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ONGC Posts 31.6% jump in March qtr on high oil, gas

Millenium Post 2

Bureau

ONGC posts 31.6% jump in March
qtr profit on high oil, gas prices

NEW DELHI: State-owned Oil
and Natural Gas Corporation
(ONGC) on Saturday reported a
31.6 per cent jump in its March
quarter net profit as it got the
best ever price for crude oil it
produces and sells,

Standalone net profit of Rs
8,860 crore, or Rs 7.04 per share,
in January-March compared
with Rs 6,734 crore, or Rs 5.35a
share, in the same period a year
back, according to the compa-
ny’s regulatory filing.

Revenue from operations
rose to Rs 34,497 crore in the
fourth quarter of 2021-22 fis-
cal from Rs 21,188.91 crore in
January-March 2021.

For the full fiscal (April
2021 to March 2022), ONGC
posted a record net profit of
Rs 40,306 crore, up from Rs
11,246.44 crore in the previous
financial year.

This after international

energy prices surged from late
2021 and spiked after Russia
invaded Ukraine in February.
ONGC gets international prices
for crude oil it produces and so
it benefited from the surge in
energy prices,

Consolidated net profit,
after including those earned
by its subsidiaries like HPCL
and ONGC Videsh Ltd, soared
to Rs 12,061.44 crore in March
quarter and Rs 49,294 crore in
the full fiscal 2021-22. This com-
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The total dividend
for FY'22 would be
210% (Rs.10.50
per share of face
value Rs 5 each)

with a total payout
of Rs. 13,209 crore

pared to Rs 10,963.04 crore in
January-March 2021 and Rs
21,360 crore in FY2020-21.

The total dividend for FY"22
would be 210% (Rs.10.50 per
share of face value Rs 5 each)
with a total payout of Rs. 13,209
crore,

This includes interim div-
idend of 145% (Rs. 7.25 per
share) already paid during the
year and final dividend of 65%
(Rs.3.25 per share) recom-
mended by the Board.  wposT
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| ONGC's net profit rises 10% to Rs 12061 in Q4

Bussiness Line 12

ONGC’s net profit rises
1075 t0 12,061 crore in Q4

Assessed impact of sanctions on Russia operations/assets

OUR BUREAU

New Delhi, My 24

State-run ONGC on Saturday
reported a 10 per cent year-
onyear growth in its net
profit at 212,061.44 crore for
the fourth quarter ended
March 2022. On a sequential
basls, the oil explorer's net
profit rose by 3.7 per cent.

Its consolidated total in-
come jumped 34 per cent y-
oy to 21,58,648.42 crore dur-
iIng the January-March
quarter in FY22 Quarter-on-
quarter, ONGC's total income
rose by 7 per cent from
1,45,675.28 crore In Q3 FY22

The company’s board has
recommended a final di-
vidend of 2325 per equity
share of ¥5 each for Fy22,

Russia operations

*The Group has considered
the possible effects that may
result from the special opera-
tions, carried out by Russia in
Ukraine, various sanctions
have been imposed on Russia

n

The company’s board has
recommended a final dividend

of 3325 perequity share of
¥5eachforFy22

by several countries. These
economic sanctions have a
cascading effect on the eco-
nomies globally™ ONGC said
in its results filing to the
stock exchanges.

The Group has assessad the
impact of these sanctions on
its operations/assets in Rus-
sla. Its subsidiary, OVL, has
three assets In Russia —
Sakhalin  (joint arrange-
ment, 20 per cent stake),
Vankorneft (assoclate, 26 per
cent stake) and Imperial En-
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ergy (wholly-owned subsidl-
ary), it added.

The Sakhalin1 project is
operated by ENL, a subsidiary
of Exxon Mobil. With the cur-
rent geopolitical situation,
further to the announce-
ment by Exxon Mobil (Oper-
ator-ENL) discontinuing op-
erations In the Sakhalin
project, the consortum s
heading towards a transition
of operatorship which Is in
progress, ONGC Informed.

The temporary unavailab-
tlity of International Group
of Protection & Indemnity
(IG P&1) insurance for crude
oil tankers hired by the pro-
ject for delivery of its crude
oil 1o international buyers
has created a logistic con-
straint for evacuation of its
preduction from May 22
thereby resulting in reduced
output from the project. The
sitwation is likely to improve
with the efforts of the consor-
tium to actively resolve the
Insurance issues, the PSU
sald.

Bureau




sitearsiteft

N

oNnGcC

ONGC posts 32% jump in profit on high oil,gas prices

Financial
Express

MARCH QUARTER RESULTS
ONGC posts 32% jump in
profit on high oil, gas prices

FE BUREAL
Mew Delhi, May 28

STATE-OWHNED OIL and Nat-
ural Gas Corporation (ONGC)
on Saturday reported a 32%
jump in its March quarter net
profit as it got the best ever
price for crude oil it produces
and sells. Standalone net profit
of €8,859.54 crore, or T7.04
per share, in January-March
compared with ¥6,733.97
crore,or ©5.35 a share, in the
same period a year back,
according to the company's
regulatory filing. Revenue

from operations rose to
¥34,497.24 crore in the fourth

quarterof 2021-22 fiscal from
©11,158.91 crore In January-
March 2021.

For the full fiscal (April
2021 to March 2022), ONGC
posted a record net profit of
¥40,305.74 crore, up from
¥11,246.44 crore in the previ-
ous financial year. This after
international energy prices
surged from late 2021 and
spiked after Russia invaded
Ukraine in February. ONGC
gets international prices for
crude oil it produces and so it
benefited from the surge in
ENergy prices.

Continuved on Page 2
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ONGC posts 32% jump in profit on high oil,gas prices oss 1 Bureau

ONGC posts 32%0
jump in profit on
high o1l, gas prices
ONGC gets international
rates as the downstream fuel
retailers too price petrol, diesel

and other petroleum products
at global rates.
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| ONGC declares results for FY'22 | Millenium Post 5 Bureau
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EXTRACT OF FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 March 2022

(% in Crore unless otherwise stated)

Standalone Consolidated
Sl. q duarien Year ended Ouasten Year ended ftatios Year ended Agarter Year ended
No. Featicuiars | BT W o [ 7 B O T o O 701
31.03.2022 ) 31.03.2021 ) 31.03.2022 ) 31.03.2021 -
Audited Audited Audited Audited Audited Audited Audited Audited
1 |Total Income from Operations 34,497.24 110,34540 21188.91 68,141.09 15592048 531761.83 11412418 3,60,463.51
2 |Net Profit / (Loss) for the period (before Tax, 171430 4,039.99 6,314.38 15,021.76 17,888.82 56,196.02 1,523.95 2920768
Exceptional items)
3 |Net Profit / (Loss) for the period before Tax 171430 41,039.99 892759 16,402.79 15,783.91 54,0911 13,680.91 30,12645
(after Exceptional items)
4 |Net Profit / (Loss) for the period after Tax (after 8,859.54 40,305.74 6,733.97 124644 12,06144 49,294.06 10,963.04 21360.25
Exceptional items)
5 |[Total Comprehensive Income for the period 10,46743 4403765 7211.06 13,665.31 1349713 53,691.32 174014 2322491
[Comprising Profit / (Loss) for the period
(after tax) and Other Comprehensive Income
(after tax)]
6  |Equity Share Capital (Face value of % 5/- each) 6,29014 629014 629014 6,29014 6,29014 6,29014 6,29014 6.29014
7 [Networth 237148.09 237148.09 2,04,558.57 2,04558.57
8  |Paid up Debt Capital / Outstanding Debt 6,396.90 6,396.90 15,022.66 15,022.66
9 [Other Equity 2,30,857.95 2,30,857.95 19826843 19826843 25321211 214,690.85
10 |Debenture Redemption Reserve Not Not Not Not
1 |Earnings Per Share (Face value of
% 5/-each )-
not annualised
(a) B§sic R®) 704 32.04 5.35 8.94 839 3619 752 12.96
(b) Diluted () 704 3204 5.35 8.94 839 3619 752 12.96
12 | Debt Equity Ratio 0.03 0.03 0.07 0.07
13 | Debt Service Coverage Ratio 186.81 14218 7973 5595
14 | Interest Service Coverage Ratio 186.81 14218 7973 55.95
Notes:

1) The above results are in accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013, read with the
relevant rules issued thereunder and other principles g I pted in India.

2) The above is an extract of the detailed format of audited Financial Results for quarter and year ended 31.03.2022 filed with the Stock Exchanges under Regulation 33
and 52 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of audited Financial Results for the quarter and year ended
31.03.2022 are available on the Stock Exchanges website of BSE (www.bseindia.com), NSE (www. dia.com ) and Company's website at www.ongcindia.com.

Place : Delhi By order of the Board

Dated : 28 May 2022

Pomila Jaspal
Director (Finance)

Oil and Natural Gas Corporation Limited

ONGC GROUP OF
onGc
0 eTrc Ol & FI O |9 -
Lo Petronet MHB Limited A ~ 4 B2 Heliport Limited
idiari Joint Ventures

CIN No. L74899DL1993G0I054155
Regd.Office : Plot No. 5A- 5B, Nelson Mandela Road, Vasant Kunj, New Delhi — 110070
Tel: 011-26754002, Fax: 011-26129091, E-mail: secretariat@ongc.co.in

/ONGCLimited @ONGC_

company/ONGC » ongcccdelhice Instagram/ongcofficial
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EXTRACT OF FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 March 2022
(% in Crore unless otherwise stated)
Stand: Consolidated
sl. ) Quarter | yvoorended | 2" | vearended | Q8" | vearended | U3 | vearended
No. famcuiats ended | 5 oo022 | 980 | gozo0m | 94| giosaoz | 909 | 3igzz0m
31.03.2022 ) 31.03.2021 8 31.03.2022 ) 31.03.2021 3
Audited Audited Audited Audited Audited Audited Audited Audited
1 |Total Income from Operations 34,497.24 110,34540 21188.91 68,141.09 15592048 531761.83 11412418 3,60,463.51
2 |Net Profit / (Loss) for the period (before Tax, 171430 41,039.99 631438 15,02776 17,888.82 56,196.02 11,523.95 2920768
Exceptional items)
3 |Net Profit / (Loss) for the period before Tax 171430 £1,039.99 892759 16,402.79 15,783.91 54,0911 13,680.91 3012645
(after Exceptional items)
4 |Net Profit / (Loss) for the period after Tax (after 8,859.54 40,305.74 6,733.97 124644 12,06144 48,294.06 10,963.04 21.360.25
Exceptional items)
5 |[Total Comprehensive Income for the period 10,46743 4403765 7211.06 13,665.31 1349713 53,691.32 174014 2322497
[Comprising Profit / (Loss) for the period
(after tax) and Other Comprehensive Income
(after tax]]
6 |Equity Share Capital (Face value of % 5/- each) 629014 629014 629014 620014 620014 6,29014 629014 629014
7 [Networth 2.37148.09 2,37148.09 2,04,558.57 2,04,558.57
8 | Paid up Debt Capital / Outstanding Debt 6,396.90 6,396.90 15,022.66 15,022.66
9 [Other Equity 2,30,857.95 2,30,857.95 1,98,26843 19826843 25321211 214,690.85
10 | Debenture Redemption Reserve Not Not Not Not
11 |Earnings Per Share (Face value of
 5/-each)-
not annualised
(a) Basic [?) 704 32.04 5.35 8.94 839 3618 752 12.96
(b) Diluted (3) 704 3204 535 894 839 3619 752 12.96
12 | Debt Equity Ratio 0.03 0.03 0.07 0.07
13 | Debt Service Coverage Ratio 186.81 14218 7973 55.95
14 | Interest Service Coverage Ratio 186.81 14218 7973 55.95

Notes:

1) The above results are in accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013, read with the
relevant rules issued thereunder and other ing principles g I pted in India.

2) The above is an extract of the detailed format of audited Financial Results for quarter and year ended 31.03.2022 filed with the Stock Exchanges under Regulation 33
and 52 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of audited Financial Results for the quarter and year ended
31.03.2022 are available on the Stock Exchanges website of BSE (www.bseindia.com), NSE (www.nseindia.com ) and Company's website at www.ongcindia.com.

Place : Delhi By order of the Board

Dated : 28 May 2022

Pomila Jaspal
Director (Finance)
. . . .
Oil and Natural Gas Corporation Limited
ONGC GROUP OF COMPA
onGc 7
- = tol @ ) ;
remm| [ @TPC @t € F3. O |© e
idiari Joint Ventures
CIN No. L74899DL1993G0I054155
Regd.Office : Plot No. 5A- 5B, Nelson Mandela Road, Vasant Kunj, New Delhi — 110070
Tel: 011-26754002, Fax: 011-26129091, E-mail: secretariat@ongc.co.in

/ONGCLimited @ONGC_

company/ONGC » ongcccdelhice Instagram/ongcofficial
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| ONGC declares results for FY'22 | Hindustan 7 Bureau
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EXTRACT OF FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 March 2022

(% in Crore unless otherwise stated)

Standalone Consolidated
Sl. o duarten Year ended Ouasten Year ended Quattor Year ended Auarter Year ended
No Particulars ended 31.03.2022 ended 31.03.2021 ended 31032022 ended 3103.2021
) 31.03.2022 } 31.03.2021 ) 31.03.2022 ) 31.03.2021 )
Audited Audited Audited Audited Audited Audited Audited Audited
1 |Total Income from Operations 3449724 110,34540 2118891 68,141.09 15592048 531761.83 11412418 3,60,463.51
2 | Net Profit / (Loss) for the period (before Tax, 171430 £41,039.99 631438 15,027.76 17,888.82 56,196.02 11,523.95 2920768
Exceptional items)
3 |Net Profit / (Loss) for the period before Tax 171430 £1,039.99 892759 16,402.79 15,783.91 54,0011 13,680.91 30,2645
(after Exceptional items)
4 | Net Profit / (Loss) for the period after Tax (after 8,859.54 40,305.74 6733.97 1124644 12,06144 49.284.06 10,963.04 2136025
Exceptional items)
5 |Total Comprehensive Income for the period 10,46743 4403765 7211.06 13,665.31 1349713 53,691.32 174014 2322497
[Comprising Profit / (Loss) for the period
(after tax) and Other Comprehensive Income
(after tax]]
6  |Equity Share Capital (Face value of ¥ 5/- each) 6,29014 629014 629014 6,29014 629014 6,29014 6,29014 6.29014
7 [Networth 2,37148.09 237148.09 2,04,558.57 2,04,558.57
8 |Paid up Debt Capital / Outstanding Debt 6,396.90 6,396.90 15,022.66 15,022.66
9 [Other Equity 2,30,857.95 2,30,857.95 19826843 198,26843 25321211 214,690.85
10 |Debenture Redemption Reserve Not appli Not applit Not appli Not
1 |Earnings Per Share (Face value of
% 5/-each )-
not annualised
(a) Basic ?) 704 3204 535 894 839 3619 752 1296
(b) Diluted [?) 704 32.04 5.35 8.94 839 3619 152 12.96
12 |Debt Equity Ratio 0.03 0.03 0.07 0.07
13 | Debt Service Coverage Ratio 186.81 14218 1973 55.95
14 |Interest Service Coverage Ratio 186.81 14218 7973 55.95
Notes:
1) The above results are in accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013, read with the
relevant rules issued thereunder and other ing principles g y pted in India.

2) The above is an extract of the detailed format of audited Financial Results for quarter and year ended 31.03.2022 filed with the Stock Exchanges under Regulation 33
and 52 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of audited Financial Results for the quarter and year ended
31.03.2022 are available on the Stock Exchanges website of BSE (www.bseindia.com), NSE (www.nseindia.com ) and Company's website at www.ongcindia.com.

Place : Delhi By order of the Board

Dated : 28 May 2022

Pomila Jaspal
Director (Finance)

Rohini
Heliport Limited

Oil and Natural Gas Corporation Limited

ONGC GROUP OF COMPANIES
= "=
\ [ Petronet MHB Limited
CIN No. L74899DL1993G0I054155

orc 0w ¢ B3 O @ .
-4 =
Regd.Office : Plot No. 5A- 5B, Nelson Mandela Road, Vasant Kunj, New Delhi - 110070

e 166L
Tel: 011-26754002, Fax: 011-26129091, E-mail: secretariat@ongc.co.in

www.ongcindia.c /ONGCLimited %’ @ONGC_  company/ONGC > ongcccdelhicc Instagram/ongcofficial
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Ukraine Conflicts fuels increase in Norway oil, gas
price & demand

Millenium Post 5

Ukraine conflict fuels increase in
Norway’s oil, gas price & demand

Polish PM Mateusz Morawiecki urged Noreay
to use that windfall to support hardest-hit countries

STAVANGER (Norway):
Europe’s frantic search for
alternatives to Russian ene
has dramatically increased t
demand and price for Norway's
oil and gas.

As the money pours in,
Europe’s second- natu-
ral gas supplier is fending off
accusations that it's profiting
from the war in Ukraine,

Polish Prime Minister
Mateusz Morawiecki, who is
looking to the Scandinavian
country to replace some of the
gas Poland used to get from
Russia, said Norway's gigantic
oil and gas profits are indirectly
preying on the war,

He urged Norway to use that
windfall to support the hardest-
hit countries, mainly Ukraine.

The comments last week
touched a nerve, even as some
Norwegians wonder whether
they're doing enough to com-
bat Russia’s war by increasing
economic aid to Ukraine and
helping neighbouring coun-
tries end their dependence on
Russian energy to power indus-
try, generate electricity and fuel
vehicles, Taxes on the windfall
profits of oil and gas companies

have been common in Europe to
help people cope with soanz
energy bills, now exacerbat
by the war,

Spain and [Italy both
approved them, while the
United Kingdom’s govern-
ment plans to introduce one.
Morawiecki is asking Norway
to go further by sending oil and
profits to other nations.

Norway, one of Europe’s
richest countries, committed
1.09 per cent of its national
income to overseas develop
ment one of the highest per-
centages worldwide includi
more than $200 million in ai
to Ukraine,

With oil and gas coffers
bulging, some would like to see
even more money earmarked o
case the effects of the war and
not skimmed from the funding
for agencies that support people
clsewhere.

Norway has made dramatic
cuts into most of the UN insti-
tutions and support for human
rights projects in order to
finance the cost of receiving
Ukrainian refugees, said Berit
Lindeman, policy director of
human rights group the Nor-
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wegian Helsinki Committee,

She Organise a protest
on Wednesday outside Parlia-
ment in Oslo, criticising govern-
ment priorities and saying the
Polish remarks had some mer-
its” It looks really ugly when we
know the incomes have skyrock-
eted this year.” Lindeman said.

Oil and gas prices were
already high amid an energy
crunch and have spiked because
of the war.

Natural gas is trading at
three to four times what it was
at the same time last year. Inter-
national benchmark Brent crude
oil burst through $100 a barrel
after the invasion three months
ago and has rarely dipped below
since,

Norwegian energy giant
Equinor, which is majority
owned by the state, earned four
times more in the first quarter

The hount) led the govern-
ment to revise its forecast of
income from petroleum activ-
ities to 933 billion Norwegian
kroner ($97 billion) this year
more than three times what it
carned in 2021. AGEN(HES

Bureau
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Is Ethanol a Sweet solution . 4 Bureau
Times
Shailesh Menon WTI Crude Qil ($/b)
W —

0 not judge a company 120

by its name. The Triveni 100

Engineering & Industries 80

in Noida has diversified into 60

power transmission, defence 40

and steam turbine manufac- 20

turing, but it still remains one 0
of the largest integrated sugar manufactur- . -20
ers in the country. Its sugar brand Shagun 0

ningteaofmany 2 Jan 2020 25 May 2022
Indiansforover90years.
Early this veni Engineering

switched its focus yet again, tostrengthen a KEY HIGHLIGHTS
line of business that has been ina limbo. The India has 19% But the country has
company, withamarketcapitalisation ofover . share in global only 2% share in

6,500 crore, augmented its ethanol distilling
capacities—from 320 kIpd (kilolitres per day)
in January to 520 klpd in April. It will now
ities to
reachanaggregateof 660 klpd by July.
Why is Triveni Engineeringmore thandou-
bling itsdistilling capacities inquick time?
Theanswerliesi ot ) i
nol blending roadmap, which has advanced
the deadline for blending 20% ethanol with
petrol to 2025 from 2030. This means etha-
nol and petrol will be mixed in a 20:80 ratio.
This category of blended transportation fuel
would be called E20 petrol. Currently, around
10% ethanol is blended with petrol in several
states. With this, the government intends to
save nearly ¥40,000 crore on petroleum im-
port lnlls Bcsldcs «ethanol isaless polluting

The government's new roadmap for blending ethanol with petrol has
cheered sugar manufacturers and could trim oil import bills, but its role ina
renewable energy future needs more clarity

from $11 per barrel in April 2020 to$119 in
March 2022 — and is currently hovering at
$109. Thiscruelspike incrude priceshashurt
the purses of the government. Last fiscal, it
settled oil importbills worth§119billion.

“There is alot of economic sense with etha-
nol blending. It is a form of import substitu-

iency atalower
cost than petrol,” stated a note putout by NITI

tion—andif well, itwilltrim the

blending is an archaic technique, especially
whenthereisaconcerted effort by the govern-
ment topopulariserenewableenergy andelec-
tricvehicles(EVs)inthecountry.
But for Triveni Engineering’s Sawhney,
EV is “an urban solution”. “EVs will provide
asolution to the pollution problem (caused by
transportationfuels)incities, butnotin mr1|

countrysoilbills,”saysPS senior

India. It will y vearsfor EVs

just three years. That apart, the ecosystem:
OMCs, auto manufacturers and banks—will

k arg
“Toachieve the E20 target, the government
willhave toensureadequate feedstock, facili-
ties to manufacture ethanol have tobe set up,
OMCs will have to expand storage capacities
and auto manufacturers will have to recali-
brate their engines,” says Ravleen Sethi, as-

y ylastyear,  director, anb{‘lgc.:\nlmg%ﬁm\ thehinterland. Tillthattime,ethanol-blended  sociate directorat CareEdge. “There'salot of

Whileethanol India’ Ethanol, petrol is a great option for peoplelivinginru-  activityonthesupplyside: most sugarcompa-
fuelimportbill, what would betheextentofits  alcoholicbeverages, phar isa rallndia nies ing their
m\pﬂci”Thc policy gar com- industry. It blended fuels) can coexist to serve different andalot i iesare

p up production, oil tured from juice or sy, rup:md mo-  setsofcustomers,” hesays. comingupacrossthe country,” sheadds.

toinstall mfr1<n ucture tostoreand trans-  lassesand, toalesserextent, h Even though ethanol-blended petrol is pro- ()xl companies such as Bharat Petroleum,
port ethanol and auto companies to calibrate  as rice, wheat, sorghum and corn. Insome jectedascritical in solving big h I’cl roleum :md Indnn 0il
engines for this blended fuel. After all this, countries, even potatoes and other starchy ~ asthe il import i (nr £
what is the future of ethanol, es with S mental pollution, its share will be relatively long-termsupply: ammmems
renewable energy becoming more popular?  Nearly 65% of India’s ethanol production  small when it comes to application. India  with sugar com-

itcallsforan inc
< r

ane?

originates from sugar mills and molasses
distilleries, \\rh)lﬂht‘ rest comes from grain-

imported over 212 million tonnes of crude
oil last ﬁwal Alarge part of it was used as

ment on "E20 by 2025", large sugm manufac-
turers like Triveni expect a massive surge in
demand for ethanol in the coming months. If
the government sticks to its mandate, the de-
mand for ethanol could be 1,016 crore litres.
The ethanol production capacity in India, ac-
cordingtotheIndian Sugar Mills Association
(ISMA), iscurrently just440crorelitres
“The new biofuels policy is vitally impor-
tant. Mandated ethanol blending, which
is happening for the first time, will help the
country get a cleaner fuel. It will reduce our
import bills, create more jobs and trigger 21
lakh crore of fresh investments,” says Tarun
Sawhney, VC&MD, Triveni Engineering.

BLOWING COLD & HOT

India’s ethanol blending programme be-
gan way back in 2003 with a few states
and Union territories laying ground
rules for oil marketing companies
(OMCs) and ethanol producers.
Some more states and UTs joined
the bandwagon a few years later.
Theblending ratioin the initial
yearsused tobe5:95% —where
5% ethanol was added to 95°
petrol. Butas years passed, and
global crude prices cooled off,
the government’s focus on
ethanol blending waned.
Nobody spoke of it for
along time. But the
price of crude is
shooting up
once again

ipr
facture ell\'mo] raises concerns in a world of
rising poverty and hunger. So producers are
now encouraged to use non-edible raw
materialssuchasagricultural waste
and biomass toextractethanol.

“The use of non-edible
inputs ensures adher-
ence to a zero
waste policy
that most

environmentally
conscious countries
comply with. Thishasyetto
be demonstrated on a com-
mercialscale. Butalotof work

transport In lransponatmn
fuel, diesel accounts for over 50%
of use case, followed by pet-

rol which forms 25%, with
aviation fuel, CNG, LPG and

EV forming the rest, according

to analysts tracking the energy
sector.

Ethanol blending is only applicable

to petrol, which has just one-fourth share

in the transportation fuel basket. Breakuu,

eh

panies and individual
ethanoldistillers. The banks, es-
pecially PSU banks, are now willing
S kof

heir with OMCs. At the il
level (petrol/diesel pumps), E20 will be dis-
pensedfromaseparatekiosk/nozzleat prices

cheaper than petrol, possibly 28-10 per litre.
‘Two-wheeler manufacturers such as Bajaj
Autoand TVS have started tuning their en-
ginestomakethem E20-compliant. Passenger
car manufacturers such as Hyundai and
Maruti have some models that can take in
E10 fuel but they have yet to start work on
[E20-compatible engines. Both Hyundai and
Maruti werenotavailable for comment.

CANE GAINS
Thelasttwoyears

sugar s, thanks to
bumper

and voluminous exports. Higher prices in

domestic and global markets have helped

Indian sugar companies immensely. That
apart, ethanol prices (fixed by the govern-

Indian

it down further, t
than half the petrol sold in India, and |hen?=l
ﬂu\\, intocars.

“Ethanol blending is mainly for petrol and,
therefore, contributes up to 2-3% of overall
transportation fuel. So a higher demand for
ethanol can indeed be absorbed. Ethanol
blending may also lead to slightly more af-
fordable petrol going ahead,” says Gaurav
Moda, partner & energy sector leader at EY, a

upofcommercialscale plantsthat

can work on non-edible feedstock,”

says Sanjukta Subudhi, senior fellow

(advanced biofuels division), The Energy
and Resources Institute (TERI).

“Ethanol isa cleaner form of fuel, B\ blend-

m.
Petrol - and, therefore, ethanol-blended

ip by over®1to¥1.25per litre
acrossvarious grades of molasses.

“The mandated ethanol-blending pro-
gramme will help thesugar sectoralot. It will
help sugarcane farmers get a better price for
theirpr worry
aboutexcess sugar inventories oraglut situa-
tion anymore,” says Aditya Jhunjhunwala,
pres entoﬂSMAand\lDofKMSuﬁmr\lllk

thesur
mduetrv Thlepmgrammo ishelpful because
¥

petrol - will be relevant even when EV hits
the roads in huge numbers. Just about 10%
new cars hit the road every year in India. At
thisrate, there would beonly25-30% new cars

there’sani fethanol from
our premises, the price is fixed by the govern-

“Sugarcane
farmers will get
abetter price for
their produce.
Manufacturers need
not worry about
excess sugar inventories or a
glut situation anymore”

ADITYA JHUNJHUNWALA, president of ISMA &
MD of KM Sugar Mills

sugar production | ethanol production
To achieve E20-by-2025 target, distillers will
have to manufacture 1,016 crore litres of
ethanol per year

Current ethanol production capacity from
sugar mills is 440 crore litres a year

Ethanol production capacity of grain-based
distilleries is over 260 crore litres a year
Nearly 65% of ethanol is sourced from sugar
and sugar industry byproducts

From Oct 21 to Sept ‘22, mills could divert
34 lakh tonnes of sugar for ethanol

E20 petrol could be cheaper than normal
petrol by ¥8-10 per litre

India's transportation fuel mix: Diesel 50%;
Petrol 25%; LPG, CNG, ATF, etc 25%
E20-compliant two-wheelers could be
costlier by ¥1,500 to 23,000 per unit

Ethanol Supply by Sugar
Mills (in crore litres)

=AAN

201516 201617 201718 201819 201920 02021 221-%
Source: Care Ratings, ISMA, NITI Aayog. ETIG Database &
C sources.

tion. In the last

sugar season, this

was just 21 lakh tonnes.
Toreach the government’s target

of E20 by 2025, the sugar industry will have to
divertatleast60lakh tonnesof sugar.

ment ly contra nfora
longer time horizon,” headds.
Inthe current sugar season (October 2 >021 m

- vea \\omllhwe

litres now to 900 crore litres. Sugar manu-

ing it with petrol, you
down the cnnsump( ion of fossil fuel. Since

asfer
negligible greenhouse gas emission,” says
Subudhi.“Thegovernment'sideaistoprovide
abasket of clean fue!

appropriatetype of fuel.
T

sector

“Ethanol blending may lead to slightly more
affordable petrol going ahead”

GAURAV MODA, partner & energy sector leader, EY

E10 by 2022 and E20 by 2025. Ethanol pro-
ducers will have to double their output in

RAVLEEN SETHI, associate director, CareEdge

“Ethanol will reduce
our import bills,
create more jobs
and trigger 21

lakh crore of fresh
investments”

industry for

EVs) on our roads in 2030 — the tar- 022), sugar mills, pe facturers are working towards this target. TARUN SAWHNEY, VC & MD, Triveni Engineering
cutting government divert34 Many dding ca ies that can take in

30% vprivate = both sugarcane and grain-based fee tempts to increase cane production acreage

heel “Toachieve the E20  (for off:season ethanol production), will deplete groundwater levels.
to prod hanol, thereis Jhunjhunwala. "There's a need to do more R&D around
some way to go before the country turns fully target, OMCs will o Willthisear alternative ‘This may reduce the
EV. Our view is that India may take time to haveto expand their ductioncauseashortfallinoursugarandfood ~presence of water-guzzling sugarcane in
people can selectan  reach peak oil —upto2040—though the port- ethanol storage grainbuffers?Mostlikelyno, say mostethanol thc feedstock mix," says Amit Kar, former
ted toinc ly . “Our country i icultural at the Indian
in due irse. This makes ethanol-blended capacities and lot more sugar than it can consume. There is Agrlcullunl Research Institute. "The use of
ethanol petrolacritical initiative,” says Moda. auto manufacturers noharmindiverti itfor " sugarcan xtent) and food grains
of Triveni ing. is perfectly fine as wearenowa
OILING THE ENGINES w“'_have torecalibrate The government is encouraging grain- food and sugar surplus country. There won't
The government's blending targets are stiff  their engines" based ethanol production to reduce the de-  be much reduction in our food buffer stocks

pendency
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isa water- S rop and at-

says.
‘shailesh.menon @ timesgroup.com
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Rob Peter more, pay Peter less

Financial
Express

10

P Chidambaram

ACROSSTHE

AISLE

Rob Peter more,

pay Peter less

i1

being taxes on liquar). It i notewor thy
that the states’own resources as a pro-
portionoftotal revenues is dwindling.
Exhorting thes tatesto cut VAT an petral
and diesel is akin to asking the states to
beggar themselves: they willgobroke and
beabliged tobarrow mare {with the per-
mission of the Central go ) ar

reviewedd States mus thave more finan
cial powers toraise own resources. It isa
fact that states that are starved of
resourcesdonot devol ve s ufficient funds
to the urbana nd rural local bodies and
the result is the 73rd and 74th Amend -
ments to the Constitution are lying in

carry a begging bowl to the Cent re for
mare grants-in-akl. Thelittle financial
independence the states” have will evap-
arate. Yet, fourstates have made cutsin
the VAT: Tamil Nadu, Kerala, Maharas h-
traand Rajas than.

Need total review

Neutral observers have argued that
theentire gamut of Centre states'fiscal
powers and relations must be compre-
hensively reviewed. In particular, the
working of Articles 2464, 269A and
279Arelating to the GSTlaws must be

leepf Neither funds norfunctions
nor functionaries are made available to
the munidpal and panchayatbodies.
The virtual monopoly of financial
powers in the hands of the Central gov
ernment has led to concentration of
other powersinthe Central government.
The Centre has encroached an the leg
Islative domain of the states fe.g. the
farm laws). The Centre has exceeded its
taxing powers (e.g., IGST on ocean
freight,as painted out by the Suprenw
Court) The Centre has of ten exercisedits
executive powers to override the execu
thve powers of the state governments

Page 12 of 16

(e.g., transfer and ‘pasting”of the Chief
Secretary of West Bengalan thedayafhis
retirement fromservice in arder to pun-
ishtheofficer conce med a nd overawe
thestate) The Centre’s palicies tend to
Impase uniformity throughout the
countryfeg, NEET,NEP,CUET). There has
beena serious eraskm aof federal princi

ples. The danger is that,in due course,
federalism will be junked and Indiawill
became aunitarystate —aproposal that
was unambiguously rejected by the Can

stituent Assem bly.

Youdecide, what do you want? One
India with de humanising oneness and
uni formityacrosssubservient statesora
FederalIndia that is enriched byvibrant,
@ -aperatingand campeting states?

o Website: pehdambaramin
T srer @f dambaram_IN
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Gharelu arthavavstha mein gas k hissedari barane k rah
ho sakte hai mushkil

Dainik Jagran

8 Bureau
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