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Why India’s energy

security goalis an

unfinished journey

Plans tocut import dependence have faltered, as is evident from the

cooking gas crisis caused by the Iran war
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OMCs may have to keep LPG buffer

India is considering makingit mandatory for oil
marketing companies to hold minimum
kitchen gas reserves to double the buffer, as
the world's second-largestimporter of the fuel
facesasupply crunchduring war. >P2
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entre mulls rules to make
oil firms fortify LPG buffer

The present practice of stocking LPG for 2-3 days has left India short of supply due to the war

RiturajBaruah
rituraj.baruah@livemint.com
NEW DELHI

ndia is considering making it man-
datory for oil marketing companies
(OMCs) to hold minimum kitchen
gasreservestodouble the buffer, as
the world’ssecond-largestimporter
of the fuel faces a supply crunch amid
the ongoing West Asia war, according to
two people aware of the development.

“Companiesmay havetolookat hav-
inganinventory forlongerreserves for
themselves than the usual two-three
days. There is so far no such mandate.
Given the scenario, the government
may consider coming up witha mandate
for minimum LPG (liquefied petroleum
gas) storage for a certain period for the
OMCs,"said one of the two people men-
tioned above, speakingon the condition
of anonymity.

“Any such move would require an
order from the petroleum ministry.
However, the decision would be
taken after factoring in sev-
eral aspects, including the
cost factor as setting up

65%

Panic booking and long queues were seen outside retail LPG distribution centres

after the war in West Asia broke.

upto65%ofitsannual LPG requirement
ofaround 33 million tonnes, with 90%of
it sourced from West Asia.
"Itisof utmostimportance todevelop
morereservesfor LPG, whether
strategic or commercial. Cur-
rently, India may have
about 18.6 days of LPG

additional storage capac- . reserves, which are
ity would involve a higher Theshareofannual spread across pipelines,
inventory cost for these LPGrequirement ' depots and the commer-

companies,” the person
added.

The present practice of
stocking LPG for two to three days
hasleft Indiashortofsupply after the US
and Israel’swar on Iran, and subsequent
retaliation from Tehran blocked the
Strait of Hormuz. The country imports

imported by India // cial reserves. It's quite

/ small given the country's
— requirement,” said D.K. Sarraf,
former chairman of the Petroleum

and Natural Gas Regulatory Board
(PNGRB) and former chairman of Oil
and Natural Gas Corp. “Given thatabout
90%of the country's LPG consumption

AFP

goes towards domestic cooking, the
government cannotafford any disconti-
nuityin LPG supplies.”

LPGisused forcooking by nearly 340
million households. Panic book-
ing and long queues were
seen outside retail LPG dis-
tribution centresafter the
war in West Asia broke.
The government has pri-
oritized domestic sup-
plies overcommercial and
industrial sales and has
directed oil companies to
maximize production. It also
restricted households in rural areas to
one LPG refill 45 daysaafter the previous
booking, and in urban areas to 25 days.
It also asked households and commer-

90%
Share of yearly LPG
needimported |

from West Asia

e

cial consumers to move towards piped
natural gas (PNG), which is supplied
through natural gas supplies, and has
alsoeased the norms for using fuelslike
kerosene and coal.

Mandates to ensure minimum
reserves are in place across several
member countriesof the International
Energy Agency (IEA), but India hasso far
imposed such mandates on the OMCs,
which are commercial entities, said the
second person cited, who also did not
want to beidentified.

Apart from storage by OMCsat depots
orotherstoragetanks, the government
isalsoworking onaroadmaptoincrease
the cavern-based underground com-
mercial LPG reserves. Currently, the
country has two commercial reserves
with a cumulative capacity 0f 140,000
tonnes, owned and operated by state-
run Hindustan Petroleum Corp. Ltd
(HPCL) and TotalEnergies.

“Both caverns are operational, and
drawdowns havealso taken place from

the cavernsasaregularbusiness
operation. More such
reserves willbedeveloped.
Consultations  have
already started. The plan
right now is to enhance
reserves of LPG in the
country,” said the second
- person.

Queries emailed to the
spokespersons of Union ministry
of petroleum and natural gas remained

unanswered until press time.

For an extended version of the story,
visitlivemint.com
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Headline: Questions regarding the natural gas reservoir in Durgapur in crisis
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Gas and fuel crisis is neither new to India nor the world

Dr HYMA MOORTY

EEING the present crisis

unfolding as regards the
shortage of cooking gas and
fuel for vehicles, I have been
transported back to the 1960’s.
As a kid, I would join the long
queues outside fair price shops
with my mom, waiting for
sugar and kerosene. The mys-
tery of those serpentine lines
lingered, till my mother would
excitedly announce, ‘stocks ar-
rived”! We would rush to grab
our monthly quota—5kg sugar,
10 liters kerosene for a family
of six! Often, the shop would
shut down in the middle of the
month. The ‘Lord of the shop’
would secretly sell it all to the
highest bidder, leaving the
people with empty hands.

The fuel situation in India
up to the 1990s was charac-
terized by severe scarcity, long
queues and a slow transition
from traditional cooking fuels
to LPG. Kerosene was the pri-
mary fuel for the masses while
LPG (gas) was a luxury, and
petrol expensive and often ra-
tioned due to global oil stocks.
Of course, there were not too
many two wheelers and four
wheelers per family. In those
days, the ‘primus’ kerosene
stove was a staple in city homes
asa replacement for traditional
wood chulha. Those were the

days of waitlists for gas con-
nections, kerosene stove dra-
mas, and the prized Nutan
stove smuggled from Delhi for
its fuel efficiency.

I remember the ritual of
pumping up the pressure stove,
the thrill of pinning and prun-
ing the wicks just right, and the
occasional burst of flame when
it got too pumped up. Severe
shortages were common par-
ticularly after the geopolitical
events that like we have now,
wars in the world or wars with
Pakistan, forcing families to
rely on limited rations. Those
were simpler times amidst
scarcity. Of course, most of
it being man-made then and
even now. No political support
or sloganeering, no electronic
media interviews and no social
media platforms, but I learnt
only to understand the situa-
tion and act.

In the 1970s, gas connec-
tions were a luxury. We had
booked one, but years went
by with no sign of it arriving.
That was when we moved to
Dehradun, and it seemed like
our wait would continue in-
definitely. But fate had other
plans—a friend working with
ONGC, freshly transferred
to Assam, came to our res-
cue. ONGC employees there
enjoyed domestic piped gas
connections, and gifted’ to us

what was his. For years, the
connection stayed in his (or
rather, his father’s) name. Then
one day, Cal Gas announced
an amnesty scheme for ‘illegal’
connections—pay a nominal
fee, and wed be the legitimate
owners. We jumped at it, and
finally, we had our own gas
connection.

But the gas connection
was just the beginning of our
adventure. Getting the refill
was a whole different story—
sometimes it felt like climb-
ing Mount Everest! We were
initially allotted just one cyl-
inder, so when it ran out, wed
be stuck with kerosene for
weeks. Procuring it was an-
other uphill task. Dehradun’s
refills came from Assam, and
during the rainy season and
during the severe winter pe-
riod, it would take up to two
months to arrive. When the
refill finally came, it was a cel-

ebration! But don't expect it to
be delivered home—no way!
You would have to ride your
scooter to the gas go down,
with a slip from the gas agency
located in another corner and
pray the lot had arrived. And
if you were lucky, youd man-
age to load the cylinder onto
your scooter, with your wife
holding it tight or a 10-year-
old kid balancing behind you.
It was quite a sight, seeing
two-wheelers loaded with gas
cylinders, a common spectacle
back then. By the end of 90s,
two cylinders became more
common but procuring refills
was still high pressure, with
consumers facing long waits
for deliveries. Global opening
in 90s and gradual improve-
ment in LPG availability,
reduced the reliance on ra-
tioned kerosene. Fast forward
to today, and gas connections
are a norm, thanks to the gov-

ernment’s welfare schemes for
women. Those days are now a
distant memory, and we are all
enjoying the convenience of
gas at home.

Back then petrol was sub-
jected to severe rationing in
many places, and its price was
largely sensitive to geopoliti-
cal turmoil. During the 1973
war between Israel and Egypt,
Jordan and Syria the (OAPEC)
Organization of Arab Petro-
leum Exporting Countries re-
duced oil shipments to coun-
tries supporting Israel. The oil
spot market price increased
from 3 dollars to more than
20 dollars. During the fall of
the Shah of Iran in 1979 and
the Iran-Iraq war in 1980 the
price of oil rose almost daily
with the geo-political turmoil
and the cost of oil skyrock-
eted. With the war in Gulf
countries the effect was seen
in all countries dependent on
them for oil and India was no
exception. We Indians tend to
hit the panic button fast, don’t
we?

Next thing you know, eve-
ryones gone into hoarding
mode, stocking up for the
apocalypse. Petrol was no ex-
ception—people started filling
up their ‘tanks’ and storing
extra ‘cans just in case! The
petrol story was a whole dif-
ferent ball game. Just when

you think things were looking
up, the queue season would
roll around, and chaos would
ensue! Long lines at petrol
stations, men standing with
their vehicles for hours on
end after office hours—it was
the norm. Petrol bunks intro-
duced separate queues for la-
dies, but let’s be real. I was one
of the few women who could
handle both two-wheelers and
four- wheelers, and our family
friends knew it!

Word spread, and sud-
denly I had a fan club show-
ing up at my place in the eve-
nings, it wasn't my charming
personality, though—it was
the petrol they were after! I
would ride their two wheel-
ers to the pump, get them
filled, sometimes switch be-
tween different stations to
avoid detection. The petrol
attendants never suspected a
thing! Those were crazy times,
and I am pretty sure those
days won't be back.

India is managing the cur-
rent scarcity due to the war;
it is a tough situation. The
government assures there is
no immediate fuel shortage
risk, with sufficient crude oil
stocks and increased LPG
production. With the govern-
ment monitoring the situation
closely, the prices are stable for
now.
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THE COMPASS

PLNG valuations attractive, but near-term downtrend likely

gas pooling mechanism (PPAC-deter-
‘mined price treated ascost) allowing
i ot

per cent of total available capacity) are
taking volumes at normal rate.
3 3
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West Asia’s shadow on
energy security in India

il and gas together account for 36% of
India’s primary energy supply, yet
India imports ~90% of its crude oil
and 47% of its natural gas. The Strait
of Hormuz, now effectively closed, is the tran-
sit route for over 50% of India’s crude oil
imports and 55-60% of its liquified natural
gas (LNG) imports. India has limited options
to fall back on, despite turning to spot LNG
markets and the temporary relief in buying
Russian crude. Rising crude prices have
already driven up liquified petroleum gas
(LPG) prices and could drive up petrol, diesel,
and CNG prices as well, with knock-on effects
across the economy. India’s energy
security cannot rely on reacting to
crises in concentrated supply
chains.
The first priority is to strengthen
storage buffers. India’s Strategic

They constitute 67% of India’s petrol con-
sumption, demand for which is projected to
peak by 2032. Diesel demand could likely
peak only by the mid-2040s because freight
electrification remains costlier.

In the interim, LNG offers a pragmatic
bridge for trucks and buses, moderating
excessive growth in diesel demand and reduc-
ing the risk of stranded refining assets.

Over the longer term, India must reduce
structural dependence on imported oil and
gas.

First, freight should undergo modal shifts
while transitioning to clean fuels. Shifting
trucks to electricity or green hydro-
gen will require sustained domestic
R&D on hydrogen and electric pow-
ertrains, and the development of
hydrogen refuelling and high-capac-
ity charging infrastructure along

Petroleum Reserve (SPR) provides major freight corridors. Road-based
only 9-10 days of net crude oil Hen?rmt diesel transport is projected to grow
import cover (74, including com- Mallya sharply through mid-century under

mercial inventories). This is below
the 90-day benchmark recom-
mended by the International Energy
Agency. Japan holds nearly 200 days
of reserves and South Korea ~207. In
these countries, minimum stock-
holding levels are statutory obliga-

tions on both government and Sabarish

industry, whereas India’s SPR tar-

current trends.

Second, the industrial energy
transition should be leveraged as a
major opportunity for strategic sub-
stitution. India has nearly 3,700 GW
of wind-solar hybrid power genera-
tion potential, which reduces inter-
mittency. This could support green
hydrogen production and industrial

gets rest on cabinet resolutions and Elango electrification. Transitioning fertil-

executive orders. The planned
expansion by 6.5 million tonnes by
2027 should be accelerated under clear statu-
tory obligation, with defined stockholding
requirements for oil marketing companies.
India also currently has no dedicated stra-
tegic gas reserves to cushion price-sensitive
sectors like fertiliser production and piped
gas. During the 2022-23 gas price spike, the
fertiliser subsidy bill exceeded $30 billion.
Underutilised capacity at India’s LNG termi-
nals (operating at 50% utilisation on average)
could be used as an interim strategic buffer.
GAIL has planned 34 billion cubic metres of
storage in depleted gas fields. India should
build substantially more gas reserves and also
future-proof new strategic reserves to be
green-hydrogen-ready from the outset.
Electrification of road transport also
strengthens energy security. Research by the
Council on Energy, Environment and Water
(CEEW) finds that electric two- and three-
wheelers are already cheaper to own than
their petrol- or gas-powered counterparts.

iser production from imported LNG

to green hydrogen could release over
15 billion cubic metres of gas for other uses.
Electrifying industrial heat and steam appli-
cations would also free up additional gas.

Finally, refineries also need a clear national
transition strategy. India currently imports
60% of its LPG. Reducing the share of petrol
production could unlock additional domestic
LPG supply from the excess naphtha cur-
rently used to produce petrol.

The crisis in West Asia is a reminder that
India’s energy security remains tied to geopo-
litical events far beyond its borders. The
energy transition is India's most credible
long-term energy security strategy. Treating
it as such, rather than primarily as an envi-
ronmental commitment, is where policy must
now go.

Hemant Mallya is fellow, and Sabarish Elango is
programme lead at the Council on

Energy, Environment and Water (CEEW).

The views expressed are personal
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IN SOME RELIEF
Two Indian
LPG Vessels
Cross Strait
of Hormuz

Our Bureau

New Delhi: Two Indian-flag-
ged LPG carriers stranded in
the Persian Gulf since the
start of the war have crossed
the Strait of Hormuz and are
sailing towards India, accor-
dingtoship-trackingdata.
Rajesh Sinha, special secre-
tary, ports, shipping and wa-
terways ministry, confirmed
“some movement” but decli-
ned to share details when as-
ked about the vessels on Mon-
day. The vessels—Jag Vasant
and Pine Gas—are carrying

about 92,000

tonnes of LPG,

gy he said. The
a supplies would
&_——— be enough to
meet roughly a

Tha vassels day'sdemand.

carrying Both ships are
92,000 sailing in close
tonnesofgas Droximity not
areenoughto indicating a
meetaday's destination,
demand and are only
displaying Indi-
an ownership. Jag Vasant loa-
ded cargo in Kuwait, while Pi-
ne Gas loaded in UAE. They
are understood to have follo-
wed a route approved by Iran
while transiting the strait.

Five more Indian-flagged
LPG carriers remain stuck in
the Gulf, Sinha said. Together
with the two that have crossed,
they are chartered by Bharat
Petroleumand Hindustan Pet-
roleum. Onemore LNG tanker
chartered by Petronet LNG
and four crude tankers charte-
red by Indian Oil, Reliance In-
dustries and BGN Internatio-
nalare stranded, he said.

Last week, India received
two LPG cargoes from the
Persian Gulf, together equi-
valent to about a day’s con-
sumption. The government is
rationing LPG supplies and
urging users to switch to al-
ternative fuels. ET reported
on Monday that state-run oil
companies were also weig-
hing supplying only 10 kg in
14.2 kg cylinders to stretch
stocks. Sujata Sharma, joint
secretary, petroleum and na-
tural gas ministry, called the
report “highly speculative”.

On whether Indian refiners
wouldbuy Iranian crudeafter
easing of US sanctions, Shar-
masaid refiners would decide
it based on “techno-commer-
cial” considerations.
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‘Over 3.5 lakh PNG connectlons 1ssued LPG supply stable’

The government on Monday
said more than 35 lakh
domestic and commercial
piped natural gas (PNG) con-
nections for cooking have
been issued during the first
three weeks of March, even as
domestic LPG  cylinder
supplies remain stable and
instances of panic booking
have declined significantly.

According to an official state-
ment, authorities are closely
monitoring LPG availability in
view of the prevailing geo-
political situation. Despite
concerns, no cases of supply
disruption or “dry-outs” have
been reported at LPG dis-

tributorships  across  the
country, indicating a stable
supply chain. The government
has also restored 20% of com-
mercial LPG supply to con-
sumers and is considering an
additional 10% allocation to
states and Union Territories.
This incremental supply will
be linked to reforms aimed at
improving ease of doing busi-
ness and accelerating the
expansion of PNG infrastruc-
ture.

Domestic LPG production
has increased compared to
pre-crisis levels, supported by
refineries operating at high
capacity and maintaining

adequate crude inventories.
The government noted that
sufficient stocks of petrol and
diesel are also being main-
tained, with no reports of
shortages at retail outlets. Oil
marketing companies con-

tinue to ensure uninterrupted
supply, and citizens have been
advised against panic buying.
Priority allocation of fuel
remains a key focus area. The
government said 100% supply
is being ensured for domestic

PNG users and CNG trans-
port, while supply to indus-
trial and commercial users is
currently being regulated at
around 80%. This calibrated
approach aims to balance
essential consumption with
broader economic needs.

City Gas Distribution (CGD)
companies have been directed
to prioritise PNG connections,
particularly for commercial
establishments. Incentives are
being offered by major players
such as Indraprastha Gas Ltd
(IGL), Mahanagar Gas Ltd
(MGL), GAIL Gas and Bharat
Petroleum Corporation Ltd
(BPCL) to encourage a shift

from LPG to PNG, especially
in urban areas.

In addition, states and Union
Territories have been urged to
expedite approvals required
for expanding CGD networks.
The Petroleum Ministry has
received reform proposals
from states such as Rajasthan
and Madhya Pradesh, which
are currently under review.To
further accelerate adoption,
central ministries have been
asked to fast-track pending
approvals for CGD infrastruc-
ture and assess potential
demand for PNG connections
within government establish-
ments. — IANS
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LETTERS TO THE EDITOR

Erratic policy

The dramatic post by U.S.
President Donald Trump, on
a ‘five-day ceasefire of
sorts’, must have stunned
Benjamin Netanyahu’s
Israel. The ‘second coming’
of Mr. Trump has been
marked less by strategic
doctrine and more by
disruptive impulse. Alliances

once seen as bedrock as
NATO, have been treated as
transactional, their value
weighed against immediate
domestic optics rather than
long-term geopolitical
balance. Trade agreements
and multilateral pacts have
been entered and exited
with disconcerting ease,
reinforcing a perception of

the U.S. as an uncertain
partner. In conflict theatres,
this inconsistency has been
stark. Support extended to
Ukraine appeared forceful
yet episodic, leaving allies
unsure of endurance.
Europe, once a strategic
anchor, has often been
addressed with impatience
rather than partnership.

Even Israel, a beneficiary of
unequivocal backing, has
found that patronage can
pivot abruptly.

R. Narayanan,

Navi Mumbai

PNG transition issue

| wish to draw the attention
of government officials to a
troubling issue being faced

by many consumers
registered for piped natural
gas (PNG) connections with
GAIL (India) Limited. Under
the recent government
mandate (LPG Amendment
Order 2026), households
with functional PNG
connections must surrender
their domestic LPG
cylinders. However, GAIL

officials and distributors are
reportedly asking
consumers to surrender
their LPG connections
before the PNG line has
been installed or activated.
Parthasarathy P.,

New Delhi

Letters emailed to
letters@thehindu.co.in

must carry the postal address.
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Local LPG output now at 50-60% of
consumption requirement: official

The Hindu Bureau
NEW DELHI

Local production of liqui-
fied petroleum gas (LPG) is
fulfilling about 50-60% of
domestic demand, Sujata
Sharma, Joint-Secretary at
the Ministry of Petroleum
and Natural Gas (MoPNG)
told reporters at the daily
inter-Ministerial briefing
on West Asia situation.
Responding to queries
about the geographies In-
dia is procuring LPG from,
Ms. Sharma held the coun-
try was picking up cargoes
from wherever available.
“We require a whole lot
of LPG now, and because
earlier 90% of our imports
were coming from West

> e

Earlier 90% LPG was from West

Asia, Ms. Sharma said.

Asia,” she stated.

The senior official em-
phasised domestic LPG
supplies were ‘normal as
before.! “Panic bookings,
which peaked to 88 lakh,
has come down to about
50 lakhs. So, it has come to

normal,” she said.

Migration to PNG
She said about 1.90 lakh
consumers had migrated
from LPG to PNG. Cumula-
tively more than 3.5 lakh
domestic and commercial
PNG connections had been
issued or activated in the
first three weeks of March.
For perspective, amid
the escalating tensions, the
Union Government had
been encouraging for a
transition to piped natural
gas (PNG) from the cooking
gas cylinders.

‘Techno-commercial’

On India potentially tap-
ping into market for Ira-
nian crude oil, she held, “I

would like to state [that]
these are techno-commer-
cial decisions taken by oil
marketing companies.”

Fuel tanker charters
Separately, Rajesh Kumar
Sinha, Special Secretary at
the Ministry of Ports, Ship-
ping and Waterways, in-
formed India-flagged ves-
sel carrying liquified
natural gas (LNG) was char-
tered by Petronet LNG.
Further, state-owned
OMCs Bharat Petroleum
and Hindustan Petroleum
chartered India-flagged
vessels carrying LPG while
IndianOil, RIL and BGN In-
ternational chartered In-
dia-flagged vessels carry-
ing crude oil.
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New Delhi

Fuel scarcity fear sparks panic buying

—
Our Bureau
Ahmedabad

Long queues were seen out-
side petrol pumps across ma-
jor cities in Gujarat on
Monday evening, as panic
gripped consumers on a pos-
sible fuel shortage amid
rising concerns linked to the
ongoing West Asia conflict.

In Ahmedabad and Gota,
two-wheelers, cars and other
vehicles lined up at fuel out-
lets operated by Nayara En-
ergy till they ran out of stock.

Similar disruptions were
reported from Rajkot and
Surat, where a handful of
petrol pumps shut temporar-
ily after exhausting their
available fuel.

However, suppliers as-
sured that there was no dis-
ruption or shortage.

“In thelast few hours, long
queues have been seen at
petrol  pumps  across
Ahmedabad. There is no dis-
ruption in supply from oil

across Gujarat; dealers say

companies or the govern-
ment. Adequate quantities
are available. Out of around
210 pumps in the city, only
four or five are currently out
of fuel, which appears to
have triggered panic,” said
Arvind Thakker, past Presid-
ent of the Federation of Gu-
jarat Petroleum Dealers As-
sociation (FGPDA).

According to FGPDA,
about eight petrol pumps in
Rajkot and five in Surat faced
temporary stock-outs.

“We have been assured by

no shortage

oil marketing companies
that there is no shortage of
petrol or diesel. Some deal-
ers faced payment-related is-
sues over the weekend,
which delayed replenish-
ment. Supplies are ongoing
and pumps will be restocked
shortly. According to the in-
formation coming to us,
pumps belonging to Nayara
and Bharat Petroluem are
the most affected and have
reported to have dried out,”
said Dhimant Ghelani, Sec-
retary of the association.

WIDER NETWORK

Dealers added that outlets of
Indian Oil Corporation had
been witnessing higher de-
mand due to their wider net-
work, further contributing
tolocalised pressure.

The Gujarat government
also issued a statement as-
suring the people that there
was no fuel shortage. Chief
Minister Bhupendra Patel
held a review meeting on fuel
availability in the State.

Page 13 of 101.




Publication : The Indian Express

Date :24 March 2026

Editions : Ahmedabad

Page : 4

Payment mode shift creates shortage at
few fuel pumps, triggers panic buying bout

Enough stock of petrol and diesel in state, don’t believe rumours, state govt tells people

-

Brendan Dabhi panies (OMCs) leading to cash
Ahmedabad, March 23 crunchamong pump owners

LONG QUEUES were wit-
nessed at fucl stations across
Ahmedabad, Gandhinagar,
Rajkot, Surat and other Gujarat
cities on Monday as people
started panicbuyingafter a few
pumps ran out of fuel, spread-
ing ramours of shartage amid

and dealers, which in turn re-
sulted in shortage at a few fuel
stations.

Rajkot District CollectorOm
Prakash said, “Thisis an un-
necessary panic. There was a
payment issue of the dealers
and there was panic messag-
ing, which led to thesituation.

the warin West Asia. There are 386 petrol pumps in
‘The state government, Rajkotand all have stocks. In

ile, s fact, ly getting.

5% and 10% more

stating that rhere is enough
stock of petrol and diesel in the
state,

“Sufficient quantity of pet-
Tol and diesel was available in
the state. Citizens do not need
to panic over rumours. There
was no need to hoard fuel,”
Deputy Chicf Minister Harsh
Sangahvi said, adding Chief
Minister Bhupendra Patel is
personally reviewing the situ-
ation every two days to ensure

diesel than two months ago.”

Petrol and diesel retailers
alsosaid that Indiahas 70 days”
reserve of erude oil so there is
no shortage as of now. The
sudden changein the payment
system led to the situation,
they suid.

Changein payment
system

Speaking to The Indian Ex-
press on the reason for the
afew

Atafuel pump in Rajkot on Monday. expiiess

turing units and logistical
s,

Usually, a dealer orders two
tothreetankersa weekdepend-

Adcquate

supplies of

petroland
diesel are available
and the supply
chainsare
functioning
normally. Weappeal
tothe publicto
strictly avoid unsafe
practices such as
smring petrolin

they are lncurring huge refin-
ing losses per litre.”
Speaking on the refining

smooth v
‘The panic fuel-buying situ-
ation in Gujarat was also ad-
dressedattheinter-ministerial
briefing on “recent develop-
ments in West Asia” in New
Telhi on Monday evening. Su-
jata Sharma, Joint Secretary
(Marketingand Oil Refinery) in
the Union Ministry of Petro
leum and Natural Gas said,
"I'hese are not dry outs. We

Mehul Patel, president of the
Federation of Gujarat Petro-
leum Dealers Associations

d. Some pet-
1ol pumpsarder2-3tankers per
day s well, One tanker carries
20,000 litres (20 kilo litres) of
fuel, i i

i
ing petrol and diesel prices if
the conflict between the US-Is-
racland Iran are not resolved

{FGPDA), said,

soon, aFGPD

used togive fuel to the dealers
on credit. For example, Tndian
oil10cL

load).
The oil markering com-
5.One

credit while Hindustan Petro.
Teum (HPCL) used to give 2-3
days. Butnow, duetothewarin

tanker of fucl costs approxi
mately Rs 20 Jakh.
Petroleum Dealers Associ-

“Pre-war, the OMCs were get-
tingerude oilatUSD60abarrel
which has now reached USD
118120 a barrel, We were told
thatthe OMCs are now facinga
refining loss of about Rs 36-38

of

bottles
orother unapproved
containers for future
use, as this poses
serious safety risks”
INDIAN OIL CORPORATION
OF INDIA

are functioning normally, We

appeal to the public to strictly

avold unsafc practices such as

storing petrol in plastic cans,

bottles or other unapproved
8 asthi

West Asia,

perlitre. The

have checked it from thefield  tor companies (PSUs), includ- ‘mv/m% retail ourlen (pumps) TIndia has not mcren:ed the posesserioussafety risks.”
and all petrol pumps are work-  ing Bharat Petroleum (BPCL),
last irsystem  rat with the problem blngeds Gilstoinars) BUbsoonarce Ialcr, What ssay
J Currently, nthe high-  thiswill haveto be passed dow Customers appeared con-
issuedinthe ways and rural areas where  tothe cnd user. For now, lhe cerned as they waited inqueues
evening, theIndianOil Corpor- ~ diesel tankers only after the istics isdif ahsorbingthe  torefuel. A businessman, Uday
ation of India (IOCL) said that  payment wa in their 1 S ¢ have formu-  Triveniin Ahmedabad said he
adequate stock of petroland  account.” Retail fuel dealers in Rajkot  lated this advance payment hadcome fora routine refill but
diesel is available in Gujarat “However, it happened so  met nﬂ'ciah of IOCLon Mon-  policy for refall dealerssothat  was surprised by the rush. "T
and that supplies to retail out-  suddenly that thedealerscould  day moy the companies don't face a  heard there was some news
not ge the funds all of a Amcmbemf thedelegation  liquidity problem.” about a fuel shortage. I just
sudden becausewe dealersalso  said, “We had a meeting with hope Tam able to get fuel,” he
How panic spreads givemonthlycredittoourinst-  10CL officers to find out why ~ JOCL statement said. Pankaj Raval, who works
Farlierintheday,onepump  tutional customets. So the  the outlers went out of stack Tn a statement, the TOCL.  in a pharography studio, said
area of  fundsgot stuck over the week- eysaid  said thatall Indian Oil Petro-  he had heard that several
Ahmedabad put up a sign-  end, it was becausc of the payment 1 d d pumps had already run dry.

board: ‘Petrol/ Diesel is on the
way, will open once the tanker
comes’, Several fuel pumps in

receiving supply on time. This
led to shortage at a few retail
outlets," said Vadodara-based

issues and logistics of fuel
reaching the pumps. We re-
quested that this should be

well stocked with petrol and
diesel to meet anticipated
nand.

“There wasnewsthatthereare
fuel shortages. That's why
‘many people have come 1o fill
up,”hesaid.

rush  Patel. handled i it other- >
inthe  are those wh wise, ncmspamtas\ues_lw toindulge
fog of the West Asiawar. amounts of fucl per day a |\d today. They ¥
‘The panic was apparently will be tak 5 hu!rhey stocking of fuel, as adequate
caused by the“suddenchange”  transporters, schools, gcvcmr also said that ys- ies of
made by oil marketingcom-  ment departments, manufac- ~ tem cannot b iged back

lar concerns, saying they
rushed to petrol pumps after
hearing that fuel supplies
‘might run out soon.
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® 2 LPG tankers on way to India, crude prices drop to near $100/barrel ® Broader market sees greater decline ® Gold price falls by ¥9,050 to %1.36 lakh/10 grams

US halts Iran strike: Crude falls 15%

RAKESH KUMAR @ New Delhi

GLOBAL crude oil prices eased sharply on Mon-
day after the US signalled a tem],\orary pause in
military escalation with Iran. Crude prices in the
international market dropped to about $100 per
barrel after Donald Trump announced that the
US would refrain from targeting Iran's power in-
frastructure for the next five days. In a social me-
dia post, Trump said he had instructed the De-
partment of War to postpone “any and all”
military strikes against Iranian power plants
and energy infrastructure. However, Iran denied
holding any such dialogue with the US.

‘Trump had earlier issued a 24-hour ultimatum
to Iran to reopen the Strait of Hormuz for global
shipping, warning that failure to comply would m&“ﬁg:
result in attacks on critical infrastructure. IN SIGHT YET

Following the announcement, benchmark
Brent Crude prices, which had been hovering be- ® Some
tween $110 and $115 per barrel, dropped signifi. movement has
cantly to near $103 per barrel. At 8:04 PM IST, resumed in
Brent was trading at $101.4 per barrel. Brent ~energy
crude futures also slumped over 14% from Fri- Shipments
day’s close, fouching an intraday low of $96 per ~through the
barrel — its first dip below $100 since March 11~ Strait of

India said it is keeping a watch on the develop- Hormuz
ments. “We are closely following these develop- g2 |ndian
ments as we do,” said Randhir Jaiswal, additional  yegsels are
secretary in the Ministry of External Affairs. likely to reach

Meanwhile, some movement has resumed in ports between
energy shipments through the Strait of Hormuz.  parch 26 and
Two LPG tankers have begun transit carrying g 7026
liquefied petroleum gas (1.PG), though officials e
didn't disclose many details about cargos. Rajesh @ Asignificant
Kumar Sinha, special secretary in the Ministry ~number of
of Ports, Shipping and Waterways, confirmed the ~ Indian vessels
movement of the tankers Jag Vasant and Pine remain
Gas. The vessels have 33 and 27 Indian scafarers ~ stranded in
onboard, respectively, and they arelikely toreach ~ the region
Indian ports between March 26 and 28, 2026. ® On domestic

Howe ever, a sngmﬂwm number of Indian ves-  ¢ont govt said
sels remain stranded in the region. As per ship- 19 lai(h
ping ministry, 22 Indian-flagged ships are stuck  foncymare
near the Strait. These include six LPG carriers, o0 chitted
one LNG tanker, four crude oil tankers, one g0 o640
chemical and product carrier, three container PNG so far
ships, and two bulk carriers, among others. The
cargo mix includes one LNG shipment for Petro- @ Reports of
net LNG, seven LPG cargoes—four for Bharat acutinLPG
Petroleum Corporation Limited (BPCL) and  quantity to 10
three for Hindustan Petroleum Corporation Lim- kg in14.2-kg
ited (HPCL)—and four crude oil consignments,  cylinders
including two for Indian Oil Corporation, and  speculative,
one each for Reliance Industries and BPCL. say officials

Page 15 of 101.




Publication : The New Indian Express

Date :24 March 2026

Editions : Hyderabad

Page : 3

Noshortage, but queues grow at fuel bunks

Current issue due to temporary disruptions linked to a change in payment terms by OMCs

KHYATI SHAH @ Hyderabad

“THERE is no immediate
shortage. The problem is panic
buying. People are topping up
more than usual, fearing scar-
city, which is accelerating the
depletion at outlets,” Kuldeep,
astaff member at a petrol bunk
in Paradise, told TNIE on
Monday.

He was responding to a query
on longer queues at several pet-
rol stations in Hyderabad in re-
cent days. A closer look into the
development revealed that the
problem is due to temporary
disruptions linked to a change
in payment terms by oil mar-
keting companies (OMCs).
Dealers said supplies remain
adequate overall, but local con-
straints and increased demand
have led to delays at some
outlets.

India’s three state-run fuel
retailers — Indian Oil Corpora-
tion, Hindustan Petroleum and
Bharat Petroleum — have shift-
ed from credit-based supply to
advance payments for dealers.
HPCL and BPCL began enforc-
ing upfront payments last week,
while IOCL ended its five-day
revolving credit facility earlier
this week.

The change has required
dealers to arrange larger funds
at short notice, affecting supply
schedules at some pumps.

“Earlier, we had some flexi-
bility. Even if we made pay-
ments by noon, supplies would
be dispatched. Now, the entire
amount has to be paid in ad-
vance and credited by 2.30 pm,
the same day. It is extremely
difficult to arrange such huge
sums overnight,” Marri Am-
arender Reddy, president of the
Telangana Petroleum Dealers
Association, told TNIE.

He added, “We cannot sud-
denly arrange %50 lakh or
more as advance payment.
Dealers are already under fi-

l‘. =
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A large number of auto-rickshaws seen on the stretch leading to a refilling centre
at Amberpet in Hyderabad on Monday | viNay mabapu

Earlier, we had some flexibility. Even if we made

payments by noon, supplies would be dispatched.
Now, the entire amount has to be paid in advance
and credited by 2.30 pm. It is extremely difficult

to arrange such huge sums overnight

Marri Amarender Reddy, president of the Telangana

Petroleum Dealers Association

nancial stress, and margins
have not increased for around
eight years. Overnight, we are
expected to pay double — both
for existing dues and fresh
stock. It is simply not
sustainable.”

Dealers said the situ-
ation was compounded
by depot closures over
the weekend. “Last
week, depots remained
closed for two days. Natu-
rally, outlets started running
dry. Even a short disruption
like that creates a cascading ef-
fect,” he noted.

According to the association,
national fuel reserves typically
cover 60 to 90 days, indicating
no structural shortage. How-
ever, logistical constraints and
reduced imports have affected
around 30% of supply, while de-
mand has risen by nearly 50—

60% in recent days.

The association said the
move by OMCs may be aimed at
limiting financial exposure.
“Indirectly, companies are try-

ing to reduce their losses.
Fuel prices have not
been increased despite
rising costs, possibly
due to broader consid-
erations. So, they are
tightening credit to safe-
guard their margins,” he
alleged, terming it a “game
plan”.

With reports of closures and
queues, more motorists have
been topping up fuel, adding
pressure on retail outlets.

The Telangana Petroleum
Dealers Association has writ-
ten to oil companies seeking
temporary restoration of credit
facilities to ease matters for
dealers and consumers.
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All air monitoring stations, barring three,
met CPCB guidelines, says panel report

Priyangi.Agarwal
@timesofindia.com

New Delhi: The Public Acco-
unts Committee (PAC) on pollu-
tion, in a report tabled in
Delhi Assembly on Monday, said
all continuous ambient air qua-
lity monitoring stations (CA-
AQMS) in Delhi barring three —
Anand Vihar, RK Puram and
Jahangirpuri — were meeting
Central Pollution Control Board
(CPCB) guidelines based on
theirlocation.

This report has been tabled
inresponseto CAG's performan-
ce audit of “Prevention and Mi-
tigation of Vehicular Air Pollu-
tion in Delhi for the year ended
March 31, 2021.” The CAG report
stated that 13 CAAQMSs were
having issues relating to para-
meters such as proximity to tre-
es, major roads, obstacles, high-
rise buildings and unpaved ro-
ads, and that incorrect location
of CAAQMS might result in in-
correct observations by these
monitoring stations and genera-
tion of unreliable data.

The PACreportsaid it wasin-
formed that a team of Delhi Pol-
lution Control Committee
(DPCC) and CPCB was constitu-
ted in 2022 for assessment and
identification of CAAQMS as
per CPCB guidelines.

“The committee observed
that all the CAAQMS are mee-
ting the citing criteria as per

CAG report's finding |

13 monitoring stations out of
the 24 stations had proximity
to trees on multiple sides

Actions taken |

» A team of DPCC and CPCB
observed that all the stations
were meeting the criteria ex-
cept Anand Vihar, RK Puram
and Jahangirpuri

» After discussions with
CAQM, it was decided not to
shift Anand Vihar, RK Puram
and Jahangirpuri stations

» CPCB monitored ambient air
quality parameters at

an alternative site at Anand

NO SIGNIFICANT LEAD CONTENT

FOUND IN AIR

Vihar and no significant
change was found

CAG report's finding | DPCC
not measuring levels of lead in
Delhi’s ambient air, as well as
benzene levels at fuel stations

Actions taken |

» Lead concentration
monitored at five locations in
2022 and no significant lead
content was found in ambient
air at any measured location

» Benzene being monitored by
24 stations on real-time basis
» Benzene level monitoring at
fuel stations under process
CAG report's finding |
Irregularities in conduct

of PUC checks by pollution
checking centres

Action taken | Deficiencies
pointed out have already
been addressed

CPCB guidelines, except Anand
Vihar, RK Puram and Jahangir-
puri. The issue was taken up by
Commission for Air Quality Ma-
nagement in NCR and Adjoi-
ning Areas (CAQM) and it was
decided not to shift Anand Vi-
har, RK Puram and Jahangirpu-
ribecauseof factorssuchasden-
sepopulationand high pollution
levels, which are important for
maintaining data continuity
and capturingoutlierreadings,”
said the PACreport.

CPCB monitored the ambi-

ent air quality parameters at
the alternate site at Anand Vi-
har and no significant change
wasfound inair quality parame-
ters, itadded.

The CAG report highlighted
that DPCC was not measuring
levels of lead in Delhi’s ambient
air, as well as benzene levels
at the fuel stations. In response,
the PACreportcitedareply from
DPCC saying CAAQMS do not
monitor lead, but lead concent-
ration was monitored at five
locations in 2022 (April-Sept)

and no significant lead content
was found in ambient air at any
measured locations.

For benzene, the PACreportob-
served that vapour recovery sy-
stems (VRS) were installed at fuel-
ling stations by Bharat Petroleum
Corporation Limited (BPCL)inac-
cordance with CPCB guidelines.

Inresponse to the CAG report
flaggingirregularities in conduct
of PUC checks, the PAC report
mentioned the reply of the trans-
port department, which stated
these discrepancies happened

due to data issues with the Delhi
e-Governance Society (DeGS),
and the problem was fixed after
shifting to NIC servers.

“During the audit period,
the PUCC application used to
be managed by DeGS. However,
when DeGS was questioned
for the discrepancies noted by
the audit, it informed that these
discrepancies have arisen from
their own ongoing testing, as
test data accumulated over 3-4
years had inadvertently merged
with the main database,” said
thereport.

It added that between May
2023 and Feb 2025, nearly 1,850 in-
spections were carried out, resul-
ting inaction against 491 centres.

The operation of 100 electric
DTC buses under DEVI has
been proposed to strengthen
last-mile connectivity, the PAC
report noted. To address Delhi’s
growing public transport de-
mands and improve connectivi-
ty, the transport department sa-
id DTC recently executed an
MoU with IIT Delhi for underta-
king route rationalisation of
DEVI 9-metre buses. Implemen-
tation of the recommendations
iscurrently in progress.

“DTCisalso inthe process of
finalising a separate MoU with
IT-D for route rationalisation
of DEVI 12-metre buses. The
process is expected to be comple-
ted within the next six months,”
said thereport.
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After ‘ceasefire’ whiff,
LPG cos rethink switch

Udit Prasanna Mukherji &
Krishnendu Bandyopadhyay | vy

Kolkata: The Centre has asked
state-run oil marketing com-
panies (OMCs) to go slow on a
proposed plan to supply redu-
ced quantities of domestic
LPG cylinders, following ea-
sing tensions in West Asia and
reportsof anapparent ceasefi-
re that could stabilise global
energy supplies.

The ministry of petroleum
and natural gas earlier direc-

7kg or 10kg switch in the offing? LPG|
dealers wary, consumers worried

TOI | MAR 23,2026

ted Indian Oil Corporation
(I0C), Bharat Petroleum
(BPCL), and Hindustan Petro-
leum (HPCL) to explore the fe-
asibility of supplying 10 kg
LPGinstandard 14.2 kg cylin-
ders as a temporary rationing
measure, amid tightening
supplies. Officials said the mi-

I nistry even considered a 7 kg
‘option before zeroing in on 10
ke

»With geopolitical condi-

_tions showing signs of impro-
“vement, the urgency behind
the proposal has eased, for
now. “Companies were asked
to examine operational feasi-
bility, and the feedback was it
can be implemented within a
day or two if required,” said a
senior OMC official. “At this
stage, we have been advised to
proceed cautiously given the
evolving global situation.”

> Current standard refill: 14.2 kg
> Proposed reduced refill: 10 kg

> Alternative considered
earlier: 7 kg

amid global tensions

Asia ceasefire signals

> Key challenges: Pricing and
invoicing changes, distributor

commission concerns, bottling
plant recalibration, consumer

confusion and panic booking

> Scale: 2.5 crore LPG
consumers in West Bengal

> Reason: Tightening LPG supply

> Status: Put on hold after West

At this stage,
we have been
advised to proceed
cautiously given

the evolving global
situation

A SENIOR OMC OFFICIAL

Despite the pause, con-
cerns over supply remain. Ex-
ecutives warnthat LPG availa-
bility could worsen over the
next month, leaving policyma-
kers withlimited optionsif de-
mand outpaces supply.

Distributors flagged seve-
ral technical and financial
chall in impl 1ting
the reduced-fill plan. These in-
cluderecalibration of bottling
plants, changes in invoicing
systems, and adjustments in
pricing structures.

“A large number of custo-
mers have already made onli-
ne payments for 14.2 kg cylin-
ders. Adjusting that to 10 kg
will create confusion and re-
quire system-wide changes,”
said a Kolkata-based LPG dis-
tributor.

Another key concernis the
impact on dealer commissions
and transportation costs. “The
effort involved in delivering a
cylinder remains the same

whether it contains 10 kg or
14.2 kg. If commissions are re-
duced proportionately, distri-
butors may resist the move,” a
Bharat Gasdealer said.

Consumers, too, expressed
apprehension about the propo-
sed changes. “If thequantity is
reduced, even with a price cut,
it means more frequent boo-
kings and uncertainty about
availability,” said Anup Chan-
der, aresident of Behala. “Peo-
ple may panic and start hoar-
ding.”

To curb panic booking, the
govt earlier introduced a 25-
day gap between LPG deliveri-
esand subsequent bookings.

OMC officials also cautio-
nedthatasuddenrolloutcould
trigger confusion and public
backlash, especially with key
state elections approaching.
“Any visible reduction in cy-
linder quantity could become
asensitiveissue,” anexecutive
noted.
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Karnataka to increase commercial
LPG supply after meeting with gas
firms, hotel bodies

Bengaluru, March 23
(IANS) In a relief to hotel
owners, the Karnataka
government on Monday
announced an increase in
the supply of commercial
LPG cylinders, adding
1,000 more to the existing
allocation.

Speaking after a meet-
ing with gas companies
and representatives of ho-
tel associations in Benga-
luru, the Minister for Food
and Civil Supplies, K.H.
Muniyappa, said the total
number of commercial cyl-
inders supplied in the state
will be increased to
10,000. He added that the
move aims to address
supply concerns and en-
sure smoother distribution
across sectors.

Muniyappa said that
commercial gas users will
now have to register with
the Gas Authority of India
Limited (GAIL). He noted

that users have been giv-
en a week’s time to com-
plete the registration pro-
cess, and failure to do so
would result in the denial
of commercial gas supply.
The step, he said, is in-
tended to curb irregulari-
ties and track usage.

He stated that the
10,000 cylinders will be
distributed across all sec-
tors under commercial us-
age, including hotels, dha-
bas, hostels, paying guest
accommodations, and In-
dira Canteens. He also
said that a follow-up meet-
ing with hotel owners will
be held next Monday to
review the situation.

The minister pointed
out that until last week,
around 1,000 cylinders
were being supplied main-
ly to hotels, but the ex-
panded allocation will now
cover a wider range of es-
tablishments.
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Govtdirects CGD firms to ensure PNG
connectivity for schools, colleges in 5 days

SHUBHANGUI MATHUR
New Delhi, 23 March

The government has directed city gas distribu-
tion (CGD) companies to connect residential
school and colleges, community and Angan-
wadi kitchens through piped natural gas (PNG)
within five days, wherever infrastructure is
available. “Amongst the vulnerable sections, for
cooking fuel supply security, the Government
hastargeted hospitals, canteens, restaurantsetc.
where mass cooking takes place and need unin-
terrupted fuel supply,” Petroleum and Natural
Gas Regulatory Board (PNGRB) said in an order
Monday, adding that hostels in universities and
colleges of different discipline as well as private
hostelsare covered underthe priority categories.

The state governments and Union Terri-
tories (UTs) have been advised to proactively

implementreforms aimed at fastening laying of
infrastructure, includingstreamliningapproval
processes, rationalising local levies, and
addressing cost-related bottlenecks, itadded. A
compliance report on connectivity should be
submitted after fivedays and thereafter on daily
basis, the regulator said.

The government is urging consumers toshift
to PNG as the country is hit by liquefied petro-
leum gas (LPG) crisis due to the ongoing West
Asia conflict. Amid the LPG shortage, the gov-
emment has prioritised LPG for domestic con-
sumption while cutting allocation for
commercial users.

On March 21, the government announced an
additional 20 per cent allocation of commercial
LPG to states, bringing the total allocation to 50
per cent, as several businesses are hit by the
recent cooking gas crisis.
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Russia’ sea port
restarts oil exports
after drone attacks

Russia’s Baltic Sea port of Ust-Luga resumed
oil loadings on Monday after a drone attack
alertwaslifted, three sources familiar with the
matter said, while neighbouring Primorsk
remained shut following aerial strikes. Pri-
morsk and Ust-Luga, Russia’s largest petro-
leum export outlets, had previously both
suspended exports of crude oil and fuel since
Sunday following drone attacks, according to
two industry sources. The governor of the
Leningrad region, Alexander Drozdenko, said
several fuel reservoirs in Primorsk had been
setablaze after drone attacks butdid not men-
tion the suspension of oil exports. It was not
clearifthe portof Ust-Luga had sustained any
damage. REUTERS
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Attacks on energy infra may have
long-term effects on economies

PATRICIA COHEN
London, 23 March

The game has changed.

From the moment the United
States and Israel attacked Iran, the
nightmare scenario for the global
economy that most people talked
about was the closing of the Strait of
Hormuz, the most important choke
point for oil on the planet.

Butadifferentand moredisturbing
nightmare began tounfold with direct
attacks onthe backbone of the Persian
Gulf region’s energy production: the
prospect of millions of dollars’ worth
of long-term damage to facilities that
supply a critical portion of the world’s
natural gas. Now, instead of wonder-
ing if the war would last for days or
weeks, officials and economists are
speculating about effects that could
last for months and years.

“We have moved from stopping
transit, whichisatemporary measure,
toattacking infrastructure, which has
long-term  effects,” said David
Goldwyn, a former US diplomat and
Energy Department official.

This new phase of the war began
Wednesday, when Iran carried out a
retaliatory missilestrike on Ras Laffan,
Qatar’s vast energy complex. That
target produces roughly a fifth of the
world’s liquefied natural gas, a trans-
portable fuel used to heat homes, cook
food, power factories and generate
electricity throughout Asia and
Europe. Iran hit other refineries and
gas facilities in Kuwait, Qatar and
Saudi Arabiaon Thursday. The strikes
followed an Israeli attack on Iran’s
South Pars natural gas field. Officials
and workers are still picking
through the rubble, and the

Thousands of vessels are backed up in the Persian Gulf. Shippers also have to contend with soaring freight

prices, closed routes, stranded ships, long detours and high-risk insurance rates

A lot remains uncertain. And cir-
cumstances on the ground — and
behind political leaders’ closed doors
— change at adizzying pace. Will the
attacks escalate, with more on critical
energy infrastructure? How long will
the strait be closed? How long will the
warlast?What happensafter the fight-
ing stops? At the moment, although
many energy facilities in the Persian
Gulfhavesuspended operations, most
areintact.

“We're still in a place where if the
strait were to open tomorrow, most

energy production in the region
could comeback online reason-

full extent of the damage has ,  ably quickly,” taking a couple of
not been assessed. Even so, months, said Jason Bordoff,
Saad Sherida al-Kaabi, : \.7 founding director of the Center
Qatar’s energy minister, said WEST ASIA on Global Energy Policy at Col-
Thursday that it would take CONFLICT umbia University. But the situ-
up to five years to repair and ation could change at any
would reduce the country’s moment if attacks continue, he
export capacity 17 percent. added. Whatisclearisthatthedamage

The attacks showed that despite
Iran’srelative weaknesses, the country
isexertingenormousleverage over the
global economy. By using small-scale,
low-cost weapons to counter highly
sophisticated and expensive missile
systems, Goldwyn said, the Iranians
“have demonstrated a long-term
threat to be able to attack infrastruc-
ture throughout the Gulf.”

from this pressure on the world’s
energy supply and shipping industry
has the potential to put the global
economyonadifferentand moredan-
gerous trajectory.
“Thisisbyfar the largest disruption
of crude oil and refined products that
we’ve ever seen in history,” said Jason
Miller, a professor in supply chain
management at Michigan State Uni-

versity. “Petroleum goes into every-
thing,” he said, so the inflationary
impact could be enormous.

Analysts at the energy consulting
firm Wood Mackenzie have already
warned that $200 a barrel is not out-
side the realm of possibility in 2026, up
from about $73 before the war.

“I couldn’t fathom we would not
start seeing economies fall into a
recession with energy prices at that
point,” Miller said. Higher energy
prices tend to slow economic growth,
increase unemployment and speed
inflation. It is also important to note
that the price of diesel and jet fuel —
which are processed differently —
generally rise faster than the gasoline
thatdrivers buy at the pump. And that
has a disproportionate effect on
moving goods around the globe,
whetherby plane, ship ortruck. Those
elevated energy prices could event-
ually increase the price of practically
every avocado, automobile, pair of
sneakers, cellphone and drug that is
bought and sold around the world.

Shippers insome regionsalso have
to contend withsoaring freight prices,
closed routes, stranded ships, long
detoursand high-riskinsurancerates.

Thousands of vessels are backed
up in the Persian Gulf. And shippers
like Maersk and CMA CGM have told

FILE PHOTO : REUTERS

clients that they reserve the right to
dump their containers at the nearest
available port. Customers would be
left to pick up the additional charges.

Thoughoiltendstograbheadlines,
thesupply of natural gasin manyways
is at the heart of the economic fallout
from the intensified fighting in the
Gulfthis past week.

The facilities for processing lique-
fied natural gas, or LNG, are far less
numerous than oil plants. Qatar’s, the
world’s biggest, has not been operat-
ing for weeks, and is damaged. That
alsoaffectsthe price and availability of
critical materials like fertilizer and
helium, abyproduct of natural gas that
is used to make semiconductor chips.
Jan-Eric Fahnrich, a senior analyst at
Rystad Energy, said the impact went
beyond thedamagetogas fields. Criti-
cal Gulfenergyinfrastructurethat was
presumed to be safe is nowseenas vul-
nerable, hesaid. A precedent hasbeen
set. “Buyers will price that risk for
longer than the initial outage itself.”
Mr. Fahnrich wrote in an analysis.

Countries in Asia and Europe,
which depend on LNG, are likely to
face more expensive gas prices long
after the Strait of Hormuz reopens.

©2026 The New York Times
News Service
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CERAWEEK ENERGY CONFERENCE

US energy secy says
oil prices not high
enough to cause havoc

REUTERS
23March

Global oil prices have not climbed enough to
cause demand destruction, US Energy Secretary
Chris Wright said on Monday at the CERAWeek
energy conference in Houston, Texas, even as
markets continued to gyrate and global oil prices
remained over $100 a barrel due to the US-Israel
war on Iran.

Wright’s remarks come amid one of the worst
energy crises in decades following the closure ofa
key shipping channel and attacks on energy infra-
structure in the West Asia that have sustained
long-term damage. Oil prices have climbed to
multi-year highs and fuel prices in the US are sur-
ging, creating potential trouble for President
Donald Trump's
Republican party WRIGHT'S
a.heag:l of the mid-term REMARKS COME
elections. _ AMID ONE OF THE

The Trump admin- \yORST ENERGY
istration is taking steps CR|SES IN DECADES
to pacify ~markets, fo| | QWING THE
including releasing oil CLOSURE OF A KEY

from the US Strategic gyppING CHANNEL
Petroleum Reserve in gNERGY

conjunction with other

members of the Inter-

national Energy Agency. Wright on Monday said
the US was going to release between a million and
amillion-and-a-half barrels per day of oil, event-
ually getting to 3million bpd.

Wright said Asia has been most intensely
affected by the market shocks and supplying
refineries there was a priority for the Trump
administration.

We want to get oil into Asian refineries and
have as little refining downturn as possible, he
said. Wright said Venezuela is “meaningfully
better” than it was months ago, following the cap-
tureof President Nicolas Maduro and the UStake-
over of the OPEC country’s oil exports, with some
200,000 bpd of crude output restored so far.

Followingatrip to Caracas last month when he
met interim President Delcy Rodriguez and
visited oilfields, Wright said there will be an elec-
tion in Venezuela “eventually,” without providing
further details.
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Qil prices plunge; two Indian LPG
tankers cross Strait of Hormuz

SHUBHANGI MATHUR &
DHRUVAKSH SAHA
New Delhi, 23 March

International prices of crude oil
sharply declined on Monday
after United States (US) Presi-
dent Donald Trump announced
a five-day pause in military
strikes on Iran following “pro-
ductive conversations” between
the countries.

“Ihave instructed the Depart-
ment of War to postpone any and
all military strikes against
Iranian power plants and energy
infrastructure for a five-day
period, subject to the success of
the ongoing meetings and dis-
cussions,” said Trump in a post
onTruth Social.

Following the announce-
ment, Benchmark Brent fell
more than 10 per cent to $96.06 a
barrel at 19:30 Indian Standard

Time (IST), as against $106.88 on
March 20, but later rose to $101.
The Indian basket of crude oil
in March so far averaged $119, a
sharp rise from $69 last month.
The halting of US military
action comes a day after Trump
threatened Iran with a 48-hour

LPG, said Special Secretary (Ship-
ping) Rajesh Kumar Sinha.

The vessels, with 33 and 27
Indian seafarers, respectively, on
board are likely to reach the
shores of this country between
March 26 and 28.

Of the India-bound vessels

ultimatum, warning of held up around the strait,
strikes onthe country’s two LPG tankers and one
energy infrastructureif containing crude oil have
Tehran did not fully safely reached India.
reopen the Strait of The LPG vessels are
Hormuz. chartered by Bharat Petro-
Despite the closure \WEST ASIA leum and Hindustan
of the strait, a critical CQNFLICT Petroleum, shipments of

maritime chokepoint
between Iran and Oman, the Jag
Vasant and Pine Gas, two Indian-
flagged tankers containing lique-
fied petroleum gas (LPG), have
crossed the strategic waterway
and are headed to this country.
The two tankers are carrying
92,000 million tonnes (MT) of

crudeoilaretied toIndian
0Oil, Reliance Industries,and PGN
International, and the vessel with
liquefied natural gas is chartered
by Petronet LNG, according to
government officials.
The government is looking at
thesituation of reefer containers
and refrigerated containers used

TWO LPG TANKERS ARE
CARRYING 92,000 MT OF LPG,
SAID SPECIAL SECRETARY AT
THE SHIPPING MINISTRY
RAJESH KUMAR SINHA

for perishable products and tem-
perature-sensitive medical
goods, said Sinha.

The directorate general of
shipping, India’s shipping regu-
lator, had told the shipping
industry last week that a
delayed turnaround of con-
tainers amid the crisis might
lead to a shortage.

Sinha on Monday said sea-
farers aboard the vessels had
adequate water and provisions.
This paper reported on Saturday
that some of these vessels had
reported critically low levels of
fresh water and provisions.

India hasstepped up LPG pur-

chases from the US, with 13
tankers carrying around 350,000
tonnes coming to the country,
according to the data from mari-
time intelligence firm Kpler.

For the first time, India has
booked an LPG cargo from
Argentina, with a shipment of
19,486 tonnes expected to arrive
by the end of March.

Meanwhile, LPG supplies
from West Asia have fallen
sharply due to the conflict. Only
11 tankers, carrying 192,734
tonnes, are coming from there,
and most of those had started
before the conflict began.

As the government urged

consumers to switch to piped
natural gas (PNG) amid LPG
shortage, more than 350,000
domestic and commercial PNG
connections have been issued
during the first three weeks of
March by gas entities.
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DATANOMICS

India’s energy diversification strategy
proves timely, but risks remain

YASH KUMAR SINGHAL & JAYANT PANKA]

Prime Minister Narendra Modi on Monday highlighted how shipping of
energy products through the Strait of Hormuz has become highly challeng-
ing. He also talked about how the energy diversification strategy has proved
itsworth in the current crisis. In 11 years, India expanded energy import
sources from 27 to 41 nations, reducing dependence on any single region.

W Asia and Russia  Country-wise share of crude oil imports (in %)**
40

dominant sources  — russio—raq —soudiaab 3035
of oilin recent years —UA€ —Ush —Kuwat

i ) 9.50
After Russia, West Asian
countries like Irag, Saudi
Arabia, and the UAE were
India’s leading import sources
for crude oil in recent years.
Even then, the share of Russia
and the US hasincreased in
the last decade.

0
*Apr-Jan, **Top 6 sources have 034
been considered
Source: CMIE, BS calculations FYIS FY26*

Country-wise share in India’s imports of
More than half of petroleum products (in %)**

petroleum products ©
from W Asia e

The UAE and Qatar were
India’s top import sources for
petroleum products. Qatar's
share has fallen from over 50
per centa decade ago to 23.43
per cent in FY26 (Apr-Jan)

*Apr-Jan; petroleum
products consist of natural
gas, **Top 6 sources have
been considered

Source: CMIE, BS
calculations

Hormuz retains one-third share despite Suez shift

The share of Hormuz in India's crude oil imports nearly halved in over five years, butit
is still 13rd of the total, while that of Suez rose by around 20 percentage points

Strait wise share of crude oil import of India (%)
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Note: Crude oil import in million barrel per day,
Sources: US Energy Information Administration, 8S calculation
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War & emerging geopolitical faultlines

The unfolding United States-Iran (US-Iran) war has
underscored a familiar but often underappreciated
truthininternational politics: When military objectives
collide with structural economic dependencies, con-
flicts rarely remain confined to their original intent.
What began on February 28 as a calibrated US-Israeli
effortat regime decapitation and counter-proliferation
has, within weeks, morphed into a far more consequen-
tial struggle over the sinews of the global energy order.

This transformation is neither accidental nor sur-
prising. In a region where hydrocarbons are both the
foundation of state power and the currency of global
interdependence, the targetingof energy infrastructure
representsalogical, ifdeeply destabilising, extension of
strategic competition. By mid-March, the
Persian Gulf’s networks of oil and gas had
effectively become the central theatre of
conflict, with both sides signalling that
economic coercion is now as vital as mili-
tary dominance. Though US President
Donald Trump has decided to “postpone
any and all strikes against Iranian power
plants and energy infrastructure” for five
days, citing “productive conversations”
about “a complete and total resolution to
the conflict”, there is still no certainty
aboutthe course of this conflict, especially
aslranisinterpretingitasavindication ofitsstrategy of
effectively closing the Straitof Hormuz, thereby throw-
ing the global economy in turmoil.

The speed of escalation has been striking. Iran’s
decisiontoshutoffthe Strait of Hormuzon March 1was
notmerely anactofretaliation; it was acalculated dem-
onstration of its enduring capacity todisrupt the global
commons. Accounting for roughly a fifth of the global
flows of oil and liquefied natural gas (LNG), Hormuz
remains the ultimate pressure point in the interna-
tional energy system. Tehran’s intent to weaponise this
chokepoint, through tanker interdictions, GPS (global
positioning system) disruption, and explicit threats,
has forced a reckoning far beyond the region.

Israel’s subsequent strike on South Pars, followed
by Iran’s rapid retaliation against Qatar’s Ras Laffan
comple, illustrates the emerging logic of reciprocal
vulnerability. These are not symbolic targets; they are

HARSH V PANT

critical nodes in the global energy architecture. The
damage inflicted, particularly on LNG infrastructure,
has exposed the fragility of supply chains that under-
pin economic stability from Europe to East Asia. Par-
allel strikes across the United Arab Emirates, Saudi
Arabia, and beyond reinforce the point: The conflict
has expanded horizontally, enveloping the Gulf’s
entireexportecosystem.

‘What is particularly noteworthy is the widening
aperture of targeting. Critical infrastructure — from
ports and desalination plants to data centres and air-
ports — has now entered the conflict matrix. This
reflects abroadershift in contemporary warfare, where
the distinction between civilian and military assets is
increasingly blurred. In the Gulf context,
where economic infrastructure is deeply
integrated, such actions amplify both
immediate humanitarian risks and long-
term developmental setbacks.

The economic consequences, as
expected, have been swift and severe.
Energy markets, already operating in
tight conditions, have reacted with vola-
tility. Price spikes, supply disruption, and
cascadingeffects across sectors, from avi-
ation to agriculture, underscore how
regional instability can trigger systemic
global shocks. The International Energy Agency’s stark
warningabout energy security captures thescale of the
challenge, butitalso pointstoadeeper structural issue:
The world’s continued dependence on a region that
remains geopolitically brittle.

Geopolitically, the conflict is accelerating trends
that were already underway. Gulf states, long posi-
tioned as pillars of stability in global energy markets,
now find themselves directly exposed. Their strategic
calculusislikely toevolve, balancingsecurity partner-
ships with the imperative of economic survival. This
could translate into greater hedging behaviour,
including deeper engagement with alternative power
centres such as China and Russia.

At the same time, Iran’s use of relatively low-cost,
high-impactcapabilities highlightsthe growingefficacy
of asymmetric strategies. By raising the costs of inter-
vention fortechnologically superior adversaries, Tehran

is reshaping the deterrence equation. The potential
involvement of regional proxies, particularly in the Red
Sea, further complicates the operational landscape and
risks broadening the conflict’s geographic scope.

For major powers, the implications are profound.
China’s concerns on energy security will inevitably
sharpen, potentially driving a more assertive role in
safeguarding supply lines or accelerating diversifica-
tion efforts. Europe, still grappling with the after-
shocks of previous energy disruption, faces renewed
vulnerability. Russia, while benefiting in the short
term from elevated prices, must navigate the longer-
term uncertainties of a shifting Gulf order.

Ultimately, this conflict is less about immediate
battlefield gains and more about the reconfiguration
of global energy geopolitics. Chokepoint vulnerability
is likely to accelerate diversification — more renew-
ables, African LNG, or Arctic routes — while under-
scoring US limits in enforcing maritime security
without broader buy-in. If ground operations or
further power-plant strikes occur, the conflict could
drag into months, entrenching higher baseline prices
of energy and a more fragmented world order. The
deliberate targeting of infrastructure marks a depar-
ture from traditional conflict boundaries, signalling
the intent to impose systemic costs on the interna-
tional economy. It also exposes the limitsof unilateral
power in managing interconnected global systems.

The central question now is not simply how the
conflict will end but what precedents it will set. By
making energy and critical infrastructure the battle-
field, the war has globalised what began as a bilateral
strike. It is testing alliances, inflating economic pain
worldwide, and signallinganew era where Gulf hydro-
carbons are both weapon and target. The normalisa-
tion of infrastructure targeting, the weaponisation of
chokepoints, and the deepening of multipolar align-
mentsall point toward a more fragmented and volatile
order. In that sense, the 2026 Iran war is not merely a
regional confrontation but a defining moment in the
evolution of 21st century geopolitics — where energy
isboth the instrument and the battleground of power.

Theauthor is vice-president for studies and
foreign policy, Observer Research Foundation
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Trump pauses strikes on Iran’s energy infra

Says deal could be within five days or sooner, but Tehran denies talks

AGENCIES
23March

US President Donald Trump
on Monday said he had given
orders to postpone any mili-
tary strikes against Ira-
nian power plants for
five days, hours ahead
of a deadline that
threatened further es-

sations over the past two days
about a “complete and total
resolution of hostilities in the
Middle East”. He further said:
“We'll see how that (negoti-
ations) goes, and if it goes
well, we're going to end
up with settling this.
. Otherwise, we just
vv, keep bombing our
7 little hearts out.”

calation in the conflict WEST ASIA However, Iran’s
now in its fourth week. CONFLICT foreign ministry spo-

Trump added in a
post on Truth Social that the
US and Iran had had “very
good and productive” conver-

kesperson said there
were no talks with US and that
stance on the Strait of Hor-
muz, as well as conditions to

p—

end the war, did not change.
Trump’s comments
briefly sent the price of the
Brent crude oil benchmark
down over 10 per cent to
below $100 a barrel. By 1420

CCIFIT (TA'LKS) GOES
WELL, WE RE GOING TO
END UP WITH SETTLING
THIS. OTHERWISE, WE
JUST KEEP BOMBING
OURLITTLE

HEARTS OUT )

Donald Trump,
US President

GMT, it stood around $101.66.
Global markets also recovered
sharply, with US stock futures
reversing losses to gain
around 1.3 per cent.

Turn to Page 7 p
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Trump delays striking
Iran’s energy infra

“Thepriceofoil will drop likea
rock as soon as the deal is
done,” Trump said. “I guess it
already is today. So we have a
very serious chance of making
adeal”

Trump later told reporters
that special envoy Steve Wit-
koff and his son-in-law Jared
Kushner, who had been
negotiating with Iran before
the war, had discussionswitha
top Iranian official into the
evening on Sunday and would
continue on Monday.

Israeli Prime Minister Ben-
jamin Netanyahu's office did
not immediately respond to a
request for comment on talks
with Iran or Washington's
decision to suspend strikes on
some Iranian targets.

However, an Israeli official
said the US is holding negoti-
ations with Iran's parliament
speaker Qalibaf.

Trump also claimed that
Iran has agreed to no nuclear
weapon. “They called, I didn't
call... We have had very, very
strong talks. We'll see where
they lead. We have major
points of agreement, I would
say, almost all points of agree-
ment. All I'm saying is, we are
in the throes of a real possibil-
ity of making a deal,” the US
President said.

Trumpdeclined tosay who

the US was speaking with in
Iran but said it was not Iran's
Supreme Leader Ayatollah
Mojtaba Khamenei. Trump
said Iran “had some leaders
left”. “We’re dealing with the
man who I believe is the most
respected and the leader,” he
said.

On Saturday, Trump had
warned that Iranian power
plants would be destroyed if
Tehran failed to "fully open"
the Strait of Hormuz to all
shipping within 48 hours.
Trump set a deadline of
around 7:44 p.m. EDT on
Monday.

Trump had said the Strait
of Hormuz will be “opened
very soon” if the talks work,
addingthat it would be "jointly
controlled,” although he did
not give a clear answer on by
whoexactly.

The US President also said
he had spoken with US war
ally Israel, which he said
would be “very happy with
what we have.”

A source briefed on
Israel's war plans said Wash-
ington had kept it informed
of its talks with Tehran, and
that Israel was likely to
follow Washington in sus-
pendingany targeting of Ira-
nian power plants and
energy infrastructure.
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PM: Will overcome
crisis, like Covid

ARCHIS MOHAN
New Delhi, 23 March

Prime Minister Narendra Modi on Monday called
upon people to “remain prepared and united” as
the conflict in West Asia had created difficult global
conditions that might persist for a long time.

In a statement in the Lok Sabha, his first in
Parliament since the outbreak of hostilities, Modi
said India faced similar challenges during the
Covid crisis with unity and must prepare again in
the same manner. “With patience, restraint, and
calmness, we must face every challenge — that is
our identity, that is our strength,” he said.

The fundamentals of India’s economy are
strong, which has helped the country deal with the
crisis, he said, adding that the government is hold-
ing discussions with stakeholders across every sec-
tor and is providing support wherever necessary.

The PM said the government is working with a
clear strategy for short-term, medium-term, and
long-term effects. He said the government has set
up an inter-ministerial group that meets daily to
assess difficulties in imports and exports and works
continuously on necessary solutions.

With summer approaching, elec-
tricity demand will increase,

Modisaid.  TurntoPage7p

CCINDIA HAS ALWAYS
RAISED ITS VOICE
FOR PEACE IN THE INTEREST
OF HUMANITY. DIALOGUE
AND DIPLOMACY ARE
THE SOLUTIONS
TO THIS
PROBLEMY) 4

Narendra Modi,
Prime Minister
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PM: Will overcome
crisis like Covid

All power plantsinthe country
haveadequate coal stocks, and
all systems, from power
generation to power supply,
are being continuously moni-
tored, Modi said.

The PM called upon people
to remain vigilant and cau-
tious to frustrate attempts by
those spreading falsehoods
and urged state governments
to take strict action against
black-marketeers and
hoarders.

The PMsaid thatas a result
of New Delhi’s continuous dia-
logue with its global partners,
several Indian-flagged ships
stuck in the Strait of Hormuz
have recently reached India
safely. He said the government
is in constant contact with
suppliers from  different
countries, and efforts are
being made to ensure the
supply of oil, gas, and ferti-
lisers from wherever possible.

Modi said the government is
keepingaclose watch onship-
pingroutesin the Gulfand sur-
rounding areas.

On Sunday evening, the
PM chaired a meeting of the
Cabinet Committee on Secur-
ity, which reviewed the avail-
ability of oil, gas, and
fertilisers. Since Wednesday,
the PM has spoken with the
leaders of the Gulf countries,
Jordan, Malaysia, and
especially Iran. In his conver-
sations, the PM has stressed
the need for dialogue, con-
demned the attacks on the
energy infrastructure in the
region, and stressed ensuring
safe navigation through the
region’s shipping routes.

Officials said two more
Indian-flagged LPG tankers —
Pine Gas and Jag Vasant —
carrying roughly a day’s
supply of the country’s cook-
ing gas, safely navigated

through the Strait of Hormuz
on Monday evening and are
expected to reach Indian
shores over the next two days.

To questions about US
President Donald Trump’s
social media post, Ministry
of External Affairs spokes-
person Randhir Jaiswal said
at the government’s daily
briefing that the government
was “closely following these
developments”.

Sources in the govern-
ment said any expectation
that the conflict was nearing
an end would be misplaced.
They suggested that the US
President’s statement con-
cerns his previous ‘ultima-
tum’ to Iran about attacking
its energy infrastructure, and
Tehran responded by stating
that no such negotiations
have taken place.

In his statement in the Lok
Sabha, the PM termed thesitu-
ation in West Asia as “deeply
concerning”, which has “cre-
ated unexpected economic,
national security-related, and
humanitarian challenges for
India”.

The PM said India’s con-
cerns are “naturally greater”
because of its extensive trade
relations with the countries at
war and those affected by it,
but “most importantly”
because a significant portion
of the country’s crude oil and
gas requirements is met by
West Asia, nearly 10 million
Indians live and work in the
Gulf countries, and a large
number of Indian crew
members also serve on com-
mercial ships sailing in these
waters. “Therefore, it is essen-
tial that from Parliament of
India, a united and unani-
mous voice goes out to the
world regarding this crisis,” the
PM said.

Modisaid thatnow that the
crisis has lasted for more than
three weeks, its adverse
impact on the global economy
and on people’s lives is evi-
dent. The entire world is
urgingall parties for a swift res-
olution to this crisis, he said.
He said the government and
itsmissionsabroad are provid-

ing all necessary assistance to
Indians living there, and he
has spoken twice to leaders of
the West Asian countries. He
said more than 375,000
Indians have safely returned to
India, including nearly 1,000
Indians from Iran.

Modi noted that shipping
through the Strait of Hormuz,
fromwhichIndiagetsthe bulk
of its oil, fertiliser, and gas
supplies, has become highly
challenging. He said the gov-
ernment’s focus has been to
minimise difficulties for ordi-
nary families and ensure
supply is not disrupted. He
said India imports 60 per cent
of its LPG requirements, and
the government has had to
prioritise domestic use of LPG
and is also increasing
domestic production.

The PM detailed steps
taken over the past decade for
energy security. He said crude
oil, LNG, and LPG were
imported from 27 countries,
while today India imports
energy from 41 countries.
India’s strategic petroleum
reserve of more than 5.3 mil-
lion tonnes is being expanded
to over 6.5 million tonnes. He
said the reserves maintained
by India’s oil companies are
separate. The PM also
mentioned increased ethanol
productionand blending, rail-
way electrification, and afocus
on electric mobility as efforts
to reduce dependence on
energy imports.

Regarding fertiliser avail-
abilitytoensure propersowing
for the kharif season, Modi
recalled that during the Covid
period and wars at that time,
global supply chains were dis-
rupted, but Indian farmers
were provided a urea bag for
less than Y300 when the price
had reached ¥3,000 perbagin
the international market.

The PM said India’s efforts
havebeentourgedialogueand
de-escalation. He said all law
enforcement agencies have
been kept on alert. Coastal
security, border security, cyber
security, and protection of
strategic installations are all
being strengthened, he said.
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2 Indian LPG carriers
cross Strait of Hormuz

SAURAV ANAND
New Delhi, March 23

TWO INDIAN-FLAGGED LPG
tankers carryingroughlyaday’s
cooking gasrequirement forthe
country have begun transit
through the Strait of Hormuz,
even as the government said
LPG availability “is still a con-
cern”amid ongoing tensions in
West Asia.

The vessels, started move-
ment from the Persian Gulf on
Mondaymorningand have nav-
igated the strategic waterway,
according to ship tracking data
andaninter-ministerial briefing.
“The movement has started,”
Rajesh KumarSinha,special sec-
retary in the ministry of ports,
shipping and waterways, said,
adding that such ships typically
take“2to 2.5 days”toreach India
from the Gulf.

According to shipping min-
istry, two Indian flag LPG carri-

ers,Jag Vasantand Pine Gas,car-
rying 92,612.59 MT of LPG,
have transited through the
Strait of Hormuztodayevening.

“The vessels have 33 and 27
Indian seafarers onboard
respectively. These vessels are
destined for India and are likely
to reach Ports between 26th &
28th March, 2026,” the state-
ment said.

The two vessels sailed close
toeachotherand crossed waters
between Iran’s Larak and
Qeshm islands before navigat-
ing the Strait of Hormuz. Their
movement follows the earlier
transitof two LPG carriers: Shiv-
alikand Nanda Devi,which have
already reached Indian shores
carrying about 92,700 metric
tonne of LPG.

The Strait of Hormuz
remains critical for India’s
energy supplies,with 85-95%
of LPGimportsand 30% of gas
supplies routed throughit.
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Bikers crowd at the petrol pump as unverified messages regarding supply triggers panic
among locals, in Ahmedabad on Monday. The Gujarat government has asserted there was
no shortage of petrol and diesel in the wake of the West Asia conflict even as rumours of

scarcity triggered panic buying and led to long queues at fuel stations in several parts of
the state

ANI
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LPG consumption doubles in
decade, import share rises

AS INDIA'S LIQUEFIED petroleum about 105.7 million connections
gas (LPG) consumption has have been released under PMUY.
doubled over the last decade from  Similarly, India's imports of liquified
15 million metric tonnes (MMT) in natural gas (LNG) has doubled in
FY12to 31 MMTin FY25 driven by the period. India imports nearly

Pradhan Mantri Ujjwala Yojana 60% ofits LPG and 50% of LNG.
(PMUY) scheme, the share of City-gas distribution and fertilisers
imports of the gas has grown from  alone account for about 50% of
38% to 66% during the same natural gas consumption.

period. As of February 19, 2026, —Saikat Neogi
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Bajaj’s CNG bet falters as
ecosystem gaps widen

® Fuel,range and
pricing constraints
drag demand for
Freedom 125

NITIN KUMAR &
SURENDER NEGI
New Delhi, March 23

WHEN BAJAJAUTO rolled out
the Freedom 125, it pitched
the motorcycle as a disruptive
answer to rising fuel costs in
the commuter segment. For a
brief moment, the proposition
appeared to  resonate.
Monthly sales climbed to
12,167 units in November
2024,signalling early traction
for what was billed as the
world’s first CNG motorcycle.

That momentum has since
tapered off sharply. Sales
dropped to 1,529 units in Feb-
ruary 2026,down 63%year-on-
year, even as Bajaj’s overall two-
wheelervolumes grew 17%in
the same period. From its
peak, volumes have fallen
87%, underlining the diffi-
culty of sustaining demand
for a new fuel format in a
price-sensitive market.

While the Freedom 125 was
positioned as a cost-efficient
alternative in the 100-125cc
category,its cumulative sales of
84,590 units account for just
2% of Bajaj's total two-wheeler
volumes since launch.In com-
parison, electric vehicles (EVs)
have scaled faster, contribut-
ing 12% to the company’s vol-
umes, indicating a clear shift
in market preference.

The gap s particularlyvisi-
ble against the company’s own
expectations. Managing
Director Rajiv Bajaj had pro-
jected monthly sales of
40,000 units by March 2025
for the platform to become
viable. Actual volumes have
remained below 4,000 units a
month through FY26.

IN THE SLOW LANE

(Jul 2024-Mar 2026)

Total Bajaj

2W sales

EV sales (%) A12%

465,904

CNG sales (%) A 2%
84,590

B The cost benefit
is limited & highly
location-specific,
says a sector expert

Bajaj’s management attrib-
utesthe slowdown to ecosystem
constraints rather than lack of
demand. In a recent post-earn-
ingsinvestor call,the company
said CNG adoption will follow
a long curve, pointing to
inconsistent re-fuelling pres-
sureand limited network den-
sity as key bottlenecks.

“When the gas is not fully
filled, it compromisesrange.The
firstadoptersare peoplewhoare
heavy-duty users because they
tend tosave more.And forthem,
range is very important. And
when that range gets compro-
mised, they switch the CNG to
petrol,” Rakesh Sharma, execu-
tive director, Bajaj, said in the
call. Headded that the company
is now focusing on regions with
higher pump density rather
than just expanding the net-
work numerically.

Eveninrelativelydense CNG
markets, however, execution
gaps persist. Long queues and
uneven supply reduce real-
world efficiency, weakening
thevehicle’s core value propo-
sition. Analysts say the eco-
nomics remain highly depen-
dent onlocation.

“The cost advantage is lim-
ited and highly location-spe-
cific,” said a sector analyst. The
Freedom 125, which comes
with dual fuel tanks of 2 kg of

CNG and 2 litres of petrol, was
marketed with an operating
costof ¥0.76 perkmin Delhi.In
cities such as Noida or
Dehradun, higher CNG prices
reduce savings to about ¥0.36
perkm, narrowing the gapwith
petrol. Pricing adds to the chal-
lenge. At an entry point of
391,566 (ex-showroom), the
model competes with petrol
motorcycles while also facing
pressure from increasingly
affordable electric options. EVs,
backed by lower running costs,
improving range and policy
support,areemergingasamore
viable choice, particularly for
fleet operators and gig work-
ers—the very segments Bajaj is
seeking to tap.

Market feedback highlights
additional concerns around
limited model choice, resale
uncertainty and safety percep-
tions.“Earlyadopterswant more
than just efficiency, they want
features and design,” said
Puneet Gupta of S&P Global
Mobility.“At the same time, the
rise of affordable EVs is eroding
the cost advantage that CNG
once promised,”he added.

Bajaj’s CNGvolumesremain
geographically concentrated,
with nearly 60% of sales com-
ing from five states of Maha-
rashtra, Gujarat, Uttar Pradesh,
Delhiand Haryana.
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Resource rush

Current crisis highlights the need to double
down on mineral security, rework policies

HE WAR IN West Asia and the disruption of the Strait of Hor-

muzofferavantage point tointerpret the increasingly complex

supply chainissues hauntinga fractured, trust-deficient world.

There is a haphazard rush for resource capture and a growing
fervour of resource nationalism. India appears to be at the receiving end
of this geopolitical churn, perhaps more than any other large nation.The
country has only recently surpassed China as the world’s largest oil
demand driver, with gasoline and diesel consumption in the neighbour-
ing country slowing due to its massive adoption of electric vehicles and
gas-fired trucks. As much as 89% of the crude oil consumed by India is
imported,asis nearly half of its natural gas.India’s persistent exposure to
external supply shocks is not restricted to energy; it extends to non-hydro-
carbon minerals as well.

For instance, bauxite production has been stagnant over the last
decade, and chromite output has even declined. Domestic copper pro-
duction has been falling, necessitating a tenfold jump in imports of this
base metal in the last decade,along with an export plunge. The picture is
clearer from aggregated data: gross value added (GVA) in “mining and
quarrying”lost its share in overall GVA from 4.8% in 1999-2000 to just
2% inrecentyears.The countryisalso heavilyimport-dependent for crit-
ical minerals. While India’s import reliance is nearly 100% for lithium
and cobalt, 70% of its current supplies come from China.

To be fair, India’s policymaking has been responsive to growing min-
eral constraints in recent years. The last decade saw sweeping reforms in
the non-hydrocarbon mineral segment, including the launch of an auc-
tion-based allocation system. Composite leases covering prospecting to
mining were introduced, along with certainty of tenures and transfer-
ability of rights. All this is intended to spur the largely elusive private
investor, particularly in extracting deep-seated resources. Administered
nature of natural gas pricing has been considerably eased, especially with
regard to geographically challenging offshore fields. A National Critical
Mineral Mission was launched in Januarylast year,with solid budget and
public-sector support. For the first time, exploration licences for critical
mineral blocks were auctioned off, with the facility of artificial intelli-
gence-enabled targetting. Coal India, NTPC, Adani Group, Vedanta, and
others have laid out plans to venture overseas to explore battery miner-
als. Bilateral long-term contracts are being finalised with mineral-rich
countries. Early this year, Prime Minister Narendra Modi set tall targets,
suchas $100billion ininvestments in the oil and gas sectorand the explo-
ration of one million square kilometres by the end of this decade.

Yet, it is clear that the policyinitiatives thus far haven’t squared up.The
current conflict troubling most of West Asia has raised input costs for
assorted Indian industries in no time. Scattered resources and the absence
of advanced processing technologies have apparently dissuaded private
investors from betting big on India’s mineral fields. This has limited the
overall scale of operations and efficiency gains. Mining intermediaries
inflate costs. Policies need to be reworked to address these issues and
encourage investments in mineral processing. The latest moves, such as
mandating that all solar projects use locally manufactured ingots and
wafers,underscore the renewed importance given to indigenisation and
upstream linkage. These are welcome. Simultaneously, mining infra-
structure must be upgraded and integrated seamlessly with global sup-
ply lines and maritime networks. Outbound investments in search of
strategic mineral security must accelerate.
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India’s strategic oil reserves
about two-thirds full: Minister

India has built strategic underground crude oil storage facilities at —
Visakhapatnam in Andhra, and Mangaluru and Padur in Karnataka

OUR CORRESPONDENT

NEW DELHI: India’s strategic
oil reserves, designed to provide
cover for about 9.5 days of sup-
plies during disruptions or price
shocks, are currently sitting at
only two-thirds capacity, the
Rajya Sabha was informed on
Monday.

India, the world's third-larg-
est energy consumer and heav-
ily dependent on imports for
about 88 per cent of its crude oil
needs, has built strategic under-
ground storage facilities with a
total capacity of 5.33 million
tonnes across three locations
— Visakhapatnam in Andhra
Pradesh, and Mangaluru and
Padur in Karnataka — to store
crude oil.

“Quantity of the crude
available in the caverns var-
ies depending on market con-
ditions,” Minister of State for
Petroleum and Natural Gas
Suresh Gopi said in a written
reply in the Upper House. “Cur-
rently, ISPRL has around 3.372
million tonnes of crude stock
available, which is around 64
per cent of the total storage
capacity.” Indian Strategic Petro-
leum Reserve Ltd (ISPRL) is
the special purpose vehicle that
established strategic petroleum
reserves (SPR) facilities with a

total capacity of 5.33 million
tonnes of crude oil at three loca-
tions, which can act as a buffer
for short-term supply shocks.
“The actual reserve is a
dynamic number depending
on the stocks and actual con-
sumption, both of which are not
static,” he said. The stockpile has
been in focus since the break-
out of war in the Middle East
snapped the supply of crude oil,
natural gas and LPG from the
Gulf countries to India. India
spent $110 billion in the first 11
months of the current fiscal year
on importing about 226 million
tonnes (or 88.7 per cent of oil

needs). Half of this came from
countries like Saudi Arabia, Iraq
and the UAE, which use a nar-
row sealane of the Strait of Hor-
muz for shipping the oiland gas.

Besides, $12.4 billion was
spent on importing half of the
natural gas consumed in the
country from April 2025 to Feb-
ruary 2026. Also, 60 per cent of
its LPG came from overseas. As
much as 85-95 per cent of LPG
and 30 per cent of the gas came
through the strait. While the
disruption in crude oil has been
partially offset through alter-
native sources, such as Russia,
West Africa, the US and Latin

Highlights

» ‘Quantity of the crude
available in the caverns
varies depending on
market conditions’

» ‘Currently, ISPRL has
around 3.372 mn tonnes
of crude stock available,
which is around 64% of
total storage capacity’

» ‘The actual reserve
is a dynamic number
depending on stocks &
actual consumption, both
of which are not static’

America, gas and LPG supplies
to industrial and commercial
users have been curtailed.

Gopi said in July 2021, the
government had approved the
establishment of two addi-
tional commercial-cum-stra-
tegic petroleum reserve facilities
with a total storage capacity of
6.5 million tonnes, -- Chandik-
hol (4 million tonnes) in Odisha
and Padur (2.5 million tonnes)
in Karnataka.

“Work for construction at
Padur has been awarded on
October 1, 2025, he said.

In July 2021, the government
also approved the commercial-

ization of Phase -I SPRs under
which an agreement was signed
between Abu Dhabi National
Oil Company (ADNOC) of
the UAE, and ISPRL, permit-
ting ADNOC to use Cavern-A
with 750,000 tonnes capacity at
Mangalore. “The current total
national capacity for storage of
crude oil and petroleum prod-
ucts is 74 days, which includes
the capacity of storage facilities
of the oil marketing companies
(OMCs),” he said. “The actual
reserve is a dynamic number
depending on the stocks and
actual consumption, both of
which are not static”

Gopi said to ensure the
security of crude supplies and
to mitigate the risk of depen-
dence on crude oil from a single
region, oil and gas public sec-
tor enterprises (PSEs), which
are Board-run entities, source
crude oil from diverse sources
depending on their technical
and commercial considerations.

“Currently, these PSEs
import crude oil from 41 coun-
tries, including new suppliers
like the USA, Nigeria, Angola,
Canada, Columbia, Brazil and
Mexico in addition to tradi-
tional suppliers in the Middle
East such as Iraq, Saudi Ara-
bia, UAE, Kuwait and Qatar,”
he added.
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Why India stares at
anLNGsqueeze,
andwhatitcando

BY RITURA] BARUAH

India imports 50% of its liquefied natural gas needs from West Asia,
mostly from Qatar. With the blockade of the Strait of Hormuz and
attacks on Ras Laffan industrial ity much of India’s imports are
halted. Mint takes a look at the impact on the country’s gas supplies.
s

1 How has the war hit
global LNG supplies?
About 20% of global LNG supplies
come via the Strait of Hormuz,
which has almost halted since the
war started on 28 February. The
attacks on the Ras Laffan
industrial city and LNG project of
QatarEnergy has hurt the firm’s
production and capacity. CEO
QatarEnergy Saad Sherida Al-
Kaabi said that attacks on its Ras
Laffan plant cut Qatar's LNG
export capacity by 17% and led to
an estimated loss of $20 billion in
annual revenue. The damage to its
production facilities will take up to
five years to repair and compelled
the firm to declare force majeure,
he said, which would impact
several Qatari gas buyers.
5

g

z What's been the price

trend in natural gas?
Since the start of the war in West
Asia on 28 February, natural gas
prices have witnessed significant
volatility. The US natural gas
futures rose approximately 13% to
$3.23 per metric million British
thermal unit (MMBtu) since the
start of the war. At the time of
writing the article, it was at $3.01
per MMBtu. Natural gas prices
have surged further in Asia. Spot
prices in Asia, referenced by the
Japan/Korea Marker, JKM, have
surged to three-year highs to $22
per MMBtu, more than doubling
from around $10 on 27 February.
Europe has been majorly hit as
prices there have surged over 50%
since the start of the war.

How dependent is India on
imports for LNG supplies?

India imported about 27 million tonnes
LNG in FY2025 worth $14.9 billion. Of
India’s total LNG imports, 40-45% comes
from Qatar and other suppliers in West
Asia. India produces half of its natural gas
needs, but most of it is used for city gas
distribution leaving other downstream

like i steel

and power dependant on imports.

What s the impact of

the supply crunch?
India and other energy-importing
nations have been impacted by the
supply squeeze due to the West
Asian war. After QatarEnergy’s
force majeure announcement,
Petronet announced force majeure
for consumers in India. The
government already cut supplies
to industries and fertilizer plants to
prioritize availability for domestic
consumers. The fertilizer sector
has been allocated 70% of its
average natural gas consumption,
and other industrial consumers
like tea would get 80% of their pre-
war average supplies.

How can the war's

impact be mitigated?
Apart from reprioritizing the
natural gas supplies for cooking
and mobility, the government is
making efforts to diversify the
country’s LNG imports. India is
looking to increase LNG supplies
from Australia, US, and Algeria, as
well as from global portfolios of
LNG trading and production
firms. The nation is looking to
increase domestic LNG output,
along with crude oil. India has 1.3
trillion cubic metres of natural gas
reserves and oil reserves of 4.5
billion barrels, a Parliament panel’s
report said.
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Indias LPG adoption success story is being choked dry

NARAYAN RAMACHANDRAN

|s chairman, InKlude Labs Read
's Mint columns at

rowingupin Kerala, it wasa weekly
ritual to spark the firewood and get

than on dome: il distillation for its full
annual requirement.

The global demand for LPG is over 340
million tonnes annually. India’s consump-
tion of LPG. almost entirely for cooking, is
approximately one-tenth of the world's con-
sumption at around 31.3 million tonnes. The
householdsector, utilizing 14.2kg cylinders,
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Aadhaar-based direct benefit transfer (DI'T)
i bad 55

inthe ongoingwar
USandlran.
‘Thenear-termstrategy for Indian homes

is

it

LPG conservation. Using pres-

could be contracted

through its Red Sea ports.
Red Sea transit will require passage through
the Babel-Mandeb Strait. Thisstraitis sand-
wiched between Yemen and Djibouti and
could also be targeted if Houthis in Yemen
join the fight, although Iran itself struck a
Saudi hydrocarbon target on the Red Sea
coastaflerits South Pars gas-field was hit.

stic and limited imports.
“The increase in power requirement due to
thisis about 100 terawatt hours per year or
4% extra, which i plannable. Tn the
same wary that In hed from earlier
cooking fuels to LPG, it must begin an
aggressive transition to electricity-based
cooking. Ahura Mazda, the Tather of fire,
would

Ps: ljuwwm torelectricity, wewould be
watching television by candlelight.” said
Comedian George Gobel.
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Saudi Arabia, Kuwait seek
to advance energy deals
despite war in West Asia

Bloomberg
feedback@livemint.com

audi Arabia and Kuwait
areattemptingto presson
with planned multibil-
lion-dollar energy dealsdespite
awidening conflict that's seen
Iran target oil and gas infra-
structure across the Middle
Eastover the past three weeks.
Kuwait Petroleum Corp.’s
attempts to lease part of its
pipeline network has drawn
interest from large private
equity and infrastructure
funds, according to people
familiar with the matter. The
suitorsremain committed and
the energy giantis carryingon
with the plans for now, the peo-
plesaid, declining toidentified
asthe information s private.
Saudi Aramco too plans to
launcha processto sell a stake
initsoil export and storage ter-
minals business in coming
weeks, some of the people said.
Ithad had picked Citigroup Inc.
to help arrange a deal for the
business that’s particularly sig-
nificant now with the kingdom
racing toreroute shipments to
the Red Sea as the Strait of Hor-
muzremains at a standstill.
Kuwait Petroleum, mean-
while, isworking with Center-
view Partners LLCtolease part

k
B
I

Fi

Saudi Aramco too plans to launch a process to sell a stake in its

oil export and storage terminals business in coming weeks.  arp

of its pipeline network and
hopestoraiseasmuch as$7 bil-
lion to fund investment plans.
Their attempts to carry on
with the plans indicate Gulf
states are keen to portray a
business-as-usual approach
despite Iran’s attacks. Still,
there have been concernsthat
the war could dampen the pro-
cess, some of the people said.
Representatives for Aramco
and Kuwait Petroleum didn’t
respond to requests for com-
ment. Citigroup and Center-
view declined to comment.
Deals like the ones being
considered by Aramco and
KPC have become increasingly
popular with Gulf govern-

mentslookingto diversify their
economies. Such transactions
aretypically structured to allow
regional oil behemoths to tap
intoglobal institutional capital
while still retaining control
over key assets.

But the regional war, nowin
its fourth week, has caused
some uncertainty.

President Donald Trump
said on Monday that the US had
held productive conversations
regarding a total resolution of
hostilities in the Middle East.
However, Iran hasn’'t had
“directorindirect communica-
tion with Trump,” the coun-
try’s semi-official Fars news
agencyreported.
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Iranian missile strikes
are costing big oil
billions in lost revenue

Infrastructure may take years to come back online; price surge helps offset production loss

Jalton

henIranian missiles
struck the Pearl gas-
to-liquids facility in
Qatar, they knocked
out one of Shell's
crown jewels, a giant plant that is
among the most sophisticated and
profitablebusinessesin the company’s
sprawling global operations,

The plant was so heavily damaged
that one of its two production lines is
expected to be shut for at least a year,
Qatarsaid.

Some of the Westernoil industry’s
most important inve ments have
hecome targets for Irar i
the U.S. and Isracl. Exxon Mobil ,
which hasmore at stake in Qatar than
any other big oil company, gets
roughly one-fifth of its oil-and-gas
production from the Middle East, ana-
lysts estimate.

Chevron operates big gas assets off
the coast of Isracl that it has shut off,
“hde(onoxol"hﬂhpa jas stakes in Qat-
ari gas assets. About 17% of TotalEner-
gies' annual operating income comes
fromoil and gasstuck behind the Strait
of Hormuz, the narrow waterway that
connects the Persian Gulf to global
markets, according o Goldman Sachs .

“Thishasbeen acash cow forthe US.
international oil companies,” said Jim
Krane . an energy specialist at Rice Uni-
versity's Baker Institute for Public Pol-
icy in Houston. “It's got to be intensely
frustrating. They're going to have (0
rebuild in some cases, at an insanely
high expense.”

The damage to Pearl hits a facility
thatis personal for Shell Chief’

the Middle Fast.

Some of the Western oil industry's most important investments have become targets for Iran. [
Persian Gulfoil-and-g; Afewyearsago, an Exxon executive
infrastructure last week marked anew | told a bic news outlet that the

e of the war that threatens to

phas

company had spent $30 billion on gas

Despite the disruption, big oil com-
es lmo een thei dmocjump

risis over

hel1990s. Inthe

wy supplies
Now, the ies are facing dis-

live: S its
ning, cnmnurtmn and npormon in
previous roles at the company. '
plant, which cost nearly $20 hillion, is
the largest in the world tha
into liquid petroleum products and s
considered one of the U.K. oil com-
pany’stop-performing assets.

Pearl "is an asset that’s close to my
own hcan. Sawan told a meeting of
analy: 2022, ashe touted the facil-
ity's performance.

hat could last for years. Iran’s
attacks on Qatar's gas operations are
sarticularly worrying for the global
economy because of the country'srole
astheworld’ssecond-largest supplier
ofliquefied natural gas, or LNG. West-
erncompa are betting that global
consumption of the fuel will rise for
decadesevenaseconomiestry 1o wean
themselves off other fossil fuels.
Exxonis poised to I $5hil-

Tup with Qatar
ona GullCoast LNG facility thal is set
tocomeonline th

50 a partner in Saudi
Aramco's Samref refinery, which sits
on the coast of the Red Sea. Iran tar-
geted—butdidn’t damage —thesite last
week. Exxon has five joint ventures
with Saudi Aramco and a Saudi chemi-
cal company to refine oil

Iran’s effe
closure of the it of Hormuz has
driven oil 10 around $100 a barrel,
meaningifthe warlasts long, profits for
Exxon, Shelland otherswill only keep
climbing. Since the start of the war,
Exxon shares are up almost 5%; Shell,
up 9%; ConocoPhillips, up 12%.
Before the warbegan, many oil com-
panies including EOG Resources and
Continental Resources

into fuul and make pclx'o The pastdecade,  werelookingoverseas for

lion in revenue a

Shell said repair- THE WALLSI‘REL‘I‘JOUM year afte_r Iran’s

ing the Pearl plant
wouldtake abouta
vear.
In the past decade, the largest US.
and European oil Lompamea have
o

‘missile strikes dam-
aged Qatar's natu-
I ilities —and repairs could
take as long as five years, based on
d‘m\(q.,e and revenue loss estimates

speni of their cay ploring
new oil frontiers. They have doubled
downon existing partnerships with big
oil-and-gas producers in the Middle
East, such as Qatar, Saudi Arabia and
the United Arab Emirates, while also
focusingonsmaller-scale drillingin the
American oil patch.

‘The Middle East projects have gen-
erated hefly profits for the companies,
butalsoleft them dtothe

froms| 1 Qatarkner,
bookcd more than $330 billion inrey-

The company has had apresencein
Qatar since 1955, with current stakes in
nine LNG liquef: d(uon lines and 27
I’ulkr‘x& It is a 6.25% partner in the
North ded, a

from the M:d

region’sgeopolitical conflicts, Escalat-

stearlier thismonth.

operations in the U
whereitisapartner in oil-
ficld joint ventures.

has  thelargest US.
and European oil  because they saw few
companiesspent  S%et spots lef in U.S.

mentopportunities

shale oil fields. Chevron

naddition o thepearl FarIESSCAPMAL g hery have been
plant, Shell has a 30% exp! forz)nﬁiereswo building out exploration

stake ina Qatari LNG pro-
duction line that hasn’t
beendamagedin thewar,
Oil and gas passing through the Strait
of Hormuzaccounts for 8% of the com-
pany’s operating profit, according to
Goldman.

Oceidental Petroleum , another U.S.
oil producer, has a large stake in the
U.AEs Shah gas field, which sus-
pended production after an Iranian
drone attack. Oil-field-servicescompa-

teams and considering
furtherinvestmentsover-
seas 1o secure future oil
reserves.

“The question now is whether that
strategy still mal
where would you place your dollars?
said Amy M\ersLlITe,.l research pro-
fessorin globalaffairsat New York Uni-
versity. “Don’t you have to consider
geopolitical risks more sternly when
you place your dolla
©2026 Dowlouzsncompmv, INC.

nie: ';ufh ac lhkox Hugl\mand\ B
5 Toss

Seedbac com
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The Saudi oil pipeline the world didn’t know it needed

feedback@livemint. com

audi Arabia had prepared

and planned for the

worst-case scenario for
decades. Sowithin hoursof the
first US and Isracli strikes on
Iran which resulted in the
cffective closure of the crucial
Strait of Hormuz waterway, the
world'sbig

stroke right now,”
Krane, the Wallace S, xlson
Fellow for Energy Studies at
Ilouston’s Rice Universi

“The entire. Llub(d economy is

tinued toclimb, asign the king-
dom was flexing its logistical
might. At times last week the
port was loading more than 4
millionbarrelsof ol adayasthe

numberofwaiting
tinued to grow.

“Wereitnotforthisscamless “The mere existence of an
Hormuz bypass, (here d be dllemailwe route helps calm
even more in i

buyers

Trump’s calls For allied help

ter
rolled out acontingency plan—

onethat had waited 45 yearsto
come to fruition — to keepits
oilflowing.

The cornerstone of that plan
is a 1.200-kilometer pipeline,
built in the 1980s, which has
hecome a pivotal character in
the evolving Middle East con-

flict. Running the breadth of

the Arabian Peninsula from
Saudi Arabia’smassiveoil fields
in the east of the country, the
East-West pipelineempticsout
attheportofYanbuon the Red
Sea—amodern industrial city
whereahuge flotillaofoil tank-
ers is massing to load Saudi
crude, with more vesselsarriy-
ingevery day.

State-owned oil giant Saudi
Aramco now faces the test of
how quickly and sustinablyit

Trump. On Saturday lhe LS
president issued Iran with
a4 48-hour ultimatum
to unblock Hormuz or face
attacks on its power plants.
Te

that notallthe region’sexports
are trapped,” says Carole
Nakhle, chiefexecutive officer
of energy consultant Crystol
EnergyLtd.“Thatsaid, it’snota
risk-free alternative. If Yanbu
and the East-West system were

to strike US and Israeli infra-
structure — including energy
assets— in the region.

A by-product of an carlier
conflict — the 1980s Iran-Traq
war — the pipeline has come
into its own since the start of
March. Aramco, which prides
itsell on high-tech drilling,
complex processing and a
logistical machine spanning
the globe, is now reliant on
something a little more low-
tech to keep its business run-
ning. The East-West pipeline
hasfedasurgein crudeexports
from the port of Yanbu which

canramp up
newroute. Crude exports from
Yanbu hit a five-day rolling
average of 3.66 million bar-
rels on Friday. according to
i : led

have risen fourfold
from pre-war levels of below
800,000 barrels a day, as
Aramcorushes oil to market,
Aramco began contacting

ustained pres-
sure, that would mark aserious
lation.”

Tran's strike on the Samref
refineryin Yanbu—ajoint ven-
ture between Aramco and US
oilmajor Exxon Mobil Corp. —
on Thursday highlighted
the threat. It came a day after
Israel struck Iran’sbiggest nat-
ural gas production and pro-
cessing infrastructure, which
prompted Tchran to attack
energy sites across the Gulfin
retaliation.

The East-West pipeline was
targeted as recently as 2019,
and muld.u,amlx-m the firi iring

Tanura from which Aramco
exported its first crude by
tanker in 1939. The cast is

In thlS file photo, a sign indicates the Saudi Aramco in front of the company’s offices in Ryadh AFP

il. The Sau-

2019, drones and

dis later took over the infra-
structure. using theolder| plp(‘-

missiles fired by Iran-backed
Houthi militants, based in

wherethe field:
arelocated and the Gulfcoast is
the home of Aramco’s opera-
tions.

The company has had to

line segment for

Yemen, sl 1 into

gas liquids and
expanding the crude ]npelme
toacapacity of around 5 million
barrelsadayin the 1990s.

lineifthere’s
tit-for-tat strikes on energy

lerof}.'rdm) IoY.mbu, theter-

gency
alternatives to Hormuz gained

Aramo
facility at Abqaig and the
nearby Khurais processing
facility on the east coast. The
attacks knocked out half of
Aramco's output. But within

Eastern production facilities
haw:wnwundcrattad\andmc
RasT:

p
Bloomberg, around half of

Saudi Arabia’s prewar total. On
Thursday loadings were briefly
halted following an Irani
attack, a reminder that flows
canbeuneveninsuchavolatile
environment.

The pipeline route offers a
vital release valve to the pres-

P s

broke
out, askingif they would divert
their vessels to Yanbu with
Tormuz now impassable. Saudi
tanker giant Bahribegan mak-
ing similar requests of ship-
owners. By March 4, Aramco
confirmed that it had begun
ramping up operations on the
pipeline. Within days a major

plies. About 20 million bar-
rels, one-fifth of global con-
sumption, normally
flow through Hormuzon adaily
basis. With no outlet for th
barrels, pwdu(ﬂxlm ehadto
Saudi

Indianrefiner

goesfrom Yanbu, the first sign

y.the coun-
try’sbiggest, wasforced to shut
down temporarily. The com-
pany has cut crude oil produc-
tion by as much as 2.5 million
barrels aday. All combined, it
will resultin lost revenues even
ifoil prices hav .
Aramco declined to com-
ment forthisstory.
“While we have faced
I upnons i [he past,” Amin

vations as it crosses the Hijaz
mountains before reaching the
western coast and Yanbu,

day.
Longer-term it could
reshape the industry in the

where feed refiner-
iesorbesent for export. Inaddi-
tion to its crude exports,
Arameo has said that about 2
million barrelscoming through
the pipeline are destined for

to look at the resilience and
security of operations, and the
need for additional
options. Oman is offering its
remote port of Dugm as an

the 1 hub. Gov-
Red Seacoast, which Arameo’s | ernment-backed companies
Nasser said on March 10 were | aredeveloping oil storage facil-
stillexportingrefined products | ities with scope to potentially
likediesel. housetensofmillionsof barrels

A story, dated December
1980, inthe. Mldcas( chort =

iffully builtout. While Dugm s
currently supplied by ship, a

inthe
region—heralded thcplanncd
pipeline, which it said w:
c.\pcctvd to cost $495 million,
saving thatit provided an alter-
native to the “strategic yet vul-
nerable Strait of Hormuz,
which could

L

Last-West one could bring
Saudi oil from Abgaiq to the
shores of the Arabian Sca.
The United Arab Emirates
operatesa L5 million-barrel-a-
day pipeline fromi n\mdu\ fields
tol fof Oman,

ly come
under Iranian guns.”

Saudi Arabia’s Red Sca
option isn't without danger,
especially for voyages to Asia.
Some vessels ng to and
from Yanbu will still have to
navigate the Bab El-Mandeb
Strait, where Houthi militants
only recently paused missile,
drone and small arms attacks
that had plagued ahnpplm.: for
about two years. Theshipping
lane is avital link on the trade

which also bypasses the Strait
of Tormuz But the export ter-
minal hascome underrepeated
attack in recent wecks. The
state-owned  Abu  Dhabi
National Oil Co. resumed ship-
ments on Friday having sus-
pended operations carlier in
theweek, Bloomberg reported.

Iraqlastweckannounced an
agreement with the semi-au-
tonomous Kurdish region to
Jjointly use a pipeline carrying

that the

ing traction.
By March 10, a flotilla of at

least: 25supertankers washead-

ing lu\dnbu It's not a cheap

wev
\r.lbm. Wl hth h.m long! framed

— people active in
shlppmg markets said Bahri

a utiveoffi-
cerof Saudi Aramco, saidina
March10 conference call,“this
one by far is the biggest crisis
theregion'soil and gasindustry
has faced.

Yanbu has, inmodern Saudi
history, fiddleto

¥150,000a

market
around.
“The Ed,sl West plpellne is

ial work-

y
vessels to service the Red Sea
port. Yeteac] hday the number

Yanbucon-

lhe massive crude and chemi-
facilities that

minus of the & pipe- | new adecadeago | daysit route between the Mediterra- 'v's Mediterrancan
line, Home to workmanlike | whenRiyadh d | andhadreliedonoilinstorage | neanand Asia. coast to allow at least some
refineries and petrochemical | about US efforts to seal a | tomaintainsupply. “The Houthis now have a | exports. But that wil fall well
plants, it has less industry | nucleardeal with Iran. Itidenti- Arameo, later that year, said i oil i shortofth 3 million
renown, but for now is | fi itsreli it iy Bab al-Mandah,” lhcc Umwr- barrels of crude Irag normally
Aramco'smainpointofcontact | on the Gulf. A sentiment rein- | pump oil through the East- | sity PersianGull
with its global forced by yearsof | West pipeli ityof7 | tobackIranby ay.
buyers, energy Saudi Aramco tension between | million barrels a day. Without | eritical | mark pensive to build and
traders and ship-  now faces thetest Riyadh and Tch- famarc, ingle }... ina 2024- ill gy ildly.” | maintain such major infra-
pers. of howquickly ~ ran includ- block he St struc Aramcohas
Itsaplanthat 554 sustainably it ing strikes on | thatworkto makc dlccxpan— Hormuz is the existential risk | long %houl(ln ed the cost of
effectively dates o "o D fows i ippi fon that keeping idle a substantial
back to the 1979 th '? thp around Hormuz | pleted. traders had always feared, but | chunkofpotential production
Iranian revolu- roughthenew .4 je; It ial lifeli the | never actually expected. | whichearnedSaudiArabiathe
tion. The initial route attacks on Saudi | global 1 Nowit hecracks ion as the "central
ion from infrastructure. —along with the release of oil | in the system are evident. ofoil” with the resourcestoadd
east to west was *We are | reserves coordinated by the The war has unleashed a | barrels to the market to ease

builttocarry up to1.85 million
barrelsa day ofcrudeto the Red
Sed when lhe h an-| Imq War

imrmsim, our readiness” fora
i smplion of Gulf
ser said in a June

in the
Persian Gulf. A spur was
addedafew vearslatertocarry
lr.an lrmle, which was then

du ate the Persian Gulf
coastline from Jubail to Ras

after Iraq's
Saddam Hussein invaded
Kuwait in 1990, throwing oil

lhruugh the Red Seaand we
have the necessary pipelines
and terminals.”

Months]later, the need fora
system with multiple back ups
and fail safes became clear. In

International Energy Agency

8 pri

lked hxgher in the last three
weeks.

The pipeline starts on the
east coast near sea level at
Abqaiq. Tt then traverses
desertstooverl,000 meterele-

lobal energy crisis, Commadi-
ties prices have surged with
everything from metals to
transport and cooking fuel
Brent L.rude has hit

weeks since the war began,
closingat SI219 abarrel on Fri-

price shocks,
Now the Saudis are at the
centerofthe ndalotof

the world's spare capac
trapped in the Persian
Gulf. In that context, the Sau-
dis — and the global econ-
omy —arelikely lnkpr‘p]mn-
ingonthe
fora while yet.
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Oil reserves are sufficient;
no need to panic, says PM

Modi briefs Lok Sabha Ist time on West Asia war

VINEETA PANDEY
NEW DELHI, MARCH 23

Prime Minister Narendra
Modi on Monday acknowl-
edged that the war in West
Asia has created unprece-
dented economic, national
security, and humanitari-
an pressures on India, but
urged people not to panic
as the country has suffi-
cient oil reserves.
Addressing the Lok
Sabha on the ongoing con-
flict in West Asia and the
wide-ranging challenges it
has posed for India, Mr
Modi said the country has
a strategic petroleum
reserve of more than 53
lakh metric tonnes in addi-
tion to the separate

Narendra Modi

reserves held by oil compa-
nies and work is underway
to build reserves exceeding
65 lakh metric tonnes.
Speaking for the first
time on the impact of the
West Asia crisis on India,
he informed the House
that the government is
working with a compre-
hensive short, medium,

and long-term strategy,
supported by strong eco-
nomic fundamentals, sec-
tor-specific stakeholder
consultations. He added
that a dedicated inter-
ministerial group meets
daily to assess and resolve
every difficulty in India’s
import-export chain.

He remarked that the
difficult global conditions
caused by this war are
likely to persist for a long
time and called upon the
nation to remain pre-
pared and united, just as
it had stood together dur-
ing the Covid-19 pandem-
ic. Urging patience,
restraint and vigilance,
he cautioned against
W Turn to Page 4
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Oil reserves sufficient; don’t panic: PM

M Continued from Page 1

those who may seek to exploit the
situation by spreading false-
hoods, engaging in black-market-
ing or hoarding, Mr Modi
appealed through the House to all
state governments to ensure
strict monitoring and swift action
against such elements.

He stressed that the govern-
ment’s focus has been on protect-
ing ordinary families from hard-
ship, and added measures such as
prioritizing domestic use of LPG
and boosting its domestic produc-
tion.

“Continuous work has been
done to ensure that the supply of
petrol and diesel continues
smoothly across the entire coun-
try,” Mr Modi remarked. He men-
tioned that India has prioritized
the stockpiling of crude oil for
precisely such times of crisis.

The PM acknowledged that
since large quantities of crude
oil, gas, fertilisers and other
essentials reach India through
the Strait of Hormuz, shipping
through the strait has become
highly challenging since the war.
He shared details of the govern-
ment’s engagement with global
suppliers and its vigilant moni-
toring of Gulf shipping routes to
ensure the safe passage of ships
carrying oil, gas, fertilisers and
other essential goods to India.
Noting the continuous dialogue
with all global partners to keep
maritime corridors secure, Mr
Modi remarked: “Due to such
efforts, several of our ships that
were stuck in the Strait of
Hormuz have also arrived in
India in recent days.”

Mr Modi also underscored how
the energy diversification strate-

gy pursued over the past decade
has proven its worth in the cur-
rent crisis and informed the
House that India has expanded its
energy import sources from 27
countries to 41 countries over the
past 11 years, thereby reducing
dependence on any single region.

Noting that the crisis has now
persisted for over three weeks,
with deeply adverse conse-
quences for the global economy
and human lives, the PM under-
scored the urgency of a resolu-
tion.

Drawing attention to the nearly
one crore Indians who live and
work in the Gulf countries, as
well as the significant number of
Indian crew members aboard
commercial ships in those waters,
the Prime Minister asserted:
“India’s concerns are naturally
greater, and, therefore, it is essen-
tial that a united and unanimous
voice goes out to the world
from India’s Parliament on this
crisis.”

He talked about the govern-
ment’s response to safeguard
Indian nationals since the war
broke out, stating that he has per-
sonally spoken, in two rounds,
with the heads of state of most of
the West Asian countries, all of
whom have given full assurances
on the safety of Indians. He
informed the House that more
than 3,75,000 Indians have safely
returned to India since the war
began, including approximately
1,000 Indians from Iran alone, of
whom over 700 are young medical
students.

He highlighted that ethanol
blending electrification of the
railways, expansion of the metro
network and electric buses have

helped in cutting down dependen-
cy on petroleum products. To han-
dle the rising summer electricity
demand amid the ongoing war,
the PM informed the House that
adequate coal stocks are available
at all power plants across the
country. He highlighted that all
systems from power generation to
power supply are being continu-
ously monitored.

The PM reassured the House
that India’s farmers have ensured
adequate foodgrain stocks and
that the government is working to
facilitate proper kharif sowing
and has built robust emergency
food arrangements in recent
years.

On India’s diplomatic response
to the West Asia conflict, the
Prime Minister stated that India’s
stand has been clear from the
very beginning, one of expressing
deep concern, advocating de-esca-
lation, and opposing attacks on
civilians and on energy and trans-
port infrastructure. He informed
the House that he has engaged
with all relevant West Asian lead-
ers and urged them to reduce ten-
sions and end the conflict, while
emphasising that attacks on com-
mercial ships and obstruction of
international waterways like the
Strait of Hormuz are wholly
unacceptable.

He informed the House that all
law-and-order agencies have been
placed on alert and that security
across all domains, coastal, bor-
der, cyber, and strategic installa-
tions, is being further strength-
ened. The PM cautioned:
“Whether it is coastal security,
border security, cyber security, or
strategic installations, the securi-
ty of all is being reinforced.”
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Crude futures
slide 9% amid
US’ halt on Iran
energy attacks

New Delhi, March 23:
Crude oil prices
pared early gains to
hit the lower circuit
on Monday, declining
9 per cent to 8,431
per barrel in futures
trade, after US
President Donald
Trump announced a
temporary halt to
military strikes on
Iran’s energy infra-
structure.

On the multi com-
modity exchange,
crude oil for the April
delivery initially
opened higher and
gained %362, or 4 per
cent, to hit an intra-
day high of 9,620 per
barrel.

However, prices
later reversed
sharply, plunging
%827, or 9 per cent, to
8,431 per barrel — its
lower circuit limit.

Analysts said the
sharp reversal came
after easing geopoliti-
cal tensions following
the US decision to
pause potential
strikes on Iranian
energy facilities.

Crude prices also
tumbled in the over-
seas markets. West
Texas Intermediate
(WTI) futures for the
May contract
declined $7.24. — PTI

M More on Page 7
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Oil declines 14% to $90 a
barrel, pares some gains

Trump says talks on for ending conflict, Iran denies any such discussions

New York, March 23: Oil

fell sharply, posting one of BIG PROMISE _ US SPOT gold trades higher after Trump
=

the biggest intraday price statements, while Silver rebounded, erasing
swings on_record, after CLOBAL MARKERS losses of more than 10%. :
President Donald Trump stage sharp TE'COVEFV

said his team held discus- after Trump’s com-

sions about ending the ments, with Europe’s | EUROPEAN stocks erase

conflict with Iran, though STOXX 600 and pre- shqrp decline_s to trade. high-
Tehran denied any such cious metals edging | FInone of biggest swings
dialog. up, while oil prices fell. [ I Years.

Brent crude fell 14 per z
cent shortly after Trump US INDICES S&P 500 | Four of six largest | ENERGY
made the announcement rises 2%, Nasdaq 100 swings ever seen |markets in
on his Truth Social net- surges 2.1%, Dow in Brent futures |turmoil since
work, sliding to $96 a bar- Jones Industrial | have come since | Iran conflict
rel. Prices pared a signifi Averageup 2.2%. | conflict started. | began.
cant portion of the drop

resumed declines when total resolution of hostilities in the Middle East.
the President told a news - DONALD TRUMP, US President
channel that a deal could
come within days.

Europe’s natural gas
benchmark also plunged
before paring most of its
losses.

Energy markets have
been pitched into turmoil
since the Iran conflict
began, with the vital
Strait of Hormuz water-
way all but blocked. This
disrupted about a fifth of
the world’s oil and a simi-
lar portion of its liquefied
natural gas supply.

The International Ene-
rgy Agency has described
the current crisis as the
largest oil supply disrup-
tion in history.

Monday’s swings are the
latest in a series of huge
price moves that have
exhausted oil traders
since the war began. Four
of the six largest swings
ever seen in Brent futures
have come since the con-
flict started in February.

Trump said on Truth
Social that the US had
held productive conversa-
tions regarding a total res-
olution of hostilities in
the Middle East. Iran’s
Mizan news agency cited a
foreign ministry state-
ment as saying there are
no talks between Tehran
and the US.

On Friday, US President
Donald Trump gave Iran
48 hours to reopen

after Iran denied there . . |
were any talks, then @ US had held productive conversations regarding a

Hormuz, threatening
attacks on power plants if
it didn’t. — Bloomberg
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Rising Crude Prices
Spark Cost Concerns
for Real Estate Sector

Developers flag indirect impact via higher fuel,
logistics, input costs; effects to be seenin 1-2 qtrs

KailashBabar

Mumbai: A sharp rise in global

Ripple Effect

» Brent crude price

crude oil prices over the past two up $70-75 (early
months is raising concerns in Indi- Feb) to $105
a’sreal estate sector, not for immedi- driven by West
ate input shocks but for its indirect Asiatensions
impact on construction costs thro- 3
ugh fuel, logistics and related in- > Fuel & logistics are 8-12% of
puts. Brent crude has climbed from total construction cost
$70-75 per barrel in early February
to over $105 in recent weeks, driven MATERIAL COST TRENDS
by escalating tensions in West Asia. > Aluminium: Up by 6-10%
While core construction materials » Steel: Rising due to energy
such as steel and cement have rema- & logistics costs Py .
ined stable, developers said indirect » Cement: Prices
cost pressures linked to fuel and lo- stable for now
gistics could build up if el d
crude prices persist. INDUSTRY VIEW
“The recent geopolitical develop- > !
ments and volatility in global ener- :);\’/-emsm 'tv

gy markets are creating some near-
term supply-side adjustments for
thereal estate and construction sec-
tor in India,” said Niranjan Hira-
nandani, chairman of developers’
body NAREDCO. “We are seeing se-
lective pressures around logistics
costs and certain raw materials
such as steel, cement, aluminium
and PVC products, along with inter-
mittent supply constraints in seg-
ments like tiles manufacturing.”

He said the industry has naviga-
ted similar cycles earlier and rema-
ins well positioned to adapt thro-
ugh efficient sourcing and cost ma-
nagement. If current conditions
persist, input and logistics costs
may edge up, though developers ex-
pect timelines and deliveries to re-
main on track.

Aluminium prices have risen 6-
10% in recent weeks due to reduced
imports from the Gulf and higher
global prices amid the West Asia
conflict. Steel prices havealso incre-
ased on the back of higher energy,
gas and logistics costs, pushing up
fagade and finishing expenses for
developers.

“If crude remains elevated, the
ripple effect through logistics and
fuel-linked inputs will become vi-
sible, particularly across transpor-
tation, material handling and pet-
rochemical-linked products,” said
Samyag M Shah, director, Marat-
hon Nextgen Realty. “While there is
noimmediate disruption right now,
sustained levels could gradually

» No immediate
pricing changes

push up project costs, prompting
most players to revisit cost assump-
tions and pricing strategies.”

Fuel and logistics account for an
estimated 812% of construction
costs, with diesel prices influencing
raw material transportation and
on-site machinery operations. Hig-
her crude prices typically lead to in-
creased freight rates, affecting deli-
very costs for cement, aggregates
and finishing materials.

Industry executives said the im-
pact is usually lagged, becoming vi-
sible over one to two quarters.

“It’s not the first-order impact of
crude, but the cascading effect thro-
ughlogistics and petrochemical-lin-
ked inputs like pipes, cables and fit-
tings that developers are watching
closely,” said an industry analyst.

Developers may have tochoose bet-
ween absorbing higher costs to sus-
tain sales momentum or passing
them on to buyers, particularly in
price-sensitive segments.

Most large developers are current-
ly in a wait-and-watch mode, with
no immediate changes to pricing.

“Unless crude sustains at these le-
vels or moves higher, it's unlikely to
trigger asharpreaction. Butif itdo-
es, cost assumptions for new laun-
ches may need recalibration,” said
another industry executive.
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0il Plunges 8% on
US-Iran Talks to
Resolve Hostilities

New York: Oil pri-
ces dropped about
8% on Monday after

US President Do-
nald Trump said he would
postpone any military strikes
against Iranian power plants
for five days and cited const-
ructive talks toresolve hostili-
ties in the West Asia, hoursbe-
fore a deadline that threate-
ned to escalate the four-week-
old war.

Brent futures fell $8.92, or
8.0%, to $103.27 a barrel at 12:31
p.m.EDT (1631 GMT), while US
West Texas Intermediate lost
$7.17, 0r 7.3%, to $91.06.

Extreme price changes in re-
cent weeks—Brent closed at its
highest since July 2022 on Frida-
y—boosted both crude bench-
marks' historic or actual
futures volatility to the highest
levels since April 2022.

Crude futures plunged almost
15% earlier in the session, but
pared losses after Iran said it
launched new attacks on Israel
and other sites in the West Asia
and denied it was talking with
the US. Reuters
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Energy crisis threatens
global economy, says IEA

Agencies

PARIS

The world is heading towards
one of the most severe energy
crises in decades, posing a seri-
ous threat to the global econ-
omy, International Energy
Agency (IEA) chief Fatih Birol
has warned amid escalating
disruptions in the Middle East.

Speaking ahead of an ad-
dress at the National Press
Club of Australia on Monday,
Birol said at least 40 key energy
assets across the region have
been “severely or very se-
verely” damaged, raising alarm
over the stability of global oil
and gas supplies.

Describing the situation as
unprecedented, Birol said the
world is facing a combination
of multiple shocks. “The crisis,
as things stand, is now two oil
crises and one gas crisis put to-
gether,” he said, warning that
the global economy is under
“major threat” unless tensions
ease quickly.

The damage to critical infra-
structure in the Middle East—
central to global energy
supply—has already begun to
disrupt markets, triggering
sharp price volatility and fears
of shortages. The crisis has

been compounded by Iran’s
blockade of the Strait of Hor-
muz, a vital route for global oil
shipments, which has choked
supply and pushed crude
prices sharply higher.

Birol compared the current
turmoil to the energy shocks of
the 1970s and the fallout from
Russia’s invasion of Ukraine in
2022, but stressed that the
present crisis is more complex,
combining disruptions in both
oil and gas markets simulta-
neously.

The impact is being felt
most acutely in Europe,
where industries are grap-
pling with soaring costs and
supply disruptions. Sectors
ranging from chemicals and
metals to plastics, textiles and

manufacturing are under
mounting pressure.

In Germany, businesses say
they are struggling to cope
after years of successive
shocks. Martina Nighswonger,
owner of chemical company
Gechem in Kleinkarlbach,
said rising raw material costs
linked to the Middle East con-
flict are squeezing margins
further. “There’s just no let-up.
Every year profits get a little
smaller, and eventually they're
gone,” she said.

Executives across Germany,
France, Denmark and Swit-
zerland warned that Europe
is being hit harder than other
regions, as energy prices were
already elevated before the la-
test crisis.
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Energy crisis...

The situation has worsened following strikes on
gas installations in Iran and Qatar, which, along
with supply disruptions, have pushed crude
prices close to $120 per barrel—roughly double
the levels seen at the start of the year.

Germany alone could face an economic hit of
up to €40 billion over two years if oil prices
remain elevated.

Wholesale power prices in Germany remain
among the highest globally, significantly above
those in the United States, adding further strain
on businesses.

“Europe is on the chopping block and does
not have the margin to absorb another energy
shock so soon,” said Ipek Ozkardeskaya, senior
analyst at Swissquote, pointing to Germany and
the UK as particularly exposed.

Companies are already taking defensive
steps. Gechem has frozen hiring and is con-
sidering job cuts for the first time in two dec-
ades, while expansion plans have been shelved.
Across the sector, firms are grappling with ris-
ing input costs, disrupted supplies and higher
shipping expenses.

Prices of key raw materials such as sulphamic

acid have surged, while supplies of fertilisers, sulphur, helium, alu-
minium and polyethylene have been hit. Industry leaders warn
that small and medium-sized enterprises will be particularly vul-
nerable, with limited ability to quickly switch suppliers.

The strain is visible across Europe’s industrial chain, with major
firms including Lanxess, Evonik, Henkel and BASF reporting ris-
ing costs, layoffs and price hikes.

“Our companies are operating in full crisis mode,” said
Wolfgang Grosse Entrup of Germany’s chemicals association VCL

Industry leaders cautioned that prolonged disruption could
have wider global consequences. “In the short term, companies
dependent on gas could shut down production lines,” said ABB
chairman Peter Voser.

With governments having less fiscal space than during earlier
crises, analysts warn that a further rise in oil prices towards $130
per barrel could increase the risk of defaults in energy-intensive
sectors.

Birol stressed the urgent need for diplomatic efforts to resolve
the conflict, warning that stabilising energy markets is critical to
preventing deeper damage to the global economy.
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QOil prices fall by over 13% after
Trump postpones Iran strikes

ANI
NEW DELHI
—_—

Oil prices plunged by over 13%
after US President Donald
Trump said he had instructed
the Department of War to
postpone strikes on Iranian
power plants and energy
infrastructure for five days,
adding that discussions were
continuing for a "total resol-
ution of our hostilities” in
West Asia.

Brent crude futures fell
around $17, or 15%, to a session
low of $96 a barrel by 1108
GMT, while US West Texas
Intermediate fell $13, or about
135%, to a session low of
$85.28, Al Jazeera reported.

In a significant announce-
ment, Donald Trump on
Monday said he has instructed
the Department of War to
postpone military strikes on
Iranian power plants and
energy infrastructure for five

-

Brent crude futures
fell around $17, or
15%, to a session
low of $96 a barrel
by 1108 GMT

days, subject to the success of
ongoing discussions, noting
that the United States and Iran
had very good and productive
conversations regarding a
total resolution of hostilities in
the Middle East.

The announcement came
as the war between Israel, the
US and Iran has entered its
fourth week.

In a post on Truth Social,
Trump stated that the conver-

sations will continue through
the week. "I am pleased to
report that the United States of
America and the country of
Iran have had, over the last
two days, very good and pro-
ductive conversations regard-
ing a complete and total resol-
ution of our hostilities in the
Middle East,” Trump said.

Brent crude prices had
surged by more than 60%
since the beginning of the US-
Iran-Israel conflict, rising to
around $112 per barrel on
Monday before Trump's
announcement, from approxi-
mately $70 per barrel prior to
the conflict, reflecting severe
disruptions in global energy
supply.

In the last 30 days, crude
prices increased by around
56%, highlighting the intensity
of the ongoing supply shock.
The crisis has also impacted
global liquefied natural gas
flows.
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Oil plunges after strikes on

Iranian power plants put off

Qil prices plunged by more than 13% on Monday
after U.S. President Donald Trump said he would
postpone any military strikes against Iranian
power plants for five days, hours ahead of a
deadline that threatened further escalation in the
conflict now in its fourth week. Brent crude
futures traded at about $104.1 a barrel, or down
7.2%, at 11.30 GMT after sliding as much as 15% to
a session low of $96 a barrel. reurers
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Petroyuan— a geopolitical signal

DOLLAR’S SWAY. Yuan is constrained by lack of capital account convertibility and PBOC control on exchange rate

#E
L
RAM SINGH

mid the Hormuz choke, Iran

has signalled conditional

openness to energy

shipments by permitting oil

cargo passage only if
transactions are invoiced in
Chinese-yuan (¥),a move widely seenas
anattempt to challenge the
long-standing dominance of the
petrodollar system. This development
has revived debate over whether the
Petroyuan could emerge as an
alternative currency for global energy
trade.

However, replacing the dollar
requires several structural attributes of
aninternational currency, including
deep and liquid financial markets, full
capital convertibility, global investor
trust, and reserve currency dominance,
conditions that the renminbi still only
partially meets. Therefore, decoding
these structural constraints is essential
to evaluate whether such shifts could
realistically reshape global energy trade
and what implications they may hold for
India’s energy security and financial
stability.

PETROYUAN: THE CONSTRAINTS
Petroyuan is asignal, not a system, its
growing use in energy trade reflects
geopolitical intent to challenge dollar
dominance, but structural constraints
limit its emergence asa true global
monetary alternative. First, froma
monetary perspective, the ¥ remains
only partially internationalised.
According to the IMF, the Chinese-¥
accounts for 2-3 per cent of global
foreign exchange reserves, compared
withabout 56 per cent held in US dollars
(seetable).

SWIFT data show that the ¥ accounts
for 3-4 per cent of global payment
transactions, even though China now
invoices over 60 per cent of its trade in
¥, while the dollar still dominates with
more than 40 per cent of global
payments. A key constraint lies in
China’s continued reliance on capital
controls.

Unlike the US dollar or euro, the ¥ is
not fully convertible on the capital
account, and its exchange rate remains
managed by the PBOC. For energy
exporters holding large trade surpluses,
limited convertibility reduces the
attractiveness of ¥ reserves. Moreover,
wider ¥ use can constrain PBOC’s

yand liquidif nz
particularly during i atlonary cycles.

Petrodollar vs Petroyuan: Hype vs Reality

g selective ¥ invoicing to manage
transactional ﬂexibllity, sanctions

Dimension | Petrodollar (usp) Petroyuan (RMB)
Monéta Fully convertible currency; global Partially convertible currency with
sk reserve dominance (56% of global capital controls. RMB accounts for
credibility & i p ;
convertibility FXreserves). Independent centra 2-3% of global reserves; exchange
bank, Federal Reserve rate managed by PBOC
Deep and liquid financial markets; Financial markets expanding but
Financial US Treasury market >$26 trillion. limited global participation; foreign
marketdepth | Global investors can park oil holdings in Chinese bonds remain
revenues safely in dollar assets relatively low (<10%)
RMB accounts for 3-4% of global
USD dominates global payments AL )
Forex & global | (>40% via SWIFT) and >60% of global Pay“‘e“:." limited use in |5.'°!’:L
cola | sittiade ts dollasd commodity pricing. Very limited use
in India except in the case of some
India invoices over 85% trade in § : 5 4
oil trade with Russia

Regulatory opacity, strong state

Institutional S_trong rule of Ia‘.”' tral)sparenl influence over banks and capital
Srep y: |[fnancisl weslor flows, limited investor protection
framework | protection, open capital markets s
perception

Oil exporters recycle petrodollars Limited avenues to recycle large

:mlt::' into US assets (Ti ies, equities, | yuan globally; yuan-
i bonds). Large and liquid asset denominated oil futures exist but

markets sustain system limited adoption
Geopolitical Supported by US security alliances | China expanding influence via Belt
& strategic | with Gulf oil producers and and Road, currency swaps, and
networks dominance of global financial CIPS, but geopolitical trust and

infrastructure (SWIFT, dollar clearing)

adoption remain limited

, and growing unpredictability
inUS pohcy Further, given the ¥’s
partial convertibility, capital controls,
shallow financial integration and
state-controlled policy initiatives, it
should be treated as a tactical tool, nota
systemic alternative, with vigilance
against excessive dependence on
China’s state-controlled financial
ecosystem.

Second, India must simultaneously
strengthen its export capabilities.
Without a resilient balance of payments
supported by strong export growth,
India’s ambition of rupee
internationalisation will remain largely
aspirational and confined to
sanction-driven corridors.

In this context, India may explore
emerging digital settlement
architectures such as the mBridge
platform, enabling corridor-specific
payment arrangements with trusted
partners. Itis paramount given that
India’s existing rupee-trade settlement
is also subject to risks of sanctions
(Russia, Iran).

Thlrd strengthening

Source: Author's compilations based on IMF data inputs

Second, constraints within China’s
financial system limit the yuan’s global
role. Reserve currencies require deep
and liquid markets capable of absorbing
large international capital flows. The US
Treasury market alone exceeds $26
trillion, offering a vast pool of safe assets
for global investors and sovereign
wealth funds.

Although China’s government bond
market is sizeable, around $20 trillion,
foreign participation remains low, near
10 per cent of outstanding bonds.
Capital controls, regulatory restrictions,
and concerns over legal transparency
discourage investors from holding large
¥-denominated assets. Moreover,
China’s financial system remains
dominated by state-owned banks and
policy-driven lending, global

financial markets, especially US
Treasuries and other
dollar-denominated assets that provide
liquidity, transparency, and legal
certainty. Chinalacks a comparable
ecosystem capable of absorbing large
global energy surpluses. Although
Shanghai hosts ¥-denominated oil
futures, their trading volumes remain
far smaller than benchmark Brent and
WTI contracts.

Geopolitical and institutional factors
further reinforce dollar domi The

ge resilience remains
essentlal Maintaining robust and
diversified reserve holdings including
gradual integration of yuan in India’s
currency reserve amid opening of
Chinese investment can be considered
as ahedge to manage volatility arising
from geopolitical shocks, commodity
price fluctuations, or currency
realignments in global energy markets
amid escalating transactional opacity.
Fourth, India must deepen energy
diplomacy beyond ‘supplier
diversification’ to ‘supplier integration’
involving them as stakeholders in

US financial system is supported by
global infrastructure suchas SWIFT
messaging networks, dollar clearing

Tinl

nkin, and

banking
‘rule-of-law’ unlike China’s ‘rule-by-law’.

Moreover, many energy exporters

confidence in market-based capl(al
allocation.

Third, foreign-exchange recycling
mechanisms for the ¥ remain limited.
Under the petrodollar system, oil
exporters particularly Gulf states,
reinvest surplus revenues into US
India should strengthen
the international role of
the rupee through deeper
domestic financial markets,
and bilateral currency-swap
m'rangcmcnts

in deep strategic and security ties
with the US, encouraging continued
dollar invoicing. Despite China’s
currency swaps and Belt and Road
settlements, most global oil contracts
remain dollar-priced.

‘WAY FORWARD

Evenasa geopolitical signal,
Petroyuan-based invoicing warrants a
nuanced policy debate in India, given its
implications for energy security,
monetary stability, and strategic
autonomy. Given the dollar’s liquidity,
transparent pricing, and stable
recycling, India should largely remain
within the dollar-based system, while

g its strategic reserve
infrastructure. As India scales
geo-economically and geo-strategically,
its rise will certainly be tested under
strategic rivalry and deterrence and,
correspondingly, it must gradually scale
crude oil and gas reserves to initially 90
days to become a member of IEA and
eventually to 120-150 days.

Finally, India should gradually
strengthen the international role of the
rupee through deeper domestic financial
markets, expanded bilateral
currency-swap arrangements, and more
resilient cross-border payment
infrastructure. Sucha balanced strategy,
preserving dollar stability while
cautiously expanding currency
flexibility, will best safeguard India’s
energy trade, financial stability, and
long-term strategic autonomy.

The writer is Professor and Head, IIFT New Delhi. Views
expressed are personal
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Crude oil plunges by 13%
on Iran war development

London: Crude oil prices
plunged by more than 13 per
cent on Monday after US
President Donald Trump said
he would postpone military
strikes against Iranian power
plants for five days. Brent
crude futures traded at about
$104.1 a barrel at 1130 GMT
after sliding as much as 15 per
cent to a session low of $96 a
barrel. US West Texas
Intermediate was down 7.8 per
centat $90.55 after losing 13.5
per cent to a session low of
$85.28. reuters

Page 53 of 101.




Date :24 March 2026

Publication : The Hindu Business Line

Editions :

Page : 2

New Delhi

OMC:s to push for more LPG storage

WEST ASIA FALLOUT. Oil marketing firms mulling more caverns for storing gas on the lines of existing ones

—
Rishi Ranjan Kala
New Delhi

As the West Asia conflict in-
tensifies fuelling uncertainty
about de-escalation, oil mar-
keting companies (OMCs)
are now aggressively pursu-
ing plans to set up storage
sites for liquefied petroleum
gas (LPG), the most im-
pacted commodity by the
conflict.

Sources said that OMCs
have been contemplating es-
tablishing more caverns for
storing LPG, on the lines of
the two caverns India has
that can store a cumulative
quantity of around 1.40 lakh
tonnes.

“OMCs have been work-
ing for some time on plans
for having more caverns or
sites to store LPG. The war
has severely impacted In-
dia’s imports. Consequently,
they are now moving ag-
gressively on this as a me-
dium-to-long-term
strategy...,” said one of the
sources.

This has also been dis-
cussed in the Prime Minis-
ter’s Office (PMO). Storage
for crude oil and LPG are
now a priority, the source
added.

India already has two cav-
erns to store the critical
commodity, which is the
main cooking medium for
more than 33 crore con-
sumers. State-run Hindus-
tan Petroleum Corporation
(HPCL) has an 80,000-tonne
underground LPG rock cav-
ernin Mangaluru. South Asia
LPG — a JV of HPCL and
TotalEnergies ~ Marketing
Holdings India — has a
60,000-tonne  cavern in
Visakhapatnam.

CRYOGENIC UNITS
Globally, there are more than
80 LPG storage caverns. Un-
derground  caverns are
among the safest options to
store the commodity. As a
pressurised propane-butane
mix, LPG requires costly
high-pressure or cryogenic
facilities.

A senior official said the

MY

LIFE LINE. The critical commodity is the main cooking medium

for more than 33 crore consumers aienecenuse J

push to have more storage is
getting priority now due to
the “current crisis”.

“The government’s ob-
jective now, more than ever,
is to establish storages. The
present hostilities have
made it quite clear that large
consuming nations today
have to have storages. This is
pertinent not just from the
perspective of energy secur-
ity, but also for strategic
autonomy to some extent to
deal with frequent weapon-
isation of such resources,”
the official explained.

The government keeps re-

plenishing stocks in the LPG
caverns. For instance, it said
on March 16 that the very
large gas carrier (VLGC),
Shivalik which crossed the
Strait of Hormuz (SoH) and
reached India with 46,000
tonnes of LPG, will unload
26,000 tonnes at HPCL’s cav-
ern in Mangaluru.

The country imports 60
per cent of its demand for
the key cooking fuel. India
consumed more than 33 mil-
lion tonnes (mt) of LPG in
FY25, of which roughly 20.67
mt was imported. Around 90
per cent of this was imported

from West Asia transiting
the SoH.

CRUDE OIL

Sources said the government
is also pushing for more cav-
ern storage for crude oil. It is
now fast-tracking the setting
up of strategic petroleum re-
serves (SPR) at Odisha and
Karnataka. Besides, the as-
sessment of new sites for es-
tablishing additional crude
oil reserves is ongoing. In
July 2021, the Oil Ministry
approved the establishment
of two additional commer-
cial-cum-strategic  petro-
leum reserve facilities with
total storage capacity of 6.5
mt in Odisha and Karnataka,
on a public-private partner-
ship mode at a total project
cost of 14,527 crore.

This is being overseen by
the special purpose vehicle
(SPV), Indian Strategic Pet-
roleum Reserve (ISPRL),
which has already estab-
lished SPR facilities of 5.33
mt crude oil at three loca-
tions in Andhra Pradesh and
Karnataka.

Page 54 of 101.




Publication : The Hindu Business Line

Date :24 March 2026

Editions : New Delhi

Page : 3

Domestic LPG production ramped up to 50-60%

—
Rishi Ranjan Kala
New Delhi

As the conflict in West Asia
rages on completely skewing
India’s liquefied petroleum
gas (LPG) imports, the gov-
ernment’s emergency meas-
ures seem to be bearing fruit,
as domestic production of
the critical cooking fuel is
nowaround 50-60 per cent of
demand, compared to
roughly 40 per cent before
February 28, 2026 — the day
when the latest US-Israel of-
fensive on Iran started.
Parallelly, two very large
gas carriers (VLGCs) with
roughly 92,613 tonnes of
LPG transited the Strait of
Hormuz (SoH) on Monday
evening towards India. By
March-end, India is likely to
have received a total of
around 2.5-2.75 lakh tonnes
of LPG. Besides, seven VL-
GCs with an expected 3.22

lakh tonnes are idling in the
Persian Gulf awaiting transit
via the strait.

Ministry of Petroleum and
Natural Gas Joint Secretary
Sujata Sharma, during the
briefing on West Asia on
Monday, said that LPG sup-
ply continues to be mon-
itored in view of the prevail-
ing geopolitical situation.

However, no dry-outs
have been reported at dis-
tributorships and  panic
bookings have reduced signi-

ficantly, and domestic LPG
cylinder deliveries continue
as normal, she added.

Asked about the progress
in LPG production, Sharma
noted, “I think right now, our
domestic production is ac-
counting for something
between 50 and 60 per cent
of our demand.”

India consumed around
33 million tonnes (mt) LPG
in FY25. A back of the envel-
ope calculation shows that
India’s average daily produc-
tion could be in the range of
45,200-54,200 tonnes.

MIGRATION TO PNG
Sharma informed that close
to 1.9 lakh LPG consumers
migrated to piped natural gas
(PNG) in the last few days.
Besides, more than 3.5 lakh
domestic and commercial
PNG connections have been
activated since the latest of-
fensive started.

Rakesh Kumar Sinha, Spe-

of demand; two carriers to deliver 92,613 tonnes

cial Secretary at the Shipping
Ministry, said that there has
been no change in vessel de-
ployment over the past 48
hours, with 22 Indian-
flagged vessels and around
600 Indian seafarers cur-
rently in the western Persian
Gulf region. Eleven seafarers
have signed off and are being
repatriated as per standard
procedures.

The Ministry of Ports,
Shipping and Waterways said
that two Indian flag LPG car-
riers — Jag Vasant and Pine
Gas — carrying 92,612.59

tonnes  have transited
through the SoH on Monday
evening.

These vessels are destined
for India and are likely to
reach ports between March
26and 28.

Twenty States and UTs
have issued orders to alloc-
ate the non-domestic LPG in
line with the guidelines is-
sued by the government.
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© NO IMMEDIATE CRISIS, SAY EXPERTS, BUT SOME LABS BEGINNING TO FEEL THE PRESSURE

War in Gulf raises concern over helium supplies, critical for MRI machines

pertsaid, has the lowest boiling point of
New Delhi, March 23 asupply-d d i 1y i
- rather than complete unavail-  Celsius), is the only practical
THEDISRUPTIONintheglobal ~ ability. Helium, a ss,  coolant for th 3
supplyofheliumbecauseofthe  odourless, gas, isa i

severe restrictions on trade

able resource that is rare on

disruption depends signifi-

through the Strait of Hormuz ~ Earth. Commercially, heliumis ~ cantly on the type of MRI sys-
has triggered concern overthe  produced by ingitfrom temsthatarei N
costof magnet| ¥ Jitesh Mathur, Chief Rev-
theinstal-  genic disti Qataristhe  enueOfficer, MedikaBazar, said
lationof MRImachinesinindia. ~ world’sthird largestexporterof ~ MRI systems can be of the “he-
Industry experts said the natural gas after the United  lium-free”, “zero boil-off”, and
situation has not yet escalated ~ States and Russia. “non-zero boil-off” types.

into ashortage of helium, but
supply disruptions, especially
from Qatar, which supplies
about athird of the world's he-
lium exports, have driven up
prices significantly.

“Prices are now almost
double what they were before

foroperat-
ing MRI machines. Liquid he-
liumisusedtocool theintensely

(which often use less than 10
Titres of helium) areimmune to

powerful ing pply boil-off
magnetsthat are at the heartof ~ systems still require limited re-
MRI machines. The supercon- filling of around 100-150 litres

ducting coils work at cryogenic
temperatures, and helium,

which i: inertand

annually, and larger volumes
during installation or emerg-
encies” Mathursaid.

refilling, or postponing new in-
stallations in the hope that
prices would stabilize soon, of-

of machines that cannot be re-
fuelled in time. Accordingto
this official, of the 5,000-odd

son for immediate panic, ex-
perts said. Dr Harsh Mahajan,
founder of Mahajan Imaging,

ficialsof machi MRT inthecountry, said that modern MRI systems.

i i y 100+ ‘he- designed to minimise he-
A senior official of sucha  lium-free”. “Roughly3,500ma-  liumloss.

company said each MRI ma-  chines are of zero boil-off tech- “If three years ago the he-

chine mayneedupto1.500litres 0l i smaller liumi i

of helium during installation,
and periodic refilling to main-

nology, i E

quantities of helium for main-

tenance. Another 1,000 are
L

level, today it will still be at the
80%level;” hesaid, underlining

t older, boil the of zero boil-off
Ifhelium. acriti- ithsignil annual “There isno cause
cal vpically “theofficialsaid.  foralarm.”

40% - the functioning of the Around 250 new MRI ma- Mathur said: “As of now,

tocool

boil-off

“Theolder,

y h
atthe heart of MRI machines. sxress arc e

systems are the most vulner-
able, which mayconsumeupto
600 litres of helium each year,”
hesaid.

to Mathur, the fi-
nancial burden has risen
sharply for the labs that have
older MRI systems, Many facil-
ities are delaying non-essential

magnet can be
If the Strait of Hormuz isn't

chines are installed every year
inthecountry, which, duetothe

there is no shortage, especially
for facilities that are using ad-

initial ofup However, new
don'tbeginto wider  toL500 adds i i ld del
s could follow, ex-  uptoa annualde-  dueto the need for large initial
perts said: increased costs for  mand forthe element, theoffi-  heliumvolumes.”
patients, delaysin MRTinstalla-  cial said. LONGERVERSION

tions, and potential shutdowns

‘That said, there was no rea-
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*WAR IN WEST ASIA

Why India muststep on

the gas with ethanol

oEthanol supply to oil marketing companies

wer-DPODOOD000DD

\
J 5 4 \
HARISH DAMODARAN

IN NOVEMBER 1975, two years after the
first global oil shock courtesy of the Arab-
Israeli “Yom Kippur’ War, Brazil launched
aProdlcool programme, aimed at reducing
itsdependence on imported fuels.

Prodlcool mandated all petrol sold in
Brazil to contain a minimum 11% an-
hydrous alcohol or ethanol. In 1979, when
the second oil crisis came with the Islamic
Revolution in Iran, Brazil introduced cars
that could run on 100% hydrous alcohol
(this has5-6% water asagainst lessthan 1%
for ethanol).

By 1985, when domestic ethanol produc-
tionreached nearly 1,200 crorelitres, Brazi-
lian fuel stations had two types of pumps:
one forethanol-blended petrol (GasolineC,
as it is called) vehicles and the other for
100% hydrous alcohol (E100) vehicles.

In 2003, the first commercial flex-fuel
vehicles were launched in Brazil, with en-
gines capable of running on both Gasoline
Cand E100 fuel. The vehicles had elec-
tronic sensors to detect the particularetha-
nol-gasoline blend in the tank and auto-
matically adjust the fuel injection volume
and spark timing.

The minimum ethanol blend in petrol
was hiked to 25% by 2014 and to 27% from
March 2015. Since August 2015, the ethanol
content in Gasoline C has been set at 30%.

In 2024, Brazil's total fuel alcohol con-
sumption was 34924 crore litres: 2,289.6
crore litres of E100 and 1,202.8 crore litres
ofethanolin Gasoline C. Whilethe ethanol
blend rate in Gasoline C was 27% (now
30%), the overall mix for fuel used in the
country’s light-duty vehicles fleet stood at
51.8%. Thus, alcohol constitutes more than
half of the fuel powering Brazil’s cars and
two-wheelers.

Replicating Brazil

Speaking in Parliament on the West
Asia war on Monday, Prime Minister Nar-
endra Modi referred to India’s own
ramped-up efforts on ethanol blending
over thelast decade that helped address its
vulnerabilities from imported energy.

Since 1979, the world has seen at least
three oil shocks — in 2008, when Brent
crude prices surged to a record $147.5 per
barrel on July 11, and in 2022 after Russia’s

Like Brazil after the 1970s oil
shocks, India can use the Iran war

stress to boost ethanol-blending
and reduce fuel import dependence
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invasion of Ukraine, when they reached
$139.130n March7.

Thelatest shock — from the ongoing US-
Israel versusIran war —should beawake-up
callfor India and toreplicate the Brazil model,
said CK Jain, president of the Delhi-based
Grain Ethanol Manufacturers Association.

“The government must work with the
autoindustryand oil marketingcompanies
(OMCs) to gradually increase the ethanol
blending mandate from 20%t030%and in-
centivisethe production of flex-fuel vehicles
that can run on 100% hydrous alcohol. Our
stations, too, should have separate dispens-
ing units for E30 and E100 fuels, with con-
sumers choosing either depending on the
price parity between the two,” he said.

An aggressive ethanol use strategy
would require a relook at taxation as well.

Currently, ethanoliscovered underthe
Goodsand Services Tax(GST) regime. The
ethanol used for blending with petrol at-
tracts 5% GST. But petrol remains outside
GST, attracting both the Central excise duty
and State value added tax. Both ethanol-
blended petrol and pure petrol are treated
as identical for taxation purposes.

“We need tobringall fuelsblended with
ethanol - whether E20, E30 or E100 -
under GST,” added Jain.

The progress sofar

India, as the accompanying chart
shows, has achieved a significant rise in
both the quantity of ethanol supplied by
distilleries to OMCs and the average blend-
ing ratio in petrol — from a mere 38 crore

Pushto
diversify
Policies
instituted in the
*70s haveled to
alcohol now
constituting over
half the fuel
powering Brazil's
cars and two-
wheelers
.

India has
achievedarisein
average blending

ratio in petrol,
too, from 38 cr
litres in 2013-14
to 1,039 crlitres
in2024-25
o

litres (1.6%) in 2013-14 to 1,039 crore litres
(19.2%) in 2024-25.

Till 2017-18, ethanol was produced by
distilleries attached to sugar mills only
from so-called C-heavy molasses, a dark
brown liquid byproduct of cane processing.

From 2018-19, millsbegan makingetha-
nol froman earlier ‘B-heavy’stage molasses
(having higher sucrose content available
for fermentation) and also directly from
whole sugarcanejuice or syrup. They were
encouraged to do so by the Centre’s deci-
sion to pay mills more for ethanol manu-
factured from the B-heavy and direct cane
juice/syrup routes, in order to compensate
them for the revenues foregone from
lower/nil recovery and sale of sugar.

From 2018-19, the Centre also fixed sep-
arateex-distillery prices for ethanol derived
from rice, maize and damaged foodgrains.

Ethanol production involves fermenta-
tion of sugar by yeasts. In molasses or cane
juice, sugar is present as sucrose. Cereal
grains contain starch, a complex carbohy-
drate that has to first be extracted and
broken down into simple sugars before
further fermentation, distillation and
dehydration toethanol with 99.99% alcohol
concentration.

Out of the 1,039 crore litres of ethanol
supplied to OMCs in 2024-25, as much as
718 crorelitres or over 69% was fromgrains,
mainly maize and rice. The latter included
surplus rice from the Food Corporation of
India’s (FCI) stocks and broken/damaged
grain sourced from the open market.

For the current supply year (November-

October), the OMCs have so far contracted
1,058 crore litres — 766 crore litres from
grainsand 292 crore litres from sugarcane-
based feedstocks (see table). The ex-distil-
lery price hasbeen fixed at Rs 57.97 per litre
forethanol produced from C-heavy molas-
ses, while at Rs 60.73, Rs 65.61, Rs 60.32, Rs
64 and Rs 71.86 for that from B-heavy mo-
lasses, sugarcane juice/syrup, FCI rice,
damaged grain and maize respectively.

Theroad ahead

The latest oil shock presents an oppor-
tunity for India to “revisit and review” its
existing ethanol blending programme,
Tarun Sawhney, vice chairman and ma-
naging director of Triveni Engineering &
Industries Ltd, pointed out. “We need to
first understand that India does not have
enough crude oil and imports 90% of its
requirement. Second, the internal combus-
tionengineisn’tgoing anywhere and there
are limits to how much electric vehicles can
replace it. Third, we are surplus in sugar-
cane, riceand maize and can increase their
production much more for E-30 and E-100
fuels,” Sawhney, whose company has a ca-
pacity to crush 70,500 tonnes of cane, told
The Indian Express.

The constraint today, he claimed, is not
in ethanol production (India already hasa
capacity in excess of 1,800 crore litres per
annum) or retailing. What India needs isa
policy push for all new vehicles to be flex-
fuel based. The government should also
nudge companies to provide conversion
kits to modify existing vehicles.
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© TIFFIN SERVICES WITH ACCESS TO PIPED GAS HAVE LARGELY REMAINED INSULATED

No gas, no dabba: Iconic tiffin network hit by LPG shortage

Heena Khandelwal
Mumbai, March 23

MUMBALI'S ROBUST tiffin ser-
vice —avast, decentralised net-
work of home-style meal pro-
vidersthat has kept the city fed
long before delivery aggrega-
tors entered the scene — is
under pressure, Reason: theon-

relying on two electric coil
stoves. “It takes more than
double the time compared to
cooking on gas.” He has
stopped taking orders via
Swiggy and Zomato, and limit-
ing himself to pre-orders. His
menu has beenreduced toroti,
one vegetarian dish, one non-
vegetarian dish and dal-rice.

From Sakinaka to Worli, tiffin services in the city that have
outlasted every disruption are now cooking on wood-fired
sigdis, cutting menus and turning away orders

kitchen, has a contingency
plan ready. “I'll shift back to
cooking from home, where I
have piped gas.”

Noclarityon hike

With effect from Monday,
the Centre has increased the
supply of commercial LPG to
all states by 20%, taking the

thatthisincremental supply be
prioritised for restaurants and
allied industries. Itwasdoneto
allay theconcerns of the indus-
try which was on the verge of
collapse, and to prevent black
marketing and profiteering,”
added Rungta.

However, those in the tiffin
service business say they are

going LPG crisis. Across neigh- “I pay Rs 25,000 amonth for total allocation to 50% of pre-  stillinthe dark about when the
bourhoods, kitchens are trim-  the kitchen space and have isi Inaletter yli will reach them. “I
ming menus, raising prices, or,  seven staff. With just two elec- March 21, the Union Ministryof ~ called the gas agency on Satur-
in some cases, shutting shop. tric stoves, it's not practical to Petroleum and Natural Gas  day and was told it would take
In Sakinaka, 33-year-old continue,” he said. Paradox- said the additional 20%alloca-  another five to six days before
Chirag Purohit, who hasbeen  ically, demand has notdipped. tion should be prioritised for ~ wegetacylinder. WhenI called
running Yummy Tiffinssince  “In fact, demand is more be- key sectors, including restaur-  again on Monday, there was no
2009, hasturned towood and ~ cause many restaurants are ants, dhabas, hotels, canteens  clarity,” said Purohit.
coal-fired “sigdis” to keep his  shutting down.” and food processing units. The directive also said that
kitchen running. “Apart from In Jogeshwari, Laxmi Tiffin Explaining the new direc-  all commercial and industrial
roti-sabzi, we also made high- ~ Service shut down midweek tive, Pranav Rungta, VP, Na-  LPG consumersare required to
protein rice bowls, but we’ve  after their second cylinder ran tional Restaurant Association  register with Oil Marketing
had tostop those,” he said. out. “We tried to get it refilled of India (NRAI), said: “The Companies (OMCs) before be-
Orders have dropped from  but couldn't,” said 30-year-old Central government had ear-  coming eligible for allocation
500 dabbasadaytoabout 300.  Akash Adhivand, who serves liercapped the supply of com-  from the overall 50% quota.
“Cooking on sigdis takesmuch  around 70 meals daily at Rs 100 mercial LPG cylinders at 30% “Iread about it somewhere,
longer.” His catering business  perdabba. of the average past usage, leav-  butwasn't sure. Myagency has-
has taken a hit too. “You can't InWorliKoliwada, the crisis ingittothestatestodecideon  n'ttold meanything,”said atif-
make Chinesedishesorsnacks  is showing up in numbers. For allocation. Most states, barring  fin service operator.
that require proper fryingon  Nitin Morgaonkar, 42, who afew, including Maharashtra, Many small tiffin operators

wood orcoal.” runs Aaicha Dabba Tiffin Ser- did not include restaurantsin  do not hold licences for com-

InBhandup, OmkarAjitPat-  vice, the costof a 14-kg cylind Tiffi i baiis avast, lised network of h | providers. express their distribution plans, lead- mercial cylinders and have
kar, 29, who runs Bhojanyan  has shot up from Rs 920 to be- ing to significant disruption  been relying on the black mar-
TiffinService, saysheisonthe  tweenRs2,500 and Rs3,000.A The biggest casualty has these women, but I had no  Foods, have largely remained and a rise in black market ket, where they do not expect

brink of shuttingdown. “We  basic roti-sabzi meal, once been his roti supply b choice,” says activity.” prices to ease.

haven't received a single LPG  priced at Rs 120, now costs Rs ~ where five women together Tiffin services with accessto In Thane’s Vartak Nagar, “NRALI had written to the “Once people get used to

cylinderinthe pasttwoweeks.”  135;withdelivery,itcomestoRs made around 2,000 chapatisa  piped gas, such as Mulund’s  the owner of Bhumi Tiffins, ~Centre seeking intervention. paying more, it stays that way.
Rationing three cylinders  175. Margins have shrunk by  day forbulksale. “Ifeelterrible ~ Gogo Tiffins, Kandivali's Ghar ~ whichrecentlyexpandedfrom The recent allocation of 20% Have you seen petrol prices

until they ran out, he is now  nearly 30 per cent. thatI've taken away work from  Ki Rasoi and Malad’s Tattvam  a home setup to acommercial has comewithacleardirective  fall?" asked one operator.
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Oil prices drop 8% on talks hope

New York: Oil prices dropped about 8% on Monday after
President Trump said he would postpone any military strikes
against Iranian power plants for five days. Brent futures fell $8.9,
or 8%, to $103.3a barrel, while US West Texas Intermediate lost
$7.2,0r7.3%, to $91. Extreme price changes in recent weeks —
Brentclosed atits highest since July 2022 on Friday — boosted
both crude benchmarks' historic or actual 30-day futures
volatility to the highest levels since April 2022. reuters
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Headline: Government to grant financial relief to urea manufacturers hit by the gas crisis, says FAI
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Headline How many days of natural gas are left in India?: Will govt hike prices if Iran war goes on for long

Publication Bhaskar English Edition Online Coverage

Published Date 24 Mar 2026

How many days of natural gas are left in India?: Will govt hike prices if Iran war goes on for long

https://www.bhaskarenglish.in/business/news/india-png-network-middle-east-tensions-137514018.html

The ongoing conflict in West Asia is casting a shadow over India's energy supplies. While the Liquefied Petroleum Gas
(LPG) market has already felt

the impact, attention is now turning to the country's rapidly growing Piped Natural Gas (PNG) network, which delivers
gas directly to homes and businesses.

What is Piped Natural Gas (PNG)?

Utilisation:

PNG is natural gas that is supplied through pipelines to various users, including:

City gas networks [which then supply PNG to households and compressed natural gas (CNG) to vehicles
Booming demand for PNG in homes

The demand for PNG is increasing, especially in urban areas, as more households switch from traditional LPG cylinders
to piped gas connections. Currently, India has more than 1.65 crore PNG connections, and this number is rapidly growing
due to government initiatives. The use of CNG in vehicles is also on the rise, making it the second-most popular auto fuel
after petrol.

Will the West Asia Conflict affect your kitchen gas?

With disruptions affecting LPG supplies, many Indian households are wondering if their PNG supply could be next. While
an immediate shortage is unlikely, the situation is complex.

Where does India's piped gas come from?
India's PNG supply is a mix of:

Domestic production: About half of the PNG comes from natural gas drilled within India by companies like ONGC and
Reliance.

Liquefied Natural Gas (LNG) imports: The remaining half is imported in the form of LNG which is then gasified.
Government prioritizes home gas supply

In case of a supply squeeze, the government usually prioritizes essential sectors like fertilizer plants and households with
PNG connections. And this is what the government has done this time. This also means that industries and power plants
are likely to be affected first. Factories might switch to alternative fuels like fuel oil, LPG, or even coal, while gas-fired
power plants might reduce their electricity generation.

India's reliance on natural gas imports
Despite having some domestic gas production, India relies heavily on natural gas imports to meet its PNG needs.
Qatar: A key supplier

A significant portion of India's natural gas imports comes from Qatar. Over half of these imports are secured through
long-term contracts with Qatari suppliers.

The Strait of Hormuz: A critical chokepoint

Gas shipments from Qatar and the UAE must pass through the Strait of Hormuz, a narrow waterway that has become a
focal point of the West Asia conflict. Around 50-55% of India's gas imports travel through this route.

No strategic reserves of natural gas
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to two weeks of imports.

Price hikes likely

For urban consumers using PNG, the immediate concern is likely to be price increases rather than supply shortages. If
disruptions at the Strait of Hormuz persist, the gas market will respond by raising prices and reducing industrial demand.
Ultimately, both households and factories will face higher costs, with industries potentially experiencing deeper cuts in
supply.
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‘Arabian Petroleum Limited' 31 3T-TIRIT | 14.55 HIIS SUY BT 56T AT YT gl

https://www.businessremedies.com/arabian-petroleum-ongc-order-lubricants-2026/

Jaipur| Maharashtra & Thane 3T4TRd Arabian Petroleum Limited = IR TSRl &1 ‘r]ﬁl?f forar § T HU- &1 YRd WHR
& JUshH Oil and Natural Gas

Corporation (ONGC) ¥ faf¥d U&R & qfadre affaa 3R U &1 3mgfed & g @t 14.55 IS 3T HT HT TS U
g3 gl

Tg 3SR 3 99 BT 3l & AT R, S Ul &b 3Mefiies 3R Foif &7 & dagd fayrg ik Ao Sufufy ot axifar 31

HRITR fafafiat:

a¥ 2006 H RIMUT Arabian Petroleum Limited STCTHIaTSe, SSReTd ARIAR! 3R SHERIES & g fafie GHR & qfobe,
WIferet 3ifged 3R peie &7 i iR fas! w71

SOl & AU DI GBI FU A &1 ST YHF & fauifera fovam man g

sfierifed gdes:

Arzol ST & I8d HUT T-RITR BR-KIH S H1Td, TR HR AR H1Id, Sord goi $fqd, AR 3R iafiRe ofad,
g ¢aex TR Sfgd, U0 Ye SHTad 3R g3siiers Had o1 FHfur g fauor ol 81

RN Gfodbey:

SPL S & ded Ul 3 3eifiies qfsdbed UaH Bl & off HiHI &1 qardr 3R UeeH &) sem €, Fife R o o
B &, ReH R &I Ahd & 3R SHoil aNTd H HH dF H 7SS Hd o

Arabian Petroleum Limited & T8 3MTYR H BGHRGRHd, FMCG, Hildd, TId, IR 3R R, urar, fifaa sifafi,
SAfRH A SUPRUI, THICISH, TIDIH, Had Ud Heae 3R ST o fafde IR i 8, o 38 TR 3R SRS
S eIRI & Teigd ugaH feam g1
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Headline US-Iran War: Here's how the valuations of oil and gas stock stack up after a sharp fall

Publication CNBC TV18 Edition Online Coverage
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US-Iran War: Here's how the valuations of oil and gas stock stack up after a sharp fall

https://www.cnbctv18.com/market/us-iran-war-valuations-of-oil-and-gas-stocks-hpcl-bpcl-ioc-gail-petronet-igl-mgl-share-
price-ws-e-19873313.htm

The rise in crude oil prices has impacted oil marketing companies the most. HPCL, BPCL and Indian Oil have seen their
shares decline between 25% to 30%.

Oil and gas stocks have been the most impacted due to the ongoing war in West Asia between the US and Iran, which
has resulted in crude oil prices surging to the highest level in four years. As on Mar 23, 2026 12:46 PM

Here's a look at how these stocks have been impacted since the start of the war in terms of price returns and how
valuations have been affected as well:

The rise in crude oil prices has impacted oil marketing companies the most. HPCL, BPCL and Indian Oil have seen their
shares decline between 25% to 30%.

With this fall, the valuations on a one-year forward basis has declined well below their five-year average multiple.

The other major sector that has been impacted is gas, due to the issues affecting QatarEnergy and the subsequent
declaration of Force Majeure by the company, which is one of the world's largest gas producing company.

Stocks such as Petronet LNG, GAIL, City Gas Distributors like IGL, MGL and Gujarat Gas, have all declined between
11% to 27% during this period.

The rise in oil prices is beneficial for upstream oil exploring companies such as ONGC and Oil India. While they have not
surged significantly despite the surge in crude prices, they have not declined as much compared to its other oil and gas
peers either.
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ONGC shares can rise up to 57%, as per CLSA's 'high-conviction' rating

https://www.cnbctv18.com/market/ongc-share-price-target-can-rise-up-to-57-pc-as-per-clsa-high-conviction-rating-ws-I-
19873898.htm

According to CLSA, ONGC has been the worst-performing exploration and production (E&P) stock globally since the
onset of the ongoing war, as investors remain concerned about the possibility of a fresh windfall tax.

2 Min Read

Shares of Oil and Natural Gas Corporation Ltd . (ONGC) will be in focus on Tuesday, March 24, after global brokerage
CLSA raised its price target on the stock. As on Mar 24, 2026 1:30 AM

CLSA has maintained its 'High Conviction Outperform' rating on ONGC and raised its price target to 415 per share.
The revised target implies an upside of 57% from the stock's last closing price on Monday.

The brokerage said ONGC has been the worst-performing exploration and production (E&P) stock globally since the
onset of the ongoing war, as investors remain concerned about the possibility of a fresh windfall tax.

These concerns stem from historical precedents. However, CLSA said that a new law passed last year limits the
government's ability to impose such taxes, as indicated by the oil minister.

The brokerage added that the stock is currently pricing in Brent crude oil at $63 per barrel, and could see up to 65%
upside in a scenario where Brent rises to $90 per barrel. It has therefore reiterated its 'High Conviction Outperform’ rating.

CLSA expects key triggers in the near term, including a likely 15% increase in gas production as new fields commence
operations over the next three to four months, along with more than a 50% rise in gas prices from newly drilled wells.

The brokerage has also raised its Brent crude oil assumptions for financial years 2027 and 2028 to $89 and $82 per
barrel, respectively, which is expected to boost ONGC's earnings per share (EPS) estimates by 34% and 14%.

Earlier, brokerage Macquarie had also assigned an 'Outperform' rating to ONGC, with a price target of 300 per share.

While near-term price volatility has been supportive, Macquarie believes sustained production growth will be key to a re-
rating of the stock.

According to the brokerage, calendar year 2025 marked a phase of stability for ONGC, with the earlier decline in
production largely arrested, although a mild contraction persisted.

Macquarie expects a significant ramp-up in production in 2026.

Out of 31 analysts tracking ONGC, 19 have a 'Buy' rating on the stock, while six each have a 'Hold' and 'Sell'
recommendation.

Shares of ONGC ended Monday's session 0.04% lower at 265.25. The stock has gained 4% over the past one month.
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ONGC Bucks the Trend: Lone Gainer as Oil & Gas Peers Plunge Amid Crude Chaos

https://hdfcsky.com/news/ongc-bucks-the-trend-lone-gainer-as-oil-gas-peers-plunge-amid-crude-chaos

Mumbai, March 23: ONGC emerged stronger on Monday, bucking the brutal selloff sweeping BSE and NSE oil & gas
stocks, rising +0.34% or Rs 0.90 to Rs 266.30 even as peers cratered on surging crude fears.

The state-run explorer's resilience stood out amid a sector-wide rout, underscoring its upstream positioning that benefits
directly from elevated oil prices without the refining margin squeeze hammering downstream rivals.

While Petronet LNG plunged -7.24% or Rs 18.65 to Rs 239 as the biggest loser, Adani Total Gas cratered -6.14% or Rs
33.90 to Rs 518, and BPCL shed -5.68% or Rs 16.35 to Rs 271.45, ONGC's modest uptick highlighted divergent fortunes
within the energy complex. Upstream producers like ONGC gain from higher realisations on output, insulating them from
the input cost nightmares battering refiners and gas distributors in this risk-off storm.

Trump Ultimatum

The broader downturn stemmed from US-Iran hostilities, with President Trump's 48-hour ultimatum threatening strikes
on Iranian power plants and Strait of Hormuz disruptions. Brent crude spiked above $112 per barrel, sparking inflation
alarms, rupee weakness, and Fll pullbacks. Refiners like Hindustan Petroleum (-5.47% or Rs 18.40 to Rs 317.90) and
I0C (-4.38% or Rs 6.33 to Rs 138.27) reeled from collapsing crack spreads, while city gas players like IGL (-4.87% or
Rs 7.63 to Rs 149) and GAIL (-4.80% or Rs 6.86 to Rs 136.01) faced pass-through uncertainties. Oil India dipped -1.89%
or Rs 9 to Rs 466.50; Reliance eased -1.07% or Rs 15.10 to Rs 1,399.30, its diversification providing minor ballast.

ONGC's green printthe sector's sole gainerreflected strong production momentum and direct oil price leverage, appealing
to bargain hunters amid panic selling. Traders noted its hefty market cap (over Rs 3.35 lakh crore) and stable PSU
pedigree added to the relative safety, even as macro shocks dominated.

Conclusion

This divergence illustrates how crude spikes can split the sector: Boon for explorers, bane for processors. With India's
import dependence at 85%, sustained high oil threatens subsidies and deficits, but ONGC's domestic fields offer a buffer.

On Monday morning, Indian markets opened sharply lower, with BSE Sensex falling around 1,300-1,400 points and
NSE's Nifty 50 declining below 22,800 amid the rising conflict in the Middle East and surging crude oil prices. This trend,
arising from a rapid selloff, shows an escalating pressure in risk aversion.
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Five Firms Submit Bids for ONGC Platform Supply Vessel Contract

https://indiaseatradenews.com/five-firms-submit-bids-for-ongc-platform-supply-vessel-contract/

Five major engineering and shipbuilding firms have submitted bids for a platform supply vessel (PSV) tender floated by
Oil and Natural Gas Corporation , intensifying competition in India's offshore support vessel segment.

The bidders include Cochin Shipyard Limited (CSL), Garden Reach Shipbuilders & Engineers (GRSE), Hindustan
Shipyard Limited (HSL), Larsen & Toubro (L&T), and Titagarh Rail Systems , all vying to secure the contract aimed at
strengthening ONGC's offshore logistics capabilities.

The tender is part of ONGC's broader efforts to modernize and expand its fleet supporting offshore exploration and
production activities. Platform supply vessels play a critical role in transporting equipment, supplies, and personnel to
offshore rigs.

Industry experts note that the participation of multiple domestic players highlights growing capacity and competitiveness
within India's shipbuilding sector. The project is also expected to support the government's push for indigenous
manufacturing under maritime and energy initiatives.

The contract award is anticipated in the coming months following technical and commercial evaluations, with the selected
bidder set to undertake vessel construction and delivery as per ONGC's operational requirements.
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ONGC inks APA with CBDT; Secures Tax Clarity on Corporate Guarantee

https://www.indianmandarins.com/news/ongc-inks-apa-with-cbdt-secures-tax-clarity-on-corporate-guarantee/32254

New Delhi (23.03.2026): Oil and Natural Gas Corporation (ONGC) has signed an Advance Pricing Agreement (APA)
with the Central Board of Direct Taxes (CBDT), providing long-term tax certainty on a corporate guarantee extended to
its overseas arm. The agreement pertains to financial arrangements involving ONGC Videsh Vankorneft Pte Ltd , a
Singapore-based subsidiary of ONGC. The APA establishes clarity on the tax treatment of the corporate guarantee,
significantly reducing the risk of prolonged litigation and disputes with tax authorities. Such agreements are aimed at
ensuring transparency and predictability in transfer pricing matters for multinational operations. In a notable development,
the agreement was finalized in just two months, considerably faster than typical APA timelines. This accelerated process
highlights effective coordination among stakeholders, including ONGC, CBDT, and advisory firm KPMG. The move is
expected to streamline ONGC's international financial structures and reinforce confidence in its cross-border
transactions. It also reflects a broader push toward improving ease of doing business and tax certainty in India. Advance
Pricing Agreements are increasingly being used by large corporations to mitigate tax risks and ensure compliance with
transfer pricing regulations. For ONGC, this agreement marks a step forward in aligning global operations with regulatory
clarity and operational efficiency.
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Headline Oil & gas stocks including HPCL, IOC & BPCL see a sharp fall as war in West Asia continues
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Oil & gas stocks including HPCL, I0C & BPCL see a sharp fall as war in West Asia continues

https://www.msn.com/en-in/money/markets/oil-gas-stocks-including-hpcl-ioc-bpcl-see-a-sharp-fall-as-war-in-west-asia-
continues/vi-AA1ZdeaF

Well, let us talk about the entire oil and gas phase. This slew of stocks have seen sharp downticks since the start of the

West Asia War, notably the likes of HPCLIOCBPCL amongst other names. Sonal breaks down the valuation picture for
us and more details on that. Sonal well, you know crude oil prices, that is all we have been talking about. The West Asia
peak was 119.5. So far we are at 113 and there is no respite that is coming by. But if we look at the stocks, they have
fallen sharply since the time the West Asia war has started. The table will come up for you on the screen. That is been
the case across the board but these stocks are impacted the most. So for instance, HPCLIOCLOMOM CS are down
almost 30%. We have the similar losses for petrol LNG because of the gas cuts. We have Gale which has fallen less,
down 18%, but the other city gas distribution companies have fallen anywhere between 11 to 23%. But if you see oil
producers like ONGC and All India have not fallen so much, it is a low single digit fall that these stocks have seen and
they are beneficiaries of higher gas and crude prices as well. So not a massive fall for these 2 names. Now let us take a
look at the valuation picture. If basis, the earnings that we are seeing currently, the FY 27 estimates for the oil marketing
companies are anywhere between 4.2 to 6.1 times. And if we compare it with the 5 year average, look at that HPCL, the
5 year average is around 5.8. It has fallen to 4.2 for IOC, It has fallen from 7.1 to 6.1 for BPCL. This case is similar. If we
talk about petrol net LNG, there has been a fall here as well. The stock is down 28%, the sharpest fall that we have seen
in a in a month since 2008. So that stock has seen it fall from 10.4 to 9.6 GAIL, however still above its 5 year historical
averages. Despite it being impacted by the gas supply cuts from Qatar. MJL has seen a shaft fall historically. Trading at
13:00, 0.2 times is now 10.1. IGL was the most expensive in the city gas distribution space at a point in time but it has
fallen to 12.5. We do have Gujarat Gas which is trading at 20:00, 1.4 Times Now. However, if you look at ONGC and QOil
India, both of them are trading at premium to the 5 year historic averages. This is of course again courtesy what we are
seeing with oil prices and the fact that gas prices are also higher and there is an indication that when fault taxes would
not be increased on higher realizations. But our oil marketing companies, they do, they have the balance sheet strength
to take over the impact that we are seeing. If we compare the balance sheets versus previous crisis, they are much
stronger now. So if we look at the net debt to equity for BBPCL, it is 0.3, which compares with peak of 0.8 that we had
seen in FI 22 and FI 23 as well. This was after COVID. They have strengthened their balance sheet with high cash flows
and lower debt as well. Similar is the story with IOCL as well because the FI 25 net debt to equity is at 0.8 times despite
all the LPG subsidies, despite higher crude prices, they have been able to maintain net debt to equity at reasonable levels
below one. If we talk about HPCL now, remember this has been the most leveraged one because they have done higher
CapEx, but still it has reduced in last couple of years and that is something which gives more relief to the investors
because versus last crisis, this time around the balance sheets are in a better shape. Ekta OK. All right. So that's the
entire oil and gas phase, but just one.
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ONGC Technical Momentum Shifts Amid Mixed Indicator Signals

https://www.marketsmojo.com/news/stocks-in-action/ongc-technical-momentum-shifts-amid-mixed-indicator-signals-
3906275

Oil & Natural Gas Corporation Ltd. (ONGC) has experienced a nuanced shift in its technical momentum, moving from a
bullish to a mildly bullish stance as of late March 2026.

Despite a modest day decline of 1.39%, the stock's technical indicators present a complex picture, with some signals
suggesting caution while others maintain an optimistic outlook for this large-cap oil sector heavyweight.

As of 23 Mar 2026, ONGC's stock price closed at 265.35, down from the previous close of 269.10. The intraday range
saw a low of 264.00 and a high of 273.10, reflecting some volatility within the trading session. The stock remains
comfortably above its 52-week low of 205.00 but still trails its 52-week high of 293.15, indicating room for potential upside
if momentum strengthens.

Technical Trend and Indicator Overview

The technical trend for ONGC has shifted from bullish to mildly bullish, signalling a tempering of the previously strong
upward momentum. This shift is corroborated by a mixed bag of technical indicators across different timeframes:

MACD (Moving Average Convergence Divergence): Both weekly and monthly MACD readings remain bullish, suggesting
that the underlying momentum is still positive over medium and longer terms.

RSI (Relative Strength Index): The weekly RSI has turned bearish, indicating short-term selling pressure or weakening
momentum, while the monthly RSI shows no clear signal, reflecting indecision at longer horizons.

Bollinger Bands: Mildly bullish on both weekly and monthly charts, these bands suggest moderate upward price
movement with limited volatility expansion.

Moving Averages: Daily moving averages continue to support a bullish stance, reinforcing short-term upward trends
despite recent price dips.

KST (Know Sure Thing): Weekly KST remains bullish, but the monthly KST has turned mildly bearish, highlighting a
divergence between short-term strength and longer-term caution.

Dow Theory: Weekly readings are mildly bearish, while monthly readings are mildly bullish, further emphasising the mixed
signals across timeframes.

OBV (On-Balance Volume): Weekly OBV is mildly bearish, suggesting some volume-based selling pressure recently,
whereas monthly OBV remains bullish, indicating accumulation over the longer term.

Price Momentum and Moving Averages

Daily moving averages continue to provide support for ONGC's price, with the stock maintaining levels above key short-
term averages. This technical support is crucial as it may prevent further declines and provide a base for renewed upward
momentum. However, the weekly and monthly indicators' mixed signals imply that investors should watch for confirmation
of trend direction before committing to aggressive positions.

Our latest weekly pick is out! This Large Cap from Steel/Sponge Iron/Pig Iron delivered with target price and complete
analysis. See what makes this week's selection special!

ONGC's returns have outperformed the Sensex over multiple timeframes, underscoring its relative strength despite recent
technical caution. Year-to-date, ONGC has delivered a 10.45% return compared to the Sensex's negative 12.54%. Over
one year, ONGC's 12.56% gain contrasts with the Sensex's 2.38% decline. Longer-term performance is even more
impressive, with ONGC generating 74.40% returns over three years and 140.46% over five years,
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significantly outpacing the Sensex's 29.33% and 49.49% respectively. However, over the past decade, the Sensex's
198.70% gain eclipses ONGC's 85.52%, reflecting broader market trends and sector rotations.

Mojo Score and Grade Upgrade

MarketsMOJO has upgraded ONGC's Mojo Grade from Hold to Buy as of 19 Mar 2026, reflecting improved confidence
in the stock's prospects. The company's Mojo Score stands at a robust 75.0, signalling favourable fundamentals and
technicals. This upgrade aligns with the large-cap status of ONGC within the oil sector, highlighting its strategic
importance and potential for sustained growth amid evolving market conditions.

Sector and Industry Context

ONGC operates within the oil industry, a sector often subject to commaodity price volatility and geopolitical factors. The
current mildly bullish technical stance suggests that while the stock is navigating short-term headwinds, the medium to
long-term outlook remains constructive. Investors should consider sector dynamics, including global oil demand, supply
constraints, and regulatory developments, when assessing ONGC's trajectory.

Technical Outlook and Investor Considerations

The mixed technical signals warrant a cautious but optimistic approach. The bullish MACD and daily moving averages
provide a foundation for potential upside, but the bearish weekly RSI and mildly bearish weekly Dow Theory and OBV
readings indicate that short-term momentum is under pressure. Investors may look for confirmation through a sustained
move above recent highs or improved volume patterns before increasing exposure.

Given the stock's recent price action and technical parameters, a mildly bullish stance appears appropriate, with the
possibility of a return to stronger bullish momentum if key resistance levels are breached. Monitoring the weekly RSI and
KST indicators will be critical in the coming weeks to gauge whether the short-term weakness resolves or deepens.

Oil & Natural Gas Corporation Ltd. caught your attention? Explore our comprehensive research report with in-depth
analysis of this large-cap Oil stock fundamentals, valuations, financials, and technical outlook!

- Comprehensive research report
- In-depth large-cap analysis

- Valuation assessment included
Summary

In summary, ONGC's technical parameters reflect a transition from a clear bullish trend to a more tempered mildly bullish
stance. While medium and long-term indicators such as MACD and monthly Bollinger Bands remain supportive, short-
term signals like the weekly RSI and Dow Theory readings suggest caution. The stock's relative outperformance against
the Sensex over most recent periods and the upgrade to a Buy grade by MarketsMOJO reinforce its appeal for investors
with a medium to long-term horizon.

Investors should closely monitor key technical levels and volume trends to confirm the sustainability of the current
momentum. The interplay of bullish and bearish signals highlights the importance of a balanced approach, combining
technical analysis with fundamental insights in the dynamic oil sector environment.
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ONGC Sees Robust Trading Activity Amid Institutional Interest and Upgraded Mojo Grade

https://www.marketsmojo.com/news/stocks-in-action/ongc-sees-robust-trading-activity-amid-institutional-interest-and-
upgraded-mojo-grade-3906427

Oil & Natural Gas Corporation Ltd. (ONGC) emerged as one of the most actively traded stocks by value on 23 March
2026, demonstrating resilience and

investor confidence despite a broadly negative market environment. The large-cap oil sector heavyweight outperformed
both its sector and the Sensex, supported by strong institutional interest and robust trading volumes.

ONGC recorded a total traded volume of 60,02,420 shares, translating into a substantial traded value of 16,075.68 lakhs.
The stock opened at 267.3, touched a high of 269.7, and a low of 263.9 before settling at 268.4 as of 09:44 IST. This
closing price marked a 0.62% increase from the previous close of 265.4, outperforming the oil sector which declined by
0.92% and the Sensex which fell by 1.81% on the same day.

Technical Indicators and Moving Averages

From a technical standpoint, ONGC's price remains above its 5-day, 50-day, 100-day, and 200-day moving averages,
signalling a sustained upward momentum over the medium to long term. However, it is currently trading below its 20-day
moving average, indicating some short-term consolidation or profit-taking. This mixed technical picture suggests that
while the stock is fundamentally strong, investors should monitor near-term price action closely.

Institutional Interest and Delivery Volumes

Investor participation has notably increased, with delivery volumes reaching 1.03 crore shares on 20 March 2026,
representing a 9.11% rise compared to the five-day average delivery volume. This uptick in delivery volume is a positive
sign of genuine buying interest rather than speculative trading, often a precursor to sustained price appreciation. The
liquidity profile of ONGC remains robust, with the stock capable of handling trade sizes up to 10.63 crores based on 2%
of the five-day average traded value, making it attractive for institutional investors and large order flows.

Our latest monthly pick, this Small Cap from Oil Exploration/Refineries, is showing strong performance since
announcement! See why our Investment Committee chose it after screening 50+ candidates.

- Investment Committee approved

- 50+ candidates screened

- Strong post-announcement performance
Fundamental Strength and Market Capitalisation

ONGC is a large-cap company with a market capitalisation of 3,33,818 crores, firmly entrenched in the oil industry and
sector. The company's strong fundamentals are reflected in its high dividend yield of 5.19% at the current price, offering
investors a steady income stream alongside capital appreciation potential. This dividend yield is particularly attractive in
a low-interest-rate environment, enhancing ONGC's appeal to income-focused investors.

Mojo Score Upgrade and Analyst Sentiment

MarketsMOJO has upgraded ONGC's Mojo Grade from Hold to Buy as of 19 March 2026, reflecting improved confidence
in the stock's prospects. The company's Mojo Score stands at a robust 75.0, signalling strong fundamentals, positive
technicals, and favourable market positioning. This upgrade aligns with the recent price outperformance and increased
investor interest, suggesting that ONGC is well-positioned to capitalise on sectoral tailwinds and global energy demand
dynamics.

Comparative Performance and Sector Context
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of 0.92%, underscoring ONGC's resilience amid volatility. This divergence may be attributed to the company's scale,
operational efficiencies, and strategic initiatives that have bolstered investor confidence.

Curious about Oil & Natural Gas Corporation Ltd. from Qil? Get the complete picture with our detailed research report
covering fundamentals, technicals, peer analysis, and everything you need to decide!

Looking ahead, ONGC's strong trading volumes and institutional interest suggest continued market confidence. The
company's ability to maintain a high dividend yield while navigating fluctuating crude oil prices and geopolitical risks will
be critical. Investors should monitor the stock's short-term technical signals, particularly its position relative to the 20-day
moving average, to gauge momentum shifts.

Given the recent upgrade to a Buy rating and the stock's liquidity profile, ONGC remains a compelling option for investors
seeking exposure to India's oil sector with a blend of income and growth potential. However, caution is warranted as
global energy markets remain volatile, and sectoral headwinds could impact near-term performance.

Summary

In summary, Oil & Natural Gas Corporation Ltd. has demonstrated robust trading activity with a significant value turnover
of over 16,000 lakhs and strong institutional participation. The stock's outperformance relative to its sector and the
broader market, combined with a favourable dividend yield and upgraded Mojo Grade, positions it as a key large-cap
player to watch in the oil industry. Investors should consider ONGC's fundamentals, technical trends, and market context
when making portfolio decisions.
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India mulls rules to make oil firms fortify LPG buffer as war chokes supply

https://www.livemint.com/economy/india-mandatory-kitchen-gas-reserves-oil-companies-lpg-supply-security-
11774264679921.html

The practice of stocking LPG for two to three days has left India short of supply after the US and Israel's war on Iran, and
subsequent retaliation from Tehran blocked the Strait of Hormuz.

New Delhi: India is considering making it mandatory for oil marketing companies (OMCs) to hold minimum kitchen gas
reserves to double the buffer, as the world's second-largest importer of the fuel faces a supply crunch amid the ongoing
West Asia war, according to two people aware of the development.

Companies may have to look at having an inventory for longer reserves for themselves than the usual two-three days.
There is so far no such mandate. Given the scenario, the government may consider coming up with a mandate for
minimum LPG (liquefied petroleum gas) storage for a certain period for the OMCs," said one of the two people mentioned
above, speaking on the condition of anonymity.

Any such move would require an order from the petroleum ministry. However, the decision would be taken after factoring
in several aspects, including the cost factor as setting up additional storage capacity would involve a higher inventory
cost for these companies,” the person added.

The present practice of stocking LPG for two to three days has left India short of supply after the US and Israel's war on
Iran, and subsequent retaliation from Tehran blocked the Strait of Hormuz . The country imports up to 65% of its annual
LPG requirement of around 33 million tonnes, with 90% of it sourced from West Asia.

"It is of utmost importance to develop more reserves for LPG, whether strategic or commercial. Currently, India may have
about 18.6 days of LPG reserves, which are spread across pipelines, depots and the commercial reserves. It's quite
small given the country's requirement, said D.K. Sarraf, former chairman of the Petroleum and Natural Gas Regulatory
Board (PNGRB) and former chairman of Oil and Natural Gas Corp. Given that about 90% of the country's LPG
consumption goes towards domestic cooking, the government cannot afford any discontinuity in LPG supplies.

Govt weighs expanding cavern storage LPG is used for cooking by nearly 340 million households. Panic booking and
long queues were seen outside retail LPG distribution centres after the war in West Asia broke. The government has
prioritized domestic supplies over commercial and industrial sales and has directed oil companies to maximize
production. It also restricted households in rural areas to one LPG refill 45 days after the previous booking, and in urban
areas to 25 days. It also asked households and commercial consumers to move towards piped natural gas (PNG), which
is supplied through natural gas supplies, and has also eased the norms for using fuels like kerosene and coal.

Mandates to ensure minimum reserves are in place across several member countries of the International Energy Agency
(IEA), but India has so far imposed such mandates on the OMCs, which are commercial entities, said the second person
cited, who also did not want to be identified.

Apart from storage by OMCs at depots or other storage tanks, the government is also working on a roadmap to increase
the cavern-based underground commercial LPG reserves. Currently, the country has two commercial reserves with a
cumulative capacity of 140,000 tonnes, owned and operated by state-run Hindustan Petroleum Corp. Ltd (HPCL) and
TotalEnergies.

Both caverns are operational, and drawdowns have also taken place from the caverns as a regular business operation.
More such reserves will be developed. Consultations have already started. The plan right now is to enhance reserves of
LPG in the country, said the second person.

Queries emailed to the spokespersons of Union ministry of petroleum and natural gas remained unanswered until press
time.
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Sourcing to be diversified Fuel storage projects require about five to seven years for completion. India is already making
efforts to diversify its LPG sourcing, and the US and Canada are seen as major potential suppliers. Indian Oil Corp. Ltd
in January this year signed a contract to source LPG from the US for the first time , which would account for 10% of
India's annual imports. This, however, is set to increase, as West Asian supplies through the Strait of Hormuz are unlikely
to flow at the usual rate, although India has secured safe passage for two LPG tankers carrying about 92,000 tonnes of
LPG.

Pankaj Kumar Goswami, former director, operations at Oil India Ltd, stressed the need for strategic reserves, which
would be more effective than commercial buffers during exigencies.

"Storing LPG in underground caverns would be easier than storing natural gas, said Goswami. Although commercial
reserves would also help supplies, given that LPG is a common man's fuel and the Pradhan Mantri Ujwala Yojana is
aimed at supporting the common man, the focus should be on strategic reserves, which would be under the government's
control."

Page 76 of 101.




Headline ONGC vs GAIL? Morgan Stanley Prefers Qil Over Gas Amid Middle East Tensions— Check
Revised Stock Picks

Publication NDTV Profit Edition Online Coverage

Published Date 23 Mar 2026
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revised-stock-picks-11252665#pfrom=home-business

The tightening in LNG supply is expected to rebalance global markets, with Morgan Stanley now factoring in a supply
disruption extending into 2026. This has raised the relative attractiveness of alternative fuels such as coal and diesel,
while dampening demand growth for gas.

As a result, sectors linked to upstream oil, refining, coal, fertilisers, and select power producers are emerging as
beneficiaries. On the other hand, gas-linked businesses are likely to see slower consumption growth due to higher input
costs and demand sensitivity to pricing.

Top Picks: ONGC, Oil India

Morgan Stanley reiterates its Overweight stance on upstream oil companies, citing stronger free cash flow visibility
supported by elevated oil prices and firm global energy spreads.

ONGC: Maintained at Overweight; target price raised to Rs 363 (from Rs 299)
Qil India: Maintained at Overweight; target price raised to Rs 563 (from Rs 455)

The brokerage prefers companies with integrated operations, which can better capture value across the energy chain.
Higher oil prices, coupled with relatively elevated gas prices, are expected to support earnings and cash flow generation
for these players.

Downgrades: GAIL, Petronet LNG

In contrast, Morgan Stanley has downgraded gas utilities, flagging demand risks in a high-price environment:
GAIL: Downgraded to Equal-weight (from Overweight); target price cut to Rs 150 (from Rs 236)

Petronet LNG: Downgraded to Equal-weight (from Overweight); target price cut to Rs 276 (from Rs 342)

The brokerage notes that gas demand remains highly price-sensitive, and elevated LNG prices could weigh on volume
growth. This limits upside for companies dependent on transmission and regasification volumes. Refiners, fertiliser
companies, and coal ecosystem players are also expected to benefit from the shift in fuel economics.

The brokerage is also more constructive on petrochemicals globally, with higher LNG and oil prices improving spreads,
while Southeast Asian names like PTT Global Chemicals and Petronas Chemicals remain key picks.
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clarity-on-corporate-guarantee

ONGC enters Advance Pricing Agreement with CBDT for corporate guarantee to overseas arm, ensuring tax certainty
and reducing litigation risk.

New Delhi, March 23, 2026: Oil and Natural Gas Corporation (ONGC) has signed an Advance Pricing Agreement (APA)
with the Central Board of Direct Taxes (CBDT), providing long-term tax certainty on a corporate guarantee extended to
its overseas arm.

The agreement pertains to financial arrangements involving ONGC Videsh Vankorneft Pte. Ltd., a Singapore-based
subsidiary of ONGC.

Boost to Tax Certainty

The APA establishes clarity on the tax treatment of the corporate guarantee, significantly reducing the risk of prolonged
litigation and disputes with tax authorities. Such agreements are aimed at ensuring transparency and predictability in
transfer pricing matters for multinational operations.

Fast-Track Finalisation

In a notable development, the agreement was finalized in just two months , considerably faster than typical APA timelines.
This accelerated process highlights effective coordination among stakeholders, including ONGC, CBDT, and advisory
firm KPMG.

Strengthening Global Operations

The move is expected to streamline ONGC's international financial structures and reinforce confidence in its cross-border
transactions. It also reflects a broader push toward improving ease of doing business and tax certainty in India.

Strategic Significance

Advance Pricing Agreements are increasingly being used by large corporations to mitigate tax risks and ensure
compliance with transfer pricing regulations. For ONGC, this agreement marks a step forward in aligning global
operations with regulatory clarity and operational efficiency.
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Iran-Israel War Impact on Indian PSUs: ONGC Gains, IOCL BPCL HPCL Hit by High Oil & LPG Crisis
March 2026

https://www.psuconnect.in/psu-newsl/iran-israel-war-impact-on-indian-psus-ongc-gains-iocl-bpcl-hpcl-hit-by-high-oil-lpg-
crisis-march-2026

Ongoing Iran conflict & Hormuz restrictions push oil to $110+, hurting Indian OMCs like IOCL, BPCL, HPCL margins &
stocks; upstream PSUs ONGC, Oil India benefit. LPG shortages ease slightly with Indian tankers transiting; latest PSU
effects post-Trump's 5-day strike delay.

New Delhi, March 23, 2026 : The ongoing US-Israel conflict with Iran, now in its fourth week, continues to disrupt global
energy flows through the Strait of Hormuz, sending Brent crude volatile above $110 per barrel and exacerbating India's
LPG shortage. While US President Trump's recent 5-day postponement of strikes on Iranian power plants (citing
"productive conversations") offers a brief diplomatic window, the strait remains largely closed to most commercial traffic,
severely impacting India's public sector undertakings (PSUs) in oil and gas.

India imports ~88-90% of its crude oil and significant LPG/LNG, with 50-53% of crude (~2.5-2.8 million barrels/day) and
nearly all Middle East LPG transiting Hormuz. Disruptions have driven up import costs, widened the trade deficit, and
pressured PSU finances amid high global prices.

Upstream PSUs Benefit from Elevated Crude Prices

Companies like ONGC (Oil and Natural Gas Corporation) and Oil India focused on exploration and production stand to
gain from sustained high oil prices. Higher realizations boost revenues and profitability, assuming no new windfall taxes.

Market data shows ONGC and Oil India shares outperforming the sector with double-digit gains in early 2026 amid the
crisis escalation. Analysts note upstream players hedge against import risks better, with domestic output providing a
buffer. If prices hold above , these PSUs could see improved earnings in Q4 FY26 and beyond, though long-term volatility
remains a concern.

Downstream OMCs Face Severe Margin Pressure

Oil Marketing Companies ( IOCL - Indian Oil Corporation BPCL - Bharat Petroleum HPCL - Hindustan Petroleum ) bear
the brunt as input costs soar while retail fuel prices stay subsidized/fixed. Marketing margins compress sharply when
crude spikes without full pass-through to consumers.

IOCL, BPCL, HPCL stocks have slid 10-14% in recent sessions amid the conflict, with downgrades from brokerages like
HSBC and UBS citing "massive marketing losses" if prices sustain high.

LPG shortages hit hardest: Commercial cylinders doubled in black-market prices, sales dropped 17-26%, and industries
(hotels, manufacturing) curtailed operations.

Government absorbs some losses via under-recoveries, but prolonged crisis strains PSU balance sheets and could force
eventual price hikes or fiscal support.

Gas & LPG Segment Struggles:

GAIL, Petronet LNG Impacted GAIL and Petronet LNG face disruptions in LNG/LPG imports (mostly Qatar/Middle East
via Hormuz). Force majeure clauses invoked by suppliers have led to allocation cuts, affecting city gas and industrial
users. Gujarat Gas reportedly slashed supplies by 50% in some cases.

LPG crisis eases marginally with diplomatic clearances: Indian-flagged carriers like Pine Gas and Jag Vasant transited
close to Iranian coasts, providing partial relief. However, overall stocks remain low (~50-74 days cover for crude/products,
but LPG most vulnerable), risking further shortages if talks fail.
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Broader Economic Ripple Effects on PSUs

Higher import bill : Every $10/bbl oil rise adds ~$13-14 billion annually to India's costs, pressuring PSU subsidies and
rupee (already volatile).

Inflation & Sector Spillover : Energy-intensive PSUs in fertilizers (via urea imports) and manufacturing face indirect hits
from higher fuel/chemical costs.

Stock Market Reaction : Nifty Oil & Gas index down amid uncertainty; OMC stocks under pressure, upstream resilient.
Government & PSU Response

India diversifies: Ramp up Russian/US/West African crude, US LPG contracts, strategic reserves (~74 days total cover).
Diplomatic efforts secure selective Hormuz transits. Oil Minister emphasized bypassing risks via Red Sea/Oman routes
where possible.

Outlook Trump's postponement buys time, but Iran's defiant stance (full closure threats if provoked) keeps risks elevated.
If de-escalation holds, prices may stabilize; prolonged disruption could push Brent to $120+, hitting downstream PSUs
hardest while upstream benefits short-term.

Indian PSUs remain key to energy security upstream poised for gains, downstream needing policy shields amid this
geopolitical storm.
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New Delhi, 23 March 2026: ONGC signs an Advance Pricing Agreement (APA) with the Central Board of Direct Taxes
(CBDT), for the corporate guarantee extended to ONGC Videsh Limited Vankorneft Pte.

Ltd., Singapore, bringing long-term clarity in tax treatment and eliminating the risk of protracted litigation. Finalised in just
2 months, well ahead of standard timelines, this milestone reflects strong collaboration between ONGC, CBDT, and

KPMG.
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LPG crisis: Argentina emerges as key alternative supplier; shipments more than double in just first
three months of 2026 — The Times of India

https://puneprime.news/lpg-crisis-argentina-emerges-as-key-alternative-supplier-shipments-more-than-double-in-just-first-
three-months-of-2026-the-times-of-india/

During the first three months of 2026, Argentina exported 50,000 tonnes of LPG to India. (Al image)

LPG crisis: India's imports of LPG from Argentina have more than doubled in the first few months of 2026 as the ongoing
conflict in the Middle East continues to disrupt supplies of liquified petroleum gas for India. India is dependent on global
supply for a big portion of its LPG needs and estimates suggest that 60% of imports come through the Strait of Hormuz
which has in effect been shut for safe passage since the start of the US-Iran war. India's diplomatic engagement with
Iran has resulted in some LPG tankers transiting successfully through the Strait of Hormuz, but regular supply remains
impacted, which in turn has caused a rationalisation of LPG supply domestically, especially for commercial users.

Watch
LPG Tanker Pyxis Pioneer' With Over 47,000 Tonnes Of Fuel From US Arrives At New Mangalore Port
Argentina Steps Up LPG Supply To India

Argentina has increased its supply of LPG to India as shortages emerge following disruptions caused by the West Asia
conflict, according to people aware of the development. During the first three months of 2026, Argentina exported 50,000
tonnes of LPG to India, more than twice the 22,000 tonnes shipped in 2025. Of this, around 39,000 tonnes had already
been sent from the Port of Bahia Blanca before the conflict began, while an additional cargo of 11,000 tonnes was
dispatched on March 5, according to an ET report.

Data from the Argentine government showed that LPG output, largely derived from natural gas, stood at 259,000 tonnes
in January 2026. On an annual basis, production increased to 2.63 million tonnes in 2025, up from 2.6 million tonnes in
2024. Argentina had not supplied LPG to India prior to 2024. However, the country is now expected to expand its presence
in India's LPG market, according to sources familiar with the matter. Argentina is set to operationalise a new natural gas
liquids fractionation facility at its Bahia Blanca processing complex in 2026, a move expected to increase output capacity,
with the additional volumes primarily targeted at export markets. The country is also strengthening its role as an important
economic partner for India in South America. Bilateral trade between the two nations grew by 36.77 per cent to $6.34
billion during the January to November 2025 period. India currently ranks as Argentina's fifth-largest trading partner as
well as a key destination for its exports. Argentina remains a significant supplier of edible oils to India, especially soybean
oil. Other major imports from the country include sunflower oil, finished leather, cereals, residual chemicals and pulses.
In addition, cooperation is expanding into hydrocarbons and critical minerals. In this context, ONGC Videsh Ltd signed
agreements with Argentina's state-run energy firm YPF in February 2023 to enhance collaboration in the oil and gas
sector. Further, marking its first overseas lithium asset acquisition, state-owned Khanij Bidesh India Ltd entered into an
agreement on January 15, 2024, with Catamarca Minera y Energetica Sociedad del Estado to lease five lithium blocks
for exploration and future development.

US Also Emerges As Big Alternative to Gulf LPG

India has also stepped up purchase of LPG from the US. It is increasingly relying on the United States to ease its ongoing
LPG supply crunch as the conflict in the Middle East continues. According to an S&P Global Energy report, India is
working to diversify its LPG import sources, boost refinery production, and step up diplomatic efforts to ensure
uninterrupted availability of cooking fuel for households as well as critical services such as hospitals and educational
institutions during the crisis.
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Anmol Bhushan, associate director for LPG at S&P Global Energy CERA, said, India is increasingly turning to the US for
LPG as geopolitical tensions reshape global trade flows. Data from CAS indicates that imports of US-origin LPG into
India have been rising steadily, with volumes now surpassing those sourced from traditional suppliers in the Gulf region.
Indian oil marketing companies have also secured a long-term agreement to procure 2.2 million metric tonnes of LPG
from the US in 2026, which is equivalent to roughly four very large gas carrier shipments each month. In the first two
months of 2026 alone, India imported close to 480,000 metric tonnes of LPG from the US, amounting to around 11 VLGC
cargoes.
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A traditional fisherman's transformation into the alleged mastermind of a multi-crore theft racket has come to light
following a recent crackdown. Chandrakant Patil, a resident of Raigad, is accused of systematically targeting offshore
platforms of Oil and Natural Gas Corporation (ONGC), stealing high-value equipment over the years and funnelling it into
the scrap market for massive profits.

From Fisherman to Crime Mastermind: 2009 ONGC Theft Origin

Investigations reveal that Patil was once engaged in routine fishing activities but his alleged entry into crime dates back
to 2009. During an early theft at an ONGC offshore installation, he is believed to have realised the high resale value of
industrial batteries and copper cables. That incident, which reportedly caused losses exceeding 2 crore, is said to have
laid the foundation for what later evolved into an organised racket.

Night Operations: Targeting Vulnerable ONGC Platforms

According to investigators, Patil gradually abandoned fishing and shifted entirely to targeting offshore infrastructure. He
allegedly identified certain ONGC platforms as vulnerable due to relatively low surveillance during specific hours.
Operating mostly at night, he is said to have used small fishing boats to access these installations, remove valuable
equipment such as battery banks, solar panels and copper wiring, and transport them swiftly to the mainland for disposal
in scrap markets.

Recent Arrests: 90 Lakh Battery Banks Recovered

The racket came under scrutiny after four separate theft cases were registered in March, leading to the arrest of three
accusedDattatray Patil (36), Santosh Patil (40) and Vitthal Mhatre (32). Authorities recovered 47 stolen battery banks
worth approximately 90 lakh from their possession, along with a fishing boat valued at around 15 lakh, allegedly used to
reach offshore platforms. During the operation to apprehend Chandrakant Patil in the coastal region of Raigad, he
reportedly attempted a dramatic escape. Investigators said he jumped out of a moving autorickshaw and later tried to
evade capture by leaping into the water. However, he was eventually caught after a brief chase.

13 Theft Cases Across Mumbai, Raigad, Navi Mumbai

Police records indicate that Chandrakant Patil has as many as 13 theft cases registered against him. Of these, seven
cases are linked to Mumbai's Yellow Gate jurisdiction, where he allegedly targeted four ONGC platforms, causing losses
of nearly 1 crore. Additional cases have been registered in Mandwa, Vadkhal, Alibaug, Navi Panvel and Uran, pointing
to a wide operational spread.

Investigators suspect that the operation extends beyond a single individual and may involve an organised network. The
role of scrap dealers is also under scrutiny, as they are believed to have facilitated the disposal of stolen materials.
Officials believe more accomplices could be involved and efforts are underway to identify the broader network.

The case has raised serious concerns over the security of offshore installations. Experts suggest that enhanced
surveillance systems and stronger technological safeguards are necessary to prevent such incidents in the future.

For now, the investigation remains ongoing, with authorities focusing on uncovering the full extent of the network behind
what appears to be a long-running sea-to-scrap' racket.
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Seeing the present crisis unfolding as regards the shortage of cooking gas and fuel for vehicles, | have been transported
back to the 1960's.

As a kid, | would join the long queues outside fair price shops with my mom, waiting for sugar and kerosene. The mystery
of those serpentine lines lingered, till my mother would excitedly announce, stocks arrived'! We would rush to grab our
monthly quota5kg sugar, 10 liters kerosene for a family of six! Often, the shop would shut down in the middle of the
month. The Lord of the shop' would secretly sell it all to the highest bidder, leaving the people with empty hands.

The fuel situation in India up to the 1990s was characterized by severe scarcity, long queues and a slow transition from
traditional cooking fuels to LPG. Kerosene was the primary fuel for the masses while LPG (gas) was a luxury, and petrol
expensive and often rationed due to global oil stocks. Of course, there were not too many two wheelers and four wheelers
per family. In those days, the primus' kerosene stove was a staple in city homes as a replacement for traditional wood
chulha. Those were the days of waitlists for gas connections, kerosene stove dramas, and the prized Nutan stove
smuggled from Delhi for its fuel efficiency.

| remember the ritual of pumping up the pressure stove, the thrill of pinning and pruning the wicks just right, and the
occasional burst of flame when it got too pumped up. Severe shortages were common particularly after the geopolitical
events that like we have now, wars in the world or wars with Pakistan, forcing families to rely on limited rations. Those
were simpler times amidst scarcity. Of course, most of it being man-made then and even now. No political support or
sloganeering, no electronic media interviews and no social media platforms, but | learnt only to understand the situation
and act.

In the 1970s, gas connections were a luxury. We had booked one, but years went by with no sign of it arriving. That was
when we moved to Dehradun, and it seemed like our wait would continue indefinitely. But fate had other plansa friend
working with ONGC, freshly transferred to Assam, came to our rescue. ONGC employees there enjoyed domestic piped
gas connections, and gifted' to us what was his. For years, the connection stayed in his (or rather, his father's) name.
Then one day, Cal Gas announced an amnesty scheme for illegal' connectionspay a nominal fee, and we'd be the
legitimate owners. We jumped at it, and finally, we had our own gas connection.

But the gas connection was just the beginning of our adventure. Getting the refill was a whole different storysometimes
it felt like climbing Mount Everest! We were initially allotted just one cylinder, so when it ran out, we'd be stuck with
kerosene for weeks. Procuring it was another uphill task. Dehradun's refills came from Assam, and during the rainy
season and during the severe winter period, it would take up to two months to arrive. When the refill finally came, it was
a celebration! But don't expect it to be delivered homeno way! You would have to ride your scooter to the gas go down,
with a slip from the gas agency located in another corner and pray the lot had arrived. And if you were lucky, you'd
manage to load the cylinder onto your scooter, with your wife holding it tight or a 10-year-old kid balancing behind you. It
was quite a sight, seeing two-wheelers loaded with gas cylinders, a common spectacle back then. By the end of 90s, two
cylinders became more common but procuring refills was still high pressure, with consumers facing long waits for
deliveries. Global opening in 90s and gradual improvement in LPG availability, reduced the reliance on rationed kerosene.
Fast forward to today, and gas connections are a norm, thanks to the government's welfare schemes for women. Those
days are now a distant memory, and we are all enjoying the convenience of gas at home.

Back then petrol was subjected to severe rationing in many places, and its price was largely sensitive to geopolitical
turmoil. During the 1973 war between Israel and Egypt, Jordan and Syria the (OAPEC) Organization of Arab Petroleum
Exporting Countries reduced oil shipments to countries supporting Israel. The oil spot market price increased from 3
dollars to more than 20 dollars. During the fall of the Shah of Iran in 1979 and the Iran-lraq war in 1980 the price of oil
rose almost daily with the geo-political turmoil and the cost of oil skyrocketed. With the war in Gulf countries the effect
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was seen in all countries dependent on them for oil and India was no exception. We Indians tend to hit the panic button
fast, don't we?

Next thing you know, everyone's gone into hoarding mode, stocking up for the apocalypse. Petrol was no exceptionpeople
started filling up their tanks' and storing extra cans' just in case! The petrol story was a whole different ball game. Just
when you think things were looking up, the queue season would roll around, and chaos would ensue! Long lines at petrol
stations, men standing with their vehicles for hours on end after office hoursit was the norm. Petrol bunks introduced
separate queues for ladies, but let's be real. | was one of the few women who could handle both two-wheelers and four-
wheelers, and our family friends knew it!

Word spread, and suddenly | had a fan club showing up at my place in the evenings, it wasn't my charming personality,
thoughit was the petrol they were after! | would ride their two wheelers to the pump, get them filled, sometimes switch
between different stations to avoid detection. The petrol attendants never suspected a thing! Those were crazy times,
and | am pretty sure those days won't be back.

India is managing the current scarcity due to the war; it is a tough situation. The government assures there is no immediate
fuel shortage risk, with sufficient crude oil stocks and increased LPG production. With the government monitoring the
situation closely, the prices are stable for now.
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During Monday's trading session, shares of a company commanding 43 percent of India's LNG regasification capacity
and managing around 2/3rd of the country's LNG imports declined sharply, falling nearly 9 percent to hit a new 52-week
low at Rs. 235.45 on BSE.

Price Movement

With a market cap of Rs. 35,677.5 crores, shares of are currently trading in the red at Rs. 237.85 on BSE, down by
around 8 percent, compared to its previous closing price of Rs. 257.6. So far in 2026, the stock has delivered negative
returns of over 17 percent, and has fallen by around 22 percent in the last month alone.

Since the onset of geopolitical tensions on 28th February 2026 (Saturday), which have weighed on global markets, the
stock has struggled to maintain stability. From 2nd March (Monday) onwards, it has posted losses exceeding 23 percent
and continues to trend downward.

Notably, this is shaping up to be its worst monthly performance since October 2008, when the stock had dropped 28
percent. With ongoing tensions in West Asia showing no signs of easing, the stock remains under sustained pressure.

Geopolitical Shockwaves: Why the LNG Player Is Under Pressure

Petronet LNG Limited has emerged as one of the most affected players amid the ongoing geopolitical tensions in the
Middle East, primarily due to disruptions involving QatarEnergy, its key supplier.

QatarEnergy declared a Force Majeure following attacks on its Ras Laffan industrial complex, impacting nearly 17 percent
of its total export capacity. The company has indicated that restoring the damaged infrastructure could take anywhere
between 3-5 years, raising concerns over long-term supply disruptions. While Force Majeure has been invoked for certain
international contracts, India has not been explicitly included in that list so far.

On 3rd March, Petronet LNG clarified that the ongoing conflict in the Middle East, particularly involving Iran and Israel,
has disrupted shipping routes. LNG vessels are currently unable to safely pass through the Strait of Hormuz (a critical
transit route) to reach Ras Laffan, which serves as the primary loading port for QatarEnergy.

Given the heightened security risks and challenges to maritime navigation, Petronet LNG issued Force Majeure notices
for its LNG tankers, namely Disha, Raahi, and Aseem. In parallel, QatarEnergy also notified the company of a potential
Force Majeure event due to the prevailing hostilities.

As a result, Petronet LNG has passed on similar Force Majeure notices to its off-takers, including GAIL (India) Limited,
Indian Qil Corporation Limited, and Bharat Petroleum Corporation Limited, under their respective gas supply agreements
dated 3rd March 2026.

Additionally, the company highlighted that war-related disruptions are not covered under its business interruption
insurance policies, further intensifying the potential financial impact.

Brokerage Target and Outlook

Nomura has revised its outlook on Petronet LNG Limited, lowering its target price to Rs. 340 from Rs. 370, while
maintaining a buy' rating on the stock, implying a potential upside of around 32 percent from its previous closing price.
The downgrade reflects concerns over near-term volume disruptions arising from the ongoing West Asia crisis.

The brokerage highlighted that disruptions at QatarEnergy's Ras Laffan LNG export facility are likely to weigh on volumes
and earnings in the near term. The facility, with a capacity of 77 MTPA and contributing nearly 20 percent of global LNG
trade, was placed under precautionary force majeure in early March.
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According to Nomura, nearly 40 percent of Petronet LNG's volumes are currently impacted. The situation has further
intensified following Iran's retaliatory strike on the Ras Laffan facility, raising the possibility of supply disruptions persisting
for several months.

Additionally, commentary from QatarEnergy's CEO suggests that two out of the 14 LNG trains have suffered long-term
damage, potentially taking around 12.8 million tonnes, around 17 percent of total capacity, offline for a period of 3-5
years.

However, the brokerage noted a key positive: LNG trains dedicated to India have not been affected, based on discussions
with the company's management. This indicates that supplies to India could resume once the force majeure situation is
resolved.

Factoring in the disruption, Nomura has reduced its FY27 volume estimates by 21 percent, assuming no supply from
QatarEnergy for the next four months. It has not yet incorporated any impact from use-or-pay customers, which account
for nearly 32 percent of capacity and are currently continuing at normal levels.

Reflecting these challenges, the brokerage has cut its EBITDA estimates by 11 percent for FY26 and 23 percent for
FY27, expecting a gradual recovery as the Ras Laffan facility takes time to return to normal operations.

On the positive side, some of the earnings pressure may be offset by a 5 percent increase in regasification tariffs effective
January 2026. Despite this, Nomura has lowered its discounted cash flow-based valuation to Rs. 340, while keeping its
weighted average cost of capital (WACC) unchanged at 12 percent.

At current levels, the stock is trading at around 11.7x FY27 estimated earnings and 1.8x book value, both close to one
standard deviation below historical averages, suggesting that valuations remain relatively attractive despite near-term
headwinds.

Financials & More:

Petronet LNG reported a marginal decline in revenue from operations, experiencing a year-on-year decrease of around
9 percent, from Rs. 12,227 crores in Q3 FY25 to Rs. 11,164 crores in Q3 FY26. Likewise, its net profit decreased during
the same period from Rs. 902 crores to Rs. 870 crores, representing a decline of about 4 percent YoY. Petronet LNG
Limited (PLL) is a joint venture promoted by four Oil & Gas Maharatna PSUs: GAIL, ONGC, IOCL, and BPCL, each
holding a 12.5 percent equity stake. It was formed to develop, design, construct, own and operate Liquefied Natural Gas
(LNG) Import and regasification terminals in India

With its two LNG regasification terminals at Dahej (Gujarat) and Kochi (Kerala), the company has a total regasification
capacity of 22.5 MMTPA. It is further augmenting Dahej terminal capacity from 17.5 MMTPA to 22.5 MMTPA, which is
likely to be commissioned shortly.

Further, PLL is also in the process of setting up a land-based greenfield LNG regasification terminal of 5 MMTPA capacity
on the East Coast of India at Gopalpur (Odisha). PLL is also setting up a 750 KTA PDH and 500 KTA PP unit, including
ethane and propane handling facilities at Dahej (Gujarat).

The company is currently facing near-term challenges driven by geopolitical disruptions affecting supply chains and
volumes. However, the impact appears largely cyclical rather than structural, with operations expected to normalise once
tensions ease. While earnings visibility remains uncertain in the short term, stable long-term demand fundamentals and
reasonable valuations provide some support to the overall outlook.

Disclaimer: The views and investment tips expressed by investment experts/broking houses/rating agencies on
tradebrains.in are their own, and not that of the website or its management. Investing in equities poses a risk of financial
losses. Investors must therefore exercise due caution while investing or trading in stocks. Trade Brains Technologies
Private Limited or the author are not liable for any losses caused as a result of the decision based on this article. Please
consult your investment advisor before investing.

Shivani is a Financial Analyst with 5+ years of experience in finance writing, including 3+ years of hands-on experience
in financial analysis. She has extensively covered trending themes across key sectors like green energy, banking,
insurance, chemicals, IT, and other emerging industries, while analysing sectoral trends and company fundamentals. Her
expertise also includes analysing private equity and venture capital acquisitions, providing comprehensive market
overviews, and tracking FII/DIl investment movements to gauge overall market direction and investor sentiment.
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Indian Oil Marketing Companies (OMCs) are splitting fuel prices, increasing rates for premium petrol and industrial diesel
while keeping regular fuel prices steady.

This strategy emerges as Middle East conflicts push global crude oil prices higher. Sri Lanka's experience, with its own
fuel price hikes mirroring its 2022 crisis, underscores the risks of import dependency. Indian OMCs face margin pressure,
with analysts warning of profitimpacts despite competitive valuations. Geopolitical instability adds significant inflation and
currency risks for India.

India's Fuel Price Split Amid Global Turmail

India's oil companies are balancing volatile global energy markets with their pricing strategies. By increasing prices for
premium petrol and industrial diesel, while keeping regular fuel costs stable, they aim to manage inflation and consumer
sentiment. However, this approach strains OMC profit margins as geopolitical tensions drive up crude oil prices. Sri
Lanka's situation offers a stark warning about the economic fragility unchecked energy price shocks can cause for
countries heavily reliant on imports.

India's Two-Tiered Fuel Prices

The recent adjustments have created a two-tiered fuel market in India. Premium 95-octane petrol prices have seen a
notable increase, with a more significant hike for bulk or industrial diesel. For example, premium petrol in Delhi is now
priced at 101.89 per litre, a 2 increase. Industrial diesel has jumped to 109.59 per litre, a rise of over 21. This differential
pricing allows companies to capture greater revenue from commercial and high-performance segments while attempting
to shield the broader public from immediate price shocks on standard fuels. This strategy is critical given India's
substantial reliance on crude oil imports, which covers approximately 88% of its requirements. Despite these hikes,
regular petrol and diesel prices in Delhi remain unchanged at 94.77 and 87.67 per litre, respectively.

Sri Lanka's Fuel Crisis Echoes Past Woes

The escalating Middle East conflict is acutely felt in Sri Lanka, where fuel prices have been raised by approximately 25%
recently, marking the third revision since March 1. Auto diesel has surged to LKR 382 per litre, and petrol 95 octane to
LKR 455 per litre, approaching levels seen during the nation's 2022 economic crisis. This drastic increase threatens to
cripple the private bus sector, with operators warning that up to 90% of their fleet could cease operations without a
corresponding fare hike. Sri Lanka imports 100% of its crude oil, making its economy exceptionally vulnerable to global
price volatility and supply chain disruptions. The nation's precarious economic recovery post-2022 default now faces
renewed pressure from these energy cost surges, showing the risks associated with import dependency in a conflict-
prone region.

Pressure Mounts on Indian Qil Firms

Downstream oil marketing companies (OMCs) in India Indian Oil Corporation (IOCL), Bharat Petroleum Corporation
(BPCL), and Hindustan Petroleum Corporation (HPCL) are navigating a challenging market. While global crude oil prices
have spiked, these OMCs are facing margin erosion due to the government's reluctance to adjust retail prices for regular
fuels. As of March 2026, IOCL has a market capitalization of approximately 1.99 trillion, BPCL around 1.24 trillion, and
HPCL close to 784.63 billion. Their Price-to-Earnings (P/E) ratios are notably low: IOCL at 5.6x, BPCL at 5.00x-5.60x,
and HPCL at 4.65x. IOCL's P/E of 5.6x is significantly lower than the industry average of 16.6x and its peer average of
12x. However, analysts warn of substantial profit hits if input costs continue to rise while retail prices remain frozen, with
OMC stocks having already seen significant declines in March 2026. In contrast, upstream players like ONGC and Oil
India Limited are directly benefiting from higher crude realizations, with their stocks showing strong upward momentum.
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Geopolitical Risks Hit India's Economy

India's heavy reliance on crude oil imports, estimated at 85-90% of its needs, makes its economy highly vulnerable to
geopolitical disruptions in the Middle East, particularly concerning the Strait of Hormuz shipping route. Escalating tensions
and the potential for supply route blockades translate directly into higher import bills, currency depreciation, and
inflationary pressures. Reports suggest that a 10% increase in crude oil prices can raise India's Wholesale Price Index
(WPI) by approximately 0.9% and Consumer Price Index (CPI) by 40-60 basis points. The Indian rupee has already faced
significant pressure, hitting record lows against the US dollar amidst rising oil prices and geopolitical uncertainty. This
confluence of factors creates a triple shock for India: soaring import costs, a weakening currency, and potential economic
slowdown.

Investor Concerns and Future Outlook

The current environment presents significant risks for India's downstream OMCs. While their valuations appear attractive
with P/E ratios below industry and peer averages, the frozen retail prices for regular fuels, coupled with soaring crude
input costs, create a precarious margin squeeze. S&P Global Ratings has warned of considerable profit reductions if this
trend persists. The downgrade of IOCL's investment rating from 'Strong Buy' to 'Buy' in March 2026, citing technical
setbacks despite strong fundamentals, reflects market caution regarding immediate pressures. Sri Lanka's economic
distress serves as a stark indicator of how volatile energy markets and import dependency can destabilize even
recovering economies. Furthermore, the market's reaction has been broadly negative, with Indian equity benchmarks like
the Nifty 50 and BSE Sensex falling to 10-11 month lows, and foreign investors pulling significant capital from the market.

Despite the immediate pressures, the long-term outlook for Indian oil demand remains robust, driven by economic growth,
urbanization, and a growing middle class. Analysts maintain a generally positive, albeit cautious, stance on IOCL, with a
consensus rating of '"Moderate Buy' and an average 12-month price target of 195.00, implying significant upside potential.
Some reports suggest that IOCL's P/E ratio is well below its 10-year median. However, recent technical weakness has
tempered enthusiasm, leading to rating adjustments. The ongoing geopolitical situation and its impact on crude oil prices
remain the primary determinants of near-term performance for the sector. Continued supply disruptions or an escalation
of conflict could exacerbate margin pressures for OMCs and further impact India's macroeconomic stability.
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At the CERAWeek 2026 energy conference, ONGC Videsh CEO highlighted that fossil fuels will continue to play a
significant role for several more decades.

The company plans to expand exploration in underexplored regions, balancing India's energy security needs with the
global transition toward renewable energy.
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https://www.hindustantimes.com/india-news/why-pm-modi-praised-e20-ethanol-petrol-focus-of-his-govt-amid-oil-crisis-
triggered-by-west-asia-war-101774259057096.html

Ethanol-blended petrol has led to controversies over the years, as a number of motorists have claimed it leads to engines
getting damaged and mileage falling

Listing out measures that have helped India during the energy crisis caused by the ongoing war in West Asia, PM
Narendra Modi specifically mentioned E20 petrol. He drew the link that because of 20% ethanol blending in petrol, India
has had to import less oil. For oil, India is dependent largely on the Gulf region, which has been engulfed by the ever-
widening war triggered by the US-Israeli attack on Iran on February 28.

In this time of crisis, another preparation of the country is proving very useful: in the last 10-11 years, unprecedented
work has been done on ethanol production and blending. A decade ago, the country had a capacity of only 1% ethanol
blending. Today, we are close to achieving 20% ethanol blending in petrol. Due to this, in the last year, we have had to
import about 4.5 crore barrels less oil, he told the Lower House of Parliament in a speech that lasted about 20 minutes.

E20 petrol has led to controversies over the years, as a number of motorists have claimed it leads to engines getting
damaged and mileage falling, particularly in older vehicles.

Road minister Nitin Gadkari and oil minister Hardeep Singh Puri have repeatedly denied this, and cautioned against
misinformation on the issue.
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Bengaluru, March 23 In a relief to hotel owners, the Karnataka government on Monday announced an increase in the
supply of commercial LPG cylinders, adding 1,000 more to the existing allocation.

Speaking after a meeting with gas companies and representatives of hotel associations in Bengaluru, the Minister for
Food and Civil Supplies, K.H. Muniyappa, said the total number of commercial cylinders supplied in the state will be
increased to 10,000. He added that the move aims to address supply concerns and ensure smoother distribution across
sectors.

Muniyappa said that commercial gas users will now have to register with the Gas Authority of India Limited (GAIL). He
noted that users have been given a week's time to complete the registration process, and failure to do so would result in
the denial of commercial gas supply. The step, he said, is intended to curb irregularities and track usage.

He stated that the 10,000 cylinders will be distributed across all sectors under commercial usage, including hotels,
dhabas, hostels, paying guest accommodations, and Indira Canteens. He also said that a follow-up meeting with hotel
owners will be held next Monday to review the situation.

The minister pointed out that until last week, around 1,000 cylinders were being supplied mainly to hotels, but the
expanded allocation will now cover a wider range of establishments.

Responding to demands from hotel owners for a reduction in electricity tariffs, Muniyappa said the issue had not yet come
to his notice. He, however, acknowledged that hotel associations have written to the Chief Minister seeking a reduction
of Rs 2 per unit in power charges and assured that the matter would be brought to the Chief Minister's attention.

Reiterating the new rules, the minister said registration with GAIL is compulsory for all commercial cylinder users, and
authorities will monitor consumption patterns through this system. He added that the deadline for registration has been
set for next Saturday.

Karnataka Chief Minister Siddaramaiah, last Thursday, wrote to Union Petroleum and Natural Gas Minister Hardeep
Singh Puri seeking urgent intervention to streamline the supply of commercial LPG and Auto LPG in Bengaluru amid a
growing shortage.

In his letter, the Chief Minister highlighted that the disruption in commercial LPG supply follows recent directions from the
Union Ministry prioritising domestic LPG distribution. He said the state government has taken steps in line with the
Centre's guidelines to regulate and prioritise supply for essential sectors.

However, Siddaramaiah pointed out a significant gap between demand and supply. Against a daily requirement of around
50,000 LPG cylinders from restaurants, hotels, catering units, and paying guest accommodations, only about 1,000
cylinders are currently being supplied. This shortfall, he noted, has led to a visible increase in the closure of
establishments due to the non-availability of commercial LPG.
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s-why-explained/ar-AA1ZdNLq

Times Now Digital Prime Minister Narendra Modi on Monday highlighted the importance of India's ethanol blending
programme while addressing the Lok Sabha on the ongoing crisis in West Asia, linking it directly to reduced dependence
on crude oil imports. As tensions in the Middle East disrupt energy supplies from the Gulf, particularly through the crucial
Strait of Hormuz , PM Modi pointed to E20 petrol (fuel blended with 20% ethanol) as a critical buffer against external
shocks. In this time of crisis, another preparation of the country is proving very useful: in the last 1011 years,
unprecedented work has been done on ethanol production and blending, the Prime Minister said in the Lower House. He
noted that India's ethanol blending capacity has seen a dramatic rise over the past decade, from just about 1% earlier to
nearly 20% today. A decade ago, the country had a capacity of only 1% ethanol blending. Today, we are close to
achieving 20% ethanol blending in petrol. Due to this, in the last year, we have had to import about 4.5 crore barrels less
oil, he added. PM Modi's address comes at a time when global energy markets are under stress due to the conflict in
West Asia, which has impacted the supply of crude oil, natural gas, and LPG. India, which imports nearly 88% of its crude
oil needs, remains highly vulnerable to such disruptions. The government has been aggressively pushing ethanol
blending not only as a step towards cleaner energy but also as a strategic move to reduce import dependence. Ethanol,
primarily derived from sugarcane and other biomass, offers a domestically produced alternative to fossil fuels. How is
E20 helping India? India has already achieved its E20 blending target ahead of schedule in 2025, marking a major
milestone in its energy transition efforts. The idea behind E20 fuel, a blend of 80% petrol and 20% ethanol, is to reduce
the nation's oil import bill, cut carbon emissions, and support sugarcane farmers who supply the ethanol. The ethanol
ecosystem has expanded rapidly in recent years, with production capacity now estimated at around 2,000 crore litres,
supported by over 380 operational distilleries, along with more facilities under development.
https://www.youtube.com/watch?v=uUeKbHVyoHk However, the rollout has also sparked debate among vehicle owners.
Some motorists have reported lower fuel efficiency and raised concerns about possible engine-related issues, particularly
in older vehicles not originally designed for higher ethanol blends. The government has pushed back against these claims.
Road Transport Minister Nitin Gadkari and Petroleum Minister Hardeep Singh Puri have repeatedly said that E20 fuel is
safe for vehicles and have cautioned against the spread of misinformation on the issue.
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Prime Minister Narendra Modi chaired a Cabinet Committee on Security meeting to review the West Asia conflict's impact
on India.

The committee assessed critical needs like food, energy, and fuel security, directing a dedicated group to manage the
effects. Measures for short, medium, and long-term availability of essential commodities were discussed.

New Delhi: The Cabinet Committee on Security (CCS) on Sunday reviewed the situation arising out of the conflict in West
Asia and carried out a detailed assessment on the availability of critical needs of the common people, including food,
energy and fuel security

Prime Minister Narendra Modi, who chaired the meeting, directed that a group of ministers and secretaries be created to
work dedicatedly in a whole-of-government approach to deal with the effects of the West Asia conflict , said an official
statement issued after the CCS meeting.

The prime minister said the conflict is an evolving situation and the entire world is affected in some form.

Who is Jessica Foster, the curious case of MAGA dream girl? US Army blonde woman with viral Instagram account
identified

In such a situation, he said, all efforts must be made to safeguard the citizens from the impact of this conflict.
Modi instructed that all arms of government should work together to ensure the least inconvenience to the citizens.
Live Events

Medium and long-term measures to ensure the continued availability of essential things were discussed in detail at the
meeting.

"The ongoing conflict in West Asia will have significant short, medium and long-term impact on the global economy and
its effect on India was assessed and counter-measures, both immediate and long-term, were discussed," the statement
said.

The CCS, which is the highest decision-making body on security and strategic matters of the country, carried out a
detailed assessment of the availability of critical needs of the common man, including food, energy and fuel security.

The expected impact and measures taken to address it across sectors like agriculture, fertilisers, food security ,
petroleum, power, MSMEs, exporters, shipping, trade, finance, supply chains and all affected sectors were discussed,
the statement said.

The overall macro-economic scenario in the country and further measures to be taken were also discussed.

"Chaired a meeting of the CCS to review the mitigating measures in the wake of the ongoing conflict in West Asia," Modi
said in a post on X.

He said the meeting saw extensive discussions on short, medium and long-term measures, including ensuring continued
availability of fertilisers for farmers, diversifying import sources for key sectors, promoting exports to new destinations
and more.

"We are committed to safeguarding our citizens from the impact of the conflict," he said.

The impact on farmers and their requirement for fertiliser for the kharif season was assessed at the CCS meeting.
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The measures taken in the last few years to maintain adequate stocks of fertilisers will ensure timely availability and food
security.

Alternative sources of fertilisers were also discussed to ensure continued availability in the future.

It was also determined that an adequate supply of coal stocks at all power plants would ensure no shortage of electricity
in India.

Several measures were discussed to diversify the sources of imports required by chemicals, pharmaceuticals,
petrochemicals and other industrial sectors.

Similarly, new export destinations to promote Indian goods will be developed in the near future, the statement said.

Cabinet Secretary T V Somanathan gave a detailed presentation on the global situation and mitigating measures taken
so far and being planned by all concerned ministries and departments of the government of India

Several measures proposed by different ministries will be prepared and implemented in the coming days after
consultation with all stakeholders.

The PM also asked for proper coordination with state governments to ensure no black marketing and hoarding of
important commodities.

Sources said the situation related to crude, gas and other petroleum products, and power and fertiliser sectors was
reviewed in view of the evolving West Asia situation.

The focus of the meeting was on ensuring uninterrupted supply, stable logistics and efficient distribution across the
country, they said.

Defence Minister Rajnath Singh, Home Minister Amit Shah, Finance Minister Nirmala Sitharaman and External Affairs
Minister S Jaishankar are members of the CCS, which is headed by the PM.

However, for Sunday's meeting, a number of senior ministers with the responsibilities of key ministries were invited to
attend.

These ministers were Shivraj Singh Chouhan (Agriculture), J P Nadda (Health), Piyush Goyal (Commerce and Industry)
and Ashwini Vaishnaw (Railways), Sarbananda Sonowal (Ports and Shipping), Manohar Lal Khattar (Power), Pralhad
Joshi (Food and Consumer Affairs), Kinjarapu Rammohan Naidu (Civil Aviation) and Hardeep Singh Puri (Petroleum).

National Security Advisor (NSA) Ajit Doval and the prime minister's two principal secretaries, P K Mishra and Shaktikanta
Das, were also present.

On March 12, PM Modi had said that the war in West Asia has triggered a worldwide energy crisis, posing a critical test
of national character that requires dealing with circumstances through peace, patience and increased public awareness.

The prime minister had emphasised that his government was working relentlessly to address disruptions that had
emerged in international supply chains.

"Continuous efforts are also underway to determine how we can overcome the disruptions that have occurred in the
supply chain," Modi had said.

The prime minister has spoken to many global leaders since the West Asia conflict started on February 28, when the US
and Israel attacked Iran. Iran has retaliated by targeting Israel and several of its Gulf neighbours hosting US military
bases.

Iran controls the Strait of Hormuz, a key shipping route through which 20 per cent of the world's energy is transported.
Since the conflict, very few ships have been allowed by Iran to cross it.

The blockade has resulted in severe disruptions in energy supply to many countries, including India.

Since the conflict, Modi has had telephonic conversations with leaders of Saudi Arabia, the UAE, Qatar, Bahrain, Kuwait,
Jordan, France, Malaysia, Israel and Iran.
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Prime Minister Narendra Modi on Sunday chaired a meeting of the Cabinet Committee on Security to review the situation
and ongoing and proposed mitigating measures in the context of the ongoing West Asia Conflict.

Sources said PM Modi directed that a group of ministers and secretaries be created to work dedicatedly in a whole-of-
Government approach. PM also instructed the sectoral groups to work in consultation with all stakeholders.

Defence Minister Rajnath Singh, Home Minister Amit Shah, Agriculture Minister Shivraj Singh Chouhan, External Affairs
Minister S Jaishankar, Finance Minister Nirmala Sitharaman,

Health Minister JP Nadda, Commerce Minister Piyush Goyal and Railways and Information Broadcasting Minister Ashwini
Vaishnaw were among those who attended the high-level meeting, sources said.

According to the sources, Prime Minister said that the conflict is an evolving situation and the entire world is affected in
some form. In such a situation, all efforts must be made to safeguard the citizens from the impact of this conflict.

Prime Minister instructed that all arms of Government should work together to ensure the least inconvenience to the
citizens. PM also asked for proper coordination with State Governments to ensure no black-marketing and hoarding of
important commodities.

Sources said the Cabinet Secretary gave a detailed presentation on the global situation and the mitigating measures
taken so far and being planned by all concerned Ministries/Departments of the Government of India.

A detailed assessment of availability for critical needs of the common man, including food, energy and fuel security, was
made. Short-term, medium-term and long-term measures to ensure the continued availability of essential needs were
discussed in detail. It was also discussed that the ongoing conflict in West Asia will have significant short, medium and
long-term impact on the global economy and its effect on India was assessed, and counter-measures, both immediate
and long-term, were discussed.

The expected impact and measures taken to address it across sectors like agriculture, fertilisers, food security, petroleum,
and power, MSMEs, exporters, shipping, trade, finance, supply chains and all affected sectors were discussed. The
overall macro-economic scenario in the country and further measures to be taken were also discussed.

The impact on farmers and their requirement for fertiliser for the Kharif season was assessed. The measures taken in
the last few years to maintain adequate stocks of fertilisers will ensure timely availability and food security. Alternate
sources of fertilisers were also discussed to ensure continued availability in the future.

It was also determined that an adequate supply of coal stocks at all power plants will ensure no shortage of electricity in
India. Several measures were discussed to diversify sources of imports required by chemicals, pharmaceuticals,
petrochemicals and other industrial sectors. Similarly, new export destinations to promote Indian goods will be developed
in the near future.

Several measures proposed by different ministries will be prepared and implemented in the coming days after
consultation with all stakeholders.

Union Ministers Sarbananda Sonowal (Ports and Shipping), Manohar Lal Khattar (Power), Pralhad Joshi (Food and
Consumer Affairs), Kinjarapu Rammohan Naidu (Civil Aviation) and Hardeep Singh Puri (Petroleum), NSA Ajit Doval and
the prime minister's two principal secretaries, PK Mishra and Shaktikanta Das, were also present.

On March 12, PM Modi had said that the war in West Asia has triggered a worldwide energy crisis, posing a critical test
of national character that requires dealing with circumstances through peace, patience and increased public awareness.
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The prime minister has spoken to several global leaders since the West Asia conflict started on February 28, when the
US and Israel attacked Iran. Iran has retaliated by targeting Israel and several of its Gulf neighbours.

Iran controls the Strait of Hormuz, a key shipping route through which 20 per cent of the world's energy is transported.
Since the conflict, very few ships have been allowed by Iran to cross it.

The blockade has resulted in severe disruptions in energy supply to many countries, including India. Since the conflict,
Modi has had telephonic conversations with leaders from Saudi Arabia, UAE, Qatar, Bahrain, Kuwait, Jordan, France,
Malaysia, Israel and Iran.

PM Modi's 25-year Political journey

New Delhi: Prime Minister Narendra Modi achieved a historic milestone on Sunday in Indian politics by becoming the
longest-serving head of an elected Government in the country. With this, Prime Minister Modi has surpassed Pawan
Kumar Chamling, who held office as Chief Minister of Sikkim for 8,930 days. He has now completed 8,931 days as head
of Government, combining his tenure as Chief Minister of Gujarat and as Prime Minister, thereby entering his 25th year
in a leadership role.

He is also the first Prime Minister of India to have been born after Independence and has secured victory in three
consecutive Lok Sabha elections in 2014, 2019 and 2024, a feat that underscores political longevity and sustained public
mandate. He was sworn in as the 14th PM of India on May 26, 2014.
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Fuel shortage hits auto & cab drivers; union raises alarm

https://timesofindia.indiatimes.com/city/hyderabad/fuel-shortage-hits-auto-cab-drivers-union-raises-
alarm/articleshow/129761655.cms

The Telangana gig and platform workers' union (TGPWU) has raised concerns over alleged disruptions in the supply of
compressed natural gas (CNG) and auto LPG, claiming that irregularities at filling stations are affecting drivers across
multiple cities. In a statement, the union urged Telangana chief minister A Revanth Reddy and Union petroleum minister
Hardeep Singh Puri to intervene immediately. Rumours of a sudden fuel shortfall have reportedly led to long queues,
with several outlets running out of stock within hours. Union president Shaik Salauddin said auto-rickshaw drivers and
app-based cab operators are among the worst affected, as many rely entirely on CNG for daily operations. Drivers are
spending long hours waiting to refill vehicles, reducing their working time and income, which has placed financial strain
on those dependent on daily earnings. Seek Centre's support' The union also alleged that some supply chain operators
and filling stations may be restricting fuel supply, creating artificial scarcity and enabling black marketing, despite official
assurances of no overall shortage.
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PM Modi flags ‘worrisome' West Asia crisis, calls for Unified National Response in LS

http://www.uniindia.com/~/-pm-modi-flags-worrisome-west-asia-crisis-calls-for-unified-national-response-in-
Is/India/news/3784016.html

New Delhi, Mar 23 (UNI) Prime Minister Narendra Modi on Monday described the escalating conflict in West Asia as
worrisome and warned that the

prolonged hostilities are posing serious economic, security and humanitarian challenges for India, even as the
government moves to safeguard supplies and citizens abroad.

Addressing the Lok Sabha, Modi said the crisisnow stretching beyond three weeks amid tensions involving the United
States, Israel and Iranis already having a very adverse impact on the global economy and people's lives, while creating
unprecedented challenges for India.

The current situation in West Asia is worrying, Modi told the Lower House, noting that External Affairs Minister S
Jaishankar and Petroleum Minister Hardeep Singh Puri had briefed Parliament in recent weeks. This crisis has now
lasted for more than three weeks. It is affecting the entire world.

The Prime Minister's address came a day after he chaired a meeting of the Cabinet Committee on Security to assess the
fast-evolving situation and formulate a strategy to shield India from supply disruptions and economic shocks. With key
maritime routes under strain, Modi said India is closely monitoring shipping lanes, particularly the crucial Strait of Hormuz,
through which a significant portion of the country's crude oil, gas and fertiliser imports pass.

Attacks on commercial shipping and disruption of the Hormuz Strait are not acceptable, he said, adding that the
government is ensuring that shipments of essential commodities continue to reach Indian shores safely. Despite the
turmoil, he stressed that supplies of petrol, diesel and cooking gas have remained stable, with efforts focused on
minimizing the burden on ordinary households.

Highlighting the human dimension of the crisis, Modi said the safety of nearly 10 million Indians living and working in Gulf
nations remains the government's top priority. He informed the House that around 1,000 Indians have already returned
safely from Iran, including over 700 medical students, while others continue to be assisted through diplomatic channels.

| have spoken to leaders in West Asia in two rounds of phone calls. All of them have assured the safety of Indian nationals,
Modi said, even as he acknowledged casualties among Indian citizens and confirmed that the injured are receiving
treatment.

Calling for political unity, the Prime Minister urged all parties to present a collective stance on the crisis. It is essential
that a unified and unanimous voice from India's Parliament reaches the world, he said, underscoring India's extensive
trade ties with the conflict-hit region and its reliance on these routes for global commerce.

Modi also sought to reassure farmers and industry, stating that India has sufficient stocks of fertilisers and food grains.
In the past, even during disruptions like the COVID pandemic, we ensured that farmers did not suffer. | want to assure
them that the government will continue to make every effort, he said. He added that the country currently holds 5.3 million
metric tonnes of strategic petroleum reserves and has diversified energy imports from 27 countries a decade ago to 41
today.

On energy security, the Prime Minister said coal stocks are adequate to meet rising summer demand and emphasized
ongoing efforts to boost renewable and alternative energy capacity. He also warned against black-marketing and urged
state governments to closely monitor the supply of essential commaodities.

Framing India's response within a broader diplomatic approach, Modi reiterated that dialogue remains the only viable
path forward. India has always raised its voice for peace in the interest of humanity. Dialogue and diplomacy are the
solutions, he said. Our efforts are aimed at reducing tensions and ending this conflict.
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The whole world is affected, and we are making efforts to ensure that India feels the impact the least, he added, pointing
to the country's strong economic fundamentals as a buffer against global shocks.

As the conflict continues to unsettle global markets and strategic corridors, Modi's address signaled a dual-track
approachurgent domestic preparedness alongside sustained diplomatic engagementwhile positioning India as a voice
for de-escalation on the world stage.
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