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The ongoing conflict in West Asia is casting a shadow over India's energy supplies. While the Liquefied Petroleum Gas 

(LPG) market has already felt 

the impact, attention is now turning to the country's rapidly growing Piped Natural Gas (PNG) network, which delivers 

gas directly to homes and businesses. 

What is Piped Natural Gas (PNG)? 

Utilisation: 

PNG is natural gas that is supplied through pipelines to various users, including: 

City gas networks [which then supply PNG to households and compressed natural gas (CNG) to vehicles 

Booming demand for PNG in homes 

The demand for PNG is increasing, especially in urban areas, as more households switch from traditional LPG cylinders 

to piped gas connections. Currently, India has more than 1.65 crore PNG connections, and this number is rapidly growing 

due to government initiatives. The use of CNG in vehicles is also on the rise, making it the second-most popular auto fuel 

after petrol. 

Will the West Asia Conflict affect your kitchen gas? 

With disruptions affecting LPG supplies, many Indian households are wondering if their PNG supply could be next. While 

an immediate shortage is unlikely, the situation is complex. 

Where does India's piped gas come from? 

India's PNG supply is a mix of: 

Domestic production: About half of the PNG comes from natural gas drilled within India by companies like ONGC and 

Reliance. 

Liquefied Natural Gas (LNG) imports: The remaining half is imported in the form of LNG which is then gasified. 

Government prioritizes home gas supply 

In case of a supply squeeze, the government usually prioritizes essential sectors like fertilizer plants and households with 

PNG connections. And this is what the government has done this time. This also means that industries and power plants 

are likely to be affected first. Factories might switch to alternative fuels like fuel oil, LPG, or even coal, while gas-fired 

power plants might reduce their electricity generation. 

India's reliance on natural gas imports 

Despite having some domestic gas production, India relies heavily on natural gas imports to meet its PNG needs. 

Qatar: A key supplier 

A significant portion of India's natural gas imports comes from Qatar. Over half of these imports are secured through 

long-term contracts with Qatari suppliers. 

The Strait of Hormuz: A critical chokepoint 

Gas shipments from Qatar and the UAE must pass through the Strait of Hormuz, a narrow waterway that has become a 

focal point of the West Asia conflict. Around 50-55% of India's gas imports travel through this route. 

No strategic reserves of natural gas 

https://www.bhaskarenglish.in/business/news/india-png-network-middle-east-tensions-137514018.html


Page 63 of 101. 

Unlike crude oil, India does not maintain strategic reserves of gas. The available gas is primarily stored as working 

inventory at regasification terminals, which convert imported LNG back into gas. These stocks can only cover about one 

to two weeks of imports. 

Price hikes likely 

For urban consumers using PNG, the immediate concern is likely to be price increases rather than supply shortages. If 

disruptions at the Strait of Hormuz persist, the gas market will respond by raising prices and reducing industrial demand. 

Ultimately, both households and factories will face higher costs, with industries potentially experiencing deeper cuts in 

supply. 
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Jaipur। Maharashtra के Thane आधाररत Arabian Petroleum Limited ने शेयर बाजारोों को सूचित चकया है चक कों पनी को भारत सरकार 

के उपक्रम Oil and Natural Gas 

Corporation (ONGC) से चिचभन्न प्रकार के लुचिकें ट ऑयल और ग्रीस की आपूचति के चलए लगभग 14.55 करोड़ रुपये का क्रय आदेश प्राप्त 

हुआ है। 

यह ऑर्िर 3 िर्ि की अिचध के चलए है, जो कों पनी के औद्योचगक और ऊजाि के्षत्र में बढ़ते चिश्वास और मजबूत उपस्थिचत को दशािता है। 

कारोबारी गचतचिचधयाों: 

िर्ि 2006 में िाचपत Arabian Petroleum Limited ऑटोमोबाइल्स, इोंर्स्थरियल मशीनरी और अप्लायोंसेज के चलए चिचभन्न प्रकार के लुचिकें ट, 

से्पशचलटी ऑयल्स और कूलेंट का चनमािण और चबक्री करती है। 

कों पनी के व्यिसाय को मुख्य रूप से दो उत्पाद प्रभागोों में चिभाचजत चकया गया है: 

ऑटोमोचटि लुचिकें ट्स: 

Arzol िाोंर् के तहत कों पनी टू-व्हीलर फोर-रि ोक इोंजन ऑयल, पैसेंजर कार मोटर ऑयल, र्ीजल इोंजन ऑयल, चगयर और टि ाोंसचमशन ऑयल, 

यूचनिसिल टि ैक्टर टि ाोंसचमशन ऑयल, पोंप सेट ऑयल और हाइर्ि ोचलक ऑयल का चनमािण एिों चिपणन करती है। 

औद्योचगक लुचिकें ट्स: 

SPL िाोंर् के तहत कों पनी ऐसे औद्योचगक लुचिकें ट्स प्रदान करती है जो मशीनोों की दक्षता और प्रदशिन को बढ़ाते हैं, याोंचत्रक चिसाि को कम 

करते हैं, चसरम फेल्योर को रोकते हैं और ऊजाि लागत में कमी लाने में मदद करते हैं। 

Arabian Petroleum Limited के ग्राहक आधार में फामािसु्यचटकल, FMCG, केचमकल, रील, रबर और टायर, पािर, चसचिल इोंजीचनयररोंग, 

इलेस्थक्टिकल उपकरण, टेक्सटाइल, टेलीकॉम, केबल एिों कों र्क्टर और ऑटोमोबाइल जैसे चिचिध उद्योग शाचमल हैं, जो इसे िरेलू और अोंतरराष्ट्ि ीय 

दोनोों बाजारोों में मजबूत पहिान चदलाते हैं। 
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The rise in crude oil prices has impacted oil marketing companies the most. HPCL, BPCL and Indian Oil have seen their 

shares decline between 25% to 30%. 

Oil and gas stocks have been the most impacted due to the ongoing war in West Asia between the US and Iran, which 

has resulted in crude oil prices surging to the highest level in four years. As on Mar 23, 2026 12:46 PM 

Here's a look at how these stocks have been impacted since the start of the war in terms of price returns and how 

valuations have been affected as well: 

The rise in crude oil prices has impacted oil marketing companies the most. HPCL, BPCL and Indian Oil have seen their 

shares decline between 25% to 30%. 

With this fall, the valuations on a one-year forward basis has declined well below their five-year average multiple. 

The other major sector that has been impacted is gas, due to the issues affecting QatarEnergy and the subsequent 

declaration of Force Majeure by the company, which is one of the world's largest gas producing company. 

Stocks such as Petronet LNG, GAIL, City Gas Distributors like IGL, MGL and Gujarat Gas, have all declined between 

11% to 27% during this period. 

The rise in oil prices is beneficial for upstream oil exploring companies such as ONGC and Oil India. While they have not 

surged significantly despite the surge in crude prices, they have not declined as much compared to its other oil and gas 

peers either. 
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According to CLSA, ONGC has been the worst-performing exploration and production (E&P) stock globally since the 

onset of the ongoing war, as investors remain concerned about the possibility of a fresh windfall tax. 

2 Min Read 

Shares of Oil and Natural Gas Corporation Ltd . (ONGC) will be in focus on Tuesday, March 24, after global brokerage 

CLSA raised its price target on the stock. As on Mar 24, 2026 1:30 AM 

CLSA has maintained its 'High Conviction Outperform' rating on ONGC and raised its price target to 415 per share. 

The revised target implies an upside of 57% from the stock's last closing price on Monday. 

The brokerage said ONGC has been the worst-performing exploration and production (E&P) stock globally since the 

onset of the ongoing war, as investors remain concerned about the possibility of a fresh windfall tax. 

 

These concerns stem from historical precedents. However, CLSA said that a new law passed last year limits the 

government's ability to impose such taxes, as indicated by the oil minister. 

The brokerage added that the stock is currently pricing in Brent crude oil at $63 per barrel, and could see up to 65% 

upside in a scenario where Brent rises to $90 per barrel. It has therefore reiterated its 'High Conviction Outperform' rating. 

CLSA expects key triggers in the near term, including a likely 15% increase in gas production as new fields commence 

operations over the next three to four months, along with more than a 50% rise in gas prices from newly drilled wells. 

The brokerage has also raised its Brent crude oil assumptions for financial years 2027 and 2028 to $89 and $82 per 

barrel, respectively, which is expected to boost ONGC's earnings per share (EPS) estimates by 34% and 14%. 

Earlier, brokerage Macquarie had also assigned an 'Outperform' rating to ONGC, with a price target of 300 per share. 

While near-term price volatility has been supportive, Macquarie believes sustained production growth will be key to a re-

rating of the stock. 

According to the brokerage, calendar year 2025 marked a phase of stability for ONGC, with the earlier decline in 

production largely arrested, although a mild contraction persisted. 

Macquarie expects a significant ramp-up in production in 2026. 

Out of 31 analysts tracking ONGC, 19 have a 'Buy' rating on the stock, while six each have a 'Hold' and 'Sell' 

recommendation. 

Shares of ONGC ended Monday's session 0.04% lower at 265.25. The stock has gained 4% over the past one month. 
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Mumbai, March 23: ONGC emerged stronger on Monday, bucking the brutal selloff sweeping BSE and NSE oil & gas 

stocks, rising +0.34% or Rs 0.90 to Rs 266.30 even as peers cratered on surging crude fears. 

The state-run explorer's resilience stood out amid a sector-wide rout, underscoring its upstream positioning that benefits 

directly from elevated oil prices without the refining margin squeeze hammering downstream rivals. 

While Petronet LNG plunged -7.24% or Rs 18.65 to Rs 239 as the biggest loser, Adani Total Gas cratered -6.14% or Rs 

33.90 to Rs 518, and BPCL shed -5.68% or Rs 16.35 to Rs 271.45, ONGC's modest uptick highlighted divergent fortunes 

within the energy complex. Upstream producers like ONGC gain from higher realisations on output, insulating them from 

the input cost nightmares battering refiners and gas distributors in this risk-off storm. 

Trump Ultimatum 

The broader downturn stemmed from US-Iran hostilities, with President Trump's 48-hour ultimatum threatening strikes 

on Iranian power plants and Strait of Hormuz disruptions. Brent crude spiked above $112 per barrel, sparking inflation 

alarms, rupee weakness, and FII pullbacks. Refiners like Hindustan Petroleum (-5.47% or Rs 18.40 to Rs 317.90) and 

IOC (-4.38% or Rs 6.33 to Rs 138.27) reeled from collapsing crack spreads, while city gas players like IGL (-4.87% or 

Rs 7.63 to Rs 149) and GAIL (-4.80% or Rs 6.86 to Rs 136.01) faced pass-through uncertainties. Oil India dipped -1.89% 

or Rs 9 to Rs 466.50; Reliance eased -1.07% or Rs 15.10 to Rs 1,399.30, its diversification providing minor ballast. 

ONGC's green printthe sector's sole gainerreflected strong production momentum and direct oil price leverage, appealing 

to bargain hunters amid panic selling. Traders noted its hefty market cap (over Rs 3.35 lakh crore) and stable PSU 

pedigree added to the relative safety, even as macro shocks dominated. 

Conclusion 

This divergence illustrates how crude spikes can split the sector: Boon for explorers, bane for processors. With India's 

import dependence at 85%, sustained high oil threatens subsidies and deficits, but ONGC's domestic fields offer a buffer. 

On Monday morning, Indian markets opened sharply lower, with BSE Sensex falling around 1,300-1,400 points and 

NSE's Nifty 50 declining below 22,800 amid the rising conflict in the Middle East and surging crude oil prices. This trend, 

arising from a rapid selloff, shows an escalating pressure in risk aversion. 
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Five major engineering and shipbuilding firms have submitted bids for a platform supply vessel (PSV) tender floated by 

Oil and Natural Gas Corporation , intensifying competition in India's offshore support vessel segment. 

The bidders include Cochin Shipyard Limited (CSL), Garden Reach Shipbuilders & Engineers (GRSE), Hindustan 

Shipyard Limited (HSL), Larsen & Toubro (L&T), and Titagarh Rail Systems , all vying to secure the contract aimed at 

strengthening ONGC's offshore logistics capabilities. 

The tender is part of ONGC's broader efforts to modernize and expand its fleet supporting offshore exploration and 

production activities. Platform supply vessels play a critical role in transporting equipment, supplies, and personnel to 

offshore rigs. 

Industry experts note that the participation of multiple domestic players highlights growing capacity and competitiveness 

within India's shipbuilding sector. The project is also expected to support the government's push for indigenous 

manufacturing under maritime and energy initiatives. 

The contract award is anticipated in the coming months following technical and commercial evaluations, with the selected 

bidder set to undertake vessel construction and delivery as per ONGC's operational requirements. 
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New Delhi (23.03.2026):  Oil and Natural Gas Corporation (ONGC) has signed an Advance Pricing Agreement (APA) 

with the Central Board of Direct Taxes (CBDT), providing long-term tax certainty on a corporate guarantee extended to 

its overseas arm. The agreement pertains to financial arrangements involving ONGC Videsh Vankorneft Pte Ltd , a 

Singapore-based subsidiary of ONGC. The APA establishes clarity on the tax treatment of the corporate guarantee, 

significantly reducing the risk of prolonged litigation and disputes with tax authorities. Such agreements are aimed at 

ensuring transparency and predictability in transfer pricing matters for multinational operations. In a notable development, 

the agreement was finalized in just two months, considerably faster than typical APA timelines. This accelerated process 

highlights effective coordination among stakeholders, including ONGC, CBDT, and advisory firm KPMG. The move is 

expected to streamline ONGC's international financial structures and reinforce confidence in its cross-border 

transactions. It also reflects a broader push toward improving ease of doing business and tax certainty in India. Advance 

Pricing Agreements are increasingly being used by large corporations to mitigate tax risks and ensure compliance with 

transfer pricing regulations. For ONGC, this agreement marks a step forward in aligning global operations with regulatory 

clarity and operational efficiency. 
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Well, let us talk about the entire oil and gas phase. This slew of stocks have seen sharp downticks since the start of the 

West Asia War, notably the likes of HPCLIOCBPCL amongst other names. Sonal breaks down the valuation picture for 

us and more details on that. Sonal well, you know crude oil prices, that is all we have been talking about. The West Asia 

peak was 119.5. So far we are at 113 and there is no respite that is coming by. But if we look at the stocks, they have 

fallen sharply since the time the West Asia war has started. The table will come up for you on the screen. That is been 

the case across the board but these stocks are impacted the most. So for instance, HPCLIOCLOMOM CS are down 

almost 30%. We have the similar losses for petrol LNG because of the gas cuts. We have Gale which has fallen less, 

down 18%, but the other city gas distribution companies have fallen anywhere between 11 to 23%. But if you see oil 

producers like ONGC and All India have not fallen so much, it is a low single digit fall that these stocks have seen and 

they are beneficiaries of higher gas and crude prices as well. So not a massive fall for these 2 names. Now let us take a 

look at the valuation picture. If basis, the earnings that we are seeing currently, the FY 27 estimates for the oil marketing 

companies are anywhere between 4.2 to 6.1 times. And if we compare it with the 5 year average, look at that HPCL, the 

5 year average is around 5.8. It has fallen to 4.2 for IOC, It has fallen from 7.1 to 6.1 for BPCL. This case is similar. If we 

talk about petrol net LNG, there has been a fall here as well. The stock is down 28%, the sharpest fall that we have seen 

in a in a month since 2008. So that stock has seen it fall from 10.4 to 9.6 GAIL, however still above its 5 year historical 

averages. Despite it being impacted by the gas supply cuts from Qatar. MJL has seen a shaft fall historically. Trading at 

13:00, 0.2 times is now 10.1. IGL was the most expensive in the city gas distribution space at a point in time but it has 

fallen to 12.5. We do have Gujarat Gas which is trading at 20:00, 1.4 Times Now. However, if you look at ONGC and Oil 

India, both of them are trading at premium to the 5 year historic averages. This is of course again courtesy what we are 

seeing with oil prices and the fact that gas prices are also higher and there is an indication that when fault taxes would 

not be increased on higher realizations. But our oil marketing companies, they do, they have the balance sheet strength 

to take over the impact that we are seeing. If we compare the balance sheets versus previous crisis, they are much 

stronger now. So if we look at the net debt to equity for BBPCL, it is 0.3, which compares with peak of 0.8 that we had 

seen in FI 22 and FI 23 as well. This was after COVID. They have strengthened their balance sheet with high cash flows 

and lower debt as well. Similar is the story with IOCL as well because the FI 25 net debt to equity is at 0.8 times despite 

all the LPG subsidies, despite higher crude prices, they have been able to maintain net debt to equity at reasonable levels 

below one. If we talk about HPCL now, remember this has been the most leveraged one because they have done higher 

CapEx, but still it has reduced in last couple of years and that is something which gives more relief to the investors 

because versus last crisis, this time around the balance sheets are in a better shape. Ekta OK. All right. So that's the 

entire oil and gas phase, but just one. 
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ONGC Technical Momentum Shifts Amid Mixed Indicator Signals 

https://www.marketsmojo.com/news/stocks-in-action/ongc-technical-momentum-shifts-amid-mixed-indicator-signals-
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Oil & Natural Gas Corporation Ltd. (ONGC) has experienced a nuanced shift in its technical momentum, moving from a 

bullish to a mildly bullish stance as of late March 2026. 

Despite a modest day decline of 1.39%, the stock's technical indicators present a complex picture, with some signals 

suggesting caution while others maintain an optimistic outlook for this large-cap oil sector heavyweight. 

As of 23 Mar 2026, ONGC's stock price closed at 265.35, down from the previous close of 269.10. The intraday range 

saw a low of 264.00 and a high of 273.10, reflecting some volatility within the trading session. The stock remains 

comfortably above its 52-week low of 205.00 but still trails its 52-week high of 293.15, indicating room for potential upside 

if momentum strengthens. 

Technical Trend and Indicator Overview 

The technical trend for ONGC has shifted from bullish to mildly bullish, signalling a tempering of the previously strong 

upward momentum. This shift is corroborated by a mixed bag of technical indicators across different timeframes: 

MACD (Moving Average Convergence Divergence): Both weekly and monthly MACD readings remain bullish, suggesting 

that the underlying momentum is still positive over medium and longer terms. 

RSI (Relative Strength Index): The weekly RSI has turned bearish, indicating short-term selling pressure or weakening 

momentum, while the monthly RSI shows no clear signal, reflecting indecision at longer horizons. 

Bollinger Bands: Mildly bullish on both weekly and monthly charts, these bands suggest moderate upward price 

movement with limited volatility expansion. 

Moving Averages: Daily moving averages continue to support a bullish stance, reinforcing short-term upward trends 

despite recent price dips. 

KST (Know Sure Thing): Weekly KST remains bullish, but the monthly KST has turned mildly bearish, highlighting a 

divergence between short-term strength and longer-term caution. 

Dow Theory: Weekly readings are mildly bearish, while monthly readings are mildly bullish, further emphasising the mixed 

signals across timeframes. 

OBV (On-Balance Volume): Weekly OBV is mildly bearish, suggesting some volume-based selling pressure recently, 

whereas monthly OBV remains bullish, indicating accumulation over the longer term. 

Price Momentum and Moving Averages 

Daily moving averages continue to provide support for ONGC's price, with the stock maintaining levels above key short-

term averages. This technical support is crucial as it may prevent further declines and provide a base for renewed upward 

momentum. However, the weekly and monthly indicators' mixed signals imply that investors should watch for confirmation 

of trend direction before committing to aggressive positions. 

Our latest weekly pick is out! This Large Cap from Steel/Sponge Iron/Pig Iron delivered with target price and complete 

analysis. See what makes this week's selection special! 

ONGC's returns have outperformed the Sensex over multiple timeframes, underscoring its relative strength despite recent 

technical caution. Year-to-date, ONGC has delivered a 10.45% return compared to the Sensex's negative 12.54%. Over 

one year, ONGC's 12.56% gain contrasts with the Sensex's 2.38% decline. Longer-term performance is even more 

impressive, with ONGC generating 74.40% returns over three years and 140.46% over five years, 

https://www.marketsmojo.com/news/stocks-in-action/ongc-technical-momentum-shifts-amid-mixed-indicator-signals-3906275
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 significantly outpacing the Sensex's 29.33% and 49.49% respectively. However, over the past decade, the Sensex's 

198.70% gain eclipses ONGC's 85.52%, reflecting broader market trends and sector rotations. 

Mojo Score and Grade Upgrade 

MarketsMOJO has upgraded ONGC's Mojo Grade from Hold to Buy as of 19 Mar 2026, reflecting improved confidence 

in the stock's prospects. The company's Mojo Score stands at a robust 75.0, signalling favourable fundamentals and 

technicals. This upgrade aligns with the large-cap status of ONGC within the oil sector, highlighting its strategic 

importance and potential for sustained growth amid evolving market conditions. 

Sector and Industry Context 

ONGC operates within the oil industry, a sector often subject to commodity price volatility and geopolitical factors. The 

current mildly bullish technical stance suggests that while the stock is navigating short-term headwinds, the medium to 

long-term outlook remains constructive. Investors should consider sector dynamics, including global oil demand, supply 

constraints, and regulatory developments, when assessing ONGC's trajectory. 

Technical Outlook and Investor Considerations 

The mixed technical signals warrant a cautious but optimistic approach. The bullish MACD and daily moving averages 

provide a foundation for potential upside, but the bearish weekly RSI and mildly bearish weekly Dow Theory and OBV 

readings indicate that short-term momentum is under pressure. Investors may look for confirmation through a sustained 

move above recent highs or improved volume patterns before increasing exposure. 

Given the stock's recent price action and technical parameters, a mildly bullish stance appears appropriate, with the 

possibility of a return to stronger bullish momentum if key resistance levels are breached. Monitoring the weekly RSI and 

KST indicators will be critical in the coming weeks to gauge whether the short-term weakness resolves or deepens. 

Oil & Natural Gas Corporation Ltd. caught your attention? Explore our comprehensive research report with in-depth 

analysis of this large-cap Oil stock  fundamentals, valuations, financials, and technical outlook! 

- Comprehensive research report 

- In-depth large-cap analysis 

- Valuation assessment included 

Summary 

In summary, ONGC's technical parameters reflect a transition from a clear bullish trend to a more tempered mildly bullish 

stance. While medium and long-term indicators such as MACD and monthly Bollinger Bands remain supportive, short-

term signals like the weekly RSI and Dow Theory readings suggest caution. The stock's relative outperformance against 

the Sensex over most recent periods and the upgrade to a Buy grade by MarketsMOJO reinforce its appeal for investors 

with a medium to long-term horizon. 

Investors should closely monitor key technical levels and volume trends to confirm the sustainability of the current 

momentum. The interplay of bullish and bearish signals highlights the importance of a balanced approach, combining 

technical analysis with fundamental insights in the dynamic oil sector environment. 
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Oil & Natural Gas Corporation Ltd. (ONGC) emerged as one of the most actively traded stocks by value on 23 March 

2026, demonstrating resilience and 

investor confidence despite a broadly negative market environment. The large-cap oil sector heavyweight outperformed 

both its sector and the Sensex, supported by strong institutional interest and robust trading volumes. 

ONGC recorded a total traded volume of 60,02,420 shares, translating into a substantial traded value of 16,075.68 lakhs. 

The stock opened at 267.3, touched a high of 269.7, and a low of 263.9 before settling at 268.4 as of 09:44 IST. This 

closing price marked a 0.62% increase from the previous close of 265.4, outperforming the oil sector which declined by 

0.92% and the Sensex which fell by 1.81% on the same day. 

Technical Indicators and Moving Averages 

From a technical standpoint, ONGC's price remains above its 5-day, 50-day, 100-day, and 200-day moving averages, 

signalling a sustained upward momentum over the medium to long term. However, it is currently trading below its 20-day 

moving average, indicating some short-term consolidation or profit-taking. This mixed technical picture suggests that 

while the stock is fundamentally strong, investors should monitor near-term price action closely. 

Institutional Interest and Delivery Volumes 

Investor participation has notably increased, with delivery volumes reaching 1.03 crore shares on 20 March 2026, 

representing a 9.11% rise compared to the five-day average delivery volume. This uptick in delivery volume is a positive 

sign of genuine buying interest rather than speculative trading, often a precursor to sustained price appreciation. The 

liquidity profile of ONGC remains robust, with the stock capable of handling trade sizes up to 10.63 crores based on 2% 

of the five-day average traded value, making it attractive for institutional investors and large order flows. 

Our latest monthly pick, this Small Cap from Oil Exploration/Refineries, is showing strong performance since 

announcement! See why our Investment Committee chose it after screening 50+ candidates. 

- Investment Committee approved 

- 50+ candidates screened 

- Strong post-announcement performance 

Fundamental Strength and Market Capitalisation 

ONGC is a large-cap company with a market capitalisation of 3,33,818 crores, firmly entrenched in the oil industry and 

sector. The company's strong fundamentals are reflected in its high dividend yield of 5.19% at the current price, offering 

investors a steady income stream alongside capital appreciation potential. This dividend yield is particularly attractive in 

a low-interest-rate environment, enhancing ONGC's appeal to income-focused investors. 

Mojo Score Upgrade and Analyst Sentiment 

MarketsMOJO has upgraded ONGC's Mojo Grade from Hold to Buy as of 19 March 2026, reflecting improved confidence 

in the stock's prospects. The company's Mojo Score stands at a robust 75.0, signalling strong fundamentals, positive 

technicals, and favourable market positioning. This upgrade aligns with the recent price outperformance and increased 

investor interest, suggesting that ONGC is well-positioned to capitalise on sectoral tailwinds and global energy demand 

dynamics. 

Comparative Performance and Sector Context 

https://www.marketsmojo.com/news/stocks-in-action/ongc-sees-robust-trading-activity-amid-institutional-interest-and-upgraded-mojo-grade-3906427
https://www.marketsmojo.com/news/stocks-in-action/ongc-sees-robust-trading-activity-amid-institutional-interest-and-upgraded-mojo-grade-3906427
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While the broader oil sector faced headwinds on 23 March 2026, ONGC's outperformance by 1.98% relative to its sector 

peers highlights its relative strength. The stock's 1-day return of 0.85% contrasts sharply with the sector's negative return 

of 0.92%, underscoring ONGC's resilience amid volatility. This divergence may be attributed to the company's scale, 

operational efficiencies, and strategic initiatives that have bolstered investor confidence. 

Curious about Oil & Natural Gas Corporation Ltd. from Oil? Get the complete picture with our detailed research report 

covering fundamentals, technicals, peer analysis, and everything you need to decide! 

Looking ahead, ONGC's strong trading volumes and institutional interest suggest continued market confidence. The 

company's ability to maintain a high dividend yield while navigating fluctuating crude oil prices and geopolitical risks will  

be critical. Investors should monitor the stock's short-term technical signals, particularly its position relative to the 20-day 

moving average, to gauge momentum shifts. 

Given the recent upgrade to a Buy rating and the stock's liquidity profile, ONGC remains a compelling option for investors 

seeking exposure to India's oil sector with a blend of income and growth potential. However, caution is warranted as 

global energy markets remain volatile, and sectoral headwinds could impact near-term performance. 

Summary 

In summary, Oil & Natural Gas Corporation Ltd. has demonstrated robust trading activity with a significant value turnover 

of over 16,000 lakhs and strong institutional participation. The stock's outperformance relative to its sector and the 

broader market, combined with a favourable dividend yield and upgraded Mojo Grade, positions it as a key large-cap 

player to watch in the oil industry. Investors should consider ONGC's fundamentals, technical trends, and market context 

when making portfolio decisions. 
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India mulls rules to make oil firms fortify LPG buffer as war chokes supply 

https://www.livemint.com/economy/india-mandatory-kitchen-gas-reserves-oil-companies-lpg-supply-security-

11774264679921.html 

  
The practice of stocking LPG for two to three days has left India short of supply after the US and Israel's war on Iran, and 

subsequent retaliation from Tehran blocked the Strait of Hormuz. 

New Delhi: India is considering making it mandatory for oil marketing companies (OMCs) to hold minimum kitchen gas 

reserves to double the buffer, as the world's second-largest importer of the fuel faces a supply crunch amid the ongoing 

West Asia war, according to two people aware of the development. 

Companies may have to look at having an inventory for longer reserves for themselves than the usual two-three days. 

There is so far no such mandate. Given the scenario, the government may consider coming up with a mandate for 

minimum LPG (liquefied petroleum gas) storage for a certain period for the OMCs," said one of the two people mentioned 

above, speaking on the condition of anonymity. 

Any such move would require an order from the petroleum ministry. However, the decision would be taken after factoring 

in several aspects, including the cost factor as setting up additional storage capacity would involve a higher inventory 

cost for these companies," the person added. 

The present practice of stocking LPG for two to three days has left India short of supply after the US and Israel's war on 

Iran, and subsequent retaliation from Tehran blocked the Strait of Hormuz . The country imports up to 65% of its annual 

LPG requirement of around 33 million tonnes, with 90% of it sourced from West Asia. 

"It is of utmost importance to develop more reserves for LPG, whether strategic or commercial. Currently, India may have 

about 18.6 days of LPG reserves, which are spread across pipelines, depots and the commercial reserves. It's quite 

small given the country's requirement, said D.K. Sarraf, former chairman of the Petroleum and Natural Gas Regulatory 

Board (PNGRB) and former chairman of Oil and Natural Gas Corp. Given that about 90% of the country's LPG 

consumption goes towards domestic cooking, the government cannot afford any discontinuity in LPG supplies. 

Govt weighs expanding cavern storage  LPG is used for cooking by nearly 340 million households. Panic booking and 

long queues were seen outside retail LPG distribution centres after the war in West Asia broke. The government has 

prioritized domestic supplies over commercial and industrial sales and has directed oil companies to maximize 

production. It also restricted households in rural areas to one LPG refill 45 days after the previous booking, and in urban 

areas to 25 days. It also asked households and commercial consumers to move towards piped natural gas (PNG), which 

is supplied through natural gas supplies, and has also eased the norms for using fuels like kerosene and coal. 

Mandates to ensure minimum reserves are in place across several member countries of the International Energy Agency 

(IEA), but India has so far imposed such mandates on the OMCs, which are commercial entities, said the second person 

cited, who also did not want to be identified. 

Apart from storage by OMCs at depots or other storage tanks, the government is also working on a roadmap to increase 

the cavern-based underground commercial LPG reserves. Currently, the country has two commercial reserves with a 

cumulative capacity of 140,000 tonnes, owned and operated by state-run Hindustan Petroleum Corp. Ltd (HPCL) and 

TotalEnergies. 

Both caverns are operational, and drawdowns have also taken place from the caverns as a regular business operation. 

More such reserves will be developed. Consultations have already started. The plan right now is to enhance reserves of 

LPG in the country, said the second person. 

Queries emailed to the spokespersons of Union ministry of petroleum and natural gas remained unanswered until press 

time. 

 

https://www.livemint.com/economy/india-mandatory-kitchen-gas-reserves-oil-companies-lpg-supply-security-11774264679921.html
https://www.livemint.com/economy/india-mandatory-kitchen-gas-reserves-oil-companies-lpg-supply-security-11774264679921.html


Page 76 of 101. 

 

Sourcing to be diversified  Fuel storage projects require about five to seven years for completion. India is already making 

efforts to diversify its LPG sourcing, and the US and Canada are seen as major potential suppliers. Indian Oil Corp. Ltd 

in January this year signed a contract to source LPG from the US for the first time , which would account for 10% of 

India's annual imports. This, however, is set to increase, as West Asian supplies through the Strait of Hormuz are unlikely 

to flow at the usual rate, although India has secured safe passage for two LPG tankers carrying about 92,000 tonnes of 

LPG. 

Pankaj Kumar Goswami, former director, operations at Oil India Ltd, stressed the need for strategic reserves, which 

would be more effective than commercial buffers during exigencies. 

"Storing LPG in underground caverns would be easier than storing natural gas, said Goswami. Although commercial 

reserves would also help supplies, given that LPG is a common man's fuel and the Pradhan Mantri Ujwala Yojana is 

aimed at supporting the common man, the focus should be on strategic reserves, which would be under the government's 

control." 

  



Page 77 of 101. 

 

 

Headline ONGC vs GAIL? Morgan Stanley Prefers Oil Over Gas Amid Middle East Tensions— Check 

Revised Stock Picks 

Publication NDTV Profit Edition Online Coverage 

Published Date 23 Mar 2026 

 

ONGC vs GAIL? Morgan Stanley Prefers Oil Over Gas Amid Middle East Tensions— Check Revised 

Stock Picks 

https://www.ndtvprofit.com/markets/ongc-vs-gail-morgan-stanley-prefers-oil-over-gas-amid-middle-east-tensions-check-

revised-stock-picks-11252665#pfrom=home-business_ 

  
The tightening in LNG supply is expected to rebalance global markets, with Morgan Stanley now factoring in a supply 

disruption extending into 2026. This has raised the relative attractiveness of alternative fuels such as coal and diesel, 

while dampening demand growth for gas. 

As a result, sectors linked to upstream oil, refining, coal, fertilisers, and select power producers are emerging as 

beneficiaries. On the other hand, gas-linked businesses are likely to see slower consumption growth due to higher input 

costs and demand sensitivity to pricing. 

Top Picks: ONGC, Oil India 

Morgan Stanley reiterates its Overweight stance on upstream oil companies, citing stronger free cash flow visibility 

supported by elevated oil prices and firm global energy spreads. 

ONGC: Maintained at Overweight; target price raised to Rs 363 (from Rs 299) 

Oil India: Maintained at Overweight; target price raised to Rs 563 (from Rs 455) 

The brokerage prefers companies with integrated operations, which can better capture value across the energy chain. 

Higher oil prices, coupled with relatively elevated gas prices, are expected to support earnings and cash flow generation 

for these players. 

Downgrades: GAIL, Petronet LNG 

In contrast, Morgan Stanley has downgraded gas utilities, flagging demand risks in a high-price environment: 

GAIL: Downgraded to Equal-weight (from Overweight); target price cut to Rs 150 (from Rs 236) 

Petronet LNG: Downgraded to Equal-weight (from Overweight); target price cut to Rs 276 (from Rs 342) 

The brokerage notes that gas demand remains highly price-sensitive, and elevated LNG prices could weigh on volume 

growth. This limits upside for companies dependent on transmission and regasification volumes. Refiners, fertiliser 

companies, and coal ecosystem players are also expected to benefit from the shift in fuel economics. 

The brokerage is also more constructive on petrochemicals globally, with higher LNG and oil prices improving spreads, 

while Southeast Asian names like PTT Global Chemicals and Petronas Chemicals remain key picks. 
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ONGC Signs APA with CBDT, Secures Tax Clarity on Corporate Guarantee 
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clarity-on-corporate-guarantee 

  
ONGC enters Advance Pricing Agreement with CBDT for corporate guarantee to overseas arm, ensuring tax certainty 

and reducing litigation risk. 

New Delhi, March 23, 2026: Oil and Natural Gas Corporation (ONGC) has signed an Advance Pricing Agreement (APA) 

with the Central Board of Direct Taxes (CBDT), providing long-term tax certainty on a corporate guarantee extended to 

its overseas arm. 

The agreement pertains to financial arrangements involving ONGC Videsh Vankorneft Pte. Ltd., a Singapore-based 

subsidiary of ONGC. 

Boost to Tax Certainty 

The APA establishes clarity on the tax treatment of the corporate guarantee, significantly reducing the risk of prolonged 

litigation and disputes with tax authorities. Such agreements are aimed at ensuring transparency and predictability in 

transfer pricing matters for multinational operations. 

Fast-Track Finalisation 

In a notable development, the agreement was finalized in just two months , considerably faster than typical APA timelines. 

This accelerated process highlights effective coordination among stakeholders, including ONGC, CBDT, and advisory 

firm KPMG. 

Strengthening Global Operations 

The move is expected to streamline ONGC's international financial structures and reinforce confidence in its cross-border 

transactions. It also reflects a broader push toward improving ease of doing business and tax certainty in India. 

Strategic Significance 

Advance Pricing Agreements are increasingly being used by large corporations to mitigate tax risks and ensure 

compliance with transfer pricing regulations. For ONGC, this agreement marks a step forward in aligning global 

operations with regulatory clarity and operational efficiency. 
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Iran-Israel War Impact on Indian PSUs: ONGC Gains, IOCL BPCL HPCL Hit by High Oil & LPG Crisis 
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Ongoing Iran conflict & Hormuz restrictions push oil to $110+, hurting Indian OMCs like IOCL, BPCL, HPCL margins & 

stocks; upstream PSUs ONGC, Oil India benefit. LPG shortages ease slightly with Indian tankers transiting; latest PSU 

effects post-Trump's 5-day strike delay. 

New Delhi, March 23, 2026 : The ongoing US-Israel conflict with Iran, now in its fourth week, continues to disrupt global 

energy flows through the Strait of Hormuz, sending Brent crude volatile above $110 per barrel and exacerbating India's 

LPG shortage. While US President Trump's recent 5-day postponement of strikes on Iranian power plants (citing 

"productive conversations") offers a brief diplomatic window, the strait remains largely closed to most commercial traffic, 

severely impacting India's public sector undertakings (PSUs) in oil and gas. 

India imports ~88-90% of its crude oil and significant LPG/LNG, with 50-53% of crude (~2.5-2.8 million barrels/day) and 

nearly all Middle East LPG transiting Hormuz. Disruptions have driven up import costs, widened the trade deficit, and 

pressured PSU finances amid high global prices. 

Upstream PSUs Benefit from Elevated Crude Prices 

Companies like ONGC (Oil and Natural Gas Corporation) and Oil India  focused on exploration and production  stand to 

gain from sustained high oil prices. Higher realizations boost revenues and profitability, assuming no new windfall taxes. 

Market data shows ONGC and Oil India shares outperforming the sector with double-digit gains in early 2026 amid the 

crisis escalation. Analysts note upstream players hedge against import risks better, with domestic output providing a 

buffer. If prices hold above , these PSUs could see improved earnings in Q4 FY26 and beyond, though long-term volatility 

remains a concern. 

Downstream OMCs Face Severe Margin Pressure 

Oil Marketing Companies ( IOCL - Indian Oil Corporation BPCL - Bharat Petroleum HPCL - Hindustan Petroleum ) bear 

the brunt as input costs soar while retail fuel prices stay subsidized/fixed. Marketing margins compress sharply when 

crude spikes without full pass-through to consumers. 

IOCL, BPCL, HPCL stocks have slid 10-14% in recent sessions amid the conflict, with downgrades from brokerages like 

HSBC and UBS citing "massive marketing losses" if prices sustain high. 

LPG shortages hit hardest: Commercial cylinders doubled in black-market prices, sales dropped 17-26%, and industries 

(hotels, manufacturing) curtailed operations. 

Government absorbs some losses via under-recoveries, but prolonged crisis strains PSU balance sheets and could force 

eventual price hikes or fiscal support. 

Gas & LPG Segment Struggles: 

GAIL, Petronet LNG Impacted GAIL and Petronet LNG face disruptions in LNG/LPG imports (mostly Qatar/Middle East 

via Hormuz). Force majeure clauses invoked by suppliers have led to allocation cuts, affecting city gas and industrial 

users. Gujarat Gas reportedly slashed supplies by 50% in some cases. 

LPG crisis eases marginally with diplomatic clearances: Indian-flagged carriers like Pine Gas and Jag Vasant transited 

close to Iranian coasts, providing partial relief. However, overall stocks remain low (~50-74 days cover for crude/products, 

but LPG most vulnerable), risking further shortages if talks fail. 

https://www.psuconnect.in/psu-news/iran-israel-war-impact-on-indian-psus-ongc-gains-iocl-bpcl-hpcl-hit-by-high-oil-lpg-crisis-march-2026
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Broader Economic Ripple Effects on PSUs 

Higher import bill : Every $10/bbl oil rise adds ~$13-14 billion annually to India's costs, pressuring PSU subsidies and 

rupee (already volatile). 

Inflation & Sector Spillover : Energy-intensive PSUs in fertilizers (via urea imports) and manufacturing face indirect hits 

from higher fuel/chemical costs. 

Stock Market Reaction : Nifty Oil & Gas index down amid uncertainty; OMC stocks under pressure, upstream resilient. 

Government & PSU Response 

India diversifies: Ramp up Russian/US/West African crude, US LPG contracts, strategic reserves (~74 days total cover). 

Diplomatic efforts secure selective Hormuz transits. Oil Minister emphasized bypassing risks via Red Sea/Oman routes 

where possible. 

Outlook Trump's postponement buys time, but Iran's defiant stance (full closure threats if provoked) keeps risks elevated. 

If de-escalation holds, prices may stabilize; prolonged disruption could push Brent to $120+, hitting downstream PSUs 

hardest while upstream benefits short-term. 

Indian PSUs remain key to energy security  upstream poised for gains, downstream needing policy shields amid this 

geopolitical storm. 
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New Delhi, 23 March 2026: ONGC signs an Advance Pricing Agreement (APA) with the Central Board of Direct Taxes 

(CBDT), for the corporate guarantee extended to ONGC Videsh Limited Vankorneft Pte. 

Ltd., Singapore, bringing long-term clarity in tax treatment and eliminating the risk of protracted litigation. Finalised in just 

2 months, well ahead of standard timelines, this milestone reflects strong collaboration between ONGC, CBDT, and 

KPMG. 
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During the first three months of 2026, Argentina exported 50,000 tonnes of LPG to India. (AI image) 

LPG crisis: India's imports of LPG from Argentina have more than doubled in the first few months of 2026 as the ongoing 

conflict in the Middle East continues to disrupt supplies of liquified petroleum gas for India. India is dependent on global 

supply for a big portion of its LPG needs and estimates suggest that 60% of imports come through the Strait of Hormuz 

which has in effect been shut for safe passage since the start of the US-Iran war. India's diplomatic engagement with 

Iran has resulted in some LPG tankers transiting successfully through the Strait of Hormuz, but regular supply remains 

impacted, which in turn has caused a rationalisation of LPG supply domestically, especially for commercial users. 

Watch 

LPG Tanker Pyxis Pioneer' With Over 47,000 Tonnes Of Fuel From US Arrives At New Mangalore Port 

Argentina Steps Up LPG Supply To India 

Argentina has increased its supply of LPG to India as shortages emerge following disruptions caused by the West Asia 

conflict, according to people aware of the development. During the first three months of 2026, Argentina exported 50,000 

tonnes of LPG to India, more than twice the 22,000 tonnes shipped in 2025. Of this, around 39,000 tonnes had already 

been sent from the Port of Bahia Blanca before the conflict began, while an additional cargo of 11,000 tonnes was 

dispatched on March 5, according to an ET report. 

Data from the Argentine government showed that LPG output, largely derived from natural gas, stood at 259,000 tonnes 

in January 2026. On an annual basis, production increased to 2.63 million tonnes in 2025, up from 2.6 million tonnes in 

2024. Argentina had not supplied LPG to India prior to 2024. However, the country is now expected to expand its presence 

in India's LPG market, according to sources familiar with the matter. Argentina is set to operationalise a new natural gas 

liquids fractionation facility at its Bahia Blanca processing complex in 2026, a move expected to increase output capacity, 

with the additional volumes primarily targeted at export markets. The country is also strengthening its role as an important 

economic partner for India in South America. Bilateral trade between the two nations grew by 36.77 per cent to $6.34 

billion during the January to November 2025 period. India currently ranks as Argentina's fifth-largest trading partner as 

well as a key destination for its exports. Argentina remains a significant supplier of edible oils to India, especially soybean 

oil. Other major imports from the country include sunflower oil, finished leather, cereals, residual chemicals and pulses. 

In addition, cooperation is expanding into hydrocarbons and critical minerals. In this context, ONGC Videsh Ltd signed 

agreements with Argentina's state-run energy firm YPF in February 2023 to enhance collaboration in the oil and gas 

sector. Further, marking its first overseas lithium asset acquisition, state-owned Khanij Bidesh India Ltd entered into an 

agreement on January 15, 2024, with Catamarca Minera y Energetica Sociedad del Estado to lease five lithium blocks 

for exploration and future development. 

US Also Emerges As Big Alternative to Gulf LPG 

India has also stepped up purchase of LPG from the US. It is increasingly relying on the United States to ease its ongoing 

LPG supply crunch as the conflict in the Middle East continues. According to an S&P Global Energy report, India is 

working to diversify its LPG import sources, boost refinery production, and step up diplomatic efforts to ensure 

uninterrupted availability of cooking fuel for households as well as critical services such as hospitals and educational 

institutions during the crisis. 
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Anmol Bhushan, associate director for LPG at S&P Global Energy CERA, said, India is increasingly turning to the US for 

LPG as geopolitical tensions reshape global trade flows. Data from CAS indicates that imports of US-origin LPG into 

India have been rising steadily, with volumes now surpassing those sourced from traditional suppliers in the Gulf region. 

Indian oil marketing companies have also secured a long-term agreement to procure 2.2 million metric tonnes of LPG 

from the US in 2026, which is equivalent to roughly four very large gas carrier shipments each month. In the first two 

months of 2026 alone, India imported close to 480,000 metric tonnes of LPG from the US, amounting to around 11 VLGC 

cargoes. 
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A traditional fisherman's transformation into the alleged mastermind of a multi-crore theft racket has come to light 

following a recent crackdown. Chandrakant Patil, a resident of Raigad, is accused of systematically targeting offshore 

platforms of Oil and Natural Gas Corporation (ONGC), stealing high-value equipment over the years and funnelling it into 

the scrap market for massive profits. 

From Fisherman to Crime Mastermind: 2009 ONGC Theft Origin 

Investigations reveal that Patil was once engaged in routine fishing activities but his alleged entry into crime dates back 

to 2009. During an early theft at an ONGC offshore installation, he is believed to have realised the high resale value of 

industrial batteries and copper cables. That incident, which reportedly caused losses exceeding 2 crore, is said to have 

laid the foundation for what later evolved into an organised racket. 

Night Operations: Targeting Vulnerable ONGC Platforms 

According to investigators, Patil gradually abandoned fishing and shifted entirely to targeting offshore infrastructure. He 

allegedly identified certain ONGC platforms as vulnerable due to relatively low surveillance during specific hours. 

Operating mostly at night, he is said to have used small fishing boats to access these installations, remove valuable 

equipment such as battery banks, solar panels and copper wiring, and transport them swiftly to the mainland for disposal 

in scrap markets. 

Recent Arrests: 90 Lakh Battery Banks Recovered 

The racket came under scrutiny after four separate theft cases were registered in March, leading to the arrest of three 

accusedDattatray Patil (36), Santosh Patil (40) and Vitthal Mhatre (32). Authorities recovered 47 stolen battery banks 

worth approximately 90 lakh from their possession, along with a fishing boat valued at around 15 lakh, allegedly used to 

reach offshore platforms. During the operation to apprehend Chandrakant Patil in the coastal region of Raigad, he 

reportedly attempted a dramatic escape. Investigators said he jumped out of a moving autorickshaw and later tried to 

evade capture by leaping into the water. However, he was eventually caught after a brief chase. 

13 Theft Cases Across Mumbai, Raigad, Navi Mumbai 

Police records indicate that Chandrakant Patil has as many as 13 theft cases registered against him. Of these, seven 

cases are linked to Mumbai's Yellow Gate jurisdiction, where he allegedly targeted four ONGC platforms, causing losses 

of nearly 1 crore. Additional cases have been registered in Mandwa, Vadkhal, Alibaug, Navi Panvel and Uran, pointing 

to a wide operational spread. 

Investigators suspect that the operation extends beyond a single individual and may involve an organised network. The 

role of scrap dealers is also under scrutiny, as they are believed to have facilitated the disposal of stolen materials. 

Officials believe more accomplices could be involved and efforts are underway to identify the broader network. 

The case has raised serious concerns over the security of offshore installations. Experts suggest that enhanced 

surveillance systems and stronger technological safeguards are necessary to prevent such incidents in the future. 

For now, the investigation remains ongoing, with authorities focusing on uncovering the full extent of the network behind 

what appears to be a long-running sea-to-scrap' racket. 
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Seeing the present crisis unfolding as regards the shortage of cooking gas and fuel for vehicles, I have been transported 

back to the 1960's. 

As a kid, I would join the long queues outside fair price shops with my mom, waiting for sugar and kerosene. The mystery 

of those serpentine lines lingered, till my mother would excitedly announce, stocks arrived'! We would rush to grab our 

monthly quota5kg sugar, 10 liters kerosene for a family of six! Often, the shop would shut down in the middle of the 

month. The Lord of the shop' would secretly sell it all to the highest bidder, leaving the people with empty hands. 

The fuel situation in India up to the 1990s was characterized by severe scarcity, long queues and a slow transition from 

traditional cooking fuels to LPG. Kerosene was the primary fuel for the masses while LPG (gas) was a luxury, and petrol 

expensive and often rationed due to global oil stocks. Of course, there were not too many two wheelers and four wheelers 

per family. In those days, the primus' kerosene stove was a staple in city homes as a replacement for traditional wood 

chulha. Those were the days of waitlists for gas connections, kerosene stove dramas, and the prized Nutan stove 

smuggled from Delhi for its fuel efficiency. 

I remember the ritual of pumping up the pressure stove, the thrill of pinning and pruning the wicks just right, and the 

occasional burst of flame when it got too pumped up. Severe shortages were common particularly after the geopolitical 

events that like we have now, wars in the world or wars with Pakistan, forcing families to rely on limited rations. Those 

were simpler times amidst scarcity. Of course, most of it being man-made then and even now. No political support or 

sloganeering, no electronic media interviews and no social media platforms, but I learnt only to understand the situation 

and act. 

In the 1970s, gas connections were a luxury. We had booked one, but years went by with no sign of it arriving. That was 

when we moved to Dehradun, and it seemed like our wait would continue indefinitely. But fate had other plansa friend 

working with ONGC, freshly transferred to Assam, came to our rescue. ONGC employees there enjoyed domestic piped 

gas connections, and gifted' to us what was his. For years, the connection stayed in his (or rather, his father's) name. 

Then one day, Cal Gas announced an amnesty scheme for illegal' connectionspay a nominal fee, and we'd be the 

legitimate owners. We jumped at it, and finally, we had our own gas connection. 

But the gas connection was just the beginning of our adventure. Getting the refill was a whole different storysometimes 

it felt like climbing Mount Everest! We were initially allotted just one cylinder, so when it ran out, we'd be stuck with 

kerosene for weeks. Procuring it was another uphill task. Dehradun's refills came from Assam, and during the rainy 

season and during the severe winter period, it would take up to two months to arrive. When the refill finally came, it was 

a celebration! But don't expect it to be delivered homeno way! You would have to ride your scooter to the gas go down, 

with a slip from the gas agency located in another corner and pray the lot had arrived. And if you were lucky, you'd 

manage to load the cylinder onto your scooter, with your wife holding it tight or a 10-year-old kid balancing behind you. It 

was quite a sight, seeing two-wheelers loaded with gas cylinders, a common spectacle back then. By the end of 90s, two 

cylinders became more common but procuring refills was still high pressure, with consumers facing long waits for 

deliveries. Global opening in 90s and gradual improvement in LPG availability, reduced the reliance on rationed kerosene. 

Fast forward to today, and gas connections are a norm, thanks to the government's welfare schemes for women. Those 

days are now a distant memory, and we are all enjoying the convenience of gas at home. 

Back then petrol was subjected to severe rationing in many places, and its price was largely sensitive to geopolitical 

turmoil. During the 1973 war between Israel and Egypt, Jordan and Syria the (OAPEC) Organization of Arab Petroleum 

Exporting Countries reduced oil shipments to countries supporting Israel. The oil spot market price increased from 3 

dollars to more than 20 dollars. During the fall of the Shah of Iran in 1979 and the Iran-Iraq war in 1980 the price of oil 

rose almost daily with the geo-political turmoil and the cost of oil skyrocketed. With the war in Gulf countries the effect  
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was seen in all countries dependent on them for oil and India was no exception. We Indians tend to hit the panic button 

fast, don't we? 

Next thing you know, everyone's gone into hoarding mode, stocking up for the apocalypse. Petrol was no exceptionpeople 

started filling up their tanks' and storing extra cans' just in case! The petrol story was a whole different ball game. Just 

when you think things were looking up, the queue season would roll around, and chaos would ensue! Long lines at petrol 

stations, men standing with their vehicles for hours on end after office hoursit was the norm. Petrol bunks introduced 

separate queues for ladies, but let's be real. I was one of the few women who could handle both two-wheelers and four- 

wheelers, and our family friends knew it! 

Word spread, and suddenly I had a fan club showing up at my place in the evenings, it wasn't my charming personality, 

thoughit was the petrol they were after! I would ride their two wheelers to the pump, get them filled, sometimes switch 

between different stations to avoid detection. The petrol attendants never suspected a thing! Those were crazy times, 

and I am pretty sure those days won't be back. 

India is managing the current scarcity due to the war; it is a tough situation. The government assures there is no immediate 

fuel shortage risk, with sufficient crude oil stocks and increased LPG production. With the government monitoring the 

situation closely, the prices are stable for now. 
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During Monday's trading session, shares of a company commanding 43 percent of India's LNG regasification capacity 

and managing around 2/3rd of the country's LNG imports declined sharply, falling nearly 9 percent to hit a new 52-week 

low at Rs. 235.45 on BSE. 

Price Movement 

With a market cap of Rs. 35,677.5 crores, shares of are currently trading in the red at Rs. 237.85 on BSE, down by 

around 8 percent, compared to its previous closing price of Rs. 257.6. So far in 2026, the stock has delivered negative 

returns of over 17 percent, and has fallen by around 22 percent in the last month alone. 

Since the onset of geopolitical tensions on 28th February 2026 (Saturday), which have weighed on global markets, the 

stock has struggled to maintain stability. From 2nd March (Monday) onwards, it has posted losses exceeding 23 percent 

and continues to trend downward. 

Notably, this is shaping up to be its worst monthly performance since October 2008, when the stock had dropped 28 

percent. With ongoing tensions in West Asia showing no signs of easing, the stock remains under sustained pressure. 

Geopolitical Shockwaves: Why the LNG Player Is Under Pressure 

Petronet LNG Limited has emerged as one of the most affected players amid the ongoing geopolitical tensions in the 

Middle East, primarily due to disruptions involving QatarEnergy, its key supplier. 

QatarEnergy declared a Force Majeure following attacks on its Ras Laffan industrial complex, impacting nearly 17 percent 

of its total export capacity. The company has indicated that restoring the damaged infrastructure could take anywhere 

between 3-5 years, raising concerns over long-term supply disruptions. While Force Majeure has been invoked for certain 

international contracts, India has not been explicitly included in that list so far. 

On 3rd March, Petronet LNG clarified that the ongoing conflict in the Middle East, particularly involving Iran and Israel, 

has disrupted shipping routes. LNG vessels are currently unable to safely pass through the Strait of Hormuz (a critical 

transit route) to reach Ras Laffan, which serves as the primary loading port for QatarEnergy. 

Given the heightened security risks and challenges to maritime navigation, Petronet LNG issued Force Majeure notices 

for its LNG tankers, namely Disha, Raahi, and Aseem. In parallel, QatarEnergy also notified the company of a potential 

Force Majeure event due to the prevailing hostilities. 

As a result, Petronet LNG has passed on similar Force Majeure notices to its off-takers, including GAIL (India) Limited, 

Indian Oil Corporation Limited, and Bharat Petroleum Corporation Limited, under their respective gas supply agreements 

dated 3rd March 2026. 

Additionally, the company highlighted that war-related disruptions are not covered under its business interruption 

insurance policies, further intensifying the potential financial impact. 

Brokerage Target and Outlook 

Nomura has revised its outlook on Petronet LNG Limited, lowering its target price to Rs. 340 from Rs. 370, while 

maintaining a buy' rating on the stock, implying a potential upside of around 32 percent from its previous closing price. 

The downgrade reflects concerns over near-term volume disruptions arising from the ongoing West Asia crisis. 

The brokerage highlighted that disruptions at QatarEnergy's Ras Laffan LNG export facility are likely to weigh on volumes 

and earnings in the near term. The facility, with a capacity of 77 MTPA and contributing nearly 20 percent of global LNG 

trade, was placed under precautionary force majeure in early March. 
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According to Nomura, nearly 40 percent of Petronet LNG's volumes are currently impacted. The situation has further 

intensified following Iran's retaliatory strike on the Ras Laffan facility, raising the possibility of supply disruptions persisting 

for several months. 

Additionally, commentary from QatarEnergy's CEO suggests that two out of the 14 LNG trains have suffered long-term 

damage, potentially taking around 12.8 million tonnes, around 17 percent of total capacity, offline for a period of 3-5 

years. 

However, the brokerage noted a key positive: LNG trains dedicated to India have not been affected, based on discussions 

with the company's management. This indicates that supplies to India could resume once the force majeure situation is 

resolved. 

Factoring in the disruption, Nomura has reduced its FY27 volume estimates by 21 percent, assuming no supply from 

QatarEnergy for the next four months. It has not yet incorporated any impact from use-or-pay customers, which account 

for nearly 32 percent of capacity and are currently continuing at normal levels. 

Reflecting these challenges, the brokerage has cut its EBITDA estimates by 11 percent for FY26 and 23 percent for 

FY27, expecting a gradual recovery as the Ras Laffan facility takes time to return to normal operations. 

On the positive side, some of the earnings pressure may be offset by a 5 percent increase in regasification tariffs effective 

January 2026. Despite this, Nomura has lowered its discounted cash flow-based valuation to Rs. 340, while keeping its 

weighted average cost of capital (WACC) unchanged at 12 percent. 

At current levels, the stock is trading at around 11.7x FY27 estimated earnings and 1.8x book value, both close to one 

standard deviation below historical averages, suggesting that valuations remain relatively attractive despite near-term 

headwinds. 

Financials & More: 

Petronet LNG reported a marginal decline in revenue from operations, experiencing a year-on-year decrease of around 

9 percent, from Rs. 12,227 crores in Q3 FY25 to Rs. 11,164 crores in Q3 FY26. Likewise, its net profit decreased during 

the same period from Rs. 902 crores to Rs. 870 crores, representing a decline of about 4 percent YoY. Petronet LNG 

Limited (PLL) is a joint venture promoted by four Oil & Gas Maharatna PSUs: GAIL, ONGC, IOCL, and BPCL, each 

holding a 12.5 percent equity stake. It was formed to develop, design, construct, own and operate Liquefied Natural Gas 

(LNG) Import and regasification terminals in India 

With its two LNG regasification terminals at Dahej (Gujarat) and Kochi (Kerala), the company has a total regasification 

capacity of 22.5 MMTPA. It is further augmenting Dahej terminal capacity from 17.5 MMTPA to 22.5 MMTPA, which is 

likely to be commissioned shortly. 

Further, PLL is also in the process of setting up a land-based greenfield LNG regasification terminal of 5 MMTPA capacity 

on the East Coast of India at Gopalpur (Odisha). PLL is also setting up a 750 KTA PDH and 500 KTA PP unit, including 

ethane and propane handling facilities at Dahej (Gujarat). 

The company is currently facing near-term challenges driven by geopolitical disruptions affecting supply chains and 

volumes. However, the impact appears largely cyclical rather than structural, with operations expected to normalise once 

tensions ease. While earnings visibility remains uncertain in the short term, stable long-term demand fundamentals and 

reasonable valuations provide some support to the overall outlook. 

Disclaimer: The views and investment tips expressed by investment experts/broking houses/rating agencies on 

tradebrains.in are their own, and not that of the website or its management. Investing in equities poses a risk of financial 

losses. Investors must therefore exercise due caution while investing or trading in stocks. Trade Brains Technologies 

Private Limited or the author are not liable for any losses caused as a result of the decision based on this article. Please 

consult your investment advisor before investing. 

Shivani is a Financial Analyst with 5+ years of experience in finance writing, including 3+ years of hands-on experience 

in financial analysis. She has extensively covered trending themes across key sectors like green energy, banking, 

insurance, chemicals, IT, and other emerging industries, while analysing sectoral trends and company fundamentals. Her 

expertise also includes analysing private equity and venture capital acquisitions, providing comprehensive market 

overviews, and tracking FII/DII investment movements to gauge overall market direction and investor sentiment. 
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Indian Oil Marketing Companies (OMCs) are splitting fuel prices, increasing rates for premium petrol and industrial diesel 

while keeping regular fuel prices steady. 

This strategy emerges as Middle East conflicts push global crude oil prices higher. Sri Lanka's experience, with its own 

fuel price hikes mirroring its 2022 crisis, underscores the risks of import dependency. Indian OMCs face margin pressure, 

with analysts warning of profit impacts despite competitive valuations. Geopolitical instability adds significant inflation and 

currency risks for India. 

India's Fuel Price Split Amid Global Turmoil 

India's oil companies are balancing volatile global energy markets with their pricing strategies. By increasing prices for 

premium petrol and industrial diesel, while keeping regular fuel costs stable, they aim to manage inflation and consumer 

sentiment. However, this approach strains OMC profit margins as geopolitical tensions drive up crude oil prices. Sri 

Lanka's situation offers a stark warning about the economic fragility unchecked energy price shocks can cause for 

countries heavily reliant on imports. 

India's Two-Tiered Fuel Prices 

The recent adjustments have created a two-tiered fuel market in India. Premium 95-octane petrol prices have seen a 

notable increase, with a more significant hike for bulk or industrial diesel. For example, premium petrol in Delhi is now 

priced at 101.89 per litre, a 2 increase. Industrial diesel has jumped to 109.59 per litre, a rise of over 21. This differential 

pricing allows companies to capture greater revenue from commercial and high-performance segments while attempting 

to shield the broader public from immediate price shocks on standard fuels. This strategy is critical given India's 

substantial reliance on crude oil imports, which covers approximately 88% of its requirements. Despite these hikes, 

regular petrol and diesel prices in Delhi remain unchanged at 94.77 and 87.67 per litre, respectively. 

Sri Lanka's Fuel Crisis Echoes Past Woes 

The escalating Middle East conflict is acutely felt in Sri Lanka, where fuel prices have been raised by approximately 25% 

recently, marking the third revision since March 1. Auto diesel has surged to LKR 382 per litre, and petrol 95 octane to 

LKR 455 per litre, approaching levels seen during the nation's 2022 economic crisis. This drastic increase threatens to 

cripple the private bus sector, with operators warning that up to 90% of their fleet could cease operations without a 

corresponding fare hike. Sri Lanka imports 100% of its crude oil, making its economy exceptionally vulnerable to global 

price volatility and supply chain disruptions. The nation's precarious economic recovery post-2022 default now faces 

renewed pressure from these energy cost surges, showing the risks associated with import dependency in a conflict-

prone region. 

Pressure Mounts on Indian Oil Firms 

Downstream oil marketing companies (OMCs) in India  Indian Oil Corporation (IOCL), Bharat Petroleum Corporation 

(BPCL), and Hindustan Petroleum Corporation (HPCL)  are navigating a challenging market. While global crude oil prices 

have spiked, these OMCs are facing margin erosion due to the government's reluctance to adjust retail prices for regular 

fuels. As of March 2026, IOCL has a market capitalization of approximately 1.99 trillion, BPCL around 1.24 trillion, and 

HPCL close to 784.63 billion. Their Price-to-Earnings (P/E) ratios are notably low: IOCL at 5.6x, BPCL at 5.00x-5.60x, 

and HPCL at 4.65x. IOCL's P/E of 5.6x is significantly lower than the industry average of 16.6x and its peer average of 

12x. However, analysts warn of substantial profit hits if input costs continue to rise while retail prices remain frozen, with 

OMC stocks having already seen significant declines in March 2026. In contrast, upstream players like ONGC and Oil 

India Limited are directly benefiting from higher crude realizations, with their stocks showing strong upward momentum. 

 

https://www.whalesbook.com/news/English/energy/Indias-Oil-Firms-Split-Prices-as-Mideast-Tensions-Drive-Costs/69c0ebdd6f83ea9b7de9fde4
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Geopolitical Risks Hit India's Economy 

India's heavy reliance on crude oil imports, estimated at 85-90% of its needs, makes its economy highly vulnerable to 

geopolitical disruptions in the Middle East, particularly concerning the Strait of Hormuz shipping route. Escalating tensions 

and the potential for supply route blockades translate directly into higher import bills, currency depreciation, and 

inflationary pressures. Reports suggest that a 10% increase in crude oil prices can raise India's Wholesale Price Index 

(WPI) by approximately 0.9% and Consumer Price Index (CPI) by 40-60 basis points. The Indian rupee has already faced 

significant pressure, hitting record lows against the US dollar amidst rising oil prices and geopolitical uncertainty. This 

confluence of factors creates a triple shock for India: soaring import costs, a weakening currency, and potential economic 

slowdown. 

Investor Concerns and Future Outlook 

The current environment presents significant risks for India's downstream OMCs. While their valuations appear attractive 

with P/E ratios below industry and peer averages, the frozen retail prices for regular fuels, coupled with soaring crude 

input costs, create a precarious margin squeeze. S&P Global Ratings has warned of considerable profit reductions if this 

trend persists. The downgrade of IOCL's investment rating from 'Strong Buy' to 'Buy' in March 2026, citing technical 

setbacks despite strong fundamentals, reflects market caution regarding immediate pressures. Sri Lanka's economic 

distress serves as a stark indicator of how volatile energy markets and import dependency can destabilize even 

recovering economies. Furthermore, the market's reaction has been broadly negative, with Indian equity benchmarks like 

the Nifty 50 and BSE Sensex falling to 10-11 month lows, and foreign investors pulling significant capital from the market. 

Despite the immediate pressures, the long-term outlook for Indian oil demand remains robust, driven by economic growth, 

urbanization, and a growing middle class. Analysts maintain a generally positive, albeit cautious, stance on IOCL, with a 

consensus rating of 'Moderate Buy' and an average 12-month price target of 195.00, implying significant upside potential. 

Some reports suggest that IOCL's P/E ratio is well below its 10-year median. However, recent technical weakness has 

tempered enthusiasm, leading to rating adjustments. The ongoing geopolitical situation and its impact on crude oil prices 

remain the primary determinants of near-term performance for the sector. Continued supply disruptions or an escalation 

of conflict could exacerbate margin pressures for OMCs and further impact India's macroeconomic stability. 
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At the CERAWeek 2026 energy conference, ONGC Videsh CEO highlighted that fossil fuels will continue to play a 

significant role for several more decades. 

The company plans to expand exploration in underexplored regions, balancing India's energy security needs with the 

global transition toward renewable energy. 
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https://www.hindustantimes.com/india-news/why-pm-modi-praised-e20-ethanol-petrol-focus-of-his-govt-amid-oil-crisis-

triggered-by-west-asia-war-101774259057096.html 

  
Ethanol-blended petrol has led to controversies over the years, as a number of motorists have claimed it leads to engines 

getting damaged and mileage falling 

Listing out measures that have helped India during the energy crisis caused by the ongoing war in West Asia, PM 

Narendra Modi specifically mentioned E20 petrol. He drew the link that because of 20% ethanol blending in petrol, India 

has had to import less oil. For oil, India is dependent largely on the Gulf region, which has been engulfed by the ever-

widening war triggered by the US-Israeli attack on Iran on February 28. 

In this time of crisis, another preparation of the country is proving very useful: in the last 10-11 years, unprecedented 

work has been done on ethanol production and blending. A decade ago, the country had a capacity of only 1% ethanol 

blending. Today, we are close to achieving 20% ethanol blending in petrol. Due to this, in the last year, we have had to 

import about 4.5 crore barrels less oil, he told the Lower House of Parliament in a speech that lasted about 20 minutes. 

E20 petrol has led to controversies over the years, as a number of motorists have claimed it leads to engines getting 

damaged and mileage falling, particularly in older vehicles. 

Road minister Nitin Gadkari and oil minister Hardeep Singh Puri have repeatedly denied this, and cautioned against 

misinformation on the issue. 
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Bengaluru, March 23 In a relief to hotel owners, the Karnataka government on Monday announced an increase in the 

supply of commercial LPG cylinders, adding 1,000 more to the existing allocation. 

Speaking after a meeting with gas companies and representatives of hotel associations in Bengaluru, the Minister for 

Food and Civil Supplies, K.H. Muniyappa, said the total number of commercial cylinders supplied in the state will be 

increased to 10,000. He added that the move aims to address supply concerns and ensure smoother distribution across 

sectors. 

Muniyappa said that commercial gas users will now have to register with the Gas Authority of India Limited (GAIL). He 

noted that users have been given a week's time to complete the registration process, and failure to do so would result in 

the denial of commercial gas supply. The step, he said, is intended to curb irregularities and track usage. 

He stated that the 10,000 cylinders will be distributed across all sectors under commercial usage, including hotels, 

dhabas, hostels, paying guest accommodations, and Indira Canteens. He also said that a follow-up meeting with hotel 

owners will be held next Monday to review the situation. 

The minister pointed out that until last week, around 1,000 cylinders were being supplied mainly to hotels, but the 

expanded allocation will now cover a wider range of establishments. 

Responding to demands from hotel owners for a reduction in electricity tariffs, Muniyappa said the issue had not yet come 

to his notice. He, however, acknowledged that hotel associations have written to the Chief Minister seeking a reduction 

of Rs 2 per unit in power charges and assured that the matter would be brought to the Chief Minister's attention. 

Reiterating the new rules, the minister said registration with GAIL is compulsory for all commercial cylinder users, and 

authorities will monitor consumption patterns through this system. He added that the deadline for registration has been 

set for next Saturday. 

Karnataka Chief Minister Siddaramaiah, last Thursday, wrote to Union Petroleum and Natural Gas Minister Hardeep 

Singh Puri seeking urgent intervention to streamline the supply of commercial LPG and Auto LPG in Bengaluru amid a 

growing shortage. 

In his letter, the Chief Minister highlighted that the disruption in commercial LPG supply follows recent directions from the 

Union Ministry prioritising domestic LPG distribution. He said the state government has taken steps in line with the 

Centre's guidelines to regulate and prioritise supply for essential sectors. 

However, Siddaramaiah pointed out a significant gap between demand and supply. Against a daily requirement of around 

50,000 LPG cylinders from restaurants, hotels, catering units, and paying guest accommodations, only about 1,000 

cylinders are currently being supplied. This shortfall, he noted, has led to a visible increase in the closure of 

establishments due to the non-availability of commercial LPG. 
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https://www.msn.com/en-in/news/other/pm-modi-flags-e20-fuel-as-key-to-cutting-oil-imports-amid-middle-east-crisis-here-

s-why-explained/ar-AA1ZdNLq 

  
Times Now Digital  Prime Minister Narendra Modi on Monday highlighted the importance of India's ethanol blending 

programme while addressing the Lok Sabha on the ongoing crisis in West Asia, linking it directly to reduced dependence 

on crude oil imports. As tensions in the Middle East disrupt energy supplies from the Gulf, particularly through the crucial 

Strait of Hormuz , PM Modi pointed to E20 petrol (fuel blended with 20% ethanol) as a critical buffer against external 

shocks. In this time of crisis, another preparation of the country is proving very useful: in the last 1011 years, 

unprecedented work has been done on ethanol production and blending, the Prime Minister said in the Lower House. He 

noted that India's ethanol blending capacity has seen a dramatic rise over the past decade, from just about 1% earlier to 

nearly 20% today. A decade ago, the country had a capacity of only 1% ethanol blending. Today, we are close to 

achieving 20% ethanol blending in petrol. Due to this, in the last year, we have had to import about 4.5 crore barrels less 

oil, he added. PM Modi's address comes at a time when global energy markets are under stress due to the conflict in 

West Asia, which has impacted the supply of crude oil, natural gas, and LPG. India, which imports nearly 88% of its crude 

oil needs, remains highly vulnerable to such disruptions. The government has been aggressively pushing ethanol 

blending not only as a step towards cleaner energy but also as a strategic move to reduce import dependence. Ethanol, 

primarily derived from sugarcane and other biomass, offers a domestically produced alternative to fossil fuels. How is 

E20 helping India? India has already achieved its E20 blending target ahead of schedule in 2025, marking a major 

milestone in its energy transition efforts. The idea behind E20 fuel, a blend of 80% petrol and 20% ethanol, is to reduce 

the nation's oil import bill, cut carbon emissions, and support sugarcane farmers who supply the ethanol. The ethanol 

ecosystem has expanded rapidly in recent years, with production capacity now estimated at around 2,000 crore litres, 

supported by over 380 operational distilleries, along with more facilities under development. 

https://www.youtube.com/watch?v=uUeKbHVyoHk However, the rollout has also sparked debate among vehicle owners. 

Some motorists have reported lower fuel efficiency and raised concerns about possible engine-related issues, particularly 

in older vehicles not originally designed for higher ethanol blends. The government has pushed back against these claims. 

Road Transport Minister Nitin Gadkari and Petroleum Minister Hardeep Singh Puri have repeatedly said that E20 fuel is 

safe for vehicles and have cautioned against the spread of misinformation on the issue.  
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Prime Minister Narendra Modi chaired a Cabinet Committee on Security meeting to review the West Asia conflict's impact 

on India. 

The committee assessed critical needs like food, energy, and fuel security, directing a dedicated group to manage the 

effects. Measures for short, medium, and long-term availability of essential commodities were discussed. 

New Delhi: The Cabinet Committee on Security (CCS) on Sunday reviewed the situation arising out of the conflict in West 

Asia and carried out a detailed assessment on the availability of critical needs of the common people, including food, 

energy and fuel security 

Prime Minister Narendra Modi, who chaired the meeting, directed that a group of ministers and secretaries be created to 

work dedicatedly in a whole-of-government approach to deal with the effects of the West Asia conflict , said an official 

statement issued after the CCS meeting. 

The prime minister said the conflict is an evolving situation and the entire world is affected in some form. 

Who is Jessica Foster, the curious case of MAGA dream girl? US Army blonde woman with viral Instagram account 

identified 

In such a situation, he said, all efforts must be made to safeguard the citizens from the impact of this conflict. 

Modi instructed that all arms of government should work together to ensure the least inconvenience to the citizens. 

Live Events 

Medium and long-term measures to ensure the continued availability of essential things were discussed in detail at the 

meeting. 

"The ongoing conflict in West Asia will have significant short, medium and long-term impact on the global economy and 

its effect on India was assessed and counter-measures, both immediate and long-term, were discussed," the statement 

said. 

The CCS, which is the highest decision-making body on security and strategic matters of the country, carried out a 

detailed assessment of the availability of critical needs of the common man, including food, energy and fuel security. 

The expected impact and measures taken to address it across sectors like agriculture, fertilisers, food security , 

petroleum, power, MSMEs, exporters, shipping, trade, finance, supply chains and all affected sectors were discussed, 

the statement said. 

The overall macro-economic scenario in the country and further measures to be taken were also discussed. 

"Chaired a meeting of the CCS to review the mitigating measures in the wake of the ongoing conflict in West Asia," Modi 

said in a post on X. 

He said the meeting saw extensive discussions on short, medium and long-term measures, including ensuring continued 

availability of fertilisers for farmers, diversifying import sources for key sectors, promoting exports to new destinations 

and more. 

"We are committed to safeguarding our citizens from the impact of the conflict," he said. 

The impact on farmers and their requirement for fertiliser for the kharif season was assessed at the CCS meeting. 
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The measures taken in the last few years to maintain adequate stocks of fertilisers will ensure timely availability and food 

security. 

Alternative sources of fertilisers were also discussed to ensure continued availability in the future. 

It was also determined that an adequate supply of coal stocks at all power plants would ensure no shortage of electricity 

in India. 

Several measures were discussed to diversify the sources of imports required by chemicals, pharmaceuticals, 

petrochemicals and other industrial sectors. 

Similarly, new export destinations to promote Indian goods will be developed in the near future, the statement said. 

Cabinet Secretary T V Somanathan gave a detailed presentation on the global situation and mitigating measures taken 

so far and being planned by all concerned ministries and departments of the government of India 

Several measures proposed by different ministries will be prepared and implemented in the coming days after 

consultation with all stakeholders. 

The PM also asked for proper coordination with state governments to ensure no black marketing and hoarding of 

important commodities. 

Sources said the situation related to crude, gas and other petroleum products, and power and fertiliser sectors was 

reviewed in view of the evolving West Asia situation. 

The focus of the meeting was on ensuring uninterrupted supply, stable logistics and efficient distribution across the 

country, they said. 

Defence Minister Rajnath Singh, Home Minister Amit Shah, Finance Minister Nirmala Sitharaman and External Affairs 

Minister S Jaishankar are members of the CCS, which is headed by the PM. 

However, for Sunday's meeting, a number of senior ministers with the responsibilities of key ministries were invited to 

attend. 

These ministers were Shivraj Singh Chouhan (Agriculture), J P Nadda (Health), Piyush Goyal (Commerce and Industry) 

and Ashwini Vaishnaw (Railways), Sarbananda Sonowal (Ports and Shipping), Manohar Lal Khattar (Power), Pralhad 

Joshi (Food and Consumer Affairs), Kinjarapu Rammohan Naidu (Civil Aviation) and Hardeep Singh Puri (Petroleum). 

National Security Advisor (NSA) Ajit Doval and the prime minister's two principal secretaries, P K Mishra and Shaktikanta 

Das, were also present. 

On March 12, PM Modi had said that the war in West Asia has triggered a worldwide energy crisis, posing a critical test 

of national character that requires dealing with circumstances through peace, patience and increased public awareness. 

The prime minister had emphasised that his government was working relentlessly to address disruptions that had 

emerged in international supply chains. 

"Continuous efforts are also underway to determine how we can overcome the disruptions that have occurred in the 

supply chain," Modi had said. 

The prime minister has spoken to many global leaders since the West Asia conflict started on February 28, when the US 

and Israel attacked Iran. Iran has retaliated by targeting Israel and several of its Gulf neighbours hosting US military 

bases. 

Iran controls the Strait of Hormuz, a key shipping route through which 20 per cent of the world's energy is transported. 

Since the conflict, very few ships have been allowed by Iran to cross it. 

The blockade has resulted in severe disruptions in energy supply to many countries, including India. 

Since the conflict, Modi has had telephonic conversations with leaders of Saudi Arabia, the UAE, Qatar, Bahrain, Kuwait, 

Jordan, France, Malaysia, Israel and Iran. 
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Prime Minister Narendra Modi on Sunday chaired a meeting of the Cabinet Committee on Security to review the situation 

and ongoing and proposed mitigating measures in the context of the ongoing West Asia Conflict. 

Sources said PM Modi directed that a group of ministers and secretaries be created to work dedicatedly in a whole-of-

Government approach. PM also instructed the sectoral groups to work in consultation with all stakeholders. 

Defence Minister Rajnath Singh, Home Minister Amit Shah, Agriculture Minister Shivraj Singh Chouhan, External Affairs 

Minister S Jaishankar, Finance Minister Nirmala Sitharaman, 

Health Minister JP Nadda, Commerce Minister Piyush Goyal and Railways and Information Broadcasting Minister Ashwini 

Vaishnaw were among those who attended the high-level meeting, sources said. 

According to the sources, Prime Minister said that the conflict is an evolving situation and the entire world is affected in 

some form. In such a situation, all efforts must be made to safeguard the citizens from the impact of this conflict. 

Prime Minister instructed that all arms of Government should work together to ensure the least inconvenience to the 

citizens. PM also asked for proper coordination with State Governments to ensure no black-marketing and hoarding of 

important commodities. 

Sources said the Cabinet Secretary gave a detailed presentation on the global situation and the mitigating measures 

taken so far and being planned by all concerned Ministries/Departments of the Government of India. 

A detailed assessment of availability for critical needs of the common man, including food, energy and fuel security, was 

made. Short-term, medium-term and long-term measures to ensure the continued availability of essential needs were 

discussed in detail. It was also discussed that the ongoing conflict in West Asia will have significant short, medium and 

long-term impact on the global economy and its effect on India was assessed, and counter-measures, both immediate 

and long-term, were discussed. 

The expected impact and measures taken to address it across sectors like agriculture, fertilisers, food security, petroleum, 

and power, MSMEs, exporters, shipping, trade, finance, supply chains and all affected sectors were discussed. The 

overall macro-economic scenario in the country and further measures to be taken were also discussed. 

The impact on farmers and their requirement for fertiliser for the Kharif season was assessed. The measures taken in 

the last few years to maintain adequate stocks of fertilisers will ensure timely availability and food security. Alternate 

sources of fertilisers were also discussed to ensure continued availability in the future. 

It was also determined that an adequate supply of coal stocks at all power plants will ensure no shortage of electricity in 

India. Several measures were discussed to diversify sources of imports required by chemicals, pharmaceuticals, 

petrochemicals and other industrial sectors. Similarly, new export destinations to promote Indian goods will be developed 

in the near future. 

Several measures proposed by different ministries will be prepared and implemented in the coming days after 

consultation with all stakeholders. 

Union Ministers Sarbananda Sonowal (Ports and Shipping), Manohar Lal Khattar (Power), Pralhad Joshi (Food and 

Consumer Affairs), Kinjarapu Rammohan Naidu (Civil Aviation) and Hardeep Singh Puri (Petroleum), NSA Ajit Doval and 

the prime minister's two principal secretaries, PK Mishra and Shaktikanta Das, were also present. 

On March 12, PM Modi had said that the war in West Asia has triggered a worldwide energy crisis, posing a critical test 

of national character that requires dealing with circumstances through peace, patience and increased public awareness. 
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The prime minister has spoken to several global leaders since the West Asia conflict started on February 28, when the 

US and Israel attacked Iran. Iran has retaliated by targeting Israel and several of its Gulf neighbours. 

Iran controls the Strait of Hormuz, a key shipping route through which 20 per cent of the world's energy is transported. 

Since the conflict, very few ships have been allowed by Iran to cross it. 

The blockade has resulted in severe disruptions in energy supply to many countries, including India. Since the conflict, 

Modi has had telephonic conversations with leaders from Saudi Arabia, UAE, Qatar, Bahrain, Kuwait, Jordan, France, 

Malaysia, Israel and Iran. 

PM Modi's 25-year Political journey 

New Delhi: Prime Minister Narendra Modi achieved a historic milestone on Sunday in Indian politics by becoming the 

longest-serving head of an elected Government in the country. With this, Prime Minister Modi has surpassed Pawan 

Kumar Chamling, who held office as Chief Minister of Sikkim for 8,930 days. He has now completed 8,931 days as head 

of Government, combining his tenure as Chief Minister of Gujarat and as Prime Minister, thereby entering his 25th year 

in a leadership role. 

He is also the first Prime Minister of India to have been born after Independence and has secured victory in three 

consecutive Lok Sabha elections in 2014, 2019 and 2024, a feat that underscores political longevity and sustained public 

mandate. He was sworn in as the 14th PM of India on May 26, 2014. 
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The Telangana gig and platform workers' union (TGPWU) has raised concerns over alleged disruptions in the supply of 

compressed natural gas (CNG) and auto LPG, claiming that irregularities at filling stations are affecting drivers across 

multiple cities. In a statement, the union urged Telangana chief minister A Revanth Reddy and Union petroleum minister 

Hardeep Singh Puri to intervene immediately. Rumours of a sudden fuel shortfall have reportedly led to long queues, 

with several outlets running out of stock within hours. Union president Shaik Salauddin said auto-rickshaw drivers and 

app-based cab operators are among the worst affected, as many rely entirely on CNG for daily operations. Drivers are 

spending long hours waiting to refill vehicles, reducing their working time and income, which has placed financial strain 

on those dependent on daily earnings. Seek Centre's support' The union also alleged that some supply chain operators 

and filling stations may be restricting fuel supply, creating artificial scarcity and enabling black marketing, despite official 

assurances of no overall shortage. 
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New Delhi, Mar 23 (UNI) Prime Minister Narendra Modi on Monday described the escalating conflict in West Asia as 

worrisome and warned that the 

prolonged hostilities are posing serious economic, security and humanitarian challenges for India, even as the 

government moves to safeguard supplies and citizens abroad. 

Addressing the Lok Sabha, Modi said the crisisnow stretching beyond three weeks amid tensions involving the United 

States, Israel and Iranis already having a very adverse impact on the global economy and people's lives, while creating 

unprecedented challenges for India. 

The current situation in West Asia is worrying, Modi told the Lower House, noting that External Affairs Minister S 

Jaishankar and Petroleum Minister Hardeep Singh Puri had briefed Parliament in recent weeks. This crisis has now 

lasted for more than three weeks. It is affecting the entire world. 

The Prime Minister's address came a day after he chaired a meeting of the Cabinet Committee on Security to assess the 

fast-evolving situation and formulate a strategy to shield India from supply disruptions and economic shocks. With key 

maritime routes under strain, Modi said India is closely monitoring shipping lanes, particularly the crucial Strait of Hormuz, 

through which a significant portion of the country's crude oil, gas and fertiliser imports pass. 

Attacks on commercial shipping and disruption of the Hormuz Strait are not acceptable, he said, adding that the 

government is ensuring that shipments of essential commodities continue to reach Indian shores safely. Despite the 

turmoil, he stressed that supplies of petrol, diesel and cooking gas have remained stable, with efforts focused on 

minimizing the burden on ordinary households. 

Highlighting the human dimension of the crisis, Modi said the safety of nearly 10 million Indians living and working in Gulf 

nations remains the government's top priority. He informed the House that around 1,000 Indians have already returned 

safely from Iran, including over 700 medical students, while others continue to be assisted through diplomatic channels. 

I have spoken to leaders in West Asia in two rounds of phone calls. All of them have assured the safety of Indian nationals, 

Modi said, even as he acknowledged casualties among Indian citizens and confirmed that the injured are receiving 

treatment. 

Calling for political unity, the Prime Minister urged all parties to present a collective stance on the crisis. It is essential 

that a unified and unanimous voice from India's Parliament reaches the world, he said, underscoring India's extensive 

trade ties with the conflict-hit region and its reliance on these routes for global commerce. 

Modi also sought to reassure farmers and industry, stating that India has sufficient stocks of fertilisers and food grains. 

In the past, even during disruptions like the COVID pandemic, we ensured that farmers did not suffer. I want to assure 

them that the government will continue to make every effort, he said. He added that the country currently holds 5.3 million 

metric tonnes of strategic petroleum reserves and has diversified energy imports from 27 countries a decade ago to 41 

today. 

On energy security, the Prime Minister said coal stocks are adequate to meet rising summer demand and emphasized 

ongoing efforts to boost renewable and alternative energy capacity. He also warned against black-marketing and urged 

state governments to closely monitor the supply of essential commodities. 

Framing India's response within a broader diplomatic approach, Modi reiterated that dialogue remains the only viable 

path forward. India has always raised its voice for peace in the interest of humanity. Dialogue and diplomacy are the 

solutions, he said. Our efforts are aimed at reducing tensions and ending this conflict. 

 

http://www.uniindia.com/~/-pm-modi-flags-worrisome-west-asia-crisis-calls-for-unified-national-response-in-ls/India/news/3784016.html
http://www.uniindia.com/~/-pm-modi-flags-worrisome-west-asia-crisis-calls-for-unified-national-response-in-ls/India/news/3784016.html
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The whole world is affected, and we are making efforts to ensure that India feels the impact the least, he added, pointing 

to the country's strong economic fundamentals as a buffer against global shocks. 

As the conflict continues to unsettle global markets and strategic corridors, Modi's address signaled a dual-track 

approachurgent domestic preparedness alongside sustained diplomatic engagementwhile positioning India as a voice 

for de-escalation on the world stage.  

 


