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NE gus grid work
in Tripura to be
completed in

March next year

(Agency) Agartala:
Work under the Rs 9,265-
crore North East Gas Grid
(NEGGQG) project is expect-
ed to be completed in
Tripura b% March next
year, an official said. Un-
der the NEGG project as
art of a plan to synchron-
ise gas supply in the re-
ion, 253 km of gas pipe-
ine will be laid across sev-
en districts in the north-
eastern state.

The North East Gas
Grid (NEGG) project in
seven districts of Tripura is
being undertaken by a
joint venture entity- In-
dradhanus Gas Grid Ltd.
#IGGL) having stakes of
ive companies- GAIL,
I0CL, OIL, NRL (Numali-
garh Refinery Ltd.) and
ONGC, state Industries
and Commerce Depart-
ment's Director Vishwas-
ree B told.

Of the total 253 km
pipeline target in the state,
around 105 km has been
covered so far while the
remaining portion of the
project, which is under var-
lous stages- land acquisi-
tion, pipeline welding and
laying of the pipeline - will
be completed by March
2025, she said.
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Hardeep Puri hails ONGCs highest-
ever share surge

New Delhi, (IANS) Union Minister for Petroleum and
Gas, Hardeep Singh Puri, on Tuesday hailed the new
achievement by the public sector upstream giant Oil and
Natural Gas Corporation (ONGC) as its shares touched
a record new high. ONGC's share price surged past Rs
323 apiece with a 5.18 per cent intraday gain on Monday,
propelling its market capitalisation to Rs 4.06 lakh crore.
"Congratulations to ONGC for this milestone achievement.
The surge in the share prices -- the highest everin ONGC's
history -- is similar to share price performance across Oil
and Gas PSUs," Minister Puri posted on X social media
platform. On Tuesday, the ONGC stock was trading at Rs
325 apiece, even higher than Monday's close.ONGC is
now the 15th most valuable listed company in the country
and the third most valued PSU after the State Bank of
India and the Life Insurance Corporation of India.The
Union Minister said that Prime Minister Narendra Modi's

uidance, leadership and timely decisions "have trans-
‘ormed our PSUs into confident and professional global
energy leaders".Last month, Minister Puri said that ONGC
will start gas production from its eastern offshore deep-
water field in the Krishna-Godavari block 'KG-DWN-98/2'
s0on.ONGC has floated a tender to get an international
tech partner, said the minister, adding that oil production
will increase to 45,000 barrels per day very soon.
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ONGC to invest Rs 2 lakh cr to meet net zero emission target

(Agency) New Del-
hi: State-owned Oil and
Natural Gas Corporation
&ONGC) will invest about

s 2 lakh crore in setting
up renewable energy
sites and green hydro-
gen plants and cutting
gas flaring to zero to
achieve its 2038 net-
zero carbon emission
goal.

The company, which
produces about two-
thirds of India’s crude oil
and about 58 per cent of
natural gas, on Tuesday
released a 200-page
document, detailing its
path to achievin? net
zero emissions. It listed
clean energy projects
even as it looks to boost
its hydrocarbon output to
meet the country's ener-
gy needs. ONGC will in-
vest Rs 97,000 crore by
2030 in setting up 5 gi-
gawatts of renewable
energy capacity, green

hydrogen, biogas, pum
storage plant and o
shore wind project, ac-
cording to the document.
Another Rs 65,500 crore
will be invested by 2035,
mostly in a green hydro-
gen or green ammonia
Elant and the remaining

000 crore by
2038, pnmarll in setting
up 1 GW of offshore
wind projects. These
projects will help the firm
offset 9 million tonnes of
carbon emissions it is di-
rectly (Scope-1 emis-
sions) or indirectly
(Scope-2 emissions) re-
sponsible for.

ONGC said it will in-
vest Rs 5,000 crore to
cut %as flaring to zero by
2030 through technolog-
ical intervention. The
firm released into the at-
mosphere 554 million
cubic metres of methane
in 2021-22 (base year),
mostly because it was an

incidental by-product of
oil or the quantity was
not economical enough
to pipe it to consumers.

ONGC will spend Rs
30,000 crore in setting
up '5 GW solar parks that
will convert sunlight into
electricity and turbines
that will do the same with
wind energy. It will add
1 GW of solar and on-
shore wind capacity by
2035 and 2038 at a cost
of Rs 5,000 crore each.

It will invest Rs 40,000
crore by 2030 and a sim-
ilar amount by 2035 to
set up two 1,80,000
tonnes per annum green
hydrogen and/or 1 mil-
lion tonnes of green am-
monia projects.

ONGC, which has in-
stallations in the Arabian
Sea and Bay of Bengal
to produce oil and gas
from below the seabed,
is also looking at install-
ing offshore wind tur-

bines to generate 0.5
GW of electricity by 2030
and double it 2035.
The first 0.5 GW off-
shore wind project is
likely to cost Rs 12,500
crore and the next about
Rs 12,000 crore. By
2038, it will add another
1 GW of offshore wind
energy capacity at an in-
vestment of Rs 25,000
crore, the document
said.

The company is also
Iooklng at investing Rs
20,00 crore for setting
up 3 GW of pump stor-
age plants to meet elec-
tricity requirements
when renewable sources
like sunlight and wind
energy are not available.
The remaining invest-
ment will be in biogas,
carbon capture and oth-
er clean energy projects.
All this while it continues
to hunt and produce
more oil and gas. Crude

oil, which companies
like ONGC pump out
from below the seabed
and from underground
reservoirs, is a primary
source of energy. It is
processed in oil refiner-
ies to produce petrol,
diesel and jet fuel. With
the world looking to
transition away from
fossil fuels, companies
around the globe are
looking at new avenues
to use crude oil. Gas

roduced in a similar

ashion is used to gen-
erate electricity, pro-
duce fertiliser or con-
vert into CNG to power
automobiles or into
PNG to fire kitchen
stoves. Scope 1 emis-
sions are from directly
emitting sources that
are owned or controlled
by a company. Scope 2
emissions are from the
consumption of pur-
chased electricity,

steam, or other sources
of energy generated up-
stream from a compa-
ny's direct operations.
ONGC produced 21.14
million tonnes of oil in
2023-24 (April 2023 to
March 4) and
20.648 billion cubic me-
tres (bcm) of gas.
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RIL, BPCL hope toimprove
refining biz after muted Q1

AMRITHA PILLAY
Mumbai, 21July

TOUGH TIMES ]

(Q1FY25 results) |

The state-run Bharat Petroleum

Corporation (BPCL) and private refiner *
Reliance Industries (RIL) pin their hopes BRCL RiL 02C segment
on the US driving season among other (2,841.55“ (13,093cr
factors to improve refining prospects in Net profit/Ebitda  : Net profit/Ebitda
the current financial year (FY25) after d
reporting weak first quarter results. 73% { 14%

“When you see in the near-term to Y-0-Y decline Y-0-Y decline

medium-term, there are factors at play
like driving season demand (which) nor-
mally results in increase in demand for
gasoline,” V Srikanth, chief financial offi-
cer (CFO) for RIL told analysts during a
call on Friday while commenting on the
oil-to-chemicals (O2C) business.

Finance executives from BPCL
expressed a similar hope during a call
with investors on Saturday. The compa-
ny executives informed analysts that
they expected product cracks to increase
in the coming quarters due to the US
driving season, leading to a lowering of
inventories and better gross refining
margins (GRMs).

Cracks refer to the difference between
the price of a barrel of crude oil and that
of a specific product refined from it. The
US Memorial Day is said to mark the start
of the US driving season, which leads to
an uptick in demand for transportation
fuels, thus bearing an impact on global
sentiments for the fuel market.

RIL’s Ebitda for the O2C segment was
down 14 per cent from a year ago to
13,093 crore, which the management
noted was primarily driven by weakness
in gasoline cracks. The O2C segment’s
weakness also drove RIL’s overall net
profit down 5.5 per cent on a year-on-
year (Y-0-Y) basis. Ebitda is earnings
before interest, taxation, depreciation
and ammortisation.

BPCL'’s also reported a 73.2 per cent
dip Y-0-Y in its net profit to ¥2,841.5 crore
for Q1, owing to weakness in refining
margins. The Average Gross Refining

EXPECI’ING DEMAND UPTICK

The US Memorial Day is said to mark the start of the US driving season
which sees an upshoot in vacation-led demand for transportation
fuels, thus bearing an impact on global sentiments for the fuel market

*Attributable to Lhe owners of the company
Source: Company results '

Margin (GRM) for BPCL was at $7.86 per
barrel, down from $12.64 per barrel a
year ago.

“Geopolitical tensions in the West
Asia, in Russia-Ukraine, the disruptions
in the Red Sea, the impact on freight. So,
all these have kept the markets volatile,
and in the short term, increase in supply
with whatever balance capacities that
come in, as well as the fact that some of
the refineries will come back from post
maintenance,” Srikanth from RIL said,
adding that one will need to wait and
watch for further refining capacities
additions globally, which weigh on the
refining margins. "The (02C) business
remains fairly very constructive," the
CFO added.

BPCL also informed analysts of a
1.5-1.7 trillion capital expenditure over
the next four to five years.

“We believe this is likely to skyrocket
debt and shall heavily weigh on returns
of capital employed,” noted analysts at
Nuvama in their note on the company.

In the current financial year, BPCL
plans to invest about 16,400 crore. BPCL
also added it expected a cost escalation
of $3.5 billion for its Mozambique LNG
project, which is currently under force
majeure.

BPCL also expects the government to
compensate liquified petroleum gas
(LPG) under-recoveries in the coming
months. Analysts with Nuvama noted
that BPCL's cumulative LPG under-
recoveries stood at 32,000 crore at the
end of Q1and is likely to increase as “cur-
rent LPG margins are in the red, which
is likely to continue.”

The company is scouting for a loca-
tion to set up a new green-field refinery
on the east coast of India. It is yet to
finalise other details to address a 5.5 mil-
lion-tonne gap in market share and its
own refining capacities. BPCL also
informed analysts it witnessed a decline
in its diesel market share and
expects the trend to reverse in the com-
ing quarters.
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IndianOillaunches STORM-XRacing
Fuel at Madras International Circuit

EOI CORRESPONDENT

CHENNALI, JULY 21/--/
IndianOil,thenation'sleading
energy major, proudly
announces the launch of
STORM-X, a high-octane
racingfueltailoredforracing
cars, at the Madras
International Circuitduring
theIndianNational CarRacing
Championship.Thislandmark
event also celebrates the
strategic partnership
agreement signed between
IndianOil and the Madras
Motor Sports Club (MMSC),
aimed at revolutionizing
motorsports in India.

The event was graced by
V Satish Kumar, Director
(Marketing), IndianOil who
officially launched STORM-
X by unveiling the Brand
LOGO in the presence of.
AlokSharma, Director(R&D),
IndianOil, and the office
bearers of MMSC,
includingAjit Thomas -
president, Prabha Shankar,
Secretary and Vicky
Chandhoke - Vice President
from MMSC. This
collaboration marks a
significant milestone, as
IndianOil will supply race
fuels and lubricants, and
provide branding for venue
andvehicleduringtheIndian
National Racing
Championships (INRC).

Mr. Kumar, in his speech
mentionedthat"AtIndianOil,
we have always been at the
forefront of providing high-
quality fuels and lubricants
to meet the diverse needs of
our customers. We have
numerousfirststoourname,
including the launch of the
country'sfirst100Octanefuel,
XP100, and the introduction
of XTRAGREEN diesel,
which offers reduced
emissionsand improved fuel

efficiency. Our portfolio also
includes Ethanol100 for Flex
fuel vehicles and Green
Lubricants with established
fuel economy and reduced
CO2 emissions."

Healso mentioned that "
IndianOil has arich history
of supporting motorsports,

evidenced by its role as the
titlesponsorofMotoGPBharat
2023 and its partnership with
FIMforthe AsiaRoad Racing
Championship (ARRC) from
2024 to 2026. IndianOil's
dedication to fostering
excellence and innovationin
motorsportsisunwaveringand
today's launch of STORM-X
reinforcesthiscommitment.”
Mr Thomas in his speech
said ""We are thrilled to
collaborate with IndianOil,
aleader in the energy sector,
to enhance the quality and
competitiveness of
motorsports in India. The
launch of STORM-X at the
MadrasInternational Circuit
is a testament to our shared
commitment to advancing
motorsport technology and
providing an unparalleled
racing experience."
STORM-X is a highly
specialized and carefully
designed fuel to extract
maximumperformancefrom
the engines while also
adheringtostrictregulations

set by the
FédérationInternationale de
I'Automobile (FIA). STORM-
X has a higher RON ~98 than
regular gasoline, leading to
better combustion and more
power. Its high octane rating
helps prevent engine knock
and allows for higher

SUPER LAUNCH OF RACING FUEL

SATISH KUMAR

g

RECTOR [MARKETING), :~nu~ull' k)

o7

compressionratiosandmore
aggressive ignition timing.
This is crucial for extracting
maximum power from the
engines while maintaining
reliability.

Inresponsetothegrowing
emphasisonsustainability in
motorsport, STORM-X
incorporatessustainablefuel
components to reduce the
sport's carbon footprint. This
innovative fuel strikes a
balancebetween performance,
compliance, and
environmentalresponsibility,
makingitthe preferredchoice
for high-performance racing
cars globally.

In the mission to achieve
Atmanirbhar Bharat,
IndianOil have been
continuously engaged in
import substitution by
producing aviation gasoline
AVGAS 100LL for our Flying
Training Organizations and
defenceforces and supplying
reference fuels required by
certificationbodiesand Auto
OEMs.
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IOC targets $1 trn
revenue by 2047

INDIAN OIL CORPORATION (10C),
the country’s largest oil firm, is tar-
geting tobecomea $1-trillion com-
panyby 2047,combining growth in
traditional oil refining and fuel
marketing with clean energy
avenues such as green hydrogen
and EV charging, its chairman
Shrikant Madhav Vaidya said in its
latest annual report. —PTl
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AM

Green plans to invest

$1billion in biofuel foray

The company’s plans include stake purchases from Fortum Oyj, Chempolis Oy

Utpal Bhaskar
utpal.b@livemint.com
NEW DELHI

MGreenisplanningto

invest $1 billion for its

second-generation, or

2G, biofuels foray by

setting up two bio-
ethanol plants, marking anewven-
ture for the renewable energy com-
pany.

The company also plans to
acquire 50% stake in Assam Bio
Refinery Pvt. Ltd from Finnish
companies Fortum Oyj and
Chempolis Oy, two people aware of
thedevelopmentsaid. Oil India Ltd
subsidiary Numaligarh Refinery
Ltd (NRL) holds 50% in Assam Bio
Refinery, while Fortum and
Chempolis hold around 40% and
10% respectively. Alongside, AM
Green also plans to acquire the
Ouli, Finland-headquartered
Chempolis Oy—a biotechnology
firm—in which Fortum, a Finnish
state-run power utility, holds a
stake.

AM Green, set up by Mahesh
Kolli and Anil Kumar Chalamala-
setty who founded the Greenko

BIO DIVERSITY

GREEN GROWTH

AM GREEN will be : THE Assam JV will . THE firm also plans
setting up two bio : produce 50,000 ¢ tobuy 50%stake in
ethanol plants * tonnes of bio ethanol * Assam Bio Refinery

Group, has already signed the
exclusivity agreements for the
above-mentioned transactions, the
people cited above said on the con-
dition of anonymity.

“The exclusivity agreements for
acquiring Fortum Oyjand Chemp-

olis Oy’s stake in Assam Bio Refin-
ery Pvt. Ltd, and also Chempolis Oy
has been inked by AM Green. AM
Green plansto expand inthisspace
and in addition to Assam Bio Refin-
ery,setup twomoresuch plantsin
the country,” one of the two people

cited above said.

AM Green plans to manufacture
2G biofuels from non-food biomass
suchas plant materials and animal
waste. First-generation biofuelsare
produced from sugar, starch, corn,
wheat, and brokenrice, and 3G bio-
fuel comes from micro-organisms
such as bacteria and algae. The
Assam JV will use 300,000 tonnes
of bamboo every year to produce
50,000 tonnes of bioethanol,
19,000 tonnes of organic com-
pound furfural, 11,000 tonnes of
aceticacid, and 144 gigawatt hours
of green energy.

Chempolisisalso the licensorof
the 2G biofuel technology for the
world’s first such plant producing
cellulosic ethanol and bio-based
chemicals from bamboo. Investors
in Chempolis include Finnish
investment and asset management
group Taaleri Plc.

AM Green President Mahesh
Kolli and Fortum India president
Sanjay Aggarwal declined com-
ment.

A Fortum Oyj spokesperson in
an emailed response said, “As a

TURN TO PAGE 6

Page 10 of 14.




Publication : Mint

Date :22 July 2024

Editions : New Delhi

Page: 1,6

AM Green plans $1-bn foray into biofuels

FROM PAGE 1

stock listed company, we do
not comment on market
rumours orspeculations.”
“In August 2023, Fortum
announced thatit would assess
strategic options, including
potential divestments, of its
Circular Solutions businesses.
The businesses comprise the
operating, maintaining and
developing of Fortum’s recy-
clingand waste assets, the bat-
tery recycling business as well
as turbine and generatorservi-
ces and bio-based solutions.
Chempolis is part of the bio-
based solutions,” the Fortum
Oyj spokesperson said in the
email. “As there are various

businesses within, the scope
there might be different for dif-
ferent businesses. There is no
certainty whether the assess-
mentwillresult in any transac-
tion, and Fortum

unanswered till press time.
AM Green plans to be
presentacross green hydrogen,
green ammonia, biofuels,
e-methanol, sustainable avia-
tion fuels and

will inform the ~AMGreenplans downstream
market, if and to be present high-value chem-
when appropri- across green icals, against the
ate.” backdrop of sig-

AnNRLspoke- hydarr?lgrﬁg'n%een nificant interestin
sperson in an biofuel i India’s green
emailed response lofuets, energy transition
said, “Please note e-methanol, etc. play.

that we have no
views to share on
thedevelopment.”
Queries emailed to the
spokespersons of AM Green,
Chempolis Oy,and Taaleri Plc
on Thursday eveningremained

Gentari Sdn
Bhd, a unit of
Malaysia'sstate-run oil and gas
company Petronas that has
been actively eyeing green
energy opportunities in India,
plansto invest $L.5 billion fora

30%stake in AM Green Ammo-
nia Holdings, a unit of AM
Green that will produce 5 mil-
lion tonnes per annum (mtpa)
of green ammonia, equivalent
toabout I mtpaofgreen hydro-
gen.AM Green hasalsoinkeda
term sheet with the world’s
largest traderand distributor of
ammonia Yara Clean Ammonia
for supplies from its green
ammonia plant in Kakinadain
Andhra Pradesh.

India has an ambitious bio-
fuel road map under its
national biofuel policy withan
official target to achieve 20%
ethanol blending in petrol by
2025-26. Theinitial deadline to
achieve 20% blending was
2030.
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I0C plans EVs, hydrogen projects

New Delhi, July 21: Indian
0il Corporation is com-
bining growth in tradi-
tional oil refining and fuel
marketing with clean
energy avenues like green
hydrogen and EV charg-
ing, its chairman said.

Indian Oil Corporation
(I0C) posted a record net
profit of ¥39,619 crore ($4.7
billion) on a revenue of
¥8.66 lakh crore ($104.6 bil-
lion) in 2023-24 (April 2023
to March 2024) fiscal.

The company will con-

tinue to invest in fossil
fuels and new energy ave-
nues to have a balanced
portfolio to become net-
zero carbon emission,
company chairman
Shrikant Madhav Vaidya
said in its annual report.
It will expand oil refin-
ing capacity;, and invest in
petrochemical units that
will convert crude oil into
value-added chemicals
directly, while also increa-
sing its focus on gas, bio-
fuels and clean mobility.

@ IT WILL expand oil
refining capacity, and
invest in petrochemical
units that will convert
crude oil into
value-added chemicals
directly.

“With India’s economy
on the rise, the energy
needs of the country are
growing  exponentially.
We have been stepping up
the pace and expanding
our capabilities. We aim to

become the nation’s lead
energiser, fulfilling 12.5
per cent (1/8th) of India’s
energy needs by 2050,” he
said.

1I0C will “make signifi-
cant capital investment in
both  brownfield and
greenfield expansions to
ensure uninterrupted
energy,” Vaidya said.

“Petrochemical integra-
tion will also be a key
focus area that will great-
ly enrich our value
chain,” headded. — PTI
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10C Sets Out Its Non-oil Busines Plan

Sanjeev Choudhary

New Delhi: Indian Oil Corp aims to bo-
ost natural gas sales threefold and rene-
wable energy capacity to 31 GW by 2030,
besides building 5 GWh of lithium-ion
battery-making capacity by 2031 as it di-
versifies its energy offerings.

Indian Oil, the country’slargestoil refi-
nerandretailer; has been workingon en-
hancing its non-oil business for years,
with investments in petrochemicals and
natural gas. With the global fightagainst
climate change intensifying, the state-

pany is adding renewables and
batteries to its portfolio.
Indian Oil has a strategic agreement
with Japan’s Panasonic Energy to explo-
. re opportunities for manufacturing lit-
hium-ion battery cells in India.
“With a vision to propel ‘Make in India’

for the world, the JV plans to establish a
one Gthapacltyﬁactorybyzlm withan 0

mveqsmatlon Plan

Build 5 GWh of

| lithium-ion

| battery-making
capacity by 2031
Continue to
expand primary

. fossil fuel
business

o - /7 i
ambiﬁous expansion to 5 GWh by 2031,”’
chairman Shrikant Madhav Vaidya said
g; the company’s FY24 annual report.
s collaboration aims to position India

as a global hub for advanced battery tech-
‘nology, supporting the nation’s transition

to sustainable energy and transportation

~ solutions.”

Indian Oil is also betting on battery
swapping facilities and addingelectric ve-
hicle charging centres, capitalising on its
extensive network of fuel retail outlets.

“We are betting big on the promising
pathway of battery swapping solutions,
particularly for the twoand three-wheeler
segment, with planstoexpand thisavenue
for heavy-duty vehicle applications,” Vai-
dyasaid. “This approach envisionstobea
game changer for the sector.” Indian Oil
aims to build renewable energy capacity
of 31 GW by 2030, primarily through solar
and wind projects, Vaidya said. 2

The company would, however, continue
to expand its primary fossil fuel business
as it expects domestic oil demand to grow
over the next decade. It is set to add 17 mil-
lion tonnes per annum (MTPA) capacity,
backed by expansions at Barauni (6 to 9
MMTPA), Panipat (15 to 25 MMTPA) and
Vadodara (13.7to 18 MMTPA) refineries.
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NEWS IN NUMBERS

The number of people Indians trapped in a Funds set for disbursal The revenue Indian Oil Funds announced by
affected by the floods  cybercrime scam in of social security Corporation (I10C) the BCCI for I0A for
in Assam Cambodia rescued pension in Kerala aims for by 2047 Paris Olympics

in lakh. The Bramhaputra and
l 3 Disang rivers continue to flow
® above the danger level in
Assam. About 9,000 people are taking
shelter in 46 camps, while another 18 relief
distribution centres are serving over 21,000
citizens, according to officials. en

The Indian embassy said that it
14 has facilitated the rescue of over

650 Indian citizens who had
fallen victim to fake job offers and into the
trap of human traffickers. The embassy
also said that they have issued an advisory
against such fake job scams. en

in  crore. State
9“0 Finance Minister K.

N. Balagopal said
beneficiaries would get 1,600 each via
bank or through cooperative societies.
Pension has been distributed on a monthly
basis without any fail since March. e

in trillion dollars. The company will
l continue to invest in fossil fuels and

new energy avenues to achieve
net-zero carbon emissions by 2046, 10C
chairman Shrikant Madhav Vaidya said.
The 10C posted a net profit of 39,619
crore in the 2023-24 fiscal. pn

in  crore. BCCI secretary
S Jay Shah announced
b4 assistance to the Indian
Olympic Association for the Paris Games.
117 athletes will represent India. There will
also be a 140-strong support staff. en
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