastructure, and vehicle readiness and conducive policy support progress in a coordinated manner. Higher ethanol 

blends such as E85 and E100 will require dedicated handling and distribution infrastructure, and timely expansion in this 

area will help provide greater confidence to automakers and consumers alike," he told Mint. 

Oil minister Hardeep Singh Puri in January this year said that Indias E20 blending led to foreign exchange savings of 

around $19.3 billion in the ethanol supply year 2025, which runs from November of one year to October of the next. 
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LPG tanker MV Sunshine is currently crossing the Strait of Hormuz and heading towards India after being safely 

evacuated from the Persian Gulf, sources told ANI. 

The vessel is the fifteenth LPG ship bound for India to be evacuated safely from the region, the sources said. 

According to the sources, multiple agencies, including the Indian Navy, are providing support to ensure the ship moves 

safely towards India. 

LPG Tanker MV Sunshine is crossing the Strait of Hormuz. This was the 15th LPG Ship bound for India to be safely 

evacuated from the Persian Gulf. The ship is heading towards India and it is being provided all support by multiple 

agencies, including the Indian Navy, to move safely pic.twitter.com/wcHG5kEtfD 

ANI (@ANI) May 13, 2026 Meanwhile, Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Wednesday 

said the government has managed energy supply disruptions caused by the West Asia crisis while ensuring minimal 

burden on consumers, adding that India sharply increased domestic LPG production during the period. 

Speaking at the CII Annual Summit, Puri said Indias oil companies are currently facing heavy losses, with under-

recoveries projected at Rs 1,98,000 crore. 

If you look at the fiscal situation, if you look at the fact that my oil companies are losing Rs 1,000 crores every day, the 

under recovery is going to be Rs 1,98,000 crores. The losses are Rs 1 lakh crore, if you look at the quarter. In that context, 

how long can you keep it like this? Where is the oil? It used to be around $64 or $65. It has gone up to $115 in that 

basket, he said. 

Puri said fuel prices have remained unchanged for the past four years despite rising global crude prices and multiple 

elections in the country. 

If I remember correctly, we haven't raised prices for the last four years. We're the only country in the world. Somebody 

said, 'the elections are over, now the price will rise.' 2022 was the last time we raised prices. There has been a general 

election in 2024, and there have been elections in the state government. It's not that prices will not go up. I'm saying the 

two are unrelated, he added. 

Referring to the West Asia conflict, the minister said India had to quickly adjust because a major share of the countrys 

energy imports, especially LPG, earlier moved through the Strait of Hormuz. 

Eighty five per cent of our imports of crude, a large percentage used to come from there. But more importantly, our LPG, 

the cylinder gas, which you use in kitchens, about 60% used to come from the Strait of Hormuz. Now we had to make 

arrangements. I'm amazed at what we were able to do. Our domestic production of LPG prior to the crisis was 35,000 or 

36,000 metric tons per day. We ramped up our domestic production from 36,000 to 54,000 metric tons. This by itself is a 

mind-boggling thing, he said. 

Puri said India has not witnessed shortages despite the crisis and attempts to spread panic. 

Tell me any one country where prices have remained the same, and there has been no shortage anywhere in spite of 

the best efforts of some people to try to black market and raise false rumours. If I looked at some statistics, petrol 

consumption has gone up by 6%. In a crisis, there'd been no dry outs. Every petrol pump in the country has had petrol 

and diesel. LPG supply is more than enough. We have done some good things. We have ramped up LPG production. 

We brought consumption down a little, he added. 

https://www.moneycontrol.com/news/india/india-bound-lpg-tanker-mv-sunshine-safely-crosses-strait-of-hormuz-report-13918480.html
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The minister also urged people to follow Prime Minister Narendra Modis suggestions to reduce energy imports and avoid 

panic over supply concerns. 

I'm going to conclude this by saying we have 60 days of crude, which is the maximum we need. We have 60 days of 

LNG, and we have 45 days of LPG. So there's no problem on the supply side. So why this panic since yesterday, or a 

day and a half? Please see what the Prime Minister has actually said, and let's not put a bizarre construct on it. This is 

borne out by the facts, he said. 

If you look at the news this morning, the leader of the largest economy in the world is saying that "ceasefire is on life 

support"... PM Modi says, the time has come for us to look at our lifestyle also, and I totally endorse that. It's not that any 

lockdown is going to take place tomorrow, he added. 

  



 

Page 98 of 102. 

Headline India explores direct energy pipeline with UAE to cut Hormuz dependence 

Publication Moneycontrol Edition Online Coverage 

Published Date 14 May 2026 

 

India explores direct energy pipeline with UAE to cut Hormuz dependence 

https://www.moneycontrol.com/news/india/india-explores-direct-energy-pipeline-with-uae-to-cut-hormuz-dependence-

13919090.html 

  
The current geopolitical situation has reinforced the need to diversify both sourcing routes and transportation architecture 

for crude oil and gas supplies, a senior government official said. 

India is actively examining the feasibility of a direct energy pipeline arrangement with the UAE as part of a long-term 

strategy to reduce excessive dependence on the Strait of Hormuz, a senior government official told Moneycontrol. 

The move comes in the backdrop of the rising tensions in West Asia that has affected as much as 50% of Indias oil and 

90% of LPG supplies from the Gulf region. 

The idea is not only about immediate disruption management. It is about building strategic resilience into Indias energy 

supply chain for the next two to three decades. A direct pipeline connectivity mechanism is a proposal at the PMO, the 

official said. 

The official noted that the current geopolitical situation has reinforced the need to diversify both sourcing routes and 

transportation architecture for crude oil and gas supplies. 

The idea of the deep sea-pipeline is to secure gas supplies beyond the spot markets from the Gulf region, another official 

said. 

India imports significant quantities of LPG and LNG from Middle Eastern countries including UAE, Qatar, Oman, and 

Saudi Arabia. The country is the world's fourth largest LNG importer with Qatar and the UAE making up over 55% of its 

total LNG deliveries. 

A direct pipeline connectivity will reduce the countrys dependence on global chokepoints and ensure uninterrupted energy 

supplies in case of geopolitical disruptions such as the West Asia conflict, analysts said. However, they cautioned that 

the project could take up to five to seven years or beyond depending upon financing and execution. 

The Strait of Hormuz remains one of the worlds most vulnerable energy chokepoints. Any escalation in the region 

immediately impacts freight costs, insurance premiums, crude availability and overall import economics for India. We 

cannot remain entirely dependent on a single maritime corridor for such a large share of our energy imports, the first 

official said. 

This matters because around 3040% of Indias crude oil, 4555% of LNG, and as much as 8590% of imported LPG transit 

the Strait of Hormuz. This implies any indirect disruption quickly feeds into fuel inflation, fertiliser costs, and household 

LPG subsidy pressure, even as the impact on gasbased power generation remains limited due to its small share in Indias 

energy mix, Sourav Mitra, Partner - Oil and Gas, Grant Thornton Bharat had said. 

The source noted that there is now much greater strategic urgency after recent disruptions. India also needs to align its 

long-term energy security planning with these emerging realities, the official said. 

The strait of Hormuz lies between Oman and Iran and links the Gulf north of it with the Gulf of Oman to the south and the 

Arabian Sea beyond. Recent Kpler data suggest that tanker movement via the strait continues to be affected with only 

three vessels transiting the region as of May 13. 

In light of the global energy crisis, Prime Minister Narendra Modi is scheduled to visit the UAE on May 15 as part of his 

multi-nation tour, during which he will hold talks with UAE President Sheikh Mohamed bin Zayed Al Nahyan. According 

to the Ministry of External Affairs, discussions during the visit are expected to focus on energy cooperation as well as 

regional and international issues of mutual interest, amid heightened concerns over global energy security. 

Energy security is no longer only about securing supply contracts. It is equally about securing transport corridors, storage 

access, strategic reserves and alternative routes. That thinking is now at the highest levels, the official said. 

https://www.moneycontrol.com/news/india/india-explores-direct-energy-pipeline-with-uae-to-cut-hormuz-dependence-13919090.html
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Along with the pipeline, the government is now also mulling increasing its reserves capacity of LPG, crude oil, and 

products with key developments expected to be out within the next 3-6 months, official sources have told Moneycontrol. 

Union Minister for Petroleum and Natural Gas Hardeep Singh Puri on May 12 also said that the government is now 

working to expand the capacity of its strategic reserves and build additional storage for oil and gas. 
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India has reportedly approached the United States to extend its waiver on Russian oil imports as the Strait of Hormuz 

continues to see disruptions for 75 days now, straining oil supplies across the world. 

 

The US had first cleared the arrangement in March and expanded it later, with the current authorisation set to remain 

valid until May 16. The waiver was introduced to help stabilise oil markets by allowing additional crude supplies. While 

Russian oil is not under blanket sanctions, Washington has repeatedly urged India to reduce discounted purchases as 

part of efforts to pressure Moscow over the war in Ukraine, Bloomberg reported. 

 

With the Middle East crisis that began on February 28 still intensifying, Indian officials have told Washington that securing 

a stable energy supply remains a priority. They have also warned that continued volatility in oil markets could have broad 

economic consequences. 

 

Back in April, the US treasury department extended the sanctions waiver on Russian oil, giving temporary relief to 

countries importing crude from Moscow amid tight global supply conditions. 

 

A fresh licence issued allowed the purchase of Russian oil and petroleum products that were already loaded onto ships 

by that date. The waiver will remain in effect until 12:01 am (0401 GMT) on May 16, replacing an earlier exemption that 

expired on April 11. 

 

India's import of Russian crude 

 

Indias imports of Russian oil have continued at record levels, as refiners accelerate purchases ahead of the waiver 

deadline. In May so far, inflows have reached a record 2.3 million barrels per day, according to Kpler data, supported by 

the allowance for already-loaded cargoes. Forecasts from Kpler suggest monthly inflows could still average about 1.9 

million barrels per day. 

 

Meanwhile, according to a Reuters report, India reportedly declined Russias offer to supply liquefied natural gas (LNG) 

cargoes that fall under US sanctions, even as energy pressures rise due to tensions in the Middle East. The decision has 

resulted in at least one Russia-linked LNG shipment being stranded near Singapore while talks continue over permitted 

supplies. 

 

India shared its stance during Russian deputy energy minister Pavel Sorokins visit to New Delhi on April 30, when he 

met petroleum and natural gas minister Hardeep Singh Puri and other officials. Sorokin is likely to return in June for 

further talks. 

 

Energy flow in India 
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The Centre has repeatedly assured that India has adequate supply of fuels and no dry outs are reported. Earlier this 

week, Union petroleum and natural gas minister Hardeep Singh Puri said that supplies of fuel and cooking gas remain 

stable despite global tensions. 

 

Speaking at the CII Annual Business Summit, Puri said India currently has crude oil and LNG reserves sufficient for 69 

days, while LPG stocks can last up to 45 days. He said these levels rule out any immediate risk to supply disruption. 

 

There is no supply issue, have 69 days of crude oil, LNG stock and 45 days of LPG stock, he said. He also noted that 

the government has significantly increased LPG production to strengthen supply security, raising daily output from 

35,00036,000 tonnes to 54,000 tonnes in response to geopolitical tensions in the Middle East. 
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New Delhi [India, May 14 (ANI): The Centre's decision to rationalise upstream royalty rates could increase standalone 

earnings of state-run oil producers ONGC and Oil India, according to a report by Kotak Institutional Equities. 

The government had earlier announced a rationalisation of royalty rates for crude oil, natural gas and casing head 

condensate under the amended Oilfields (Regulation and Development) Act and Petroleum & Natural Gas (PNG) Rules, 

with Petroleum Minister Hardeep Singh Puri saying the move marks a "new era" for India's oil and gas regime by creating 

a "stable, predictable, and investor-aligned framework." 

Upstream royalty refers to the fee or share paid by oil and gas companies to the government for extracting crude oil and 

natural gas from fields. It is usually calculated as a percentage of the value of oil or gas produced. 

According to the Kotak report, "We estimate a Rs 5-6% standalone earnings uplift for ONGC and Rs 12-13% for OIL." 

The report said the reforms aim to simplify the royalty structure and remove older inconsistencies across exploration 

regimes. 

"The government has taken multiple steps to enhance the attractiveness of the upstream sector. Amendments to the 

ORD Act, 1948, and revisions to the Petroleum & Natural Gas (PNG) Rules are focused on ensuring fiscal stability," the 

report said. 

Kotak said one of the key changes is the reduction in crude royalty for nominated and pre-NELP blocks to 12.5 per cent 

from an earlier effective rate of around 16.67 per cent. 

The report added that the government has also standardised deductions allowed for post-well-head costs, which are 

expenses incurred after oil or gas is extracted from the well and prepared for sale. 

"For crude oil well-head cost deduction from the sale price was rationalized to 20% for nominated blocks and 15% for 

other blocks," it said. 

Kotak further noted that natural gas fields will now also receive similar deductions, which were not available earlier. 

"Importantly, natural gas will also get a 15-20% well cost deduction for other/nominated blocks (earlier NIL). This will 

effectively reduce royalty rates on gas to 8% on nominated fields and 8.5% on other fields (earlier 10%)," the report said. 

The report further noted that royalty rates have also been aligned across Discovered Small Fields (DSF) and Hydrocarbon 

Exploration Licensing Policy (HELP) regimes to simplify the framework further. 

According to Kotak, the changes could reduce effective royalty payments on crude oil production by around 2.5 per cent 

for ONGC and nearly 5.8 per cent for Oil India. 

"As on-land blocks account for Rs 30%, the effective royalty decline on oil production will be Rs 2.5% for ONGC. With its 

entire oil production on land, the benefit will be higher at Rs 5.8% for Oil India," the report said. 

For natural gas, the report estimated royalty rates could decline by around 1.8-2 per cent because post-well-head costs 

are now allowed as deductions. 
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