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ONGC seeking partners for gas field

New Delhi, June 23:
State-owned Oil and
Natural Gas Corporation
(ONGQC) is seeking part-
ners to rescue the Deen
Dayal gas field in the KG
basin in Bay of Bengal.
ONGC sought expres-
sion of interest from
“global oil and gas compa-
nies with requisite techni-
cal expertise and financial
strength to join as partner
(with participative inter-
est) for firming up a viable
strategy” for the field,

according to the tender
document.

The field has produced
negligible quantities of
gas since ONGC in
January 2017 acquired
Gujarat State Petroleum
Corporation’s (GSPC) 80
per cent interest in the
KG-OSN-2001/3 block off
the east coast of India.

The block contains the
Deen Dayal West (DDW)
gas field which was dis-
covered by GSPC almost
two decades back. It had

® THE BLOCK contains
the Deen Dayal West
gas field which was
discovered by GSPC
almost two decades
back. It had showcased
the field as a promising
prospect when it sold
its stake to ONGC.

showcased the field as a
promising prospect when
it sold its stake to ONGC
in order to cut its debt.
The field, which was ini-

tially said to hold up to 20
trillion cubic feet of in
place gas reserves - by far
the biggest in any deepsea
field in the country - but
later trimmed to a tenth,
has proved to be tougher
than anticipated.

“A total of seven develop-
ment wells are drilled till
date,” ONGC said.

A development well is
one that helps produce
hydrocarbons from below
the earth’s surface or

seabed. —PTI
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ONGC offers stake in Deen Dayal field

PRESS TRUST OF INDIA
New Delhi, June 23

AFTER SPENDING CLOSE to
$1.2 billion and seven years of
little success, state-owned Oil
and Natural Gas Corporation
(ONGC) is seeking partners to
rescue the Deen Dayal gas field
inthe KGbasinin Bay of Bengal.

ONGC on June 12 sought

expression of interest from
“global oil and gas companies
with requisite technical exper-
tise and financial strength to
join as partner (with participa-
tive interest) for firming up a
viable strategy” for the field,
according to tenderdocument.

The field has produced neg-
ligible quantities of gas since
ONGCinJanuary 2017 acquired

Guijarat State Petroleum Corpo-
ration's (GSPC) 80% interest in
the KG-OSN-2001/3 block off
the east coast of India.

The block contains the
Deen Dayal West (DDW)
gas/condensate field which
was discovered by GSPC
almost two decades back. The
Gujarat government company
had showcased the field as a

promising prospect when it
sold its stake to ONGC in order
to cutits debt.

The field, which was ini-
tially said to hold up to 20 tril-
lion cubic feet of in place gas
reserves - by far the biggest in
any deepsea field in the coun-
try - but later trimmed to a
tenth, has proved to be tougher
than anticipated.
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AFTER 7 YEARS & $1.2 BILLION INVESTMENT

ONGC seeks partners to rescue
Deen Dayal gas field in KG basin

The field has produced negligible quantities of gas since ONGC in
January 2017 acquired GSPC’s 80% interest in KG-OSN-2001/3 block

OUR CORRESPONDENT

NEW DELHI: After spend-
ing close to $1.2 billion and
seven years of little success,
state-owned Oil and Natural
Gas Corporation (ONGC) is
seeking partners to rescue the
Deen Dayal gas field in the KG
basin in Bay of Bengal.

ONGC on June 12 sought
expression of interest from
“global oil and gas companies
with requisite technical exper-
tise and financial strength to
join as partner (with partic-
ipative interest) for firming
up a viable strategy” for the
field, according to the tender
document.

The field has produced
negligible quantities of gas
since ONGC in January 2017
acquired Gujarat State Petro-
leum Corporation’s (GSPC)
80 per cent interest in the KG-
OSN-2001/3 block off the east
coast of India.

The block contains the
Deen Dayal West (DDW) gas/
condensate field which was
discovered by GSPC almost
two decades back. The Guja-
rat government company had
showcased the field as a prom-
ising prospect when it sold its
stake to ONGC in order to

The block contains
the Deen Dayal
West gas/
condensate

field which was
discovered by
GSPC almost two
decades back

cut its debt.

The field, which was ini-
tially said to hold up to 20 tril-
lion cubic feet of in place gas
reserves - by far the biggest in
any deepsea field in the country
- but later trimmed to a tenth,
has proved to be tougher than
anticipated.

“A total of seven develop-
ment wells are drilled till date,”
ONGC said in the tender doc-
ument. A development well is
one that helps produce hydro-
carbon from below the earth’s

Highlights

» The field, which was
initially said to hold up
to 20 trillion cubic feet
of in place gas reserves
- by far the biggest
in any deepsea field
in the country

» But later trimmed to a
tenth, has proved to be
tougher than anticipated

» Besides the acquisition
cost, ONGC has spent
undeclared sum of
money in trying to bring
the DDW
field to production

surface or seabed.

“However, four wells which
were completed did not yield
good productivity as antici-
pated and performance was
sub-optimal. Severe technical
challenges and complications
were encountered in the other
three wells during drilling and
completion phase and had to be
abandoned,” ONGC said.

The company now wants a
global partner who could help
with the development of DDW.

Besides the acquisition cost,

ONGC has spent undeclared
sum of money in trying to bring
the DDW field to production.

GSPC holds 10 per cent sake
in the field and the remaining
is with Jubilant Enpro.

The KG-OSN-2001/3 block,
which was awarded to GSPC
an its partners in the first
bid round of New Explora-
tion Licensing Policy (NELP)
brought by the then NDA gov-
ernment under Prime Minister
Atal Bihari Vajpayee, comprises
five fields - DDW, DDE, DDN,
DD-DT and DD-BRU. Of these,
DDW, which lies about 10 km
off the Andhra Pradesh coast, is
spread over 37.5 square kilome-
ters and is under development.

DDW already has a well
head platform with 16 well
slots, a process platform that
has capacity to process 5.66 mil-
lion standard cubic meters per
day of gas, and a subsea pipeline
to take the gas to an onshore
terminal.

ONGC said the reservoirs
in the field are classified as high
pressure high temperature (HP-
HT). “The in place reserves are
to the tune of 55 billion cubic
meters (1.94 Tcf) of gas”

The company intends to
undertake a revision of the
field development plan that

was previously submitted to
authorities.

“Considering the technol-
ogy challenges associated with
the field and costs involved,
ONGC would like to seek
technical expertise to firm up
a way forward for future devel-
opment,” the tender document
said.

Bids are due by Septem-
ber 12.

When ONGC acquired
GSPC stake, it had reasoned
that it would be able to use facil-
ities such as process platform as
well as subsea pipeline to bring
to production Cluster-1 discov-
eries in its neighbouring KG-
DWN-98/2 or KG-D5 block.
Also, the KG-OSN-2001/3
block infrastructure was sup-
posed to be a back-up option
for Cluster-II discoveries in
KG-D5 in case of disruptions,
he said.

But the company never used
the facilities and instead built
new ones on KG-D5 block.

According to the field
development plan that GSPC
submitted to the Directorate
General of Hydrocarbons in
2009, DDW was to produce
200-300 million cubic feet a
day. Output however has been
a fraction of that.
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ONGC offers stake in Deen Dayal gas field

PTI
Edback@livemint.com
NEW DELHI

ﬁ fter spending close to
$1.2 billion and seven
years of little success,
state-owned Oil and Natural
Gas Corp. Ltd (ONGO) is seek-
ing partners to rescue the
Deen Dayal gas field in the
Krishna-Godavari (KG) basin
inthe Bay of Bengal.

ONGC on 12 June sought
expression of interest from
“global oil and gas companies
with requisite technical
expertise and financial
strength to join as partner
(with participative interest) for
firming up a viable strategy”
for the field, according to the
tender document.

The field has produced neg-
ligible quantities of gas since
ONGC in January 2017
acquired Gujarat State Petro-
leum Corp. Ltd’s (GSPC) 80%
interest in the KG-OSN-
2001/3 block off the east coast.

ONGC wants a global partner

for the DDW field. REUTERS

The block contains the
Deen Dayal West (DDW) gas/
condensate field, which was
discovered by GSPC almost
two decades back. The Gujarat
government company had
showcased the field asa prom-
ising prospect when it sold its
stake to ONGC in order to cut
itsdebt.

The field, which was ini-
tially said to hold up to 20 tril-

lion cu. ft of in-place gas
reserves—by far the biggestin
any deepsea field in the coun-
try—but later trimmed to a
tenth, has proved to be
tougher than anticipated.

“A total of seven develop-
ment wells are drilled till
date,” ONGCsaid in the tender

partner who could help with
thedevelopment of DDW.

Besides the acquisition cost,
ONGC has spent an unde-
clared sum of money in trying
to bringthe DDW field to pro-
duction.

GSPC holds a 10% sake in
the field and the remaining is

document. with Jubilant
Adevelopment Since ONGC Enpro.
well is one that  acquired GSPC’s The KG-OSN-
gelps proc:)uce 80% interest in 2(:101/13 block,
ydrocarbon : which was
from below the ﬁg;ﬁ:gg:gﬂ awarded to GSPC
earth'ssurface or ligibl an its partners in
seabed. negligible the first bid
“However, four ~ quantities of gas round ofthe New
wellswhich were C—— Exploration

completed did
notyield good productivity as
anticipated and performance
was suboptimal. Severe tech-
nical challenges and complica-
tions were encountered in the
other three wellsduring drill-
ingand completion phase and
hadtobeabandoned,” ONGC
said.

The firm now wantsaglobal

Licensing Policy
brought by the then National
Democratic Alliance govern-
ment under Prime Minister
Atal Bihari Vajpayee, com-
prises five fields—DDW, DDE,
DDN, DD-DT and DD-BRU. Of
these, DDW, which liesabout
10km off the Andhra Pradesh
coast, is spread over 37.5 sq.
kmandisunderdevelopment.
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ONGC seeking partners for gas field

New Delhi, June 23: State-
owned Oil and Natural
Gas Corporation (ONGC)
is seeking partners to res-
cue the Deen Dayal gas
field in the KG basin in
Bay of Bengal.

ONGC sought expres-
sion of interest from
“global oil and gas compa-
nies with requisite techni-
cal expertise and financial
strength to join as partner
(with participative inter-
est) for firming up a viable
strategy” for the field,

according to the tender
document.

The field has produced
negligible quantities of
gas since ONGC in
January 2017 acquired
Gujarat State Petroleum
Corporation’s (GSPC) 80
per cent interest in the
KG-OSN-2001/3 block off
the east coast of India.

The block contains the
Deen Dayal West (DDW)
gas field which was dis-
covered by GSPC almost
two decades back. It had

® THE BLOCK contains
the Deen Dayal West
gas field which was
discovered by GSPC
almost two decades
back. It had showcased
the field as a promising
prospect when it sold
its stake to ONGC.

showcased the field as a
promising prospect when
it sold its stake to ONGC
in order to cut its debt.
The field, which was ini-

tially said to hold up to 20
trillion cubic feet of in
place gas reserves - by far
the biggest in any deepsea
field in the country - but
later trimmed to a tenth,
has proved to be tougher
than anticipated.

“A total of seven develop-
ment wells are drilled till
date,” ONGC said.

A development well is
one that helps produce
hydrocarbons from below
the earth’s surface or
seabed. —PTI
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ONGC Seeks Tie-ups
toRescue Deen
Dayal Gas Field

PTI

New Delhi:After spending close
to $1.2 billion and seven years of
little success, state-owned Oil and
Natural Gas Corporation (ONGC)
is seeking partners to rescue the
Deen Dayal gas field in the KG ba-
sinin Bay of Bengal.

ONGC on June 12 sought expres-
sion of interest from "global oil
and gas companies with requisite
technical expertise and financial
strength to join as partner (with

participative interest)

for firming up a viable
strategy” for the field,
according to the tender

document.

The field has pro-
duced negligible quantities of gas
since ONGC in January 2017 ac-
quired Gujarat State Petroleum
Corporation's (GSPC) 80 per cent
interest in the KG-OSN-2001/3
block off the east coast of India.

The block contains the Deen
Dayal West (DDW) gas/conden-
sate field which was discovered by
GSPC almost two decades back.
The Gujarat government compa-
ny had showcased the field as a
promising prospect when it sold
its stake to ONGC in order to cut
itsdebt.
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Minister of Petroleum &
Natural Gas

N FULL TANK A former IFS officer,
Puri took charge of the oil ministry
in July 2021 when the country was
still in the grip of the pandemic. He
is credited with steering the sector
through a stretched global energy
crisis born out of a huge oil demand
spurt when the economies recov-
ered from Covid. The country also
negotiated cheap oil from Russia
after the Ukraine invasion, resisting
international pressure to not do so

Minister of State

SURESH GOPI, 65 | BJP

Representing Thrissur, Kerala,
he is also MoS, Tourism

HYWNY d330VYANYHO

FUELLING
AMBITIONS

Puri's return signals a welcome
continuity. Oil production and green

fuels remain a challenge

By M.G. ARUN

ith Hardeep
Singh Puri
back at the
helm of the
petroleum

ministry, the sector is expected to

see a continuity in policy. The min-
ister has already said that boosting
domestic oil and gas production,
promoting green hydrogen and in-
creasing the use of ethanol will be
key priorities for the government.
He was also quick to add that prof-
itable PSU oil companies like BPCL
would not be divested, signalling
that the Modi government would
like to stay clear of any controversy
in the beginning of its third term.
He has reportedly hinted at bring-
ing fuel under the purview of GST,
although that seems like a far cry,
and reducing fuel prices if crude
falls sharply in the international
market. m

D BE Y.@
BE DON

é BOOST OIL
PRODUCTION

Incentivise private participa-
tion in India’s oil and gas
exploration and production
through tax sops. The Centre
also needs to reduce the
compliance burden, simplify

JUNE 24, 2024

procedures and improve ‘ease
of doing business' to attract
more investments in the sector

é PROMOTE
GREEN FUELS

Earlier this year, oil major ONGC
received the ministry’s nod to
form a subsidiary company for
its green energy and gas
business. This is important
both from the global point of
view where there is a lot of
thrust on green energy, as well
as for ensuring a cleaner
environment in the country at a
time when the vehicle popula-
tion of the country has been
increasing at a rapid pace

é REDUCE FUEL
PRICES
Voters across the country
indicated with their ballot that
high prices, especially of food,
were an issue that the govern-
ment needed to attend to
immediately. To the extent that
it can, the Centre can look at
reducing fuel prices, especially
if they fall in the international
market. This will give immedi-
ate relief to consumers as high
fuel prices have a cascading
effect on the prices of goods

INDIA TODAY | 61
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Green energy leads charge

HERO FUTURE ENERGIES expects private
investments to grow by 10-12% in FY25
itself. Sanjeev Bhatia, CFO, BluPine Energy,
saystheinstallation of 13.5 GWRE capacity
in 2023 corresponded to an investment of
around ¥74,000 crore ($8.9 billion).“The
investments in FY24 were largely driven by
domesticand international debt,”headded.
The country'sinstalled RE capacity (includ-
ing large hydro and nuclear) now stands at
180 GWand s projected to growto 500 GW
by 2030.Expertsanticipate significant cap-
italbeing redirected from coal to renewable
projects. As per Icra, the project pipeline in
the utility segment within the RE sector is
closeto 80 GW.“The commercialand indus-
trial segment is also attracting significant
investments duetonumerativeinternal rate
of return and increased cost competitive-
ness,”said Girishkumar Kadam, senior VP &
group head, Corporate Sector Ratings.

InFY24,almost 47 GW of projects were
awarded in the utility segment alone, with
investments largely brought in by the pri-
vate sector. With several private conglom-
erates now announcing major investment
plans for the next 5-10 years and an accel-
erating power demand at 6% annually,
investments in RE capacity addition will
continuetobestrong,led by the private sec-
tor,Kadam said.

There are some features of India's RE
storywhich global investors find attractive.
“India’s RE sector offers attractive potential
returns to large global investors. This has
been an outcome of policy and regulatory
certainty, which have resulted in projects
being awarded through competitive bid-
ding,ensuring payment security,and faster
approvals and clearances. The incentives to
build up supply chains are also very much
there,” Devansh Jain, chair, Renewable

Energy, Committee at PHDCCI, said.

The National Electricity Plan targets 596
GW of RE capacity by 2032, or 66% of the
total capacity (900 GW). That means RE
investments of ¥28 trillion between 2022
and 2032,and 2.3 trillion in FY25 itself.
“Considering that every year about 15-18
GWof capacitywillbeadded,Indiawillneed
investments ranging from $190-215 billion
over the next seven years to meet the RE
capacity target,” Bhatia said. This is in tune
with the projected global RE market size,
whichisestimated todoubleto $2 trillionby
2030,from 2022 level,at 10% CAGR.

Akey challenge for Indiais tointegrate
RE sources into the country's grid infra-
structure, which is designed for cen-
tralised power generation from fossil fuel
plants, rather than distributed RE sources.
Also, the country would require 60.6 GW
of RE storage capacity by 2030, up from
minuscule levels now. While massive
investments are being lined up in the
power transmission sector,which haslong
beena public-sector preserve, the govern-
ment offers a 40% viability gap funding
for battery storage systems.

Sharad Pungalia, MD and CEO of Amplus
Solar,expectsanannual capex of more than
$25billioninIndia's REgeneration business
alone.“We are expecting close to 25 GW of
RE capacity addition in India in FY25.
Within this, solar will take a larger part and
contribute around 80-82% followed by
wind,”Kadam said.

The cost of key equipment is a major
determinant of the investment, especially
since the government stated import sub-
stitution policies quite early on.The cost of
asolar project stands at ¥4-4.5 crore per
megawatt (MW),while forwind, the cost lies
anywhere between ¥8-9 crore per MW.
With the government’s latest announce-
ments of a viability gap funding for wind
projectsand the new rooftop solar scheme,
windand solar capacity additions are likely
to ramp up significantly.

However, even as the influx of private
capex seems strong going forward, the
industry sees some challenges that need to
bedealtwithinordertoachieve the targeted
RE adoption. Bhatia highlighted the rise in
interest rates over the past twoyears which
has led to a sharp increase in financing
costs. The financial sector participants, he
argues, need to step up by providing more
support to local financing at preferential
rates whenever possible.

“The sector must overcome technologi-
cal constraints,as advanced energy storage
and green hydrogen technologies are still
developing,”said Srivatsan Iyer, global CEO
at Hero Future Energies. Iyer noted while
some financial challenges persist, particu-
larlyrelated toNPAs inwind power, the over-
all outlook remains positive. “The restruc-
turing of the debt market and improved
payment mechanisms to developers are
expected to mitigate these issues,” he said.
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(WA 3] CLIMATE

HAWAIISETTLES CLIMATE SUIT BY
YOUNGLITIGANTS: CASE, SETTLEMENT

ALIND CHAUHAN
NEWDELHI,JUNE23

THE GOVERNMENT of Hawaii on
Thursday settled a lawsuit with 13 chil-
dren and teens who had sued the state’s
Department of Transport over its fossil
fuel use. The settlementincludes anam-
bitious requirement to decarbonise
Hawaii’s transportation system over the
next 21 years.

The lawsuit, which was filed in 2022,
is the world’s first youth-led constitu-
tional climate case addressing climate
pollution from the transportation sector,
according to the activists and lawyers in-
volved in the case.

The settlement is the latest in a series
of victories in climate-related cases by
young plaintiffs across the world.

Whatwas the lawsuit?

The plaintiffs in Navahine v. Hawaii
Department of Transportation argued that
Hawaii's transport department had vio-
lated their constitutional right to a clean
and healthful environment by imple-
menting transportation policies and pri-
oritising infrastructure projects that use
fossil fuels.

The lawsuit also cited “Hawaii’s con-
stitutional pledge to “conserve and pro-
tect Hawaii's natural beauty and all nat-
ural resources” and pointed to the fact
thatHawaii's transport sector is projected
to make up 60 per cent of the state’s emis-
sions by 2030,” according to a report by
Al Jazeera.

The burning of fossil fuels such as oil,
gas,and coal is the primary reason behind
the soaring global temperatures. It results
inthe release of greenhouse gases(GHGs)
like carbon dioxide and methane, which
trap the heatin the atmosphere, leading to
warming. Warmer temperatures have
had severe consequences including wors-
ening of extreme weather events suchas
droughts and floods across the world.

Wildfire in Hawaii in 2023. AP

What is the settlement?

According to the settlement, Hawaii
needs to achieve zero GHG emissions
across all transportation modes, includ-
ing ground transportation and seaand air
interisland transportation by 2045.

The state also has to publish a green-
house gas reduction plan within a year.

Pedestrian, bicycle, and transit net-
works need to be completed within five
years, while allotting at least $40 million
to expand the public electric vehicle
charging network by 2030.

Additionally, the state of Hawaii will
be accountable to a judge who will en-
force the agreement in case disputes arise.

What are the challenges?

Hawaii's Democratic Governor Josh
Green has called the settlement “ground-
breaking” and said it “informs how we as
astate can best move forward to achieve
life-sustaining goals.”

However, meeting the ambitious goal
of net zero will not be a cakewalk for
Hawaii's Department of Transport.

For instance, the department “over-
sees the state’sairports, and there are cur-
rently no feasible ways to power passen-
ger jets without fossil fuels,” according to
areport by The New York Times.

It also manages Hawaii's harbours,
where container ships and cruise ships
also use fossil fuels.
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