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India’s oil demand jumps 7.9% in November, crude imports steady: OPEC 

New Delhi: India’s oil product demand rose by 419,000 barrels per day (tb/d) in November 2024, 

marking a 7.9% year-on-year increase, as diesel, gasoline, and LPG consumption drove growth, 

according to the OPEC monthly oil market report. Diesel demand surged by 8.9% to 2.05 million barrels 

per day (mb/d), while gasoline use climbed 10% to 0.98 mb/d. LPG consumption increased by 7.3% to 

1.04 mb/d. Crude oil imports stood steady at 4.7 mb/d in November, recording a 3% rise from the 

previous year. Russia remained India’s top supplier, accounting for 38% of imports, followed by Iraq at 

19% and Saudi Arabia at 13%. Product exports reached an eightmonth high of 1.4 mb/d, driven by 

higher outflows of gasoline and naphtha. 

India’s role in global oil demand growth Global oil demand is projected to grow by 1.4 mb/d in 2025, 

reaching 106.6 mb/d, with non-OECD countries, including India, contributing significantly to the 

increase. India’s energy needs continue to rise alongside infrastructure expansion and economic 

development, positioning the country as a major driver of global demand.  

Energy transition and renewable investments  

While oil consumption grows, India is advancing its renewable energy agenda to meet its Updated 

Nationally Determined Contributions (NDCs) under the Paris Agreement. The country aims to achieve 

50% of its installed power capacity from non-fossil fuels by 2030. Government initiatives include 

promoting electric vehicles (EVs), expanding advanced battery manufacturing, and developing green 

hydrogen projects. 

The report emphasized India’s focus on sustainable energy development, with significant investments 

planned to balance rising energy demand and decarbonization efforts. The government’s infrastructure 

expansion, including roads and airports, supports both economic growth and energy efficiency. Outlook 

India’s steady growth in crude imports and increasing focus on renewable energy reflect its dual 

approach to meeting energy security while advancing sustainability goals. With global oil demand 

projected to rise, India is expected to play a pivotal role in shaping the energy landscape. 
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New Delhi: India and Singapore are looking at the possibility of setting up a renewable energy corridor 

between the two countries, Singaporean president Tharman Shanmugaratnam said. Addressing the 

media in Delhi on Thursday, Shanmugaratnam said sustainability was a priority for both countries. 

"Sustainability is a major priority for both India and Singapore and there too we're working actively to 

look at whether a corridor for renewable energy between India and Singapore can be achieved," he said. 

In April 2023, Mint first reported that India was looking at setting up bilateral power transmission lines 

with Singapore and other countries such as Saudi Arabia and the UAE. It currently has interconnections 

with Bhutan, Nepal, Bangladesh and Myanmar.  

The latest development is in line with the International Solar Alliance's 'One Sun One World One Grid' 

initiative. India has already signed an agreement for power transmission connectivity with Saudi Arabia 

and is also looking at an interconnection with the UAE. Sri Lanka and the Maldives are the other 

countries being considered for bilateral grid connectivity with India. Cross-border interconnections play 

a vital role in the transition to clean energy.  

According to the Central Electricity Authority's National Electricity Plan for transmission, surplus sources 

of clean electricity in one country can be used by other countries with grid interconnections. These can 

also help combat time diversity in solar power generation. 

Ambitious goals  

Both India and Singapore have ambitious energy-transition plans. India plans to install 500 GW of non-

fossil power generation capacity by 2030 and achieve net-zero emissions by 2070, while Singapore is 

working to increase its use of renewable energy sources including solar, wind and hydrogen to meet its 

goal of net-zero emissions by 2050.  

Under the Singapore Green Plan 2030, the country plans to maximise solar panel deployment, including 

on rooftops, reservoirs and other open spaces, with a target of at least 2 gigawatt-peak (GWp) of solar 

energy deployment by 2030, would be enough to meet the annual electricity needs of around 350,000 

households. The country also aims to import up to 4GW of low-carbon electricity by 2035, which would 

make up around 30% of its projected electricity supply, according to the green plan.  

Terming India a ‘natural partner’, the Singaporean president also said both countries were planning a 

data corridor between GIFT City in Gujarat and Singapore, and working on maintenance, repair and 

operations (MRO), skilling and semiconductors. Shanmugaratnam arrived in New Delhi for a state visit 
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on Tuesday, marking his first official trip to India as the president of Singapore. The visit coincides with 

the completion of 60 years of diplomatic relations between the two countries. 
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Oil Sanctions: Why Biden’s Departing Shot at Russia’s Crude Exports Is Important 

In the final days of Joe Biden’s presidency, the US unveiled its most sweeping and aggressive effort yet 

to disrupt the oil shipments that are helping Russia to fund its war in Ukraine. About 160 tankers were 

sanctioned, with India — a key buyer of seaborne oil — agreeing not to allow the ships into its ports 

from March. Two large energy producers and exporters were also targeted, along with trading firms that 

organize shipments, insurance companies, two US oil service providers and a Chinese oil terminal 

operator. 

If the measures are kept in place by Biden’s successor Donald Trump, they have more chance of 

disrupting Russian petroleum exports than anything done by a western nation so far. Why are the new 

sanctions important? Rail wagons for oil cargo in Tuapse, Russia in 2020.Photographer: Andrey 

Rudakov/Bloomberg The US has sweeping power to affect the oil market given its pivotal role in trade 

and the dominance of the dollar in oil sales. Yet the sanctions put in place in 2022 in response to 

Russia’s full-scale invasion of Ukraine were deliberately limited in scope — designed to reduce the oil 

revenues funding Russia’s war, while avoiding a severe supply crunch that could send energy prices 

soaring and derail the global economy. By early 2025, the oil market looked better able to tolerate the 

loss of some Russian crude. The benchmark Brent crude price had fallen to around $70 a barrel from 

close to $95 in late 2022. Most forecasters were expecting a substantial global oil surplus in the first half 

of 2025, while the OPEC+ group of oil producers was sitting on combined spare capacity of about 6 

million barrels a day. 

The existing sanctions, including a price cap of $60 a barrel imposed on Russia’s crude exports, have 

failed to deal a body blow to its oil-reliant economy. Moscow has been able to muster a “shadow fleet” 

of mostly older tankers with no connection to western countries so it can keep oil flowing to major 

consumer nations such as India and China. The US and its allies have been reluctant to penalize buyers 

of Russian crude for paying prices above the cap, allowing exports to continue uninterrupted. Refiners in 

India have stepped in to take Russian crude shunned by traditional customers in Europe. The new 

measures unveiled on Jan. 10 are designed to disable much of the shadow fleet by compelling big buyers 

not to take the oil the ships are carrying. Crude prices jumped in the days after the sanctions were 

announced. With Biden soon to leave office, it’s Trump who’ll need to deal with any prolonged increase 

in energy prices.  

How will the sanctions work? 

The restrictions kicked in immediately, but allow a grace period that runs to Feb. 27 for cargoes loaded 

before Jan. 10 to reach their destinations. From March 12, buyers will be breaking the sanctions if they 

pay for shipments of Russian oil via sanctioned Russian banks. For the sanctions to be truly effective, 

buyers of Moscow’s oil and the companies that handle it must believe that the incoming administration 
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in Washington will take action against them if they continue the trade. For example, the buyers could be 

frozen out of the dollar banking system.  

What was the immediate impact? 

Asianrefinery managers said they were bracing for major disruption that could last from three to six 

months and affect as much as 800,000 barrels a day of imports. Governments in the region, wary that 

the measures could stoke inflation, were preparing for negotiations with Washington in an effort to 

keep crudeflowing. India’s government said it would ban sanctioned tankers booked after Jan. 10to 

discharge at its ports from March. Banks supporting the Russia-India trade were requesting more 

paperwork around certificates of origin for cargoes to ensure shipments don’t originate from sanctioned 

suppliers. Chinese state oil companies and large private refiners were snapping up crude cargoes from 

the Middle East and elsewhere in preparation for potential disruption to supplies from Russia and 

expected curbs on flows of Iranian oil during the incoming Trump administration. Iraq, the United Arab 

Emirates and Kuwait received inquiries to potentially provide additional oil to buyers in China and India 

in coming months. It was unclear how they and fellow OPEC member Saudi Arabia would react. While 

the desert kingdom holds about 3.1 million barrels a day of spare capacity, it co-leads OPEC+ with Russia 

and may be unwilling to step in to offer barrels that Moscow is no longer able to supply. 

 

How have the new sanctions affected the oil market?  

The sanctions could in theory reduce what the International Energy Agency predicted in January would 

be a supply surplus of about 725,000 barrels a day in 2025. Brent rose by $2.84 a barrel on the day they 

were announced, and a further $1.25 on the following trading day, taking prices to their highest in more 

than four months. Investment bank Morgan Stanley raised its forecasts for Brent crude through 2025, 

saying the new sanctions “went further than expected.” Yet it saw Brent peaking at only $77.50 a barrel, 

before falling back to average $72.50 in the second half of the year. What entities are targeted by the 

latest sanctions?  

Surgutneftegas and Gazprom Neft  

The targeting of these two firms is one of the most direct and aggressive steps in the latest package of 

sanctions. Between them, the two companies shipped about 970,000 barrels a day of oil by sea in 2024. 

Their seaborne flows are bigger than the global supply surplus anticipated this year by the IEA, and 

represent almost 30% of Russian seaborne exports.  

Tankers  

The US announced sanctions on about 160 individual oil tankers. That doubled the entire list of vessels 

targeted until that point by the US, UK and European Union. 

About 30 of the ships were already sanctioned by the UK and the EU. But it’s been the sanctions 

imposed by the US that have had the most bite, with Asian buyers especially wary of flouting 

Washington’s demands. Prior to the latest US measures, the US Office of Foreign Assets Control had 

targeted 39 tankers that transported Russian petroleum since October 2023. Of those, 33 failed to lift 



 
 
cargoes after they were listed, according to ship-tracking data compiled by Bloomberg. That is a higher 

level of disruption than was achieved by similar measures imposed by the UK or Brussels, and over a 

period of time that’s more than twice as long, with the first sanctions imposed by either of those 

jurisdictions only coming in June 2024. The new sanctions target all the specialized shuttle tankers used 

to move crude from key projects in Russia’s Arctic and Pacific regions. This could hamper maintenance 

work on the ships, which is typically carried out in China. The shuttle tankers operating in the Pacific 

move Russian oil to China, and the sanctions could potentially require cargoes to be moved from one 

tanker to another before delivery. 

Chinese Company  

The sanctions target Russian companies, with one exception: Chinese oil terminal operator Shandong 

United Energy Pipeline Transportation Co. and one of its subsidiaries. The company had provided 

material support to Russia’s state tanker giant Sovcomflot, according to the US State Department. 

Traders  

The US also targeted what OFAC called “opaque traders willing to ship and sell” Russia’s oil. These 

entities “often are registered in high-risk jurisdictions, have murky corporate structures and personnel 

with links to Russia, and conceal their business activities,” it said. Many of these trading firms were set 

up only after Russia’s 2022 invasion of Ukraine, and several of the early entrants have already 

disappeared, to be replaced by new entities, with overlapping owners and many of the same staff. 

Actions taken against the oil traders will likely create some short-term disruption, but it’s probable that 

many will reemerge under different names. 

 

Ship Insurance  

The sanctions target two of the biggest Russian providers of protection and indemnity insurance for oil 

tankers — Ingosstrakh Insurance Company and Alfastrakhovanie Group. This may effectively push some 

tankers, including Russia’s own fleet, out of mainstream insurance markets, at least temporarily. That 

may add to the concerns already expressed by countries whose waters have been put at risk by the 

aging vessels hauling Russian oil. 5/5 An important question will be the response of India and its oil 

buyers and regulators, since the country is a key recipient of deliveries that are covered by Ingosstrakh. 

“Removing Ingosstrakh from the market creates a vacuum that will inevitably be filled by fly-by-night 

insurers,” the company said by email. It said it would look at ways to address what it called an 

unwarranted and damaging decision.  

Oil Services  

The sanctions also require US petroleum service companies to stop operations in Russia by Feb. 27. At 

least two US-based providers have continued to work in the country since Russia’s invasion in Ukraine, 

according to their quarterly reports. The restrictions are unlikely to have an immediate effect on Russia’s 

ability to pump crude as domestic providers, including companies formerly owned by foreign investors, 

provide the bulk of oil services in the country. Former subsidiaries of global oil-service providers have 

retained the equipment, personnel and know-how sufficient to sustain Russia’s drilling rates. Only some 



 
 
15% of the Russian oil-drilling market depends on foreign technologies, Oslobased research firm Rystad 

Energy A/S estimated in 2024. 

Any impact on Russian oil production is likely to be felt over the longer term and most keenly on 

greenfield projects that require the most up-to-date technologies to pump oil profitably. 
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New Delhi: Nuclear energy is witnessing renewed momentum globally, with over 70 gigawatts (GW) of 

new capacity under construction, one of the highest levels in 30 years, according to the International 

Energy Agency (IEA)’s latest report, The Path to a New Era for Nuclear Energy. The report identifies new 

policies, investments, and technological advancements, including small modular reactors (SMRs), as key 

drivers of this growth.  

IEA Executive Director Fatih Birol said nuclear energy is poised to generate a record level of electricity by 

2025. “More than 40 countries around the world have plans to expand nuclear’s role in their energy 

systems. However, governments and industry must address significant hurdles, including delivering new 

projects on time and within budget, financing challenges, and ensuring diversified supply chains,” Birol 

said. 
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