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The police arrested one Irshad Latiff alias Mithu on Tuesday and Rahul Hazarika alias Laden, a surrendered ULFA-I 

cadre. 

Sivasagar, Oct 17: Sivasagar police has foiled a United Liberation Front of Asom-Independent (ULFA-I) bid to abduct top 

Oil and Natural Gas Corporation (ONGC) officers from a rig near Bokota Nemuguri with the arrest of two persons, 

including a surrendered cadre of the outfit. 

During the operation, which was conducted based on inputs from intelligence agencies, police arrested one Irshad Latiff 

alias Mithu on Tuesday and then arrested the second accused, Rahul Hazarika alias Laden, a surrendered ULFA-I cadre, 

following a shootout at Bokota in the wee hours of Wednesday. Rahul sustained injuries in the shootout. 

However, another accused, Tahir Hussain, who is an assistant engineer (drilling) of the ONGC, gave the police a slip 

when they reached his residence at Babupatty on Tuesday. According to police, Tahir had been providing some key 

information to ULFA-I cadres to help them carry out the abduction. 

Irshad is also a resident of Babupatty while Rahul is from Moran. 

Addressing a press conference on Wednesday, Sivasagar SP Subhrajyoti Bora said that the three had been hatching a 

plan with a group of ULFA-I cadres to abduct ONGC officers for the past couple of months. 

Since Tahir works at the same rig, he suggested to the ULFA-I cadres that the time of shift changeover would be the 

most appropriate moment to carry out the abduction, the SP said. 

On October 6, the three meet four ULFA-I cadres, who were supposed to have kidnapped the ONGC officers, near the 

Nagaland border in Charaideo. All the seven persons later moved to Sivasagar town and waited for evening to set in. 

However, they could not reach the rig site on time to execute their plan due to intensified police checking in Sivasagar 

town. 

Several incriminating documents, laptops, toy rifles, three cars, and one motorcycle have been seized by the police from 

Tahir's residence. The police have informed ONGC about the development and urged the ONGC authority to initiate 

necessary action against Tahir. 
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There has been a cut in the APM gas allocation due to a natural decline in production and a higher share allocated to 

ONGC Petro Additions Ltd. (OPaL). 

Shares of IGL are now trading 0.8% lower at 515. Mahanagar Gas shares are trading 1% lower at 1,768.2, while those 

of Gujarat Gas are down 1.5% at 577.8. 
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The government has reduced the supply of cheaper domestic gas to city gas companies by up to 20%. These companies, 

which provide CNG for vehicles, will now rely more on expensive imported gas. 

This change could lead to higher CNG prices, but with upcoming elections in Maharashtra, any price increase might be 

delayed. 

Indraprastha Gas Ltd (IGL) and Mahanagar Gas Ltd (MGL) have reported cuts in their domestic gas supplies. This gas 

was previously available at a capped rate, about half the cost of imported gas. IGL noted that their domestic gas allocation 

has been reduced by 21% from October 16, 2024. This reduction is expected to negatively affect the company's 

profitability. 

Impact on City Gas Distribution Companies 

According to MGL, the Ministry of Petroleum and Natural Gas issued guidelines on August 10, 2022. These guidelines 

allocate domestically produced Administrative Price Mechanisms (APM) natural gas to city gas distribution companies 

for priority segments like domestic piped natural gas and CNG transport. However, the supply will only match the quantity 

available and allocated to GAIL India Limited. 

MGL stated that their allocation for CNG transport has been cut by 20% compared to previous average quarterly 

allocations. This significant reduction is anticipated to impact their profitability adversely. To address this shortfall, MGL 

is exploring alternatives like sourcing high-pressure high-temperature (HPHT) gas and new well/well intervention gas 

from ONGC. 

Exploring Alternatives Amidst Challenges 

Girish Kadam from ICRA Limited commented on this development. He mentioned that the APM gas allocation for the city 

gas distribution sector has been reduced by 20% of its current domestic consumption. To compensate for this reduction, 

companies will need to use more expensive HPHT gas or imported LNG, increasing overall costs. 

To maintain profit margins, CNG prices might need to rise by Rs 5-5.5 per kg. Such an increase could slow down the 

growth of CNG vehicle registrations, which have been crucial for driving sales volumes in this sector. Companies are 

actively seeking ways to ensure continued supply while keeping prices stable for consumers. 

The changes in domestic gas allocation highlight challenges faced by city gas distribution companies. They must balance 

maintaining profitability with providing affordable energy solutions. As they explore alternative sources and strategies, 

these companies aim to minimise disruptions for their customers while adapting to evolving market conditions. 
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New Delhi, Oct 17 (PTI) The government has slashed by up to a fifth the supplies of cheaper gas to city gas entities that 

retail CNG to automobiles, increasing their dependence in costly imported fuel. 

Buying costly imported gas to make up for the shortfall should result in a hike in CNG price but given the ensuing assembly 

elections in Maharashtra, that may be put off for now. 

Indraprastha Gas Ltd and Mahanagar Gas Ltd in regulatory filings stated that supplies of domestically produced gas, 

which was available at a capped rate which is half of the imported price, has been cut. 

The company gets domestic gas allocation for meeting the requirement of CNG sales volumes at the pricing fixed by the 

government (presently at USD 6.5 per million British thermal unit). Based on communication received by the company 

from GAIL (India) Ltd (the nodal agency for domestic gas allocation), this is to inform that there has been a major reduction 

in domestic gas allocation to the company effective from October 16, 2024, IGL said in a filing. 

The revised domestic gas allocation to IGL is about 21 per cent lesser than previous allocation, which will have an adverse 

impact on profitability of the company, it said, adding it is in discussions with key stakeholders to minimize the impact. 

Separately, MGL said as per Policy Guideline dated August 10, 2022, issued by the Ministry of Petroleum and Natural 

Gas, domestically produced Administrative Price Mechanisms (APM) natural gas is to be allocated to city gas distribution 

(CGD) companies for priority segments, specifically domestic piped natural gas and CNG (transport). 

The policy states that the supply of domestic gas to CGD entities will be made only up to the quantity available and 

allocated to GAIL (India) limited for these segments. 

In line with this policy, the company was allocated APM natural gas for Domestic PNG and CNG (Transport) based on 

APM gas availability. Allocation to the company for CNG (Transport) has been reduced by 20 per cent, effective October 

16, 2024, compared to previous average quarterly APM allocation, MGL said. 

This, it said, being major reduction in allocation, will have an adverse impact on the profitability of the company. 

To bridge this shortfall, the company is exploring options of sourcing gas through domestically produced high pressure 

high temperature (HPHT) gas, new well/well intervention gas (NWG) from ONGC and benchmark-linked long-term gas 

contracts, so as to continue to provide gas to its customers with price stability, MGL added. 

Commenting on the development, Girish Kadam, Senior Vice President &amp; Group Head  Corporate Ratings, ICRA 

Limited, said, The APM gas allocation has been reduced for the CGD sector by 20 per cent of the current domestic gas 

consumption by the sector. The reduction in APM allocation will have to be replaced by more expensive HPHT gas or 

(imported) LNG, which will push the overall gas costs for the sector. In order to maintain contribution margins at existing 

levels, CNG prices would have to be increased by about Rs 5-5.5 per kg. The expected price rise may result in slower 

growth in the CNG vehicle registrations, which have been the key driver of CNG sales volume for the sector, he added. 

PTI ANZ HVA 
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Stagnant domestic output and rising import dependency does not bode well for India at a time when the geopolitical 

tensions are on the rise. 

India's crude import bill increased 12% during the first half of the current fiscal 2024-25 to $71.3 billion against $63.7 

billion in the same period in FY24, data from the Petroleum Planning and Analysis Cell showed. The country imported 

120.5 million tonnes of crude oil during April to September, up 4% from 115.9 million tonnes in the corresponding period 

of last fiscal. 

In September however, the import bill for declined by almost 3% whereas the volume jumped by 6.3% to 18.6 million 

tonnes compared to September 2023. 

The country's dependency on import of crude oil during April to September of the current fiscal rose to 88.2%, up from 

87.6% in the corresponding period of FY24 amid rising demand and stagnant domestic production. 

Upstream companies produced 14.4 million tonnes of crude oil during the period, slightly down from 14.7 million tonnes 

in the same period last fiscal. The declining trend in production can be attributed to maturing of the existing oil fields amid 

lack of new areas of production, as per analysts. In September too, production fell marginally to 2.3 million tonnes from 

2.4 million tonnes last year. 

Despite the government's efforts to boost production and reduce dependency on imports, the production has remained 

stagnant over the last ten years and the country's dependency on imports has only increased. 

The government recently introduced a Bill in Parliament to make amendments in the Oilfields (Regulation and 

Development) Act, 1948 which broadens the definition of mineral oils. The updated definition now includes any naturally 

occurring hydrocarbon, coal bed methane, oil shale, shale gas, etc. The amendments aim to increase participation in the 

sector. 

The government expects the contracts for the upcoming 10th round of OALP (Open Acreage Licensing Programme) to 

be signed as per the reforms mentioned in the Oil (Regulations and Development) Amendment Bill, which is expected to 

be passed in the upcoming winter session of the parliament. 

Oil minister Hardeep Singh Puri on multiple occasions has said that the government is also constantly engaging with 

international oil and gas companies to boost domestic output. 

At the conclusion of the 10th round of OALP bidding recently, Puri told global oil biggies: Today, we are much more in an 

inviting mode. If you want to (invest), we will incentivise that. Come and do your seismic (surveys). You don't need to 

make a commitment. 

Stagnant domestic output and rising import dependency does not bode well for at a time when the geopolitical tensions 

are on the rise. 

India recently intensified efforts to expand crude oil purchases from Brazil amid escalating Middle East tensions. 

However, plentiful availability of discounted Russian crude and logistical hurdles could pose challenges in boosting 

purchases from the South American supplier according to S&amp;P Global Commodity Insights. 

Puri recently visited Brazil to discuss how India could expand crude oil purchases from Brazil, as well as look for 

opportunities to collaborate on offshore deep and ultra-deepwater exploration and production projects. 

Brazilian exports of crude to India have been subdued in recent months. So far in 2024, India has imported crude from 

Brazil during just five months, with imports this year peaking at 41,600 barrels per day in April, data from S&amp;P Global 

Commodities at Sea showed. In December 2023, Indian imports of Brazilian crude were as high as 143,000 bpd. 

Brazil deepwater was one of the most attractive emerging areas and saw huge participation in bidding by global oil 

majors, including Indian companies. However, with a few exceptions, Brazil then did not end up being a focus area for 

https://www.financialexpress.com/commodities-2/crude-oil-import-bill-up-12-per-cent-on-year-in-h1fy25/3642888/


 

 

Page 21 of 31. 

Indian companies. This can be attributed to attention being paid elsewhere back then  Russia and Venezuela, said Rajeev 

Lala, director for upstream companies and transactions at Commodity Insights. 

However, Indian upstream companies are now more open to overseas investments and venturing to newer locations, he 

said. 

While entitlement production for Indian companies from Brazil is miniscule  it was about 8,000 bpd of oil equivalent in 

2023  new projects coming online starting in 2024 would boost production to about 40,000 boe/d by 2028. These include 

SEAP 1 and Wahoo for and SEAP 2 for Oil and Natural Gas Corp, the agency said. 

The Union Cabinet in July 2022 had approved a proposal to invest $1.6 billion to develop an oil block in Brazil in an 

attempt to procure equity oil overseas. 

Intense competition from nearby Middle Eastern sour grades and discounted Russian crude presents significant 

challenges for Brazilian crude in the Indian market, said Mark Esposito, senior principal research analyst at Commodity 

Insights. 

He noted that Russian sour Urals dominate in the Indian market, comprising 42% of India's crude imports this year, and 

constraining opportunities for alternatives. Moreover, logistical hurdles further diminish the appeal of Brazilian crude, he 

said. 

India's crude oil imports from Russia stood at 1.7 million bpd over January-September, accounting for more than 40% of 

the total imports, as per data from S&amp;P Global Commodities at Sea. 

Iraq was the second-largest supplier, with 940,000 bpd, while Saudi Arabia supplied 623,000 bpd over the same period, 

making it the third-largest supplier. 
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for the amount in dispute The Rs 10-crore ONGC will use the services of the New Delhi-based Indian International 

Arbitration Center (IIAC), a commercial dispute resolution forum headed by a former Supreme Court judge. 

This follows a recommendation issued by the Treasury Department in June urging all government entities to curb 

arbitration proceedings worth more than $10 billion. 100 million domestic procurement contracts to reduce such disputes 

and ease their financial burden. 

ONGC has implemented the guidelines issued by the MoF (Ministry of Finance) vide OM (Office Memorandum) dated 

June 3, 2024, applicable to domestic public procurement by government entities, an ONGC spokesperson said in an 

email reply Mint query. 

 

Therefore, in ONGC's future domestic procurement contracts, the upper limit on the amount of claims submitted to 

arbitration should be 100 million and the arbitration will be administered through Institutional Arbitration at the Indian 

International Arbitration Center in accordance with the above guidelines, the spokesperson added. 

Inquiries emailed to the Law and Justice Ministry and the Finance Ministry on Wednesday did not elicit a response. 

However, responding to an email query regarding ONGC's plans to use IIAC services, its registrar Vinay Kumar Sanduja 

said: The information can be provided by ONGC. We do not have any information. 

ONGC must legally fight contractor's claims 170.41 billion in FY24, slightly lower than that in FY23 193.45 billion, 

according to its annual report. The company lists these values as contingent liabilities, indicating that they will have to be 

paid if a court or arbitrator rules against ONGC. 

The development is significant as it is the second instance of a public sector undertaking (PSU) following the Ministry of 

Finance's advisory and codification changes to its domestic procurement contracts. 

 

Mint It was reported last week that oil companies planned to amend their general contract conditions in about a month to 

comply with Treasury recommendations. 

The memorandum is limited to domestic procurement contracts and is advisory rather than prescriptive in nature. Even 

so, given that India has been promoting itself as an arbitration Centre, but India itself does not encourage arbitration, so 

it does not set the right tone. Choosing litigation over arbitration is unlikely to lead to efficiency gains, she said. However, 

hopefully, while following the memorandum, ONGC has opted for institutional arbitration instead of the usual ad hoc 

proceedings, which will incentivize efficiency. 

The Treasury Department's guidance aims to cut legal costs borne by public institutions and other government entities, 

which have a significant impact on public finances. For example, in the following case Hindustan Construction Corporation 

and Anr. vs indian league private contractors claimed that public institutions owed them more than The arbitration award 

amounted to Rs 6,000 crore. The government denies the accusations but confirms it has paid Arbitration awards of Rs 

3,000 crore were provided to contractors during 2008-19. 

ONGC said the move will strengthen institutional arbitration in the country as government guidelines favor institutional 

arbitration over ad hoc arbitration. 

Ad hoc arbitration means that the parties unanimously decide on the arbitrator, arbitration rules and procedures to be 

followed. Institutional arbitration means that the parties engage the services of an institution to complete all of the above 

matters. 
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While IIAC is the only arbitration center directly funded by the central government, there are several such institutions 

across the country, which are either run by courts (for example, the Delhi International Arbitration Center is run by the 

Delhi High Court) or privately run. They all provide essential services for arbitration proceedings, including the selection 

of panels of arbitrators. Mint It was reported on September 29 that the government was trying to use IIAC more effectively 

by increasing caseloads. 

This is not the first time the government has tried to promote institutional arbitration rather than ad hoc practices. The 

Arbitration and Conciliation Act is the primary law on the subject in the United States, and its major reforms were designed 

to promote institutional arbitration. 

An expert committee headed by Justice BN Srikrishna said in its 2017 report: Despite the existence of multiple institutions 

governing arbitration, India has not fully accepted institutional arbitration as the preferred mode of arbitration. In 2019, 

the Arbitration Act was enacted on the recommendations of the committee Revisions were made. 

Further reforms in 2024 recommended by the expert committee headed by former legal secretary TK Viswanathan also 

mentioned that the prevalence of ad hoc arbitration is overwhelming compared to institutional arbitration. The 

Viswanathan Committee report later said that despite Reforms were introduced in 2019, but they are not enough to 

advance institutional arbitration. 

ONGC tells Mint In its emailed response, the company said it has a robust internal mediation mechanism and is enhancing 

it with more transparency and clear timelines to make it faster and more cost-effective. 

This push for mediation stems from Treasury Department recommendations urging government entities to engage in 

mediation rather than arbitration, which is more time-consuming and expensive. The Treasury Department's proposal 

even requires government entities to file lawsuits in court rather than engage in arbitration. Of course, this advice only 

applies to domestic public procurement contracts where the disputed value exceeds 100 million rupees. 
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11 minutes ago  Dr. B.S. Shiju, chairman of the Kerala unit of All India Congress Committee's research division, has filed 

a complaint to 

Union Petroleum Minister Hardeep Singh Puri, demanding the cancellation of the allotment for a controversial petrol 

pump in Cheranmula, Kannur. The demand follows allegations of bribery linked to the approval process for the pump, 

coinciding with the death of Kannur's Additional District Magistrate (ADM) Naveen Babu. 

The complaint was filed after T.V. Prashanthan, the applicant for the petrol pump, reportedly admitted to paying bribe to 

secure a no-objection certificate (NOC) just hours before Naveen Babu was found dead. 

In his letters to Union Minister of State for Petroleum Suresh Gopi and BPCL chairman and managing director G. 

Krishnakumar, Dr. Shiju stressed that Prashanthan had openly acknowledged bribing the ADM in a complaint allegedly 

submitted to the Chief Minister. The letter, now circulating widely on social media, revealed that the ADM demanded 1 

lakh, of which Prashanthan paid 98,500 to quickly obtain the NOC. 

The admission has cast doubts on the integrity of the allotment process, with Dr. Shiju highlighting serious allegations of 

corruption, irregularities, and undue influence from district panchayat president P.P. Divya's husband. Reports suggested 

that despite safety violations due to the petrol pump's location at a bend on the road, the permit was expedited under 

pressure. 

The controversy surrounding the allotment has intensified following the recent public dispute between Divya and the 

ADM, along with the ADM's death, raising questions about transparency in the process. 

In response to the complaint, Suresh Gopi's office confirmed that instructions had been issued to relevant officials to 

investigate the demand for cancellation and take necessary action against those involved in the irregularities. 
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In 2024, India imported Brazilian crude during only five months, with imports peaking at 41,600 barrels per day (b/d) in 

April. 

This marked a significant drop from December 2023, when imports reached 143,000 b/d. Indian Petroleum Minister 

Hardeep Singh Puri recently visited Brazil to explore ways to increase crude purchases and collaborate on offshore 

deepwater exploration and production projects. 

New Delhi: India is ramping up efforts to boost crude oil imports from Brazil , amid growing tensions in the Middle East. 

However, the abundance of discounted Russian crude and logistical issues may pose challenges to increasing imports 

from the South American nation, according to S&amp;P Global Commodity Insights. 

In 2024, India imported Brazilian crude during only five months, with imports peaking at 41,600 barrels per day (b/d) in 

April. This marked a significant drop from December 2023, when imports reached 143,000 b/d. Indian Petroleum Minister 

Hardeep Singh Puri recently visited Brazil to explore ways to increase crude purchases and collaborate on offshore 

deepwater exploration and production projects. 

Data shows Russia accounted for 42% of India's crude oil imports between January and September 2024, amounting to 

1.7 million b/d. Iraq was the second-largest supplier at 940,000 b/d, while Saudi Arabia supplied 623,000 b/d. The US 

and UAE followed with 215,000 b/d and 423,000 b/d, respectively. 

Mark Esposito, senior principal research analyst at Commodity Insights, stated that the dominance of discounted Russian 

crude, particularly the sour Urals grade, is a major hurdle for Brazilian crude in the Indian market. Additionally, logistical 

challenges further diminish the attractiveness of Brazilian crude. 

Indian companies have maintained investments in Brazil's energy sector , with ONGC and BPCL holding stakes in 

offshore blocks. Although Indian entitlement production from Brazil was 8,000 barrels of oil equivalent per day (boe/d) in 

2023, it is expected to increase to 40,000 boe/d by 2028 as new projects, including SEAP 1 and Wahoo, come online. 

Prime Minister Narendra Modi's cabinet approved a $1.6 billion investment in 2022 to develop an oil block in Brazil, as 

part of India's strategy to secure equity oil overseas. Despite these efforts, experts note that competition from Russian 

and Middle Eastern suppliers, along with logistical constraints, will continue to impact India's ability to increase Brazilian 

crude imports. 
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New Delhi: Not so long ago, the political landscape in Northern India would heat up every few years with vociferous 

protests by sugarcane farmers. They would block highways and railway tracks, even threaten to cut water supply to the 

national capital. A glut in production would lead to a crash in sugar prices and dues to farmers piling up, recounts Roshan 

Lal Tamak, head of the sugar business at DCM Shriram. This was known as the infamous sugar cycle. But that is history 

now: thanks to the ethanol blending programme, excess sugar production is being diverted to make ethanol. Not only did 

this help farmers, it has raised the financial viability of the sugar industry." 

That ethanol blending programme helped India achieve some significant milestones on the road to its energy security 

goals earlier this year. By blending ethanola biofuel made from sugarand grainswith petrol, the country has saved over 1 

trillion in fuel imports since 2014. According to the petroleum ministry, the share of ethanol blending in petrol had touched 

15% as of September and India is on course to achieve a 20% blending target by next year. 

The ethanol blending programme has burnished Indias green credentials and saved precious foreign exchange by 

reducing carbon dioxide emissions in the transport sector by 54 million tonnes (mt), substituting 18mt of imported crude 

oil. Reducing carbon emissions is critical to India achieving its net zero emissions target by 2070. 

There have been other benefits too. Over the past year, the push to manufacture ethanol has benefited growers of maize, 

fetching them prices higher than government announced support prices. 

Indias experience takes a leaf out of Brazil, which mandates a 27% blending of ethanol with regular fuel. Brazil took to 

ethanol way back in the 1930s to divert excess production of sugar. The big push came in the 1970s when an oil price 

shock rocked the world. Now, most cars in Brazil are flex-fuel vehicles that can run on any fuel mix: from zero to 100% 

ethanol. 

Interestingly, India took the lead in setting up the Global Biofuel Alliance last September, during its G20 presidency. The 

Alliance is a coalition of governments, including Brazil and the US, to drive the development and adoption of biofuels. 

 

There is little doubt that India has moved swiftly in its goal of ethanol adoption. Last August, carmaker Toyota unveiled a 

fully ethanol-powered flex-fuel vehicle that can also run as an electric vehicle (the car is yet to open for commercial sales). 

Most car makers have already launched E20-compliant vehiclesthe deadline for full compliance is April next year. 

At the Delhi Bio-Energy Expo last month, petroleum minister Hardeep Singh Puri said that E20 fuelpetrol blended with 

20% ethanolis now available at 15,600 retail outlets across the country while E100100% ethanolis available at 400 retail 

outlets (only certain two-wheeler models can run on E100). 

Despite these early successes, the ethanol sector faces a crisis. Grain-based ethanol manufacturers complain that the 

unavailability of feedstocks such as rice and maize at viable prices has pushed them into losses. This could lead to 

defaults on bank loans, they have warned. 

Besides, the diversion of maize, an input for poultry feed manufacturers, has driven feed prices higher. Consequently, 

the poultry industry has demanded duty-free imports of maize and allowed genetically modified (GM) maize imports. 

India, once a net exporter, is now importing maize. 

In the long term, experts say, how much ethanol will be produced from sugarcane, maize or rice will be critical factors. 

This is because crops such as rice and sugarcane are watered by diesel-powered pumps. These crops also use 

subsidized inputs, including fertilizers and free electricity, which come with their own energy needs and carbon emissions. 

In addition, the diversion of rice and maize to grow ethanol can prove to be difficult during periods of high food inflation. 

Adverse climate shocks often impact food production and raise prices. During such periods, ethanol manufacturers are 

likely to face a supply crunch as the government restricts the diversion of food crops to produce biofuels. The transition 

to E20 may not be a smooth ride for all players. 

https://www.livemint.com/industry/agriculture/ethanol-brazil-crude-oil-net-zero-emissions-imports-climate-change-sugarcane-maize-poultry-farmers-bio-fuels-11729164631227.html
https://www.livemint.com/industry/agriculture/ethanol-brazil-crude-oil-net-zero-emissions-imports-climate-change-sugarcane-maize-poultry-farmers-bio-fuels-11729164631227.html
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Strategic opportunity 

India set up the first ethanol programme back in 2003 with a goal of 5% blending. The major push came in the summer 

of 2018 when it notified a National Policy on Biofuels and set the target of 20% blending by 2030. The target date was 

later advanced to 2025. 

For a road map, an inter ministerial committee was set up under Niti Aayog, the federal think tank, which submitted its 

report in 2021. As per estimates from the report, India would need to produce 13.5 billion litres of ethanol by 2025, of 

which 10.2 billion will be needed for ethanol blending and the rest for other uses. To produce this quantity of ethanol, 6mt 

of sugar and 16.5mt of grains will be required every year. 

Domestic biofuels offer a strategic opportunity to reduce the dependence on imported fossil fuels in view of the future 

increase in vehicle numbers and rising demand for fuel, the Niti Aayog report said. Noting that a successful E20 rollout 

can save India 30,000 crore in imported fuel every year, the report added that ethanol is less polluting and offers 

equivalent efficiency at a lower cost than petrol. However, higher blending of ethanol is yet to lower fuel prices for 

motorists. 

Niti Aayogs road map presumes availability of large arable land and rising production of sugarcane and grains leading to 

surpluses" to support the transition to biofuels. But currently, the supply of feedstock at viable prices has turned out to be 

an Achilles heel for manufacturers. 

Default risk 

Data from the department of food and public distribution shows that by end-September, Indias ethanol production capacity 

had expanded to 16.5 billion litres, higher than the 10.2 billion litres required for E20 blending. A slew of incentivesinterest 

subsidies on term loans, moratorium on loans for a year, and an assured market for ethanolled to investments in grain-

based ethanol plants, and their annual production capacity now stands at 7.1 billion litres. 

Data from the Grain Ethanol Manufacturers Association (GEMA) show that in the first 11 months of the ethanol supply 

year 2023-24, 3.34 billion litres of ethanol was manufactured from grains such as rice and maize, higher than the 2.51 

billion litres manufactured by sugar mills. The ethanol supply year runs from November to October. 

Due to the high price of rice and maize, grain-based manufacturers are supplying ethanol to oil marketing companies at 

a loss of 8-9 per litre, said C.K. Jain, president of GEMA. According to Jain, due to the limited availability of rice as a 

feedstock, manufacturers were forced to use maize, which is a costlier input. Shutting down is not an option as losses 

are higher due to manpower costs, financing (of debt), and penalties imposed by oil marketers for not honouring supply 

contracts. 

Without an assured supply of feedstock, manufacturers may soon start to default on loans. An estimated 20,000 crore of 

term loans from banks are at stake. The government should supply rice from public stocks at a lower price," Jain said. 

An estimated 20,000 cr of term loans from banks are at stake. The government should supply rice from public stocks at 

a lower price.  C.K. Jain 

In August, the government allowed the Food Corporation of India (FCI) to sell 2.3mt of rice at a floor price of 28 per kg. 

But manufacturers say that after adding the cost of transportation and labour, using this rice to make ethanol is not 

economically viable. For FCI, the economic cost of rice is 39 per kg, which includes the cost of payment to farmers, 

milling, transport and storage. 

Currently, the price of ethanol is fixed depending on the feedstock. It varies between 56 and 66 per litre for ethanol 

produced from sugarcane juice and molasses, 72 per litre for maize, and 64 for rice. 

The maize problem 

The ethanol blending scheme allows only damaged and surplus rice to be used for the manufacture of ethanol. In recent 

years, the government has restricted the use of rice when uneven rains hit production. 

 

Using rice to make ethanol at a cost to the public exchequer is certain to raise questions. (Reuters) 

In a country like India, where undernutrition is rampant, using rice to make ethanol at a cost to the public exchequer is 

certain to raise questions. The average retail price of rice is currently at 43 per kg.Mint has reached out to the food 

ministry with queries but is yet to get a response. 

Due to the limited availability of rice, grain-based ethanol manufacturers took to maize, which contributed to 70% of 

ethanol production in 2023-24. This pushed maize prices higher and turned India into a net importer for the first time in 
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decades. Wholesale maize prices shot up by 14% year-on-year in August. In 2024, traders estimate that India could end 

up importing 1mt of maize. 

India grows about 36-37mt of maize every year, and the bulk of it is used as poultry and cattle feed (60%). The rest is 

used as industrial starch and in food processing (over 20% of production), with the rest going to direct consumption. In 

the ongoing ethanol supply year, grain-based manufacturers used 5.5mt to make ethanol, squeezing the market and 

driving prices higher. This has hit the profitability of poultry and feed manufacturers. 

According to Ranpal Dhanda, president of the Poultry Federation of India, feed prices have shot up by more than 20% in 

a year, while broiler chicken prices havent. So, poultry farmers are losing 20 per kg of live birds sold in the market. Current 

production of maize is not sufficient to meet the demand from poultry feed and ethanol users, and even a small shortage 

can drive up prices. So, we have requested the government to allow duty-free imports," said Dhanda. 

In the long term, to improve productivity, the government should consider allowing genetically modified, high-yielding 

maize to be grown in India," Dhanda added. He noted that poultry meat and eggs are the most affordable sources of 

protein, and should not have less priority than biofuels. 

Feed prices have shot up by more than 20% in a year, while broiler chicken prices havent. 

View Full Image 

Feed prices have shot up by more than 20% in a year, while broiler chicken prices havent. (HT) 

Constrained by low yields, there is likely to be a trade-off between the feed (mainly poultry) and ethanol sectors 

considering Indias limited production of maize, said Shweta Saini, agricultural economist and CEO at Arcus Policy 

Research, Delhi. Maize is obviously a better choice for ethanol production compared to rice because it requires less 

water to grow. For now, despite a bumper crop forecast, maize prices are likely to stay high due to aggressive demand 

from multiple sectors." 

Calculating emissions 

There is little doubt that using ethanol can reduce emissions in the transportation sector. But the government estimates 

of 54mt lower carbon emissions need to be balanced with the emissions incurred while producing feedstock crops. 

Sugarcane and cereals use groundwater, which is drawn by pumps run on diesel or free electricity (produced by burning 

coal). 

In addition, crops require fertilizers, which are heavily subsidized, and pesticides. However, there is no study available in 

the Indian context on the lifecycle emissions of these crops and how they compare with the direct emissions reduction 

from using ethanol. 

Estimates of 54mt lower carbon emissions need to be balanced with the emissions incurred while producing feedstock 

crops. Sugarcane and cereals use groundwater, which is drawn by pumps run on diesel or free electricity. 

The focus so far has been on first-generation ethanol using sugars in energy-intensive crops to produce biofuels, said 

Karthik Ganesan, fellow and director at the Council for Energy, Environment and Water, a Delhi-based think tank. Its time 

to explore the possibilities of second-generation ethanol produced from agricultural waste, which can lower the carbon 

footprint of ethanol." 

Agricultural waste includes paddy stubble, and every winter, the noxious vapours emitted by farmers in Punjab and 

Haryana burning it leave millions of people in Delhi and the National Capital Region gasping for breath. If it can be used 

to produce ethanol, perhaps that needless health and environmental crisis can be history, just like the protests by 

sugarcane farmers of old. 
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India steps up push for ethanol as fuel, automakers seek differential pricing 

https://www.livemint.com/news/india/india-steps-up-push-for-ethanol-as-fuel-automakers-seek-differential-pricing-

11729173274753.html 

  
At meetings chaired by minister Nitin Gadkari and Hardeep Singh Puri, automakers pressed for lower prices or tax 

incentives for a smoother transition to ethanol, which is seen as vital to reducing the reliance on fossil fuels and curbing 

carbon emissions. 

New Delhi: The Union government is assessing the automobile industry's readiness to build vehicles powered by biofuels 

such as 100% ethanol (E100), even as the industry wants their prices to come down to make a smooth transition, two 

people with direct knowledge of the matter said. 

Ministries of road and petroleum separately met with industry executives this month to nudge them to make the shift, the 

people cited above said on the condition of anonymity. Union road minister Nitin Gadkari and petroleum minister Hardeep 

Singh Puri chaired the two meetings respectively. 

Automakers are stepping up as well. Seven two-wheeler makers are preparing to launch at least one flex fuel vehicle 

each by the end of 2024, and five passenger vehicle makers plan to do so by late 2025 or early 2026, one of the two 

people cited above said. 

Automakers pressed for lower prices or tax incentives for a smoother transition to ethanol, which is seen as vital to 

reducing the reliance on fossil fuels and curbing carbon emissions, the person said. The automakers also highlighted the 

need for differential pricing based on ethanol's energy content. For instance, they want E85 fuel, which contains 85% 

ethanol, to be about 35% cheaper than E10 that is currently mandatory, to ensure parity in running costs. 

The petroleum ministry is reviewing requests for cheaper ethanol; while no official decision has been made, industry 

executives are pinning hopes on price support or subsidies to align ethanol costs with petrol, which would make blended 

fuels more competitive. 

Queries emailed to spokespersons for the road and petroleum ministries remained unanswered. 

Government's ethanol-flex fuel strategy 

The Indian government is actively promoting ethanol as a cleaner alternative to fossil fuels, targeting a 20% blend in 

petrol by 2025, up from the existing 10%. Indian Oil Corp . Ltd, the leading fuel supplier in the country, has opened 400 

E100 fuel stations by February 2024 across Uttar Pradesh, Tamil Nadu, Maharashtra, and Karnataka, building an 

infrastructure essential to enhance the accessibility of ethanol and support the wider adoption of flex-fuel vehicles. 

Flex-fuel vehicles (FFVs) are fitted with combustion engines that can run on more than one type of fuel. Typically, they 

can operate on a blend of petrol (gasoline) and ethanol, ranging from pure gasoline (E0) to ethanol-blended fuels such 

as E85 (85% ethanol and 15% gasoline) or even pure ethanol (E100). 

E100 can substantially bring down emissions, but challenges remain, particularly regarding fuel efficiency. Automakers 

argue that lower ethanol prices are necessary to make flex-fuel vehicles cost-effective for consumers, given the higher 

fuel consumption associated with ethanol's lower energy content. 

What automakers are seeking 

One key request is a reduction in the Goods and Services Tax (GST) on flex-fuel vehicles, especially for two-wheelers 

which are ubiquitous in India. Lower taxes would help balance ethanol's reduced efficiency and make flex-fuel options 

more affordable for consumers. 

Meanwhile, the road ministry too has pushed for tax breaks on so-called strong hybrid vehicles that combine combustion 

engines with electric power, which can reduce fossil fuel dependence and emissions, serving as a transitional solution 

while the ethanol infrastructure develops. 

https://www.livemint.com/news/india/india-steps-up-push-for-ethanol-as-fuel-automakers-seek-differential-pricing-11729173274753.html
https://www.livemint.com/news/india/india-steps-up-push-for-ethanol-as-fuel-automakers-seek-differential-pricing-11729173274753.html
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Automakers are also being encouraged to produce flex-fuel vehicles capable of running on E100, anticipating a more 

extensive fuel network. However, until this infrastructure reaches a critical mass, the transition to ethanol will likely remain 

limited to select regions", the person cited above said. 

Adopting cleaner fuels like E100 will also help automakers meet the government's stringent CO2 reduction norms. 

India's push towards ethanol-blended fuels is a crucial element in its efforts to reduce emissions and fossil fuel 

dependence. With Indian Oil taking the lead by establishing E100 stations, the groundwork is being laid for a broader 

transition. 
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EET Fuels appoints Naresh Nayyar to its Board of Directors 

https://www.apnnews.com/eet-fuels-appoints-naresh-nayyar-to-its-board-of-directors/ 

  
Bengaluru  EET Fuels (the trading name of Essar Oil (UK), the Company), is pleased to welcome Naresh Nayyar back 

to the Company's Board of Directors as Non-Executive Director. 

The appointment was agreed on 2 October 2024. 

Renowned for steering multi-billion-dollar projects and orchestrating turnarounds, Naresh is a seasoned expert in oil and 

gas market development. Naresh's career includes pivotal roles as Chief Executive Officer and Managing Director of 

Essar Oil Limited (then India's second-largest private oil company) and Chief Executive Officer of Essar Energy Plc UK 

(then a FTSE 100 energy company). 

Leading Essar Oil UK Limited UK as Chief Executive Officer and Executive Chairman, Naresh played a crucial role in a 

prominent oil refining and marketing company. His previous roles have also included Director (Planning &amp; Business 

Development) at the Indian Oil Corporation Limited, Chief Executive Officer of ONGC Mittal Energy Ltd UK, and Non-

Independent Director roles at notable energy companies globally. 

A chartered accountant and an alumnus of the prestigious Indian Institute of Management (Ahmedabad), Naresh's 

industry prowess is augmented by specialised education, including the Advanced Financial Management Programme in 

Oil and Gas from the University of Texas, Dallas, USA. 

Prashant Ruia, Chair EET Fuels, said: I am pleased to welcome Naresh back to EET Fuels at this pivotal time for our 

business. We are on track to make Stanlow the world's first decarbonised process refinery with a 95% cut in emissions 

and I look forward to working with Naresh to deliver on this ambition. 

Naresh Nayyar, Non-Executive Director, EET Fuels said: It is great to be back at EET Fuels and help steer the Company 

as we create a leading UK energy transition hub. I'm looking forward to working with the Company as we set a global 

benchmark for industrial decarbonisation and play our part to ensure that the UK maintains a strong, secure 

manufacturing base for fuels whilst delivering climate change goals and enhanced energy security. 
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