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ओएनजीसी के सहयोग से महाराणा प्रताप स्पोर्ट्स कॉलेज को ममली 330 नई रे्बल-कुमस्याां 

https://akashgyanvatika.com/maharana-pratap-sports-college-received-330-new-tables-and-chairs-with-the-support-of-

ongc/ 

  

प्रोजेक्ट उत्कर्् के तहत देहरादून के सरकारी सू्कलोां में मजबूत हो रही मिक्षा-खेल सुमिधाएां  

देहरादून। मजले में मिक्षा और खेल अिसांरचना को मजबूत करने की मदिा में मजला प्रिासन ने एक अहम कदम उठाया है। ओएनजीसी तेल भिन 

और मुममकन है डेिलपमेंर् फाउांडेिन के सांयुक्त सहयोग से महाराणा प्रताप स्पोर्ट्स कॉलेज, देहरादून को मिद्यामथ्योां के अध्ययन हेतु 330 नई 

रे्बल और कुमस्याां उपलब्ध कराई गईां। 

इस अिसर पर मजलामधकारी समिन बांसल ने कहा मक प्रदेि के मुख्यमांत्री के सांकल्प के अनुरूप जनपद में “प्रोजेक्ट उत्कर््” सांचामलत मकया जा 

रहा है। इस पररयोजना के तहत सरकारी मिद्यालयोां में फनीचर, आउर्डोर खेल सुमिधाएां , पेयजल, मिदट युत, पुस्तकालय और अन्य मूलभूत 

सुमिधाओां का मिकास मकया जा रहा है। उन्ोांने बताया मक मजला खमनज न्यास और मजला योजना की सीममत धनरामि के चलते कॉरपोरेर् सांस्थानोां 

से सीएसआर फां ड के माध्यम से सहयोग मलया गया, मजसमें ओएनजीसी और हुडको ने सराहनीय योगदान मदया है। अब तक सीएसआर फां ड से 

5 करोड़ रुपये से अमधक की सहायता प्राप्त हो चुकी है। 

मजलामधकारी ने बताया मक इस सहयोग से मजले के सैकड़ोां सरकारी मिद्यालयोां में फनीचर, खेल अिसांरचना, िुद्ध पेयजल, लाइबे्ररी, एलईडी स्क्रीन 

समहत कई आिश्यक सुमिधाएां  उपलब्ध कराई गई हैं। इससे अब मकसी भी मिद्याथी को भूमम पर बैठकर पढ़ने की मजबूरी नही ां रहेगी। 

काय्क्रम के दौरान मजलामधकारी ने प्रदेि के पहले राजकीय आधुमनक निामुक्तक्त कें द्र के मलए ओएनजीसी के सहयोग से उपलब्ध कराई गई 

एमु्बलेंस को हरी झांडी मदखाकर रिाना मकया। यह एमु्बलेंस एम्स मचमकत्सालय से आने-जाने में उपयोग की जाएगी। इस मौके पर निामुक्तक्त कें द्र 

से उपचार लेकर स्वस्थ हुए तीन युिकोां ने भी अपने अनुभि साझा मकए। 

राजकीय निामुक्तक्त कें द्र रायिाला की प्रभारी डॉ. िैिाली ने बताया मक 10 निांबर 2025 से सांचामलत यह कें द्र अपनी पूण् क्षमता से काय् कर रहा 

है। अब तक तीन युिकोां को निामुक्त मकया जा चुका है और उनकी मनरांतर मनगरानी की जा रही है। उन्ोांने मजला प्रिासन और सरकार का 

सहयोग के मलए आभार व्यक्त मकया। 

ओएनजीसी के महाप्रबांधक नीरज िमा् ने बताया मक ओएनजीसी देिभर में मिक्षा, स्वास्थ्य और आपदा सहायता के के्षत्रोां में सीएसआर फां ड के 

माध्यम से लगातार सहयोग कर रही है। उन्ोांने कहा मक मपछले नौ महीनोां में देहरादून जनपद में ओएनजीसी देहरादून द्वारा 25 से 26 करोड़ 

रुपये और ओएनजीसी मदल्ली द्वारा 10 करोड़ रुपये की सहायता प्रदान की गई है। 

उले्लखनीय है मक महाराणा प्रताप स्पोर्ट्स कॉलेज में पहले उपलब्ध फनीचर अत्यांत पुराने और क्षमतग्रस्त थे, मजससे मिद्यामथ्योां को अध्ययन में 

कमठनाइयोां का सामना करना पड़ रहा था। नए फनीचर उपलब्ध होने से अब छात्रोां को बेहतर, सुरमक्षत और अनुकूल िैक्षमणक िातािरण ममलेगा। 

मजला प्रिासन ने ओएनजीसी और मिमभन्न एनजीओ के सहयोग से अन्य सरकारी मिद्यालयोां में भी फनीचर, िार्र मफल्टर, लैपर्ॉप और मिक्षकोां 

के मलए रे्बल-कुमस्याां उपलब्ध कराई हैं। 

इस अिसर पर मुख्य मिकास अमधकारी अमभनि िाह, ओएनजीसी के जीएम नीरज िमा्, अरुण मसांह, चांदन सुिील, महाराणा प्रताप स्पोर्ट्स 

कॉलेज के प्रधानाचाय् राजेि ममगाईां, मनदेिक ग्राम्य मिकास अमभकरण मिक्रम मसांह, मुममकन है डेिलपमेंर् फाउांडेिन की मनदेमिका प्रगमत 

सडाना, िेस्ट िॉररयस् सांस्था के प्रमतमनमध मयांक िमा् और निीन कुमार सडाना समहत कई अमधकारी और गणमान्य लोग उपक्तस्थत रहे। 
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Oil, gas block auction bid round deadline extended for third time 

https://www.cnbctv18.com/india/oil-gas-block-auction-bid-round-deadline-extended-for-third-time-19807384.htm 

  
Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February 

18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. 

The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third 

time, giving potential investors six more weeks, according to DGH. 

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February 

18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. 

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the 

holiday season that sets in at the year-end in many countries. 

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week 

(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to 

October 31 and again to December 31, 2025. 

Oil and gas margins to stay under pressure as costs rise and rupee weakens: ICICI Securities 

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the 

special coal-bed methane (CBM) round too were extended till February 18, 2026. 

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer 

comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across 

13 sedimentary basins. 

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep 

Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those 

found in exploration hotspot Guyana. 

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol 

and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire 

household kitchens. 

In the previous nine rounds, 3.78 lakh sq km area was offered. 

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or 

areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas. 

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the 

previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom 

to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas. 

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty 

rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas 

over the full contract life, and marketing and pricing freedom. 

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation 

(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the 

DGH. It also for the first time saw Reliance Industries Ltd 

-BP Plc combine bidding together with ONGC for one block in Gujarat offshore. 

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin that it had bid with Reliance-BP. 

https://www.cnbctv18.com/india/oil-gas-block-auction-bid-round-deadline-extended-for-third-time-19807384.htm
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Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked 

away with the remaining six. 

Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since 

2017. They had won both those blocks. 

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks 

and the work programme they commit to. 

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas 

production, helping cut down the USD 220 billion oil import bill. 

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying 

and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are 

already with some company or other, for prospecting of oil and gas. 

The areas identified are to be clubbed twice a year and offered for bidding. The firm identifying the area gets a 5-point 

advantage. 

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in 

two subsequent rounds. 

Other rounds have been dominated by state-owned firms. 
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IIM Nagpur Partners with ONGC Green to Strengthen Green Energy Initiatives 

https://chemindigest.com/iim-nagpur-and-ongc-green-partners-to-boost-energy-initiatives/ 

  
In a nationally significant move aligned with Indias clean energy ambitions, the Indian Institute of Management (IIM) 

Nagpur and ONGC Green Limited signed a Memorandum of Understanding (MoU) on December 20. The collaboration 

aims to drive research, capacity building, and policy-driven initiatives in the green and future energy sector. 

Leadership and Signing Ceremony The MoU was signed by Prof. Bhimaraya Metri, Director of IIM Nagpur, and Harsh 

Nupur Joshi, Chief Operating Officer of ONGC Green Limited. Senior faculty members from IIM Nagpur, including Prof. 

Alok Kumar Singh, Dean  Executive Education Programmes, and Prof. Nikunj Kumar Jain, Chairperson of the Executive 

MBA in Energy Management, were present. Representing ONGC Green, Deepak Kumar, GM (Electrical) attended the 

ceremony. 

Focus on Transformative Energy Solutions Speaking at the event, Harsh Nupur Joshi highlighted the rapid transformation 

of the energy sector. Our goal is to collaborate to support Indias net-zero target by 2070. We will focus on projects in 

energy storage, biofuels, and emerging solutions like green hydrogen, which is poised to be a game changer for India, 

he said. 

Prof. Metri emphasized that Indias progress in green energy is closely monitored worldwide. The world is watching Indias 

initiatives in sustainable energy. IIM Nagpur is proud to partner with ONGC Green in this national mission. Through this 

collaboration, we aim to provide research, leadership, and policy insights to shape Indias future energy ecosystem, he 

added. 

Joint Areas of Collaboration Under the MoU, the two institutions will jointly work on critical areas, including: 

*Environmental sustainability and ESG frameworks 

*Integration of renewable energy into power systems 

*Carbon and green credit markets 

*Energy storage solutions and e-mobility policies 

*Leadership development in the energy sector 

The partnership combines IIM Nagpurs academic and policy expertise with ONGC Greens operational experience, 

ensuring practical and impactful outcomes. 

Benefits for Citizens and the Economy The collaboration will deliver tangible benefits to citizens, providing cleaner, more 

reliable power, affordable sustainable energy, green jobs, and improved living conditions. By strengthening Indias green 

energy ecosystem. The IIM NagpurONGC Green partnership seeks to meet future energy demands while fostering 

inclusive and sustainable growth. 

Supporting ONGC Greens 10 GW Target 
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ओएनजीसी के सहयोग से महाराणा प्रताप स्पोर्ट्स कॉलेज को ममली 330 नई रे्बल-कुमस्याां 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, 

sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields  the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-

98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. 

It put the value for all of this at over USD 30 billion. 
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Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP.  
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required 

facilities at the Krishna Godavari-D6 fields and subsequently failed to meet natural gas output targets, sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over USD 30 billion. 

The D1 and D3 fields, India's first major deepwater gas project, were seen as key to bolstering the country's energy 

independence when first developed. However, the high-profile project was plagued by production difficulties related to 

water ingress and reservoir pressure, as well as cost-recovery disputes with the government, and failed to live up to initial 

production hopes, previous public statements by Reliance and the government show. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

During the arbitration hearings, the government justified its demand of $30 billion in compensation by saying that it owned 

any gas discovered under the contract and that mismanagement had led to most of the reserves being lost, two people 

said. 

It alleged that Reliance mismanaged the fields by pursuing what the government argued was "unduly aggressive" 

production methods, which involved extracting gas from fewer wells than the number initially planned, two people said. 

The government says Reliance used only 18 wells, instead of 31 planned, without adequate infrastructure, which resulted 

in damage to the reservoir, they said. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. 

In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by drilling 31 wells by March 2011. But it  

drilled only 22 wells, of which only 18 were put to production. The well started shuttering earlier than expected due to 

unanticipated sand and water ingress, leading to the company mid-way revising the reserves in the field to only 3.10 

trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 
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The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners 

built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, sources 

said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over USD 30 billion. 

In a statement, Reliance said, "There is no claim of USD 30 billion against Reliance and BP" and it was "factually incorrect" 

to state that the government has sought USD 30 billion from it and its partner for underproduction from the KG-D6 gas 

field. 

The claim was made by the government before an arbitration panel which is hearing the dispute. A claim for a 

compensation before an arbitration panel or a court does not mean that a formal claim has been raised against any party. 

That statement only translates into an actionable claim once the panel gives its award in favour of the party seeking such 

compensation. 

"The matters referred to in the report are entirely sub judice and would be determined in accordance with the laws of the 

country by its judicial system, in which Reliance has full faith. Reliance Industries Limited, together with its partner BP 

has at all times complied with its contractual and legal obligations and take strong exception to mischaracterization of 

facts in the report," the company statement said. 

It acknowledged a demand for USD 247 million in additional profit petroleum that the government made from Reliance 

and its partner following disallowance of USD 3.02 billion cost, saying the same have been "appropriately and consistently 

disclosed in the company's annual audited financial statements, in accordance with its disclosure requirements." 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1 and D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 
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The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1 and D3, the 

reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological 

surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1 and D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP.  
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third 

time, giving potential investors six more weeks, according to DGH. 

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February 

18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. 

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the 

holiday season that sets in at the year-end in many countries. 

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week 

(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to 

October 31 and again to December 31, 2025. 

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the 

special coal-bed methane (CBM) round too were extended till February 18, 2026. 

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer 

comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across 

13 sedimentary basins. 

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep 

Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those 

found in exploration hotspot Guyana. 

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol 

and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire 

household kitchens. 

In the previous nine rounds, 3.78 lakh sq km area was offered. 

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or 

areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas. 

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the 

previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom 

to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas. 

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty 

rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas 

over the full contract life, and marketing and pricing freedom. 

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation 

(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the 

DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in 

Gujarat offshore. 

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin that it had bid with Reliance-BP. 

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked 

away with the remaining six. 
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Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since 

2017. They had won both those blocks. 

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks 

and the work programme they commit to. 

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas 

production, helping cut down the USD 220 billion oil import bill. 

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying 

and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are 

already with some company or other, for prospecting of oil and gas. 

The areas identified are to be clubbed twice a year and offered for bidding. 

The firm identifying the area gets a 5-point advantage. 

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in 

two subsequent rounds. 
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The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

New Delhi: The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging 

the partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output 

targets, sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over USD 30 billion. 

In a statement, Reliance said, "There is no claim of USD 30 billion against Reliance and BP" and it was "factually incorrect" 

to state that the government has sought USD 30 billion from it and its partner for underproduction from the KG-D6 gas 

field. 

The claim was made by the government before an arbitration panel which is hearing the dispute. A claim for a 

compensation before an arbitration panel or a court does not mean that a formal claim has been raised against any party. 

That statement only translates into an actionable claim once the panel gives its award in favour of the party seeking such 

compensation. 

"The matters referred to in the report are entirely sub judice and would be determined in accordance with the laws of the 

country by its judicial system, in which Reliance has full faith. Reliance Industries Limited, together with its partner BP 

has at all times complied with its contractual and legal obligations and take strong exception to mischaracterization of 

facts in the report," the company statement said. 

It acknowledged a demand for USD 247 million in additional profit petroleum that the government made from Reliance 

and its partner following disallowance of USD 3.02 billion cost, saying the same have been "appropriately and consistently 

disclosed in the company's annual audited financial statements, in accordance with its disclosure requirements." 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. 

But it drilled only 22 wells, of which only 18 were put to production. The well started shuttering earlier than expected due 

to unanticipated sand and water ingress, leading to the company mid-way revising the reserves in the field to only 3.10 

trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

https://www.deccanherald.com/business/companies/govt-seeks-30-bn-from-reliance-bp-in-kg-d6-gas-field-dispute-3845998
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The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. 

It put the value for all of this at over USD 30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 
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The Indian government has extended the deadline for oil and gas block auctions under the OALP-X licensing round for 

six more weeks, moving it to February 18, 2026. The extension, applied during the holiday season, aims to attract more 

bids for exploration across 25 offered blocks. 

The Indian government has announced a third extension to the deadline for submitting bids under its latest oil and gas 

block auction. According to the Directorate General of Hydrocarbons (DGH), potential investors now have until February 

18, 2026, to participate in the OALP-X licensing round. 

While the DGH did not specify a reason for the extension, industry insiders suggest the decision was likely influenced by 

the holiday season in various countries. Initially launched during India Energy Week (IEW) 2025, this round offers the 

largest acreage so far, with 25 blocks across diverse geological settings. 

This extension aims to boost interest and participation from both state-owned and private sectors, including heavyweights 

like ONGC, Vedanta, and Reliance-BP. By opening more acreage for exploration, the government hopes to reduce India's 

hefty oil import bill and stimulate domestic production. 
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The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields. 

The government is seeking over $30 billion from Reliance Industries Ltd and BP as compensation, alleging the partners 

built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, sources 

said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over $30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a $2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to $8.18 billion, projecting a doubling of that output by drilling 

31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started shuttering 

earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising the reserves 

in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed $3.02 billion of costs that Reliance and its partners had incurred on developing the fields. The 

company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow cost 

recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/government-seeks-30-billion-from-reliance-and-bp-in-kg-d6-gas-field-dispute/126230167
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Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. 

It put the value for all of this at over $30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for $7.2 billion, contended 

that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow an operator 

to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed 

$3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought $247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP.  
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Dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation of 

capacity at the Dhirubhai-1 and 3 fields. 

New Delhi: The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging 

the partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output 

targets, sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the 

value for all of this at over USD 30 billion. 

In a statement, Reliance said, "There is no claim of USD 30 billion against Reliance and BP" and it was "factually incorrect" 

to state that the government has sought USD 30 billion from it and its partner for underproduction from the KG-D6 gas 

field. 

The claim was made by the government before an arbitration panel which is hearing the dispute. A claim for a 

compensation before an arbitration panel or a court does not mean that a formal claim has been raised against any party. 

That statement only translates into an actionable claim once the panel gives its award in favour of the party seeking such 

compensation. 

"The matters referred to in the report are entirely sub judice and would be determined in accordance with the laws of the 

country by its judicial system, in which Reliance has full faith. Reliance Industries Limited, together with its partner BP 

has at all times complied with its contractual and legal obligations and take strong exception to mischaracterisation of 

facts in the report," the company statement said. 

It acknowledged a demand for USD 247 million in additional profit petroleum that the government made from Reliance 

and its partner following disallowance of USD 3.02 billion cost, saying the same have been "appropriately and consistently 

disclosed in the company's annual audited financial statements, in accordance with its disclosure requirements." 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 
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The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in 

place of its original choice, S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the 

tribunal where the government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. The government moved the Delhi High Court seeking removal of Rix 

and Kirby, alleging their ex facie bias against the Union government. The court in December 2022 dismissed the Central 

government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. Sources said in the arbitration proceedings, the government made claims related 

to the cost of unproduced gas as well as excess amount spent on installations, extra amount recovered on account of 

marketing margin, and interest. 

It put the value for all of this at over USD 30 billion. Reliance and BP, which had bought a 30 per cent stake in KG-D6 

and 21 other blocks in 2010 for USD 7.2 billion, contended that the production sharing contracts (PSCs) under New 

Exploration Licensing Policy (NELP) explicitly allow an operator to first recover all its development costs fully, before 

sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per 

cent and Niko the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per 

cent stake and the balance with BP. 
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The government has sought over USD 30 billion from Reliance and BP in the KG-D6 arbitration, a claim Reliance has 

strongly disputed  Published on 

New Delhi: The government has sought compensation of over USD 30 billion from Reliance Industries Ltd and BP, 

alleging that the partners built larger-than-required facilities at the KG-D6 gas fields and subsequently failed to meet 

approved natural gas output targets, a PTI report said. 

Claim made before arbitration tribunal 

According to sources, the claim was made during submissions before a three-member arbitration tribunal, which 

concluded hearings on November 7 in the 14-year-old dispute, the PTI report said. The tribunal is expected to deliver its 

award sometime next year, after which the losing party is likely to challenge the ruling before the Supreme Court of India, 

three people aware of the matter said. 

Reliance and BP did not immediately comment when the claim was made during the arbitration proceedings. 

Government seeks value of unproduced gas, excess costs 

Sources said the government has sought the monetary value of natural gas that was not produced, along with 

compensation for excess expenditure on installations, fuel marketing margins and interest. The combined value of these 

claims has been pegged at over USD 30 billion. 

The dispute relates to alleged non-compliance by Reliance with the approved investment plan for the Dhirubhai-1 and 

Dhirubhai-3 (D1&D3) fields, the first and largest discoveries in the Krishna Godavari basin KG-DWN-98/3 (KG-D6) block 

to be brought into production. The government has argued that this resulted in under-utilisation of installed capacity. 

Output lagged projections, field shut early 

Gas production from the D1&D3 fields began to lag company projections from the second year of output in 2010, and the 

fields ceased production in February 2020, well before their projected life. 

Reliance's initial field development plan envisaged a USD 2.47 billion investment to produce a peak output of 40 million 

standard cubic metres per day (mmscmd). In 2006, the company revised the plan to USD 8.18 billion, projecting a 

doubling of output by drilling 31 wells by March 2011. However, only 22 wells were drilled, of which 18 were brought into 

production. 

The wells shut earlier than expected due to unanticipated sand and water ingress, prompting Reliance to revise mid-way 

the estimated reserves to 3.10 trillion cubic feet (Tcf), sharply lower than the 10.03 Tcf projected in the 2006 plan. 

Cost recovery dispute triggers arbitration 

The government attributed the decline to Reliance's failure to adhere to the approved development plan and, in the initial 

years, disallowed USD 3.02 billion of costs incurred by Reliance and its partners. Reliance disputed the move, stating 

there was no provision in the KG-D6 production sharing contract (PSC) that entitled the government to disallow cost 

recovery on this basis. 

On November 23, 2011, Reliance served an arbitration notice seeking resolution of the dispute. Proceedings were 

delayed after the government refused to accept the judges nominated to the tribunal. 

In 2014, Reliance appointed former UK judge Sir Bernard Rix as its arbitrator, replacing former Chief Justice of India S 

P Bharucha, who had recused himself after the government nominated former Chief Justice of India V N Khare as its 

arbitrator. In September 2014, former Australian High Court judge Michael Kirby was appointed by the Supreme Court 

as the neutral arbitrator and chairman of the panel. 
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Courts reject government's bias plea 

The government later moved the Delhi High Court seeking removal of Rix and Kirby, alleging ex facie bias against the 

Union government. The court dismissed the plea as not maintainable in December 2022. The government then 

approached the Supreme Court, which dismissed the petition on January 11, 2023, paving the way for the tribunal to 

begin hearings. 

Production shortfall and disallowed costs detailed 

Gas output from the D1&D3 fields was projected at 80 mmscmd, but actual production stood at 35.33 mmscmd in 2011-

12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14, before declining further until production ceased in February 

2020. 

Through letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, the government disallowed 

USD 3.02 billion of costs for missing production targets over six years starting April 1, 2010. In these notices, it sought 

USD 247 million in additional profit petroleum after disallowing cost recovery. 

Reliance, BP cite PSC provisions 

Reliance and BP, which acquired a 30 percent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, have 

argued that PSCs under the New Exploration Licensing Policy explicitly allow operators to fully recover development 

costs before sharing profits with the government. 

They have maintained that exploration is a high-risk activity borne entirely by the operator, and that reserve downgrades 

due to geological factors are not uncommon globally. They also pointed to a similar experience in a KG block initially held 

by Gujarat government firm GSPC and later sold to state-owned ONGC. 

The partners said all investments were approved by the management committee, which included representatives from 

the Directorate General of Hydrocarbons and the oil ministry, and described the ministry's action of retroactively 

disallowing costs as being contrary to the signed PSC. 

Reliance rejects USD 30 bn claim 

In a statement issued late on Monday, Reliance categorically rejected reports of a USD 30 billion claim. There is no claim 

of USD 30 Billion against Reliance and BP. The claim made by Government of India in relation to KG D6 Block is of the 

order of USD 247 Million which has been appropriately and consistently disclosed in the Company's annual audited 

financial statements, in accordance with its disclosure requirements, the company said. 

Reliance added that the matters referred to in the report are entirely sub judice and would be determined in accordance 

with the laws of the country by its judicial system, in which Reliance has full faith. It further said that Reliance Industries 

Limited, together with its partner BP, has at all times complied with its contractual and legal obligations and take strong 

exception to mischaracterisation of facts in the report. 

Follow Energy Watch on LinkedIN 

Ownership structure of KG-D6 

Reliance originally held a 60 percent participating interest in the KG-DWN-98/3 block, with BP holding 30 percent and 

Niko the remaining 10 percent. Niko later exited the block amid financial difficulties, leaving Reliance with a 66.66 percent 

stake and the balance with BP. 
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Oil & Natural Gas Corporation Limited (ONGC) has invited applications for the position of Director (Production). Eligible 

and interested candidates can apply for the post until 10th January 2026. 

The current Director (Production), Pankaj Kumar, will vacate the position on 1st July 2026. 

Key Responsibilities of the Director (Production) 

The Director (Production) is a member of the Board of Directors and reports directly to the Chairman and CEO of ONGC. 

The role involves overseeing all onshore and offshore production operations, including processing plants, and ensuring 

sustained and improved hydrocarbon production. Key responsibilities include: 

Read also: ONGC Green Signs MoU with IIM Nagpur to Boost India's Renewable Energy, Green Hydrogen, and 

Sustainability Initiatives 

Eligibility Criteria 

Age Limit: Minimum 45 years; maximum 60 years (superannuation). 

Pay Scale: Rs 1,60,000  Rs 2,90,000 (IDA). 

Service Requirement: Minimum one year in the eligible scale for internal candidates and two years for others as of the 

date of vacancy. 

Applicants must be employed in a regular capacity (not contractual or ad-hoc) in any of the following: 

Preference will be given to candidates from listed companies. 

Educational and Professional Requirements 

Duration of Appointment 

The selected candidate will be appointed for a period of five years from the date of joining, or until the date of 

superannuation, or until further orders, whichever is earlier. 

About ONGC 

Oil & Natural Gas Corporation Limited (ONGC) is India's largest oil and gas exploration and production company, 

engaged in the exploration, development, and production of crude oil and natural gas. As a Maharatna PSU under the 

Ministry of Petroleum and Natural Gas, ONGC plays a critical role in securing India's energy needs and strengthening 

the nation's energy security. 
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New Delhi, The government has extended the deadline for submitting bids under the latest oil and gas block auction for 

the third time, giving potential investors six more weeks, according to DGH. 

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February 

18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. While it did not give any reason for the 

extension, industry sources said this may have been done keeping in mind the holiday season that sets in at the year-

end in many countries. The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February 

during India Energy Week (IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the 

deadline was extended to October 31 and again to December 31, 2025. Alongside, the deadline for submission of bids 

under the fourth round of Discovered Small Field (DSF) bid round and the special coal-bed methane (CBM) round too 

were extended till February 18, 2026. Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres 

have been offered. The acreage on offer comprises six onshore blocks, six shallow-water tracts, one deepwater block 

and 12 located in ultra-deepwater across 13 sedimentary basins. The round includes four blocks with a combined area 

of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep Singh Puri has been touting as having the potential 

to hold even greater volumes of oil and gas reserves than those found in exploration hotspot Guyana. The round offers 

the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol and diesel, and 

natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire household kitchens. 

In the previous nine rounds, 3.78 lakh sq km area was offered. The last bid round, OALP-IX, was the largest before the 

current bid round. The OALP-IX bid round featured 28 blocks or areas spread over 1.36 lakh sq km were offered for 

finding and producing oil and gas. OALP bid rounds were introduced after an open acreage policy was brought in 2016, 

which moved away from the previous practice of the government identifying and bidding out blocks to one where explorers 

were allowed the freedom to identify any area outside of the ones that are already with some company or other, for 

prospecting of oil and gas. The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy 

(HELP), include reduced royalty rates and concessional royalty rates for early commercial production, no oil CESS, 

exploration rights on all retained areas over the full contract life, and marketing and pricing freedom. OALP-IX in 

September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation (ONGC) and Oil 

India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the DGH. It also for 

the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in Gujarat offshore. 

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin that it had bid with Reliance-BP. Mining billionaire Anil Agarwal's Vedanta, which had bid for all 

the 28 blocks on offer, won seven blocks while OIL walked away with the remaining six. Prior to OALP-IX, Reliance and 

its supermajor partner BP had bid in just two of the preceding eight bid rounds since 2017. They had won both those 

blocks. Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the 

blocks and the work programme they commit to. The government has been hoping that opening up more acreage for 

exploration will help boost India's oil and gas production, helping cut down the USD 220 billion oil import bill. In 2016, it 

brought in an open acreage policy which moved away from the previous practice of the government identifying and 

bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are 

already with some company or other, for prospecting of oil and gas. The areas identified are to be clubbed twice a year 

and offered for bidding. The firm identifying the area gets a 5-point advantage. Vedanta Ltd walked away with 41 blocks 

out of the 55 blocks on offer in the very first round and got another 10 areas in two subsequent rounds. Other rounds 

have been dominated by state-owned firms. For more news like this visit The Economic Times . 
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Oil & Natural Gas Corporation (ONGC), a key player in India's oil sector and a prominent constituent of the Nifty 50 index, 

continues to attract attention amid evolving market conditions. 

As a large-cap stock with a market capitalisation of approximately 2,94,630 crore, ONGC's performance and institutional 

holding patterns offer valuable insights into its role within the benchmark index and the broader oil exploration and refinery 

sector. 

Significance of Nifty 50 Membership 

ONGC's inclusion in the Nifty 50 index underscores its importance in India's equity markets. The Nifty 50 serves as a 

barometer for the Indian economy and is closely tracked by institutional investors, mutual funds, and retail participants 

alike. Being part of this benchmark not only enhances ONGC's visibility but also ensures liquidity and sustained investor 

interest. The company's large-cap status, combined with its sectoral influence in oil, positions it as a critical component 

in index-based portfolios and passive investment strategies. 

Price and Dividend Yield Overview 

On the price front, ONGC's shares are trading slightly below several key moving averages, including the 20-day, 50-day, 

100-day, and 200-day averages, while remaining above the 5-day moving average. This positioning suggests a nuanced 

short-term momentum contrasted with longer-term resistance levels. The stock's dividend yield stands at a notable 

5.33%, which is attractive for income-focused investors, especially in a sector known for steady cash flows and capital-

intensive operations. 

Valuation Metrics in Context 

With a price-to-earnings (P/E) ratio of 8.05, ONGC is valued at roughly half the industry average P/E of 15.94. This 

valuation gap reflects market perceptions of the company's earnings stability, growth prospects, and sectoral challenges. 

The oil industry, characterised by commodity price volatility and regulatory factors, often sees such valuation disparities. 

Investors analysing ONGC must weigh these factors alongside its dividend yield and market capitalisation to form a 

comprehensive view. 

Comparative Performance Against Sensex 

Examining ONGC's recent performance relative to the Sensex reveals a mixed picture. Over the past year, ONGC's 

share price has recorded a marginal decline of 1.12%, whereas the Sensex has advanced by 8.08%. On a shorter 

horizon, the stock's one-day change was a slight dip of 0.13%, compared to the Sensex's modest gain of 0.02%. Weekly 

and monthly comparisons show ONGC's price movement largely in line with sector trends, with a 0.02% change over 

one week and a 3.72% decline over one month, while the Sensex experienced a 0.60% decrease and 0.76% decline 

respectively. 

Over three months, ONGC's price has moved down by 2.42%, contrasting with the Sensex's 5.84% rise. Year-to-date 

figures show a 2.03% reduction in ONGC's share price against an 8.85% increase in the Sensex. However, longer-term 

performance metrics present a different narrative: ONGC's three-year return of 61.63% surpasses the Sensex's 39.13%, 

and its five-year gain of 151.42% significantly outpaces the Sensex's 78.64%. Over a decade, ONGC's 46.38% growth 

trails the Sensex's 226.15%, reflecting the cyclical nature of the oil sector and broader market dynamics. 

Our latest monthly pick, this Small Cap from Oil Exploration/Refineries, is showing strong performance since 

announcement! See why our Investment Committee chose it after screening 50+ candidates. 

- Investment Committee approved 

- 50+ candidates screened 

https://www.marketsmojo.com/news/stocks-in-action/oil-natural-gas-corporation-navigating-nifty-50-membership-amid-mixed-performance-3772762
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- Strong post-announcement performance 

Sectoral Result Trends and Market Sentiment 

The oil exploration and refinery sector has witnessed a mixed set of results recently, with 63 stocks reporting earnings. 

Of these, 39 companies posted positive outcomes, 21 remained flat, and 3 reported negative results. ONGC's 

performance within this context is critical, given its size and influence. The sector's overall health impacts ONGC's 

operational outlook and investor sentiment, especially as global energy markets adjust to shifting demand and supply 

dynamics. 

Institutional Holding and Market Impact 

Institutional investors play a pivotal role in shaping ONGC's market trajectory. Changes in their holding patterns often 

signal shifts in confidence or strategic repositioning. As a Nifty 50 constituent, ONGC attracts significant institutional 

interest, which can influence liquidity and price stability. The company's large-cap status ensures it remains a core holding 

for many funds tracking the index, reinforcing its benchmark significance. 

Benchmark Status and Investor Considerations 

ONGC's role as a benchmark stock means that its price movements can have outsized effects on index performance and 

sectoral indices. For investors, this status necessitates careful monitoring of both company-specific developments and 

broader macroeconomic factors affecting the oil industry. The stock's valuation, dividend yield, and relative performance 

against the Sensex provide essential data points for portfolio allocation decisions. 

Why settle for Oil & Natural Gas Corporation .? SwitchER evaluates this Oil large-cap against peers, other sectors, and 

market caps to find you superior investment opportunities! 

- Comprehensive evaluation done 

- Superior opportunities identified 

- Smart switching enabled 

Outlook Amid Market Fluctuations 

While ONGC's recent price movements have shown some short-term softness relative to the broader market, its long-

term track record highlights resilience and growth potential. The company's dividend yield remains a compelling feature 

for investors seeking income in a volatile environment. Moreover, its valuation relative to the industry suggests that market 

participants are factoring in sector-specific risks and opportunities. 

Investors should also consider the evolving global energy landscape, including shifts towards renewable energy and 

regulatory changes, which may influence ONGC's strategic direction and financial performance. As a major oil sector 

player, the company's ability to adapt to these trends will be crucial in maintaining its benchmark status and market 

relevance. 

Conclusion 

Oil & Natural Gas Corporation's position as a Nifty 50 constituent and a large-cap stock in the oil sector makes it a focal 

point for investors analysing India's energy market. Its valuation metrics, dividend yield, and relative performance against 

the Sensex provide a multifaceted view of its market standing. Institutional interest and benchmark inclusion further 

underscore its significance in portfolio construction and index tracking. 

While short-term price fluctuations reflect broader market and sectoral challenges, ONGC's long-term performance and 

dividend profile continue to attract investor attention. Careful analysis of these factors, alongside sectoral earnings trends 

and institutional holding patterns, will remain essential for those monitoring this key stock in India's equity landscape. 
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third 

time, giving potential investors six more weeks, according to DGH. 

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February 

18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. 

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the 

holiday season that sets in at the year-end in many countries. 

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week 

(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to 

October 31 and again to December 31, 2025. 

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the 

special coal-bed methane (CBM) round too were extended till February 18, 2026. 

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer 

comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across 

13 sedimentary basins. The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, 

which Oil Minister Hardeep Singh Puri has been touting as having the potential to hold even greater volumes of oil and 

gas reserves than those found in exploration hotspot Guyana. 

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol 

and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire 

household kitchens. 

In the previous nine rounds, 3.78 lakh sq km area was offered. 

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or 

areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas. 

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the 

previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom 

to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas. 

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty 

rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas 

over the full contract life, and marketing and pricing freedom. 

OALP-IX in September last year attracted four bidders that included state-owned ONGC and Oil India Ltd (OIL) and 

private sector Vedanta Ltd, with most blocks getting just two bids, according to the DGH. It also for the first time saw 

Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in Gujarat offshore. 

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin that it had bid with Reliance-BP. 

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked 

away with the remaining six. 
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The deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the special 

coal-bed methane (CBM) round too were extended till Feb. 18, 2026. 

The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third 

time, giving potential investors six more weeks, according to DGH. 

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till Feb. 18, 

2026, the Directorate General of Hydrocarbons (DGH) said on its website. 

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the 

holiday season that sets in at the year-end in many countries. 

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week 

(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to 

October 31 and again to Dec.31, 2025. 

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the 

special coal-bed methane (CBM) round too were extended till Feb. 18, 2026. 

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer 

comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across 

13 sedimentary basins. 

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep 

Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those 

found in exploration hotspot Guyana. 

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol 

and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire 

household kitchens. 

In the previous nine rounds, 3.78 lakh sq km area was offered. 

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or 

areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas. 

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the 

previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom 

to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas. 

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty 

rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas 

over the full contract life, and marketing and pricing freedom. 

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation 

(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the 

DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in 

Gujarat offshore. 

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin that it had bid with Reliance-BP. 

https://www.ndtvprofit.com/economy-finance/oil-gas-block-auction-bid-round-deadline-extended-for-third-time
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Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked 

away with the remaining six. 

Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since 

2017. They had won both those blocks. 

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks 

and the work programme they commit to. 

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas 

production, helping cut down the $220 billion oil import bill. 

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying 

and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are 

already with some company or other, for prospecting of oil and gas. 

The areas identified are to be clubbed twice a year and offered for bidding. 

The firm identifying the area gets a 5-point advantage. 

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in 

two subsequent rounds. 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, 

sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. 

It put the value for all of this at over USD 30 billion. 

https://www.newsdrum.in/business/govt-seeks-30-bn-from-reliance-bp-in-kg-d6-gas-field-dispute-10955608
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Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP.  
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Legal Dispute and Compensation Claims  India is pursuing more than $30billion in damages from Reliance Industries 

and BP over alleged 

underproduction of gas from two deepwater fields in the KrishnaGodavari basin. The arbitration, which began in 2016, 

reached its final hearing in November 2023, with a verdict expected by mid2026. The case stems from disputes over gas 

migration and costrecovery, following earlier rulings that dismissed ONGC's $1.7billion claim and a subsequent Delhi 

High Court reversal. 

Implications for the Energy Sector 

The outcome will set a precedent for offshore gas projects in India, potentially reshaping productionsharing agreements 

and influencing investor confidence. A ruling in favor of India could compel major operators to reassess risk allocation 

and production commitments, while a decision against the state may prompt tighter regulatory scrutiny. The dispute 

underscores the challenges of deepwater developmentwater ingress, reservoir pressure, and contractual clarityand 

highlights the broader push for energy independence amid global market volatility. 
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Extended Deadline Signals Investor Patience  The Indian government has pushed the bidsubmission cutoff for the 

OALPX licensing round to 18 February2026, marking a third extension that gives firms an additional six weeks to finalize 

proposals. While the Directorate General of Hydrocarbons offered no official rationale, industry insiders suggest the move 

accommodates the yearend holiday lull in many jurisdictions. The extension also applies to the fourth Discovered Small 

Field (DSF) and special coalbed methane (CBM) rounds, aligning all auctions under a single, later deadline. 

Unprecedented Acreage and Strategic Focus 

OALPX offers 25 blocks covering roughly 192,000sqkm, the largest acreage package ever released for exploration and 

production. The portfolio includes six onshore, six shallowwater, one deepwater and 12 ultradeepwater tracts across 13 

sedimentary basins, with a notable 47,000sqkm in the Andaman basin that Oil Minister Hardeep Singh Puri touts as 

potentially richer than Guyana's hotspot. This breadth is designed to accelerate India's domestic output of crude oil and 

natural gas, thereby easing the nation's $220billion oil import bill. 

Competitive Landscape and Market Impact 

Previous rounds have seen a mix of stateowned and private players, with ONGC, Oil India Ltd, and Vedanta Ltd securing 

the majority of blocks. The auction's pricing mechanism rewards the highest revenue share and workprogramme 

commitment, incentivizing robust development plans. By opening up more acreage, the government aims to boost 

production, reduce import dependence, and create a more dynamic, investorfriendly hydrocarbon sector. 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, 

sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the 

value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields  the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-

98/3 ( KG-D6 ) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in 

place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the 

tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The 

government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal 

began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims to the cost of unproduced gas as well as excess 

amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the value for 

all of this at over USD 30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

https://obnews.co/Index/flowNewsDetail/id/13247298.html?val=36fa17e2160be30e8a90b6fb6af7cdd0
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the 

reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological 

surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a 

management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil 

Ministry. 

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being 

against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic 

meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd 

in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to 

deduct all capital and operating expenses from the sale of gas before sharing profit with the government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 
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Government alleges excess infrastructure build-out and failure to meet gas output targets at the KG-D6 fields; tribunal 

verdict expected next year 

Tribunal to rule on high-stakes KG-D6 dispute between Centre and Reliance-BP 

The Government of India has sought over USD 30 billion from Mukesh Ambani -led Reliance Industries Ltd and British 

company BP as compensation, alleging the partners built larger-than-required facilities at the KG-D6 fields and 

subsequently failed to meet natural gas output targets. The government claimed its submissions before a three-member 

arbitration tribunal that on November 7 concluded hearings on the 14-year-old dispute . The tribunal is expected to give 

its award sometime next year, and the party that loses will most likely challenge it before the Supreme Court, three 

sources aware of the matter said. 

Officials said the government in the arbitration proceedings sought the monetary value of the natural gas that wasn't 

produced as well as compensation for the excess amount spent on installations, fuel marketing, and interest. It put the 

value for all of this at over USD 30 billion. The dispute stems from alleged failure of Reliance to comply with the approved 

investment plan that led to under-utilisation of capacity at the Dhirubhai-1 and 3 fields  the first and the largest of 

discoveries in the Krishna Godavari basin, KG-DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. Reliance, 

in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million standard 

cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by drilling 31 

wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started shutting in 

earlier than expected due to unanticipated sand and water ingress, leading the company to revise the reserves in the 

field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying no provision in the KG-D6 contract entitles the government to disallow cost recovery 

on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. The 

arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the three-

member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former Chief Justice of India V N Khare as its arbitrator. Michael Kirby , a former judge of the 

Australian High Court, was appointed in September 2014 by the Supreme Court as the neutral arbitrator and chairman 

of the panel. 

The government moved the Delhi High Court seeking the removal of Rix and Kirby, alleging their ex facie bias against 

the Union government. The court in December 2022 dismissed the Central government's plea as  not maintainable . The 

Government then moved the Supreme Court, which, on January 11, 2023, dismissed the petition. Thereafter, the tribunal 

began hearing on the dispute. 

Reliance and BP, which had bought a 30 percent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under the New Exploration Licensing Policy (NELP) explicitly 

allow an operator to first recover all its development costs fully, before sharing profits from the production with the 

government. They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of 

D1&D3, the reserves were downsized due to geological factors, and the output lagged targets because of unforeseen 

geological surprises. 
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The reserve downgrade is not a new phenomenon, and companies worldwide have done the same. The same thing has 

happened in the KG block, which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a 

management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil 

Ministry. The companies termed the Ministry's action of retroactively disallowing some of the costs already incurred as 

being against the signed PSC. 

Gas output from D1&D3 fields in the KG-D6 block was supposed to be 80 million standard cubic meters per day, but 

actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13, and 9.77 mmscmd in 2013-14. The 

output continued to drop in the subsequent years, and the fields ceased to produce in February 2020. The Government, 

by its letters dated May 2, 2012, November 14, 2013, July 10, 2014, and June 3, 2016, disallowed USD 3.02 billion costs 

which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the target during six years 

beginning April 1, 2010. In these four notices, the Government sought USD 247 million of additional profit from petroleum 

after cost recovery was disallowed. 

Reliance and its partner BP have maintained that a contractor is entitled to recover all of its costs under the terms of the 

PSC, and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them 

to deduct all capital and operating expenses from the sale of gas before sharing profits with the government. 
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The Fuel Ethanol market is dominated by a mix of global biofuel producers and regional agricultural innovators. 

Companies are focusing on advanced fermentation technologies, sustainable feedstock development, and high-efficiency 

production systems to strengthen market presence and meet evolving energy standards. Growing emphasis on low-

carbon mobility, emission reduction targets, and blending mandates is driving strategic investments and technological 

upgrades across the sector. Understanding the competitive landscape is key for stakeholders seeking opportunities in 

capacity expansion, supply chain optimization, and long-term partnerships within the rapidly evolving fuel ethanol 

ecosystem. 

Which Market Player Is Leading the Fuel Ethanol Market? 

According to our research, Cargill Inc. Led global sales in 2023 with a 3% market share. The Animal Nutrition and Protein 

of the company is partially included in the fuel ethanol market, focuses on the production and sale of livestock and poultry 

products, feed additives, micronutrients, and pre-mixes for customized animal nutrition. It caters to the needs of the 

animal nutrition industry by providing high-quality feed and services. 

The Food Ingredients and Applications of the company is partially included in the fuel ethanol market, produce and sells 

a wide range of food ingredients, including cocoa, chocolate, edible oils, starches, salt, and sweeteners. This segment 

serves the food and beverage industry, offering ingredients that enhance the quality and taste of various food products. 

The Origination and Processing of the company is partially included in the fuel ethanol market, provides data and analysis, 

market insights, and other origination solutions. It involves the marketing, processing, and distribution of grains, oilseeds, 

sugar, meat, and other food products, as well as cotton. The segment plays a crucial role in connecting farmers with 

markets and facilitating the global trade of agricultural commodities. 

The Industrial and Financial Services of the company is partially included in the fuel ethanol market, offers financial and 

risk management services through this segment. It manages financial risks in the commodity markets for the company 

and its clients, providing a range of services that support the financial aspects of agricultural and industrial operations. 

How Concentrated Is the Fuel Ethanol Market? 

The market is fragmented, with the top 10 players accounting for 9% of total market revenue in 2023. This level of 

fragmentation reflecting the sector's distributed production base, dependence on locally sourced feedstocks, and varying 

regulatory environments across countries. Leading companies such as Cargill Incorporated, BP plc, Archer Daniels 

Midland Company (ADM), Green Plains Inc, and Valero Energy Corporation hold competitive positions through large-

scale processing capabilities, established procurement networks, and integrated biofuel operations, while numerous 

smaller firms focus on regional demand and niche feedstock availability. As global demand for low-carbon fuels continues 

to rise and blending mandates strengthen, the market is expected to see increased consolidation, feedstock partnerships, 

and technological upgrades gradually enhancing the influence of major producers within the broader fuel ethanol 

landscape 

North America: Alcogroup S.A, Integrated Grain Processors Co-operative Inc. (IGPC), Gevo, Inc, LG Chem Ltd, United 

Cooperative, Indigo Ag, Inc, LanzaJet, Inc, Lummus Technology LLC, Honeywell International Inc, Greenfield Global Inc, 

IGPC Ethanol Inc, Husky Energy Inc, Terra Grain Fuels, and Destilmex S.A. de C.V are leading companies in this region. 

Asia Pacific: Huaibei Mining Group, Tanxin Technology Co, Ltd, The Boeing Company, Mitsui & Co, Ltd, Taiyo Oil Co, 

Ltd, Mitsubishi Chemical Group Corporation, Jet Zero Australia, Wilmar Sugar Australia, Manildra Group, LanzaJet, Inc, 

Clean Energy Finance Corporation, Oil and Natural Gas Corporation Limited (ONGC), Valero Energy Corporation, HPCL 

Biofuels Limited, Stake Technologies Corporation, Range Fuels, Godavari Biorefineries Ltd, Panila Chem Limited, Shirke 

Energy, Jakson Green Pvt. Ltd, Shree Renuka Sugars Ltd, Marquis Energy, Kanoria Chemicals & Industries Ltd. (KCI), 

COFCO Biotechnology, Cosmo Oil Co, Ltd, GS Caltex Corporation, SK Innovation Co, Ltd, Lotte Fine Chemical Co, Ltd, 

and Pertamina Group are leading companies in this region. 
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Western Europe: British Petroleum Company plc (BP plc), Cargill Incorporated, LyondellBasell Industries Holdings B.V, 

Sasol Limited, Flint Hills Resources LLC, CropEnergies AG, Abengoa Bioenerga S.A, Solvay S.A, Tereos S.A, INEOS 

Group Limited, KFS Biodiesel GmbH & Co. KG, Pannonia Bio Zrt, Cristal Union Group, Shell plc, Alcogroup S.A, Verbio 

SE, Syclus B.V, Albioma S.A, Neste Corporation, LanzaTech Global, Inc, and Metacon AB are leading companies in this 

region. 

Eastern Europe: ORLEN Group, PKN ORLEN S.A, Clariant AG, Rosneft Oil Company, Bioagra S.A, and Rompetrol 

(KMG International N.V.). are leading companies in this region. 

South America: Praj Industries Limited, Razen S.A, BSBIOS Indstria e Comrcio de Biodiesel Sul Brasil S.A. (BE8 Energy), 

BP Bunge Bioenergia S.A, Atvos Agroindustrial S.A, and Grupo So Martinho S.A are leading companies in this region. 

What Are the Major Competitive Trends in the Market? 

Advanced Flex-Fuel Engine Enables Fully Ethanol-Operated MPV focus on advanced flex-fuel engines that enable fully 

ethanol-operated multi-purpose vehicles (MPVs). 

Example: Toyota Motor, Ethanol-Powered Car (August 2023) equipped with a flex-fuel engine. 

This innovation prototype of the electrified Innova Hy Cross flex-fuel follows the latest emission standards, Bharat Stage 

6. The Toyota Innova Hy Cross flex-fuel MPV is designed to operate exclusively on ethanol, a plant-derived fuel 

categorized as E100. 

Which Strategies Are Companies Adopting to Stay Ahead? 

Focuses on strategic acquisitions to support its growth to develop ethanol assets in new regions. 

Securing long-term feedstock supply by enhancing partnerships with maize, sugarcane, and grain producers 

Investing in next-generation and cellulosic ethanol technologies to diversify product portfolios and improve sustainability 

Leveraging integrated biorefinery models to optimize efficiency, reduce waste, and scale renewable fuel output 

Access the detailed Fuel Ethanol Market report here 

https://www.thebusinessresearchcompany.com/report/fuel-ethanol-global-market-report 

The Business Research Company ( www.thebusinessresearchcompany.com ) is a leading market intelligence firm 

renowned for its expertise in company, market, and consumer research. We have published over 17,500 reports across 

27 industries and 60+ geographies. Our research is powered by 1,500,000 datasets, extensive secondary research, and 

exclusive insights from interviews with industry leaders. 

We provide continuous and custom research services, offering a range of specialized packages tailored to your needs, 

including Market Entry Research Package, Competitor Tracking Package, Supplier & Distributor Package and much 

more 

Disclaimer: Please note that the findings, conclusions and recommendations that TBRC Business Research Pvt Ltd 

delivers are based on information gathered in good faith from both primary and secondary sources, whose accuracy we 

are not always in a position to guarantee. As such TBRC Business Research Pvt Ltd can accept no liability whatever for 

actions taken based on any information that may subsequently prove to be incorrect. Analysis and findings included in 

TBRC reports and presentations are our estimates, opinions and are not intended as statements of fact or investment 

guidance. 

EIN Presswire provides this news content "as is" without warranty of any kind. We do not accept any responsibility or 

liability for the accuracy, content, images, videos, licenses, completeness, legality, or reliability of the information 

contained in this article. If you have any complaints or copyright issues related to this article, kindly contact the author 

above. 
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The Dehradun district administration with the support of ONGC and Mumkin Hai Development Foundation, provided 

330 tables and chairs to Maharana Pratap Sports College, Dehradun on Monday. This would help students get a better 

and comfortable place to study, said a district administration officer. 

Speaking of the matter, the district magistrate, Savin Bansal said that such initiatives are being taken under Project 

Utkarsh- envisaged as per the vision of the chief minister. Under this project, basic facilities like furniture, clean drinking 

water, electricity, libraries, outdoor sports facilities, LED screens and laptops are being provided in government schools. 

He further said that with the help of CSR funds from ONGC and HUDCO, infrastructure of hundreds of government 

schools have been improved and now no child would have to sit on the floor to study. 

On this occasion, the district magistrate also flagged off an ambulance for the State's first modern government de-

addiction centre in Raiwala. The ambulance, provided with the support of ONGC, will be used to take patients to and 

from AIIMS Rishikesh. 

Speaking of his company's CSR initiative, ONGC's general manager, Neeraj Sharma said that ONGC is continuously 

supporting education, health and social welfare through CSR funds. He further informed that in the last nine months, 

ONGC has provided crores of rupees for development works in Dehradun district. 
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Govt seeks $30B from Reliance, BP over KG-D6 gas field dispute. Allegations of excess facilities and unmet output 

targets. 

The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, 

sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 
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Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. 

It put the value for all of this at over USD 30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third 

time, giving potential investors six more weeks, according to DGH. 

Bid submission deadline for the OALP-X licensing round, the largest acreage offering, has been extended till February 

18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. 

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the 

holiday season that sets in at the year-end in many countries. 

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week 

(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to 

October 31 and again to December 31, 2025. 

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the 

special coal-bed methane (CBM) round too were extended till February 18, 2026. 

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer 

comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across 

13 sedimentary basins. 

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep 

Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those 

found in exploration hotspot Guyana. 

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol 

and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire 

household kitchens. 

In the previous nine rounds, 3.78 lakh sq km area was offered. 

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or 

areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas. 

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the 

previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom 

to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas. 

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty 

rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas 

over the full contract life, and marketing and pricing freedom. 

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation 

(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most blocks getting just two bids, according to the 

DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in 

Gujarat offshore. 

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin that it had bid with Reliance-BP. 

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked 

away with the remaining six. 

https://www.taxtmi.com/news?id=66057
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Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since 

2017. They had won both those blocks. 

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks 

and the work programme they commit to. 

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas 

production, helping cut down the USD 220 billion oil import bill. 

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying 

and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are 

already with some company or other, for prospecting of oil and gas. 

The areas identified are to be clubbed twice a year and offered for bidding. 

The firm identifying the area gets a 5-point advantage. 

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in 

two subsequent rounds. 

Other rounds have been dominated by state-owned firms.  
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Govt seeks $30 billion from Reliance, BP in KG-D6 gas field dispute 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, 

sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the 

value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields  the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-

98/3 ( KG-D6 ) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in 

place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the 

tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The 

government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal 

began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the 

value for all of this at over USD 30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

https://telanganatoday.com/govt-seeks-30-billion-from-reliance-bp-in-kg-d6-gas-field-dispute
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the 

reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological 

surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a 

management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil 

Ministry. 

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being 

against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic 

meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd 

in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to 

deduct all capital and operating expenses from the sale of gas before sharing profit with the government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, 

sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the 

value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields  the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-

98/3 ( KG-D6 ) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in 

place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the 

tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The 

government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal 

began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the 

value for all of this at over USD 30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

https://tezzbuzz.com/govt-seeks-30-billion-from-reliance-bp-in-kg-d6-gas-field-dispute/
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the 

reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological 

surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a 

management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil 

Ministry. 

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being 

against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic 

meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd 

in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to 

deduct all capital and operating expenses from the sale of gas before sharing profit with the government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 
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The government has extended the deadline for submitting bids under the latest oil and gas block auction for the third 

time, giving potential investors six more weeks, according to DGH. 

Bid submission deadline for the OALP-X licensing round , the largest acreage offering, has been extended till February 

18, 2026, the Directorate General of Hydrocarbons (DGH) said on its website. 

While it did not give any reason for the extension, industry sources said this may have been done keeping in mind the 

holiday season that sets in at the year-end in many countries. 

The 10th round of Open Acreage Licensing Policy (OALP-X), which was launched in February during India Energy Week 

(IEW) 2025 in New Delhi, was originally scheduled to close at the end of July. In late July, the deadline was extended to 

October 31 and again to December 31, 2025. 

Alongside, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round and the 

special coal-bed methane (CBM) round too were extended till February 18, 2026. 

Under OALP-X, 25 blocks with a total area of about 191,986 square kilometres have been offered. The acreage on offer 

comprises six onshore blocks, six shallow-water tracts, one deepwater block and 12 located in ultra-deepwater across 

13 sedimentary basins. 

The round includes four blocks with a combined area of 47,058 sq km in the Andaman basin, which Oil Minister Hardeep 

Singh Puri has been touting as having the potential to hold even greater volumes of oil and gas reserves than those 

found in exploration hotspot Guyana. 

The round offers the largest area so far for exploration and production of crude oil, which is refined into fuels like petrol 

and diesel, and natural gas, which is used to produce power, make urea, turned into CNG to run automobiles and fire 

household kitchens. 

In the previous nine rounds, 3.78 lakh sq km area was offered. 

The last bid round, OALP-IX, was the largest before the current bid round. The OALP-IX bid round featured 28 blocks or 

areas spread over 1.36 lakh sq km were offered for finding and producing oil and gas. 

OALP bid rounds were introduced after an open acreage policy was brought in 2016, which moved away from the 

previous practice of the government identifying and bidding out blocks to one where explorers were allowed the freedom 

to identify any area outside of the ones that are already with some company or other, for prospecting of oil and gas. 

The salient features of this policy, called Hydrocarbon Exploration and Licensing Policy (HELP), include reduced royalty 

rates and concessional royalty rates for early commercial production, no oil CESS, exploration rights on all retained areas 

over the full contract life, and marketing and pricing freedom. 

OALP-IX in September last year attracted four bidders that included state-owned Oil and Natural Gas Corporation 

(ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd , with most blocks getting just two bids, according to the 

DGH. It also for the first time saw Reliance Industries Ltd-BP Plc combine bidding together with ONGC for one block in 

Gujarat offshore. 

ONGC on its own won 11 blocks and another three in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin that it had bid with Reliance-BP. 

Mining billionaire Anil Agarwal's Vedanta, which had bid for all the 28 blocks on offer, won seven blocks while OIL walked 

away with the remaining six. 

https://economictimes.indiatimes.com/industry/energy/oil-gas/oil-gas-block-auction-bid-round-deadline-extended-for-third-time/articleshow/126235302.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/oil-gas-block-auction-bid-round-deadline-extended-for-third-time/articleshow/126235302.cms
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Prior to OALP-IX, Reliance and its supermajor partner BP had bid in just two of the preceding eight bid rounds since 

2017. They had won both those blocks. 

Blocks are awarded to firms offering the highest share of revenues generated from oil and gas produced from the blocks 

and the work programme they commit to. 

The government has been hoping that opening up more acreage for exploration will help boost India's oil and gas 

production, helping cut down the USD 220 billion oil import bill 

In 2016, it brought in an open acreage policy which moved away from the previous practice of the government identifying 

and bidding out blocks to one where explorers were allowed the freedom to identify any area outside of the ones that are 

already with some company or other, for prospecting of oil and gas. 

The areas identified are to be clubbed twice a year and offered for bidding. 

The firm identifying the area gets a 5-point advantage. 

Vedanta Ltd walked away with 41 blocks out of the 55 blocks on offer in the very first round and got another 10 areas in 

two subsequent rounds. 

Other rounds have been dominated by state-owned firms. 
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Ankita Jain,  According to DGH, the government has extended the deadline for submission of bids under the latest oil 

and gas block auction for the third time, giving potential investors six more weeks. The deadline for submission of bids 

for the OALP-X licensing round, the largest acreage offering, has been extended to February 18, 2026, the Directorate 

General of Hydrocarbons (DGH) said on its website. 

Although no reason was given for the extension, industry sources said it might have been done keeping in mind the 

holiday season starting at the end of the year in many countries. 

The 10th round of the Open Acreage Licensing Policy (OALP-X), which was launched during the India Energy Week 

(IEW) 2025 in New Delhi in February, was originally scheduled to close at the end of July. In late July, the deadline was 

extended to October 31 and then to December 31, 2025. 

Along with this, the deadline for submission of bids under the fourth round of Discovered Small Field (DSF) bid round 

and special coal-bed methane (CBM) round was also extended till February 18, 2026. 

Under OALP-X, 25 blocks with a total area of approximately 191,986 square kilometers have been offered. The proposed 

acreage includes six onshore blocks, six shallow-water passages, one deepwater block and 12 located in extremely deep 

water in 13 sedimentary basins. 

The round includes four blocks with a combined area of 47,058 sq km in the Andaman Basin, which Oil Minister Hardeep 

Singh Puri is touting as having the potential to hold more oil and gas reserves than those found in exploration hotspot 

Guyana. 

This period provides the largest area ever for exploration and production of crude oil, which is refined into fuels such as 

petrol and diesel, and natural gas, which is used to generate power, make urea, run automobiles and convert into CNG 

to fire domestic kitchens. 

In the last nine rounds, 3.78 lakh sq km area was offered. 

The previous bidding round, OALP-IX, was the largest before the current bidding round. In the OALP-IX bidding round, 

28 blocks or areas spread over 1.36 lakh sq km were offered for exploration and production of oil and gas. 

The OALP bid round was introduced after an open acreage policy was introduced in 2016, which moved away from the 

previous practice of the government identifying and bidding for blocks to one where explorers were given the freedom to 

identify any area for oil and gas potential, other than those already held by a company or others. 

The main features of this policy called Hydrocarbon Exploration and Licensing Policy (HELP) include low royalty rates 

and concessional royalty rates for initial commercial production, no oil CESS, exploration rights on all retained areas 

during the full contract period and freedom of marketing and pricing. 

According to DGH, OALP-IX had attracted four bidders in September last year, including state-owned Oil and Natural 

Gas Corporation (ONGC) and Oil India Ltd (OIL) and private sector Vedanta Ltd, with most of the blocks getting only two 

bids. Saw this also for the first time Reliance Industries Limited -BP Plc bid together with ONGC for a block in Gujarat 

offshore. 

ONGC won 11 blocks on its own and three other blocks in partnership with OIL. It also won the show water block in the 

Gujarat-Saurashtra basin, for which it had bid with Reliance-BP. 

Mining billionaire Anil Agarwal's Vedanta, which had bid for all 28 blocks on offer, won seven blocks while OIL took the 

remaining six. 

Before OALP-IX, Reliance and its supermajor partner BP had bid in only two of the last eight bidding rounds since 2017. 

He won both those blocks. 

https://www.thelocalreport.in/oil-gas-block-auction-bid-round-deadline-extended-for-the-third-time/
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Blocks are awarded to firms that offer the highest share of revenue generated from oil and gas produced from the blocks 

and a committed work program. 

The government is hoping that opening up more acreage for exploration will boost India's oil and gas production, helping 

cut its US$220 billion oil import bill. 

In 2016, it came up with an open acreage policy, which moved away from the government's previous practice of identifying 

blocks and bidding, to one where explorers were given the freedom to identify any area outside the area already owned 

by a company or others for oil and gas exploration. 

The identified areas are to be clubbed twice a year and put up for bidding. The firm identifying the area gets an advantage 

of 5 points. 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, 

sources said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year, and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. It put the 

value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields  the first and the largest of discoveries in the Krishna Godavari basin KG-DWN-

98/3 ( KG-D6 ) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in 

place of its original choice, S P Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the 

tribunal where the government had named former Chief Justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as not maintainable. The 

government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the tribunal 

began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims to the cost of unproduced gas as well as excess 

amount spent on installations, extra amount recovered on account of marketing margin, and interest. It put the value for 

all of this at over USD 30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

https://www.themobiworld.com/Index/flowNewsDetail/id/13247298.html
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They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the 

reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological 

surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. They claimed to have followed all rules, and all investments incurred on the block were approved by a 

management committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil 

Ministry. 

Sources said they termed the ministry's action of retroactively disallowing some of the costs already incurred as being 

against the signed PSC. Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic 

meters per day but actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd 

in 2013-14. The output continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. The PSC allows them to 

deduct all capital and operating expenses from the sale of gas before sharing profit with the government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 
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Govt seeks $30b compensation from Reliance, BP  The Government has sought over $30 billion from Mukesh Ambani-

led Reliance Industries Ltd and BP as compensation, alleging the partners built larger-than-required facilities at the KG-

D6 fields and subsequently failed to meet natural gas output targets. The Government made the claim during its 

submissions before a three-member arbitration tribunal that on November 7 concluded hearings on the 14-year-old 

dispute. The tribunal is expected to give its award sometime next year and the party that loses will most likely challenge 

it before the Supreme Court, three sources aware of the matter said. 

Officials said the Government in the arbitration proceedings sought the monetary value of the natural gas that wasn't 

produced as well as a compensation for the excess amount spent on installations, fuel marketing, and interest. It put the 

value for all of this at over $30 billion. The dispute stems from alleged failure of Reliance to comply with the approved 

investment plan that led to under-utilisation of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of 

discoveries in the Krishna Godavari basin KG-DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. Reliance, 

in an initial field development plan, had proposed a $2.47 billion investment to produce a peak of 40 million standard 

cubic meters per day of gas. In 2006, it revised this to $8.18 billion, projecting a doubling of that output by drilling 31 wells 

by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started shuttering earlier 

than expected due to unanticipated sand and water ingress, leading to the company mid-way revising the reserves in the 

field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The Government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed $3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the Government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the Government refused to accept the judges appointed to the 

three-member tribunal. Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in 

place of its original choice, SP Bharucha, a former Chief Justice of India. Justice Bharucha had recused himself from the 

tribunal where the Government had named former Chief Justice of India VN Khare as its arbitrator. Michael Kirby, a 

former judge of the Australian High Court, was appointed in September 2014 appointed by the Supreme Court as the 

neutral arbitrator and chairman of the panel. 

The Government moved the Delhi High Court seeking the removal of Rix and Kirby, alleging their ex facie bias against 

the Union Government. The court in December 2022 dismissed the Central Government's plea as not maintainable. The 

Government then moved the Supreme Court, which, on January 11, 2023, dismissed the petition. Thereafter, the tribunal 

began hearing on the dispute. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for $7.2 billion, contended 

that the production sharing contracts (PSCs) under the New Exploration Licensing Policy (NELP) explicitly allow an 

operator to first recover all its development costs fully, before sharing profits from the production with the Government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In the case of D1&D3, the 

reserves were downsized due to geological factors and the output lagged targets because of unforeseen geological 

surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. 
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The same thing has happened in the KG block, which was originally with Gujarat Government firm GSPC but was later 

sold to the state-owned ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. The 

companies termed the Ministry's action of retroactively disallowing some of the costs already incurred as being against 

the signed PSC. 

Gas output from D1&D3 fields in the KG-D6 block was supposed to be 80 million standard cubic meters per day but 

actual production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The 

output continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014, and June 3, 2016, disallowed 

$3.02 billion costs which the PSC entitled Reliance and its partners to recover. 

This disallowance was for missing the target during six years beginning April 1, 2010. In these four notices, the 

Government sought $ 247 million of additional profit petroleum after cost recovery was disallowed. 

Reliance and its partner BP have maintained that a contractor is entitled to recover all of its costs under the terms of the 

PSC and there are no provisions that entitle the Government to disallow the recovery of any cost. The PSC allows them 

to deduct all capital and operating expenses from the sale of gas before sharing profits with the Government. 
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The union government has demanded more than $30 billion from Reliance Industries and BP in a long-running arbitration, 

alleging mismanagement and underproduction at the KG-D6 deep-water gas fields 

The Squirrels Bureau 

The Narendra Modi government, alleged to be on good terms with Mukesh Ambani, has sought more than $30 billion in 

compensation from his Reliance Industries and its partner BP in a long-running arbitration, alleging that the companies 

failed to produce agreed quantities of natural gas from two deep-water fields in the Krishna Godavari basin. 

According to people familiar with the proceedings, the claim relates to the D1 and D3 fields in the KG-D6 block, once 

projected as a cornerstone of India's energy security. A three-member arbitration tribunal has been hearing the dispute 

since 2016, with final arguments concluded on 7 November. The tribunal is expected to deliver its ruling by mid-2026, 

which may then be challenged in court. 

Underproduction, mismanagement allegations 

The government has argued that Reliance initially estimated recoverable reserves at around 10 trillion cubic feet but 

ultimately produced only about 20 per cent of that volume. It has demanded compensation equivalent to the value of the 

alleged shortfall, maintaining that all gas discovered under the production sharing contract belongs to the state. 

Officials have told the tribunal that the consortium mismanaged the reservoirs by adopting what the government describes 

as unduly aggressive production methods. According to the government's submission, Reliance drilled only 18 wells 

instead of the 31 originally planned. The government says that the company proceeded without sufficient infrastructure, 

leading to water ingress, loss of reservoir pressure and permanent damage to the fields. 

Reliance and BP have rejected the allegations and disputed any liability. In their arguments, the companies said the 

decline in output was caused by geological challenges rather than operational mismanagement. Both companies declined 

to comment publicly, citing the confidentiality of the arbitration proceedings. 

Project background, parallel disputes 

The KG-D6 project, located in the Bay of Bengal off the coast of Andhra Pradesh, was awarded to Reliance in 2000 under 

a production sharing contract. In 2011, BP acquired a 30 per cent stake in the block and other assets operated by 

Reliance for $7.2 billion. 

Under the contract, the consortium was permitted to recover costs from gas sales before sharing profits with the 

government. The state's profit share was set at 10 per cent in the first year, with the proportion rising after cost recovery. 

In a public statement issued in February 2020, Reliance said cumulative output from the block had reached about 3 trillion 

cubic feet of gas equivalent. However, it did not specify how much came from the D1 and D3 fields. 

The $30 billion claim is the largest compensation demand ever pursued by the Indian government against a corporate 

entity. It runs alongside other legal disputes linked to KG-D6, including a separate arbitration over disallowed capital 

expenditure and ongoing litigation over alleged gas migration from neighbouring blocks operated by ONGC. 
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The government is seeking over USD 30 billion from Reliance Industries Ltd and BP as compensation, alleging the 

partners 

built larger-than-required facilities at the KG-D6 fields and subsequently failed to meet natural gas output targets, sources 

said. 

The government made the claim during its submissions before a three-member arbitration tribunal that on November 7 

concluded hearings on the 14-year-old dispute. The tribunal is expected to give its award sometime next year and the 

party that loses will most likely challenge it before the Supreme Court, three sources aware of the matter said. 

Reliance and BP did not immediately offer any comments on the issue. 

Sources said the government in the arbitration proceedings sought monetary value of the natural gas that wasn't 

produced as well as a compensation for excess amount spent on installations, fuel marketing, and interest. 

It put the value for all of this at over USD 30 billion. 

The dispute stems from alleged failure of Reliance to comply with approved investment plan that led to under-utilisation 

of capacity at the Dhirubhai-1 and 3 fields - the first and the largest of discoveries in the Krishna Godavari basin KG-

DWN-98/3 (KG-D6) block to be put on production. 

Natural gas output from Dhirubhai-1 and 3 (D1&D3) gas fields started to lag company projections from the very second 

year of production in 2010, and the field ceased to produce in February 2020, much ahead of its projected life. 

Reliance, in an initial field development plan, had proposed a USD 2.47 billion investment to produce a peak of 40 million 

standard cubic meters per day of gas. In 2006, it revised this to USD 8.18 billion, projecting a doubling of that output by 

drilling 31 wells by March 2011. But it drilled only 22 wells, of which only 18 were put to production. The well started 

shuttering earlier than expected due to unanticipated sand and water ingress, leading to the company mid-way revising 

the reserves in the field to only 3.10 trillion cubic feet (Tcf) instead of 10.03 Tcf estimated in the 2006 plan. 

The government blamed the phenomenon on the company not sticking to the approved development plan, and in the 

initial years, disallowed USD 3.02 billion of costs that Reliance and its partners had incurred on developing the fields. 

The company disputed this, saying there is no provision in the KG-D6 contract which entitles the government to disallow 

cost recovery on that basis. On November 23, 2011, Reliance served an arbitration notice, seeking to resolve the dispute. 

The arbitration proceedings, however, couldn't begin as the government refused to accept the judges appointed to the 

three-member tribunal. 

Reliance had in 2014 named former UK judge Sir Bernard Rix as its arbitrator on the tribunal in place of its original choice, 

S P Bharucha, a former chief justice of India. Justice Bharucha had recused himself from the tribunal where the 

government had named former chief justice of India V N Khare as its arbitrator. 

Michael Kirby, a former judge of the Australian High Court, was in September 2014 appointed by the Supreme Court as 

the neutral arbitrator and chairman of the panel. 

The government moved the Delhi High Court seeking removal of Rix and Kirby, alleging their ex facie bias against the 

Union government. The court in December 2022 dismissed the Central government's plea as "not maintainable". 

The government then moved the Supreme Court, which on January 11, 2023, dismissed the petition. Thereafter, the 

tribunal began hearing on the dispute. 

Sources said in the arbitration proceedings, the government made claims related to the cost of unproduced gas as well 

as excess amount spent on installations, extra amount recovered on account of marketing margin, and interest. 
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It put the value for all of this at over USD 30 billion. 

Reliance and BP, which had bought a 30 per cent stake in KG-D6 and 21 other blocks in 2010 for USD 7.2 billion, 

contended that the production sharing contracts (PSCs) under New Exploration Licensing Policy (NELP) explicitly allow 

an operator to first recover all its development costs fully, before sharing profits from the production with the government. 

They argued that finding oil and gas is a high-risk business, solely borne by the operator. In case of D1&D3, the reserves 

were downsized due to geological factors and the output lagged targets because of unforeseen geological surprises. 

The reserve downgrade is not a new phenomenon and companies worldwide have done the same. The same thing has 

happened in the KG block which was originally with Gujarat government firm GSPC but was later sold to state-owned 

ONGC. 

They claimed to have followed all rules and all investments incurred on the block were approved by a management 

committee (MC) that had representatives of the Directorate General of Hydrocarbons (DGH) and the Oil Ministry. 

Sources said they termed the ministry's action of "retroactively" disallowing some of the costs already incurred as being 

against the signed PSC. 

Gas output from D1&D3 fields in KG-D6 block was supposed to be 80 million standard cubic meters per day but actual 

production was only 35.33 mmscmd in 2011-12, 20.88 mmscmd in 2012-13 and 9.77 mmscmd in 2013-14. The output 

continued to drop in the subsequent years and the fields ceased to produce in February 2020. 

The Government, by its letters dated May 2, 2012, November 14, 2013, July 10, 2014 and June 3, 2016, disallowed USD 

3.02 billion costs which the PSC entitled Reliance and its partners to recover. This disallowance was for missing the 

target during six years beginning April 1, 2010. In these four notices, the government sought USD 247 million of additional 

profit petroleum after cost recovery was disallowed. 

Reliance and its partner have maintained that a contractor is entitled to recover all of its costs under the terms of the PSC 

and there are no provisions that entitle the government to disallow the recovery of any cost. 

The PSC allows them to deduct all capital and operating expenses from the sale of gas before sharing profit with the 

government. 

Reliance held 60 per cent interest in block KG-DWN-98/3 or KG-D6 in the Bay of Bengal. BP had 30 per cent and Niko 

the remaining 10 per cent. Facing cash problems, Niko exited the blocks, leaving Reliance with 66.66 per cent stake and 

the balance with BP. 

 

 

 

 

 

 

 

 

 

 

 

 

 


