Oil and Natural Gas Corporation Ltd
Corporate Materials Management
2nd Floor, Tower-A, Deen Dayal Urja Bhawan,

5, Nelson Mandela Marg, Vasant Kunj

B New Delhi - 110070
PMC Cell - MM Tel - (011)26752004 Fax — (011) 26129091

) Circular No. 02/2021
No: MAT/PMC/13( 21)PP-Steel/2021
Dated:15.01.2021

Sub: Policy for providing preference to Domestically Manufactured Iron & Steel Products
(DMI&SP) in Government Procurement.

Reference is invited to Circular No. 12/2019 dated 04.07.2019, whereby revised Policy for
providing preference to Domestically Manufactured Iron & Steel Products (DMI&SP) issued by
Ministry of Steel was notified for compliance by all concerned.

Vide Gazette notification No. S-13026/1/2020- IDD dated 31.12.2020, Ministry of Steel has
issued certain amendment to the aforesaid policy. A copy of the said Gazette notification is

enclosed for information and compliance by all concerned.
1S le!f 2271

(A.P. Tripathi)
ED-Chief MM Services

Distribution: (Through ONGC's intranet website ‘reports.ongc.co.in’).
All concerned may download the circular from the site. Hard copies are not distributed separately.
Copy to:

1. EO to CMD, ONGC, New Delhi.

2. CEA to Director (Finance) / Director (Offshore) / Director (Exploration)/ Director (HR) / Director (T&FS) / Director
(Onshore), ONGC, New Delhi.

3. CVO, ONGC, New Delhi.



TRt €. dt.uer.- 33004/99 REGD. No. D. L.-33004/99

Che Gazette of India

TS5 Ue.-31.-04012021-224171
CG-DL-E-04012021-224171

ATl
EXTRAORDINARY
HET [I—Ee 3—S7-E9% (j)
PART II—Section 3—Sub-section (i)

i & yarfare
PUBLISHED BY AUTHORITY

g 1 7% ReehY, g, sl 1, 2021/9Y 11, 1942
No. 1] NEW DELH]I, FRIDAY, JANUARY 1, 2021/PAUSHA 11, 1942
T HATAT

7% Redt, 31 2wy, 2020

A (30 —aer wryo § 2eft ffife e i geara geqrEt wsrafasgr g1 we 7
AR (Sromars vz vt fifi) — afvenfia, 2019 F deert w1 an A F oo vEger ywiera
AT 8

", S-13026/1/-2020-3rSEET
T WA
AT T
SERT A,
¢ Rl 31 Reey, 2020

L L I R D RARRC A i I £ O G o T R o M e S e e L e 10 o 1 L e M . e 1 B L RN G
2019-% Henuw/aREda

wﬁaﬁaﬁwﬁsﬁﬁ%aﬁwﬁmwﬁﬁmaﬁwwﬁﬁﬁﬁﬁﬁ&ﬁﬁﬁ,
2019-(@umarsveTadt aRkenfaa, 2019) ¥ Rufafea geem/ aRad qore sara & ar &1 ¥ g/

2 TN 1N



2

~ THE GAZETTE OF INDIA : EXTRAORDINARY

[PART II—SEC. 3(1)]

qﬁaﬁﬁﬁﬁﬁﬂm@ﬁawwwéﬁﬁﬁﬁqﬁﬁmwﬁﬁmwﬁﬁqawww
A1 @ AT 5 TR % Sl 3 & o W g &)

| — TSrrer T 1
T [STrrerisTadt aRanfig 2019 Firde  [Suwerdtegadt qReRT 2019 7 @i
. CE

1 ez 1.3: T 1.3;

Tz AT R F TAF FAGT AT AW sk
I yaEiAE A ¥ oadflw ot oy
TSl aT FXFEH) aRESETe ¥ ey wg ue
T Jrel #W o@ds & forg gw weifeEt g
fAmdfe ofeiomrst o oy 21 gy, ag A
AT O fasft % SRew & srrat s Ay
F I et ¥ IeuTed § SUTRT F ¥ IRew @
w1E T SETTd IcaTal Y @iie ox oy A ERf

7 T TR F Tl AT sraar s
T IAF worEfAF o ¥ oreft v
USiERTT sfassrat qom s aRE TS
F ATE WiTg U TEUT Sedral i @i ¥ Ry
2 St g faw Aifte g a
AR &1 FT & B it Fieeg (o)
e FTEa A (dromE) e
ferT Tt i ety Rar gro v iy
ST 8, 39 Aifa & ok § st 7R 9w
TRAGHTASET Y 9Rd g g
quieraT/ stora: faaaria fe s )

grerif, Tg Fifer arforSas ¢ fashY ¥ s2ew
o oeEr Fiioas fafr ¥ forw aeget ¥
STTET W SYENT FA F IgeT ¥ ol wF
[SEITH ICATRT T GLIT IT AT AET gl

€< 2.13:

T qeaaed e fft Siea(Faeae w1 7
bl FT Bred fior Frwa) erft Pred wRag ¥
foeer fasht g % uh srqura ¥ &7 F W #§
Fwfor s (Eft dar gt /i) § smara 6
T gt i ug AmE wers T a, w
gead gt & 6 ord ard & (qF §F K s f
1) & RefAden ¥ srqeugnft siw au3 wiysy & &
dt g e & g afeda B 9 A Rufy &
STFT €Y & gere AT s gq A awmas
e & Y seerad e st ey vy
AE T STLRT TF A & T I Fobqr 137 )

@g 2.13:

A YeAAGT T A - Wi # Al ge
T TRy S = /A= ST ATl et e
He BT (e s sreet 37 ) GrEe)-
EMEVEEIEIENE It il T i ol
AT & w7 F yfdad & 5w § serfi
AT BT e (7t AT et wfge) wi
geraedd faer ool fiag (Rae o w4
ST et Y Fiewe fiors fiwa) 2rft R
gfders # Faer ol fra % wh s H
=7 # e # At g4 (weft diar oo
fee) & s it T Tqe wd A uge,
T HSTE TS g, S et £
froarg o & (@ F K owg ff f) H
Forfde % srqeT grft ok sait wiiey &
=t ard e A gra oRedw Ry s
Fofe & Sugera &1 & gave far s
T Afd gEqEas F o ¥ g ow
HeEd AR T fow Teq B SuEnT v

[ I 93 ot T g




[T 1@ 3(i)]

3 [@€5.1.5

T2 NI TR F gaTer sruat R ¥ g fAe-ag DY e & gAver staar fFmn g
TR gt TRAETE o) S yarEtE e HEw ot wft ofenemrst sk I
gef weft weifay R w g wd semaeratE s F et wdt oSt
FeaTat Y @T F fow ARy )

lde 5.1.5

fasaTHT 9 Siig Ud TEITT IeATel il @le
oI o 213wt & it weft Feee ()
e T g AeETe (HreeeE) SEE )
st SR s Y g 'l i S|
2, 3 Aifa i ofRkfy & sroh @fe @
TR TSIT/ATSTT 1 W ST g7 quia T/
store: Rernrfad frr saT 2

4 [@<5.1.6

7 Y 37 RSt ) an gt st sty vdE iy 3w aRaemet a1 o gl STl Ty
TeqTT STEl FT @O YT 25 FAE TIC § ATAHH TET Iorar (Fromerg de vadt AT
a1 21 7E A s @ hE ({7 et % forg i) f1 el 7er sar@ w9 & Afaw
ST BN et IF aRET wied % o g vHET € g AR s wdiw (1 afaem) ¥
e JeaTel FT ATEF T qew 26 FAE wC Hfaw o Ay Rl SEh 3@ aChT @S F
srferss grar il

[@< 5.1.6

form #fig Ud 3EUTd SRl HT ATES GG
eT 5 OT@ FAS TAC H AEF AT g
T, STIuT THRTEET EIRT 39 AT S gt
T st f& 5 A % yredE @ a9 3
ST @ ie FT A A T ST

5 [@g 7.2

ST

e eaad et st o (FRaer oo wF siivjave qeaada 1 qread §- 9 § 9fdq g
el FT BISHT Aorehraa) g e & witverq FEfT rfer ST @d/a= st arelt 7w w1 5
e Ay Frog F TF AqaTa w9 H A A{ged g (Faer s AaeTe U FGeH)-
ffor ey ATy g & arATa Y TS 3qe grey A fS/AS Soare awgen 39 ged F
qg AT (el ST ol Y aniier Y9 gO) FerEHy F w9 F wfded # 7T § swavfaa

§g 7.2

wrarift 7 e (et ST et | fga)

6 [@€7.3

g frrfier £t sy 6 @faer 1 afvar & aripre e £ Il @ & s @ a7
S AT e et eI ATer Ay A U a st weidl Rfger & g § 9w a9,

T B

X100%

ST 0 A HETaH T TOMET AT FTROETS TAF SIS AT A g T g
TP 7 T R ST w i arar B T S ST FRd gU U, qeFadd it o
erad 78 A F wraw Raffa atg qeaad FFd ity arfs ag gl G s e &

g Td TEITd SR & O
% T TEAEA

P gz A Fraer Fl frea e & srare R A AT ST ATt aeg F1 3 ge (FEe
T FYg AT TEATT T UGH AN

@< 7.3

1A for T SR HeEad T g/ A & g
(Fraffia o eaadT & a3 gl

[Fitg TF TeqTa STl quT gehTa wTe F fag
% W TEIAAHT

I ST B B BISH - A § AATAd
ATl 1 gea (Gt T et dfgd) —eeeees
e X100%




IS

THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(1)]

ups

sifam Seare Y faaer faeht e TN/ ST FTeft a7 T gew
ECIRERIEERE 1Y

% SR AT

Afam geare it Raer Bt fiwa- w7 & s B

100%
A7 Ieare & fraer BT g

T R & 9gT A X

|| Frowsmteuadt qfenfi, 2019 % uftfore = # fFafafa e R s &:- st #7385 = avg
T FHT ATLAFAT Ferd & st Frowamsveuadt ofenifia, 2019 ¥ uffore & 16% =T =raw
aﬁqnfaa%hﬁﬁﬁgém.aﬁﬁaﬁzo%wﬁqwﬁﬁﬁwﬁﬁmﬁmm
(wfeenifara afifore-a e 2)

- gRad=/afa@erT: e 2

aHY

Srursmrivenadt aftaqfaa, 2019 F snfw/eE ™ o<

1

qUrE 5.1.13 1 @< 5.1.12 % ¥ Feraa et v &

U 5.1.13: 9Ig R geaTa Iaqmel A @l ¥ @4 Af¥erst ¥ fo #1¢ 3f fAfa
W(ﬁﬁ%)mﬁﬁﬂﬁﬁwﬁ(mmwﬁﬁ%wvﬁfﬂg@)lﬁ%ﬁtw
STel F i Sawr sgfia ge7 200 0w 7 0 @, (Suwers @i wadt A
Tifere- @) & forg i s f wls & w6 Ayt F Pe 55 3R A
TPy () = o gy 7 ARy qem wRE F aeieT ¥ e st
Tl A ST,

©<6.9 HT TT 6.8 F = Awraw Sgr orar &
g 6.9: ATt sk o=y gdie sfgar=et & RS

6.9.1 qﬁmmmﬁgﬁ%ﬁﬁﬁ%%ﬁsﬂﬁﬁwmmﬁ?ﬁﬁaﬁﬁaﬁﬁw
%H'E'rerffqﬁmaﬁQﬁéqmésﬁﬁmﬁ%wmﬁuﬁ%waﬁmswﬁ%l
6.9.2 F7 THTLAT A 2@ FT T FGI % qrorar B oF, I oferaw, IeqreT awar i
WW%Wﬁ%WW{MWWWT@@W%@W{W%
T AT AT HAeft AT YA w2 % forg Y straews , 969 9 st 0 gi

6.9.3 7 ThTEAT, 70 A F ST F F 2 WEHF F T SuT IT-AUTE 6.9.1 3 6.92 X
Heof 7 g} wi@r arrar grEet o7 ot A afte w6
6.9.4H%s¥mﬁamvwmﬁﬁ§g§%ﬁﬁgaﬁ1mw¢m¥%ﬂmﬁwar{ﬁhﬁsﬁﬁ
gidsremers ffaeT aaf & sroor Rt st Rt s gy @fg & 97 o s/ =7 shreryt
HT AT ALY TE R, ot i SRy w1 9 w07 9 sove 717 styerer $9 g2
&, S o st er # <ifiemzor, smavr der geanfX § fafdre yew i aflismT w7 frege Tk
uﬁmwmﬁw@r%aﬁﬁmﬁﬁmﬁwﬁﬁ%waﬁawm
7 g H @7 F oy ar=rar & wisfaa ar stqafir R s )

6.9.5 HX IT-U71 6.9.4 F st &, Fheft sqfferat ar Arefiarar Fr w9 Jor & T st AR
(i) Thre Y 37 2 F P R 2, =1 (ji) Sehr e ar a1 et s frEr ag
X ¥ T ST & A (i) Sl B ST A F qew 1 50% & it 5w For F enfiver B
AT & AT gt 7 sref I dearsii & SR S W F day F g § Ry o wree
FT QU R B Zeor Argwrd (ofedt) arse w1 sk At S o Sfrerserdd Fr uwderd
A F TEa FHT-aHT T guT GNfAT F st 2




[WTT I—=vE 3(i)]

HILA T TSI THTETLY

3

&< 6.10 F1EE 6.9 F T Frwrad ST oTaT &

gT 6.10; 7Y o srqfiawatet ¥ e gfddumcas a7 dEdmEg adqt H el gEresi &

orTferer BT ST 2, a1 3| % frr R a #w F fou afw (e9s yamsiEE et

T B AR R M A e o TG e e Ko K e O 1 - s 1 A i A R L A S e 2 A G

Tt ST % aEd wiiE geeet F sttt 6 e e, st an aerar wars

£ sofy) O geft FwETS i guar S six vadt fifa ¥ qga warh afifs w1 st

STl

e aRftre % — gg @ ) Afda Samet F g Rt s d

%. €. | og Ud TEUT IATRT ¥ wiwfaw g LN, G ELL
- - _ AALIFAT

600 fir. =Y. srerar I&d wfge it =gt a g sraar ) Ay

1 | 3T #T T A IR, gie Aee, T T gall, W AT goh | 7208 50%

L sroraT @ o g
600 fir. . srerar IEd AfdT i AT arer dlg Frar I T

2 TEYTT FT I T ITTE, Fles Ao (Fiee - FF AT am), T &1 | 7209 50%
g, T STAT g1 AT e fRATA
600 . =Y. srarar IEd fds Y =S a wig Far R Ay

3 TETTT T FAE T ITE, FohT GT, oI SNTAT §aT reram e foham | 7210 50%
EEl

. 600 fir, . & w F1 FHerE ATe wftg T AT TAT TACH | o | g
et el I, 7 THT lT, e FTAT gl ey e fohar gan °

5 600 . . T ¥ s *1 wilg uaT i TATT T F FL 2919 35%
witg wd % weiy geard @ sfafie w7 § gt gen e ¥ ard 35%

6 . 7213
R e, gle Uee
g sroraT AT Terty TeTa F I AT S A o wist g S 35%

7 Y qoraT A At rferk 7 Tt AT ga, gl Aee, gie giv ofaar | 7214
ﬁawmﬁﬁv%maﬁ%ﬁw%ﬁmﬁaﬁﬁ_

8 g e AT TATT TEATT HT 77 a6 U UgH 7215 35%

9 | oftg ST A U e U, 9 S e 7216 35% o

10 | «fig 3roraT X TATT FEAT 1 d1C 7217 50%

» 600 fr. . srerar 3@ wfs 7 Serd &1 RFaH TR Fe 2219 50%
e TETd

12 | 600 . . & Fw £ ST F1 QAT qEATAH WiE Ao TEA@ | 7220 | 50%

13 RANT AT FT a7 a1 A AL, LAH Tl H7 e 49 AT 7999 50%
GESIE)

14 | srex werty TEATd T AR : 7229 35%

15 | ot reraT SETe 1 e, AT AAAT g o (At qrndt 7302

50%




THE GAZETTE OF INDIA : EXTRAORDINARY

[PART II—SEC. 3())]

16

Wﬁgwa@awaﬂtg‘@w

17

7303

35%

7T (FTEE SARATA HT BISHY) ST TEIT HT S ST T ey
SrhTEe, e

18

7304

35%

aﬁgawwmwm_ﬁmmaﬁma@aﬁrw
(SaTETr * forg, e faham gan, fRae T gar srorar s =7 9
i o gem), o aredt Psar 406.4 @, .  sfyw &y

7305

35%

19

W1 AFT TR F T &I, ITET AT Gt TIHIEer (ISR F
fergaiaT 7 sraramace faam gan, e fmar gar st g =
q &% fahaT T g )

7306

35%

20

aﬁ—sjsrwmﬁwaﬁsrw;w%%(am%ﬁm
e/ HICHT, TedT witeq)

7307

35%

21

TAAE TS T Aafig w7 & VT g Freer § A %
gie qee

7221

35%

22

TN T T AT

7223

35%

23

fremer w8 afed 600 . Y, srorar seer oo &Y =ers amr
I TATY TEIeT FT e e FETd

7225

35%

24

TafgFe e @fga 600 fr, . & w7 Fit et At aq weiT |

T FT Foie ToT TETT

7226

35%

25

26

e TR T AT AATAT & & T g Fraet & A AT AL,
gle Uee

7227

20%

AT TEATT I F7 977 a1d ST AT, I AT e FT WA,
AT ST FFe; TATT 3TAAT A USHIT &l 7 gt St arg
X Tgw

7228

35%

27

oftg srorer geaTa ot offe qrafenT, =g Sier v germ g1 srorar T,
AT G AT g g1 St g, 91 srarael Ry gu acdt & ar
BT B SI¥aT qal; Wlg STAAT SHATT #7 Aofe Hhar gow uwer, A
I AT

7301

20%

28

29

300 & Wl &t AT wlg qAAT TEAT HT R AT (T

T (9406 ¥ ot F7 kel orlee 9ol 1 Giga) o e
T g

T gu sryar axelsa &9 & Gigay) F e w2, 3, 3¢ o)
AT Hedm¥ AT IH ATeA fHaT 2T 8) storar 71 a7 9% €e §
gegete T T gy sraar Agt A a1t srear arfiw swww &
THT T

7308

20%

7309

20%

30

Hfwas 300 wftex T erHaT *T dlg o= geqTd 1 fhet gy
(F9E T U saaT axelied 9 #7 Giew]) F o e, we,
TRl AT I Ehe F Tegee AT 73T JY rvrar AL St Al eraar
AT ITHA T T T 3T

7310

20%

31

aﬁgarwwwm%gwawm—:ﬁﬁﬁﬁ%ﬁt
FeeAT

7311

20%




[T II—@ve 3(i)] HTTT HT TSI © FTHTERT 7

W%Wﬁﬁ%ﬁw_@jsﬂétwﬁmw 73tz 20%

32

g ToraT SEqTA T HATeT o forg Ignr R S arer AR
33 | garm amay; feaee fam gonm g srrar R woie aw, S fEar | 7313 20%
BT 3ToraT el SAX o i & flaree fohar gaim et amax

Y STqaT TEITd A T G, AFET 3R HAfHT; g ererar TEAq |

34 o e T 9T o7 7314 20%

35 aﬁgawmwéﬁsﬁrmm 7315—_50_%

ES- e AT TEAT T T, Iqeeq X IHHT fRemr _ _ 7316 20%

37 | «ftg Td TEA1d HT 9EY - 7317 20%

38 aﬁgqe‘rmeﬁrw - _ 7318 20%

39 aﬁ—gq-arwmaﬁa@z {7319 20%

40 aﬁgarwwmwﬁﬁwsﬁrﬁdv%%qaﬁ% 7326 20%
g T geMTa T e, 4 de, T (R R F R |

21 HETIF qTAAL & AT I FEG qiR), IR, dod, | 7301 20%
for, wre amd i gaE {-feda o TR {R IqE

| i o e A R ¥ Ry YR R g s d

4 #re 7 T T g ik ST RE; Ay T TR i AT el 7992 20%

#x g TR faas R ferfty &9 @ €e 7 fHhar w81, &1
ST SATHT ST HITL T FedT BY 3T Iqh e &t erfAer X gy

43 | ST TUET SEATE AT T AT TH O TEQY AT IR g 7323 20%

44 aﬁgmwaﬁfaﬁéﬂtﬁ'{m 7324 20%
45 aﬁgmwaﬁrmw% 7325 20%
46 aﬁgawﬁwﬁa?ﬁvwmaﬁtwa?@_ N 7326 20% |
47 |y st g e A S E o A A A 8605 | 50%
48 | ey s Ty e A e A0 o e oy At AT A | 8606 | 50%

XY FwET A AT & Qe serEr Afenr wfw S| | 8607 50%
49 | Sifier, Reer a1, wader s wise fmam gen afgar sie saer
feedr

a9 & anfAe 50 7 IevTE @i & R g9 ga %S % Savta a1 Icqral #1 IR 3 9T
& &7 & onfier AT AT 1"

[@T. &. TH-13026/1/2020-3M251<1]
TRt <1, e gf=a




8 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II-—SEc. 3w

MINISTRY OF STEEL
NOTIFICATION
New Delhi, the 31st December, 2020

G.S.R. 1(E).—The amendments in the Policy for providing preference to domestically
manufactured Iron & Steel products in Government procurement (DMI&SP Policy)-Revised, 2019 is
hereby published for general information.

"No. S-13026/1/2020- IDD
Ministry of Steel
ID Division
Udyog Bhawan,
New Delhi 31* December, 2020

Sub.: Amendments / additions to the Policy for Providing Preference to Domestically Manufactured
Iron & Steel Products in Government Procurement - revised, 2019

The following amendments / additions to the Policy for Providing Preference to Domestically
Manufactured Iron & Steel Products in Government Procurement - revised, 2019 (DMI&SP revised, 2019)
are applicable with immediate effect. These amendments / additions shall not apply to any tender or
procurement for which notice inviting tender or other form of procurement solicitation has been issued

before the issue of this notification.

I - Amendments: Table 1

Sl.
No.

Existing Clause in DMI&SP revised, 2019

Amended Clause in DMI&SP revised, 2019

Clause 1.3:

The policy is applicable to every Ministry or
Department  of  Government and  all
agencies/entities under their administrative
control and to projects funded by these agencies
for purchase of iron & steel products for
government projects. However, this policy shall
not apply for purchase of iron & steel products
with a view to commercial resale or with a view
to use in the production of goods for commercial
sale.

Clause 1.3: The policy is applicable to every
Ministry or Department of Government and all
agencies/entities under their administrative
control and to projects funded by these agencies
for purchase of iron & steel products for
government projects. All Central Sector Schemes
(CS)/Centrally Sponsored Schemes (CSS) for
which procurement is made by States and Local
Bodies, would come within the purview of this
Policy, if that project / scheme is fully / partly
funded by Government of India, However, this
policy shall not apply for purchase of iron & steel
products with a view to commercial resale or with
a view to use in the production of goods for
commercial sale.

Clause 2.13: Domestic value addition shall be
the net selling price (invoiced price excluding
net domestic taxes and duties) minus the landed
cost of imported input materials at the
manufacturing plant in India (including all
customs duties) as a proportion of the net selling
price, in percent. The ‘domestic value addition’
definition shall be in line with the
DPIIT(formerly DIPP) guidelines, and shall be
suitably amended in case of any changes by
DPIT in the future. For the purpose of this
policy document, domestic valuc addition and
local content have been used interchangeably.

Clause 2.13: Domestic value addition means -
amount of value added in India which shall be the

(excluding net domestic indirect taxes) minus the
value of imported content in the item (including
all customs dutics) as a proportion of the total
value of the item to be procured / sold, in
percent. The ‘domestic value addition’ definition
shall be in line with the DPIIT (formerly DIPP)
guidelines, and shall be suitably amended in case
of any changes by DPIIT in the future. For the
purpose of this policy document, domestic value
addition and local content have been used

intcrchangeably.
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Clause 5.1.5: The policy is applicable to all

3 |Clause 5.1.5
The policy is applicable to all projects funded by projects funded by Mlnlgtry or 'I.)cp artment qf
Ministry or Department of Government and all Govgrl.lmen.t and all agencies/ entltles'under their
agencies/ entities under their administrative administrative c011£r01 for purchase of iron & stegl
control for purchase of iron & steel products products. Al Central Sector __Schemes

’ (CS)/Centrally Sponsored Schemes (CSS) for
which procurement is made by States and Local
Bodies, would come within the purview of this
Policy, if that project / scheme is fully / partly
funded by Government of India.

4 |Clause 5.1.6: The policy shall be applicable to | Clause 5.1.6 The policy shall be applicable to
projects where the procurement value of iron | projects where the procurement value of iron and
and steel products is greater than Rs. 25 crores. | steel products (Appendix - A of the DMI&SP
The policy shall also be applicable for other | Policy) is greater than Rs. 5 lakhs. The policy
procurement  (non-project), ~where annual | shall also be applicable for other procurements
procurement value of iron and steel products for | (non-project), where annual procurement value of
that Government organization is greater than Rs. | iron and steel products for that Government
25 crores. organization is greater than Rs. 5 lakhs. However,

it shall be ensured by procuring entities that
procurement is not split for the purpose of
avoiding the provisions of this policy.

5 |Clause 7.2: Domestic value addition shall be the | Clause 7.2: Domestic value addition means -
net selling price (invoiced price excluding net | amount of value added in India which shall be the
domestic taxes and duties) minus the landed cost | total value of the item to be procured / sold
of imported input materials at the manufacturing | (excluding net domestic indirect taxes) minus the
plant in India (including all customs duties) as a | value of imported content in the item (including
proportion of the net selling price, in per cent. all customs duties) as a proportion of the total

value of the item to be procured / sold, in percent.

6 |[Clause 7.3: It is recommended that each bidder | Clause 7.3: It is recommended that procuring

participating in the tender process should
calculate the domestic value addition using the
below formula below so as to ensure the
domestic value addition claimed is consistent
with the minimum stipulated domestic value
addition requirement of the policy.

For iron and steel products

% domestic value addition

Net selling price of final product - landed cost
of imported iron or steel at the plant-------———— -
X100 %

Net selling price of final product

For capital goods

% domestic value addition

Net selling price of final product - landed cost
of imported iron or steel at the plant

X 100 %

Net selling price of final product

Government agency / bidder participating in the
tender process should calculate the domestic
value addition using the below formula so as to
ensure that the domestic value addition claimed is
consistent with the minimum stipulated domestic
value addition requirement of the policy.

For iron and steel products& capital goods

% domestic value addition

Total value of the item to be procured / sold
(excluding net domestic indirect taxes) - the value
of imported content in the item (including all
customs duties)

X100 %

Total value of the item to be procured / sold

II - Following amendment is made to the Appendix A of the DMI&SP revised, 2019 :- Wherever
minimum domestic value addition of 15% is specified in thc Appendix - A of the DMI&SP revised, 2019
under the column Minimum domestic valuc addition requirement, same shall be replaced
with 20% minimum domestic value addition). (Revised Appendix - A is attached)
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II1 - Additions / Insertions: Table 2

SI. No.|(Added / Inserted Clause in DMI&SP revised, 2019
I |Clause 5.1.13 1s inserted below Clause 5.1.12 as:

Clause 5.1.13: No Global Tender Enquiry (GTE) shall be invited for tenders related to
procurement of iron and steel products (Appendix-A of the DMI&SP Policy). No Global Tender
Enquiry (GTE) shall be invited for tenders related to procurement of Capital Goods for
manufacturing iron & steel products (Appendix- B of the DMI&SP Policy) having estimated value
upto Rs. 200 Crore except with the approval of competent authority as designated by Department
of Expenditure.

2 [Clause 6.9 is inserted below Clause 6.8 as:

Clause 6.9: Specifications in Tenders and other procurement solicitations:

6.9.1 Every procuring entity shall ensure that the eligibility ~ conditions in respect of
previous experience fixed in any tender or solicitation do not require proof of supply in other
countries or proof of exports.

6.9.2 Procuring entities shall endeavour to see that eligibility  conditions, including on
matters like turnover, production capability and financial strength do not result in
unreasonable exclusion of local supplier' who would otherwise be eligible, beyond what is
essential for ensuring quality or creditworthiness of the supplier.

6.9.3  Procuring entities shall, within 2 months of the issue of this policy review all existing
cligibility norms and conditions with reference to sub-paragraphs 6.9.1 and 6.9.2 above.

6.9.4  If Ministry of Steel is satisfied that Indian suppliers of iron and steel products are not
allowed to participate and/ or compete in procurement by any foreign government due to
restrictive tender conditions which have direct or indirect effect of barring Indian companies such
as registration in the procuring country, execution of project of specific value in the procuring
country etc., it may, if deemed appropriate, restrict or exclude bidders from that country from
eligibility for procurement of that item and/ or other items relating to Ministry of Steel.

6.9.5  For the purpose of sub-paragraph 6.9.4 above, a supplier or bidder shall be considered to
be from a country if (i) the entity is incorporated in that country, or (ii) a majority of its
shareholding or effective control of the entity is exercised from that country; or (iii) more than
50% of the value of the item being supplied has been added in that country. Indian suppliers shall
mean those entities which meet any of these tests with respect to India. The term ‘entity’ of a
country shall have the same meaning as under the FD] Policy of DPIIT as amended from time to
time.

3 |Clause 6.10 is inserted below Clause 6.9 as:

Clause 6.10: In case restrictive or discriminatory conditions against domestic suppliers are
included in bid documents, an inquiry shall be conducted by the Administrative Department
undertaking the procurement (including procurement by any entity under its administrative
control) to fix responsibility for same. Thereafter. appropriate action, administrative or otherwise,
shall be taken against erring officials of procurement entities under relevant provisions. Intimation
on all such action shall be sent to the Standing Committee under the DMI&SP Policy.

IV - Revised Appendix A - Exclusive for domestically manufactured products

Sl i ing i X
Indicative list of Iron & Steel Products Applicable Mm.u.num dorﬁnestnc value
No HS code addition requirement
1 Flat-rolled products of iron or non alloy steel, of a width of 600 7208 50%

mm or more, hot rolled, not clad, plated or coated

2 | Flat-rolled products of iron or non alloy steel, of a width of 600 7209 50%
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‘mm or ;nor(; cold rolled (cold-reduced), not clad, plated or -

11

alloy steel

coated
3 Flat-rolled products of iron or non alloy steel, of a width of 600 7210 50%
mm or more, clad, plated or coated
4 Flat-rolled products of iron or non alloy steel, of a width of less 7911 359,
than 600 mm, not clad, plated or coated ¢
5 Flat-rolled products of iron or non alloy steel, of a width of less 7212 35%
than 600 mm, clad, plated or coated
Bars and rods, hot-rolled, in irregularly wound coils, of iron or 35%
6 7213
non-alloy steel
Other bars and rods of iron or non alloy steel, not further 35%
7 | worked than forged, hot rolled, hot-drawn or hot-extruded, but 7214
including those twisted after rolling
8 | Other bars and rods of iron or non alloy steel 7215 35%
9 | Angles, shapes and sections of iron or non-alloy steel 7216 35%
10 | Wire of iron or non-alloy steel 7217 50%
1 Flat-rolled products of stainless steel, of a width of 600 mm or 7219 50%
more
12 Flat-rolled products of stainless steel, of a width of less than 7220 50%
600 mm
13 Oth;r bars apd rods of stainless steel; angles, shapes and 7992 50%
sections of stainless steel
14 | Wire of other alloy steel 7229 35%
15 Rails, railway or tramway track construction material of iron or 7302 50%
steel
16 | Tubes, pipes and hollow profiles, of cast iron 7303 35%
17 Tubf?s, pipes and hollow profiles, seamless, of iron (other than 7304 359,
cast iron) or steel
Other tubes and pipes (for example, welded, riveted or similarly
18 | closed), having circular cross-sections, the external diameter of 7305 35%
which exceeds 406.4 mm, of iron or steel
Other tubes, pipes and hollow profiles (for example, open seam
19 . - . 7306 35%
or welded, riveted or similarly closed), of iron or steel
20 Tube or pipe fittings (for example, connectors/couplings, elbow 7307 359
sleeves), of iron or steel
21 Bars and rods, hot-rolled, in irregularly wound coils, of 7921 359,
stainless steel
| 22 | Wire of stainless steel 7223 35%
23 Flat-rollqd prod'ucts of ojchcr alloy stecl, of a width of 600 mm 7995 359
or more, including clectrical stecl
24 Flat—rollec'i prod}lcts of ot'her alloy steel, of a width of less than 2226 359
600 mm, including clectrical stcel
25 Bars and rods, hot-rolled, in irregularly wound coils, of other 7927 20%
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Other bars and rods of other alloy steel; angles, shapes and
26 | sections, of other alloy steel; hollow drill bars and rods, of alloy 7228 35%
or nonalloy steel

Sheet piling of iron or steel, whether or not drilled, punéhed or
27 | made from assembled elements; welded angles, shapes and 7301 20%
sections, of iron or steel

Structures (excluding prefabricated buildings of heading 9406)

0
and parts of structures 7308 20%

28

Reservoirs, tanks, vats and similar containers for any material
(other than compressed or liquefied gas), of iron or steel, of a
29 | capacity exceeding 300 whether or not lined or heatinsulated, 7309 20%
but not fitted with mechanical or

Thermal equipment

Tanks, casks, drums, cans, boxes and similar containers, for
any material (other than compressed or liquefied gas), of iron or

30 | steel, of a capacity not exceeding 300 L, whether or not lined or 7310 20%
heat-insulated, but not fitted with mechanical or thermal
equipment

31 | Containers for compressed or liquefied gas, of iron or steel 7311 20%

Stranded wire, ropes, cables, plaited bands, slings and the like,

(V)
of iron or steel, not electrically insulated 7312 20%

32

Barbed wire of iron or steel; twisted hoop or single flat wire,
33 | barbed or not, and loosely twisted double wire, of a kind used 7313 20%
for fencing, of iron or steel

34 Sfrﬂl(; rIlf)trtisrzgeelmd fencing, of iron or steel wire; expanded metal 7314 20%
35 | Chain and parts thereof, of iron or steel 7315 20%
36 | Anchors, grapnels and parts thereof, of iron or steel 7316 20%
37 | Articles of iron and steel 7317 20%
38 [ Articles of iron and steel 7318 20%
39 | Articles of iron and steel 7319 20%
40 [ Springs and leaves for springs, of iron or steel 7320 20%

Stoves, ranges, grates, cookers (including those with subsidiary
boilers for central heating), barbecues, braziers, gas-rings, plate 7301 20%
0

4l warmers and similar non-electric domestic appliances, and
parts thereof, of iron or steel
Radiators for central heating, not electrically heated, and parts
thereof, of iron or steel; air heaters and hot air distributors, not 0
42 : : ; . 7322 20%
electrically heated, incorporating a motor-driven fan or blower,
and parts thereof, of iron or stcel
43 Tables and similar household articles and parts thereof, of iron 7323 20%
or steel
44 | Sanitary ware and parts thercof, of iron or steel 7324 20%

45 | Other cast articles of iron or steel 7325 20%
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46 | Electrical steel and other articles of iron or stecl 7326 20%
47 | Railway or tramway passenger coaches, not self-propelled 8605 50%
48 | Railway or tramway goods vans and wagons, not self-propelled 8606 50%
Parts of railway or tramway locomotives or rolling-stock; such 8607 50%
49 |as bogies, bissel-bogies, axles and forged wheels, and parts
thereof

Products included in descriptions are indicative; all products under the specified HS codes are included
as part of the appendix.”
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