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Uptrend intact

$10,000-mark in sight for MCX futures

AKHIL MALLANMIUTTHLT

BL Researdh Bursau
Despite the dollar stremgiheming over
the past couple of weels, onade il
prices did mot face much doweeside pres-
sure. Even thowgh there was some fall
towards the end of last week, Brent fus
tures om the Intercomtinental Exchamge
[KE) and crude fistures oo the Mulki
Commodity Enchange { MCX) ended wp
with gains.

This shows the real trowhle iswith re
spect to supply of the emergy commod-
ity The fear of recession and the cone
sequent concerrs over the demand for
crude il could not drag the prices as
the tighimess in the supply seems to be
very significant. Crude oil fubures stay
img in backwardation is further evid-
ence o curmrent demand staying higher
than ithe smpply.

Therefore, going ahead, unless there
is areal drop im demand or a significant
progress in easing of the geopalitical
situation, the prices of crade oil mnot
dimp from current elevated levels.

Worryingly according to the daia
arailable from Petroleum Manming amd
Anmalysis Cell {FPAC), the Imdian basket
of crude oil bita decade highof 82138 a
barrel last week This can go up farther
puttimg a strain om the Indian cone
sumers 2% well as the tade balance of
the coumntrg

Brent futures ($122)

The momtinuowes Brent fstares contract
on the ICE gaimed LY per cent last week
and ended at 5122 a barrel & against
811972 by the end of preceding week
Henceforth, the price band of $120-122
will act as a good base amd limit the
divamside. Although $130 can be a resis:
ance as Brent fistures move ahead, there
is a good chance for it to retest the life
time high of $E003.
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Therefore, as long as the contract how
ers above $130 mark, the lkelikood of
the comtract mllying to $130 is high. The
price area of $130433 & a resistance
bandl n the other hand, if the contract
falls below $150, there may be short
term weakmess where the price could
moderate to $05 and then possibly to
S100. But this is a les probable event
and a break below $600 may not happen
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MOC-Cmade oil [ T9,399)
The cnade oil fstures om the BCY posted
a gain of LA per cent last week amd
chomed at 9,399 vernm  preceding
week’s close of 49,235, marking the sew
enth stradght weekly gain.

In line with our expectation, the cons
tract hit £9,5300 kevelsas it registered an
imtrawesk high of 9,559 on ‘Wednies
diay. Goirg abvead, the crude futures is all
set bo extend the rally and bouch the psy
chological level of 80,000, But nobe
that there cam be a price correction after
the comtract millies o that level.

From the current levels, supparts can
be spotted at 0,000 2nd at ¥3,h00. A&
decline below these levels, at least in the
mext couple of weeks. looks les likelye

We zmsgpested lomg positions at
arcund TE.000 a couple of weeks hack
As it stamds, the revised siopeloss for
these: positions will now be at 8,500
O cam comticue to hold the loegs fora
target of £80,000.
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Crude: On Fire Again

Cruoe il prices have surged to a three-month high, with Brent rising nearly $10 per
barrel since the governeent slashed duties on petrol and diesal last month to lower
prices and coot mnation The rally in crude peices has occurred despite forecasts of a
sharp global economic deceleration, With the trade deficit aveady at record highs.
elevated crude peices are a significant risk to India’s growth and macroeconomic
stabifity. 03 imoorts more than 85% of its crude oil nesdds
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US Gasoline Average Price Tops
$5 per Gallon in Historic First

Washington: The natlonal aver-
age price for US gasoline rose
above $5 a gallon for the first time
on Saturday, according to data
from the AAA, extending a surge
in fuel costs that are a central fea-
ture of rising inflation overall
The national average price for
regular unleaded gas rose to $5.004
a gallon on June 11 from $4.986 a
day eariier, AAA datashowed.
Gasoline prices have been a head-
ache for President Joe Biden and
congressional Democrats as they
struggle to maintain their slim
control of Congress with midterm
elections coming up in November,
Biden has pulled on numerous
levers to try to lower prices, in-
cluding a record release of barrels
from US strategic reserves, waiv-
ers on rules for producing sum-
mer gasoline, and leaning on ma-
Jor OPEC countries 10 boost out-
put. Yet fuel prices have been surg.
ing around the world due to a
combination of rebounding de.
mand, sanctions on oil producer
Russia after its invasion of Uk-
raine, and a squeeze on refining
capacity. US. road travel, however,
has remained relatively strong,
Just a couple of percentage points
below pre-pandemic levels, even
as prices have risen,
Still, economists expect demand
may start to decline if prices ro.
main above §£5 a barrel for a sus.

‘Exxon Made More Money Than God'

Los Angeles: Presicdent Joe Biden accused Exxan Mobil Corp. and other oll
companies of exploiting the highprice of gasoling, after a report shawed
nflation soaring to a new 40-yoar record,

“We're going tomake sure everyone knows Exxon's profits. Exxon made
more maney than God last year,” Biden sald during an event at the port of Los
Angeles Exxon reported net income of $23 billion In2021 and has earmed
nearty $26 billion over the 1ast 12 manths.

The price of regular gasoline averaged $4.99 per gallon nation-
wide on June 10, 30cording 1o the auto tud AAA.
. Biden also pressured domestic oll companies L rampup
production, saying they would rather buy back their own
stock than drilf on land where they have permits

“The reason thery re not drilling is they e buying back their
ownstock, which should be taxed quite frankly, buying back
their own stock and making no new investments,” Biden sakd.

Aspokesman for Exxon, Casey Norton, said that the compa:

ny has "been In reguiar contact with the administration,
Informing them of our planned investments to
increase production and expand refining capacity

tained period.

“The $5 level is where we could
see very heavy amounts of gaso-
line demand destruction,” sald
Reld L'Anson, senioreconomist at
Kpler.

Adjusting for inflation, the US
gasoline average is still approxi
mately 8% below June 2008 highs
around $5.41a gallon, according to
LS. Energy Department figures,

Consumer spending hassofar re-
mained resilient even with infla-
tion running at its highest level in
more than four decades, with
household balance sheets shored
up by pandemic relief programs
and a tight job market that has
fueled strong wage gains, espe-
cially for lower-income workers.,

Gasoline product supplied, a
proxy for demand, was 9.2 million
barrels per day last week, accord-
Ingtothe US. Energy Information
Administration, broadly In line
with five year seasonal averages.

The high prices for drivers come
as major oiland-gas companies
post bumper profits,

Shell reported a record quarter
in May and Chevron Corp and BP
have posted their best numbers in
adecade.

Other majors, Including Exxon
Mobiland TotalEnergles aswellas
US independent shale operators,
reported strong fOgures that have
spurred share repurchases and di
vidend investments.—Reuters
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lishment of diplomatic relations be-

tween Russia and India, shines the
light on a partnership characterised by
warmth, mutual respect and longstand-
ing decades of trusted cooperation. Bi-
lateral ties with Russia remain a key pillar
of India’s foreign policy, despite many
fundamental changes at the global level
over the past few decades. Indo-Russian
ties acquired a new dimension in the
year 2000, with the signing of the “Dec-
laration on the India-Russia Strategic
Partnership” during a visit to India by
President of the Russian Federation
Vladimir Putin. The strategic partnership
between both nations dramatically en-
hanced levels of cooperation taking
place in almost all areas of the bilateral
relationship including political, security,
trade and economy, defence, science and
technology and culture. The Indo-Russia

THE 75th anniversary of the estab-

75 years of robust partnership

Russia and India are exploring new areas of cooperation,
with growth in bilateral trade on top of the agenda

EAM and the Russian DPM, and another
on Military Technical Cooperation (IRIGC-
MTC) co-chaired by Russian and Indian
Defence Ministers.

same period, India’s main exports to Rus-

sia were related to pharmaceutical prod-

ucts; electrical machinery and equip-
ment; nuclear reactors, boilers, machinery
and organic chemicals.

India has been particularly active with
investments in Russia’s hydrocarbons
sector in its search for energy security.
Both nations are working towards reali-
sation of an ‘Energy Bridge’ between
them, which will be based on robust civil
nuclear cooperation, LNG sourcing, part-
nership in the Oil and Gas sector, and en-
gagement in renewable energy sources.
Cumulative Indian in into Rus-
sia between 2000 and 2014 amounted to
$8 billion, the bulk of which was in the
hydrocarbon sector. Some of the major
investments by Indian companies in Rus-
siainclude ONGC Videsh Ltd. in Sakhalin-
I Project ($2.2 bn); Imperial Energy (2.1
bn); Commercial Bank of India Ltd. (JV of

strategic partnership was further ele-
vated to the level of a "special and priv-
ileged strategic partnership” during the
2010 visit of then Russian President
Dmitry Medvedev.

The highest institutionalised dialogue
mechanism in the strategic partnership
between India and Russia takes place un-
der the auspices of the Annual Summit
meeting between the Prime Minister of
India and the President of the Russian
Federation. So far, 21 Annual Summit
meetings have taken place alternatively
in India and Russia. The latest of these
tock place in December 2021 during
President Putin's working visit to New
Delhi, during which happened the first
meeting of the 2+2 Dialogue of Foreign
and Defence Ministers. Discussions also
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took place on the proposed Chennai-
Vladivostok Eastern Maritime Corridor.
Both nations have set a target of in-
creasing bilateral trade to $30 billion and
bilateral investment to $50 billion by
2025. India continues to view Russia as
a longstanding and time-tested friend
that has played a significant role in its
economic development and security.
Trade and defence ties are at the top of
the agenda of two Inter-Governmental
Commissions — one on Trade, Econamic,
Scientific, Technological and Cultural Co-
operation (IRIGC-TEC), co-chaired by

Bilateral trade in services between
both nations has been stable over the
last five years and stood at $973.6 mil-
lion for the year 2020, as compared to
$999 million in 2018. Bilateral trade from
April 2020-March 2021 amounted to
$9.31 billion, with Indian exports
amounting to $3.48 billion and imports
from Russia totalling $5.83 billion. In
comparison, bilateral trade from January-
September, 2019 was lower at §7.55 bil-
lion. Prior to the pandemic, in 2017-18,
India's main imports from Russia were re-
lated to mineral fuels, mineral oils and
products of their distillation; natural or
cultured pearls, precious or semi-predious
stones, precious metals; nuclear reactors,
bailers, machinery; electrical machinery
and equipment and fertilisers. In the

SBI and Canara Bank); ICICI Bank in its
subsidiary ICICI Bank Eurasia; KGK Group
($50 mn); Advance Pharma (1.5 bn Ru).
In 2017, Russia's Rosneft acquired ES-
SAR's Vadinar refinery in India in a deal
worth $12.9 billion, which remains one
of the biggest Russian investments in In-
dia in recent times. There yet remains
much more headroom for trade between
both nations.

Efforts toincrease India's engagement
with the Russia Far East Region have also
increased since 2019, in continuation of
the ‘Act-Far East focus’ and NITI Azayog
and the Ministry for Development of
Russian Far East and Arctic of the Russian
Federation are in the process of finalising
a five-year programme (2021-2025) of
cooperation in the region.




