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India’sgreen H; ambltlons ride on Chinese equipment’s coat-tails

SDINAKAR
Amritsar, 20 September

India needs to kick-start its clean hydro-

gen plansby
ity to electrolyser manufacturing rather

export

marketbecause local

not meet the demand, as stated by Jian

‘Wu from China Hydrogen Bulletin.
Hetal Gandhi, director of CRISIL

Market Intelligence & Analytics, said,

P

its green

hydrogen transition

for clean hyd:

falls short of

are three times greater than the support
for domesti

Since the early days of solar and electric
vehicles, China has placed a stronger
emphasis on a clean ene:

i hydrogen targets.
A reliance on imports can help stimulate
the green hydrogen market in India while
also keeping production costs in check.”

However, this poses a risk of total
on Chinese for

production ecosystem to dominate the
global supply market.

India’s ambitions for green hydrogen
are riding the coat-tails of Chinese equip-
ment, with Beijing’s global stranglehold
on the green hydrogen business now
extending to New Delhi.

1t’s likely that a significant portion of

per
green hydrogen production target,
planned by 2030, will be met through the
supply of Chinese electrolysers and other
components, according to analysts and
industry officials.
PERIC Hydrogen

the next few years, as evident in how
Chinese cells and modules have powered
most of India’s solar generation over the
past decade.

China’s advantage lies in its low man-
ufacturing costs. Procurement data for the
January-March quarter showed that the
unit price of alkaline -electrolysers
declined to $200-220 per kilowatt, which
is 80 per cent lower than the costs in
Western nations, according to data from
China Hydrogen Bulletin.

China’s benchmark lending rate is

ity,and more than 20 other
companies are adding to that capacity, as
reported by the China Hydrogen Bulletin.

Envision Group plans to construct a2
Gw electrolyser manufacturing plant;
‘Trina Solar Co., the world’s third- Iargesl

' THE ROAD MAP

mpphed bysolaror mak-

ing hydrogen production

C ion, and
Indian Oil Corporation are also in the
process of setting up clean hydrogen

imported from
China, according to a refinery executive.
‘l'he timelines are tight, but there is no

S China announced nearly $8 billion in
mindia in2022, plants with
dean hydrogen manu!adunng with $7.1 billion announced just in the
plans by placinga plemium on January-} -March quarter, with an increas-
electrolyser ing tech-
m Allocations for clean nologles.
Hecuolyser manufacturing relies on
:f:"ge" outputare thrice two primary technologies: alkaline and

umnumLumug

PEM).
p
Alkaline electrolyﬂers. with their; supe»
cul

capacity in sight,
the executive said. In the short to medium
term, it is likely that China will continue
to play a pivotal role as a supplier of elec-
trolysers to India, and dependence on
Chinese manufacturers is driven by their

= Right from th
solar and EVs, China has placed
agreateremphasis on a clean

riorefficien
rently hold a dnmlnanl share of over 60
per cent in the global market. They offer
greater efficiency (30 per cent)

and readily available
supply, Gandhi said.
In June, the Ministry of New and

ecos;s'!em to dominate the
global supply market
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making it a significant suppllcr o
various countries, including I

Low electrolyser procuremem costs,
coupled with the low cost of green elec-
tricity, are pivotal for the early adoption
of green hydrogen, which, at current lev-
els, is i without state subsi-

solar supplier, is

around 3.6-4.3 per cent, mnrh than
what Indian banks ch: i

Co.,
leading electrolyser manufacturer ln
China, that
it has delivered two toa

viability of hydrogen ventures,
What's even more crucial is the vast

alGw ing plant.
Sungrow, a global photovoltaic inverter
company, is adding 3 Gw in capacity.
Gandhi added, "China currently holds
sition In the global electrol

dies. India’s plans to reduce the cost of
green hydrogen fivefold to $1 per kilogram
by the end of the decade will require low
capital costs. Electrolysers constitute

prominent Indian steel company and is
supplying four more to another Indian
steel company. In Ju)y LONGI, the world’s

China. China’s top four electrolyser pro-
ducers — LONGi, PERIC, Sungrow, and
Cockerill Jingli Hydrogen — are world

yser market due to its strategic control
over critical raw materials like titanium
and nickel, essential for electrolyser pro-

one-third of the overall

toother types like PEM.
India is also leaning towards alkaline

for many of its major green hydrogen proj-
ects. New De]hl has set a 2030 target of at
Jeast

Interventions for Green Hydrogen
Transition (SIGHT) programme, with an
initial budget of 17,490 crores until 2029-
30. However, only 34,440 crore was allo-
cated to support domestic electrolyser
with 13,050 crore ear-

with an associated renewable energy
capacity addition of 125 Gw, which will
‘boost demand for electrolysers.

India’s green hydrogen production
plans are led by steel and oil companies,
some of the largest consumers of the fuel.

JSW Energy plans to build what could
be the country’s largest green hydmgen

marked for green hydrogen production.

But India’s state-sponsored electrol-
yser manufacturing scheme may deliver
only one-fortieth of what India needs to
meet its green hydrogen goals.

‘The Solar Energy Corporation of India
has already initiated the bidding process
to establish a manufacturing capacity of

plant by 2025 in Karnataka, whi il
duce 3,800 tonnes of hydmgfm per year
ATata Steel unit

capital
According to BloombergNEF, compa-
nies will spcnd around $130 billion on

largest agreedto
supply eleclmlysexs to another Indian
company. Chi manu-

ty. They possess a combined 7.5 gigawatt

duction. This Chinato

extent of S0 per cent on a global scale,

are machines
that use electricity to split water molecules
into hydrogen and oxygen. The current is

energy companies Avaada Energy and
ACME Group toestablish green hydrogen
and green ammonia projects in Odisha.
0il and Natural Gas Corporation, Oil
India, Bharat Petroleum Corporation,

1.5 Gw for with
formal awards anticipated in the last quar-
ter of this year. But this initial round of
bidding represents only a fraction of the
required 60 Gw capacity needed to meet
India’s ambitious goal of producing § mt
of green hydrogen, according to
CRISIL Research.
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Navigating the evolving

tradelandscape

In an era of shifting trade dynamics, India stands at the
crossroads of opportunity, but being adaptable will be key
orld trade is undergoing a profound trans-
s N ; formation. The US and EU governments
have started emphasising industrial policy

over trade policy, prioritising local production and job
creation over adherence to World Trade Organization

(WTO) rules.

‘The American government is imposing WTO-non-
compliant tariffs and offering significant subsidies to
boost domestic production. The EU, meanwhile, is
using climate concerns to justify new import barriers.
Open trade carries risks to economic stability and polit-
ical dominance. That’s the new thinking, leavingtrade
experts, researchers, and academics puzzled.

Let us understand why these shifts are happening
and how India can safeguard its interestsin this evolv-

ing landscape. The US initially
embraced manufacturing outsourc-
ingtoboost corporate profits, aligning
with Milton Friedman’s 1970s concept
that businesses should prioritise profit
above all else. However, the law of
unintended consequences soon took
over, leading to the rise of China as
the world’s manufacturing hub. China
became indispensable for washing
machines, laptops, telecom equip-
ment, and toys. The Chinese
monopoly extended to solar cells,

AJAY SRIVASTAVA

lithium-ion batteries, and electronic components,
fuelling its assertiveness. This was a problem.
Perceiving China as a threat to US technology
and military dominance, the US embarked on efforts
to counteract. President Donald Trump imposed
high import duties on numerous Chinese imports,
while the Biden administration targeted China’s
supercomputer and artificial intelligence (AI) indus-
try. But containing China was not the only strategy.
Simultaneously, the US initiated a massive re-indus-
trialisation programme, offering incentives for
domestic production of semiconductors, critical
minerals, EV batteries, and medicines. The US
Inflation Reduction Act, 2022, allocated $370 billion
in subsidies for clean energy and advanced manu-
facturing. This was a significant turnaround for the
US, which had prioritised free trade over industrial

policy from 1970 to 2015.

The EU, not to be left behind, in 2023 alone, has

V.

implemented five key regulations, notably the
Deforestation Regulation and Carbon Border
Adjustment Mechanism. These regulations are expected
to adversely impact global trade in agricultureand indus-
trial goods while potentially adding $500-800 billion
annually to the EU’s wealth upon full implementation.

The pity is the EU distributes billions of dollars of
subsidies to its farmers and industry while empow-
ering itself to investigate subsidies given by other
countries. The European Green Deal alone aims to
raise €1 trillion in the next 10 years, with €503 billion
coming from the EU budget.

Indiastory

India, with warts and all, is poised to emerge as a critical
player in a new manufacturing axis
supported by the US. Apple and
Micron investing in India highlight
thistrend. Letusunderstand the deep-
er significance of these investments.

China’s ascent as an electronics
powerhouse in the early 2000s can
be attributed to collaborative efforts
with Western firms, such as Apple,
which worked closely with Chinese
companiesto help themachieve glob-
al quality standards as component
suppliers. This contributed to China’s
dominance in the global electronics design and man-
ufacturing ecosystem.

However, now with the US actively seeking alter-
natives to China, focus has shifted to India. In October
2022, US export control rules limited support for
Chinese production of chips smaller than 16 nanome-
ters. This restriction partly prompted Apple to shift
some production to India, as phones like the iPhone
15 Pro Max, which uses 3-nanometer chips, could no
longer be manufactured in China. India’s smartphone
exports, surpassing $12 billion in 2022-23, underscore
the significant potential of this partnership. We can
anticipate a similar trend in the semiconductor sector
through the Micron partnership.

Onits part, India must take eight actions to boost
manufacturing competitiveness and facilitate trade
flows. These are:

1. Eliminate arbitrage from manufacturing schemes,
including special economic zones, export oriented

units, and Customs bond manufacturing, which offer
varying tax benefits and import duty structures. New
schemes often provide better incentives but come with
switching costs, leading to the closure of numerous
units unable to transition.

2.Sign free trade agreements (FTAs) only if they
align with India’s economic interests. Avoid joining
the Indo-Pacific Economic Framework, as it entails
adhering to WTO Plus standards, which may not
serve India’s interests.

3.Address domestic laws on digital trade, labour, envi-
ronment, agriculture, and tariffs before making inter-
national commitments.

4. Respond decisively to unjust climate taxes
imposed by the EU, utilising a calibrated retaliation
mechanism. We have done it before. In March 2018,
when the US imposed import tariffs on India’s steel
and aluminium, India responded by increasing tar-
iffs on 29 specific US products.

5. Reduce Customs duties, particularly on products
with imported inputs. Lower duties stimulate manu-
facturing by reducing finished goods prices and fos-
tering exports, especially benefiting small firms. While
certain products critical to the “Make in India” pro-
gramme may maintain higher duties, the general trend
should be towards reduced tariffs toenhance the export
potential of the small-scale sector.

6. Streamline export compliance by implementing a
single-window system facilitated by creating a National
Trade Network (NTN). This integrated approach would
eliminate the need for exporters to engage separately
with Customs, Directorate General of Foreign Trade,
shipping companies, ports, and banks. Simplifying
the process through NTN would reduce time and costs,
empowering small firms to become exporters.

7. Address energy imports, which accounted for
36.6 per cent of India’s total merchandise imports
in FY2023, costing $260 billion. The projected
growth suggests that the energy import bill could
surpass $1 trillion by December 2026. In the 1980s,
India met 85 per cent of its crude oil needs mainly
from ONGC’s Bombay High offshore oil field, but
now we import 85 per cent of our needs. A renewed
focus on domestic oil exploration, leveraging
untapped sedimentary basins, can help reduce this
dependence.

8. Prioritise the removal of non-tariff barriers (NTBs)
to enhance India’s export performance. NTBs often
result in the rejection or increased scrutiny of Indian
productslike fish, food, chemicals, or machinery. To
mitigate their impact, India should upgrade domestic
systems, especially in cases linked to product quality,
and engage in dialogues with partner countries while
being prepared to retaliate if unreasonable standards
or rules obstruct Indian imports.

In conclusion, the evolving landscape of global
trade underscores the need for strategic actions and
policy shifts. As the US and EU prioritise local pro-
duction and economic stability, India stands at the
cusp of a new manufacturing era. With Apple and
Micron’s investments as promising examples, India’s
role is poised to grow in this shifting paradigm. As
India navigates these challenges and opportunities, it
must remain adaptable and proactive to secure its
interests in the evolving global trade landscape.

Thewriter is thefounderof Global Trade Research Initiative,
a research group focused on trade, technology and
climatechangeissues
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Benchmark Indices Shed More than
1% Amid Weak Cues from Asian Mkts
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HDFCBank, RIL drag

Nifty below 20,000 as
FPIsturn net sellers of
shares worth%3,111cr

OurBureau

Mumbai: India’s equity indices sank
more than 1% on Wednesday, tracking
the weakness in other Asian markets,
withalleyeson the US Federal Reserve's
rate-setting meeting. HDFC Bank and
Reliance Industries led the selloff, drag-

ging the Nifty below 20,000 as foreign
portfolio investors net sold shares to the
tune of 3,111 crore on Wednesday.

Nifty closed at 19,901.40, down 231.90
points or 1.15% from Monday’s close.
Sensex ended at 66,800.84, down 796 po-
ints or 1.18%. Financial markets were
shuton Tuesday for Ganesh Chaturthi.

Thedecline inIndianstocksforthe se-
cond straight trading session on Wed-
nesday comes on the heels of a record-
breaking run that led to the Nifty cros-
sing the 20,000 mark for the first time.
Mid-cap and small-cap indices too are
atall-time highs, raising concerns that
the broader markets were overheated.

‘Near-term Correction Possible’ » 6

Page 4 of 14.




Publication : The Economic Times Editions : New Delhi

Date :21 September 2023 Page: 1, 6

‘Near-term
Correction
Possible’

»» FromPage1

“Indian equities, having run up
quiteabitinthelastfewmonths,
were looking for a reason to cor-
rect,” said Amar Ambani, group
presidentand head of institutio-
nal equities, Yes Securities.
“While long-term structure is
intact, more near-term correc-
tion is possible.”

Elsewhere in Asia, China’s
SSE Composite sank 0.5%, Hong
Kong's Hang Seng fell 0.6%, Tai-
wan’s TAIEX dropped 0.6% and
South Korea’s Kospi ended al-
most flat.

“Global cues have been negati-
ve, ahead of the Fed meeting, le-
adingtoincreased cautioninthe
market,” said Siddhartha
Khemka, head of retail rese-
arch, broking, and distribution,
Motilal Oswal Financial Servi-
ces. “The USbond yield isata10-
year high, and Chinese demand
concerns are other headwinds
in the global market.”

Concerns that the Fed will sig-
nal that interest rates may rema-
inhigher foralonger period sou-
red sentiment. Though inflation
has softened in recent months
after the US central bank raised
policy rates toa 22-year high, the
spike in oil prices to above $90 a
barrel tempered expectations of
areversal in the tight monetary
policy soon.

“Investors fear that the US Fed
will be required to keep rates
higher and US 10-year yields are
spikingtothe highest level since
2007,” said Ambani. “Crude oil
too, has been hitting higher
highs with possibilities of $100
plus in the time tocome. Thisled
toafall in markets globally.”

At home, HDFC Bank, which

lumped 3.9% on Wednesd
was the biggest loser on the
benchmark indices as analysts
raised concerns over the len-
der’s profitability over the next
year following its merger with
HDFC. “HDFC Bank was thelar-
gest loser among the large caps,
because estimates were cut by
3-5% post its first investor mee-
ting with HDFC, due to restate-
ment inmarginsand assetquali-
ty," said Khemka.

The broader market too ended
weak though the fall in their in-
dices was measured com
with that of the Sensex and Nif-
ty. The Nifty Midcap 150 dropped
0.3% and the Nifty Small-cap 250
fell 0.6%. Losers outnumbered
gainers 2,207 to 1,476 across sha-
re categories on the BSE.

Domestic institutions inclu-
ding insurers and mutual funds
sold equities worth Rs 573 crore
on Wednesday.
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ONGC willing to
wait to regain oil
from Russia project

—
Reuters
Calgary, Alberta

State-run Oil and Natural
Gas Corporation wants to
eventually receive a share of
crude from a Russian project
it partly owns, but is willing
to wait because Russian oil is
hard to ship right now, the
head of ONGC’s overseas in-
vestment arm, ONGC
Videsh, said.

Russian President Vladi-
mir Putin last year removed
an Exxon Mobil subsidiary as
operator of the Sakhalin-1 oil
and gas project in Russia’s
Far East and transferred it to
a new operator. ONGC
Videsh has since regained its
20 per cent stake in the pro-
ject and is in talks with Rus-
sian government officials
and company shareholders
to resume taking oil under a
production-sharing arrange-
ment, said Rajarshi Gupta,
CEO of ONGC Videsh.

The talks with Russia and
other project shareholders
may take six months to con-
clude, Gupta said.
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Day trading guide
19972 » Nifty 50 Futures

19925 19850 20000 20075

31563 » HDFC Bank

Slips below a support. Initiate
fresh short with stop-loss at
20075.

S1 52 RL R2

COMMENT

1560 1535 1580 1600

31490 » Infosys

Short the stock if it falls below
1560; stop-loss at 1580.

S1 S2 R1 R2

COMMENT

1480 1460 1500 1520

Buy the stockif it crosses over
1500; stop-loss at 1480.

3453 »ITC
S1 S2 RL R2  COMMENT
448 440 456 460  Stay away from trading as the

3188 » ONGC

stock is moving sideways.

S1 s2 RL R2  COMMENT
185 182 190 195 Go long above 189; stop-loss can
be placed at 187.
32382 » Reliance Ind.
s1 s2 RL R2  COMMENT

2340 2300 2400 2440

3601 » SBI

Stock breached a support; sell
with stop-loss at 2415.

S1 S2 RL R2

COMMENT

595 590 608 615

33606 » TCS

Support at 600 remains valid; buy
with a stop-loss at 590.

S1 S2 R1 R2

COMMENT

3580 3550 3650 3700

Buy the stock once it moves past
3615; stop-loss at 3580.

S1, S2: Support 1 &2; R1, R2: Resistance 1 &2.
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Total may lead Adani planto
raise $1.5 bn for green power

The French firm’s $300 mn investment in JV with Adani Green reaffirms its commitment

Anirudh Laskar & Mayur Bhalerao
anirudh.l@htlive.com
MUMBAI

dani Green Energy Ltd,
which is planning to raise
$1.5 billion, may secure a
big chunk of it from
French energy giant Tota-
|Energies SE, two people aware of the
matter said. The Gautam Adani-led
group's renewables firm will use $750
million of thisamount to repay bonds.

“Adani Green has got approval to
raise $1.5 billion this fiscal for capex and
debt repayment. Of this, a major
amount will come from TotalEnergies,
which owns 20% of Adani Green,” said
the first person.

TotalEnergies on Wednesday
invested $300 million to create an
equal joint venture, named Adani
Green Energy Twenty Three Ltd.

“Of the remaining $1.2 billion too, a
major investment will come from Total.
Ofthe totalamount, around $750 mil-
lion will be used to repay the 4.375%
coupondollarbonds maturingin Sep-
tember 2024. Rest of the amount will
be used to ramp up renewable capaci-
ties. TotalEnergies has invested $2.8
billion in Adani Green, which is the
largest investment in asingle group in
the renewables space in India by Total,”
said the first person.

The development settles doubts
about whether Total will continue

Adani Green is aiming to set up a 45GW renewable energy capacity through solar,

wind and hybrid energy production units by 2030.

seven months after the French firm
decided to putall future investments in
Adani firms on hold in February, fol-
lowing a 24 January report by
US-based short-seller Hindenburg
Research thataccused the Adani Group

toinvestin Adani Groupafteralle- ADANI Green has TOTALENERGIES
gations of fraud earlier this year, Ea"i;:gfggﬁ%ﬂ t[l?l . 2333%’{:“’2?5’3
especially since Adani’s $50 bi!lion fiscal forcapexand ~ Adani Green Energy
green hydrogen project debtrepayment Twenty Three Ltd

announced last year was envisaged

AP

ourdevelopment through direct access
toalarge portfolio of assets and to sup-
port the ambition of AGEL in becoming
the Indian leader of renewable energy,”
said Patrick Pouyanné, chairman and
CEO of TotalEnergies, who, in Febru-

GREEN HYDROGEN PROJECT

DEVELOPMENT TOTAL ENERGIES
puts to rest doubts has invested a total
about Total's of $2.8 billionin
committment to Adani Green and

Adani's green project

holds a19.75% stake

45GW renewable energy capacity
through solar, wind and hybrid
energy production units by 2030 asa
part of the group’s strategy to take on
rivals such as Reliance Industries Ltd,
Tata Group, Larsen & Toubro,
Vedanta Resources, JSW Energy and
Suzlon.

In Asia'snet-zeroroadmap, India has
taken centre stage with domestic cor-
porate groups building large green
energy capacities. India is the world's
third-largest emitter of greenhouse
gasesafterthe USand China, while Asia
alone contributes over 50% to the
planet’sall carbon emissions, worsen-
ing the global warming crisis.

“The investment will further
strengthen the pivotal role played by
AGEL inIndia’sglide path to decarbon-
ization,” said Gautam Adani, Adani
Group chairman.

The world’s rising green energy
demand has not only thrown open a
new business opportunity for compa-
nies but also serves the global aim to
restrict temperature rise at 1.5 degrees
Celsiusby 2050, for which CO2 emis-
sions must decline by 45% by 2030,
reaching net zero by around 2050.

“TotalEnergies will reinforce itsstra-
tegicalliance with AGEL and support
the company in becoming the Indian
leader of renewable energy, witha tar-
get of 45 GW renewable power
capacity by 2030,” said Adani
Green inastatement.

At present, TotalEnergies SE
holds a 19.75% stake in Adani
Green.

Under the new joint venture,
AGE23 will have a portfolio of

with Total as the first major strate-
gicpartner.

A Bloomberg report in August said
Adani may not tie up with TotalEner-
giesasof now fordeveloping the green
hydrogen project in India.

Total’s latest move comes almost

of “pulling the largest con in corporate
history”.

“After our first joint venture AGEL23
in 2020 and our acquisition of sharesin
AGEL in 2021, this new joint venture
with AGEL will enable us to speed up

ary had mentioned in an analyst call
that “it makes no sense to add more
(projects) until there is clarity. Adani
hasto explain the allegations (made by
Hindenburg)”.

Adani Green is aiming to set up a

1,050 megawatts of alternating
current (MWac), which will include a
mix of already operational 300 MWac,
under construction capacity of 500
MWac, and under development assets
0f250 MWac, with a blend of both solar
and wind power.
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SAIL will do level best to promote 5-10% Bio-Char in Sintering
& BFs: AK Singh

The BIOS 2023 today ended
with an optimistic note for the
scientific fraternity with key I8
take aways as drawn forth
in the concluding session
chaired by Shri NN Sinha,
Secretary, Steel and ably
supported by Shri AK Singh,
Director (Technical, Projects
& Raw Material), SAIL; Shri g
RP Goswami, Director, Oil
India Limited and Dr. Sujay
Rakshit, Director (ICAR-IIAB). The 2-day Seminar witnessed participation of
around 150 delegates from different organizations a total of 30 presentations were
brainstormed in 5 technical sessions. In his concluding remarks Shri Sinha asked
the organisers to collate the essence of the seminar, evolve the bigger picture and
keep all the wisdom generated in the public domain for futuristic value additions
from the stakeholders who could not participate.

Shri Singh was confident that in coming times the two-pronged approach of
utilization of BioChar both in the blast furnace and also in the sintering process
would see soon the light of the day. He urged the steel fraternity to examine and
use 5-10% of Bio-Char in place of Coke Breeze in Sinter as well as replace the
Pulverized Coal Injection by 5-10% in the blast fumaces

Shri Goswami informed the august audience Biofuels have come fully into
International Business and Oil India limited already is into many Biofuels in which a
bus running in Assam with green Hydrogen is a good showcasing. In his Session he
highlighted the various aspects of production of Biofuel at OIL. Two start-ups also
participated in the same session who highlighted various decentralized methods of
Biochar production.
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PFCinks31trn
MoUwith
SJVNforRE,
thermal units

SHREYA JAI
New Delhi, 20 September

The Power Finance Corporation (PFC) has
inked a memorandum of understanding
(MoU) with state-owned hydro power firm
SJVN Ltd, committing to finance the lat-
ter’s renewable energy and thermal power
projects. The deal is valued at %1.18 trillion
and aims to set up 12 gigawatt (Gw) of pow-
er generation capacity, predominantly
from renewable sources such as solar,
wind, and pumped hydro, along with a
660 megawatt thermal power project.

The financial backing from PFC is
expected to range
between 80,000 cro-
re and 90,000
crore, displayinga
significant com-
mitment to these
crucial projects.
According to a
PFC statement,
this funding co-
uld be augment-
ed to meet the WUELELILESIGH
specific needs of JIEHTTaEN)
the renewable WELFCHISE]
projects, high- E&:EITGAEELT
lighting the flex- EEIEIITGT
ibility of the part-
nership. Nand
Lal Sharma, chairman and managing
director of SJVN, said the agreement
would contribute to the company’s new
mission of reaching 12 Gw capacity by 2026
and a long-term vision of 50 Gw by 2040.

Recently, SJVN has also entered into
several MoUs with other central public
sector utilities to develop renewable ener-
gy ventures.

Both PFC and SJVN aim to make a
considerable impact on India’s energy
security and environmental sustainability
through large-scale renewable and ther-
mal generation projects, according to the
PFC statement.
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Crude oil imports decline for
third consecutive month

CRUDE OIL imports fell for the
third consecutive month in
August to 18.73 million tonne
(MT) due to maintenance activi-
ties at Indian refineries and
decline in shipments from Rus-
sia. Crude oil imports were 20.58
MTinMay,19.56 MTin Juneand
19.51 MT in July, as per data
released by the Petroleum Plan-
ning and Analysis Cell. The
sequential decline in August was

49%. Analysts believe the decline
inimports was due to the routine
maintenanceat the refineriesand
reduced imports from Russia due
to lower discounts. Import from
Russia, too, fell for third consecu-
tive month in August to a seven-
month low. It imported 1.46 mil-
lion barrels a day from Russia in
August, down from 1.91 million
barrels purchased in July.

— FE BUREAU
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OFS to divest
4.92% in SJVN
for 21,330 cr
opens today

FE BUREAU
New Delhi, September 20

THE CENTRE WILL disinvest up to
4.929% stake in state-run hydro-
electric power firm SJVN to raise
around 1,330 crore through a
two-day offer for sale (OFS) begin-
ning on Thursday. The floor price for
the offer has been set at 69 per
equityshare,atadiscountof 15.5%
totheclosing price of ¥81.75/share
on the BSE on Wednesday.

“Offer for sale in SJVN opens
tomorrow for non-retail investors.
Retail investors can bid on Friday.
Government will divest 4.92%
equity, including a green shoe
option of 2.46%,” the Department
of Investment and Public Asset
Management secretary Tuhin
Kanta Pandey said on ‘X’. The OFS
constitutes a base offer size of
2.46% (9,66,72,962) shares of the
face value of Rs 10 each with an
option to additionally sell 2.46%,
taking the total offer size to 4.92%.
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Crude oil imports by India,
the world’s third largest
importer of the most crit-
ical fossil fuel, declined by
almost 4 per cent M-o-M to
18.73 million tonnes (mt)
in August largely due to
production cuts by Russia

and  autumn  refinery
maintenance.
However, imports last

month were higher on an
annual basis by more than
6 per cent from 17.64 mt in
August 2022.

According to the Petro-
leum Planning and Analysis
Cell (PPAC), the in-bound
shipments fell for the third
consecutive month in Au-
gust in line with voluntary
production cuts by Russia,
which also impacted its
most sought after medium
sour grade Ural.

Urals shipments from
Russia to India in August
slipped to its lowest levels
since January this year.

The imports in August
were also the lowest since
November 2022. India im-
ported 18.12 mt of crude

Crude oil imports
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oil in October 2022. Be-
sides, the import of crude
oil during August is the
lowest in FY24 and calen-
dar year 2023.

LOWER CONSUMPTION
Trade sources said the de-
cline in August was due to
narrowing discounts on the
Urals grade and smaller ap-
petite from Indian refiners
due to planned autumn
maintenance at some re-
fineries, and lower do-
mestic demand on account
of the rainy season till
September.

However, India’s
monthly crude oil import
bill rose to $10.9 billion in

August from $10.3 billion
in July 2023 as global
prices edged up following
voluntary production cuts
by Saudi Arabia and Russia.
The import bill was lower
on an annual basis.

The price of Brent Crude
averaged $86.22 per barrel
during August 2023 as
against $80.05 in July 2023
and $99.99 barrel in August
2022.

The Indian basket crude
price averaged $86.43 per
barrel in August 2023
against $80.37 during July
2023 and $97.40 in August
2022.

According to the Interna-
tional Energy Agency (IEA),

Crude oil imports slip to
10-month low in August

SLOWING DOWN. Dragged by Russia production cuts and refinery maintenance

the shipments to China and
India slumped to 3.9 mil-
lion barrels per day (mbj/d)
in August 2023 from 4.7
mb/d in April and May
2023 but accounted for
more than half the total
volumes.

According to IEA data,
the world’s top two crude
oil consumers accounted
for 80 per cent of Russia’s
total exports during May to
July this year.

DEMAND TO APPRECIATE
A senior oil marketing
company official said that
fuel demand will rise dur-
ing the October-December
quarter due to heightened
industrial, —mining, con-
struction and farm activity.
The festival season prepar-
ations by FMCG and
FMCD companies will also
propel consumption.
According to OPEC, In-
dia’s oil demand is expec-
ted to decelerate slightly,
but is forecast to show a Y-
o-Y growth of 243,000 bar-
rels per day in Q4 2023,
with transportation fuels -
notably gasoline, diesel for
transportation, and jet/ker-
osene - driving the growth.
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IREDA signs MoUs with Bank of Maharashtra
for financing renewable energy projects

Indian Renewable Energy Development Agency Ltd. (IREDA)
signed a significant Memorandum of Understanding (MoU) with
Bank of Maharashtra (BoM). This collaboration aims to promote
and facilitate co-lending and loan syndication for a diverse
spectrum of renewable energy projects across the nation. The
MoU was signed by Bharat Singh Rajput, General Manager
(Technical Services), IREDA and Rajesh Singh, General Manager
(Retail & MSME Credit), Bank of Maharashtra at IREDA’s Business
Centre. The signing ceremony took place in the presence of Pradip
Kumar Das, Chairman and MD of IREDA, and other senior officials
from both organizations. The MoU comprises several services
including co-lending and co-origination support for renewable
energy projects, facilitating loan syndication and underwriting,
management of TRA for IREDA borrowers.
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