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Oil, gas block auction bid round
deadline extended for third time

OUR CORRESPONDENT

NEW DELHI: The government
has extended the deadline for
submitting bids under the lat-
est oil and gas block auction for
the third time, giving poten-
tial investors six more weeks,
according to DGH.

Bid submission deadline for
the OALP-X licensing round,
the largest acreage offering, has
been extended till February 18,
2026, the Directorate General of
Hydrocarbons (DGH) said on
its website.

While it did not give any
reason for the extension, indus-
try sources said this may have
been done keeping in mind the
holiday season that sets in at the
year-end in many countries.

The 10th round of Open
Acreage Licensing  Pol-
icy (OALP-X), which was
launched in February during
India Energy Week (IEW) 2025
in New Delhi, was originally
scheduled to close at the end
of July. In late July, the deadline
was extended to October 31 and
again to December 31, 2025.

Alongside, the deadline for
submission of bids under the
fourth round of Discovered
Small Field (DSF) bid round
and the special coal-bed meth-
ane (CBM) round too were
extended till February 18, 2026.

Under OALP-X, 25 blocks
with a total area of about
191,986 square kilometres
have been offered. The acreage
on offer comprises six onshore
blocks, six shallow-water tracts,
one deepwater block and 12
located in ultra-deepwater
across 13 sedimentary basins.

Bid submission
deadline for

the OALP-X
licensing round, the
largest acreage
offering, has

been extended fill
February 18, 2026

The round includes four blocks
with a combined area of 47,058
sq km in the Andaman basin,
which Oil Minister Hardeep
Singh Puri has been touting
as having the potential to hold
even greater volumes of oil and
gas reserves than those found
in exploration hotspot Guyana.

The round offers the larg-
est area so far for exploration
and production of crude oil,
which is refined into fuels like
petrol and diesel, and natural
gas, which is used to produce
power, make urea, turned into
CNG to run automobiles and
fire household kitchens.

In the previous nine rounds,
3.78 lakh sq km area was offered.

The last bid round, OALP-
IX, was the largest before the
current bid round. The OALP-
IX bid round featured 28 blocks
orareas spread over 1.36 lakh sq
km were offered for finding and

producing oil and gas.

OALP bid rounds were
introduced after an open acre-
age policy was brought in 2016,
which moved away from the
previous practice of the govern-
ment identifying and bidding
out blocks to one where explor-
ers were allowed the freedom to
identify any area outside of the
ones that are already with some
company or other, for prospect-
ing of oil and gas.

The salient features of
this policy, called Hydrocar-
bon Exploration and Licens-
ing Policy (HELP), include
reduced royalty rates and con-
cessional royalty rates for early
commercial production, no oil
CESS, exploration rights on all
retained areas over the full con-
tract life, and marketing and
pricing freedom.

OALP-IX in September last
year attracted four bidders that
included state-owned ONGC
and Oil India Ltd (OIL) and
private sector Vedanta Ltd, with
most blocks getting just two
bids, according to the DGH.
It also for the first time saw
Reliance Industries Ltd-BP Plc
combine bidding together with
ONGC for one block in Guja-
rat offshore.

ONGC on its own won 11
blocks and another three in
partnership with OIL. It also
won the show water block in
the Gujarat-Saurashtra basin
that it had bid with Reliance-BP.

Mining billionaire Anil
Agarwal’s Vedanta, which had
bid for all the 28 blocks on offer,
won seven blocks while OIL
walked away with the remain-
ing six.
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" Collections also likely to touch a new high

FOR FIFTH CONSECUTIVE FISCAL YEAR
Centre’s Dividend Kitty
may Beat BEin FY26

' amid global and domestic uncer-

mlltlnhrrmmak
New Delhi: Thegovernment'sdi-
vidend

SRS T RO

Jection of 269,000 crore in there-
vised estimate for 202526, choo-
sing to remain conservative
tainties, one of the peoplesaid.

Muted DisinvestmentRevenue»»4
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On D St, Foreign Inflows

Ebb, Domestic Tide Rises

Zig-zag Way F! Vs DIl TRENDS IN THE PAST 5 YRS
Lok pir

Domestic institutions
push funds into markets
in 2025 as foreign
investors turn net sellers

RuchitaSonawane

Mumbai: Institutional behaviour
in the Indian stock market in 2025
has been marked by sharp cont-
rasts, with overseas investors pul-
ling record money out, while their
domestic peers pumped in like ne-
ver before.

Net foreign selling, at about 21.54
lakh crore, is the highest for a calen-
dar year, as slowing growth, pricey
valuations and a declining rupee ex-
acerbated the risk-off sentiment.
Local institutions — led by pension
schemes and mutual funds (MFs)
flush with monthly inflows from a
swelling retail investor base — re-
mained resilient buyers, pouring

Fll (z crore)

Secondary ~ Primary  Net Buying/Selling | Secondary*

2021 -54542 80310
-1,50,250

12025 -2,28477

“Based on provisional data

7.7 lakh croreiinto the market this
year. This'led to domestic institu-
tions’ ownership of Indian compa-
nies surpassing that of overseas in-
vestors in March, with the gap only
wideningduringtherestof theyear.

“Foreign selling in Indian equiti-
es canbeattributed to global inves-
tors preferring other markets on a
relative basis,” said Sriram Velay-

| DIl ¢ crore) |

udhan, senior vice president, IIFL
Capital Services. “Factors like
lacklustre earnings, tariff over-
hang and a weak currency, apart
from valuations, kept them away.”

The Sensex and Nifty advanced
9.7% and 8.4%, respectively, to brie-
fly touch all-time highs.

MFs Provide Big Boost »» 5
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Muted
Disinvestment
Revenue

»> From Page1

According to the latest data from
the Department of Investment
and Public Asset Management
(DIPAM), dividend collections
from these entities have reached
Rs 44,862 crore so far in the cur-
rent fiscal, which are about 65%
of the full-year target. A substan-
tial portion of dividends typical-
ly flows in the March quarter, rai-
sing expectations that total col-
lections willovershoot the budge-
ted level.

In 2024-25, the government gar-
nered a record Rs 74,129 crore in
dividends from these entities,
sharply exceedingtheinitialbud-
getary target of Rs 56,260 crore
and the revised estimate of Rs
55,000 crore. Consistently higher-
than-budgeted dividend inflows
have helped cushion the impact
of weak disinvestment receipts
inrecent years, apart from reflec-
ting strong performance by
CPSEs. The disinvestment reve-
nue, meanwhile, remains subdu-
ed, at Rs 8,768 crore so far this fi-
scal.

The government has stopped de-
claring a separate disinvestment
target since 2024-25. Instead, it
has announced a combined di-
vestment and asset monetisation
goal of Rs 47,000 crore for the cur-
rentfiscal.

The strategic sale process of 1D-
BIBank is in progress and the go-
vernmentexpects towrapitupby
the end of this fiscal. However,
the actual sale proceeds may be
accrued in the first quarter of the
next fiscal.

“If all goes well, dividend collec-
tions this fiscal will beat estima-
tes again,” a senior government
official said. “Much will depend
on the performance of state-run

oil companies in the March quar-
ter.”Lower global crude oil prices
are expected to support the ear-
nings of state-owned oil compa-
nies, enabling them to sustain he-
althy dividend payouts.

Brent crude oil futures rose abo-
ut 2% in intraday trade on Mon-
day to $61.86 per barrel, stilldown
about 17% from a year ago amid
ample global supply, although an
elusive deal to end the Ukraine
war Kkeeps investors on edge.
Goldman Sachs last week projec-
ted Brent prices to average $56 per
barrel in2026.

KEY CONTRIBUTORS

CPSEsin the petroleumandnatu-
ral gas sector have been the lar-
gest contributors to the govern-
ment's dividend kitty so far this
fiscal, paying Rs 11,369 crore.
They are followed by coal compa-
nies (Rs 8,282 crore) and power ut-
ilities (Rs 7,820 crore).

Notably, the Department of Eco-
nomic Affairs (DEA) has emer-
ged as the fourth-largest contri-
butor. It earned Rs 3,479 crore in
dividends from the National In-
vestment & Infrastructure Fund
(NIIF), India’s sovereign wealth
fund, and another Rs 778 crore
from dividends and profitslinked
to its investment in the Special
Window for Affordable and Midd-
le-Income Housing (Swamih)
Fund. Among individual CPSEs,
Coal India remained the biggest
dividend payer at Rs 8,132 crore,
followed by ONGC (Rs 5,371 cro-
re), NTPC (Rs 3,023 crore), Bharat
Petroleum Corporation (Rs 2,873
crore) and Power Grid Corpora-
tion (Rs 2,642 crore).

The boost follows DIPAM’s com-
posite dividend policy, which
links payouts to profitability, ca-
pital expenditure requirements
andoverallfinancial health toen-
sure fair returns for sharehol-
ders, ET hadreported earlier.

As for disinvestment proceeds
thisfiscal, they have comelargely
from the stake dilutions in Maz-
gaon Dock Shipbuilders, Bank of
Maharashtra and Indian Overse-
as Bank through offers for sale.
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Govt seeks $30b compensation from Reliance, BP

PIONEER NEWS SERVICE
W New Delhi

The Government has sought
over $30 billion from Mukesh
Ambani led Reliance
Industries Ltd and BP as com-
pensation, alleging the
partners built larger-than-
required facilities at the
KG-D6 fields and subsequent-
ly failed to meet natural
gas output targets. The
Government made the claim
during its submissions before
a three-member arbitration
tribunal that on November 7
concluded hearings on the 14-
year-old dispute. The tribunal
is expected to give its award
sometime next year and the
party that loses will most
likely challenge it before the
Supreme Court, three sources
aware of the matter said.

Officials  said the
Government in the arbitra-
tion proceedings sought
monetary value of the natural
gas that wasn't produced as
well as a compensation for
excess amount spent on
installations, fuel marketing,
and interest. It put the value
for all of this at over $30
billion. The dispute stems
from alleged failure of
Reliance to comply with
approved investment plan
that led to under-utilisation
of capacity at the Dhirubhai-
1and 3 fields - the first and the
largest of discoveries in the
Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be
put on production.

Natural gas output from
Dhirubhai-1 and 3 (D1&D3)
gas fields started to lag

company projections from
the very second year of
production in 2010, and the
field ceased to produce in
February 2020, much ahead
ofits projected life. Reliance,
in aninitial field development
plan, had proposed a $2.47
billion investment to produce
a peak of 40 million standard
cubic meters per day of gas.
In 2006, it revised this to
$8.18 billion, projecting a dou-
bling of that output by drilling
31 wells by March 2011. But it
drilled only 22 wells, of which
only 18 were put to produc-
tion. The well started shutter-
ing earlier than expected due
to unanticipated sand and
wateringress, leading to the
company mid-way revising
the reserves in the field to
only 3.10 trillion cubic feet
(Tcf) instead of 10.03 Tcf esti-
mated in the 2006 plan.

The Government blamed
the phenomenon on the
company not sticking to the
approved development plan,
and in the initial years, disal-
lowed $3.02 billion of costs
that Reliance and its partners
had incurred on developing
the fields.

The company disputed this,
saying there is no provision
in the KG-D6 contract
which  entitles the
Government to disallow cost
recovery on that basis. On
November 23, 2011, Reliance
served an arbitration notice,
seeking to resolve the
dispute. The arbitration pro-
ceedings, however, couldn't
begin as the Government
refused to accept the judges
appointed to the

Mukesh Ambani

three-member tribunal.
Reliance had in 2014 named
former UK judge Sir Bernard
Rix as its arbitrator on the tri-
bunal in place of its original
choice, SP Bharucha, a former
Chief Justice of India. Justice
Bharucha had recused
himself from the tribunal
where the Government had
named former chiefjustice of
India VN Khare as its arbitra-
tor. Michael Kirby, a former
judge of the Australian High
Court, was in September 2014
appointed by the Supreme
Court as the neutral
arbitrator and chairman of
the panel.

The Government moved
the Delhi High Court seeking
removal of Rix and Kirby,
alleging their ex facie
bias against the Union

Government. The court in
December 2022 dismissed
the Central Government's
plea as “not maintainable”.
The Government then moved
the Supreme Court, which on
January 11, 2023, dismissed
the petition. Thereafter,
the tribunal began hearing on
the dispute.

Reliance and BP, which
had bought a 30 per cent
stake in KG-D6 and 21 other
blocks in 2010 for $7.2 billion,
contended that the produc-
tion sharing contracts (PSCs)
under New Exploration
Licensing Policy (NELP) explic-
itly allow an operator to first
recover all its development
costs fully, before sharing
profits from the production
with the Government.

They argued that finding oil

and gas is a high-risk busi-
ness, solely borne by the
operator. In case of DI&D3,
the reserves were downsized
due to geological factors and
the output lagged targets
because of unforeseen
geological surprises.

The reserve downgrade is
notanew phenomenon and
companies worldwide have
done the same.

The same thing has
happened in the KG block
which was originally with
Gujarat Government firm
GSPC but was later sold to
State-owned ONGC.

They claimed to have fol-
lowed all rules and all invest-
ments incurred on the block
were approved by a manage-
ment committee (MC) that
had representatives of the

Directorate General of
Hydrocarbons (DGH) and the
Oil Ministry. The companies
termed the Ministry's action
of “retroactively” disallowing
some of the costs already
incurred as being against the
signed PSC.

Gas output from DI&D3
fields in KG-D6 block was
supposed to be 80 million
standard cubic meters per
day but actual production
was only 3533 mmscmd in
2011-12, 20.88 mmscmd in
2012-13 and 9.77 mmscmd in
2013-14. The output continued
to drop in the subsequent
years and the fields ceased to
produce in February 2020.

The Government, by its
letters dated May 2, 2012,
November 14, 2013, July 10,
2014 and June 3, 2016, disal-
lowed $3.02 billion costs
which the PSC entitled
Reliance and its partners
to recover.

This disallowance was for
missing the target during six
years beginning April 1,2010.
In these four notices, the
Government sought § 247
million of additional profit
petroleum after cost recovery
was disallowed.

Reliance and its partner BP
have maintained that a con-
tractor is entitled to recover
all of its costs under the
terms of the PSC and there
are no provisions that entitle
the Government to disallow
the recovery of any cost. The
PSC allows them to deduct
all capital and operating
expenses from the sale of gas
before sharing profit with
the Government.
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Solar was a bright spot in a year marked by domestic challenges, like oil imports, and global concerns,
such as climate change

How energy flowed between hiccups and hope

SUDHEER PALSINGH
New Delhi, 29 December

Theyear2025willgodownasa
period defined by hiccups and
hope forIndia’s energy sector. This
trend played out with surprising
similarity for renewable energy, oil
imports, and climate change,
amongother areas, with possible
ramifications for India’s ongoing
energy transition. It also raised
larger questions about the
directionand strength of the
country’senergy security.

Solar spectacle
Acasein point was solar energy,
the most cited success story by
policy makers and industry
executives alike.

Never before inIndia has a

ILLUSTRATION: BINAY SINHA

SOLAR'S RECORD-SETTING SPEED OF CAPACITY CREATION
HAPPENED LARGELY DUE TO INNOVATION AND POLICY PUSH

gigawatt (Gw) in 2020-21, it shot
upto12.7Gwin2021-22, and then
t015GW in2023-24, finally rising
t023.8 Gw in 2024-25. In the first

power generation technology
grown at such record-setting
speed of capacity creation as
solar. This has happened largely
duetotechnology innovation and

slowdown intendering activity on
capacity addition willbecome
visiblein 2028.

Experts, however, say it istoo

tenders was because of two
reasons. One, the initial tenders
were plain vanilla solar, and now
there are not many takers for that.

eight months (April-November) early to write solar off. Second, there havebeen
of the current financial “Indiaisyettoseethe constraints on the transmission
yearalone, 27.2Gw peakof solarcapacity evacuation side.
capacity was added. W addition,”says Anujesh “Also, discoms did not see
However, the Dwivedi, partnerat much growth in demand this year

pictureisn’tallglowing. accountingand because of a prolonged and better
Granular datashows 2@25 firm Deloitte. " Dwivedi “Thatis
the overall renewable “Thecountry added 295 also the reason why there is no
energy capacity NEW RULES Gwof gy powersk this year. So, there
awarded this year, led NEW WORLD capacity last financial is no urgency tosign PPAs.”
largely by solar, has year, primarily Experts are of the view that

1 dtoameres8Gw,from  contributed bysolar. Th 1 once ion bottl K
around 40 Gw last financial year capacity addition has alread areadd d and some of the

| peak capacity

policy push. The tella
story to be proud of. The annual
solar capacity addition has grown
atanexponential scale year after
year. Sample this: From 5.6

duetodelays in signing power
purchase agreements (PPAs) by
discoms. Since renewable energy
projects typically take 2-3 years to
be executed, theimpact of the

addition of 20 Gw, which wasseen

inthermal or coal plants years ago.”
Headded that the slowdown

witnessed this year in solar

d legacy PPAs come
through, tendering activity and
capacity creation will resume
within a few months.
TurntoPage7p
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How energy flowed between hiccups and hope

Sothecurrent slowdownlooks temporary.

Crudea
This year will also be remembered for the
hiccups in crude oil imports, the Achilles
heel of India’s energy security. That the
country is dependent on foreign supplies
tomeet almost 90 percent of its oil require-
ment is awell-known and troubling fact.
This dependence came to the fore
when the US administration imposed 25
per cent penal tariffs on India —doubling
them to 50 per cent effective August 27 —
for high imports of Russian oil, which, US
President Donald Trump said, was indi-
rectly funding Russia’s waron Ukraine. On
November 21, the US also imposed sanc-
tions on two Russian state-owned energy
firms, Rosneft and Lukoil, cutting off 60
per centof India's Russian oil imports.
While Indiasourced barely 2 per cent of
its crude oil from Russia in 2020-21, the
imports increased to 35 per cent last finan-
cial year, making it India’s largest crude oil
supplier, with trade of over $50 billion. Asia
accounts for nearly 95 per cent of Russia’s
crude oil exports, with China being the top
buyerand Indiasecond. A variety of factors
that came into play after the US action,
however, prevented thesituation fromspi-
ralling into a crisis.
Whileitisnotbusinessasusualon Rus-

sian oil imports, supplies haven't taken a
major hit nor have there been price shocks.
Indian oil refiners have exercised the free-
dom to source oil from non-sanctioned
Russian entities, with continued dis-
counts. They have also turned to other geo-
graphies like West Asia. What could have
been an energy security disaster — send-
ingdomestic fuel prices soaring — appears
tohave been averted, atleast for now.

One for the planet
Globally, however, there is cause for con-
cern: Climate change, an issue that is dis-
cussed year after year, at every Conference
of the Parties (COP) gathering. COP30 was
no different. This time, the meeting was
held at Belem, Brazil, and 194 countries dis-
cussed how to mitigate the impact of cli-
mate change. Taking place amid conflicts,
rising debt, trade whiplash, economic
woes, and the withdrawal of the US from
the Paris Agreement, the COP30 had no
delegation from the US, which complicated
negotiations on climate finance, making it
difficult to channel funds for developing
countries’ energy transition. The event
concluded without a formal agreement on
phasing out fossil fuelsin its final text.
Experts, however, believe that all is not
lost. There is hope for progress, they feel,
even as climate negotiations risked being

disconnected from climate reality.

“At COP30 in Brazil, the real world
finally came back into the room. In a year
where climate multilateralism has been
challenged, getting a good deal was better
than failingtoget anydeal in pursuitof the
best deal,” says Arunabha Ghosh, South
Asia climate envoy to COP30 Presidency,
and chief executive officer, Council on
Energy, Environment and Water, a Delhi-
based think tank. “The simple truth is that
the world is not binary. Real transitions
happen amid complex and hard develop-
ment choices.”

He adds that the event did see impor-
tantsteps: A call to “at least triple” finance
forclimate adaptation indeveloping coun-
tries (even if by 2035); recognising diverse
national pathways for a just transition;
deciding to establish a two-year work pro-
gramme on climate finance; reaffirming
that measures taken to combat climate
change, including unilateral ones, should
not become ways of arbitrary or unjustifi-
able discrimination; and finally, deciding
to launch a Global Implementation Accel-
erator (a multi-stakeholder initiative to
speed upglobal deployment of climateand
sustainability solutions), includinga high-
level dialogue nextyear.

Allsignsofhope, which keptup amidst
the hiccups.
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Aramco, OIL likely to
pick up stake in BPCL's
Andhrarefinery

SHUBHANGI MATHUR
New Delhi, 29 December

State-owned Bharat Petro-
leum Corporation Ltd (BPCL)
is willing to dilute a30-40 per
cent stake in its upcoming
greenfield refinery in Andhra
Pradesh, with Gulf energy
major Saudi Aramco and up-
stream player Oil India Ltd
(OIL) likely to join as partners,
a senior BPCL executive told
Business Standard.
Aramco  is
expected to pick
up a minority
stake of about
20 per cent,
while OIL may
take around 10

rising domestic demand and
expand petrochemical ex-
ports. The Andhra Pradesh
government has allotted
6,000 acres for the project.
“The final negotiations on in-
vestment will be taken after
completion of the detailed
feasibility report (DFR), which
willgive us the final cost of the
project,” the executive said.
The feasibility report is ex-
pected tobe completed by the
end of February. BPCL has es-
timated the pro-
ject cost at over
' 96,000  crore
f \ and proposed an
. ' operational ca-
k pacity of 9-12 mil-
lion tonnes per

per cent. BPCL annum (mtpa).

may also divest =———— The final in-
4-5 per cent to BPCLIS OPEN TO vestment  cost
banks that have DILUTINGA30-40% could vary by as
expressed inter- STAKE IN THE much as 30 per
est in the pro- REFINERY COMING UP cent from initial
ject, the IN NELLORE DISTRICT. estimates, the

executivesaid.  SAUDI ARAMCO IS source said. “The
Queries sent EXPECTED TO PICK UP design and con-
to BPCL and Oil ABOUT 20%, WHILE figuration of abig

India seeking OIL MAY TAKE refinery  takes
comment re- AROUND 10% time. The project

mained un-

answered at the

time of publication. Saudi
Aramco declined to com-
ment.

BPCL is setting up the re-
finery and petrochemical pro-
ject near Ramayapatnam port
in Nellore district to cater to

will have higher

petrochemical
capacity due to higher de-
mand.”

BPCL has been in talks
with foreign players, includ-
ing Saudi Arabia, for invest-
ment in the proposed
refinery. Turn to Page 6 p
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Saudi Aramco, OIL may pick
up stakein BPCLs refinery

In 2019, Saudi Arabia signed a
memorandum of understand-
ing with India, announcing
plans to invest $100 billion
across sectors such as energy,
agriculture, infrastructure and
manufacturing. Those invest-
ments are yet to materialise.
In October, BPCL also
signed a memorandum of
understanding (MoU) with Oil
India to explore collaboration
asastrategicallianceinbuild-
ing the Andhra refinery,

including the possibility
of OIL taking a minority
equity stake.

BPCLisIndia’ssecond-lar-
gest oil marketing company,
with domestic sales of 52.4
million tonnes and a market
share of 27.44 per cent in the
last financial year. It operates
the country’s third-largest
refining capacity, about 14 per
cent of the national total,
throughrefineriesin Mumbai,
Kochi and Bina.

India’s refining hub goal
India, the world’s fourth-lar-
gest oil refiner, is seeking
to expand capacity amid
strong growth in fuel and
petrochemical demand. The
government’s earlier plan fora
60 mmtpa refinery in
Ratnagiri, Maharashtra, was
shelved because of land
acquisition hurdles.

Subsequently, the oil
ministry directed state-run oil
marketing companies to
develop smaller refineries of
20-25mtpa.

The government aims to
raise India’s total refining
capacity to 450 mtpa by 2030,
from about 250 mtpa at pres-
ent, through a mix of new pro-
jects and expansions.
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Regulator for lower terminal
charges, GST to cut gas prices

PNGRB says high infra costs, coupled with state-level taxes, are keeping gas prices elevated

Ritura) Baruah
rituraj.baruah@livemint.com
NEW DELHI

nabidto make natural gas cheaper
and boostadoption, India'sgasreg-
ulator has proposed regulating the
regasification charges for liquefied
natural gas (LNG) and bringing the
fuel under the goods and services tax
(GST), citing low utilization and weak
financial viability at most terminals.

In a paper on ‘regasification, listed
gas marketingand CGD entities’, pub-
lished onits website on 24-December,
the Petroleum and Natural Gas Regula-
tory Board (PNGRB) said high and
unregulated infrastructure costs, cou-
pled with state-level taxes, are keeping
gasprices elevated despite large invest-
ments in regasification capacity.
Implementation of the PNGRB's pro-
posals would require statutory
changes.

Though PNGRB regulates the gas
transmission grid and its tariffs,
it does not oversee regasifi-
cation terminals and its
charges. The proposal
comes days after the reg-
ulator lowered the tariff
slabs for gas transporta-
tion, making compressed
natural gas (CNG) and city
gasdistribution (CGD) prices -
cheaper.

Noting that the regulator is vested
with power primarily to fix tariffs for nat-
ural gas pipelines, the report said: "How-
ever, other remaining major part of

51%

Capacity utilization
at regasification
terminals

The regulator said that non-inclusion of natural gas under the indirect tax regime

has resulted in state governments levying high rates of value-added tax.

delivered cost of gasi.e. gas prices, rega-
sification charges (including truck load-
ing charges) are currently not in
PNGRB’sregulatory oversight. There is
a need for statutory provisions
and administrative oversight
over these functions across
the gas value chain.
Besides this, there is
another major compo-
nent of cost i.e. taxation
(VAT/GST onseveral com-
ponents/custom duty, etc)."
Regasification charges,
charges by regasification termi-
nals, currently account for 5-6% of the
delivered gas cost to consumers and
they are not regulated.
InFY24, the average capacity utiliza-

REUTERS

tion of the regasification terminals was
around 51%, including Dahej at around
95%. Barring Dahej, the other terminals'
capacity utilization varied from 15% to
45% during the period, averag-
ing 25%.

"It may be inferred that
based on these utilization
levels most of the LNG
regasification terminals
may not be able to even
financially break-even for
along time," the regulator
said.

The major players in India's
LNG regasification terminal space are
Petronet, Shell, Indian Oil, and Adani
Total Gas.

On the need to bring natural gas

5-6%
Share of terminal

charges in cost of
delivered gas

underthe GST, the regulator said that
non-inclusion of natural gasunder the
indirect tax regime has resulted in state
governments levying high rates of val-
ue-added tax and the lack of input
credit benefit for the gas firms.

“Itisimportant to note that, overand
above the 14% excise duty, there is an
additional state VAT. In contrast, auto-
LPG, which is a carbon intensive and
less-safer fuel, attracts GST at only
18%,” PNGRB said. "Mainly because of
thisanomaly, particularly in southern
India, CNG is not gaining traction visa
visauto LPG."

If implemented, the proposals are
expected to bringdown the cost of nat-
ural gasin the country, thereby boost-
ing the adoption of cleaner fuel as
India’s gas consumption has not
increased asanticipated. Gas is consid-
ered acleaner fuel than coal or crude oil
products.

"Efforts to lower the regasification
cost and bring the fuel under GST,

would reduce the overall cost of
natural gasand the expenses

forthe common people.In
India, the regasification

charges are around 70

cents permmBtu (metric

million British thermal
units), while that in Japan,
amajor gas-based economy
isabout 50 cents per mmBtu,"
said Prashant Vashisht, senior
vice-president and co-group head of
corporate ratings at Icra Ltd.
For an extended version of this story,

gotolivemint.com.
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LPG Subsidy
Formula may
be Revamped

Sanjeev Choudhary

New Delhi: The government is we-
ighingarevampof theliquefied pet-
roleum gas (LPG) subsidy formula
after state-runoil companiessigned
annual supply contracts with US ex-
porters last month, according to pe-
ople familiar with the matter.

At present, the subsidy is calcu-
lated using the Saudi Contract
Price (CP), the benchmark for
LPG supplies from West Asia. Ho-
wever, state-run oil companies
are now pushing for the formula
to also reflect US benchmark pri-
ces and the significantly higher
freight costs involved in transat-
lantic shipments, company ex-

ecutivessaid.
= LPG sourced
state-runcos  from the US is eco-
wantgovtto  nomical for India
factorinUS only when the pri-
benchmark ce discount to the
prices, higher Saudi CP is large
freight costs enough to offset

freight costs,
which are nearly four times those
for shipments from Saudi Arabia.

Last month, Indian Oil Corp, Bha-
rat Petroleum Corp Ltd and Hin-
dustan Petroleum Corp Ltdsigned a
one-year contract to import about
2.2 million metric tonnes per an-
num (MMTPA) of LPG from the US
for the 2026 contract year. This re-
presents close to 10% of India’s an-
nual LPG imports. While Indian
companies have previously purcha-
sed US LPG on the spot market, this
marked their first term contract for
supplies from the country.

The government controls the pri-
ceatwhichstate-runcompanies sell
LPG tohouseholds. When compani-
esincurlosses by selling below mar-
ket rates, they are compensated by
the government.
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Govtclaims $30bn
from Reliance, BP
in gas field dispute

But RIL says reports about $30 bn

demand are ‘factually incorrect’

PRESS TRUST OF INDIA
New Delhi, 29 December

The government is seeking
over $30 billion from Reliance
Industries Ltd (RIL) and BP as
compensation, alleg-

ing the partners
built larger-than-
required facil-
ities at the
KG-D6 fields
and subse-
quently failed to
meet natural gas
output targets, sources

said.

The government made the
claim during its submissions
before a three-member arbitra-
tion tribunal that on November
7concluded hearings on the 14-
year-old dispute. The tribunal
is expected to give its award
sometime next year and the

party that loses will most likely
challenge it before the Su-
preme Court, three sources
aware of the matter said.
Sources said the govern-
ment in the arbitration pro-
ceedings sought monetary
value of the natural gas
that wasn't produced
as well as a compen-
sation for excess
amount spent on in-

{ ===

put the value for all of
this at over $30 billion.

In a statement, Reliance
said: “There is no claim of $30
billion against Reliance and
BP” and it was “factually incor-
rect” to state that the govern-
ment has sought $30 billion
from it and its partner for
underproduction from the KG-
D6 gas field. Turn to Page 6 p
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Govt claims $30 bn from
RIL, BP in gas field dispute

The claim was made by the
government before an arbitra-
tion panel which is hearingthe
dispute. A claim for compen-
sation before an arbitration
paneloracourt does not mean
that a formal claim has been
raised against any party.
Thatstatementonlytranslates
into an actionable claim once
the panel gives its award in
favour of the party seeking
such compensation.

“The matters referred to in
the report are entirely sub
judice and would be deter-
mined in accordance with the
laws of the country by its judi-
cial system, in which Reliance
has full faith. Reliance Indus-
tries Limited, together with its
partner BP has at all times
complied with its contractual
and legal obligations and
take strong exception to mis-
characterisation of facts in
the report,” the company
statement said.

Itacknowledged ademand
for $247 million in additional
profit petroleum that the gov-
ernment made from Reliance
and its partner following dis-
allowance of $3.02 billion cost,
saying the same have been
"appropriately and consist-
ently disclosed in the com-
pany's annual audited
financial ~statements, in
accordance withitsdisclosure
requirements.” The dispute
stems from alleged failure of
Reliance to comply with
approved investment plan
that led to under-utilisation of
capacity at the Dhirubhai-1
and 3 fields - the first and the
largest of discoveries in the
Krishna Godavari basin KG-
DWN-98/3(KG-D6)blocktobe

put on production.

Natural gas output from
Dhirubhai-1 and 3 (D1&D3)
gas fields started to lag com-
pany projections from the
very second year of produc-
tion in 2010, and the field
ceased to produce in Febru-
ary 2020, much ahead of its
projected life.

Reliance, in an initial field
development plan, had pro-
posed a $2.47 billion invest-
ment to produce a peak of 40
million standard cubic meters
per day of gas. In 2006, it
revised this to $8.18 billion,
projecting a doubling of that
output by drilling 31 wells by
March 2011. But it drilled only
22wells, of which only 18 were
put to production. The well
started shuttering earlier than
expected duetounanticipated
sand and water ingress, lead-
ing to the company mid-way
revising the reserves in the
field to only 3.10 trillion cubic
feet (tcf) instead of 10.03 tcf
estimated in the 2006 plan.

The government blamed
the phenomenon on the com-
pany not sticking to the
approved development plan,
and in the initial years, dis-
allowed $3.02 billion of costs
that Reliance and its partners
had incurred on developing
the fields. The company dis-
puted this, saying there is no
provision in the KG-D6
contract which entitles the
government to disallow cost
recovery on that basis. On
November 23, 2011, Reliance
served an arbitration notice,
seeking to resolve the dispute.

The arbitration proceed-
ings, however, couldn't begin
as the government refused to

accept thejudgesappointed to
the three-member tribunal.
Reliance hadin2014 named
former UK judge Sir Bernard
Rixasitsarbitratoron the tribu-
nal in place of its original
choice, S P Bharucha, a former
chief justice of India. Justice
Bharucha had recused himself
from the tribunal where the
government had named
formerchiefjustice of IndiaVN
Khare asits arbitrator.
Michael Kirby, a former
judge of the Australian High
Court, was in September 2014
appointed by the Supreme
Court as the neutral arbitrator
and chairman of the panel.
The government moved
the Delhi High Court seeking
removal of Rixand Kirby, alleg-
ing their ex facie bias against
the Union government. The
court in December 2022 dis-
missed the Central govern-

ment’s plea as “not maintain-
able”. The government then
moved the Supreme Court,
which onJanuary 11,2023, dis-
missed the petition. There-
after, the tribunal began
hearing on the dispute.

Sources said in the
arbitration proceedings,
the government made claims
related to the cost of unpro-
duced gas as well as excess
amountspentoninstallations,
extra amount recovered on
account of marketing margin,
and interest. It put the value
forall of thisatover $30 billion.

Reliance and BP said they
had followed all the rules, and
all investments incurred on
the block were approved by a
management committee (MC)
thathad representatives of the
Directorate General of Hydro-
carbons (DGH) and the Oil
Ministry.
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RAJASTHAN

Solar energy to power state’s
multi-storey buildings

ANIL SHARMA
Jaipur, 29 December

Multi-storey buildings in Rajas-
than will be powered by solar
energy, and aplanin thisregard is
ready and likely to be imple-
mented soon, an energy depart-
ment official said.

The official said that the Rajas-
than Electricity Regulatory Com-
mission has given its approval and
issued a notification to this effect.

“Asaresult, the electricity bills
of residents in these (multi-
storey) buildings will be signifi-
cantly reduced,” he said.

The official said that under vir-
tual net metering, developers, col-
onisers, or companies will install
solar plants on either nearby or
faraway vacant land.

The solar energy produced
there will first be supplied to the
grid, and in return, multi-storey
building consumers will receive
energy under net metering at
affordable rates, the official said.

The initiative will not only pro-
vide consumers with cheaper
electricity, but will also be a
significant step for the state
towards becoming a green city,
besides generating employment
opportunities.

On average, more than 10,000
rooftop solar systems are being
installed every monthin the state.
The government is taking steps to
accelerate this pace. The addi-
tional subsidy of ¥17,000 provided
by the discoms under the 150 units
of free electricity scheme will
further boost these installations.

The Rajasthan government’s
150 units of free electricity
per month scheme is especially
for domestic consumers who
install a solar rooftop system on
their roofs.

More than 109,000 rooftop
solar plants have been installed in
the stateunder the PM Surya Ghar
Yojana so far. Of these, Jaipur has
the highest number with 15,932
installations.
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‘Ensuring growth is done
in a sustainable manner’

The Uttar Pradesh Pollution Control Board (UPPCB)

uses artificial intelligence (AlT) and other modern

technologies to balance the state’s economic growth
with ecological concerns. UPPCB Chairman Ravindra Pratap
Singh, inan interview with Virendra Singh Rawat in Lucknow,
spoke about the board’s work. Edited excerpts:.

What does the UPPCB do?

= The UPPCBis mandated to
prevent, control and reduce
pollution while ensuring
sustainable development. The
Board plays a central regulatory,
monitoring and enforcement role
across Uttar Pradesh. It issues
Consentto ish and Consent

concomitant emissions?

® Toachieve the goal of making
Uttar Pradesh a$ 1trillion economy
by2030asenvisioned by Chief
Minister Yogi Adityanath, while
limiting industrial pollution,
UPPCBis expanding the coverage
of OCEMS (Online Continuous

to Operateto industry, common
waste management facilities and
other related activities under the
provisions of Water and Air Act. As
UPis growing fast, we have
reformed our mechanism of
operation for Ease of Doing
Business and reducing
compliance burden. Our process,
from application to the issuance of
certificate, isanon-human
interactive online portal-based
system which can be done from
anywhere.

Uttar Pradesh is targeting to
become a$ 1trillion economy by
2030. This would be possible
only with a greater pace of
industrial growth. Since, pollu-
tion is a part of industry, how
does UPPCB propose to curb

web-camerabased surveillance for
majorairand water polluting
industries, ensuring real-time
transparency and quick
enforcement action. Automated
alerts, Al-based analysis, and
remote monitoring tools will
support better compliance and
rapid detection of violations.
Industries are encouraged to
adopt cleaner fuels and techno-
logies such as PNG, biomass pel-
lets, energy efficient boilers, ESPs,
bag filters and wet scrubbers.
Water intensive units are being
guided towards Zero Liquid Dis-
charge and improved wastewater

combination of data driven moni-
toring, clean technology adoption,
stricter enforcement, waste man-
agement frameworks and climate-
conscious planning, UPPCB aims
toensure that the state’s industrial
expansion proceeds in a sustain-
ableand responsible manner,
enabling economic growth and
without compromising environ-
mental health.

UPisahub of leather tanneries
and leather goods, which have a
carbon footprint. What is the
way forward for that industry?
= Uttar Pradesh is a national
centre for leather tanneries and
leather goods manufacturing,
especially Kanpur, Unnao and
Agra. This sector generates large-
scale employment and
contributes significantly to
exports. However, tanning
processes, chemical-intensive
effluent, fugitive emissionsand
energy consumption together
contributeto asizable carbon and
pollution footprint. The way
forward is not to restrict the
industry, but toenable a cleaner,
moreefficient and globally
compliant transformation.
UPPCB’s focus must beon
technology-led modernisation of
tanneries. Deployment of chrome

recycling. Newand existingindus-  recovery units, reverse osmosis
trial zones will p shared (RO multiple effect evap-
pollution control systems like orators (MEE), and biological
Common Effluent Treatment treatment prior to CETP inflow,

Plants (CETPs/ETPs), green
buffers, continuous ambient
monitoring and environmentally

along with a gradual transition
toward zero liquid discharge
(ZLD), will reduce water pollution

compatible layout planning. and chrome contamination.
UPPCB is strengthening com-
pliance through strict y and

actions. Simultaneously, a push
towards circular economy prac-
tices, including e-waste, plastic
and C&D waste recycling, bio-
medical waste management and
industrial byproduct utilisa-
tion, will reduce environ-
mental load.
Witha

board clearances are often cited
among the most tedious indus-
trial and manufacturing pro-
cesses. Your comments.

= We have detailed classification
ofindustries based on their
manufacturing process. Based on
their pollution index industries
are classified into Red, Orange,
Green and White categories. Our
process is investment friendly and
non-human interactive procedure
where the required clearances can
beobtained through an online
portal whichisintegrated tothe
single window system of the
government of Uttar Pradesh .

€CUPPCB HAS REFORMED ITS
OPERATIONS FOR EASE OF DOING
BUSINESS AND REDUCING
COMPLIANCE BURDEN. OUR
COMPLIANCE PROCESS IS
INTERACTIVE AND ONLINE 3
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Petrochem profitability may remain muted due to oversupply: CareEdge

MANU KAUSHIK
New Delhi, December 29

HIGH IMPORT DEPEN-
DENCE coupled with strong
consumption of major petro-
chemicals has resulted in
domestic companies expand-
ing their capacity across key
petrochemical product seg-
ments, especially in polyvinyl
chloride  (PVC)  and
polypropylene (PP), said
CareEdge Ratings in a report
on Monday. While the PP
capacity is expected to
increase by 1.8 times between
FY25 and FY30, the PVC
capacity is expected to jump
higherat 2.5 times relative to
existing capacity.

Despite the substantial

surge in domestic capacity
over the next four years, the
agency said that the prof-
itability of Indian manufac-
turers would still be depen-
denton cost competitiveness,
the global demand-supply
scenario, and nced-based
support from the govern-
ment.Also, prices and spreads
in the domestic petrochemi-
cal sector are expected to
remainweak in the nearterm
due to global oversupply.
“Consumption of major
petrochemicals has grown
steadily over the past few
years. Though it slowed
somewhat in FY25 and
broadly tracked domestic
economic growth. Consump-
tion growth is expected to

AT A GLANCE
m Petrochemical makers are ramping
up capacity to cut heavy import
dependence
mPol { m Despity i
capacity seen profitability hinges
rising 1.8 times | on cost
by FY30 competitiveness

m Global oversupply likely to keep
domestic prices and spreads weak

near term

®India imports
about 75% of PVC
demand;
polypropylene and
polyethylene
imports about 20%
of consumption

= Removal of BIS
quality controls
may trigger higher
imports and
tougher
competition

remain at around 5% in
FY26, similar to FY25.In the
PVC segment, India is highly
relianton importswith about
three-fourths of requirement

met through imports. For PP
and polyethylene, import
dependencystandsatabouta
fifth of the total consump-
tion,” the report said.

The ratings agency said
that the government's deci-
sion to rescind several Bureau
of Indian Standards (BIS)
Quality Control Orders

(QCOs) for various petro-
chemical products will result
in an influx of imports over
the medium term, and the
ability of domestic players to

manage competition effec-
tivelywill be key.

However, benign crude oil
prices could provide some
respite to the domestic man-
ufacturers.

CarcEdge said that the
average imports of 6 million
tonnes during FY19-FY22
period increased substan-
tially to about 9 million
tonnes during FY23
and FyY24.

This elevated period of
high imports, primarily from
China, adversely affected the
domestic industry's capacity
utilisation duc to competitive
pressures. But duc to the
imposition of the QCO from
January 2024, the aggregate
imports declined in FY25.

Further, the weak global
demand also affected the
profitability of domestic
manufacturers for three years
till FY25. Though their oper-
ating  profitability have
improved marginally in the
first half of FY26 primarily
due to lower input costs dri-
ven by lower crude oil prices.

“India’s petrochemical
consumption growth is
expected to remain robust at
6-7% per annum in the
‘medium term driven by eco-
nomic expansion and down-
stream product demand.
Against this backdrop, reduc-
ing reliance on imports is
viewed asakeystrategicaim,”
said Rabin Bihani, associate
director at CareEdge Ratings.
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Record 44.5 GW
green energy
capacity added

INDIA ADDED a record 44.5
gigawatt of renewable
energy capacity, including
35 GW from solar, till
November this year, an
official statement said on
Monday. The total
renewable energy installed
capacity reached 253.96
GW in November 2025,
registering an increase of
over 23% as compared to
205.52 GW a year ago, the
statement from Ministry of
New and Renewable Energy
(MNRE) said.
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Saudi may cut Feb crude prices for Asian buyers

SINGAPORE: Saudi Arabia,
the world’s biggest oil exporter,
is expected to lower the Febru-
ary price for its flagship Arab
Light crude for Asian buy-
ers for a third month, mir-
roring declines in the spot
market due to ample supplies,
sources said.

‘The February official selling
price for flagship Arab Light
crude will likely fall 10-30 cents
a barrel to a premium of 30
cents to 50 cents to the aver-
age of Oman/Dubai quotes,
six Asia-based refining sources
said in a Reuters survey.

That would mark a third
monthly decline, extending
losses from a premium of 60
cents a barrel for January, the
lowest in five years.

The February OSP for
Arab Extra Light may decline
by 10-20 cents, while that for

That would mark a
3rd monthly decline,
extending losses
from a premium of
60 cents a barrel
for January, the
lowest in five years

Arab Medium and Arab Heavy
may stay the same or dip by 10
cents, the survey showed.

In the spot market, cash
Dubai's premium to swaps rose
last week, after having fallen
since October amid abun-
dant supplies. It has averaged
61 cents per barrel so far this
month, down from 88 cents in
November, and is half of Octo-
ber’s average.

The pressure came from

output hikes from the Orga-
nization of the Petroleum
Exporting Countries and its
partners - a group known as
OPEC+ - as well as production
growth in the U.S. and other
producers.

Eight OPEC+ members
have paused oil output hikes
for the first quarter of 2026
after releasing some 2.9 million
barrels per day into the market
since April 2025.

Global oil supply will
exceed demand by 3.84 mil-
lion bpd in 2026, according to
figures from the International
Energy Agency’s latest monthly
oil market report.

Meanwhile, the latest dis-
ruptions in Venezuelan oil
exports have had a minor
impact on the Middle East
market.

Oil from the Latin Amer-

ican producer accounted for
about 1 per cent of global
supply, while the majority of
its exports went to smaller-
sized independent refiners
in China.

Saudi crude OSPs are usu-
ally released around the fifth
of each month, and set the
trend for Iranian, Kuwaiti and
Iraqi prices, affecting about 9
million bpd of crude bound
for Asia.

State oil giant Saudi
Aramco sets its crude prices
based on recommendations
from customers and after cal-
culating the change in the value
of its oil over the past month,
based on yields and product
prices.

Saudi Aramco officials
as a matter of policy do not
comment on the kingdom’s
monthly OSPs. AGENCIES
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Record 44.5GW renewable energy
capacity added till Nov this year

New Delhi: Indiaadded arecord 44.5 gigawatt (GW) of renewa-
ble energy capacity, including 35GW from solar, till November
this year, nearly double as compared to 24.72GW during the
same period last year. The total renewable energy installed
capacity reached 253.96GW in November 2025, registeringarise
of over 23% as compared to 205.52GW a year ago, a statement
from the ministry of new and renewable energy said. PTI
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week to finalise issues aimed at ending

Crude Surges as Market Weighs Ukraine Talks

Reuters

Oil prices rose by more than $1 on Monday
asinvestors weighed talks between the U.S.
and Ukrainian presidents on a possible de-
al to end the war in Ukraine against poten-
tial oil supply disruption in the Middle
East.

Brent crude futures rose $1.27, or 2.1%,
to $61.91 a barrel by 1200 GMT while U.S.
West Texas Intermediate crude was up
$1.29, or 2.3%, at $58.03. Both bench-
marks fell by more than 2% on Friday.

"Energy markets moved higher as geopo-
litical developments lent support to crude
prices, with Brent edging up on renewed
Middle East tensions and shifting Ukraine

peace talks," said IG analyst Axel Rudolph,
adding that thinliquidity could amplify vo-
latility into the start of next year.
Ukrainian President Volodymyr Zelens-
kiy said on Monday that significant pro-
gress had been made in talks with US co-
unterpart Donald Trump and agreed that
US and Ukrainian teams would meet next

Russia’s war in Ukraine. Zelenskiy added
that a meeting with Russia would be pos-
sible only after Trump and European lea-
ders agree on a Ukraine-proposed fram-
ework for peace.

"The Middle East has also been unsett-
led recently, with Saudi air strikes in Ye-
men ... this may be what's driving market
concerns about potential supply disrup-
tions," said Yang An, a China-based ana-
lystat Haitong Futures.

Saudi Arabia is expected to lower the
February price for its flagship Arab
Light crude for Asian buyers for a third
month, mirroring declines in the spot
market owing to abundant supplies, six-
refiningsourcessaid inaReuterssurvey.
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Record 44.5 GW Clean Energy
Capacity Added till Nov this Yr

|

Solar major contributor with 41% hike

New Delhi: The country
added a record 44.5 gigawatt
of renewable energy capac-
ity, including 35 GW from so-
lar, till November this year,
an official statement said on
Monday. The total renewable
energy installed capacity re-
ached 253.96 GW in Novem-
ber 2025, registering an in-
crease of over 23% as com-
pared to 205.52 GW a year
ago, the statement from Min-
istry of New and Renewable
Energy (MNRE) said.

The highest-ever renew-
able energy capacity addi-
tion has been made during
2025. The total renewable en-
ergy capacity added during
the year (till November) is
44.51 GW, nearly double as
compared to 24.72 GW dur-
ingthe same period last year.

Solar is the major contrib-
utor in this progress. Solar ca-
pacity addition is 34.98 GW as
compared to 20.85 GW during
the same period last year:

The overall solar energy in-
stalled capacity reached
132.85 GW in November 2025,

registering an increase of
over 41% as compared to
94.17 GW in November 2024.

Wind capacity also regis-
tered a substantial growth
with capacity addition of 5.82
GW compared to 3.2 GW dur-
ing the same period last year.

Wind energy installed ca-
pacity crossed 50 GW mark
in March 2025. The wind en-
ergy installed capacity reac-
hed 53.99 GW in November
2025, which is an increase of
over 12.5 per cent as com-
pared to 47.96 GW in Novem-
ber2024.

In a post on X, Pralhad
Joshi, new and renewable
energy minister, said the
rooftop installations under
PM Surya Ghar Muft Bijli
Yojana has crossed the 25-
lakhhousehold mark .~ PTI

Page 29 of 102.




Publication : The Economic Times

Editions : Kolkata

Date :30 December 2025

Page : 8

TENSIONS IN THE MIDDLE EAST RAISE CONCERNS ABOUT TRADE DISRUPTIONS

Oil Surges 2% as Market Weighs Ukraine Talks

Reuters

Oil prices rose by more than $1 on
Monday as investors weighed talks
between the U.S. and Ukrainian pre-
sidents on a possible deal to end the
war in Ukraine against potential oil
supply disruptioninthe Middle East.

Brent crude futures rose $1.27, or
2.1%, to $61.91 a barrel by 1200 GMT
while U.S. West Texas Intermedia-
te crude was up $1.29, or 2.3%, at
$58.03. Both benchmarks fell by
more than 2% on Friday.

"Energy markets moved higher as
geopolitical developments lent sup-
port to crude prices, with Brent ed-

gmg up on renewed Middle East ten-

sions and shifting Ukraine peace
talks," said IG analyst Axel Rudolph,
adding that thinliquidity could amp-
lify volatility into the start of next ye-
ar.

Ukrainian President Volodymyr
Zelenskiy said on Monday that sig-
nificant progress had been made in
talks with US counterpart Donald
Trump and agreed that US and Uk-
rainian teams would meet next we-
ek tofinalise issues aimed at ending
Russia’s war in Ukraine. Zelenskiy
added that a meeting with Russia
would be possible only after Trump

andEuropeanleadersagreeonaUk- |
‘stockpiles data for the week to De-

raine-proposed framework for pea-
ce.
"The Middle East has also been

unsettled recently, with Saudhgu‘ >

strikes in Yemen ... this may" be
what's driving market coneerns:

about potential supply dlsi‘up-_

tions,"said Yang A!l-aChﬁ:a based
analyst at Haitong Futures.

Saudi Arabia s expected to lower
the February:p: _fof ‘its flagship
Arab Light erude for Asian buyers
fora thu;dm(mth mirrormg decli-
nes m.“l:h  $pot HIarket owing to
abundant supplies, six Asia-based
refmmg sources said in a Reuters
survey. .

“Investors are a.lso awaiting U.S.

cember 19, with an extended Reu-
ters pollshowing that U.S. crude oil
inventories were expected to have
falle,n last week, while distillate
andlgasolme inventories are likely
tohaverisen.
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Oil, gas block auction
bid round deadline
extended for third time

PTI
NEW DELHI
—_—

The government has extended
the deadline for submitting
bids under the latest oil and
gas block auction for the third
time, giving potential investors
six more weeks, according to
DGH.

Bid submission deadline for
the OALP-X licensing round,
the largest acreage offering,
has been extended till
February 18, 2026, the
Directorate  General  of
Hydrocarbons (DGH) said on

its website. While it did not
give any reason for the exten-
sion, industry sources said this
may have been done keeping
in mind the holiday season
that sets in at the year-end in
many countries. The 10th
round of Open Acreage
Licensing Policy (OALP-X),
which was launched in
February during India Energy
Week (IEW) 2025 in New
Delhi, was originally sched-
uled to close at the end of July.
In late July, the deadline was
extended to October 31 and
again to December 31, 2025.
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Record 44.5 GW RE capacity
added till Nov this yr: MNRE

PTI
NEW DELHI
—

The country added a record
445 gigawatt of renewable
energy capacity, including 35
GW from solar, till November
this year, an official statement
said on Monday. The total
renewable energy installed
capacity reached 253.96 GW in
November 2025, registering an
increase of over 23% as com-
paredto 205.52 GW a year ago,
the statement from Ministry of
New and Renewable Energy
(MNRE) said. The highest-ever
renewable energy capacity

addition has been made during
2025. The total renewable
energy capacity added during
the year (till November) is 44.51
GW, nearly double as com-
pared to 24.72 GW during the
same period last year.

Solar is the major contribu-
tor in this progress. Solar
capacity addition is 34.98 GW
as compared to 20.85 GW dur-
ing the same period last year.

The overall solar energy
installed capacity reached
132.85 GW in November 2025,
registering an increase of over
41% as compared to 94.17 GW
in November 2024.
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India said to claim
$30 bn from RIL,
BP on gas output

Reuters
NEW DELHI

India is seeking over $30
billion in compensation
from Reliance Industries
and BP in an arbitration
case for gas it says the com-
panies failed to produce
from offshore fields, as per
three people with know-
ledge of the matter.

A tribunal has been
hearing the dispute in In-
dia since 2016 over gas pro-
duced from two deepwater
fields, D1 and D3, in the D6
block of the Krishna Goda-
vari basin, seven indivi-
duals with knowledge of
the proceedings said. Final
arguments took place on
November 7, they said.

The three-member tri-
bunal is expected to deliv-
er its verdict in mid-2026,
two people aware of the
hearing schedule said.

The D1 and D3 fields, In-
dia’s first major deepwater
gas project, were seen as
key to bolstering the coun-
try’s energy independence
when first developed. Ho-
wever, the high-profile pro-
ject was plagued by pro-
duction difficulties related
to water ingress and reser-
voir pressure, as well as
cost-recovery disputes
with the government, and
failed to live up to its initial
production hopes.

In 2012, the Oil Ministry
told Parliament that prior
to commencing the work
on the D6 gasfields, Re-
liance had estimated the
recoverable reserves from
DI and D3 at 10.3 trillion

Reliance Industries KG-D6's
facility located in the Andhra
Pradesh.

cubic feet (tcf) before revis-
ing that down to 3.1 tcf.

A spokesperson for Lon-
don-based BP, a Reliance
partner in the fields, de-
clined to comment. Spo-
kespeople for India’s feder-
al oil, law and information
ministries and the PM’s of-
fice, did not reply to re-
quests seeking comment.
Meanwhile, RIL refuted
the Reuters report as “fac-
tually incorrect..inappa-
propriate and irresponsi-
ble.” The firm said, “There
is no claim of $30 billion
against Reliance and BP.
The claim made by Go-
vernment of India in rela-
tion to KG D6 block is of
the order of $247 million,
which has been appro-
priately and consistently
disclosed in the company’s
annual audited financial
statements, in accordance
with its disclosure require-
ments.”

The $30 bn claim is the
largest-ever pursued by the
Centre against a firm.

(With Bureau inputs)
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Natural gas: Go short at
X350, stop-loss at X370

Akhil Nallamuthu
bl.research bureau

Natural gas futures, cur-
rently trading at ¥350 per
mmBtu, gained 6.2 per cent
last week.

The continuous contract
has been volatile so far this
year and the recent price ac-
tion shows some weakness.

COMMODITY
CALL.

January futures are now
facing a barrier at ¥355.
There is a good chance for
the contract to see a fresh
round of decline from the
current level.

Before the expiry, it is
likely to touch ¥300.

At 3300, a key trendline
support is present, which
could help in the rebound. A
recovery from 300 could
take the price back to ¥400.

But if the support at 300

Return 24% (¥mmBtu)
500
450
400
350
300
250

R — o,

Dec 27,24 Dec 26,25

is breached, the medium-
term outlook might turn
bearish. In such a case, the
contract could see a swift
downswing to ¥240.

That said, for the short
term, the outlook is weak
and traders can capitalise on
the potential drop in price to
%300 from the current level
of ¥350.

TRADE STRATEGY
Short natural gas futures
(January) now at ¥350. Place
stop-loss at ¥370.

‘When the contract rises to
%320, raise the stop-loss to
¥340. Book profits at ¥300.
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Crude oil jumps
2% on Ukraine talks

London: Crude oil prices rose
by more than $1 on Monday as
investors weighed talks
between the US and Ukrainian

Presidents on a possible deal to
end the war in Ukraine against
potential oil supply disruption
in the Middle East. Brent crude
futures rose $1.27 to $6191a
barrel by 1200 GMT while US
West Texas Intermediate crude
was up $1.29 at $58.03. reuters
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0il, gas auction
bid deadline
extended

New Delhi: The government
has extended the deadline
for submitting bids under
thelatest oil and gas block
auction for the third time,
giving potential investors
six more weeks, according
to DGH. Bid submission
deadline for the OALP-X
licensing round, the largest
acreage offering, has been
extendedtill February 18,
2026, the Directorate Gen-
eral of Hydrocarbons (DGH)
said onits website. PTI
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APR-NOV 2025 PRICE AT $67.6/ BARREL, WAS $80 IN APR-NOV 2024
With steep dip in crude price, India oil
imports up 2.4%, but bill down 12%

Sukalp Sharma
New Delhi, December 29

RELATIVELY SUBDUED prices
of crude oil in the international
market led to India’s oil import
bill contracting by 12 per cent
year-on-year in April-Novem-
ber despite higher oil import
volumes and the country’s
growing dependency on im-
ported crudeoil, asperthe latest
data from the petroleum minis-

The country’s net oil and gas
imports —crudeoil, petroleum
products, and natural gas — for
the eight-month period were
alsodown over 12 per cent year-
on-year in value terms. Lower
prices led to a reduction in the

e India’s oiland gastrade

April-November 2025

Volume Value

Crude oil imports |
Petroleum productimports |
"Petroleum product exports I
'LNGimports

illion tonne, LNG in milli

1634(24%) | $80.9bn(-12.0%)

34(-06%) $14.7bn (-75%)

~ 42.3(05%) | $26.6bn(-8.0%) |
| 23102(-8.9%)

$9.2bn (115%) |

R

(Y-0-Y change); il vol
Source: PPAC, MOPNG

value of petroleum product im-
ports despite stable volumes,
while in the case of natural gas,
lower import volumes amid
pricevolatility was the primary
reason for the lowerimport bill.

India’s oil imports in value

terms in the first eight months
of the current financial year
2025-26 (FY26) were $80.9 bil-
lion, down from $91.9 billion,
even as oil import volumes in-
creased to163.4 million tonnes
from 159.5 million tonnes ayear

ago, anincrease of 24 per cent,
according to provisional data
from the Petroleum Planning
and Analysis Cell (PPAC) of the
Ministry of Petroleum and
Natural Gas (MoPNG).

Indiais the world’s third-lar-
gest consumer of crude oil and
depends onimportstomeet the
bulk of its requirement. The
country’s oil import depend-
ency in domestic petroleum
product consumption in April-
November increased to 88.6 per
centfrom88.1percentinthecor-
responding period last year
amid declining domestic oil pro-
ductionandrisingconsumption
of petroleum products, which
arederived from crude oil.

»CONTINUED ON PAGE 2
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India oil imports up
2.4%, billdown 12%

Oil imports top India’s mer-
chandise imports, and the
heavy reliance on imported
crude oil makes its economy
vulnerable to global oil price
fluctuations. This also impacts
the country's trade deficit, for-
eign exchange reserves, the ru-
pee’s exchange rate, and infla-
tion rate, among others.
Against that backdrop, the fall
ininternational crude oil prices
has been a positive for the In-
dian economy.

The price of the Indian
basket of crude for April-No-
vember averaged at $67.6 per
barrel,down from $80inthe first
eight monthsofthelast financial
year. This fall in crude oil prices
has been largely due to a global
supply glut, precipitated by in-
creasing oil production from
various major producers and an
unwinding of production cuts
bythe Organization of the Petro-
leum Exporting Countries
(OPEC) and their allies — a
grouping called OPEC+ —amid
slower-than-anticipated growth
inglobal oil demand.

India’s domestic crude oil
production in April-November
declined to 18.8 million tonnes
from 19.1 million tonnes in the
year-ago period. Consumption
of petroleum products, however,
rose to160.2 million tonnes from
158 million tonnes a year ago.
Total production of petroleum
products from domestically-
produced crude oil in the eight
months was18.3 milliontonnes,
reflectingaself-sufficiency level
of11.4 per cent, or import de-
pendency of 88.6 per cent.

The Indian government
aimstoreducethecountry’sre-
liance on imported crude oil,
but faces challenges due to
sluggish domestic oil output
amid rising demand. In 2015,

the government had setatarget
to cut the dependence on im-
ported oil from 77 per cent to 67
percent by2022. However, im-
port dependency has only in-
creased over the years.

The country’s net oil and
gas imports for the April-No-
vember period were down 124
per cent year-on-year at $78.2
billon, as perthe PPAC data. Al-
thoughIndiaisanet exporterof
petroleum products, it doesim-
port some of these products as
well. The value of petroleum
product imports in April-No-
vember declined to $14.7 billion
from $15.9 billion, even as im-
port volumes were largely
stable at around 34 million
tonnes. Lower pricesalso led to
areduction in the value of the
country’s petroleum product
exports during the eight-month
period to $26.6 billion from
$28.9 billion a year ago, while
export volumes were stable at a
little over 42 million tonnes.

As for natural gas, which is
imported into India as lique-
fied natural gas (LNG), import
value for the first eight months
of the current financial year
was $9.2 billion, down 11.5 per
cent from a year ago, whileim-
port volumes fell almost 9 per
centyear-on-year to 23,102 mil-
lion standard cubic metres
(mscm). The lower import vol-
umes were largely due to lower
demand from sectors like
power, fertilisers, and re-
fineries. While plentiful mon-
soon rains eased electricity de-
mand and led to lower
feedstock requirement by gas-
based power plants, volatility
in the international LNG mar-
ket and elevated spot prices
made the other major gas con-
suming sectors partly shift to
alternative fuels like naphtha.
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NEW PRICE RULES

Think Gas cuts
PNG prices by
34 per SCM in
TN & Andhra

EXPRESS NEWS SERVICE
@ Chennai

THINK gas will voluntarily cut
domestic PNG prices by up to
%4 per standard cubic metres
(SCM) in Tamil Nadu and And-
hra Pradesh, even though
these states are not yet con-
nected to the National Gas
Grid. The move follows the Pe-
troleum and Natural Gas Reg-
ulatory Board’s revised uni-
fied tariff framework, effective
from January 1, 2026, which
lowers pipeline transportation
costs in grid-connected re-
gions. Think Gas said custom-
ers in states such as Madhya
Pradesh, Punjab and Karna-
taka could see CNG prices fall
by up to Z2.50 per kg and PNG
by up to %5 per SCM. MD &
CEO Abhilesh Gupta called
the reform consumer-centric
and supportive of cleaner fu-
els, a release stated.
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Indiarecords highest-ever annual addition of
SGWin2025:MNRE

renewable energy capacity at44

STATESMAN NEWS SERVICE
NewDelhi, 29 December

India marked a historic
milestone in its clean energy
transition in 2025, recording
the highest-ever annual
addition of renewable energy
capacity adding 44.5 GW of
renewable energy capacity
during the year (up to
November), nearly doubling
the additions made during
the same period in 2024,
according to the Ministry of
New and Renewable Energy
(MNRE).

With this expansion, India’s
totalrenewable energy installed
capacity reached 25396 GW
by November 2025, registering
agrowthof over 23% year-on-year.
Including nuclear power, the
country’s non-fossil fuel capacity

roseto 262.74 GW,accounting
for51.5% of Indias total installed
electricity capacity of 509.64
GW,achieved five years ahead
of the 2030 target committed
under the Paris Agreement,
as per the data released by
the ministry. Solar energy
remained the backbone of
this growth. India added nearly
35 GW of solar capacity in
2025, takingthe total installed
solar capacity to132.85 GW,a
sharpriseof over 41% compared
to November 2024. Wind
energy also saw strong
momentum, with 582 GW
added during the year, pushing
total wind capacity close to
54GW. The year also witnessed
alandmark moment in power
generation. On 29 July 2025,
renewable sources met 51.5%
of India’s electricity demand

on a single day, the highest
shareeverrecorded, highlighting
the growingrole of clean energy
inthe national grid. Government
initiatives played acritical role
in accelerating deployment.
The PM Surya Ghar: Muft Bijli
Yojanasaw theinstallation of
over 144 lakh rooftop solar
systemsin 2025alone, i

more than18lakh households.
Meanwhile, the PM-KUSUM
schemesignificantly expanded

solar capacity in the agriculture
sector, including the large-scale
deployment of solar pumps
across ruralIndia, the MNRE
statement said. India also
strengthened its long-term
clean energy ecosystem through
progress under the National
Green Hydrogen Mission,
awarding projects for green
hydrogen, green ammonia,
R&D and pilot applications
in transport, steel, and ports.
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Chennai: The current calen-
dar year proved to be a miles-
tone for the Indian renewable
energy sector, as annual new
capacity additions to the grid
hitahistoric high.

While final numbers are
awaited in early Jan 2026, the
sector has already added a
whopping 44.5 GW of new ca-
pacity (including the large
hydro category) during the 11-
month period of 2025, led by
the solar power segment.

The calendar year 2024
saw an addition of about 28.7
GW of new capacity (inclu-
dinglarge hydro) to the grid.

Renewable energy capaci-
ty (excluding large hydro) in
2025 has grown by 26% to 204
GW as of Nov 30, 2025. The
growth recorded during the
11-month period is higher
than the 21% growth achieved

SOLAR-LED RENEWABLE ENERGY SURGE

SEGMENT 2025* 2024 2023
Solar# 35 246 10
Wind = 53m 34 . 28
Bio power i] 03 0.5 0.12
Hydro power* | 34 0.2 NA
Total 45 287 12.92
(* Jan-Nov) | (# include all segments) |
(* includes small & large | (NA- Not
inthe full CY 2024 (over2023).  accounted for about 26 GW,
As aresult, total renewab-  while the rooftop solar seg-
le energy capacity (excluding ment contributed 7 GW. Hy-

large hydro) has increased
from134 GW as of Dec 31,2023,
t0204 GW as of Nov 2025.

India’s clean energy capa-
city continues to be driven by
solar power, which added 35
GW (across all solar seg-
ments) to the grid during the
11-month period, compared
with 25 GW added in 2024.

Of the total 35 GW added
by the solar segment in 2025,
ground-mounted capacity

brid projects added close to 1
GW, with the remaining ca-
pacity coming from off-grid
solar installations.

Top states in solar power
installed capacity include Ra-
jasthan (36 GW), Gujarat (25
GW), Maharashtra (17 GW),
and Tamil Nadu (12 GW).

During the Jan-Nov 2025
period, the wind power sector
added about 6 GW of new ca-
pacity—the highest-ever ad-

Record 44.5GW green energy added in "25

dition in recent years—indi-
cating a strong revival after a
subdued phase.

Thus, as of Nov 2025, Indi-
a’s total installed renewable
energy capacity stood at 254
GW, comprising solar (133
GW), wind (54 GW), bioenergy
(11 GW), small hydro (5 GW),
and large hydro (50 GW, inclu-
ding pumped storage capaci-
ty), according todata from the
union ministry of newandre-
newable energy.

“An additional 135 GW of
renewable capacity is under
various stages of implemen-
tation or tendering. Tariff
competitiveness  remains
strong, with record-low bids
continuing in the range of
Rs 2.44 to Rs 2.55 per kWh
(approximately $29-$31 per
MWnh) for utility-scale solar,
confirming the sustained
costadvantage of cleanener-
gy technologies,” according
toIEEFA.
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Toiae IebY & ded GavIgT P TXBRI Woell § Helgd &l &1 FRIan-Qer giaemny

T | e o e SiR Wd SaeRaT B AoTgd o3 B1 f3= B f7a U= A U 3ieH FHeH I3 | TSR o Had
3R GAfH § STAUHC WIS & T TgaNT I HERIUN YT TCH Hicrl, Texigd dI faanfial & sremae 8q 330 T8
29d 3R HRITT Juersy HIs T |

Y AR R NATSR! A7 §9a A F81 b e & Tears & Ghed & &Y SUg H “Uiolae Iap Y Jaferd fadr S
TET B1 9 URAISHT & dgd BN faenadl # AR, M3cer Vd Jfaum, Ugvrd, faegd, Taead SR = gayd
gfauraft o1 faw fasan o 381 81 351 aamn i forar Wfaet = ok foran giern &t iy o= R & gad HRURS TR
T g e & Hregw ¥ TgaT foran m, forw siueiiRft 3fik g8t 3 WIg-g diteM fean g1 3@ da WuHeR e ¥
5 HRIS FUY I 31fe ) TR U 8 gbt 3|

Tt = amn i 39 TgaiT 3 o & S el WaR! faamerdl & BeleR, Wd awRa, Yg Uaord, agsi, Tase! bl
TfRed B3 HTagd AU ITAH P TS o | 399 31 fpat off faeneif & yfiy R Jox ug &1 Aot et w7h |

FHTIHH F ERA AfRBER 3 U™ & Ugd Aodid 3YFe TR dx & e et & TgaiT ¥ Iuds a8 T8
AT B g3 Fe! feare a1 fhaT| g8 Ty TR Rifrciiad @ o-oTH & ST &t St | 39 die W AR %
T IUAR AR W gU <1 gaap! 7 off e arva e fpu

RITH1 TR B ATl BT YR ST, I = TN {36 10 TdaR 2025 J FaT(erd T8 H% U1 g & & &1 & @
81 3fd I fF gadh! B! TRMad fhaT S gaT § SR S@! fFRaR TR &1 S 38t 81 351 Forelm URIN 3R ISR o
TEaNT & AT TR e fohan|

TSI F HeTUsHD RS XMT 3 gar {6 el xR & R, Wy 3R 3muer Jeradl & a3 # HTHeR e &
1 § AR GANT R @1 ¢ | S5/ el (o Usa 9 HeHl H GERIgH ouG | TSN gvigd gRT 25 ¥ 26 IS
JUY 3R o faeei gRT 10 BRIS U B! JgTadl UM $i TS 2|

IEIT § fob HERION UdTg WY Hias § Ugd I WAraR Sidd R 3R &faurd 2, o faenfial ) siepo o
DS BT THAT BT TS T UT| T B[R Iua 819 T 316 BT Bl JgaR, TR 3R b d Aeifdres ardraror firer |
o T 7 SiueiRf iR faftd Trshen & TganT ¥ o WebR! fagmaal o off R, arer fheeR, duery 3R et
& fo Coa-pRiat Iuasy a8 ¢ |

Y AR R T aT SfUSGRT g 28, et & Sied kel JMi, 301 g, e JRid, AR Jad Wieq

Hicsl & YA oI TAE, (R I faer sifierur oy Rig, e § Saauic BresyH &1 el wifd
TSHIT, I Ao’} TR & UfafAfd moie Tmf 8iR Ad $UR TS Ifgd &3 ISR 3R M= anT Jufyd R
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Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February
18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website.

The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third
time, giving potential investors six more weeks, according to DGH.

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February
18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website.

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the
holiday season that sets in at the year-end in many countries.

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week
(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to
October 31 and again to December 31, 2025.

Oil and gas margins to stay under pressure as costs rise and rupee weakens: ICICI Securities

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the
special coal-bed methane (CBM) round too were extended till February 18, 2026.

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer
comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across
13 sedimentary basins.

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep
Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those
found in exploration hotspot Guyana.

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol
and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire
household kitchens.

In the previous nine rounds, 3.78 lakh sq km area was offered.

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or
areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas.

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the
previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom
to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas.

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty
rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas
over the full contract life, and marketing and pricing freedom.

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation
(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the
DGH. It also for the first time saw Reliance Industries Ltd

-BP Plc combine bidding together with ONGC for one block in Gujarat offshore.

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the
Guijarat-Saurashtra basin that it had bid with Reliance-BP.
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Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked
away with the remaining six.

Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since
2017. They had won both those blocks.

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks
and the work programme they commit to.

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas
production, helping cut down the USD 220 billion oil import bill.

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying
and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are
already with some company or other, for prospecting of oil and gas.

The areas identified are to be clubbed twice a year and offered for bidding. The firm identifying the area gets a 5-point
advantage.

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in
two subsequent rounds.

Other rounds have been dominated by state-owned firms.
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In a nationally significant move aligned with Indias clean energy ambitions, the Indian Institute of Management (IIM)
Nagpur and ONGC Green Limited signed a Memorandum of Understanding (MoU) on December 20. The collaboration
aims to drive research, capacity building, and policy-driven initiatives in the green and future energy sector.

Leadership and Signing Ceremony The MoU was signed by Prof. Bhimaraya Metri, Director of [IM Nagpur, and Harsh
Nupur Joshi, Chief Operating Officer of ONGC Green Limited. Senior faculty members from 1IM Nagpur, including Prof.
Alok Kumar Singh, Dean Executive Education Programmes, and Prof. Nikunj Kumar Jain, Chairperson of the Executive
MBA in Energy Management, were present. Representing ONGC Green, Deepak Kumar, GM (Electrical) attended the
ceremony.

Focus on Transformative Energy Solutions Speaking at the event, Harsh Nupur Joshi highlighted the rapid transformation
of the energy sector. Our goal is to collaborate to support Indias net-zero target by 2070. We will focus on projects in
energy storage, biofuels, and emerging solutions like green hydrogen, which is poised to be a game changer for India,
he said.

Prof. Metri emphasized that Indias progress in green energy is closely monitored worldwide. The world is watching Indias
initiatives in sustainable energy. [IM Nagpur is proud to partner with ONGC Green in this national mission. Through this
collaboration, we aim to provide research, leadership, and policy insights to shape Indias future energy ecosystem, he
added.

Joint Areas of Collaboration Under the MoU, the two institutions will jointly work on critical areas, including:
*Environmental sustainability and ESG frameworks

*Integration of renewable energy into power systems

*Carbon and green credit markets

*Energy storage solutions and e-mobility policies

*Leadership development in the energy sector

The partnership combines IIM Nagpurs academic and policy expertise with ONGC Greens operational experience,
ensuring practical and impactful outcomes.

Benefits for Citizens and the Economy The collaboration will deliver tangible benefits to citizens, providing cleaner, more
reliable power, affordable sustainable energy, green jobs, and improved living conditions. By strengthening Indias green
energy ecosystem. The [IM NagpurONGC Green partnership seeks to meet future energy demands while fostering
inclusive and sustainable growth.

Supporting ONGC Greens 10 GW Target
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Govt seeks $30 bn from Reliance, BP in KG-D6 gas field dispute
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets,
sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-
98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as not maintainable.

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest.

It put the value for all of this at over USD 30 billion.
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Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required

facilities at the Krishna Godavari-D6 fields and subsequently failed to meet natural gas output targets, sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over USD 30 billion.

The D1 and D3 fields, India's first major deepwater gas project, were seen as key to bolstering the country's energy
independence when first developed. However, the high-profile project was plagued by production difficulties related to
water ingress and reservoir pressure, as well as cost-recovery disputes with the government, and failed to live up to initial
production hopes, previous public statements by Reliance and the government show.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

During the arbitration hearings, the government justified its demand of $30 billion in compensation by saying that it owned
any gas discovered under the contract and that mismanagement had led to most of the reserves being lost, two people
said.

It alleged that Reliance mismanaged the fields by pursuing what the government argued was "unduly aggressive"
production methods, which involved extracting gas from fewer wells than the number initially planned, two people said.

The government says Reliance used only 18 wells, instead of 31 planned, without adequate infrastructure, which resulted
in damage to the reservoir, they said.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas.

In 20086, it revised this to USD 8.18 billion, projecting a doubling of that output by drilling 31 wells by March 2011. But it
drilled only 22 wells, of which only 18 were put to production. The well started shuttering earlier than expected due to
unanticipated sand and water ingress, leading to the company mid-way revising the reserves in the field to only 3.10
trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.
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The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners

built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, sources
said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over USD 30 billion.

In a statement, Reliance said, "There is no claim of USD 30 billion against Reliance and BP" and it was "factually incorrect”
to state that the government has sought USD 30 billion from it and its partner for underproduction from the KG-D6 gas
field.

The claim was made by the government before an arbitration panel which is hearing the dispute. A claim for a
compensation before an arbitration panel or a court does not mean that a formal claim has been raised against any party.
That statement only translates into an actionable claim once the panel gives its award in favour of the party seeking such
compensation.

"The matters referred to in the report are entirely sub judice and would be determined in accordance with the laws of the
country by its judicial system, in which Reliance has full faith. Reliance Industries Limited, together with its partner BP
has at all times complied with its contractual and legal obligations and take strong exception to mischaracterization of
facts in the report," the company statement said.

It acknowledged a demand for USD 247 million in additional profit petroleum that the government made from Reliance
and its partner following disallowance of USD 3.02 billion cost, saying the same have been "appropriately and consistently
disclosed in the company's annual audited financial statements, in accordance with its disclosure requirements."

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1 and D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.
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The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1 and D3, the
reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological
surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1 and D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third
time, giving potential investors six more weeks, according to DGH.

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February
18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website.

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the
holiday season that sets in at the year-end in many countries.

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week
(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to
October 31 and again to December 31, 2025.

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the
special coal-bed methane (CBM) round too were extended till February 18, 2026.

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer
comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across
13 sedimentary basins.

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep
Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those
found in exploration hotspot Guyana.

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol
and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire
household kitchens.

In the previous nine rounds, 3.78 lakh sq km area was offered.

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or
areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas.

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the
previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom
to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas.

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty
rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas
over the full contract life, and marketing and pricing freedom.

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation
(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the
DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in
Gujarat offshore.

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the
Guijarat-Saurashtra basin that it had bid with Reliance-BP.

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked
away with the remaining six.
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Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since
2017. They had won both those blocks.

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks
and the work programme they commit to.

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas
production, helping cut down the USD 220 billion oil import bill.

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying
and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are
already with some company or other, for prospecting of oil and gas.

The areas identified are to be clubbed twice a year and offered for bidding.
The firm identifying the area gets a 5-point advantage.

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in
two subsequent rounds.
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The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

New Delhi: The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging
the partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output
targets, sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over USD 30 billion.

In a statement, Reliance said, "There is no claim of USD 30 billion against Reliance and BP" and it was "factually incorrect”
to state that the government has sought USD 30 billion from it and its partner for underproduction from the KG-D6 gas
field.

The claim was made by the government before an arbitration panel which is hearing the dispute. A claim for a
compensation before an arbitration panel or a court does not mean that a formal claim has been raised against any party.
That statement only translates into an actionable claim once the panel gives its award in favour of the party seeking such
compensation.

"The matters referred to in the report are entirely sub judice and would be determined in accordance with the laws of the
country by its judicial system, in which Reliance has full faith. Reliance Industries Limited, together with its partner BP
has at all times complied with its contractual and legal obligations and take strong exception to mischaracterization of
facts in the report," the company statement said.

It acknowledged a demand for USD 247 million in additional profit petroleum that the government made from Reliance
and its partner following disallowance of USD 3.02 billion cost, saying the same have been "appropriately and consistently
disclosed in the company's annual audited financial statements, in accordance with its disclosure requirements."

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011.

But it drilled only 22 wells, of which only 18 were put to production. The well started shuttering earlier than expected due
to unanticipated sand and water ingress, leading to the company mid-way revising the reserves in the field to only 3.10
trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
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The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest.

It put the value for all of this at over USD 30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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The Indian government has extended the deadline for oil and gas block auctions under the OALP-X licensing round for
six more weeks, moving it to February 18, 2026. The extension, applied during the holiday season, aims to attract more
bids for exploration across 25 offered blocks.

The Indian government has announced a third extension to the deadline for submitting bids under its latest oil and gas
block auction. According to the Directorate General of Hydrocarbons (DGH), potential investors now have until February
18, 2026, to participate in the OALP-X licensing round.

While the DGH did not specify a reason for the extension, industry insiders suggest the decision was likely influenced by
the holiday season in various countries. Initially launched during India Energy Week (IEW) 2025, this round offers the
largest acreage so far, with 25 blocks across diverse geological settings.

This extension aims to boost interest and participation from both state-owned and private sectors, including heavyweights
like ONGC, Vedanta, and Reliance-BP. By opening more acreage for exploration, the government hopes to reduce India's
hefty oil import bill and stimulate domestic production.
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The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields.

The government is seeking over $30 billion from Reliance Industries Ltd and BP as compensation, alleging the partners
built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, sources
said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over $30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a $2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 20086, it revised this to $8.18 billion, projecting a doubling of that output by drilling
31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started shuttering
earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising the reserves
in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed $3.02 billion of costs that Reliance and its partners had incurred on developing the fields. The
company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow cost
recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.
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Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest.

It put the value for all of this at over $30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for $7.2 billion, contended
that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow an operator
to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed
$3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought $247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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Dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation of
capacity at the Dhirubhai-1 and 3 fields.

New Delhi: The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging
the partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output
targets, sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the
value for all of this at over USD 30 billion.

In a statement, Reliance said, "There is no claim of USD 30 billion against Reliance and BP" and it was "factually incorrect”
to state that the government has sought USD 30 billion from it and its partner for underproduction from the KG-D6 gas
field.

The claim was made by the government before an arbitration panel which is hearing the dispute. A claim for a
compensation before an arbitration panel or a court does not mean that a formal claim has been raised against any party.
That statement only translates into an actionable claim once the panel gives its award in favour of the party seeking such
compensation.

"The matters referred to in the report are entirely sub judice and would be determined in accordance with the laws of the
country by its judicial system, in which Reliance has full faith. Reliance Industries Limited, together with its partner BP
has at all times complied with its contractual and legal obligations and take strong exception to mischaracterisation of
facts in the report," the company statement said.

It acknowledged a demand for USD 247 million in additional profit petroleum that the government made from Reliance
and its partner following disallowance of USD 3.02 billion cost, saying the same have been "appropriately and consistently
disclosed in the company's annual audited financial statements, in accordance with its disclosure requirements."

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.
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The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in
place of its original choice, S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the
tribunal where the government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel. The government moved the Delhi High Court seeking removal of Rix
and Kirby, alleging their ex facie bias against the Union government. The court in December 2022 dismissed the Central
government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute. Sources said in the arbitration proceedings, the government made claims related
to the cost of unproduced gas as well as excess amount spent on installations, extra amount recovered on account of
marketing margin, and interest.

It put the value for all of this at over USD 30 billion. Reliance and BP, which had bought a 30 per cent stake in KG-D6
and 21 other blocks in 2010 for USD 7.2 billion, contended that the production sharing contracts (PSCs) under New
Exploration Licensing Policy (NELP) explicitly allow an operator to first recover all its development costs fully, before
sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government. Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per
cent and Niko the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per
cent stake and the balance with BP.
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The government has sought over USD 30 billion from Reliance and BP in the KG-D6 arbitration, a claim Reliance has
strongly disputed Published on

New Delhi: The government has sought compensation of over USD 30 billion from Reliance Industries Ltd and BP,
alleging that the partners built larger-than-required facilities at the KG-D6 gas fields and subsequently failed to meet
approved natural gas output targets, a PTI report said.

Claim made before arbitration tribunal

According to sources, the claim was made during submissions before a three-member arbitration tribunal, which
concluded hearings on November 7 in the 14-year-old dispute, the PTI report said. The tribunal is expected to deliver its
award sometime next year, after which the losing party is likely to challenge the ruling before the Supreme Court of India,
three people aware of the matter said.

Reliance and BP did not immediately comment when the claim was made during the arbitration proceedings.
Government seeks value of unproduced gas, excess costs

Sources said the government has sought the monetary value of natural gas that was not produced, along with
compensation for excess expenditure on installations, fuel marketing margins and interest. The combined value of these
claims has been pegged at over USD 30 billion.

The dispute relates to alleged non-compliance by Reliance with the approved investment plan for the Dhirubhai-1 and
Dhirubhai-3 (D1&D3) fields, the first and largest discoveries in the Krishna Godavari basin KG-DWN-98/3 (KG-D6) block
to be brought into production. The government has argued that this resulted in under-utilisation of installed capacity.

Output lagged projections, field shut early

Gas production from the D1&D3 fields began to lag company projections from the second year of output in 2010, and the
fields ceased production in February 2020, well before their projected life.

Reliance's initial field development plan envisaged a USD 2.47 billion investment to produce a peak output of 40 million
standard cubic metres per day (mmscmd). In 2006, the company revised the plan to USD 8.18 billion, projecting a
doubling of output by drilling 31 wells by March 2011. However, only 22 wells were drilled, of which 18 were brought into
production.

The wells shut earlier than expected due to unanticipated sand and water ingress, prompting Reliance to revise mid-way
the estimated reserves to 3.10 trillion cubic feet (Tcf), sharply lower than the 10.03 Tcf projected in the 2006 plan.

Cost recovery dispute triggers arbitration

The government attributed the decline to Reliance's failure to adhere to the approved development plan and, in the initial
years, disallowed USD 3.02 billion of costs incurred by Reliance and its partners. Reliance disputed the move, stating
there was no provision in the KG-D6 production sharing contract (PSC) that entitled the government to disallow cost
recovery on this basis.

On November 23, 2011, Reliance served an arbitration notice seeking resolution of the dispute. Proceedings were
delayed after the government refused to accept the judges nominated to the tribunal.

In 2014, Reliance appointed former UK judge Sir Bernard Rix as its arbitrator, replacing former Chief Justice of India S
P Bharucha, who had recused himself after the government nominated former Chief Justice of India V N Khare as its
arbitrator. In September 2014, former Australian High Court judge Michael Kirby was appointed by the Supreme Court
as the neutral arbitrator and chairman of the panel.
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Courts reject government's bias plea

The government later moved the Delhi High Court seeking removal of Rix and Kirby, alleging ex facie bias against the
Union government. The court dismissed the plea as not maintainable in December 2022. The government then
approached the Supreme Court, which dismissed the petition on January 11, 2023, paving the way for the tribunal to
begin hearings.

Production shortfall and disallowed costs detailed

Gas output from the D1&D3 fields was projected at 80 mmscmd, but actual production stood at 35.33 mmscmd in 2011-
12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14, before declining further until production ceased in February
2020.

Through letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, the government disallowed
USD 3.02 billion of costs for missing production targets over six years starting April 1, 2010. In these notices, it sought
USD 247 million in additional profit petroleum after disallowing cost recovery.

Reliance, BP cite PSC provisions

Reliance and BP, which acquired a 30 percent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, have
argued that PSCs under the New Exploration Licensing Policy explicitly allow operators to fully recover development
costs before sharing profits with the government.

They have maintained that exploration is a high-risk activity borne entirely by the operator, and that reserve downgrades
due to geological factors are not uncommon globally. They also pointed to a similar experience in a KG block initially held
by Gujarat government firm GSPC and later sold to state-owned ONGC.

The partners said all investments were approved by the management committee, which included representatives from
the Directorate General of Hydrocarbons and the oil ministry, and described the ministry's action of retroactively
disallowing costs as being contrary to the signed PSC.

Reliance rejects USD 30 bn claim

In a statement issued late on Monday, Reliance categorically rejected reports of a USD 30 billion claim. There is no claim
of USD 30 Billion against Reliance and BP. The claim made by Government of India in relation to KG D6 Block is of the
order of USD 247 Million which has been appropriately and consistently disclosed in the Company's annual audited
financial statements, in accordance with its disclosure requirements, the company said.

Reliance added that the matters referred to in the report are entirely sub judice and would be determined in accordance
with the laws of the country by its judicial system, in which Reliance has full faith. It further said that Reliance Industries
Limited, together with its partner BP, has at all times complied with its contractual and legal obligations and take strong
exception to mischaracterisation of facts in the report.

Follow Energy Watch on LinkedIN
Ownership structure of KG-D6

Reliance originally held a 60 percent participating interest in the KG-DWN-98/3 block, with BP holding 30 percent and
Niko the remaining 10 percent. Niko later exited the block amid financial difficulties, leaving Reliance with a 66.66 percent
stake and the balance with BP.
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Oil & Natural Gas Corporation Limited (ONGC) has invited applications for the position of Director (Production). Eligible
and interested candidates can apply for the post until 10th January 2026.

The current Director (Production), Pankaj Kumar, will vacate the position on 1st July 2026.
Key Responsibilities of the Director (Production)

The Director (Production) is a member of the Board of Directors and reports directly to the Chairman and CEO of ONGC.
The role involves overseeing all onshore and offshore production operations, including processing plants, and ensuring
sustained and improved hydrocarbon production. Key responsibilities include:

Read also: ONGC Green Signs MoU with [IM Nagpur to Boost India's Renewable Energy, Green Hydrogen, and
Sustainability Initiatives

Eligibility Criteria
Age Limit: Minimum 45 years; maximum 60 years (superannuation).
Pay Scale: Rs 1,60,000 Rs 2,90,000 (IDA).

Service Requirement: Minimum one year in the eligible scale for internal candidates and two years for others as of the
date of vacancy.

Applicants must be employed in a regular capacity (not contractual or ad-hoc) in any of the following:
Preference will be given to candidates from listed companies.

Educational and Professional Requirements

Duration of Appointment

The selected candidate will be appointed for a period of five years from the date of joining, or until the date of
superannuation, or until further orders, whichever is earlier.

About ONGC

Oil & Natural Gas Corporation Limited (ONGC) is India's largest oil and gas exploration and production company,
engaged in the exploration, development, and production of crude oil and natural gas. As a Maharatna PSU under the
Ministry of Petroleum and Natural Gas, ONGC plays a critical role in securing India's energy needs and strengthening
the nation's energy security.
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New Delhi, The government has extended the deadline for submitting bids under the latest oil and gas block auction for
the third time, giving potential investors six more weeks, according to DGH.

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February
18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. While it did not give any reason for the
extension, industry sources said this may have been done keeping in mind the holiday season that sets in at the year-
end in many countries. The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February
during India Energy Week (IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the
deadline was extended to October 31 and again to December 31, 2025. Alongside, the deadline for submission of bids
under the fourth round of Discovered Small Field (DSF) bid round and the special coal-bed methane (CBM) round too
were extended till February 18, 2026. Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres
have been offered. The acreage on offer comprises six onshore blocks, six shallow-water tracts, one deepwater block
and 12 located in ultra-deepwater across 13 sedimentary basins. The round includes four blocks with a combined area
of 47,058 sq km in the Andaman basin, which Qil Minister Hardeep Singh Puri has been touting as having the potential
to hold even greater volumes of oil and gas reserves than those found in exploration hotspot Guyana. The round offers
the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol and diesel, and
natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire household kitchens.
In the previous nine rounds, 3.78 lakh sq km area was offered. The last bid round, OALP-IX, was the largest before the
current bid round. The OALP-IX bid round featured 28 blocks or areas spread over 1.36 lakh sq km were offered for
finding and producing oil and gas. OALP bid rounds were introduced after an open acreage policy was brought in 2016,
which moved away from the previous practice of the government identifying and bidding out blocks to one where explorers
were allowed the freedom to identify any area outside of the ones that are already with some company or other, for
prospecting of oil and gas. The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy
(HELP), include reduced royalty rates and concessional royalty rates for early commercial production, no oil CESS,
exploration rights on all retained areas over the full contract life, and marketing and pricing freedom. OALP-IX in
September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation (ONGC) and Oil
India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the DGH. It also for
the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in Gujarat offshore.
ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the
Guijarat-Saurashtra basin that it had bid with Reliance-BP. Mining billionaire Anil Agarwal's Vedanta, which had bid for all
the 28 blocks on offer, won seven blocks while OIL walked away with the remaining six. Prior to OALP-IX, Reliance and
its supermajor partner BP had bid in just two of the preceding eight bid rounds since 2017. They had won both those
blocks. Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the
blocks and the work programme they commit to. The government has been hoping that opening up more acreage for
exploration will help boost India's oil and gas production, helping cut down the USD 220 billion oil import bill. In 2016, it
brought in an open acreage policy which moved away from the previous practice of the government identifying and
bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are
already with some company or other, for prospecting of oil and gas. The areas identified are to be clubbed twice a year
and offered for bidding. The firm identifying the area gets a 5-point advantage. Vedanta Ltd walked away with 41 blocks
out of the 55 blocks on offer in the very first round and got another 10 areas in two subsequent rounds. Other rounds
have been dominated by state-owned firms. For more news like this visit The Economic Times .
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Oil & Natural Gas Corporation (ONGC), a key player in India's oil sector and a prominent constituent of the Nifty 50 index,
continues to attract attention amid evolving market conditions.

As a large-cap stock with a market capitalisation of approximately 2,94,630 crore, ONGC's performance and institutional
holding patterns offer valuable insights into its role within the benchmark index and the broader oil exploration and refinery
sector.

Significance of Nifty 50 Membership

ONGC's inclusion in the Nifty 50 index underscores its importance in India's equity markets. The Nifty 50 serves as a
barometer for the Indian economy and is closely tracked by institutional investors, mutual funds, and retail participants
alike. Being part of this benchmark not only enhances ONGC's visibility but also ensures liquidity and sustained investor
interest. The company's large-cap status, combined with its sectoral influence in oil, positions it as a critical component
in index-based portfolios and passive investment strategies.

Price and Dividend Yield Overview

On the price front, ONGC's shares are trading slightly below several key moving averages, including the 20-day, 50-day,
100-day, and 200-day averages, while remaining above the 5-day moving average. This positioning suggests a nuanced
short-term momentum contrasted with longer-term resistance levels. The stock's dividend yield stands at a notable
5.33%, which is attractive for income-focused investors, especially in a sector known for steady cash flows and capital-
intensive operations.

Valuation Metrics in Context

With a price-to-earnings (P/E) ratio of 8.05, ONGC is valued at roughly half the industry average P/E of 15.94. This
valuation gap reflects market perceptions of the company's earnings stability, growth prospects, and sectoral challenges.
The oil industry, characterised by commodity price volatility and regulatory factors, often sees such valuation disparities.
Investors analysing ONGC must weigh these factors alongside its dividend yield and market capitalisation to form a
comprehensive view.

Comparative Performance Against Sensex

Examining ONGC's recent performance relative to the Sensex reveals a mixed picture. Over the past year, ONGC's
share price has recorded a marginal decline of 1.12%, whereas the Sensex has advanced by 8.08%. On a shorter
horizon, the stock's one-day change was a slight dip of 0.13%, compared to the Sensex's modest gain of 0.02%. Weekly
and monthly comparisons show ONGC's price movement largely in line with sector trends, with a 0.02% change over
one week and a 3.72% decline over one month, while the Sensex experienced a 0.60% decrease and 0.76% decline
respectively.

Over three months, ONGC's price has moved down by 2.42%, contrasting with the Sensex's 5.84% rise. Year-to-date
figures show a 2.03% reduction in ONGC's share price against an 8.85% increase in the Sensex. However, longer-term
performance metrics present a different narrative: ONGC's three-year return of 61.63% surpasses the Sensex's 39.13%,
and its five-year gain of 151.42% significantly outpaces the Sensex's 78.64%. Over a decade, ONGC's 46.38% growth
trails the Sensex’s 226.15%, reflecting the cyclical nature of the oil sector and broader market dynamics.

Our latest monthly pick, this Small Cap from Oil Exploration/Refineries, is showing strong performance since
announcement! See why our Investment Committee chose it after screening 50+ candidates.

- Investment Committee approved

- 50+ candidates screened
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- Strong post-announcement performance
Sectoral Result Trends and Market Sentiment

The oil exploration and refinery sector has witnessed a mixed set of results recently, with 63 stocks reporting earnings.
Of these, 39 companies posted positive outcomes, 21 remained flat, and 3 reported negative results. ONGC's
performance within this context is critical, given its size and influence. The sector's overall health impacts ONGC's
operational outlook and investor sentiment, especially as global energy markets adjust to shifting demand and supply
dynamics.

Institutional Holding and Market Impact

Institutional investors play a pivotal role in shaping ONGC's market trajectory. Changes in their holding patterns often
signal shifts in confidence or strategic repositioning. As a Nifty 50 constituent, ONGC attracts significant institutional
interest, which can influence liquidity and price stability. The company's large-cap status ensures it remains a core holding
for many funds tracking the index, reinforcing its benchmark significance.

Benchmark Status and Investor Considerations

ONGC's role as a benchmark stock means that its price movements can have outsized effects on index performance and
sectoral indices. For investors, this status necessitates careful monitoring of both company-specific developments and
broader macroeconomic factors affecting the oil industry. The stock's valuation, dividend yield, and relative performance
against the Sensex provide essential data points for portfolio allocation decisions.

Why settle for Oil & Natural Gas Corporation .? SwitchER evaluates this QOil large-cap against peers, other sectors, and
market caps to find you superior investment opportunities!

- Comprehensive evaluation done
- Superior opportunities identified
- Smart switching enabled

Outlook Amid Market Fluctuations

While ONGC's recent price movements have shown some short-term softness relative to the broader market, its long-
term track record highlights resilience and growth potential. The company's dividend yield remains a compelling feature
for investors seeking income in a volatile environment. Moreover, its valuation relative to the industry suggests that market
participants are factoring in sector-specific risks and opportunities.

Investors should also consider the evolving global energy landscape, including shifts towards renewable energy and
regulatory changes, which may influence ONGC's strategic direction and financial performance. As a major oil sector
player, the company's ability to adapt to these trends will be crucial in maintaining its benchmark status and market
relevance.

Conclusion

Oil & Natural Gas Corporation's position as a Nifty 50 constituent and a large-cap stock in the oil sector makes it a focal
point for investors analysing India's energy market. Its valuation metrics, dividend yield, and relative performance against
the Sensex provide a multifaceted view of its market standing. Institutional interest and benchmark inclusion further
underscore its significance in portfolio construction and index tracking.

While short-term price fluctuations reflect broader market and sectoral challenges, ONGC's long-term performance and
dividend profile continue to attract investor attention. Careful analysis of these factors, alongside sectoral earnings trends
and institutional holding patterns, will remain essential for those monitoring this key stock in India's equity landscape.
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third
time, giving potential investors six more weeks, according to DGH.

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February
18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website.

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the
holiday season that sets in at the year-end in many countries.

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week
(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to
October 31 and again to December 31, 2025.

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the
special coal-bed methane (CBM) round too were extended till February 18, 2026.

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer
comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across
13 sedimentary basins. The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin,
which Qil Minister Hardeep Singh Puri has been touting as having the potential to hold even greater volumes of oil and
gas reserves than those found in exploration hotspot Guyana.

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol
and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire
household kitchens.

In the previous nine rounds, 3.78 lakh sq km area was offered.

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or
areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas.

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the
previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom
to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas.

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty
rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas
over the full contract life, and marketing and pricing freedom.

OALP-IX in September last year attracted four bidders that included state-owned ONGC and Oil India Ltd (OIL) and
private sector Vedanta Ltd, with most blocks getting just two bids, according to the DGH. It also for the first time saw
Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in Gujarat offshore.

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the
Guijarat-Saurashtra basin that it had bid with Reliance-BP.

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked
away with the remaining six.
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The deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the special
coal-bed methane (CBM) round too were extended till Feb. 18, 2026.

The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third
time, giving potential investors six more weeks, according to DGH.

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till Feb. 18,
2026, the Directorate General of Hydrocarbons (DGH) said on its website.

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the
holiday season that sets in at the year-end in many countries.

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week
(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to
October 31 and again to Dec.31, 2025.

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the
special coal-bed methane (CBM) round too were extended till Feb. 18, 2026.

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer
comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across
13 sedimentary basins.

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep
Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those
found in exploration hotspot Guyana.

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol
and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire
household kitchens.

In the previous nine rounds, 3.78 lakh sq km area was offered.

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or
areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas.

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the
previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom
to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas.

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty
rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas
over the full contract life, and marketing and pricing freedom.

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation
(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the
DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in
Gujarat offshore.

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the
Gujarat-Saurashtra basin that it had bid with Reliance-BP.
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Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked
away with the remaining six.

Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since
2017. They had won both those blocks.

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks
and the work programme they commit to.

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas
production, helping cut down the $220 billion oil import bill.

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying
and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are
already with some company or other, for prospecting of oil and gas.

The areas identified are to be clubbed twice a year and offered for bidding.
The firm identifying the area gets a 5-point advantage.

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in
two subsequent rounds.
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets,
sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest.

It put the value for all of this at over USD 30 billion.
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Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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Legal Dispute and Compensation Claims India is pursuing more than $30billion in damages from Reliance Industries
and BP over alleged

underproduction of gas from two deepwater fields in the KrishnaGodavari basin. The arbitration, which began in 2016,
reached its final hearing in November 2023, with a verdict expected by mid2026. The case stems from disputes over gas
migration and costrecovery, following earlier rulings that dismissed ONGC's $1.7billion claim and a subsequent Delhi
High Court reversal.

Implications for the Energy Sector

The outcome will set a precedent for offshore gas projects in India, potentially reshaping productionsharing agreements
and influencing investor confidence. A ruling in favor of India could compel major operators to reassess risk allocation
and production commitments, while a decision against the state may prompt tighter regulatory scrutiny. The dispute
underscores the challenges of deepwater developmentwater ingress, reservoir pressure, and contractual clarityand
highlights the broader push for energy independence amid global market volatility.

Page 75 of 102.



https://niftygpt.in/news/india-seeking-over-30-billion-in-damages-from-ener

Headline Qil, gas block auction bid round deadline extended for third time

Publication Niftygpt Edition Online Coverage

Published Date 29 Dec 2025

Qil, gas block auction bid round deadline extended for third time

https://niftygpt.in/business/reliance-oil-gas-block-auction-bid-round-deadline-extended

Extended Deadline Signals Investor Patience The Indian government has pushed the bidsubmission cutoff for the
OALPX licensing round to 18 February2026, marking a third extension that gives firms an additional six weeks to finalize
proposals. While the Directorate General of Hydrocarbons offered no official rationale, industry insiders suggest the move
accommodates the yearend holiday Iull in many jurisdictions. The extension also applies to the fourth Discovered Small
Field (DSF) and special coalbed methane (CBM) rounds, aligning all auctions under a single, later deadline.

Unprecedented Acreage and Strategic Focus

OALPX offers 25 blocks covering roughly 192,000sgkm, the largest acreage package ever released for exploration and
production. The portfolio includes six onshore, six shallowwater, one deepwater and 12 ultradeepwater tracts across 13
sedimentary basins, with a notable 47,000sgkm in the Andaman basin that Oil Minister Hardeep Singh Puri touts as
potentially richer than Guyana's hotspot. This breadth is designed to accelerate India's domestic output of crude oil and
natural gas, thereby easing the nation's $220billion oil import bill.

Competitive Landscape and Market Impact

Previous rounds have seen a mix of stateowned and private players, with ONGC, Oil India Ltd, and Vedanta Ltd securing
the majority of blocks. The auction's pricing mechanism rewards the highest revenue share and workprogramme
commitment, incentivizing robust development plans. By opening up more acreage, the government aims to boost
production, reduce import dependence, and create a more dynamic, investorfriendly hydrocarbon sector.
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets,
sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the
value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-
98/3 ( KG-D6 ) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in
place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the
tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The
government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal
began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims to the cost of unproduced gas as well as excess
amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the value for
all of this at over USD 30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the
reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological
surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a
management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil
Ministry.

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being
against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic
meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd
in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to
deduct all capital and operating expenses from the sale of gas before sharing profit with the government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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Government alleges excess infrastructure build-out and failure to meet gas output targets at the KG-D6 fields; tribunal
verdict expected next year

Tribunal to rule on high-stakes KG-D6 dispute between Centre and Reliance-BP

The Government of India has sought over USD 30 billion from Mukesh Ambani -led Reliance Industries Ltd and British
company BP as compensation, alleging the partners built larger-than-required facilities at the KG-D6 fields and
subsequently failed to meet natural gas output targets. The government claimed its submissions before a three-member
arbitration tribunal that on November 7 concluded hearings on the 14-year-old dispute . The tribunal is expected to give
its award sometime next year, and the party that loses will most likely challenge it before the Supreme Court, three
sources aware of the matter said.

Officials said the government in the arbitration proceedings sought the monetary value of the natural gas that wasn't
produced as well as compensation for the excess amount spent on installations, fuel marketing, and interest. It put the
value for all of this at over USD 30 billion. The dispute stems from alleged failure of Reliance to comply with the approved
investment plan that led to under-utilisation of capacity at the Dhirubhai-1 and 3 fields the first and the largest of
discoveries in the Krishna Godavari basin, KG-DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. Reliance,
in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million standard
cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by drilling 31
wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started shutting in
earlier than expected due to unanticipated sand and water ingress, leading the company to revise the reserves in the
field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying no provision in the KG-D6 contract entitles the government to disallow cost recovery
on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. The
arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the three-
member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former Chief Justice of India V N Khare as its arbitrator. Michael Kirby , a former judge of the
Australian High Court, was appointed in September 2014 by the Supreme Court as the neutral arbitrator and chairman
of the panel.

The government moved the Delhi High Court seeking the removal of Rix and Kirby, alleging their ex facie bias against
the Union government. The court in December 2022 dismissed the Central government's plea as not maintainable . The
Government then moved the Supreme Court, which, on January 11, 2023, dismissed the petition. Thereafter, the tribunal
began hearing on the dispute.

Reliance and BP, which had bought a 30 percent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under the New Exploration Licensing Policy (NELP) explicitly
allow an operator to first recover all its development costs fully, before sharing profits from the production with the
government. They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of
D1&D3, the reserves were downsized due to geological factors, and the output lagged targets because of unforeseen
geological surprises.
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The reserve downgrade is not a new phenomenon, and companies worldwide have done the same. The same thing has
happened in the KG block, which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a
management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil
Ministry. The companies termed the Ministry's action of retroactively disallowing some of the costs already incurred as
being against the signed PSC.

Gas output from D1&D3 fields in the KG-D6 block was supposed to be 80 million standard cubic meters per day, but
actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13, and 9.77 mmscmd in 2013-14. The
output continued to drop in the subsequent years, and the fields ceased to produce in February 2020. The Government,
by its letters dated May 2, 2012, November 14, 2013, July 10, 2014, and June 3, 2016, disallowed USD 3.02 billion costs
which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the target during six years
beginning April 1, 2010. In these four notices, the Government sought USD 247 million of additional profit from petroleum
after cost recovery was disallowed.

Reliance and its partner BP have maintained that a contractor is entitled to recover all of its costs under the terms of the
PSC, and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them
to deduct all capital and operating expenses from the sale of gas before sharing profits with the government.
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The Fuel Ethanol market is dominated by a mix of global biofuel producers and regional agricultural innovators.
Companies are focusing on advanced fermentation technologies, sustainable feedstock development, and high-efficiency
production systems to strengthen market presence and meet evolving energy standards. Growing emphasis on low-
carbon mobility, emission reduction targets, and blending mandates is driving strategic investments and technological
upgrades across the sector. Understanding the competitive landscape is key for stakeholders seeking opportunities in
capacity expansion, supply chain optimization, and long-term partnerships within the rapidly evolving fuel ethanol
ecosystem.

Which Market Player Is Leading the Fuel Ethanol Market?

According to our research, Cargill Inc. Led global sales in 2023 with a 3% market share. The Animal Nutrition and Protein
of the company is partially included in the fuel ethanol market, focuses on the production and sale of livestock and poultry
products, feed additives, micronutrients, and pre-mixes for customized animal nutrition. It caters to the needs of the
animal nutrition industry by providing high-quality feed and services.

The Food Ingredients and Applications of the company is partially included in the fuel ethanol market, produce and sells
a wide range of food ingredients, including cocoa, chocolate, edible oils, starches, salt, and sweeteners. This segment
serves the food and beverage industry, offering ingredients that enhance the quality and taste of various food products.

The Origination and Processing of the company is partially included in the fuel ethanol market, provides data and analysis,
market insights, and other origination solutions. It involves the marketing, processing, and distribution of grains, oilseeds,
sugar, meat, and other food products, as well as cotton. The segment plays a crucial role in connecting farmers with
markets and facilitating the global trade of agricultural commodities.

The Industrial and Financial Services of the company is partially included in the fuel ethanol market, offers financial and
risk management services through this segment. It manages financial risks in the commodity markets for the company
and its clients, providing a range of services that support the financial aspects of agricultural and industrial operations.

How Concentrated Is the Fuel Ethanol Market?

The market is fragmented, with the top 10 players accounting for 9% of total market revenue in 2023. This level of
fragmentation reflecting the sector's distributed production base, dependence on locally sourced feedstocks, and varying
regulatory environments across countries. Leading companies such as Cargill Incorporated, BP plc, Archer Daniels
Midland Company (ADM), Green Plains Inc, and Valero Energy Corporation hold competitive positions through large-
scale processing capabilities, established procurement networks, and integrated biofuel operations, while numerous
smaller firms focus on regional demand and niche feedstock availability. As global demand for low-carbon fuels continues
to rise and blending mandates strengthen, the market is expected to see increased consolidation, feedstock partnerships,
and technological upgrades gradually enhancing the influence of major producers within the broader fuel ethanol
landscape

North America: Alcogroup S.A, Integrated Grain Processors Co-operative Inc. (IGPC), Gevo, Inc, LG Chem Ltd, United
Cooperative, Indigo Ag, Inc, Lanzadet, Inc, Lummus Technology LLC, Honeywell International Inc, Greenfield Global Inc,
IGPC Ethanol Inc, Husky Energy Inc, Terra Grain Fuels, and Destilmex S.A. de C.V are leading companies in this region.

Asia Pacific: Huaibei Mining Group, Tanxin Technology Co, Ltd, The Boeing Company, Mitsui & Co, Ltd, Taiyo Qil Co,
Ltd, Mitsubishi Chemical Group Corporation, Jet Zero Australia, Wilmar Sugar Australia, Manildra Group, LanzaJet, Inc,
Clean Energy Finance Corporation, Oil and Natural Gas Corporation Limited (ONGC), Valero Energy Corporation, HPCL
Biofuels Limited, Stake Technologies Corporation, Range Fuels, Godavari Biorefineries Ltd, Panila Chem Limited, Shirke
Energy, Jakson Green Pvt. Ltd, Shree Renuka Sugars Ltd, Marquis Energy, Kanoria Chemicals & Industries Ltd. (KCI),
COFCO Biotechnology, Cosmo Qil Co, Ltd, GS Caltex Corporation, SK Innovation Co, Ltd, Lotte Fine Chemical Co, Ltd,
and Pertamina Group are leading companies in this region.
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Western Europe: British Petroleum Company plc (BP plc), Cargill Incorporated, LyondellBasell Industries Holdings B.V,
Sasol Limited, Flint Hills Resources LLC, CropEnergies AG, Abengoa Bioenerga S.A, Solvay S.A, Tereos S.A, INEOS
Group Limited, KFS Biodiesel GmbH & Co. KG, Pannonia Bio Zrt, Cristal Union Group, Shell plc, Alcogroup S.A, Verbio
SE, Syclus B.V, Albioma S.A, Neste Corporation, LanzaTech Global, Inc, and Metacon AB are leading companies in this
region.

Eastern Europe: ORLEN Group, PKN ORLEN S.A, Clariant AG, Rosneft Oil Company, Bioagra S.A, and Rompetrol
(KMG International N.V.). are leading companies in this region.

South America: Praj Industries Limited, Razen S.A, BSBIOS Indstria e Comrcio de Biodiesel Sul Brasil S.A. (BE8 Energy),
BP Bunge Bioenergia S.A, Atvos Agroindustrial S.A, and Grupo So Martinho S.A are leading companies in this region.

What Are the Major Competitive Trends in the Market?

Advanced Flex-Fuel Engine Enables Fully Ethanol-Operated MPV focus on advanced flex-fuel engines that enable fully
ethanol-operated multi-purpose vehicles (MPVs).

Example: Toyota Motor, Ethanol-Powered Car (August 2023) equipped with a flex-fuel engine.

This innovation prototype of the electrified Innova Hy Cross flex-fuel follows the latest emission standards, Bharat Stage
6. The Toyota Innova Hy Cross flex-fuel MPV is designed to operate exclusively on ethanol, a plant-derived fuel
categorized as E100.

Which Strategies Are Companies Adopting to Stay Ahead?

Focuses on strategic acquisitions to support its growth to develop ethanol assets in new regions.

Securing long-term feedstock supply by enhancing partnerships with maize, sugarcane, and grain producers

Investing in next-generation and cellulosic ethanol technologies to diversify product portfolios and improve sustainability
Leveraging integrated biorefinery models to optimize efficiency, reduce waste, and scale renewable fuel output

Access the detailed Fuel Ethanol Market report here
https://www.thebusinessresearchcompany.com/report/fuel-ethanol-global-market-report

The Business Research Company ( www.thebusinessresearchcompany.com ) is a leading market intelligence firm
renowned for its expertise in company, market, and consumer research. We have published over 17,500 reports across
27 industries and 60+ geographies. Our research is powered by 1,500,000 datasets, extensive secondary research, and
exclusive insights from interviews with industry leaders.

We provide continuous and custom research services, offering a range of specialized packages tailored to your needs,
including Market Entry Research Package, Competitor Tracking Package, Supplier & Distributor Package and much
more

Disclaimer: Please note that the findings, conclusions and recommendations that TBRC Business Research Pvt Ltd
delivers are based on information gathered in good faith from both primary and secondary sources, whose accuracy we
are not always in a position to guarantee. As such TBRC Business Research Pvt Ltd can accept no liability whatever for
actions taken based on any information that may subsequently prove to be incorrect. Analysis and findings included in
TBRC reports and presentations are our estimates, opinions and are not intended as statements of fact or investment
guidance.

EIN Presswire provides this news content "as is" without warranty of any kind. We do not accept any responsibility or
liability for the accuracy, content, images, videos, licenses, completeness, legality, or reliability of the information
contained in this article. If you have any complaints or copyright issues related to this article, kindly contact the author
above.
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The Dehradun district administration with the support of ONGC and Mumkin Hai Development Foundation, provided

330 tables and chairs to Maharana Pratap Sports College, Dehradun on Monday. This would help students get a better
and comfortable place to study, said a district administration officer.

Speaking of the matter, the district magistrate, Savin Bansal said that such initiatives are being taken under Project
Utkarsh- envisaged as per the vision of the chief minister. Under this project, basic facilities like furniture, clean drinking
water, electricity, libraries, outdoor sports facilities, LED screens and laptops are being provided in government schools.
He further said that with the help of CSR funds from ONGC and HUDCO, infrastructure of hundreds of government
schools have been improved and now no child would have to sit on the floor to study.

On this occasion, the district magistrate also flagged off an ambulance for the State's first modern government de-
addiction centre in Raiwala. The ambulance, provided with the support of ONGC, will be used to take patients to and
from AIIMS Rishikesh.

Speaking of his company's CSR initiative, ONGC's general manager, Neeraj Sharma said that ONGC is continuously
supporting education, health and social welfare through CSR funds. He further informed that in the last nine months,
ONGC has provided crores of rupees for development works in Dehradun district.
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Govt seeks $30B from Reliance, BP over KG-D6 gas field dispute. Allegations of excess facilities and unmet output
targets.

The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets,
sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.
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Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest.

It put the value for all of this at over USD 30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third
time, giving potential investors six more weeks, according to DGH.

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February
18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website.

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the
holiday season that sets in at the year-end in many countries.

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week
(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to
October 31 and again to December 31, 2025.

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the
special coal-bed methane (CBM) round too were extended till February 18, 2026.

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer
comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across
13 sedimentary basins.

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep
Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those
found in exploration hotspot Guyana.

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol
and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire
household kitchens.

In the previous nine rounds, 3.78 lakh sq km area was offered.

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or
areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas.

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the
previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom
to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas.

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty
rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas
over the full contract life, and marketing and pricing freedom.

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation
(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the
DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in
Gujarat offshore.

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the
Guijarat-Saurashtra basin that it had bid with Reliance-BP.

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked
away with the remaining six.
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Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since
2017. They had won both those blocks.

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks
and the work programme they commit to.

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas
production, helping cut down the USD 220 billion oil import bill.

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying
and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are
already with some company or other, for prospecting of oil and gas.

The areas identified are to be clubbed twice a year and offered for bidding.
The firm identifying the area gets a 5-point advantage.

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in
two subsequent rounds.

Other rounds have been dominated by state-owned firms.
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Govt seeks $30 billion from Reliance, BP in KG-D6 gas field dispute
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets,
sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the
value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-
98/3 ( KG-D6 ) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in
place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the
tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The
government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal
began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the
value for all of this at over USD 30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the
reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological
surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a
management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil
Ministry.

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being
against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic
meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd
in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to
deduct all capital and operating expenses from the sale of gas before sharing profit with the government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets,
sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the
value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-
98/3 ( KG-D6 ) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in
place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the
tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The
government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal
began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the
value for all of this at over USD 30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the
reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological
surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a
management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil
Ministry.

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being
against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic
meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd
in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to
deduct all capital and operating expenses from the sale of gas before sharing profit with the government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third
time, giving potential investors six more weeks, according to DGH.

Bid submission deadline for the OALP-X licensing round , the largest acreage offering, has been extended till February
18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website.

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the
holiday season that sets in at the year-end in many countries.

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week
(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to
October 31 and again to December 31, 2025.

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the
special coal-bed methane (CBM) round too were extended till February 18, 2026.

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer
comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across
13 sedimentary basins.

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep
Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those
found in exploration hotspot Guyana.

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol
and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire
household kitchens.

In the previous nine rounds, 3.78 lakh sq km area was offered.

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or
areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas.

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the
previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom
to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas.

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty
rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas
over the full contract life, and marketing and pricing freedom.

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation
(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd , with most blocks getting just two bids, according to the
DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in
Gujarat offshore.

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the
Guijarat-Saurashtra basin that it had bid with Reliance-BP.

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked
away with the remaining six.
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Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since
2017. They had won both those blocks.

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks
and the work programme they commit to.

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas
production, helping cut down the USD 220 billion oil import bill

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying
and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are
already with some company or other, for prospecting of oil and gas.

The areas identified are to be clubbed twice a year and offered for bidding.
The firm identifying the area gets a 5-point advantage.

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in
two subsequent rounds.

Other rounds have been dominated by state-owned firms.
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Ankita Jain, According to DGH, the government has extended the deadline for submission of bids under the latest oil
and gas block auction for the third time, giving potential investors six more weeks. The deadline for submission of bids
for the OALP-X licensing round, the largest acreage offering, has been extended to February 18, 2026, the Directorate
General of Hydrocarbons (DGH) said on its website.

Although no reason was given for the extension, industry sources said it might have been done keeping in mind the
holiday season starting at the end of the year in many countries.

The 10th round of the Open Acreage Licensing Policy (OALP-X), which was launched during the India Energy Week
(IEW) 2025 in New Delhi in February, was originally scheduled to close at the end of July. In late July, the deadline was
extended to October 31 and then to December 31, 2025.

Along with this, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round
and special coal-bed methane (CBM) round was also extended till February 18, 2026.

Under OALP-X, 25 blocks with a total area of approximately 191,986 square kilometers have been offered. The proposed
acreage includes six onshore blocks, six shallow-water passages, one deepwater block and 12 located in extremely deep
water in 13 sedimentary basins.

The round includes four blocks with a combined area of 47,058 sq km in the Andaman Basin, which Oil Minister Hardeep
Singh Puri is touting as having the potential to hold more oil and gas reserves than those found in exploration hotspot
Guyana.

This period provides the largest area ever for exploration and production of crude oil, which is refined into fuels such as
petrol and diesel, and natural gas, which is used to generate power, make urea, run automobiles and convert into CNG
to fire domestic kitchens.

In the last nine rounds, 3.78 lakh sq km area was offered.

The previous bidding round, OALP-IX, was the largest before the current bidding round. In the OALP-IX bidding round,
28 blocks or areas spread over 1.36 lakh sq km were offered for exploration and production of oil and gas.

The OALP bid round was introduced after an open acreage policy was introduced in 2016, which moved away from the
previous practice of the government identifying and bidding for blocks to one where explorers were given the freedom to
identify any area for oil and gas potential, other than those already held by a company or others.

The main features of this policy called Hydrocarbon Exploration and Licensing Policy (HELP) include low royalty rates
and concessional royalty rates for initial commercial production, no oil CESS, exploration rights on all retained areas
during the full contract period and freedom of marketing and pricing.

According to DGH, OALP-IX had attracted four bidders in September last year, including state-owned Oil and Natural
Gas Corporation (ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most of the blocks getting only two
bids. Saw this also for the first time Reliance Industries Limited -BP Plc bid together with ONGC for a block in Gujarat
offshore.

ONGC won 11 blocks on its own and three other blocks in partnership with OIL. It also won the show water block in the
Guijarat-Saurashtra basin, for which it had bid with Reliance-BP.

Mining billionaire Anil Agarwal's Vedanta, which had bid for all 28 blocks on offer, won seven blocks while OIL took the
remaining six.

Before OALP-IX, Reliance and its supermajor partner BP had bid in only two of the last eight bidding rounds since 2017.
He won both those blocks.
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Blocks are awarded to firms that offer the highest share of revenue generated from oil and gas produced from the blocks
and a committed work program.

The government is hoping that opening up more acreage for exploration will boost India's oil and gas production, helping
cut its US$220 billion oil import bill.

In 2016, it came up with an open acreage policy, which moved away from the government's previous practice of identifying
blocks and bidding, to one where explorers were given the freedom to identify any area outside the area already owned
by a company or others for oil and gas exploration.

The identified areas are to be clubbed twice a year and put up for bidding. The firm identifying the area gets an advantage
of 5 points.
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets,
sources said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the
value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-
98/3 ( KG-D6 ) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in
place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the
tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The
government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal
began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims to the cost of unproduced gas as well as excess
amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the value for
all of this at over USD 30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the
reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological
surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a
management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil
Ministry.

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being
against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic
meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd
in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to
deduct all capital and operating expenses from the sale of gas before sharing profit with the government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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Govt seeks $30b compensation from Reliance, BP The Government has sought over $30 billion from Mukesh Ambani-
led Reliance Industries Ltd and BP as compensation, alleging the partners built larger-than-required facilities at the KG-
D6 fields and subsequently failed to meet natural gas output targets. The Government made the claim during its
submissions before a three-member arbitration tribunal that on November 7 concluded hearings on the 14-year-old
dispute. The tribunal is expected to give its award sometime next year and the party that loses will most likely challenge
it before the Supreme Court, three sources aware of the matter said.

Officials said the Government in the arbitration proceedings sought the monetary value of the natural gas that wasn't
produced as well as a compensation for the excess amount spent on installations, fuel marketing, and interest. It put the
value for all of this at over $30 billion. The dispute stems from alleged failure of Reliance to comply with the approved
investment plan that led to under-utilisation of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of
discoveries in the Krishna Godavari basin KG-DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. Reliance,
in an initial field development plan, had proposed a $2.47 billion investment to produce a peak of 40 million standard
cubic meters per day of gas. In 20086, it revised this to $8.18 billion, projecting a doubling of that output by drilling 31 wells
by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started shuttering earlier
than expected due to unanticipated sand and water ingress, leading to the company mid-way revising the reserves in the
field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The Government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed $3.02 billion of costs that Reliance and its partners had incurred on developing the fields.

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the Government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.
The arbitration proceedings, however, couldn't begin as the Government refused to accept the judges appointed to the
three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in
place of its original choice, SP Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the
tribunal where the Government had named former Chief Justice of India VN Khare as its arbitrator. Michael Kirby, a
former judge of the Australian High Court, was appointed in September 2014 appointed by the Supreme Court as the
neutral arbitrator and chairman of the panel.

The Government moved the Delhi High Court seeking the removal of Rix and Kirby, alleging their ex facie bias against
the Union Government. The court in December 2022 dismissed the Central Government's plea as not maintainable. The
Government then moved the Supreme Court, which, on January 11, 2023, dismissed the petition. Thereafter, the tribunal
began hearing on the dispute.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for $7.2 billion, contended
that the production sharing contracts (PSCs) under the New Exploration Licensing Policy (NELP) explicitly allow an
operator to first recover all its development costs fully, before sharing profits from the production with the Government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the
reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological
surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same.
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The same thing has happened in the KG block, which was originally with Gujarat Government firm GSPC but was later
sold to the state-owned ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. The
companies termed the Ministry's action of retroactively disallowing some of the costs already incurred as being against
the signed PSC.

Gas output from D1&D3 fields in the KG-D6 block was supposed to be 80 million standard cubic meters per day but
actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The
output continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014, and June 3, 2016, disallowed
$3.02 billion costs which the PSC entitled Reliance and its partners to recover.

This disallowance was for missing the target during six years beginning April 1, 2010. In these four notices, the
Government sought $ 247 million of additional profit petroleum after cost recovery was disallowed.

Reliance and its partner BP have maintained that a contractor is entitled to recover all of its costs under the terms of the
PSC and there are no provisions that entitle the Government to disallow the recovery of any cost. The PSC allows them
to deduct all capital and operating expenses from the sale of gas before sharing profits with the Government.
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The union government has demanded more than $30 billion from Reliance Industries and BP in a long-running arbitration,
alleging mismanagement and underproduction at the KG-D6 deep-water gas fields

The Squirrels Bureau

The Narendra Modi government, alleged to be on good terms with Mukesh Ambani, has sought more than $30 billion in
compensation from his Reliance Industries and its partner BP in a long-running arbitration, alleging that the companies
failed to produce agreed quantities of natural gas from two deep-water fields in the Krishna Godavari basin.

According to people familiar with the proceedings, the claim relates to the D1 and D3 fields in the KG-D6 block, once
projected as a cornerstone of India's energy security. A three-member arbitration tribunal has been hearing the dispute
since 2016, with final arguments concluded on 7 November. The tribunal is expected to deliver its ruling by mid-2026,
which may then be challenged in court.

Underproduction, mismanagement allegations

The government has argued that Reliance initially estimated recoverable reserves at around 10 trillion cubic feet but
ultimately produced only about 20 per cent of that volume. It has demanded compensation equivalent to the value of the
alleged shortfall, maintaining that all gas discovered under the production sharing contract belongs to the state.

Officials have told the tribunal that the consortium mismanaged the reservoirs by adopting what the government describes
as unduly aggressive production methods. According to the government's submission, Reliance drilled only 18 wells
instead of the 31 originally planned. The government says that the company proceeded without sufficient infrastructure,
leading to water ingress, loss of reservoir pressure and permanent damage to the fields.

Reliance and BP have rejected the allegations and disputed any liability. In their arguments, the companies said the
decline in output was caused by geological challenges rather than operational mismanagement. Both companies declined
to comment publicly, citing the confidentiality of the arbitration proceedings.

Project background, parallel disputes

The KG-D6 project, located in the Bay of Bengal off the coast of Andhra Pradesh, was awarded to Reliance in 2000 under
a production sharing contract. In 2011, BP acquired a 30 per cent stake in the block and other assets operated by
Reliance for $7.2 billion.

Under the contract, the consortium was permitted to recover costs from gas sales before sharing profits with the
government. The state's profit share was set at 10 per cent in the first year, with the proportion rising after cost recovery.

In a public statement issued in February 2020, Reliance said cumulative output from the block had reached about 3 trillion
cubic feet of gas equivalent. However, it did not specify how much came from the D1 and D3 fields.

The $30 billion claim is the largest compensation demand ever pursued by the Indian government against a corporate
entity. It runs alongside other legal disputes linked to KG-D6, including a separate arbitration over disallowed capital
expenditure and ongoing litigation over alleged gas migration from neighbouring blocks operated by ONGC.
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the
partners

built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, sources
said.

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7
concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the
party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said.

Reliance and BP did not immediately offer any comments on the issue.

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't
produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest.

It put the value for all of this at over USD 30 billion.

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation
of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-
DWN-98/3 (KG-D6) block to be put on production.

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second
year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life.

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million
standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by
drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started
shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising
the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan.

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the
initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields.
The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow
cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute.

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the
three-member tribunal.

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice,
S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the
government had named former chief justice of India V N Khare as its arbitrator.

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as
the neutral arbitrator and chairman of the panel.

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the
Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable".

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the
tribunal began hearing on the dispute.

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well
as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest.
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It put the value for all of this at over USD 30 billion.

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion,
contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow
an operator to first recover all its development costs fully, before sharing profits from the production with the government.

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves
were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises.

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has
happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned
ONGC.

They claimed to have followed all rules and all investments incurred on the block were approved by a management
committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry.

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being
against the signed PSC.

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual
production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output
continued to drop in the subsequent years and the fields ceased to produce in February 2020.

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD
3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the
target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional
profit petroleum after cost recovery was disallowed.

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC
and there are no provisions that entitle the government to disallow the recovery of any cost.

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the
government.

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko
the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and
the balance with BP.
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