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'Guardian of the Blue Horizon': PM Modi receives Seychelles' highest environmental honour 

https://www.fortuneindia.com/world/guardian-of-the-blue-horizon-pm-modi-receives-seychelles-highest-environmental-

honour/145339 

  
Prime Minister Narendra Modi on Sunday was conferred the 'Guardian of the Blue Horizon', Seychelles' highest 

presidential distinction for leadership 

in environmental conservation and sustainable development, during his three-day visit to the island nation. 

Accepting the honour, Modi dedicated the award to countries working together to address the challenges posed by 

climate change and reaffirmed India's commitment to global environmental action. 

"I humbly accept this title with honor and dedicate it to all other countries that are struggling against the challenges of 

climate change and that consider the protection of the environment their responsibility toward future generations," the 

Prime Minister said on X. 

He added, I extend my gratitude to the people and government of Seychelles, as well as to President Herminie, for 

bestowing upon me the title Guardian of the Blue Horizon.'" 

Highlighting India's sustainability initiatives, Modi said climate change requires collective action from the global 

community. 

"This is an urgent challenge that we need to overcome together. The sun, in its way, stands ready to do whatever is 

necessary to make the world greener and more sustainable. This is reflected in our various domestic policies, with the 

motto of the LiFe Mission (a vision for a sustainable future) and global efforts such as the International Solar Alliance, the 

Coalition for Disaster Resilient Infrastructure, and others," PM Modi wrote. 

Part of a growing list of global honours 

The recognition adds to a growing list of international honours received by the Prime Minister for his contributions to 

sustainable development and environmental protection. In May this year, the Food and Agriculture Organization (FAO) 

awarded Modi the Agricola Medal for his efforts to strengthen food security, modernise agriculture and promote 

sustainable farming practices. 

Earlier, in 2018, Modi received the Seoul Peace Prize for his contribution to sustainable economic growth, international 

cooperation and inclusive development. The same year, he was also honoured with the United Nations' Champions of 

the Earth Award, the organisation's highest environmental recognition, for his leadership in promoting climate action. 

Earlier in the day, Modi held wide-ranging talks with Seychelles President Patrick Herminie at the State House, where 

the two leaders reviewed bilateral cooperation and exchanged views on regional and global issues of mutual interest. 

The discussions focused on further strengthening the longstanding partnership between the two countries across key 

sectors. 

Modi is visiting Seychelles at the invitation of President Herminie. On Monday, he will attend the country's Golden Jubilee 

National Day celebrations as the Guest of Honour. During the visit, he is also scheduled to address the National Assembly 

of Seychelles and interact with members of the Indian diaspora. 

Rank 

Company Name 

Reliance Industries 

LIC 

Indian Oil Corporation 

State Bank of India 

https://www.fortuneindia.com/world/guardian-of-the-blue-horizon-pm-modi-receives-seychelles-highest-environmental-honour/145339
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View Full List 

India and Seychelles share longstanding historical, cultural and people-to-people ties. Seychelles is a key maritime 

partner for India in the Indian Ocean Region and occupies an important place in New Delhi's Vision MAHASAGAR (Mutual 

and Holistic Advancement for Security and Growth Across Regions). 
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Oil prices rise amid renewed Middle East tensions; Brent climbs above $73 a barrel 

https://www.fortuneindia.com/economy/oil-prices-rise-amid-renewed-middle-east-tensions-brent-climbs-above-73-a-

barrel/145352 

  
U.S. benchmark West Texas Intermediate (WTI) crude futures rose 1.1% to $70.01 a barrel during Asian trading hours 

after slipping below the $70 mark on Friday for the first time since February. 

AI Generated by Fortune India 

Summary 

Oil prices rose Monday as renewed U.S.-Iran military exchanges sparked concerns over supply disruptions near the Strait 

of Hormuz. WTI crude climbed 1.1% to $70.01 a barrel, while Brent gained 0.85% to $73.22. Reports that both nations 

agreed to halt further attacks capped gains. In India, petrol and diesel prices held steady, though fuel costs have risen 

approximately 7.508 per litre since the conflict began, following four price increases including a recent 2.602.70 per litre 

hike. 

Key Takeaways 

Renewed U.S.-Iran tensions caused oil prices to rise, with Brent climbing above $73 a barrel. 

Reports of both countries agreeing to halt further attacks helped cap significant price increases. 

Lower crude prices could significantly benefit India's economy, potentially narrowing its current account deficit. 

India's government may see fiscal benefits if fuel excise duties are restored to pre-conflict levels. 

Uncertainty persists in global financial markets despite ongoing diplomatic efforts to contain tensions. 

Timeline 

February 2026 

WTI crude above $70 

U.S. benchmark West Texas Intermediate (WTI) crude futures were trading above $70 a barrel. 

May 2026 

India raises fuel prices 

Petrol and diesel prices in India were increased by 2.60 and 2.70 per litre, respectively. 

June 25, 2026 

Brent crude falls 

International benchmark Brent crude fell to approximately $72 a barrel. 

June 26, 2026 

WTI crude slips below $70 

U.S. benchmark West Texas Intermediate (WTI) crude futures slipped below the $70 mark. 

Late June 2026 

Middle East military exchanges 

Tehran attacked a commercial vessel near the Strait of Hormuz, followed by U.S. strikes on Iranian military targets. 

June 29, 2026 

https://www.fortuneindia.com/economy/oil-prices-rise-amid-renewed-middle-east-tensions-brent-climbs-above-73-a-barrel/145352
https://www.fortuneindia.com/economy/oil-prices-rise-amid-renewed-middle-east-tensions-brent-climbs-above-73-a-barrel/145352
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Oil prices rise amid tensions 

Oil prices edged higher due to renewed U.S.-Iran tensions, with WTI rising to $70.01 and Brent to $73.22 a barrel. Reports 

of a halt in attacks also emerged. 

Frequently Asked Questions 

A. Oil prices rose on Monday due to renewed Middle East tensions between the United States and Iran, reigniting 

concerns over potential crude supply disruptions. 

A. On Monday, U.S. WTI crude futures rose to $70.01 a barrel, and international benchmark Brent crude gained to $73.22 

a barrel. 

A. The spike in crude prices resulted from renewed military exchanges between the US and Iran, raising concerns about 

energy shipments through the critical Strait of Hormuz. 

A. Petrol and diesel prices in India remained unchanged on Monday, but have collectively risen by 7.50-8 per litre since 

the US-Iran conflict began. 

A. Lower crude prices could narrow India's current account deficit to 1.4% of GDP by FY27 and offer a nearly 20% fiscal 

benefit from excise duties. 

A. Crude oil prices are currently trading around $69-70 per barrel, remaining largely contained despite the latest flare-up 

in regional tensions, according to Enrich Money. 

First Principles 

Crude futures (WTI benchmark) 

Standardised derivative contracts for the future delivery of West Texas Intermediate crude oil, widely used as the U.S. 

benchmark for oil pricing. Traded on exchanges, they reflect market expectations of near-term supply and demand 

dynamics. 

Current account deficit as a percentage of GDP 

A macroeconomic measure expressing the shortfall between a country's total imports of goods, services, and transfers 

and its total exports, scaled to the size of the economy. A narrowing deficit typically signals improved external balance 

and reduced currency pressure. 

Fiscal benefit from excise duty restoration 

The incremental government revenue gain arising from reinstating excise duties on fuel to pre-reduced levels. Quantified 

here as a percentage uplift to fiscal receipts, it directly affects the fiscal deficit and public expenditure capacity. 

Consensus earnings estimates (Nifty EPS) 

The aggregated forward earnings-per-share projections compiled from multiple sell-side analysts for an index, used as a 

benchmark for valuation and market direction. Downward revisions to consensus estimates typically compress index 

price targets and dampen equity sentiment. 

Incremental tailwind for equities 

A marginal positive macroeconomic or sectoral factor that improves the earnings or valuation outlook for equity markets 

beyond existing baseline assumptions. In this context, lower crude prices reduce input costs and improve the current 

account, indirectly supporting corporate margins and index performance. 

Global risk sentiment 

The aggregate appetite of investors across markets for higher-risk assets such as equities, high-yield bonds, and 

emerging market instruments. Geopolitical uncertainty typically suppresses risk sentiment, triggering capital flows toward 

safe-haven assets. 

Disclaimer : Certain content on this page, including summaries, timelines, FAQs, glossaries, highlights, insights, and 

other supplementary informational features, maybe generated or assisted by artificial intelligence tools. While reasonable 

efforts are made to review and verify such content, AI generated output may occasionally contain errors, omissions or 

inconsistencies. Readers are advised to independently verify any information before relying upon them for professional, 

legal, financial, medical or other decisions. The publisher along with its affiliates and contributors do not warrant accuracy 

of AI-generated content and disclaim any liability, loss or damage arising from its use. 
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Oil prices edged higher on Monday as fresh tensions between the United States and Iran reignited concerns over potential 

disruptions to crude supplies from the Middle East. 

U.S. benchmark West Texas Intermediate (WTI) crude futures rose 1.1% to $70.01 a barrel during Asian trading hours 

after slipping below the $70 mark on Friday for the first time since February. International benchmark Brent crude gained 

0.85% to $73.22 a barrel. 

The spike in crude prices came after renewed military exchanges between Washington and Tehran raised concerns over 

the security of energy shipments through the Middle East. The United States reportedly carried out strikes on Iranian 

military targets following Tehran's attack on a commercial vessel near the Strait of Hormuz, one of the world's most critical 

oil transit routes. 

However, reports indicating that both countries have agreed to halt further attacks helped ease supply concerns and 

capped the rise in crude prices. 

Meanwhile, petrol and diesel prices remained unchanged across India on Monday. Since the onset of the U.S.-Iran 

conflict, fuel prices have been raised four times, with the latest increase of 2.60 per litre for petrol and 2.70 per litre for 

diesel announced last month. Overall, retail fuel prices have risen by around 7.50-8 per litre during the period. 

Lower crude may support Indian markets 

Brokerage Emkay Global said lower crude prices could emerge as a significant incremental tailwind for Indian equities . 

The firm noted that the recent correction in oil prices has exceeded its projected range of $75-80 per barrel, with Brent 

crude falling to around $72 a barrel on June 25. 

According to the brokerage, if crude prices remain at current levels throughout FY27, India's current account deficit could 

narrow to 1.4% of GDP , compared with its base-case estimate of 2.3%. 

The brokerage also said the government could derive nearly a 20% fiscal benefit if excise duties on fuel are restored to 

pre-conflict levels 

"The macro benefits should translate into stronger growth prospects, while the risk of consensus downgrades to FY27 

Nifty earnings estimates of 1,237 per share , implying 15% year-on-year growth, could diminish significantly," the report 

said. 

Uncertainty persists despite diplomatic efforts 

Ponmudi R, Chief Executive Officer of Enrich Money, said crude oil prices are currently trading in the $69-70 per barrel 

range, remaining well below the highs seen during the recent Middle East conflict. 

"Although the latest flare-up in regional tensions triggered a brief bout of volatility in energy markets, crude prices have 

remained largely contained, providing continued relief to India's macroeconomic outlook," he said. 

He added that while both sides have reportedly agreed to halt further attacks following the latest escalation, the 

developments have reintroduced uncertainty into global financial markets and could keep investor sentiment cautious in 

the near term. 

"Broader diplomatic efforts and peace negotiations remain underway, offering hope that tensions can be contained. 

Continued progress on the diplomatic front could help limit downside risks and support global risk sentiment in the 

sessions ahead ," he added. 

Rank 

Company Name 

Reliance Industries 

LIC 

Indian Oil Corporation 

State Bank of India 

ONGC 

View Full List 
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(DISCLAIMER: The views and opinions expressed by investment experts on fortuneindia.com are either their own or of 

their organisations, but not necessarily that of fortuneindia.com and its editorial team. Readers are advised to consult 

certified experts before taking investment decisions.) 
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Oil PSU Officers to Meet in Delhi to Push for Early Constitution of 4th Pay Revision Committee 

https://indianpsu.com/fopo-meeting-4th-pay-revision-committee-cpsu-executives/ 

  
With less than six months remaining before the process for the next pay revision is expected to gather momentum, the 

Federation of Oil PSU Officers (FOPO) will convene a crucial meeting of its constituent members in New Delhi on Monday 

to formulate a strategy for pressing the Government of India to constitute the 

4th Pay Revision Committee (PRC) for executives of Central Public Sector Undertakings (CPSUs) without any further 

delay. 

The meeting, to be held at ONGC's Scope Minar office in New Delhi, will bring together the Presidents and General 

Secretaries of officers' associations representing nine major oil and gas CPSUsONGC, Indian Oil Corporation Limited 

(IOCL), Bharat Petroleum Corporation Limited (BPCL), Hindustan Petroleum Corporation Limited (HPCL), GAIL (India) 

Limited, Oil India Limited (OIL), Chennai Petroleum Corporation Limited (CPCL), Mangalore Refinery and Petrochemicals 

Limited (MRPL) and Numaligarh Refinery Limited (NRL). 

Apart from electing the new office bearers of the FOPO Executive Committee, the meeting will focus on the delay in the 

constitution of the 4th Pay Revision Committee by the Department of Public Enterprises (DPE) and the Ministry of 

Finance. 

The Government of India has not yet officially constituted the 4th Pay Revision Committee. The next pay revision for 

CPSU executives and non-unionised supervisors is due to become effective from January 1, 2027. It is therefore 

imperative that the committee is constituted immediately so that adequate time is available for consultations with all 

stakeholders and the pay revision process can be completed in time,  Mukul Kumar, Convenor of FOPO , told 

www.indianpsu.com 

According to FOPO, any further delay in constituting the committee could compress the timeline available for 

deliberations, consultations and submission of recommendations, potentially affecting the timely implementation of the 

next wage revision. 

The officers' federation is expected to evolve a coordinated strategy to urge the Department of Public Enterprises and 

the Ministry of Finance to initiate the process without further delay. The meeting is also likely to deliberate on future 

representations to the Government to safeguard the interests of executives and non-unionised supervisors across Central 

Public Sector Undertakings. 

The issue assumes significance as the current pay revision cycle comes to an end on December 31, 2026 , making 

January 1, 2027 the due date for implementation of the next revision in salaries, allowances and other service benefits 

for CPSU executives and non-unionised supervisors. 

The decisions taken at the FOPO meeting are expected to set the tone for a broader campaign by officers' associations 

across the public sector seeking the early constitution of the 4th Pay Revision Committee. 

  

https://indianpsu.com/fopo-meeting-4th-pay-revision-committee-cpsu-executives/
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India-US trade deal, oil prices and geopolitical tensions to guide D-Street next week 

https://mumbaipress.com/india-us-trade-deal-oil-prices-and-geopolitical-tensions-to-guide-d-street-next-week/ 

  
Mumbai, June 28: After ending the holiday-shortened week on a positive note, Dalal Street is likely to take cues from 

progress in the proposed India-US trade agreement, developments in the Middle East conflict, crude oil prices and foreign 

investor activity in the coming week. 

Lower oil prices and improving risk sentiment helped benchmark indices post modest gains during the last week. 

For the week, the Sensex advanced 0.39 per cent to close at 77,100.47, while the Nifty gained 0.18 per cent to settle at 

24,056. 

A sharp decline in crude oil prices emerged as the biggest positive trigger for the market. With tanker traffic through the 

Strait of Hormuz returning to normal and tensions in West Asia showing signs of easing, Brent crude prices retreated to 

near pre-conflict levels. 

The decline in oil prices reduced concerns over imported inflation, the current account deficit and rising input costs for 

Indian companies. 

Investor sentiment also improved amid growing expectations of an India-US trade agreement. Commerce and Industry 

Minister Piyush Goyal said India and the United States are close to concluding a trade deal following discussions with 

US Trade Representative Jamieson Greer. Market participants view the proposed agreement as an important step toward 

strengthening bilateral economic ties and boosting trade and investment flows. 

At the same time, geopolitical developments in West Asia continued to remain on investors' radar. The United States 

carried out strikes on Iran after a drone attack on a cargo vessel in the Strait of Hormuz, an incident that US President 

Donald Trump described as a violation of the ceasefire agreement. Earlier, a vessel near the coast of Oman was 

reportedly struck by a projectile, highlighting continuing tensions in the region despite ongoing diplomatic efforts. 

Crude oil prices fell more than 3 per cent on Friday and were headed for sharp weekly losses as concerns over supply 

disruptions eased. The continued movement of oil tankers through the Strait of Hormuz helped calm markets and reduced 

fears of a major supply shock. 

Meanwhile, the Indian rupee strengthened during the week, supported by lower crude oil prices and signs of improving 

foreign portfolio inflows. However, investors remained cautious over the possibility of further interest rate actions by the 

US Federal Reserve, which could influence global capital flows. 

Post Views: 

Nifty, Sensex post modest weekly gains as crude oil prices dip 

Mumbai, June 27: The Indian equity benchmarks posted a third consecutive week of gains, over sharp correction in crude 

oil prices to preIran war levels and improved traffic at the Strait of Hormuz. 

Nifty added 0.18 per cent during the week and edged up 0.14 per cent on the last trading day to reach 24,056. At close, 

Sensex was up 109 points or 0.14 per cent at 77,100. It added 0.39 per cent during the week. 

The domestic markets navigated a week of mixed signals with notable resilience, even as broader indices, especially 

mid-caps, faced modest selling pressure. 

Easing geopolitical risks amid progressing USIran talks, and optimism around an IndiaUS trade deal, helped fuel domestic 

investor sentiment. 

However, expectations of rising inflationary pressure and a potential dampening in rural demand began to surface, driven 

by concerns over uneven monsoon distribution, an analyst said. 

Sustained softness in crude prices remains a clear macro positive in the near term along with improving inflation, fiscal, 

and current account dynamics collectively providing the RBI with greater policy flexibility. 

https://mumbaipress.com/india-us-trade-deal-oil-prices-and-geopolitical-tensions-to-guide-d-street-next-week/
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On the sectoral front, pharma and healthcare stocks outperformed, while private banks advanced following the RBI's 

clarity on the FCNR(B) deposit swap scheme. 

Metals were major loser due to falling commodity prices, while consumer durables lagged amid demand concerns. 

Broad market indices showed divergence with benchmark indices, as Nifty Midcap100 lost 1.15 per cent, while Nifty 

Smallcap100 edged up just 0.03 per cent during the week. 

Immediate resistance levels for Nifty are placed at 24,400 and 24,500, and support is seen at 23,900 and 23,800. 

Immediate support for Bank Nifty is placed in the 57,50057,400 zone, while resistance is seen at 58,900 and 59,000. 

As corporate earnings reports are expected in the coming weeks, management commentary on demand visibility, 

margins, and order flows will serve as key indicators for market direction. 

A prudent yet optimistic stance is warranted, with a focus on selectively building positions in fundamentally strong 

companies that have seen recent corrections without any meaningful deterioration in their underlying outlook, a market 

participant said. 

Investors remain keen on US PCE data that will shape global, along with non-farm payrolls and unemployment figures, 

which will influence Fed rate expectations and overall risk appetite. 

Domestically, industrial production data and June PMI readings will provide early signals ahead of Q1 earnings season, 

according to analysts. 

Post Views: 

Crude oil prices fall up to 2 pc, head for steep weekly losses 

New Delhi, June 26: Global crude oil prices fell sharply on Friday and were on track to post steep weekly losses as easing 

supply concerns in the Strait of Hormuz outweighed fresh geopolitical tensions following an attack on a cargo vessel near 

Oman. 

International oil benchmark Brent crude futures fell $1.51 or 2 per cent, to $73.75 a barrel in early trade. 

Similarly, US West Texas Intermediate (WTI) crude declined $1.50 or about 2 per cent to $70.42 a barrel. 

Both benchmark contracts had gained more than 2 per cent in the previous session after a cargo vessel was struck by 

an unidentified projectile near Oman, prompting the United Nations' shipping agency to suspend its voluntary evacuation 

programme. 

According to media reports, two US officials said Iran had fired on the cargo vessel as it attempted to transit the Strait of 

Hormuz. Iranian authorities, however, said the security of ships sailing outside designated Hormuz routes could not be 

guaranteed. 

Despite the latest security concerns, Brent and WTI were both headed for weekly losses of nearly 7 per cent as fears of 

supply disruptions eased following an improvement in tanker traffic through the Strait of Hormuz. 

Crude shipments through the strategic waterway rose this week to their highest level since the US-Israel conflict with Iran 

began in February, after a ceasefire helped reopen the route. However, overall vessel traffic remained well below the 

pre-conflict average of around 125 ships per day. 

The Indian basket of crude oil  a weighted average of Brent Dated, Oman and Dubai crude grades imported by domestic 

refiners  averaged $86.31 per barrel in June so far, after surging during the West Asia conflict. The basket had averaged 

$106.23 per barrel in May and $114.48 per barrel in April. 

Global benchmark Brent crude, which had touched around $120 per barrel at the peak of the conflict, is now hovering 

near $74 per barrel. 

Post Views: 

Stock markets remain closed on account of Muharram 

Mumbai, June 26: Indian stock exchanges  the National Stock Exchange (NSE) and the BSE  remained closed on Friday 

on account of Muharram, with trading suspended across all equity market segments, including equity derivatives, 

currency derivatives, securities lending and borrowing (SLB). 

Meanwhile, in the commodity segment, the Multi Commodity Exchange (MCX) remained closed during the morning 

session from 9 am to 5 pm. 
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Trading on the commodity exchange will resume in the evening session from 5 pm. 

In addition, the National Commodity and Derivatives Exchange (NCDEX)  which primarily deals in agricultural 

commodities  remained closed for the entire day. 

Following Friday's Muharram holiday, the stock market will remain open for nearly three months before the next scheduled 

holiday on September 14 for Ganesh Chaturthi. 

Thereafter, the bourses will remain closed on October 2 (Mahatma Gandhi Jayanti), October 20 (Dussehra), November 

10 (Diwali-Balipratipada), November 24 (Prakash Gurpurb Sri Guru Nanak Dev) and December 25 (Christmas). 

In the last session, the equity benchmarks ended their two-session winning streak on a positive note despite paring most 

of their intraday gains due to profit booking in IT and metal stocks. 

Sensex settled over 100 points or 0.14 per cent higher at 77,100.47 after touching an intraday high of 77,803.18. 

Similarly, Nifty ended higher, with an increase of 34.35 points or 0.14 per cent at 24,056. 

Among Nifty constituents, Hindalco Industries, Power Grid, Bharti Airtel, ONGC, Infosys, NTPC, BEL, HCL Tech, HDFC 

Life, Asian Paints, Trent, Bajaj Finance, Bajaj Finserv, Tata Steel and Titan were top losers. 

Moreover, the broader markets underperformed, with Nifty Midcap 100 and Nifty Smallcap 100 indices declining 0.5 per 

cent each. 

As the holiday falls on a Friday, market participants will enjoy a three-day weekend, with trading set to resume on Monday, 

June 29. 

Post Views: 
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India's Crude Import Dependence Crosses 90% in FY26: EY Report 

https://www.whalesbook.com/news/English/energy/Indias-Crude-Import-Dependence-Crosses-90percent-in-FY26-EY-

Report/6a409880fb97bcde4ce532eb 

  
India's reliance on imported crude oil has surpassed 90% in FY26, as domestic production continues to decline. 

This rising dependency creates economic vulnerability due to potential forex pressure and global price volatility, though 

strong domestic refining capacity remains a key strength for the economy. 

What Happened 

India's dependence on imported crude oil has climbed to over 90% in FY26, up significantly from roughly 55% in FY1999, 

according to a recent report by EY (Ernst & Young). The report highlights that while India's demand for petroleum products 

has surgeddriven by industrial and consumer needsdomestic crude production has failed to keep pace. Production has 

eased to 26 million metric tons in FY26 from its peak of 35.9 million metric tons in FY12. This shift effectively means the 

Indian economy is more reliant than ever on global markets for its primary energy source. 

Why Crude Dependence Matters For Investors 

For Indian investors, the level of crude oil dependence is a critical economic monitorable because of the "triple threat" it 

poses: trade deficit, inflation, and currency depreciation. When crude prices rise, India's import bill swells, which can put 

pressure on the Indian Rupee (INR). A weaker rupee often leads to higher inflation, as imported goods become more 

expensive. 

This dynamic impacts different sectors in various ways. For instance, Oil Marketing Companies (OMCs) like HPCL, BPCL, 

and IOCL often face margin pressure when global prices surge, as they may not always pass on the full cost to 

consumers. Conversely, upstream companies like ONGC and Oil India generally benefit from higher global crude 

realizations, as their selling prices are linked to international benchmarks. 

Refining Capacity: The Cushion 

While high import dependence is a vulnerability, the EY report identifies India's refining infrastructure as a key economic 

stabilizer. Over the last two decades, India has significantly expanded its refining capacity, which allows the country to 

import cheaper crude oil and convert it into high-value petroleum products domestically. This strategy saves the country 

from having to pay premium prices to import finished fuels like petrol and diesel, acting as a crucial buffer against global 

supply shocks. 

The Reserve Debate 

The report also flagged India's limited strategic petroleum reserves (SPR), noting that they cover only about five days of 

consumption. This is a point of debate in the market. While the EY report highlights this narrow buffer as a risk, 

government sources and official data often point to a broader view. When including the operational storage held by oil 

companies, India's total fuel reserve capacity is significantly higheroften cited by officials as exceeding 70 days. For 

investors, this means the risk of an immediate, total supply cutoff is likely lower than the "five-day" headline suggests, 

though the concern regarding the need for larger, dedicated strategic buffers remains a long-term policy focus. 

What Investors Should Monitor 

Investors should keep an eye on three key factors moving forward: 

Policy on Reserves: Watch for government announcements regarding the expansion of strategic storage facilities. 

Increased spending here could impact the fiscal math of the oil sector. 

Energy Transition: The push toward green energy, nuclear, and renewables is not just about sustainability; it is a strategic 

economic necessity to reduce this 90% import reliance. Shifts in government incentives for these sectors are important 

to track. 

https://www.whalesbook.com/news/English/energy/Indias-Crude-Import-Dependence-Crosses-90percent-in-FY26-EY-Report/6a409880fb97bcde4ce532eb
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Global Geopolitics: Since India imports the vast majority of its crude, events in key oil-producing regions (like the Middle 

East) directly impact the cost of doing business in India. Any volatility in global supply routes directly translates into 

volatility for domestic energy stocks and inflation figures. 
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A new EY report indicates India's crude oil import dependency has exceeded 90% in FY26, highlighting vulnerabilities to 

global price shocks. 

The study calls for expanding strategic reserves and boosting domestic production, emphasizing the economic risk posed 

by the widening consumption-production gap. 

What Happened 

A recent research report by Ernst & Young (EY) has raised concerns about India's energy security, noting that the 

country's reliance on imported crude oil has surpassed 90% in the fiscal year 2026. This dependency has seen a 

consistent upward trend, rising from 55% in FY1999 to the current level. The report, titled "India's petroleum economy: 

Coping with vulnerabilities," underscores that the widening gap between domestic production and consumption leaves 

the Indian economy exposed to global supply chain disruptions and significant price volatility. 

Why This Matters for the Economy 

For the broader economy, heavy reliance on imported energy creates a recurring pressure on foreign exchange reserves. 

When global crude oil prices rise, India's import bill increases, which can negatively impact the Current Account Deficit 

and the Indian Rupee. The EY report points out that while consumption has surged to 243.2 million metric tonnes in 

FY26, domestic production has struggled to keep pace, falling from a peak of 35.9 million metric tonnes in FY12 to 26 

million metric tonnes by FY26. This trend necessitates a closer look at national energy policies and the role of domestic 

energy producers. 

The Strategic Reserve Gap 

One of the central arguments in the report is the need to significantly expand India's Strategic Petroleum Reserves (SPR). 

Currently, India holds approximately 21 million barrels in strategic storage, which provides a buffer for only about five 

days of consumption. This is notably lower than international standards and benchmarks set by other major importers 

like China. Developing a robust, long-term strategy for these reservesincluding setting optimal volumes and defining 

protocols for buying and releasing oilis suggested as a vital step to mitigate the impact of unforeseen global supply 

shocks. 

Impact on Listed Energy Companies 

The energy sector, specifically Oil Marketing Companies (OMCs) like Indian Oil Corporation (IOCL), Bharat Petroleum 

(BPCL), and Hindustan Petroleum (HPCL), remains sensitive to these global dynamics. High import reliance means these 

companies are frequently exposed to price volatility. Unless global prices are stabilized or government support is 

available, this volatility can pressure profit margins. Conversely, upstream players like Oil and Natural Gas Corporation 

(ONGC) and Oil India may benefit from higher global price realisations, provided they can sustain or increase their 

domestic production output, which has been a structural challenge highlighted in the EY data. 

What Investors Should Track 

Investors may look for future policy announcements regarding the expansion of strategic storage capacities and 

incentives for increasing domestic exploration and production. Additionally, the efficiency of the refining sector, which the 

report noted has improved by roughly 33% since FY1998, remains a key strength. Monitorables include updates on 

government strategies for energy security, any changes in import duties or subsidies affecting OMCs, and the actual 

production volume trends for domestic upstream oil and gas companies. 

https://www.whalesbook.com/news/English/economy/Indias-Oil-Import-Reliance-Crosses-90percent-EY-Flags-Energy-Security-Risks/6a414d71fb97bcde4ce55801
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Crude oil prices gained as renewed US-Iran strikes disrupted shipping through the Strait of Hormuz, raising fresh 

concerns over global oil supply. 

Crude oil prices moved higher on Monday, June 29, 2026, after renewed military strikes involving the United States and 

Iran reignited concerns over energy supply disruptions in the Middle East, as per news reports. 

The latest escalation has slowed tanker movement through the Strait of Hormuz, one of the world's most important oil 

shipping routes, prompting traders to reassess supply risks. 

Brent crude futures rose 52 cents, or 0.7%, to US$72.51 per barrel, while US West Texas Intermediate (WTI) crude 

gained 71 cents, or 1%, to US$69.94 per barrel. The recovery comes after Brent declined 10.6% last week, marking its 

third consecutive weekly loss. 

Fresh Middle East Tensions Support Crude Oil Prices 

Oil prices found support after a series of retaliatory strikes between the United States and Iran heightened uncertainty 

over the stability of their interim peace agreement. The renewed attacks also disrupted shipping activity through the Strait 

of Hormuz, where several vessels have faced delays following incidents involving commercial tankers. 

Analysts believe the latest developments could delay expectations of a swift recovery in oil exports from the Persian Gulf, 

keeping supply concerns firmly in focus. 

Supply Recovery Faces Further Challenges 

Despite reports that the United States and Iran have agreed to resume discussions in Qatar and halt recent hostilities, 

physical oil flows remain constrained by tanker backlogs, damaged infrastructure and production disruptions. Market 

participants expect it could take several more months before regional supply returns to pre-conflict levels. 

Meanwhile, Saudi Aramco has resumed crude oil loadings at its Ras Tanura export terminal after a suspension lasting 

nearly four months. The move is expected to support exports, although logistical challenges continue to limit the pace of 

recovery. 

Aramco Operations Continue Despite Helicopter Crash 

Operations at the Ras Tanura terminal continued even after a Saudi Aramco helicopter crashed near the facility on 

Sunday, resulting in the deaths of 14 people. Authorities have launched an investigation into the cause of the accident, 

while oil loading activities remain unaffected. 

Conclusion 

Crude oil markets remain highly sensitive to geopolitical developments in the Middle East. Although diplomatic talks 

between the United States and Iran offer some optimism, supply disruptions, shipping delays and infrastructure 

challenges are likely to keep oil prices volatile in the near term. 

Want to read stock market updates in Hindi? Angel One News gives comprehensive share market news in Hindi 

Investments in the securities market are subject to market risks. Read all related documents carefully before investing. 
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International crude oil prices have returned to levels (about $72 per barrel) before the conflict between Iran, the US and 

Israel began. 

However, there was no change in the prices of petrol and diesel across the country today. Brent crude, the global 

benchmark, was trading around $72-$73 per barrel, while US crude fell below $70 per barrel. In late February, as tensions 

rose due to the conflict in West Asia, crude oil prices crossed $120 per barrel. However, now the prices have become 

normal. This is expected to reduce India's import bill, which will improve the economic condition of the government and 

reduce inflationary pressure. 

City Petrol Price (per litre) Diesel Price (per litre) Delhi Rs 102.12 Rs 95.20 Mumbai Rs 111.21 Rs 97.83 Kolkata Rs 

113.51 Rs 99.82 Bhopal Rs 114.54 Rs 99.64 Gurugram Rs 103.32 Rs 95.51 Patna Rs 113.35 Rs 99.36 Shimla Rs 102.55 

Rs 94.61 Chandigarh Rs 101.51 Rs 89.47 Pune Rs 111.52 Rs 98.15 

**Companies are now earning good profits** 

However, surprisingly, government oil marketing companies (OMCs) have not made any change in their pump prices 

despite the fall in international crude oil prices. Industry data shows that when crude oil prices rose, petrol and diesel 

prices were increased by about 7.50 per litre, but there has been no announcement of price cuts after the recent decline. 

Officials said government oil marketing companies are currently earning good marketing margins on the sale of petrol, 

although diesel is still being sold at a nominal loss. 

**Burden on oil companies** 

He said that when crude oil prices were at their highest at the peak of the West Asia crisis, the government oil companies 

themselves bore the burden to provide relief to the general public. A partial price hike of about 7.50 per liter was 

implemented in May; However, government oil companies still had to suffer losses. 

Industry officials also pointed out that domestic fuel prices are not linked to daily fluctuations in the global crude oil market. 

Instead, price changes are usually based on the average price of crude oil over the past two weeks or months. As a 

result, the impact of the recent decline in crude oil prices may take some time to reach consumers, provided international 

prices remain low for a long time. 

Share this story 
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In recent months, India and its people have faced a severe shortage of oil and gas. Due to the conflict between Iran and 

America that started in 

February, the Strait of Hormuz was closed, stopping the movement of crude oil and gas. However, the ceasefire has now 

come into effect and ships carrying oil and gas for India have departed from Hormuz. 

**No shortage of oil and gas** 

In fact, so far 30 ships carrying oil and gas for India have safely passed through the Strait of Hormuz. This is good news 

for India. As a result, there will be no shortage of oil and gas in the country and there may also be a slight decline in 

prices. According to a report in *Times of India*, 26 more ships are still waiting to pass through this important sea route. 

**What did the Shipping Ministry say?** 

Speaking to TOI, shipping ministry sources said that of the 30 ships passing through the Strait of Hormuz, about half 

were carrying LPG and LNG. In addition, eight ships were carrying bulk cargo and seven ships were carrying crude oil. 

Reports indicate that 19 ships passed through this route between 1 March and 17 June. Meanwhile, following the 

Memorandum of Understanding (MoU) between Iran and the US, 11 more ships have passed safely, indicating a 

reduction in regional tensions. 

**26 ships in Qatar** 

While 30 ships have already departed, 26 more are stranded in the Persian Gulf, especially in the western part of the 

Strait of Hormuz. These include three ships carrying energy related products, ten ships carrying fertilizers and thirteen 

ships carrying various types of goods. 

**Oil and gas are important for India** 

The arrival of these ships has come as a relief to India amid the shortage and rising prices of oil and gas  supplies that 

the country desperately needs at this time. It is possible that the country now has sufficient reserves of oil and gas, which 

will reduce the current high prices. This will also reduce the burden of inflation on the common man. 

Share this story 
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One of the most discussed topics on the internet in the last couple of months has been the West Asian crisis and the 

rising fuel prices. 

The prices of petrol and diesel were hiked four times last month. The reason for these hikes was the rise in crude oil 

prices, as India imports most of its crude oil requirements. However, things have now started easing up, and we have 

also seen international crude oil prices come down. Despite this, customers have not yet received the benefits of the 

price drop. So, if you are wondering why oil companies are not cutting fuel prices despite crude oil becoming cheaper, 

let us explain. 

Why Did The Crude Oil Prices Rise? 

Crude oil prices went sky high because of geopolitical conflicts in West Asia. The Strait of Hormuz which is a narrow 

waterway between the Persian Gulf and the Gulf of Oman plays a vital role in the movement of crude oil on the world 

map. Nearly 20% of global oil trade is done through this route. When Iran conflict intensified, they decided to restrict the 

movement of ships from the strait of Hormuz, and that affected the global trade. When the conflict escalated, major 

exporters like Saudi Arabia, Iraq, and the UAE couldn't safely ship the oil via ships due to naval blockades and sea mines, 

triggering one of the largest world energy supply disruption in decades. This resulted in high demand and lower supply 

of crude oil and that resulted in increasing the price of the crude oil. 

International crude oil prices have now slipped to their lowest levels since the outbreak of the Iran conflict. The price of a 

barrel of crude oil had climbed to around $120 during the conflict. This has now fallen to around $70$72 per barrel, 

representing a drop of nearly 40 percent. Even with such a steep decline in crude oil prices, oil companies in India are 

not reducing fuel prices. 

This is because domestic fuel prices are not directly linked to day-to-day fluctuations in the global crude oil market. Price 

revisions are usually based on the average crude oil price over the previous fortnight or month. 

When crude oil prices were rising, state-owned Oil Marketing Companies (OMCs) such as Indian Oil, BPCL, and HPCL 

were reportedly asked not to increase retail fuel prices immediately. This was done to avoid passing the full burden of 

higher costs on to consumers. To control inflation, these companies sold fuel below cost, resulting in billions of rupees in 

under-recoveries. 

The companies maintained older retail prices despite rising crude oil costs for nearly two and a half months. When fuel 

prices were eventually revised, only a portion of the increase in international costs was passed on to consumers. 

Now that crude oil prices have fallen, OMCs are keeping retail fuel prices relatively high. They are using this higher-

margin period to recover past losses and strengthen their balance sheets before the next market disruption. 

Another reason fuel prices have not come down is that the fuel currently being sold through petrol pumps across the 

country may have been purchased at much higher prices during the crisis. If companies were to reduce prices 

immediately, it could add to their financial losses and make recovery more difficult. 

India imports more than 88 percent of the crude oil it consumes. The reduction in crude oil prices can benefit the country 

significantly. Lower crude oil prices translate into billions of dollars in annual savings on the country's oil import bill and 

also help narrow the current account deficit. 

A decline in crude oil prices can also strengthen the Indian rupee against the US dollar. Lower global oil prices mean 

India spends fewer dollars to import the same volume of crude oil. 

Will Prices Reduce? 

At the moment, it does not appear that OMCs are ready to reduce fuel prices in India despite the sharp fall in crude oil 

prices. Because their previous losses were substantial, the government may allow them additional time to recover. Even 
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after they recover those losses, it is unlikely that companies will reduce prices unless market conditions improve 

significantly or there is a policy-driven reason to do so.  
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U.S. benchmark West Texas Intermediate (WTI) crude futures rose 1.1% to $70.01 a barrel during Asian trading hours 

after slipping below the $70 mark on Friday for the first time since February. 

AI Generated by Fortune India 

Summary 

Oil prices rose Monday as renewed U.S.-Iran military exchanges sparked concerns over supply disruptions near the Strait 

of Hormuz. WTI crude climbed 1.1% to $70.01 a barrel, while Brent gained 0.85% to $73.22. Reports that both nations 

agreed to halt further attacks capped gains. In India, petrol and diesel prices held steady, though fuel costs have risen 

approximately 7.508 per litre since the conflict began, following four price increases including a recent 2.602.70 per litre 

hike. 

Key Takeaways 

Renewed U.S.-Iran tensions caused oil prices to rise, with Brent climbing above $73 a barrel. 

Reports of both countries agreeing to halt further attacks helped cap significant price increases. 

Lower crude prices could significantly benefit India's economy, potentially narrowing its current account deficit. 

India's government may see fiscal benefits if fuel excise duties are restored to pre-conflict levels. 

Uncertainty persists in global financial markets despite ongoing diplomatic efforts to contain tensions. 

Timeline 

February 2026 

WTI crude above $70 

U.S. benchmark West Texas Intermediate (WTI) crude futures were trading above $70 a barrel. 

May 2026 

India raises fuel prices 

Petrol and diesel prices in India were increased by 2.60 and 2.70 per litre, respectively. 

June 25, 2026 

Brent crude falls 

International benchmark Brent crude fell to approximately $72 a barrel. 

June 26, 2026 

WTI crude slips below $70 

U.S. benchmark West Texas Intermediate (WTI) crude futures slipped below the $70 mark. 

Late June 2026 

Middle East military exchanges 

Tehran attacked a commercial vessel near the Strait of Hormuz, followed by U.S. strikes on Iranian military targets. 

June 29, 2026 

https://www.fortuneindia.com/economy/oil-prices-rise-amid-renewed-middle-east-tensions-brent-climbs-above-73-a-barrel/145352
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Oil prices rise amid tensions 

Oil prices edged higher due to renewed U.S.-Iran tensions, with WTI rising to $70.01 and Brent to $73.22 a barrel. Reports 

of a halt in attacks also emerged. 

Frequently Asked Questions 

A. Oil prices rose on Monday due to renewed Middle East tensions between the United States and Iran, reigniting 

concerns over potential crude supply disruptions. 

A. On Monday, U.S. WTI crude futures rose to $70.01 a barrel, and international benchmark Brent crude gained to $73.22 

a barrel. 

A. The spike in crude prices resulted from renewed military exchanges between the US and Iran, raising concerns about 

energy shipments through the critical Strait of Hormuz. 

A. Petrol and diesel prices in India remained unchanged on Monday, but have collectively risen by 7.50-8 per litre since 

the US-Iran conflict began. 

A. Lower crude prices could narrow India's current account deficit to 1.4% of GDP by FY27 and offer a nearly 20% fiscal 

benefit from excise duties. 

A. Crude oil prices are currently trading around $69-70 per barrel, remaining largely contained despite the latest flare-up 

in regional tensions, according to Enrich Money. 

First Principles 

Crude futures (WTI benchmark) 

Standardised derivative contracts for the future delivery of West Texas Intermediate crude oil, widely used as the U.S. 

benchmark for oil pricing. Traded on exchanges, they reflect market expectations of near-term supply and demand 

dynamics. 

Current account deficit as a percentage of GDP 

A macroeconomic measure expressing the shortfall between a country's total imports of goods, services, and transfers 

and its total exports, scaled to the size of the economy. A narrowing deficit typically signals improved external balance 

and reduced currency pressure. 

Fiscal benefit from excise duty restoration 

The incremental government revenue gain arising from reinstating excise duties on fuel to pre-reduced levels. Quantified 

here as a percentage uplift to fiscal receipts, it directly affects the fiscal deficit and public expenditure capacity. 

Consensus earnings estimates (Nifty EPS) 

The aggregated forward earnings-per-share projections compiled from multiple sell-side analysts for an index, used as a 

benchmark for valuation and market direction. Downward revisions to consensus estimates typically compress index 

price targets and dampen equity sentiment. 

Incremental tailwind for equities 

A marginal positive macroeconomic or sectoral factor that improves the earnings or valuation outlook for equity markets 

beyond existing baseline assumptions. In this context, lower crude prices reduce input costs and improve the current 

account, indirectly supporting corporate margins and index performance. 

Global risk sentiment 

The aggregate appetite of investors across markets for higher-risk assets such as equities, high-yield bonds, and 

emerging market instruments. Geopolitical uncertainty typically suppresses risk sentiment, triggering capital flows toward 

safe-haven assets. 

Disclaimer : Certain content on this page, including summaries, timelines, FAQs, glossaries, highlights, insights, and 

other supplementary informational features, maybe generated or assisted by artificial intelligence tools. While reasonable 

efforts are made to review and verify such content, AI generated output may occasionally contain errors, omissions or 

inconsistencies. Readers are advised to independently verify any information before relying upon them for professional, 

legal, financial, medical or other decisions. The publisher along with its affiliates and contributors do not warrant accuracy 

of AI-generated content and disclaim any liability, loss or damage arising from its use. 
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Oil prices edged higher on Monday as fresh tensions between the United States and Iran reignited concerns over potential 

disruptions to crude supplies from the Middle East. 

U.S. benchmark West Texas Intermediate (WTI) crude futures rose 1.1% to $70.01 a barrel during Asian trading hours 

after slipping below the $70 mark on Friday for the first time since February. International benchmark Brent crude gained 

0.85% to $73.22 a barrel. 

The spike in crude prices came after renewed military exchanges between Washington and Tehran raised concerns over 

the security of energy shipments through the Middle East. The United States reportedly carried out strikes on Iranian 

military targets following Tehran's attack on a commercial vessel near the Strait of Hormuz, one of the world's most critical 

oil transit routes. 

However, reports indicating that both countries have agreed to halt further attacks helped ease supply concerns and 

capped the rise in crude prices. 

Meanwhile, petrol and diesel prices remained unchanged across India on Monday. Since the onset of the U.S.-Iran 

conflict, fuel prices have been raised four times, with the latest increase of 2.60 per litre for petrol and 2.70 per litre for 

diesel announced last month. Overall, retail fuel prices have risen by around 7.50-8 per litre during the period. 

Lower crude may support Indian markets 

Brokerage Emkay Global said lower crude prices could emerge as a significant incremental tailwind for Indian equities . 

The firm noted that the recent correction in oil prices has exceeded its projected range of $75-80 per barrel, with Brent 

crude falling to around $72 a barrel on June 25. 

According to the brokerage, if crude prices remain at current levels throughout FY27, India's current account deficit could 

narrow to 1.4% of GDP , compared with its base-case estimate of 2.3%. 

The brokerage also said the government could derive nearly a 20% fiscal benefit if excise duties on fuel are restored to 

pre-conflict levels 

"The macro benefits should translate into stronger growth prospects, while the risk of consensus downgrades to FY27 

Nifty earnings estimates of 1,237 per share , implying 15% year-on-year growth, could diminish significantly," the report 

said. 

Uncertainty persists despite diplomatic efforts 

Ponmudi R, Chief Executive Officer of Enrich Money, said crude oil prices are currently trading in the $69-70 per barrel 

range, remaining well below the highs seen during the recent Middle East conflict. 

"Although the latest flare-up in regional tensions triggered a brief bout of volatility in energy markets, crude prices have 

remained largely contained, providing continued relief to India's macroeconomic outlook," he said. 

He added that while both sides have reportedly agreed to halt further attacks following the latest escalation, the 

developments have reintroduced uncertainty into global financial markets and could keep investor sentiment cautious in 

the near term. 

"Broader diplomatic efforts and peace negotiations remain underway, offering hope that tensions can be contained. 

Continued progress on the diplomatic front could help limit downside risks and support global risk sentiment in the 

sessions ahead ," he added. 

Rank 

Company Name 

Reliance Industries 

LIC 

Indian Oil Corporation 

State Bank of India 

ONGC 

View Full List 



 

 

Page 39 of 51. 

(DISCLAIMER: The views and opinions expressed by investment experts on fortuneindia.com are either their own or of 

their organisations, but not necessarily that of fortuneindia.com and its editorial team. Readers are advised to consult 

certified experts before taking investment decisions.) 
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With less than six months remaining before the process for the next pay revision is expected to gather momentum, the 

Federation of Oil PSU Officers (FOPO) will convene a crucial meeting of its constituent members in New Delhi on Monday 

to formulate a strategy for pressing the Government of India to constitute the 

4th Pay Revision Committee (PRC) for executives of Central Public Sector Undertakings (CPSUs) without any further 

delay. 

The meeting, to be held at ONGC's Scope Minar office in New Delhi, will bring together the Presidents and General 

Secretaries of officers' associations representing nine major oil and gas CPSUsONGC, Indian Oil Corporation Limited 

(IOCL), Bharat Petroleum Corporation Limited (BPCL), Hindustan Petroleum Corporation Limited (HPCL), GAIL (India) 

Limited, Oil India Limited (OIL), Chennai Petroleum Corporation Limited (CPCL), Mangalore Refinery and Petrochemicals 

Limited (MRPL) and Numaligarh Refinery Limited (NRL). 

Apart from electing the new office bearers of the FOPO Executive Committee, the meeting will focus on the delay in the 

constitution of the 4th Pay Revision Committee by the Department of Public Enterprises (DPE) and the Ministry of 

Finance. 

The Government of India has not yet officially constituted the 4th Pay Revision Committee. The next pay revision for 

CPSU executives and non-unionised supervisors is due to become effective from January 1, 2027. It is therefore 

imperative that the committee is constituted immediately so that adequate time is available for consultations with all 

stakeholders and the pay revision process can be completed in time,  Mukul Kumar, Convenor of FOPO , told 

www.indianpsu.com 

According to FOPO, any further delay in constituting the committee could compress the timeline available for 

deliberations, consultations and submission of recommendations, potentially affecting the timely implementation of the 

next wage revision. 

The officers' federation is expected to evolve a coordinated strategy to urge the Department of Public Enterprises and 

the Ministry of Finance to initiate the process without further delay. The meeting is also likely to deliberate on future 

representations to the Government to safeguard the interests of executives and non-unionised supervisors across Central 

Public Sector Undertakings. 

The issue assumes significance as the current pay revision cycle comes to an end on December 31, 2026 , making 

January 1, 2027 the due date for implementation of the next revision in salaries, allowances and other service benefits 

for CPSU executives and non-unionised supervisors. 

The decisions taken at the FOPO meeting are expected to set the tone for a broader campaign by officers' associations 

across the public sector seeking the early constitution of the 4th Pay Revision Committee. 
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Deevika NM  Petrol and diesel prices across India remained unchanged on June 29, offering temporary relief to 

consumers even as global crude oil prices witnessed another upward move. 

State-run oil marketing companies (OMCs) continued to keep retail fuel prices stable despite renewed volatility in the 

international energy market. The latest rise in crude oil has reignited concerns over whether fuel prices in India could 

increase in the coming days. Market experts say international oil prices remain one of the biggest factors influencing 

domestic fuel costs, although retail prices also depend on exchange rates, taxes imposed by the Centre and states, 

transportation costs, and refining margins. As per the latest rates, petrol in Delhi continues to be priced at around Rs 

102.12 per litre, while diesel costs Rs 95.20 per litre. In Mumbai, petrol is retailing at Rs 111.21 per litre and diesel at Rs 

97.83 per litre. Petrol and Diesel Prices Today (June 29)  City-wise Rates City Petrol (Rs /litre) Diesel (Rs /litre) Delhi Rs 

102.12 Rs 95.20 Mumbai Rs 111.21 Rs 97.83 Kolkata Rs 113.51 Rs 99.82 Chennai Rs 107.76 Rs 99.55 Bengaluru Rs 

111.68 Rs 99.56 Hyderabad Rs 115.69 Rs 103.83 India revises petrol and diesel prices every day at 6 AM, but significant 

changes generally occur only when sustained movements in international crude oil prices or currency exchange rates 

materially affect oil marketing companies' costs. While crude has edged higher again after recent geopolitical 

developments, analysts believe OMCs are likely to watch global trends for a few more sessions before deciding on any 

revision in retail fuel prices. Motorists are advised to check the latest city-wise fuel rates before refuelling, as prices vary 

depending on local VAT and other state-level levies. For now, consumers continue to benefit from stable pump prices, 

even as global oil markets remain volatile and closely watched for their potential impact on India's fuel economy. 

  

https://www.msn.com/en-in/money/news/petrol-diesel-prices-today-june-29-check-latest-city-wise-fuel-rates-as-crude-oil-climbs-again/ar-AA26L4Yz
https://www.msn.com/en-in/money/news/petrol-diesel-prices-today-june-29-check-latest-city-wise-fuel-rates-as-crude-oil-climbs-again/ar-AA26L4Yz


 

 

Page 42 of 51. 

Headline Crude oil volatility: Indian refiners brace for 2026 

Publication Multibagg AI Edition Online Coverage 

Published Date 29 Jun 2026 

 

Crude oil volatility: Indian refiners brace for 2026 

https://www.multibagg.ai/market-pulse/articles/crude-volatility-indian-refiners-cmqyj1cc5godzo20j1i0oze6i 

  
West Asia calm breaks again  The fragile calm in West Asia has been jolted by fresh US-Iran strikes, reintroducing 

uncertainty into global 

energy markets after a brief easing in crude prices last week. The renewed conflict risk matters for India because it is the 

world's third-largest crude importer and relies on imports for about 90% of its oil. The most immediate concern is whether 

shipping lanes remain open and whether supply risk premiums return to prices. Indian refiners have responded with 

caution rather than aggressive buying, even as tanker movements show early signs of recovery. The market is also 

weighing the durability of any ceasefire and the credibility of peace talks. With uncertainty high, analysts cited in the 

material expect renewed volatility and possible price rises. 

Strait of Hormuz traffic resumes, but risks remain 

A refinery executive, who declined to be identified, said ships had just started to transit the Strait of Hormuz, signalling 

that tanker traffic is beginning to recover. But the same executive warned that another flare-up would be concerning, 

highlighting how quickly conditions can change. The Strait of Hormuz is critical for regional exports and for India's energy 

security. Citi flagged that a potential closure of the Strait of Hormuz is a key risk, noting it supplies about half of India's 

crude imports. The brokerage also highlighted risks tied to any shutdown of Qatar's LNG output, which it said supplies 

about half of India's LNG imports. With such exposure, even a short disruption can lift freight and insurance costs and 

complicate cargo scheduling. 

A narrow US waiver on Iranian oil changes the conversation 

The US has temporarily waived sanctions on Iran until 21 August, according to the refinery executive cited in the material. 

Separately, the waiver has been described as limited to 30 days and applicable only to oil already in transit, not new 

exports. The constraints mean refiners are not treating the move as a full reopening of Iranian barrels. Payment 

mechanisms are still unclear, and companies are waiting for signals from New Delhi and clarity from Washington on how 

payments can be made without violating financial restrictions. As a result, refiners are taking a wait-and-watch approach 

rather than rushing into immediate procurement. The practical challenge is that even if oil can land, settlement and 

compliance risks can derail deals. 

How much oil could enter the market, and for how long 

In a Fox interview referenced in the material, US Treasury Secretary Scott Bessent said the administration was 

considering relaxing restrictions on Iranian oil already en route. The same material estimates oil already at sea at around 

140 million barrels, and suggests allowing these shipments to reach destinations could ease supply constraints and lower 

prices temporarily for about 10 to 14 days. The method for selling oil at sea was described as unclear. Bessent also 

indicated Asian consumers, including India, Japan and Malaysia, could potentially benefit. Even so, the benefit is framed 

as time-bound, with the broader market still driven by conflict risk, shipping disruptions, and the durability of any de-

escalation. 

Indian refiners' operating pressures: prices, rupee, logistics 

India's efforts to shield consumers from a historic oil shock are feeding back into the refining sector through tighter margins 

and stretched balance sheets, according to the material. Since US and Israeli strikes on Iran began at the end of February, 

refiners have faced sharp rises in crude prices, freight and insurance, compounded by a weaker rupee. Industry 

executives said refiners have been unable to pass rising costs on to retail consumers of petrol and diesel. Refiners have 

also had to scramble for alternatives to Middle East cargoes. Even if physical availability is maintained through alternative 

sourcing, analysts warned that the cost structure could deteriorate sharply due to longer routes and higher associated 

costs. 

Market moves: crude near $120 and refinery stocks slide 

Crude prices were reported to have topped $119 a barrel on Thursday as attacks on key Gulf energy assets raised fears 

that disruptions could outlast the escalating conflict. Elsewhere in the material, Brent was described as moving toward 

https://www.multibagg.ai/market-pulse/articles/crude-volatility-indian-refiners-cmqyj1cc5godzo20j1i0oze6i
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$120 per barrel, near a four-year high, pressuring near-term earnings expectations for refiners. Refinery stocks reacted 

sharply: Indian Oil was down 6.6%, Hindustan Petroleum fell 7.5%, and Bharat Petroleum declined 7.1% in the cited 

session. Citi said refiners' earnings would hinge on how long the geopolitical shock lasts. The brokerage added that 

disruptions beyond the one month currently priced in could sharply tighten LNG markets, with low European storage for 

October 2026 increasing the risk of non-linear price spikes. 

Alternative sourcing and throughput: no cuts yet 

Industry officials and analysts said on March 5 that Indian refiners were maintaining normal throughput levels but had 

begun negotiating for incremental crude cargoes from the US, Russia, and West Africa. A refining source said there was 

no need to cut throughput yet, indicating operations remain steady for now. The intent is to keep supplies plentiful if the 

Middle East conflict drags on. Jefferies said the magnitude and duration of a crude spike after any Hormuz closure, and 

the time taken to return to normal, would be critical for India. The same note said that if crude stays above $10 per barrel, 

retail price adjustments and/or a cut in fuel excise duties may happen. 

Government contingency planning: exports, Russia, LPG 

The government is evaluating emergency steps if Hormuz shipping remains affected for an extended period. Options 

under discussion include curbing exports of petrol and diesel, stepping up crude purchases from Russia, and demand-

side measures such as rationing LPG supplies, according to people aware of the discussions. The material also notes 

refiners have begun scouting alternative crude sources to offset conflict-related disruptions. For India, higher global oil 

and gas prices translate into a larger import bill and additional inflationary pressure. A separate point in the material 

outlines the current export intensity: India sends abroad roughly one-third of petrol production, about a quarter of diesel 

output, and nearly half of aviation turbine fuel output. These proportions help explain why export curbs can quickly redirect 

supply toward domestic needs. 

What analysts are watching next 

Analysts and ratings experts cited in the material emphasised volatility risk from escalating conflict and reported attacks 

on oil producers. ICRA's Prashant Vasisht said such developments are likely to exacerbate volatility in crude prices. 

Meanwhile, the Iranian announcement about closing the Strait of Hormuz, cited in the material, has prompted refiners to 

scout alternatives in Africa and South America, while the petroleum ministry consults with refiners and takes stock of oil 

inventories. Even if alternative sourcing reduces shortage risk, higher prices and higher logistics costs can compress 

margins. The next signals markets will track include how long the waiver remains limited, whether payment pathways are 

clarified, and whether regional shipping and LNG operations stabilise. 

Key facts snapshot 

Conclusion 

The renewed US-Iran conflict risk has pushed Indian refiners into a defensive posture, even as tanker traffic starts to 

recover through the Strait of Hormuz. A narrow US waiver on Iranian oil has created limited optionality, but unclear 

payment mechanisms and sanctions risk mean refiners are unlikely to rush into fresh procurement. In parallel, companies 

are pursuing incremental barrels from the US, Russia and West Africa while policymakers review emergency steps to 

protect domestic fuel availability if shipping disruptions persist. The next inflection points will be further clarity from 

Washington on the waiver and payments, and whether West Asia sees another escalation or a more durable easing of 

tensions. 

Frequently Asked Questions 

See what broke. See what stood. 

Related Articles 
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Mumbai, June 28: After ending the holiday-shortened week on a positive note, Dalal Street is likely to take cues from 

progress in the proposed India-US trade agreement, developments in the Middle East conflict, crude oil prices and foreign 

investor activity in the coming week. 

Lower oil prices and improving risk sentiment helped benchmark indices post modest gains during the last week. 

For the week, the Sensex advanced 0.39 per cent to close at 77,100.47, while the Nifty gained 0.18 per cent to settle at 

24,056. 

A sharp decline in crude oil prices emerged as the biggest positive trigger for the market. With tanker traffic through the 

Strait of Hormuz returning to normal and tensions in West Asia showing signs of easing, Brent crude prices retreated to 

near pre-conflict levels. 

The decline in oil prices reduced concerns over imported inflation, the current account deficit and rising input costs for 

Indian companies. 

Investor sentiment also improved amid growing expectations of an India-US trade agreement. Commerce and Industry 

Minister Piyush Goyal said India and the United States are close to concluding a trade deal following discussions with 

US Trade Representative Jamieson Greer. Market participants view the proposed agreement as an important step toward 

strengthening bilateral economic ties and boosting trade and investment flows. 

At the same time, geopolitical developments in West Asia continued to remain on investors' radar. The United States 

carried out strikes on Iran after a drone attack on a cargo vessel in the Strait of Hormuz, an incident that US President 

Donald Trump described as a violation of the ceasefire agreement. Earlier, a vessel near the coast of Oman was 

reportedly struck by a projectile, highlighting continuing tensions in the region despite ongoing diplomatic efforts. 

Crude oil prices fell more than 3 per cent on Friday and were headed for sharp weekly losses as concerns over supply 

disruptions eased. The continued movement of oil tankers through the Strait of Hormuz helped calm markets and reduced 

fears of a major supply shock. 

Meanwhile, the Indian rupee strengthened during the week, supported by lower crude oil prices and signs of improving 

foreign portfolio inflows. However, investors remained cautious over the possibility of further interest rate actions by the 

US Federal Reserve, which could influence global capital flows. 

Post Views: 

Nifty, Sensex post modest weekly gains as crude oil prices dip 

Mumbai, June 27: The Indian equity benchmarks posted a third consecutive week of gains, over sharp correction in crude 

oil prices to preIran war levels and improved traffic at the Strait of Hormuz. 

Nifty added 0.18 per cent during the week and edged up 0.14 per cent on the last trading day to reach 24,056. At close, 

Sensex was up 109 points or 0.14 per cent at 77,100. It added 0.39 per cent during the week. 

The domestic markets navigated a week of mixed signals with notable resilience, even as broader indices, especially 

mid-caps, faced modest selling pressure. 

Easing geopolitical risks amid progressing USIran talks, and optimism around an IndiaUS trade deal, helped fuel domestic 

investor sentiment. 

However, expectations of rising inflationary pressure and a potential dampening in rural demand began to surface, driven 

by concerns over uneven monsoon distribution, an analyst said. 

Sustained softness in crude prices remains a clear macro positive in the near term along with improving inflation, fiscal, 

and current account dynamics collectively providing the RBI with greater policy flexibility. 
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On the sectoral front, pharma and healthcare stocks outperformed, while private banks advanced following the RBI's 

clarity on the FCNR(B) deposit swap scheme. 

Metals were major loser due to falling commodity prices, while consumer durables lagged amid demand concerns. 

Broad market indices showed divergence with benchmark indices, as Nifty Midcap100 lost 1.15 per cent, while Nifty 

Smallcap100 edged up just 0.03 per cent during the week. 

Immediate resistance levels for Nifty are placed at 24,400 and 24,500, and support is seen at 23,900 and 23,800. 

Immediate support for Bank Nifty is placed in the 57,50057,400 zone, while resistance is seen at 58,900 and 59,000. 

As corporate earnings reports are expected in the coming weeks, management commentary on demand visibility, 

margins, and order flows will serve as key indicators for market direction. 

A prudent yet optimistic stance is warranted, with a focus on selectively building positions in fundamentally strong 

companies that have seen recent corrections without any meaningful deterioration in their underlying outlook, a market 

participant said. 

Investors remain keen on US PCE data that will shape global, along with non-farm payrolls and unemployment figures, 

which will influence Fed rate expectations and overall risk appetite. 

Domestically, industrial production data and June PMI readings will provide early signals ahead of Q1 earnings season, 

according to analysts. 

Post Views: 

Crude oil prices fall up to 2 pc, head for steep weekly losses 

New Delhi, June 26: Global crude oil prices fell sharply on Friday and were on track to post steep weekly losses as easing 

supply concerns in the Strait of Hormuz outweighed fresh geopolitical tensions following an attack on a cargo vessel near 

Oman. 

International oil benchmark Brent crude futures fell $1.51 or 2 per cent, to $73.75 a barrel in early trade. 

Similarly, US West Texas Intermediate (WTI) crude declined $1.50 or about 2 per cent to $70.42 a barrel. 

Both benchmark contracts had gained more than 2 per cent in the previous session after a cargo vessel was struck by 

an unidentified projectile near Oman, prompting the United Nations' shipping agency to suspend its voluntary evacuation 

programme. 

According to media reports, two US officials said Iran had fired on the cargo vessel as it attempted to transit the Strait of 

Hormuz. Iranian authorities, however, said the security of ships sailing outside designated Hormuz routes could not be 

guaranteed. 

Despite the latest security concerns, Brent and WTI were both headed for weekly losses of nearly 7 per cent as fears of 

supply disruptions eased following an improvement in tanker traffic through the Strait of Hormuz. 

Crude shipments through the strategic waterway rose this week to their highest level since the US-Israel conflict with Iran 

began in February, after a ceasefire helped reopen the route. However, overall vessel traffic remained well below the 

pre-conflict average of around 125 ships per day. 

The Indian basket of crude oil  a weighted average of Brent Dated, Oman and Dubai crude grades imported by domestic 

refiners  averaged $86.31 per barrel in June so far, after surging during the West Asia conflict. The basket had averaged 

$106.23 per barrel in May and $114.48 per barrel in April. 

Global benchmark Brent crude, which had touched around $120 per barrel at the peak of the conflict, is now hovering 

near $74 per barrel. 

Post Views: 

Stock markets remain closed on account of Muharram 

Mumbai, June 26: Indian stock exchanges  the National Stock Exchange (NSE) and the BSE  remained closed on Friday 

on account of Muharram, with trading suspended across all equity market segments, including equity derivatives, 

currency derivatives, securities lending and borrowing (SLB). 

Meanwhile, in the commodity segment, the Multi Commodity Exchange (MCX) remained closed during the morning 

session from 9 am to 5 pm. 
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Trading on the commodity exchange will resume in the evening session from 5 pm. 

In addition, the National Commodity and Derivatives Exchange (NCDEX)  which primarily deals in agricultural 

commodities  remained closed for the entire day. 

Following Friday's Muharram holiday, the stock market will remain open for nearly three months before the next scheduled 

holiday on September 14 for Ganesh Chaturthi. 

Thereafter, the bourses will remain closed on October 2 (Mahatma Gandhi Jayanti), October 20 (Dussehra), November 

10 (Diwali-Balipratipada), November 24 (Prakash Gurpurb Sri Guru Nanak Dev) and December 25 (Christmas). 

In the last session, the equity benchmarks ended their two-session winning streak on a positive note despite paring most 

of their intraday gains due to profit booking in IT and metal stocks. 

Sensex settled over 100 points or 0.14 per cent higher at 77,100.47 after touching an intraday high of 77,803.18. 

Similarly, Nifty ended higher, with an increase of 34.35 points or 0.14 per cent at 24,056. 

Among Nifty constituents, Hindalco Industries, Power Grid, Bharti Airtel, ONGC, Infosys, NTPC, BEL, HCL Tech, HDFC 

Life, Asian Paints, Trent, Bajaj Finance, Bajaj Finserv, Tata Steel and Titan were top losers. 

Moreover, the broader markets underperformed, with Nifty Midcap 100 and Nifty Smallcap 100 indices declining 0.5 per 

cent each. 

As the holiday falls on a Friday, market participants will enjoy a three-day weekend, with trading set to resume on Monday, 

June 29. 

Post Views: 
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India's reliance on imported crude oil has surpassed 90% in FY26, as domestic production continues to decline. 

This rising dependency creates economic vulnerability due to potential forex pressure and global price volatility, though 

strong domestic refining capacity remains a key strength for the economy. 

What Happened 

India's dependence on imported crude oil has climbed to over 90% in FY26, up significantly from roughly 55% in FY1999, 

according to a recent report by EY (Ernst & Young). The report highlights that while India's demand for petroleum products 

has surgeddriven by industrial and consumer needsdomestic crude production has failed to keep pace. Production has 

eased to 26 million metric tons in FY26 from its peak of 35.9 million metric tons in FY12. This shift effectively means the 

Indian economy is more reliant than ever on global markets for its primary energy source. 

Why Crude Dependence Matters For Investors 

For Indian investors, the level of crude oil dependence is a critical economic monitorable because of the "triple threat" it 

poses: trade deficit, inflation, and currency depreciation. When crude prices rise, India's import bill swells, which can put 

pressure on the Indian Rupee (INR). A weaker rupee often leads to higher inflation, as imported goods become more 

expensive. 

This dynamic impacts different sectors in various ways. For instance, Oil Marketing Companies (OMCs) like HPCL, BPCL, 

and IOCL often face margin pressure when global prices surge, as they may not always pass on the full cost to 

consumers. Conversely, upstream companies like ONGC and Oil India generally benefit from higher global crude 

realizations, as their selling prices are linked to international benchmarks. 

Refining Capacity: The Cushion 

While high import dependence is a vulnerability, the EY report identifies India's refining infrastructure as a key economic 

stabilizer. Over the last two decades, India has significantly expanded its refining capacity, which allows the country to 

import cheaper crude oil and convert it into high-value petroleum products domestically. This strategy saves the country 

from having to pay premium prices to import finished fuels like petrol and diesel, acting as a crucial buffer against global 

supply shocks. 

The Reserve Debate 

The report also flagged India's limited strategic petroleum reserves (SPR), noting that they cover only about five days of 

consumption. This is a point of debate in the market. While the EY report highlights this narrow buffer as a risk, 

government sources and official data often point to a broader view. When including the operational storage held by oil 

companies, India's total fuel reserve capacity is significantly higheroften cited by officials as exceeding 70 days. For 

investors, this means the risk of an immediate, total supply cutoff is likely lower than the "five-day" headline suggests, 

though the concern regarding the need for larger, dedicated strategic buffers remains a long-term policy focus. 

What Investors Should Monitor 

Investors should keep an eye on three key factors moving forward: 

Policy on Reserves: Watch for government announcements regarding the expansion of strategic storage facilities. 

Increased spending here could impact the fiscal math of the oil sector. 

Energy Transition: The push toward green energy, nuclear, and renewables is not just about sustainability; it is a strategic 

economic necessity to reduce this 90% import reliance. Shifts in government incentives for these sectors are important 

to track. 

https://www.whalesbook.com/news/English/energy/Indias-Crude-Import-Dependence-Crosses-90percent-in-FY26-EY-Report/6a409880fb97bcde4ce532eb
https://www.whalesbook.com/news/English/energy/Indias-Crude-Import-Dependence-Crosses-90percent-in-FY26-EY-Report/6a409880fb97bcde4ce532eb


 

 

Page 48 of 51. 

Global Geopolitics: Since India imports the vast majority of its crude, events in key oil-producing regions (like the Middle 

East) directly impact the cost of doing business in India. Any volatility in global supply routes directly translates into 

volatility for domestic energy stocks and inflation figures.  
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This week, Indian stock markets are expected to react to rising crude oil prices driven by tensions in West Asia and a 

series of key domestic economic reports. 

Investors will monitor Industrial Production, PMI data, and monthly auto sales figures to assess the health of the economy, 

while the progress of the monsoon remains crucial for rural demand. 

What Happened 

The Indian stock market enters a new trading week with a focus on a mix of global geopolitical factors and domestic 

economic indicators. Investors are closely monitoring the situation in West Asia, specifically following reports of US-Iran 

tensions. Because India imports a significant portion of its crude oil requirements, any sharp price changes in energy 

markets can influence inflation, currency stability, and the profit margins of oil-dependent sectors like aviation and oil 

marketing companies. Alongside these global cues, the coming days will see the release of vital domestic data that 

provides a snapshot of the Indian economy's current momentum. 

Why Crude Oil Prices Matter 

Crude oil is a critical input for the Indian economy. When global prices rise due to geopolitical tension, it directly increases 

India's import bill. For investors, this creates two primary concerns. First, higher oil prices can lead to increased 

inflationary pressure, which complicates the central bank's ability to manage interest rates. Second, a weaker rupee often 

follows higher oil import costs, which can hurt sectors that rely on imports while benefiting exporters. Investors often look 

at how this impacts the profitability of companies that sell fuel or use it as a primary energy source, as high costs may 

put pressure on their earnings. 

Domestic Data To Watch 

Market participants are preparing for the release of crucial economic indicators. The Index of Industrial Production (IIP) 

and the final Purchasing Managers' Index (PMI) readings for manufacturing and services are scheduled for release. 

These numbers offer a window into whether industrial activity and consumer demand are growing or slowing down. A 

strong PMI reading typically signals expansion in business activity, while weaker numbers may lead investors to 

reconsider growth expectations for the coming quarters. These data points act as a health check for the broader economy 

and help institutional investors determine their allocation strategies. 

Auto Sales And The Monsoon Factor 

Starting July 1, the market will receive monthly auto sales figures. These numbers are a proxy for urban consumer 

demand. Investors pay close attention to this data to see if discretionary spending is holding up or if buyers are becoming 

cautious. Simultaneously, the progress of the southwest monsoon is being tracked across the country. Since a large 

portion of the Indian population relies on agriculture, a normal and well-distributed monsoon is essential for rural income 

and demand. A good monsoon season generally supports demand for consumer goods, two-wheelers, and tractors, 

while a poor monsoon can lead to inflationary pressure on food prices. 

What Investors Should Track Next 

The primary monitorables for this week include the movement in Brent crude oil prices and any official updates regarding 

West Asian geopolitical developments. Domestically, investors will be watching the IIP and PMI data prints for signs of 

economic resilience. Furthermore, the early July auto sales reports will clarify the current demand sentiment in the 

automotive sector. Overall, the market is balancing these domestic growth indicators against global volatility, and 

investors may watch for stability in the currency markets and bond yields as the week progresses. 
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A new EY report indicates India's crude oil import dependency has exceeded 90% in FY26, highlighting vulnerabilities to 

global price shocks. 

The study calls for expanding strategic reserves and boosting domestic production, emphasizing the economic risk posed 

by the widening consumption-production gap. 

What Happened 

A recent research report by Ernst & Young (EY) has raised concerns about India's energy security, noting that the 

country's reliance on imported crude oil has surpassed 90% in the fiscal year 2026. This dependency has seen a 

consistent upward trend, rising from 55% in FY1999 to the current level. The report, titled "India's petroleum economy: 

Coping with vulnerabilities," underscores that the widening gap between domestic production and consumption leaves 

the Indian economy exposed to global supply chain disruptions and significant price volatility. 

Why This Matters for the Economy 

For the broader economy, heavy reliance on imported energy creates a recurring pressure on foreign exchange reserves. 

When global crude oil prices rise, India's import bill increases, which can negatively impact the Current Account Deficit 

and the Indian Rupee. The EY report points out that while consumption has surged to 243.2 million metric tonnes in 

FY26, domestic production has struggled to keep pace, falling from a peak of 35.9 million metric tonnes in FY12 to 26 

million metric tonnes by FY26. This trend necessitates a closer look at national energy policies and the role of domestic 

energy producers. 

The Strategic Reserve Gap 

One of the central arguments in the report is the need to significantly expand India's Strategic Petroleum Reserves (SPR). 

Currently, India holds approximately 21 million barrels in strategic storage, which provides a buffer for only about five 

days of consumption. This is notably lower than international standards and benchmarks set by other major importers 

like China. Developing a robust, long-term strategy for these reservesincluding setting optimal volumes and defining 

protocols for buying and releasing oilis suggested as a vital step to mitigate the impact of unforeseen global supply 

shocks. 

Impact on Listed Energy Companies 

The energy sector, specifically Oil Marketing Companies (OMCs) like Indian Oil Corporation (IOCL), Bharat Petroleum 

(BPCL), and Hindustan Petroleum (HPCL), remains sensitive to these global dynamics. High import reliance means these 

companies are frequently exposed to price volatility. Unless global prices are stabilized or government support is 

available, this volatility can pressure profit margins. Conversely, upstream players like Oil and Natural Gas Corporation 

(ONGC) and Oil India may benefit from higher global price realisations, provided they can sustain or increase their 

domestic production output, which has been a structural challenge highlighted in the EY data. 

What Investors Should Track 

Investors may look for future policy announcements regarding the expansion of strategic storage capacities and 

incentives for increasing domestic exploration and production. Additionally, the efficiency of the refining sector, which the 

report noted has improved by roughly 33% since FY1998, remains a key strength. Monitorables include updates on 

government strategies for energy security, any changes in import duties or subsidies affecting OMCs, and the actual 

production volume trends for domestic upstream oil and gas companies. 
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India's dependence on imported crude oil has crossed 90 per cent in FY2026, up from 55 per cent in FY1999, according 

to an EY report titled 'India's 

Petroleum Economy: Coping with Vulnerabilities', which warns the country must significantly expand its strategic crude 

oil reserves. 

EY (Ernst & Young LLP) released a report titled 'India's Petroleum Economy: Coping with Vulnerabilities' highlighting the 

growing vulnerability of India's petroleum sector. The report notes that India's crude import dependence rose from 55 per 

cent in FY1999 to more than 90 per cent in FY2026, making petroleum one of the country's biggest external risks. 

Domestic crude oil production has declined significantly over the years. Output peaked at 35.9 million metric tonnes 

(MMT) in FY2012 but fell to 26 MMT in FY2026. Meanwhile, petroleum product consumption surged from 90.6 MMT in 

FY1999 to 243.2 MMT in FY2026, underscoring the widening gap between domestic supply and demand. 

India currently holds about 21 million barrels in strategic crude reserves, which is enough for only around five days of 

consumption. In comparison, China maintains strategic reserves of nearly 1,397 million barrels. The report advises India 

to begin expanding its strategic reserves once global crude markets stabilise. 

The report recommends India develop a detailed strategy for maintaining crude oil reserves, spelling out the volume of 

reserves, strategy of purchases and releases, while taking into account relevant carrying costs. Despite the challenges, 

India has a strong refining industry capable of exporting refined petroleum products, with refining efficiency improving by 

around 33 per cent between FY1998 and FY2026. 
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