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ONGC and Oil India are key beneficiaries if Brent price remains elevated above USD 70/bbl as their CMP is discounting 

~USD 65/bbl net crude realisation amidst low risk of windfall tax, said analysts. 

Shares of Indian upstream oil companies rallied up to 4 per cent on the BSE in Tuesdays intra-day trade. Individually, Oil 

and Natural Gas Corporation (ONGC) shares hit a 52-week high of 293.20, gaining 3 per cent. The stock surpassed its 

previous high of 293.15, touched on March 2, 2026. 

Oil India shares mirrored the gains, jumping 4 per cent to make an intraday high of 492.30. The stock had touched a 52-

week high of 524.15 on February 4, 2026. In comparison, the BSE Sensex was up 0.14 per cent at 77,413.75 at 10 AM. 

Whats driving Oil India share price today? 

Oil India and Indian Oil Corporation have jointly announced a new oil and gas discovery in an overseas exploration block 

in Libya (Area 95/96), where both companies hold a 25 per cent stake each as part of an Indian consortium. The block, 

located in the Ghadames Basin, has already seen multiple discoveries earlier, and this latest find comes from the sixth 

exploratory well, marking another successful discovery in the area. 

The discovery has been officially recognised by Libyas national oil authority, and further appraisal and testing will be 

carried out to assess the size of reserves and their commercial viability. This development strengthens both companies 

international exploration portfolios and supports their strategy to expand their global presence in the oil and gas sector. 

Meanwhile, Brent crude was trading 1.24 per cent higher at $109.6 per barrel as the Strait of Hormuz (SoH) remained 

shut while the US examined Irans proposal to end the war. 

JM Financial's View on Oil & Gas Sector 

Supply via SoH remains disrupted despite the ongoing two-week ceasefire due to continuing US blockade of Iranian ports 

and limited progress in talks over capping Irans nuclear goals. Separately, feedstock disruptions and attacks on Middle 

East/Russian refineries are likely to lead to a 6 million barrels of oil per day (mmbpd) cut in global refinery runs in April 

2026, resulting in record high middle distillate cracks. 

Analysts at JM Financial Institutional Securities believe oil prices may remain elevated at ~USD 85/bbl in the near term 

even after easing of the SoH blockage due to i) likely tightness in demand-supply gap as countries replenish and boost 

their strategic oil reserves, and due to gradual restoration of crude output as forced shutdown poses a risk to normalisation 

of output; ii) USD 510/bbl of geopolitical risk premium after the huge ~10mmbpd supply shock. ONGC and Oil India are 

key beneficiaries if Brent price remains elevated above USD 70/bbl as their current market price is discounting ~USD 

65/bbl net crude realisation amidst low risk of windfall tax, the brokerage firm said in its oil & gas sector report. 

ONGC, Oil India Target Prices 

Every USD 1/bbl rise in oil price boosts their earnings by 12 per cent. Analysts reiterate Buy on Oil India for a target price 

of 585 and ONGC for a target price of 340. The brokerage has assigned the targets based on its FY28 onwards Brent 

crude price assumption of USD 75/bbl (while CMP is discounting only ~USD 65/bbl of net crude realisation) and due to 

likely oil and gas output growth in the next two to three years. That said, we prefer Oil India as it could be a 15 per cent 

earnings compounding story driven by: i) strong 2025 per cent cumulative output growth over FY2729 aided; and ii) 

expansion of NRL refinery from 3mmtpa to 9mmtpa by the end of FY27, analysts at JM Financial Institutional Securities 

said. 
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S hares of the country's largest oil exploration company Oil and Natural Gas Corporation (ONGC) surged as much as 

4.2% to hit a fresh 52-week high of 297.85 on the National Stock Exchange (NSE) amid a spike in crude oil prices in 

global markets. 

On the BSE, ONGC shares climbed as much as 4.35 to hit a fresh 52-week high of 298.15. 

Global crude oil benchmark Brent Crude futures rose as much as 3.25% to hit $111.50 per barrel. On the MCX, crude oil 

futures for delivery on May 18 advanced as much as 3.225 to hit 9,399 per barrel. 

Crude oil rose for a second straight session on Tuesday as efforts to end the US-Iran war appear stalled, with the crucial 

Strait of Hormuz waterway still mainly shut, keeping energy supplies from the key Middle East producing region out of 

the reach of global buyers, news agency Reuters reported. 

Meanwhile, Reuters report suggested US President Donald Trump is unhappy with the latest Iranian proposal aimed at 

ending the war. 

Iranian sources disclosed on Monday that Tehran's proposal avoided addressing its nuclear programme until hostilities 

cease and Gulf shipping disputes are resolved. Trump's displeasure with the Iranian offer leaves the conflict deadlocked, 

with Iran shutting shipping flows through the Strait of Hormuz, which typically carries supply equal to about 20% of global 

oil and gas consumption, and the U.S. keeping in place its blockade of Iranian ports, report added. 
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प्रर्मख तेल नियाुतक संगठि ओपेक से बाहर निकलिे का यूएई का ऐलाि भारत के नलए अच्छी खबर है। यह फैसला लंबी अवनि र्ें भारत के नलए 

ससे्त तेल का बडा अवसर 

पैदा कर सकता है। वही,ं अंतरराष्ट्र ीय बाजार र्ें भी कचे्च तेल की सप्लाई बढ़िे से कीर्तो ंर्ें कर्ी आिे की संभाविा बढे़गी। 

ऊजाु के्षत्र के नवशेषज्ञ र्ािते है नक यूएई अब अपिी पूरी क्षर्ता के साथ कचे्च तेल का उत्पादि कर सकता है। इससे अंतरराष्ट्र ीय बाजार र्ें सप्लाई 

बढे़गी और कीर्तो ंर्ें कर्ी आएगी। दरअसल, ओपेक अपिे सदस्य देशो ंके साथ नर्लकर कचे्च तेल उत्पादि का दैनिक कोटा तय करता है, 

तानक तेल सप्लाई को नियंनत्रत कर कीर्तो ंको स्थिर रख सके। ओपेक देश वैनिक तेल उत्पादि का 40% नहस्सा उत्पानदत करते हैं। ओपेक देश 

तेल का उत्पादि बढ़ाते या कर् करते है, तो इसका सीिा असर कीर्तो ंपर पडता है। 

कम छ सर्य के नलए अस्थिरता संभव: ओएिजीसी के पूवु चेयररै्ि आरएस शर्ाु के अिमसार, यूएई के ओपेक छोडिे से कम छ वक्त के नलए कचे्च 

तेल के बाजार र्ें अस्थिरता नदख सकती है, लेनकि यूएई द्वारा कचे्च तेल का उत्पादि बढ़ािे से बाजार र्ें स्थिरता आिे की उम्मीद है। 

सऊदी अरब बडी वजह 

नवयिा स्थित तेल गठबंिि ओपेक पर सऊदी अरब का वचुस्व है। सऊदी अरब िे अपिे प्रभाव का इसे्तर्ाल करते हुए ओपेक देशो ंसे उत्पादि 

कर् करिे की िीनत को रं्जूरी नदला दी। इसके अलावा सऊदी अरब और यूएई के बीच आनथुक र्मद्ो ंऔर के्षत्रीय राजिीनत, नवशेष रूप से लाल 

सागर के्षत्र को लेकर प्रनतस्पिाु बढ़ती जा रही है। यूएई का यह भी र्ाििा है नक यमद्ध के दौराि कई ईरािी हर्लो ंसे उसे बचािे के नलए अरब देशो ं

िे पयाुप्त कदर् िही ंउठाए। 

1960 र्ें हुआ गठि 

पेटर ोनलयर् नियाुतक देशो ंका संगठि (ओपेक) और उसके सहयोगी देश सारू्नहक रूप से ओपेक प्लस के िार् से जािे जाते हैं। ओपेक की 

िापिा 1960 र्ें सऊदी अरब, ईराि, इराक, वेिेजमएला और कम वैत द्वारा की गई थी। 1967 र्ें यूएई इससे जमडा। वतुर्ाि र्ें इसके 12 सदस्य 

देश हैं। 2016 र्ें ही ओपेक देशो ंिे 10 अन्य तेल उत्पादक देशो ंको शानर्ल करिे का फैसला नकया, नजससे ओपेक प्लस का गठि हुआ। 

दमनिया पर इसका संभानवत असर 

नवशेषज्ञो ंके अिमसार, यूएई िे िीरे-िीरे तेल उत्पादि बढ़ािे की बात कही है। शमरुआत र्ें कच्चा तेल दबाव र्ें रहेगा। यूएई िे आक्रार्क तरीके से 

तेल बेचा, तो कच्चा तेल 70 डॉलर प्रनत बैरल के िीचे भी नफसल सकता है। 

अरे्ररका के नलए बडी रणिीनतक जीत 

यूएई का ओपेक से बाहर निकलिा अरे्ररकी राष्ट्र पनत डोिाल्ड टर ंप के नलए एक बडी रणिीनतक जीत का है। राष्ट्र पनत टर ंप लंबे सर्य से ओपेक पर 

तेल की कीर्तें बढ़ाकर दमनिया भर के देशो ंका आनथुक शोषण करिे का आरोप लगाते रहे हैं। 

1. यूएई बडा साझेदार 

यूएई, भारत का पमरािा और भरोसेरं्द नर्त्र रहा है। वह भारत का तीसरा सबसे बडा व्यापाररक भागीदार है। ओपेक से हटिे के बाद यूएई उत्पादि 

बढ़ािे के नलए स्वतंत्र होगा और यह कदर् दोिो ंदेशो ंके ररश्ो ंको और र्जूबत कर सकता है। 

2. ररयायती दर पर सर्झौता संभव 

भारत सीिे यूएई के साथ लंबे सर्य के नलए और ररयायती दरो ंपर तेल सर्झौते कर सकता है। इससे देश की ऊजाु समरक्षा को र्जबूती नर्लेगी। 

3. कचे्च तेल की निबाुि सप्लाई 
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यूएई के पास हबशाि फम जैरा पाइपलाइि है, जो होर्मुज जलर्ागु से बाहर है, इसके जररए भारत को तेल की निबाुि सप्लाई समनिनित हो सकती 

है। इससे भारत की इस जलर्ागु पर निभुरता भी कर् हो सकेगी। 

4. आयात नबल घटेगा 

भारत अपिी जरूरत का 85 फीसदी से अनिक कच्चा तेल आयात करता है। कच्चा तेल 5 से 10 डॉलर प्रनत बैरल भी सस्ता होता है, तो भारत का 

आयात नबल घटेगा। 

उत्पादि बढ़ािे की कसक 

●यूएई िे अपिी तेल उत्पादि क्षर्ता बढ़ािे के नलए अरबो ंडॉलर का निवेश नकया है। लेनकि ओपेक के प्रनतबंि के कारण पूरी क्षर्ता का उपयोग 

िही ंकर पा रहा है। इससे राजस्व पर असर। 

●यूएई लगभग 2.9 नर्नलयि बैरल प्रनतनदि तेल का उत्पादि करता है। हालांनक, होर्मुज के बंद होिे से उसकी उत्पादि क्षर्ता प्रभानवत हुई है। 

●यूएई की वतुर्ाि क्षर्ता 4.85 नर्नलयि बैरल प्रनतनदि तक है, लेनकि उसका लक्ष्य 2027 तक 5 नर्नलयि बैरल प्रनतनदि तक पहंुचिे का है। 
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India's oil and gas sector is witnessing renewed investor optimism as shares of Oil and Natural Gas Corporation (ONGC) 

and Oil India Limited rallied following a major overseas discovery and supportive global crude trends. 

Stock Market Movement 

Shares of ONGC climbed more than 3%, hitting a fresh 52-week high of 297.05, surpassing its earlier peak recorded in 

March 2026. The rally reflects strong investor sentiment driven by both operational and macroeconomic factors. 

Meanwhile, Oil India shares gained over 2%, touching an intraday high of 492.30. Although still below its 52-week high 

of 524.15 from February, the stock is showing upward momentum amid positive developments. 

Overseas Oil Discovery in Libya 

In a significant boost to India's global energy footprint, Oil India and Indian Oil Corporation (IOC) announced a new oil 

and gas discovery in Libya's prolific Ghadames Basin 

The discovery was made in Block Area 95/96 

Both Oil India and IOC hold a 25% stake each in the consortium 

This marks the sixth successful exploratory well in the block 

The find has been officially recognized by Libya's national oil authority, reinforcing its credibility and potential significance. 

Strategic Importance of the Discovery 

This development strengthens India's upstream capabilities and global exploration presence. However, the full impact 

will depend on upcoming evaluations, including: 

Assessment of total reserves 

Commercial viability of extraction 

Long-term production potential 

If proven viable, the discovery could contribute meaningfully to India's energy security and reduce dependence on 

imports. 

Global Oil Market Tailwinds 

The rally in oil PSU stocks is also being supported by firm global crude prices. Brent Crude Oil rose 1.24% to $109.6 per 

barrel. 

Key drivers behind the price surge include: 

Disruptions in the Strait of Hormuz 

Ongoing geopolitical tensions involving the United States and Iran 

Market anticipation around potential conflict resolution proposals 

Higher crude prices typically improve realizations for upstream companies like ONGC and Oil India, boosting profitability 

expectations. 

https://www.indiainfoline.com/blog/ongc-and-oil-india-shares-surge-on-libya-discovery-ongc-announces-petrochemical-jv-to-boost-growth
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ONGC Forms Petrochemical Joint Venture 

In a parallel strategic move, ONGC has approved the formation of a joint venture company aimed at strengthening its 

petrochemical business. The JV will include its subsidiaries Mangalore Refinery and Petrochemicals Limited (MRPL) and 

ONGC Petro additions Limited (OPaL). 

ONGC will hold a 50% stake in the JV 

MRPL and OPaL will hold the remaining 50% equally 

The venture will integrate petrochemical marketing divisions of all three entities 

According to MRPL, the JV aims to: 

Reduce operational and logistics costs 

Improve pricing mechanisms 

Optimize product grades and output 

Enhance production of specialty petrochemical products 

This integration is expected to drive efficiency and improve margins across ONGC's petrochemical value chain. 

Overall Market Takeaway 

The rally in ONGC and Oil India stocks is supported by a strong combination of: 

Positive exploration news from Libya 

Strategic petrochemical expansion via JV 

Rising global crude oil prices 

Strengthening international and domestic business integration 

Conclusion 

With a mix of global exploration success and domestic strategic restructuring, ONGC is positioning itself for long-term 

growth across the energy value chain. Alongside Oil India's exploration momentum, India's oil PSUs remain firmly in 

focus as global energy dynamics continue to evolve. 
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Stocks of oil marketing companies (OMCs) such as Bharat Petroleum Corporation Limited (BPCL), Hindustan Petroleum 

Corporation Limited (HPCL), and Indian Oil Corporation Limited (IOC) declined by up to 2% in Tuesday's trading session, 

tracking a sharp rise in global crude oil prices. BPCL shares fell 2.11% to  306.20 apiece, while HPCL and IOC slipped 

around 0.77% and 0.64%, respectively. Over the past week, OMC stocks have lost roughly 23% each as crude prices 

have remained elevated above the $100-per-barrel mark. Brent crude futures for June delivery rose by 45 cents (0.4%) 

to $108.68 per barrel, extending its winning run to the seventh session. On the other hand, Oil and Natural Gas 

Corporation (ONGC) share price hit a 52-week high, surging as much as 4% to  297.40 on NSE. Oil India share price 

also mirrored gains by rising over 3% during the intraday session. Why are OMC stocks falling? The ongoing US-Iran 

conflict and disruptions in the Strait of Hormuz have pushed Brent crude oil prices above $100 per barrel. Given that 

India imports nearly 85% of its oil needs, the resulting rise is likely to squeeze margins for oil PSUs, while the weakening 

rupee could further aggravate the pressure on these companies. An increase in crude oil prices typically weighs on 

OMCs, since crude forms the majority of their input costs. As prices rise, the cost of refining and producing fuel also goes 

up. If retail prices of petrol and diesel are not adjusted in line with the surge in crude, OMCs can see their marketing 

margins come under strain, potentially impacting their profitability. Since the government has kept retail prices of fuel 

unchanged, Abhinav Tiwari of Bonanza said that OMCs remain vulnerable in the near term due to pricing controls. 

Devarsh Vakil, Head of Prime Research at HDFC Securities, expects a weak outlook for OMCs as rising crude oil prices 

are likely to compress their marketing margins. He added that every 50 paise per litre change in fuel margins could lead 

to a 710% impact on EBITDA. Why are ONGC shares rising? On the flip side, upstream companies like ONGC and Oil 

India tend to benefit as their realisations improve with rising oil prices. Seema Srivastava, Senior Research Analyst at 

SMC Global Securities, said that ONGC has stood out as a relative outperformer in India's oil and gas space amid the 

USIran conflict and heightened global energy volatility, backed by robust Q3FY26 earnings. The current geopolitical 

environment favours ONGC's upstream business model, allowing it to benefit from higher realisations. In contrast, 

downstream PSUs like Indian Oil Corporation, Bharat Petroleum Corporation Limited, and Hindustan Petroleum 

Corporation Limited continue to grapple with margin pressures due to regulated pricing and subsidy burdens. This 

positions ONGC as a lone outperformer' in an otherwise subdued PSU landscape, she added. Meanwhile, Dhaval Popat, 

Analyst  Energy at Choice International, said that amid rising oil prices, the opportunity lies less in retail fuel and more in 

refining margins. "The disruption is tightening global supplies of diesel and jet fuel, supporting stronger product cracks. 

This creates a favourable setup for complex pure-play refiners in India, with elevated realisations more than offsetting 

the impact of government-led discounts for OMCs," he noted. If the crisis extends into the summer season, stronger jet 

fuel demand and broader distillate tightness in Europe could lift cracks globally, including in Asia, driving robust year-on-

year EBITDA growth for pure-play refiners, according to him. He remains bullish on pure-play refiners. Disclaimer : This 

story is for educational purposes only. The views and recommendations above are those of individual analysts or broking 

companies, not Mint. We advise investors to check with certified experts before making any investment decisions. 
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OMC stocks fell up to 4% today, while upstream companies' shares rallied on Tuesday. Here's what experts say on 

volatility in oil stocks amid rising crude oil prices. Stocks of oil marketing companies (OMCs) such as Bharat Petroleum 

Corporation Limited (BPCL), Hindustan Petroleum Corporation Limited (HPCL), and Indian Oil Corporation Limited (IOC) 

declined by up to 2% in Tuesday's trading session, tracking a sharp rise in global crude oil prices. BPCL shares fell 2.11% 

to  306.20 apiece, while HPCL and IOC slipped around 0.77% and 0.64%, respectively. Over the past week, OMC stocks 

have lost roughly 23% each as crude prices have remained elevated above the $100-per-barrel mark. Brent crude futures 

for June delivery rose by 45 cents (0.4%) to $108.68 per barrel, extending its winning run to the seventh session. On the 

other hand, Oil and Natural Gas Corporation (ONGC) share price hit a 52-week high, surging as much as 4% to  297.40 

on NSE. Oil India share price also mirrored gains by rising over 3% during the intraday session. 

Why are OMC stocks falling?  The ongoing US-Iran conflict and disruptions in the Strait of Hormuz have pushed Brent 

crude oil prices above $100 per barrel. Given that India imports nearly 85% of its oil needs, the resulting rise is likely to 

squeeze margins for oil PSUs, while the weakening rupee could further aggravate the pressure on these companies. 

An increase in crude oil prices typically weighs on OMCs, since crude forms the majority of their input costs. As prices 

rise, the cost of refining and producing fuel also goes up. If retail prices of petrol and diesel are not adjusted in line with 

the surge in crude, OMCs can see their marketing margins come under strain, potentially impacting their profitability. 

Since the government has kept retail prices of fuel unchanged, Abhinav Tiwari of Bonanza said that OMCs remain 

vulnerable in the near term due to pricing controls. 

Devarsh Vakil, Head of Prime Research at HDFC Securities, expects a weak outlook for OMCs as rising crude oil prices 

are likely to compress their marketing margins. He added that every 50 paise per litre change in fuel margins could lead 

to a 710% impact on EBITDA. 

Why are ONGC shares rising?  On the flip side, upstream companies like ONGC and Oil India tend to benefit as their 

realisations improve with rising oil prices. 

Seema Srivastava, Senior Research Analyst at SMC Global Securities, said that ONGC has stood out as a relative 

outperformer in India's oil and gas space amid the USIran conflict and heightened global energy volatility, backed by 

robust Q3FY26 earnings. 

The current geopolitical environment favours ONGC's upstream business model, allowing it to benefit from higher 

realisations. In contrast, downstream PSUs like Indian Oil Corporation, Bharat Petroleum Corporation Limited, and 

Hindustan Petroleum Corporation Limited continue to grapple with margin pressures due to regulated pricing and subsidy 

burdens. This positions ONGC as a lone outperformer' in an otherwise subdued PSU landscape, she added. 

Meanwhile, Dhaval Popat, Analyst  Energy at Choice International, said that amid rising oil prices, the opportunity lies 

less in retail fuel and more in refining margins. "The disruption is tightening global supplies of diesel and jet fuel, 

supporting stronger product cracks. This creates a favourable setup for complex pure-play refiners in India, with elevated 

realisations more than offsetting the impact of government-led discounts for OMCs," he noted. 

If the crisis extends into the summer season, stronger jet fuel demand and broader distillate tightness in Europe could lift 

cracks globally, including in Asia, driving robust year-on-year EBITDA growth for pure-play refiners, according to him. He 

remains bullish on pure-play refiners. 
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Every war has its own way of rewriting balance sheets. Both negatively and positively. For Indian upstream oil companies, 

the US-Israel-Iran war and the Strait of Hormuz blockade could do the latter. 

Ever since the conflict broke out on February 28, crude oil prices have been hovering around USD100 per barrel and if 

peace talks fail and tensions persist, Indias average crude realisations could shift from around USD65 per barrel to close 

to USD90 per barrel. This will completely change the economics of the upstream sector. 

Heres how. 

The windfall 

For ONGC, every USD10 increase in crude oil prices adds roughly INR13,000 crore to its Ebitda (earnings before interest, 

taxes, depreciation, and amortisation). For Oil India Ltd (OIL), the gain is about INR2,200 crore. Put together, if crude 

realisations are averaged at USD90 per barrel, state-run energy companies could see an additional INR30,000 crore-

INR35,000 crore in their Ebitda in FY27 compared to FY26, even if production barely grows, according to various 

estimates. 

The finance ministry, in its budgeting framework, has estimated crude oil realisations at around USD65 per barrel. That 

is the base case for fiscal math, subsidy calculations and broader macro projections. A move from USD65 to USD90 per 

barrel is not just a price increase but a 35%-40% jump in realisations. For upstream companies, where costs are largely 

fixed and lifting expenses do not move in tandem with crude prices, most of this increase flows directly into their operating 

profits. 

How change in crude oil price impacts ONGCs Ebitda@2x 

ONGC itself has repeatedly highlighted this. In its investor disclosures, the company has indicated that a USD1 per barrel 

change in crude price impacts its Ebitda by roughly INR1,200 crore-INR1,300 crore. So, for every USD10 move that 

translates into nearly INR13,000 crore, a number that aligns closely with analyst models. OIL, in its own guidance, has 

suggested that a USD1 change moves Ebitda by about INR200 crore-INR220 crore. 

How change in crude oil price impacts Oil Indias Ebitda@2x 

An analyst at ICICI Securities notes, Upstream earnings are now almost completely a function of crude prices. Volume 

growth is limited, so any upside in oil directly translates into Ebitda expansion. At USD90, both ONGC and Oil India are 

in a very strong earnings zone. 

The twist 

But this windfall comes against the backdrop of a long-term decline in output. 

ONGCs crude oil production, which peaked at around 32 million metric tonnes (MMT) in 1990, has fallen to nearly half of 

that level. Oil Indias decline has been slower but steady. Together, the two companies have lost roughly 15 MMT in 

annual output over the past three decades. Mumbai High, ONGCs flagship asset, is over 50 years old. OILs core fields 

in Assam are even older. As fields age, water content rises, pressure falls and extracting oil becomes more complex and 

expensive. Even maintaining current production requires continuous investment. 

ONGC has acknowledged this challenge in its annual reports, noting that most of the major producing fields are mature 

and have high water cut, impacting production levels. OIL has made similar observations about natural decline rates in 

its legacy assets. 

There are, however, a few green shoots. 
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ONGCs KG-98/2 deepwater block and the redevelopment of Mumbai High under enhanced recovery programmes are 

seen as the most critical projects in the near term. These are among the few assets that can add meaningful new volumes. 

The company has guided for gradual improvement in output, but timelines remain tight and execution risks high. 

Analysts remain cautious about building in aggressive production growth. 

Pratyush Kamal, analyst at InCred Equities, says, The modest FY26 uptick, with ONGC [output growing 2.3% and Oil 

India flat, is an early sign of stabilisation after years of decline. But whether this is a real turnaround or just a pause 

depends largely on KG-98/2 and Mumbai High TSP-1 delivering on time. We would not read short-term stable volumes 

as a production revival. 

As one upstream analyst at Motilal Oswal Financial Services puts it, The recent stabilisation in production is encouraging, 

but it is too early to call it a turnaround. The heavy lifting is still being done by crude prices, not volumes. 

A boon for govt coffer 

Higher crude prices do not just boost ONGC and OILs profits but also increase the governments dividend income. As a 

majority owner in both companies, the Centre gets a large share of this upside through payouts. 

The numbers are already significant. ONGC alone paid about INR7,224 crore as dividend to the government in FY24, 

making it one of the largest contributors to the exchequer among PSUs. OIL, though smaller, paid around INR700 crore-

INR750 crore in the same period. In earlier years too, ONGC has consistently paid over INR5,000 crore annually in 

dividends to the government, depending on profitability. 

With average crude realisations moving from USD65 to USD90, this pool expands meaningfully. An INR30,000 crore 

jump in ONGCs Ebitda and INR5,000 crore for OIL directly feeds into higher dividends given central public sector 

enterprises norms require at least 30% payout of profits. 

Uttam Kumar Srimal, deputy head of research at Axis Securities, says, Indias import dependence means every USD1 

increase in crude adds USD1.5 billionUSD2 billion to the import bill. At USD25 higher crude, that is a USD37 billionUSD50 

billion annualised hit. Every USD10 rise can widen the current account deficit by 0.35%0.5% of GDP and push inflation 

up by 20 basis points. 

The trade-off is clear. What adds INR35,000 crore to profits also inflates the import bill and macro pressure. This is a 

price windfall, not a turnaround and when crude cools, the gains will too. 
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Wars and geopolitical conflicts often have unexpected impacts for economies. Countries are struggling with tight energy 

supplies and companies in the Gulf are forced to rethink their production volumes. The key question is, what impact will 

the Middle East conflict have on Indian companies? While most Indian retailers are facing losses amid supply concerns, 

the Iran war might translate into major financial gains for upstream Indian oil giants. Since the conflict began on February 

28, crude oil prices have hovered near and beyond the $100 per barrel mark. If peace efforts, which have already ended 

on a cold note twice, and tensions continue, India's average crude realisation could rise from about $65 per barrel to 

nearly $90 per barrel. That jump could significantly improve the earnings of state-run oil producers such as ONGC and 

Oil India. Upstream Indian oil giants to bag big gains According to an ET report, for ONGC, every $10 rise in crude prices 

adds around Rs13,000 crore to its Ebitda (earnings before interest, taxes, depreciation and amortisation). At the same 

time, for Oil India, the gain is around Rs2,200 crore. If average crude prices move to $90 per barrel, the two companies 

together could earn an extra Rs30,000 crore to Rs35,000 crore in Ebitda in FY27 compared with FY26, even if production 

remains mostly flat. The finance ministry's budget calculations are based on crude prices of around $65 per barrel. A rise 

to $90 would mean a 35%-40% increase in realisations. Since production costs for upstream firms do not rise as sharply, 

much of this increase would directly boost profits. ONGC has said in investor disclosures that every $1 change in crude 

price impacts its Ebitda by around Rs1,200 crore-Rs1,300 crore. Oil India has estimated a $1 change impacts its Ebitda 

by around Rs200 crore-Rs220 crore. An analyst at ICICI Securities, as cited by ET, said Upstream earnings are now 

almost completely a function of crude prices. Volume growth is limited, so any upside in oil directly translates into Ebitda 

expansion. At $90, both ONGC and Oil India are in a very strong earnings zone. Challenges to windfall While higher 

prices can lift profits, both companies are still struggling with long-term production decline. ONGC's crude production 

peaked at around 32 million metric tonnes in 1990 and has since dropped to nearly half. Meanwhile, Oil India's fall has 

been slower, but steady. Together, the two companies have lost around 15 million metric tonnes of annual output over 

the past three decades. Their biggest fields are aging. Mumbai High, ONGC's key asset, is over 50 years old, while Oil 

India's main Assam fields are even older. As oilfields age, production becomes harder and more expensive because 

water content rises and pressure falls. ONGC has admitted in its annual reports that most of the major producing fields 

are mature and have high water cut, impacting production levels. Oil India has also pointed to natural decline in older 

fields. Some new projects could help. ONGC's KG-98/2 deepwater block and Mumbai High redevelopment are seen as 

important for future production, but analysts say it is too early to count on them fully. Pratyush Kamal of InCred Equities 

said, The modest FY26 uptick, with ONGC growing 2.3% and Oil India flat, is an early sign of stabilisation after years of 

decline. But whether this is a real turnaround or just a pause depends largely on KG-98/2 and Mumbai High TSP-1 

delivering on time. We would not read short-term stable volumes as a production revival. Another analyst at Motilal Oswal 

Financial Services said, The recent stabilisation in production is encouraging, but it is too early to call it a turnaround. 

The heavy lifting is still being done by crude prices, not volumes. Not every oil giant wins While upstream oil companies 

are expected to gain, oil retailers are facing mounting losses. State-run fuel retailers are facing deeper losses as petrol 

and diesel prices remain unchanged at the pump despite rising global crude costs, according to sources. Oil marketing 

companies IOC, BPCL and HPCL are now losing around Rs 18 per litre on petrol and Rs 35 per litre on diesel while 

continuing to hold retail prices steady since April 2022, even though fuel prices were officially deregulated over a decade 

ago. During this period, crude prices have swung sharply, climbing above $100 per barrel after the Russia-Ukraine war, 

falling to nearly $70 earlier this year, and then jumping to around $120 last month following US-Israel attacks on Iran that 

reignited supply fears. Government also stands to gain Higher crude prices would also increase government earnings 

through dividends, as it owns majority stakes in both companies. In FY24, ONGC paid around Rs7,224 crore in dividends 

to the government, while Oil India paid around Rs700 crore-Rs750 crore. If crude prices stay high and profits rise, dividend 

payouts could also increase sharply, especially since central PSU rules require at least 30% of profits to be paid out. Is 

everything a win-win? Despite the windfall, higher oil prices also mean that India's import bill is set to rise. Uttam Kumar 

Srimal, deputy head of research at Axis Securities, said, India's import dependence means every $1 increase in crude 
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adds $1.5 billion$2 billion to the import bill. At $25 higher crude, that is a $37 billion$50 billion annualised hit. Every $10 

rise can widen the current account deficit by 0.35%0.5% of GDP and push inflation up by 20 basis points. In short, while 

expensive crude could create a major profit windfall for ONGC and Oil India, it would also put pressure on India's wider 

economy through higher imports and inflation. For upstream companies, this is largely a price-led boost, not a production-

led turnaround. Ready to Make a Smarter Property Decision? Build Your Legacy with TOI Homes 
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Union Minister for Petroleum and Natural Gas Hardeep Singh Puri on Monday met Dave Ernsberger, President of S&P 

Global, and discussed global energy trends, supply resilience, and India's ongoing transition towards sustainable energy 

sources. In a post on X, Puri said, "Had a productive meeting with Dave Ernsberger, President, S&P Global. Our 

discussions centered on the demand supply situation in global energy markets and ways to build resilient energy supply 

chains. India is moving aggressively on Green Hydrogen, biofuel blending, and a range of alternative fuels, while 

simultaneously accelerating domestic exploration and production efforts." He added that these initiatives are aimed at 

building "a resilient, sustainable, and future-ready energy ecosystem for the nation," highlighting India's dual approach of 

strengthening conventional energy production while expanding clean energy alternatives. 

Earlier, Pushkar Singh Dhami met Puri at Kartavya Bhavan in New Delhi and raised concerns regarding energy supply 

requirements in the hill state. The Chief Minister requested that the supply of commercial LPG cylinders be maintained 

at 100 per cent to ensure the smooth conduct of the Char Dham Yatra. Dhami noted that the pilgrimage, which runs from 

April to November, attracts lakhs of devotees, resulting in a significant increase in demand for LPG. During this period, 

the state requires approximately 967,949 commercial LPG cylinders to meet operational needs. Highlighting 

Uttarakhand's vulnerability to natural disasters, particularly during the monsoon months from June to September, the 

Chief Minister also sought an additional five per cent allocation of commercial LPG cylinders, amounting to around 48,397 

cylinders. He said the additional supply would be critical for disaster management and relief operations, especially given 

the state's challenging terrain. Dhami further emphasised that Uttarakhand's economy is heavily dependent on tourism, 

with religious and adventure tourism playing a vital role. The Char Dham Yatra, he said, remains central to the state's 

cultural and economic framework, making uninterrupted energy supply essential.  

  

https://www.aninews.in/news/national/general-news/hardeep-singh-puri-meets-sampp-global-president-dave-ernsberger-hold-talks-on-energy-markets-supply-chain-stability20260428063740
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India is burning through its commercial and strategic oil stocks after the Iran war disrupted nearly 3 million barrels per 

day or 60 per cent of its total crude oil imports and alternative sources of supply failed to plug the deficit, according to 

investigations by Business Standard based on official and industry data as well as interactions with senior officials. 

India is using inventories from both overhead storage tanks and underground strategic petroleum reserves (SPRs) to run 

its refineries to full capacity, in accordance with government instructions, said three senior refining officials. 

We will refill the inventories from fresh imports, one of the officials said. But another said that given the surge in benchmark 

crude oil prices  by over 50 per cent from pre-war February  and premiums charged on immediate crude deliveries, it 

wouldnt make commercial sense to restore inventories at such high costs. 

Oil ministry officials have said in media briefings that all refineries are running at full throughput. (Only Russian Rosneft-

run Nayara Energy shut its 400,000 barrels per day (bpd) facility at Vadinar, Gujarat, for a month for maintenance 

beginning early April.) 

Utilisation of stocks, which include both strategic and commercial stocks, happened because of a sudden freeze in 

supplies of crude oil from West Asia after the US and Israel attacked Iran on February 28, resulting in the Strait of Hormuz 

being blockaded and shipments being frozen, the officials said. 

India has received around 1.5 million bpd of crude oil from West Asia till date this month and 1.2 million bpd in March 

compared with 3.1 million bpd from the region in February, according to industry data provider Kpler. 

Dropping stocks 

The disruption in West Asian supplies coupled with the need to run plants at full throughput prompted Indian refiners to 

use around 13 million barrels of crude oil from inventories in March, closing the month at 46 million barrels in stocks 

compared with 59 million barrels stock levels in February and January, according to UK market information provider 

Energy Intelligence. 

Stocks may have dropped further to less than 40 million barrels this month, it said, basing its forecast on data from JODI 

(Joint Organisations Data Initiative), a global oil database involving governments. 

Energy Intelligences forecasts can be independently verified from other industry data. 

In April, the SPR corpus shrank by at least 10 per cent from pre-Iran war levels, when tankers Kashimasan and Lila 

Jamnagar,carrying a combined 3 million barrels from these reserves  roughly half of Indias daily demand  delivered crude 

to Bharat Petroleums Kochi and Indian Oils Paradip refineries, according to shipping data confirmed by a senior industry 

official. 

Commercial inventories were also utilised, shipping and oil ministry data showed. Indian refiners processed 5.55 million 

barrels of oil a day (bpd) of both domestic and imported oil in March 2026, exceeding a targeted 5.31 million bpd, to keep 

the countrys petrol pumps well supplied, according to data by oil ministrys data arm PPAC. 

However, only 496,000 bpd of domestic crude oil was available for processing last month, indicating usage of over 5 

million bpd of overseas oil in refineries  to convert to fuels like diesel, petrol and liquefied petroleum gas (LPG). In fact, 

PPAC data and ship tracking data show actual imports of only around 4.45 million bpd in March, 17 per cent lower than 

a year earlier and 14 per cent less than pre-war February. 

April purchases average an even lower 4.38 million bpd till date, according to Kpler. 

 

https://www.business-standard.com/economy/news/time-to-build-crude-oil-reserves-as-west-asia-supply-shock-hits-stocks-126042801570_1.html
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The gap between crude oil processing volumes and domestic output plus imports indicates usage of 15-17 million barrels 

of crude oil stocks in March, according to calculations based on oil ministry data. 

April processing data is not available yet, but taking into account comments of full utilisation by government officials and 

the shutdown of Nayaras Vadinar plant, refiners may need to plough through another 7-9 million barrels of stocks, 

calculations showed. Two senior refining officials confirmed use of commercial inventories and SPRs but declined to give 

numbers. 

Government forecasts 

Neither the government, nor oil companies provide latest inventory data but the information can be corroborated using 

ship tracking data and research by international forecasters. 

Indian refineries carried closing stocks of around 59 million barrels of crude oil in January and around 100 million barrels 

of oil products, according to the latest official data provided by India to JODI coordinated by the International Energy 

Forum. 

Crude oil stocks as of January accounted for 12 days, according to calculations by Business Standard based on Indias 

oil demand of 5.5 million bpd; product stocks add another 18 days of consumption; and SPR levels add an additional 6-

7 days. Thats a total of around 38-40 days. 

Indian oil minister Hardeep Singh Puri told Parliament in February that India carried stocks meeting over 70 days of 

demand, but top refining executives and a government official said that the higher number is explained by the fact that 

New Delhis calculations include oil and fuels in pipelines, depots, retail outlets and imports in transit on the high seas. 

Domestic production of crude was 17 million barrels, imports at around 155.4 million barrels and refineries absorbed 

nearly 175 million barrels, according to JODI data. Of the total fuels in storage, diesel was the highest at 40 million barrels, 

followed by petrol at 24 million barrels and LPG at around 10 million barrels. 

Experts said the crisis in West Asia is likely to prompt producers like Saudi Arabia, the UAE and Qatar to participate in 

building oil reserves in major consuming nations like India, because the risks to Hormuz may exist well beyond the current 

ceasefire. 

Such moves may speed up investments by West Asian suppliers into Indias much-delayed SPR expansion plans. The 

UAE made one such investment in the Mangalore SPR. For now, if the crisis lingers, refiners may have to adjust 

production runs and rein in demand. Images of growing queues at pumps in southern states, coupled with explorers and 

miners complaining of a shortage of diesel supplies indicate that the shortfall in crude oil imports and dimming stocks are 

already having an impact. 
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https://www.lokmattimes.com/national/libya-oil-discovery-reflects-growing-global-footprints-of-indian-energy-firms-govt/ 

  
New Delhi, April 28 The government on Tuesday said the recent oil and gas discovery in Libya by Indian oil marketing 

companies (OMCs) -- Oil India 

Limited (OIL), and Indian Oil Corporation Limited (IOCL) -- with local operators reflects the growing global footprint of the 

country's energy firms and their expanding presence in overseas assets. 

In a post on social media platform X, the Ministry of Petroleum and Natural Gas (MoPNG) congratulated OIL and IOCL, 

which were part of an Indian consortium with SIPEX, Algeria as the operator for the discovery in the Ghadames Basin. 

The discovery was made in "contract area 95/96, where the well was drilled to a final depth of 8,440 feet," the ministry 

said. 

During testing, the well achieved production of 13 million cubic feet of gas and 327 barrels of condensate per day from 

the Awynat Wanin and Awyn Kaza formations. 

The government also noted that the discovery showed the importance of strategic international partnerships and 

highlighted India's push to strengthen energy security through the acquisition of overseas assets by national oil 

companies. 

It also wished the consortium continued success in unlocking greater value from the asset and described the find as a 

promising development for India's global energy presence. 

Earlier this month, during the Budget session, the government informed that it had set a target to increase domestic crude 

oil production to 35 million metric tonnes by 2030, from about 29 million tonnes at present, to meet rising demand for 

petroleum products in the country. 

Union Petroleum and Natural Gas Minister, Hardeep Singh Puri, had said that the government was taking multiple steps 

to boost domestic output and reduce dependence on crude oil imports. 

These included policies for early monetisation of hydrocarbon discoveries under the production sharing contract regime, 

the Discovered Small Field Policy, the Hydrocarbon Exploration and Licensing Policy (HELP), and the extension of 

production sharing contracts, he said in a written reply in the Lok Sabha. 

On Tuesday, OIL shares were increased by more than 4 per cent at an intraday high of Rs 497 on the BSE. IOCL shares 

were trading on a flat note at Rs 145, down 0.3 per cent. 
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https://www.thehansindia.com/andhra-pradesh/fuel-crisis-deepens-opposition-slams-government-1069882 

  
Tirupati: A deepening fuel shortage in Andhra Pradesh has intensified political tensions and triggered protests, with 

opposition leaders blaming the State government for failing to manage the crisis. 

Tirupati MP M Gurumoorthy has appealed to Union Petroleum and Natural Gas Minister Hardeep Singh Puri for 

immediate intervention, flagging widespread disruption in fuel availability. In his letter, he pointed to mounting public 

distress as petrol bunks across the state remain shut or display no stock' boards. 

The MP said the situation has worsened sharply in recent days, with nearly 70 per cent of over 4,500 fuel outlets in the 

State either non-functional or operating with limited supplies. This has led to long queues at few operational stations, 

severely affecting daily life and mobility. 

Field reports suggest that fuel rationing has become common. Car owners are reportedly receiving only 1015 litres of 

diesel, while two-wheeler users are restricted to petrol worth around Rs 200. Gurumoorthy noted that these conditions 

contradict the Centre's claim that there is no disruption in national fuel supply or pending demand from oil marketing 

companies. 

He also criticised lack of visible improvement despite official assurances, alleging that responses have largely been 

confined to statements. The MP raised concerns about a possible supply slowdown by oil companies, alongside rising 

LPG prices and uneven distribution, which he said are burdening middle- and low-income groups. 

Calling for urgent action, he urged the Union government to investigate the reasons behind the shortage, ensure 

uninterrupted supply, and probe allegations of hoarding or deliberate supply cuts. 

Meanwhile, Gurumoorthy, along with YSRCP leaders Bhumana Abhinay Reddy, Chevireddy Mohith Reddy and Harshith 

Reddy, inspected several petrol bunks in Tirupati and observed motorists waiting in queues stretching for kilometres. 

Public anger has also surfaced through protests. Activists of the Centre of Indian Trade Unions and the Students' 

Federation of India staged a demonstration near Leela Mahal Circle, disputing official claims of normal supply. 

In a separate protest, CPI Control Mission chairman K Narayana and State secretary Gujjula Eswaraiah demanded 

immediate resolution of the crisis. CPI leaders also staged protests at petrol bunks, symbolically pulling a fuel-less auto-

rickshaw to highlight the severity of the situation. 
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