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Former GAIL chairman, MD
CR Prasad dies at 83

CRPrasad, former chairman and managing
director of state-owned gas utility GAIL (India) Ltd,
hasdied. He was 83. Prasad died on Saturday,
GAlLsaid ina poston LinkedIn. It, however, did
not give reasons for the death.”Dr (R Prasad
joined GAIL as Director (Planning) in 1994 and rose
tothe position of (MDin1996," itsaid. Pl
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Indian Oil launches racing fuel

INDIA'S TOP OIL firm Indian Oil has
started producing fuel used in
motor racing and dispatched its
maiden consignment.

The firm’s refinery in Paradip in
Odisha has started producing
STORM-X,a high-octane petrol
specifically formulated for racing
cars, it said ina statement. Indian Oil
director (marketing) V Satish Kumar
flagged the dispatch of the maiden

consignment of STORM-X at an
event on Saturday, it added. Indian
Oil,the country’slargest oil firm con-
trolling a roughly 40% share of the
fuel market, will be the first Indian
companyand onlyahandful globally
to produce fuel used in F1 racing.
“This premium race fuel was devel-
opedbytheIOC Research & Develop-
ment Centre, Faridabad,”it noted.
—PTI
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IndianOil starts
producing fuel
for motor racing

IndianOil has started producing
fuel used in motor racing and
dispatched its maiden consign-
ment. The firm’s refinery at
Paradip in Odisha has started
producing Storm-X - a high-
octane petrol formulated for
racing cars. The launch of
premium racing fuel for motor
racing events across the coun-
try and in international circuit
is part of the firm’s pursuit of
innovation and excellence,
IndianOil said.
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IndianOil Launches High-speed Car Racing Fuel STORM-X

New Delhi: IndianOil has started producing fu-
elused inadrenaline-pumping motorracingand
dispatched its maiden consignment.

The firm'’s refinery at Paradip in Odisha has
started producing STORM-X — a high-octane
petrol specifically formulated for racing cars,
the firm said ina statement.

Indian Oil Corporation (IOC) director-marke-
ting V Satish Kumar flagged the dispatch of the

maiden consignment of STORM-Xataneventon
Saturday, itadded.

“This premium race fuel was developed by the
I0C Research & Development Centre, Farida-
bad, and produced at the state-of-the-art Paradip
Refinery,” it noted.

10C will supply fuel for all the motorcyclists
from 15 countries participating in the FIM Asia
Road Racing Championship. F1 currently uses
E10fuel containing10% renewable ethanol. 11
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meet its energy require- projects etc. you setting up a
ments be discount- an overview of the projects (synthetic natural gas) pro-
ed in the near term. But with the cap- at Area of
the increasing importance of  ital to be spent and the es- Eastern Coalfields Limited in
alternative and clean sources each
of energy in the overall en- which is at an advanced stage.
ergy mix, Coal India, which Ans. For coal gasification, A
produces around 78 per cent Bharat Coal Gasification and in The
of the country’s coal output, Limited was timated cost of these projects is
has worked out a comprehen- formed as a CIL arm. It crore. have longer gestation
sive diversification strategy, isajoint venture (JV) As part of coal to chem. riods, the foundation has Debasish Nanda,
which is estimated toboostthe ~ CIL and BHEL with equities  icals, CIL has joined hands | P®! oo
earnings of the public sector of 51 per cent and 49 per cent, with four other PSUs—IOCL, | 10 be laid now to reap results m
miner while maintaining its respectively. The end product NTPC, FCIL, and HFCL — to in the future.
long-term relevance in the en-  is ammonium nitrate, a major form Urvarak &
ergy sector. Debasish Nanda, ingredient in the manufactur- Rasayan Limited (HURL) for
business develop- ing of bulk explosives which thonvivnlolmmnmral the urea requirement of the fertilizer plant at Talcher (Odi-
ment, India outlined CIL uses in large farmers in the eastern and sha), a JV between CIL, GAIL,
the plans and progress of the in its opencast mining opera- ﬂnurphnuat Gorukhpur mmdﬂnwmm-y RCF and FCIL. Currently,
proposed projects of the min- tions. The plant will come up (UP), Sindri (Jharkhand) and  These projects were installed the project is in the construc-
ing both in India in Lakhanpur area of Maha- Barauni (Bihar). at a combined estimated cost tion stage is
and overseas in an nadi in Odi- CIL, NTPC Limited and of around ¥30,000 crores. The estimated capital cost is
with Pinak Ghosh from The shaand produce6.60lakhtons IOCL are the lead FY24, HURL recorded  around 17,000 crore,
of ammonium nitrate annu-  of holding a total of 89 a revenue of around 15,000 CIL is also looking to set
= Coal India is diversifying ally. The coal requirement per cent equity among crore and generated a net. up power plants. Ma-
gasification, coal around 1.3mt will be met from partnership of 27.67  itof around 1,325 crore. Basin Power
M per cent each. The Talcher a wholly owned subsidiary of
renewable power, fertiliser tocome online by 2028-29. is to supply and complement (TFL) is another coal-based MCL, is setting up a capacity

of 4,000mw. In the first phase,
a 2 X 800mw capacity plant
will be set up through a spe-
cial vehicle in Sund-

sam)
and RPPC (Haryana) for
power

With an eye on
4 net-zero energy company,
CIL is setting up 3000mw

CIL has also identified 24

abandoned mines or sites for periods the

pre-feasibility pump storage

- EM(PSP) A consultant future. The

2000mw. In collaboration with
RRVUNL, and other state
PSEs,

mega projects in our renewa-
‘ble energy pursuit.

CIL is aggressively explor-
ing critical mineral assets
such as l.muum, graphite,

domestical-

lywhenlvdllhhndalm

to 3
Going forward, the best five
sites will be initially taken up,
for PSP projects.
® How will diversification
help Coal India’s business

around 18 per cent to 20) per cent
‘by 2080, In the longer CIL
expects
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City gas companies
may see muted Q1

ARUNIMA BHARADWAJ
New Delhi, July 14

CITY GAS DISTRIBUTION

companies — Indraprastha

Gas and Mahanagar Gas —

might have seen flat-to-mar-

ginal volume growth sequen-

tiallyin the June quarter,anda

fallin earnings on year.
According to

Elara Capital,

EBITDA (earnings

before interest,

taxes, depreciation,

and amortisation)

of IGL and MGL is

set to decline 16%

ing quarter last year,” said
Kotak Institutional Equities.
According to analysts at
Kotak Institutional Equities,
“For MGL, due to low base
(2.3% on year decline in
Q1FY24), CNG volume will
look optically strong” It
expects MGL's unit EBITDA to
decline further to ¥10.5 per
standard  cubic
meter (scm) from
%11.5 in the previ-
ous quarter. How-
ever,Gujarat Gas —
theleadingcity gas
distribution com-
pany in Gujarat —

and 31% on year, PREVIEVV | might see a 51%

respectively, led by

a 26-38% decline

in EBITDA per scm margin
partly offset by 7-11% volume
growth.“Gross margin should
decline sequentially for IGLas
well. However, with normali-
sation in opex (operational
expenses) which was elevated
in Q4FY24, unit EBITDA
would likely be flat sequen-
tially at ¥6.6/scm against
¥8.6/scm in the correspond-

EBITDA growth on

year based on 13%
growthinvolume,according to
Elara Capital. It also expects a
33% EBITDA/scm margin
growth to ¥6.1/scm for the
company.

“Gujarat Gas will benefit
from likely LNG surplus and
propane demand surge globally
from early 2025, which will
make gas economics
favourable,”Elara Capital said.
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India Inc’s FY24
cash flow up 18%

KISHOR KADAM
New Delhi, July 14

INDIAINC GENERATED strong cash
flows in FY24, with cash and bank
balances shooting up 18% to nearly
%10 trillion, the fastest pace in four
years.Agroup of 1,350 large compa-
nies, for which comparative data is
available, generated operating cash
flows of nearly 15 trillion.

This is in sync with the strong
increasein corporate profitslastyear,
driven partly by a jump in other
income. For a sample of 2,345 com-
panies (excluding banks and finan-
cials), net profits were up a sharp
329%. Among the sectors that gener-
ated high operating cash flows last
year were refineries, power genera-
tion & distribution,software services
and telecom services.

However, the high cash levels

FLUSHWITH CASH

Operating cash flow
M 2 trillion % growth, y-o-y

Fy22 [ 1187 © 2.9
Fy2: N 11.93 0.4
Foos IR 253

Cash & bank balances
M 2 trillion % growth, y-o-y

Fv22 [ 7.56 14.2
Fy23 [ 8.34 1 104
FY24 iﬁ 9.85 (1 181

OCF: Operating cash flow, common sample
of 1,350 companies Source: Capitaline

has not translated into any mean-
ingful pick-up in capital invest-
ment by the companies.

Continued on Page 14
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India Inc’s cash flow up 18%

DATA SUGGEST THERE was, a
marginal slowdown in the
growth in gross fixed assets or
GFA  (including  capital
work-in-progress) last year.A
study by Bank of Baroda reveals
that fora set of 2,165 compa-
nies,GFAwentup 5.6% lastyear
t0¥34.09 trillion, against 5.9%
in the previous year. The lull in
capital formation activity con-
tinued into this year. New pro-
ject announcements nation-
wide,inthefirstquarter,camein
at 59,931 crore, down 92%
year-on-year,thesmallestlevels
in over a decade, provisional
data from CMIE, showed.

TOP 5 SECTORS BY OCF
e 0 T
Power Generation & 1.38 MW FY23
Distribution (25) IO'E 1.50 WFY24
(R trn)
IT-Software (116) 19518 % chg
Crude Oil & 0.98 A
Natural Gas (5) 125, : 1S 10\

0.89
1.03

Sector (number of firms)

Telecomm-
Services (8) 15’2

Source: Capitaline
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Kuwait announces
‘giant’ oil discovery

hinese Kuwait Petroleum Corporation
(KPC) said on Sunday it had made a

“giant” oil discovery in the Al-Nokhatha
field east of the Kuwaiti island of Failaka, with
oil reserves estimated at 3.2 billion barrels.

Kuwait Petroleum Corporation’s chief
executive officer Sheikh Nawaf Saud Nasir
Al-Sabah said in avideo posted by the
company on X that the new discovery’s
reserves were equivalent to the country’s
entire production in three years.

The initial estimated area of the newly
discovered oil well is around 96 square km,
KPCsaid in its statement.

It added that the preliminary estimates of
the hydrocarbon reserves present at the well
were estimated at approximately 2.1 billion
barrels of light oil, and 5.1 trillion standard
cubic feet of gas, which correspond to 3.2
billion barrels of oil equivalent. PTI
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