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Oil PSUs’ Output from Overseas Fields Up a Tad

Crude Check
T C—

Sanjeev.Choudhary
@timesgroup.com

New Delhi: India’s state-run
firms’ output from overseas oil
and gas fields marginally rose
in 2023-24 after declining for fo-
urstraight years.

The output, however, remai-
ned a fifth below the peak of
2018-19 as producing fields ma-
tured and no new overseas as-

setswereacquired inrecent ye-
ars.
The share of India’s state
companies in oil and gas pro-
ductionfromoverseasfieldsin-
creased to 19.9 million metric
tonnes of oil equivalent
(MMTOE) in 2023-24 from 19.5
MMTOE in the previous year.
Production at Russia’s Ska-
halin-1 project normalised
during the financial year, af-
ter being badly affected in

2022 following the launch of
the Russia-Ukraine war.
ONGC Videsh, India’s lar-
gest investor in overseas oil
and gas fields, has a stake in
Sakhalin-1l, where produc-
tion had nearly halted for so-

[o)

Output from Indian state cos’
fields abroad (in mmtoe)
“mmtoe: million metric tonnes

of oil equivalent

me time following the exit of
its operator Exxon, industry
executives said.

Similarly, production at
ONGC Videsh’s two projects in
South Sudan, which were shut
by unprecedented floods pre-
viously, resumed in 2023-24, the
executives said.

Voluntary production cuts
by OPEC+ countries, led by
Saudi Arabia and Russia, al-
soaffect Indian firms’ overse-
asoutput.

Russia, UAE, Azerbaijan
and South Sudan are mem-
bersof OPEC+,agroupingof
about two dozen oil-produ-
cing countries that jointly co-
ordinate oil production and
have been producing less

than their capacity.

Some of Indian firms’ key
producing assets are located
in these four countries, with
Russiaaccounting for the lar-

gest share of

production
ml i for these
cutsbyOPECs LTS

Big invest-

ments in Rus-

affectindian i, “fields in
2015-16 helped
boost Indian
firms’ overse-

asoutput in the past decade.

India’s overseas output sur-
ged twoand a half times to24.7
MMTOE in 201819 from 9.9
MMTOE in 2014-15.

The output started declining
in2019-20, fallingevery yearun-
til 2022-23, as fields matured.
Indian firms also slowed down
on acquiring assets after the
purchases in Russia and the
UAE seven-eight yearsago.

Some of the exploration and
discovered assets they had ac-
quired previously haven't star-
ted production.

The giant gas field in Mozam-
bique, where ONGC, BPCLand
Oil India have invested, is
stuck due to the poor law and
order situation.
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10C board clears IBP merger plan

Indian Oil Corporation Ltd (OC), the State-owned petroleum refining and
marketing major, plans to merge with itself its subsidiary, IBP Ltd, and also set upa
new exploration company with awar chest of $2 billion. The IOC board gave an
“in-principle” nod to the two proposals, which will now be sent to the government
for approval.

It’s bye to tobacco ads in two days

Tobacco advertising is dead..., long live tobacco advertising may end up being the
reality of the ban that comes into effect on May 1. In-your-face hoardings ona
Marlboro or a Four Square, for instance, will go down ina couple of days. But
tobacco brands suchas Wills are expected to stay alive in public memory through
their brand extensions, a situation that the rules of the Anti-Tobacco Law is yet to
getagripon.

Bombay HC scraps Ceat petition on port curbs

Inasetback of sorts for the domestic tyre industry, the Bombay High Court has
dismissed the writ petition filed by Ceat Ltd seeking the removal of mandatory port
restrictions imposed by the Union Government onimports of natural rubber.
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P del DI AT A
31T TSI

g Reeht | iRa &1 Ugiferaa
gRenerer A & Tgd 2.34 HAS
<el & o1 | Ugifererat Srstern @
fI9eTTUT UehTte SIS 3iibel b
et Igiferaer ufdemerr ard
2024 & fid AT P 3H 3@ B
qoe & 1.6 ufaerd aiferes g3l
A 2023 & Ugferarer uRenee
2.3 BUS T AT | ETeAlieh A ATA
TRad H 2.09 &S T BT Aerel
gan o | ferersT weadt bt geter
AT H hieTh IR U ABT A
11.9 ufdrerd &t gomT gaim | Ard
H PoT URARPpa AT H IRBR B
TtdTed dTel ATdGitersd &1l & IaH
3 Tgaa 3ushai @t feardt
1.6 1 ®31s <ot ft Safes fersit
Rwrgafyal o 73 o e bed
ot @1 ufdenere fepar | ardterdar
A1E A oft e b aal Br
uR¥eNers 25 RA el & 3cUTGe U
ez e | grerfes @A dfia arer At
H P gt F 3A a9 F A H
Pel dcT BT AT 4.4 Ulaerd
RrR®T 20 3R e & I
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TN to launch trial of LNG buses
in Chennai, aims to cut fuel costs

B ANBUSELVAN @ Chennai

TAMIL NADU transport de-
partment is set to launch the
trial of two buses powered by
Liquefied Natural Gas (LNG) in
Chennai soon. The Villupuram
division of the Tamil Nadu
State Transport Corporation
(TNSTC) will introduce one bus
on a mofussil route and the
Metropolitan Transport Corpo-
ration (MTC) will deploy an-
other on a city route.

If the trial is successful, the
project can be expanded ena-
bling the eight cash-strapped
transport corporations to cut
fuel expenses compared to con-
ventional diesel buses while of-
fering commuters more com-
fortable travel.

Following approval from the
state government, TNSTC (Vil-
lupuram) and MTC have been
allocated one bus each for con-
version from diesel to LNG.

Official sources told TNIE
the conversion of buses to LNG
is currently underway in Villu-
puram and Chennai. “Our cur-
rent target for diesel mileage is

An LNG-fuelled bus can approximately
cover 850-900km on a 180-kg cryogenic
tank filled to full capacity | exeress

5.7km per litre, but we have
achieved around 5.68km so far.
We have also been informed
that travel comfort would be
improved with LNG. Only after
completing the trial can we de-
termine if it is truly feasible
for large-scale bus operations,”
said an official from TNSTC
(Villupuram). The official add-
ed that pollution levels of LNG

buses are less compared to die-
sel buses.

As per industry sources, an
LNG bus can cover approxi-
mately 850-900km with a 180-kg
cryogenic tank filled to full ca-
pacity. However, this can vary
depending on the number of
commuters transported on
each trip.

“The transport corporations
could not maintain the mileage
of 5.7km per litre of diesel due
to overcrowding of buses dur-
ing peak hours. Factors includ-
ing road conditions, crowding
and other maintenance expens-
es will also be considered dur-
ing trial,” the official noted.

According to official data,
the transport department’s an-
nual expenditure for FY 2022-23
stood at ¥16,985 crore, with fuel
costs alone constituting 28.35%
of it, at ¥5,194.68 crore. Fuel
costs accounted for 15-18% of
total expenses during FY 2018-
19. Moreover, during FY 2022-
23, the average daily loss in-
curred by all eight transport
corporations in the state stood
at 15 crore. P5
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