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Oil India may offer higher upside than ONGC as crude prices stay elevated 

https://www.business-standard.com/markets/news/oil-india-may-offer-higher-upside-than-ongc-as-crude-prices-stay-

elevated-126081900990_1.html 

  
The latest developments in the Iran war suggest that tensions in the region will continue, implying that supply of crude 

and gas via the Strait of Hormuz would remain constrained. 

Bloomberg shipping data estimates daily crude traffic through the Strait was zero vessels in the last 10 days after attacks 

by Iran and the US after the ceasefire ended. 

There were seven daily crossings on average during the ceasefire period and 2628 daily crossings pre-war. 

According to the International Energy Agency (IEA), this will mean fossil fuel supply will be in deficit through the next 

several months. 

The impact on producers like Oil India and ONGC will be positive, whereas oil marketing companies (OMCs) and city 

gas distribution companies (CGDs) will see margin compression. 

OMCs may see strong refining cracks that may help offset higher crude and gas prices to an extent. 

Independent refiners like MRPL and Chennai Petroleum may continue posting good numbers. 

The supply situation will be worse if the Houthi block the Bab al-Mandab Strait in the Red Sea through which 10-12 per 

cent of global oil passes. 

Over 50 per cent of Indias oil imports came from Russia in June, mostly via Bab al-Mandab. Closure of Bab al-Mandab 

would also impact diesel and aviation turbine fuel (ATF) exports from India. 

West Asia produces 30 per cent of global oil while Hormuz sees transit of 14-15 million barrels of oil per day (mnbopd) 

of global oil and 5-6 mnbopd of refined products. West Asia also hosts storage terminals, gas production sites and 

refineries. 

Crude oil jumped from $70 per barrel (bbl) in the past few days to above $100/bbl after the ceasefire ended. 

Global oil supply rose 2.4 million barrels per day (mmbpd) month-on-month (M-o-M) in July 2026, but is still 6.3 mmbpd 

below July 2025. 

Screenshot 2026-08-19 230105 

The IEA expects the global oil market to see a deficit of 1.3 mmbpd through CY26 and return to surplus in CY27, assuming 

normalisation in West Asia. 

Brent crude oil may be elevated above $80/bbl for the next 12 months due to restocking demand, higher freight costs 

and geopolitical risks. 

Refined product cracks may remain strong due to 5 mmbpd of supply being hit by refinery shutdowns in West Asia. 

As far as valuations are concerned, ONGC and Oil India could have an upside. 

Current stock prices are assuming $60/bbl of net crude realisations whereas they could be realising 35-50 per cent higher 

prices. 

The IEA says 8.3 mmbpd of Gulf oil output is still shut after partial recovery in June and July. 

It expects supply to rebound by 8.3 mmbpd in CY27 to 110.3 mmbpd on the Straits reopening and West Asia 

normalisation. 

 

https://www.business-standard.com/markets/news/oil-india-may-offer-higher-upside-than-ongc-as-crude-prices-stay-elevated-126081900990_1.html
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IEA also expects global oil demand to fall 1.5 mmbpd in CY26 to 103.3 mmbpd. Global oil inventory may be down 1,000-

1,200 million barrels since the West Asia crisis. 

Theres a risk of West Asias output not rebounding to 100 per cent of pre-Iran war levels. This is given the forced shutdown 

of 8-10 mmbpd capacity. Higher freight and insurance will also add to costs. 

Every $1/bbl rise in crude oil price boosts ONGCs and Oil Indias earnings per share (EPS) by 1-2 per cent. 

Oil India could have more upside given an estimated 15-20 per cent EPS growth per annum for 3-5 years. 

Oil India also plans Numaligarh Refinery Limited (NRL) expansion from 3 mmtpa to 9 mmtpa by end-FY27 and crude 

output growth to a target of 4 mmtpa in FY27 (versus 3.45 mmtpa in FY26). 

It is guiding for growth in gas output to 4 billion cubic metres (bcm) by FY28-29 (against 3.2 bcm in FY26) and later to 5 

bcm. 

A possible reversal of excise cuts on auto-fuel may restore the excise benefit of $16/bbl for NRL. 

Oil India has modest valuations, with crude production up 11 per cent year-on-year (Y-o-Y) to 0.95 mmt in Q1FY27. 

The management expects 1 mmt output each in Q2-Q4, and targets 4.2 mmtpa by FY29. 

Gas output fell 8 per cent Y-o-Y to 0.76 bcm, due to downstream shutdowns. But evacuation bottlenecks are expected 

to ease by CY27-end, enabling 3.5-4 million metric standard cubic metres per day (mmscmd) of incremental volumes 

from Q1CY28. 

Oil India is targeting 100 wells in FY27 and drilling may rise 10 per cent annually with focus on deepwater.ONGC has 

low valuations and some production growth is estimated at 1 per cent per annum over FY26-28. 

ONGC's one-year forward dividend yield of 6.9 per cent is high assuming 38-40 per cent payout ratio is maintained. 

While oil production may decline by 0.3 per cent, gas output could grow by 2.1 per cent. 

Following the technical services provider (TSP-1) contract for Mumbai High, ONGC and BP have signed a new contract 

for fields in the Western Offshore Basin. 

ONGC Videshs (OVLs) improved run-rate could also push up production and the subsidiary has seen a turnaround, which 

is a positive. 

ONGC's gas price realisation (unlike Oil Indias) will see an uptick as 7-8 per cent of volumes every year qualify for new-

well gas (NWG) prices. 

HPCLs capex cycle is nearly over and marketing margins are normalising higher. So, there are limited concerns about 

HPCL (where ONGC holds majority stake). 
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Oil India Seen With More Upside Than ONGC As Crude Stays High 

https://www.businessworld.in/article/oil-india-seen-with-more-upside-than-ongc-as-crude-stays-high-619987 

  
Oil India could offer greater earnings and stock upside than ONGC as crude prices remain elevated amid disruptions to 

Middle East oil supplies. 

Higher realisations are expected to support both producers, while Oil India's faster production growth could provide an 

additional earnings driver. 

The outlook comes as crude has climbed above USD 100 a barrel following the end of a ceasefire in the Middle East, 

with shipments through the Strait of Hormuz remaining severely disrupted. The International Energy Agency expects the 

global oil market to remain in deficit through 2026, while Brent could stay above USD 80 a barrel over the next 12 months. 

Supply Disruptions Keep Crude Prices Elevated 

The Middle East accounts for about 30 per cent of global oil output, while the Strait of Hormuz carries roughly 14-15 

million barrels of crude a day and another 5-6 million barrels of refined products. Shipping data indicates that crude traffic 

through the waterway has remained halted following attacks and the breakdown of the ceasefire. 

The IEA estimates that 8.3 million barrels a day of Gulf oil production remains shut after partial supply recovery in June 

and July. It expects the disrupted output to return in 2027 if the Strait of Hormuz reopens and conditions in the region 

normalise. Global inventories could remain 1 billion-1.2 billion barrels below pre-crisis levels. 

Crude prices have risen from around USD 70 a barrel in recent days to above USD 100, while higher freight, insurance 

and geopolitical risks could keep prices elevated. The IEA expects a 1.3 million-barrel-a-day supply deficit through 

calendar 2026 before the market moves into surplus in 2027, assuming Middle East production normalises. 

Oil India Gets Production Boost 

Higher crude realisations are expected to benefit upstream producers such as Oil India and ONGC. A USD 1-a-barrel 

increase in crude prices could raise earnings per share for the two companies by about 1-2 per cent, according to media 

reports. 

Oil India has a stronger production-growth outlook. Its crude output rose 11 per cent year-on-year to 0.95 million tonnes 

in the first quarter of FY27, with the company targeting about 1 million tonnes in each of the remaining three quarters. It 

is targeting annual crude production of 4.2 million tonnes by FY29, compared with 3.45 million tonnes in FY26. 

The company also plans to expand the Numaligarh Refinery's capacity from 3 million tonnes a year to 9 million tonnes 

by the end of FY27. Gas production, which declined 8 per cent year-on-year to 0.76 billion cubic metres in the first quarter, 

is targeted to rise to 4 billion cubic metres by FY28-29 and subsequently to 5 billion cubic metres. 

Oil India's drilling programme is also being expanded, with 100 wells planned for FY27 and drilling activity expected to 

increase by about 10 per cent annually. The company is placing greater emphasis on deepwater exploration. 

ONGC Combines Valuation And Dividend Support 

ONGC has a more moderate production-growth outlook, with production estimated to rise by about 1 per cent annually 

over FY26-28. Oil production is expected to decline 0.3 per cent, while gas output could increase 2.1 per cent over the 

period. 

The company has also been expanding its offshore production programme. Following a technical services provider 

contract for Mumbai High, ONGC and BP have signed another contract covering fields in the Western Offshore Basin. A 

stronger operating run-rate at ONGC Videsh could also contribute to production growth. 

https://www.businessworld.in/article/oil-india-seen-with-more-upside-than-ongc-as-crude-stays-high-619987
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ONGC's one-year forward dividend yield stands at about 6.9 per cent, assuming a dividend payout ratio of 38-40 per 

cent. Its gas realisations could also improve as 7 to 8 per cent of volumes each year become eligible for new-well gas 

prices. 

Refining And Shipping Risks Remain 

The impact of higher crude prices will vary across the broader oil and gas sector. Oil marketing companies and city gas 

distributors could face pressure from higher crude and gas costs, although stronger refining margins may offset part of 

the impact for some refiners. 

Independent refiners such as MRPL and Chennai Petroleum could continue to benefit from firm product cracks. Refining 

margins are being supported by the shutdown of about 5 million barrels a day of refining capacity in the Middle East. 

A potential reopening of the Strait of Hormuz remains a key variable for crude supply and freight costs. Further disruption 

at the Bab el-Mandeb Strait could add to shipping risks, with the waterway handling an estimated 10 to 12 per cent of 

global oil flows. Higher freight and insurance costs could increase the delivered cost of crude and refined products. 
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ONGC commissions gas evacuation facilities at Khoraghat GGS-1 in Assam 

http://www.citrusinteractive.in/News/OpenNewsContent.aspx?SecId=7&SubSecID=15&NewsID=1261001 

  
Oil and Natural Gas Corporation (ONGC) has successfully commissioned gas evacuation facilities at Khoraghat GGS-1 

in Golaghat district, Assam. 

The facility enables surplus associated natural gas from the Upper Assam Shelf to be processed and evacuated through 

the North East Gas Grid (NEGG) developed by Indradhanush Gas Grid (IGGL). The development complements the 

commissioning of the Dergaon-Dimapur Pipeline, which has connected Nagaland to the North East Gas Grid and the 

National Gas Grid. The new connectivity will facilitate utilisation of nearly 1 lakh Standard Cubic Metres (SCM) of gas per 

day from the company's Jorhat asset. 

The company is also developing hook-up facilities at Jantapathar and Kasomarigaon to connect additional producing 

fields of Jorhat Asset with the North East Gas Grid. These projects will further augment gas availability, reduce flaring 

and strengthen the gas-based economy of the region. 

The improved gas availability will also create opportunities for households, industry, transport and power, while supporting 

the economic and infrastructure development of Assam and the wider North-East. Together, the infrastructure 

strengthens gas connectivity across the region and advances the vision of developing the North-East as a key growth 

engine of India and a more integrated gas-based economy. 

ONGC is India's largest government-run corporation and produces more than half of India's crude oil and natural gas. 

The corporation is the biggest public sector commercial organization in India. 
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Discover more  SpaceX  World News  Politics  News  world  ONGC Gets US Nod To Resume Full Oil Operations In 

Venezuela After Years Of Sanctions Curbs 

Geographic Reference 

ONGC secured a US Treasury OFAC license to resume full operations in Venezuela, removing sanction-related hurdles 

and allowing potential expansion and new agreements. 

People pass by in front of the Oil and Natural Gas Corporation Limited (ONGC) office in New Delhi. (Reuters file photo) 

State-owned Oil and Natural Gas Corporation (ONGC) has secured a licence from the US Treasury's Office of Foreign 

Assets Control (OFAC), allowing it to resume full operations in Venezuela after years of restricting activity due to 

sanctions-related risks. 

A senior company official told PTI on Sunday that the US approval has removed a key hurdle for ONGC's Venezuelan 

investments and given it full freedom to work on its projects. 

Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us, ONGC Director-Finance Anupam Agarwal said. 

Geographic Reference 

ONGC Eyes Higher Output 

The licence could allow ONGC to expand production, enter new agreements and potentially take over operatorship of 

some projects from Venezuela's state-run oil company PDVSA. 

ONGC Videsh Ltd (OVL), the company's overseas investment arm, holds a 40% stake in the San Cristobal oil project, 

with the remaining interest held by PDVSA. It also has an 11% stake in the under-development Carabobo project. 

The OFAC approval will enable ONGC to manage the finances of its Venezuelan projects and could help the company 

recover more than $500 million in pending dividends. 

ONGC is already in discussions with Venezuelan authorities and its joint-venture partners over both projects. Agarwal 

said the company expects new agreements and potentially a transfer of operatorship from PDVSA in the near term. 

San Cristobal produced around 0.265 million tonnes of oil equivalent in FY26, which Agarwal said was only about a tenth 

of its production potential. 

Very Bullish' On Venezuela 

With sanctions-related restrictions eased, ONGC plans to invest in its Venezuelan assets to raise production. The 

company is particularly focused on shallow, onshore fields, where it has relevant experience from operations in western 

India. 

We are very bullish for Venezuela, Agarwal said. 

Venezuela holds the world's largest proven crude oil reserves, estimated by OPEC at around 303 billion barrels. However, 

years of underinvestment, sanctions and operational difficulties have kept much of its production potential 

underdeveloped. 

Agarwal said Venezuela's newly enacted petroleum law also provides fiscal incentives for resource development, 

potentially improving the investment environment. 

https://dainiknewslive.in/ongc-gets-us-nod-to-resume-full-oil-operations-in-venezuela-after-years-of-sanctions-curbs/
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The renewed push into Venezuela comes as India seeks to secure overseas oil assets and diversify its crude supply 

amid heightened geopolitical risks. For ONGC, greater operational control could offer an opportunity to help unlock some 

of the country's vast underproduced oil resources. 

ONGC's expanded role, following the US licence approval, could lead to increased oil production in Venezuela. The 

company now has the freedom to invest in projects, expand production, and potentially take over operatorship of some 

projects from PDVSA. ONGC can now invest in projects to raise oil production. 

ONGC has stated that the operational or financial impact of resuming full oil operations in Venezuela cannot be 

determined at this stage. However, the US Energy Information Administration (EIA) has increased its Brent crude 

forecasts for CY26 and CY27, and the International Energy Agency (IEA) has widened its CY26 supply deficit estimate. 

The News Desk is a team of passionate editors and writers who break and analyse the most important events unfolding 

in India and abroad. From live updates to exclusive reports to in-depth explainers,  Read More 

Disclaimer: Comments reflect users' views, not News18's. Please keep discussions respectful and constructive. Abusive, 

defamatory, or illegal comments will be removed. News18 may disable any comment at its discretion. By posting, you 

agree to our Terms of Use and Privacy Policy 
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ONGC commissions gas facility in Assam, boosts North-East connectivity 

https://databiztimes.com/ongc-commissions-gas-facility-in-assam-boosts-north-east-connectivity/ 

  
DBT Bureau  Pune, 19 August 2026  Oil and Natural Gas Corporation Limited (ONGC) successfully commissioned gas 

evacuation facilities 

at Khoraghat GGS-1 in Golaghat district, Assam, on 18 August 2026. The facility enables surplus associated natural gas 

from the Upper Assam Shelf to be processed and evacuated through the North East Gas Grid (NEGG) developed by 

Indradhanush Gas Grid Limited (IGGL). 

The development complements the commissioning of the DergaonDimapur Pipeline, which has connected Nagaland to 

the North East Gas Grid and the National Gas Grid. The new connectivity will facilitate utilisation of nearly 1 lakh Standard 

Cubic Metres (SCM) of gas per day from ONGC's Jorhat asset. 

ONGC is also developing hook-up facilities at Jantapathar and Kasomarigaon to connect additional producing fields of 

Jorhat Asset with the North East Gas Grid. These projects will further augment gas availability, reduce flaring and 

strengthen the gas-based economy of the region. 

The improved gas availability will also create opportunities for households, industry, transport and power, while supporting 

the economic and infrastructure development of Assam and the wider North-East. 

Together, the infrastructure strengthens gas connectivity across the region and advances the vision of developing the 

North-East as a key growth engine of India and a more integrated gas-based economy. 
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Oil India vs ONGC vs OMCs: What JM Financial's $80 Brent call means for oil stocks 

https://datastreet.in/oil-india-vs-ongc-vs-omcs-what-jm-financials-80-brent-call-means-for-oil-stocks/ 

  
Brent crude may stay near eighty dollars a barrel for twelve months. Analysts favor Oil India and ONGC due to expected 

earnings growth. 

Oil India's refinery capacity expansion will drive future output increases. Oil marketing companies face pressure from 

lower integrated gross margins. Valuation and earnings concerns persist for HPCL, BPCL, and IOCL. 
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Brent may stay near $80/bbl for 12 months; JM Financial sees ONGC, Oil India as key gainers 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/brent-may-stay-near-80/bbl-for-12-months-jm-financial-

sees-ongc-oil-india-as-key-gainers/133339407 

  
Conversely, elevated crude prices continue to weigh on downstream state-owned fuel retailers, including IOCL, BPCL, 

and HPCL. 

The brokerage said that every $1 per barrel increase in global crude prices enhances the earnings per share of both 

state-run explorers by 1 to 2 per cent. (Image for representational purpose only) Brent crude is likely to hold near $80 a 

barrel over the next 12 months, driven by massive inventory replenishment demand and ongoing geopolitical supply risks, 

according to a report by JM Financial. 

Citing data from the International Energy Agency (IEA) , the brokerage noted that despite a recent uptick in output, the 

global market remains in a deficit, positioning domestic upstream explorers Oil India Ltd and Oil and Natural Gas 

Corporation ( ONGC ) as key beneficiaries. 

Advt The report highlighted that global oil inventories have dropped 1,000 to 1,200 million barrels since the West Asia 

crisis began, creating a substantial restocking demand of 2 to 3 million barrels per day over the coming year. 

In addition, strategic petroleum reserve buildup by major consuming nations like India, persistent output shut-ins across 

the Gulf, and elevated freight and insurance charges, which add a $3 to $5 per barrel premium, are expected to keep 

crude prices supported near the $80 mark before moderating toward $70 per barrel over the medium term. 

According to the IEA, the global oil market is projected to face a supply deficit of 1.3 million barrels per day in CY26 

before shifting to a surplus of 4.6 million barrels per day in CY27 as West Asia supplies normalise and the Strait of 

Hormuz reopens. 

The agency's data showed that while global crude supply recovered by 2.4 million barrels per day month-on-month in 

July 2026, it remained 6.3 million barrels per day lower compared to July 2025. 

The IEA also estimated that global oil demand may contract by 1.5 million barrels per day in CY26 to 103.3 million barrels 

per day before rebounding by 2.4 million barrels per day in CY27. 

Meanwhile, for Indian upstream producers, JM Financial pointed out that prevailing stock valuations for ONGC and Oil 

India are discounting net crude realisations of only $55 to $60 per barrel. 

The brokerage said that every $1 per barrel increase in global crude prices enhances the earnings per share of both 

state-run explorers by 1 to 2 per cent. 

Advt Conversely, elevated crude prices continue to weigh on downstream state-owned fuel retailers, including Indian Oil 

Corporation (IOC), Bharat Petroleum Corporation ( BPCL ), and Hindustan Petroleum Corporation ( HPCL ), it noted.  

  

https://energy.economictimes.indiatimes.com/news/oil-and-gas/brent-may-stay-near-80/bbl-for-12-months-jm-financial-sees-ongc-oil-india-as-key-gainers/133339407
https://energy.economictimes.indiatimes.com/news/oil-and-gas/brent-may-stay-near-80/bbl-for-12-months-jm-financial-sees-ongc-oil-india-as-key-gainers/133339407


 

Page 45 of 53. 

Headline ONGC Places NOA for Second Ultra-Deepwater Drillship to Accelerate Offshore Exploration 

Publication Indian Master Minds Edition Online Coverage 

Published Date 19 Aug 2026 

 

ONGC Places NOA for Second Ultra-Deepwater Drillship to Accelerate Offshore Exploration 

https://indianmasterminds.com/news/ongc-noa-second-ultra-deepwater-drillship-offshore-exploration-225653/ 

  
ONGC Places NOA for Second Ultra-Deepwater Drillship to Accelerate Offshore Exploration 

New Delhi: Oil and Natural Gas Corporation Limited (ONGC) has taken another major step to expand India's offshore 

exploration programme by placing the Notice of Award (NOA) for hiring a second ultra-deepwater drillship. 

The development comes as ONGC intensifies efforts to explore India's deepwater hydrocarbon resources and strengthen 

the country's long-term energy security. 

The hiring of the second ultra-deepwater drillship will add to ONGC's existing offshore drilling capabilities and enable the 

company to accelerate exploration in challenging deepwater environments. 

The move is part of ONGC's broader strategy to unlock India's offshore hydrocarbon potential and increase domestic 

energy availability. 

Read also: ONGC and Shell Energy India Sign MoU to Expand Deepwater Exploration and Explore LNG Sourcing 

Opportunities 

ONGC's first ultra-deepwater rig is already deployed in the Mahanadi Basin, where it is currently drilling a deepwater 

well. 

The deployment of the second drillship is expected to further expand ONGC's drilling activity and support exploration 

across India's offshore areas. The move highlights the company's increasing focus on technically challenging offshore 

resources as it seeks to tap into India's unexplored and underexplored hydrocarbon potential. 

ONGC's deepwater exploration drive is being pursued under the Government of India's Samudra Manthan National 

Offshore Exploration Scheme.The scheme aims to harness the energy resources located beneath India's seas and 

support greater exploration of the country's offshore areas. 

By increasing its ultra-deepwater drilling capacity, ONGC is seeking to accelerate the identification and development of 

potential domestic hydrocarbon resources. 

The expansion of ultra-deepwater drilling capabilities carries strategic importance for India, which continues to work 

towards strengthening domestic energy supplies and reducing dependence on imports. 

Deepwater exploration involves complex geological and operational challenges, requiring advanced drilling technology 

and specialised equipment. ONGC's latest move is aimed at building greater capacity in this area and supporting its long-

term offshore exploration programme. 

Oil and Natural Gas Corporation (ONGC) is India's largest government-owned oil and gas exploration and production 

company. Through its international arm, ONGC Videsh Limited (OVL), the company has investments in oil and gas 

projects across multiple countries, helping strengthen India's energy security by acquiring and developing overseas 

hydrocarbon assets. 
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Oil and Natural Gas Corporation (ONGC) has successfully commissioned gas evacuation facilities at Khoraghat GGS-1 

in Golaghat district, Assam. 

The facility enables surplus associated natural gas from the Upper Assam Shelf to be processed and evacuated through 

the North East Gas Grid (NEGG) developed by Indradhanush Gas Grid (IGGL). The development complements the 

commissioning of the Dergaon-Dimapur Pipeline, which has connected Nagaland to the North East Gas Grid and the 

National Gas Grid. The new connectivity will facilitate utilisation of nearly 1 lakh Standard Cubic Metres (SCM) of gas per 

day from the company's Jorhat asset. 

The company is also developing hook-up facilities at Jantapathar and Kasomarigaon to connect additional producing 

fields of Jorhat Asset with the North East Gas Grid. These projects will further augment gas availability, reduce flaring 

and strengthen the gas-based economy of the region. 

The improved gas availability will also create opportunities for households, industry, transport and power, while supporting 

the economic and infrastructure development of Assam and the wider North-East. Together, the infrastructure 

strengthens gas connectivity across the region and advances the vision of developing the North-East as a key growth 

engine of India and a more integrated gas-based economy. 

ONGC is India's largest government-run corporation and produces more than half of India's crude oil and natural gas. 

The corporation is the biggest public sector commercial organization in India. 
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State-owned Oil and Natural Gas Corporation (ONGC) has secured a license from the US Treasury's OFAC, allowing it 

to fully resume operations in Venezuela after years of sanctions-related restrictions. 

The US approval removes a key hurdle for ONGC's Venezuelan investments, granting it full freedom to work on its 

projects and potentially expand production. 

ONGC Videsh Ltd (OVL) holds a 40% stake in the San Cristobal oil project and an 11% stake in the Carabobo project. 

The OFAC approval will enable ONGC to manage project finances and recover over $500 million in pending dividends. 

ONGC plans to invest in its Venezuelan assets to raise production, focusing on shallow, onshore fields, and is in 

discussions for new agreements and potential operatorship transfer from PDVSA. 

  

https://one.news18.com/english/article/world/ongc-gets-us-green-light-to-fully-resume-oil-operations-in-venezuela-after-sanctions-lifted-eng-9910282992
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ONGC secured a US Treasury OFAC license to resume full operations in Venezuela, removing sanction-related hurdles 

and allowing potential expansion and new agreements. 

State-owned Oil and Natural Gas Corporation (ONGC) has secured a licence from the US Treasury's Office of Foreign 

Assets Control (OFAC), allowing it to resume full operations in Venezuela after years of restricting activity due to 

sanctions-related risks. 

A senior company official told PTI on Sunday that the US approval has removed a key hurdle for ONGC's Venezuelan 

investments and given it full freedom to work" on its projects. 

Now we have full freedom to work on the Venezuela project because earlier we were restricting our operations there 

because of the sanction-related risks. Those risks are behind us," ONGC Director-Finance Anupam Agarwal said. 

ONGC Eyes Higher Output 

The licence could allow ONGC to expand production, enter new agreements and potentially take over operatorship of 

some projects from Venezuela's state-run oil company PDVSA. 

ONGC Videsh Ltd (OVL), the company's overseas investment arm, holds a 40% stake in the San Cristobal oil project, 

with the remaining interest held by PDVSA. It also has an 11% stake in the under-development Carabobo project. 

The OFAC approval will enable ONGC to manage the finances of its Venezuelan projects and could help the company 

recover more than $500 million in pending dividends. 

ONGC is already in discussions with Venezuelan authorities and its joint-venture partners over both projects. Agarwal 

said the company expects new agreements and potentially a transfer of operatorship from PDVSA in the near term. 

San Cristobal produced around 0.265 million tonnes of oil equivalent in FY26, which Agarwal said was only about a tenth 

of its production potential. 

Very Bullish' On Venezuela 

With sanctions-related restrictions eased, ONGC plans to invest in its Venezuelan assets to raise production. The 

company is particularly focused on shallow, onshore fields, where it has relevant experience from operations in western 

India. 

We are very bullish for Venezuela," Agarwal said. 

Venezuela holds the world's largest proven crude oil reserves, estimated by OPEC at around 303 billion barrels. However, 

years of underinvestment, sanctions and operational difficulties have kept much of its production potential 

underdeveloped. 

Agarwal said Venezuela's newly enacted petroleum law also provides fiscal incentives for resource development, 

potentially improving the investment environment. 

The renewed push into Venezuela comes as India seeks to secure overseas oil assets and diversify its crude supply 

amid heightened geopolitical risks. For ONGC, greater operational control could offer an opportunity to help unlock some 

of the country's vast underproduced oil resources. 

(With inputs from PTI) 

https://www.news18.com/world/ongc-gets-us-nod-to-resume-full-oil-operations-in-venezuela-after-years-of-sanctions-curbs-ws-l-10282992.html
https://www.news18.com/world/ongc-gets-us-nod-to-resume-full-oil-operations-in-venezuela-after-years-of-sanctions-curbs-ws-l-10282992.html


 

Page 49 of 53. 

ONGC's expanded role, following the US licence approval, could lead to increased oil production in Venezuela. The 

company now has the freedom to invest in projects, expand production, and potentially take over operatorship of some 

projects from PDVSA. ONGC can now invest in projects to raise oil production. 

ONGC has stated that the operational or financial impact of resuming full oil operations in Venezuela cannot be 

determined at this stage. However, the US Energy Information Administration (EIA) has increased its Brent crude 

forecasts for CY26 and CY27, and the International Energy Agency (IEA) has widened its CY26 supply deficit estimate. 
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ONGC's Dehradun Well Control School trains 21 ExxonMobil executives under the IADC WellSharp programme focused 

on safer drilling and well integrity. 

ONGC's Well Control School at the Institute of Drilling & Well Engineering (IDWE), Dehradun, has successfully conducted 

a customised IADC WellSharp Well Control Training Programme for 21 ExxonMobil executives. 

Held from August 4 to 7, 2026 , the programme focused on strengthening well-control capabilities and promoting safer 

drilling practices. The training combined classroom sessions with rig-based practical exercises and simulator-driven 

scenarios. 

Key areas covered included kick detection, well barriers, pressure control, emergency response and well integrity . 

Participants also underwent the internationally recognised IADC WellSharp examination 

The programme highlights ONGC's capability in providing industry-focused technical training aligned with international 

standards for the upstream oil and gas sector. 
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The MC2+Ignite accelerator, in partnership with IIT Madras, will select about 30 startups at the prototype-to-early-pilot 

stage. The focus area will remain oil and gas, with sub sectors such as artificial intelligence (AI)-led subsurface 

intelligence, drilling technologies, hydrogen, mobility, bioenergy, refinery processes and digital asset management. 

Oil and gas public sector undertakings (PSUs) are pooling capital and infrastructure under a new platform to back energy 

and industrial deeptech startups in the country. They are expected to commit Rs 70-80 crore in the first year while 

separately planning a Rs 2,000-crore growth-stage fund. The platform has also launched an energy accelerator to help 

startups. 

Registered as a not-for-profit organisation, MC Foundation counts ONGC, Indian Oil, BPCL, HPCL, GAIL, Oil India and 

Petronet LNG as its members. They will contribute about Rs 10 crore initially and increase the funding to Rs 100 crore 

over the next two years, chief executive Sandeep Maheshwari told ET. Government-backed Engineers India Limited, an 

engineering consultancy under the petroleum and natural gas ministry, is also in the process of joining the platform. 

The mandate is not only funding. The platform is intended to connect startups with laboratories, domain experts, 

refineries, pipelines, terminals and other industrial testbeds that are otherwise difficult for young companies to access, 

Maheshwari said. The MC2+Ignite accelerator, in partnership with IIT Madras, will select about 30 startups at the 

prototype-to-early-pilot stage. The focus area will remain oil and gas, with sub sectors such as artificial intelligence (AI)-

led subsurface intelligence, drilling technologies, hydrogen, mobility, bioenergy, refinery processes and digital asset 

management. Maheshwari said the startups will receive up to Rs 50 lakh in milestone-linked convertible funding, while 

some can get a further Rs 1.5 crore based on programme outcomes. 

The foundation will focus on technologies between product readiness levels 4-7 where it believes most Indian energy 

startups stall. Grant funding has typically run out, customer discovery is difficult without access to operating assets, and 

venture capital remains some distance away, the foundation said. 

Product readiness levels 4-7 signify the stage when a concept moves from scientific research into active prototype testing 

in real-world or simulated environments. 

Maheshwari further said, Oil and gas requires patient capital. It is not like you make a product or a service and immediately 

go to the market and become big. The other big challenge is that once a startup reaches the proof-of-concept or prototype 

stage, getting access to a live refinery, pipeline or terminal for pilots is not easy. 

With energy being a highly regulated industry, MC Foundation will work with participating companies to ease procurement 

requirements and create a regulatory sandbox that could allow pilots in controlled environments. Maheshwari said 

successful pilots could eventually lead to orders across the participating companies. 

The seven companies are also envisaging a Rs 2,000-crore fund, to be run by an independent fund manager, for startups 

that graduate to larger growth capital requirements. When asked whether the initial corpus was small relative to the 

balance sheets of the participating companies, Maheshwari said they already spend significantly on research and 

development and that the funding could expand after the first few cohorts. 

All the companies had startup initiatives, but we were doing it in a fragmented way. Even when a startup reached a level 

where it had an operational prototype, it often did not get a pilot, he added. The foundation aims to address gaps left by 

startup programmes run by PSUs. Collectively, these energy companies have onboarded around 500 startups over the 

past seven-eight years. As interest in the energy transition sector grows in India and overseas markets, investment firms 

have launched many dedicated funds. 
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India's active domestic LPG customers fell to 33 crore on August 1, down 39 lakh from April, in the first such decline 

recorded by PPAC  Published on 

New Delhi: India's active domestic LPG customer base has contracted for the first time on record, shedding 39 lakh 

connections in four months marked by an escalation in conflict in the West Asia region. Active domestic customers 

numbered 33 crore on August 1, against 33.39 crore on April 1, according to the Petroleum Planning and Analysis Cell 

(PPAC). 

Volumes moved with it. LPG-packed domestic sales fell 14.3 percent in July to 2,101.0 thousand metric tonnes (TMT), 

and 14.1 percent across April-July to 7,959.2 TMT. Total LPG consumption was down 16.4 percent for the month and 

16.5 percent for the four-month period. 

Bulk LPG down 79.8%: The segment that absorbed the rationing 

The steepest fall is in bulk LPG. Sales came in at 21.1 TMT in July against 80.5 TMT a year earlier, a decline of 73.8 

percent. Over April-July, the segment shrank 79.8 percent, from 270.4 TMT to 54.5 TMT. 

Packed non-domestic LPG, the commercial cylinder segment, fell far less  down 12.8 percent in July and 13.4 percent 

over four months. Direct private LPG imports dropped 82.2 percent over April-July, from 139.1 TMT to 24.8 TMT. 

Restrictions began in March, when Hormuz supply was disrupted 

The commercial and industrial segments spent most of the period under formal supply caps. Petroleum and Natural Gas 

Minister Hardeep Singh Puri told Parliament on March 12 that Oil Marketing Companies would limit commercial LPG to 

20 percent of their average monthly supply. He said the restriction was intended "to prioritise domestic LPG consumption 

and ensure there is no hoarding or black marketing." 

The trigger was the disruption of shipping through the Strait of Hormuz during the West Asia conflict. Roughly 90 percent 

of India's LPG imports normally transit the strait. With imports meeting about 60 percent of consumption on that 

assessment, the strait accounts for a little over half of total domestic LPG availability. 

Alongside the cap, the government extended the minimum refill booking gap for domestic cylinders to 25 days and 

directed refineries to raise LPG output. 

Allocations were restored in steps, and tied to PNG reform 

The caps were eased in stages over the following weeks. On March 18, the ministry proposed raising the commercial 

allocation from 20 percent to 30 percent. The additional 10 percentage points were made conditional on states carrying 

out four city gas distribution reforms, setting up state and district committees to clear CGD applications, granting deemed 

permission after 24 hours, running a dig-and-restore scheme with restoration charges capped at Rs 10 lakh per kilometre, 

and cutting annual CGD rental or lease charges to zero. All this was done to expedite the expansion of Piped Natural 

Gas (PNG) network, with the government encouraging LPG consumers to shift to PNG wherever possible. CGD 

companies also rolled out incentives for consumers willing to make the transition from LPG cylinders to piped natural 

gas. 

Packed commercial supply was fully restored in June; bulk was not 

The Centre withdrew all remaining restrictions on commercial packed LPG on June 25, citing an improvement in the West 

Asia situation. Bulk LPG was treated differently. Supplies were restored only to 50 percent of pre-crisis consumption 

levels, and consumers with access to piped natural gas were encouraged to move to PNG instead. 

https://www.energywatch.in/oil-and-gas/west-asia-crisis-indias-active-domestic-lpg-customers-fall-for-the-first-time-on-record-down-39-lakh-since-april
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That split tracks the July numbers. Packed non-domestic sales recovered to within 13 percent of last year. Bulk sales 

remained more than 70 percent below. 

Auto LPG is the one segment growing 

Auto LPG sale rose 8.4 percent in July to 6.4 TMT, and 39.7 percent over April-July to 32.2 TMT. The dispensing network 

moved the other way. Auto LPG stations numbered 334 on August 1, down 18.1 percent over the year. 

Domestic piped natural gas connections totalled 1,74,05,020 as on June 30, PPAC data showed. CNG stations numbered 

9,026. PMUY beneficiaries stood at 1,057.3 lakh on August 1. The number of LPG distributors was 25,616. 

Subsidy and price context 

The international LPG price averaged USD 592 per metric tonne in July, against USD 532.47 for FY2025-26 as a whole. 

A subsidised domestic cylinder in Delhi was priced at Rs 942.00 as on August 1. 

Direct benefit transfer subsidy on domestic LPG rose to Rs 1,646 crore in 2025-26 from Rs 366 crore the year before. 

PMUY subsidy was Rs 12,212 crore. 

Follow Energy Watch on LinkedIN 

PNG incentive scheme 

Now, the Centre has approved a fresh incentive scheme for domestic PNG connections on August 18, effective 

September 1. It allocates city gas distributors an additional 200 standard cubic metres of lower-priced domestic gas for 

every new billed household connection, and the oil ministry has said it expects the payback period on connection 

spending to fall to about three years from around 10 


