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The year that turned oil
andgas sector on its head

% Theoil and gas sector thisyear

"~ 1% facedunprecedented

% headwinds, with West Texas

" Intermediate (WTI) crude oil

., ¢ pricesentering negative
S territoryforthefirsttimein

history. Thiswas driven by a

global demand slowdown, induced by

Covid-19 lockdowns in April. WTl is used

asa benchmark for crude oil sale in

North America. It fell to minus $40 a

barrel in April. TWESH MISHRA writes 5h
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0il & gas price volatility
likely to continue in 2021

Experts say refiners in Asia may continue to see stressed crack s

TWESH MISHRA
New Delhi, 27 December

he oil and gas sector this

I year faced unprecedented

headwinds, with West Texas

Intermediate (W'TI) crude oil prices

entering negative territory for the
first time in history.

This was driven by a global
demand slowdown, induced by
Covid-19 lockdowns in April.

WTI s used as a benchmark for
crude oil sale in North America. It
fell to minus $40 a barrel in April.
This means producers were paying
those with adequate space to keep
crude oil. While Brent, the more
popular global benchmark, and the
Indian basket of crude oil did not
reach those lows, there was signifi-
cant pressure on refined products.

The fall in crude oil prices on
April 21 was followed by a sharp
recovery back into positive territory
the very next day. WTI traded just
over $10 a barrel on April 22, a day
after the crash, and then slowly
crossed $40 on June 22.

Prices have been range-bound
since, gradually averaging a little
below $50 a barrel. “Crude oil
demand and prices have somewhat
stabilised after dramatically crash-
ing during April. A swift recovery
in oil demand in India is not only
helping the stability of the global
market, it is giving huge fiscal head-
room to the government in terms
ofadditional excise duty,” Debasish
Mishra, partner at Deloitte in India,
told Business Standard.

This scenario was (and is) a
bonanza for import-dependent
countries like India. It has allowed
the Centre and state governments
to increase their share of revenue
from auto fuels by maintaining
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prices at the same levels and hiking
taxes. It also helps the
Centre better manage
the budgetary deficit.
Natural gas prices

o

(Figuresin mt)

CONSUMPTION OF PRODU

Diesel

2020

CRUDE OIL PRICE
CRASH AND
RECOVERY

April 20, 2020: WTI crude
price crashed to minus
- $37.63abarrel

April 21, 2020: The WTI
price recovered to $10.01a
| barrel

& June 22,2020: WTI crossed
$L40abarrel

December 24, 2020: WTI
closed at $48.23 abarrel

® |ndian Basket of Crude oil
averaged at$41.47a
barrelfrom Januaryto
September 2020

® [ndian Basket had
averagedat$63.72a
barrelfrom January to
September 2019

44.92

augur well for oil companies across
the value chain in India.
Oil-exploration compa-
nies felt the maximum
pinch, with the price

also softened because of THE YEAR crash elevating volatility
a demand slump, and THAT WAS risks and costs.
this affected India's — Refineriesinthe country
domestic production. 0IL & GAS suffered inventory losses
The price of domestically ===t 0on both crude oil and

produced natural gas in
India was slashed to $1.79 per mil-
lion British thermal units (mBtu)
for the October-March 2021 period.
This price is determined by a for-
mula linked to the price of natural
gas in prominent gas hubs, and is
the lowest since this method was
adopted in 2014. A lowered price of
gas dissuaded producers who were
already facing reduced demand
because of a lower offtake.

The price fluctuations did not

petroleum products.

Shares of Oil and Natural Gas
Corporation (ONGC), India’s
largest crude oil producer, and
IndianOil, India’s largest refiner
and fuel retailer, are trading at
nearly 30 per cent lower in
December than at the beginning of
the year. This pessimism is owing
to an extended impact of the pan-
demic, which may continue to
stunt the demand for petroleum
products (such as diesel and petrol)

pread

as well as crude oil. Mishra said,
“Refiners in Asia may continue to
witness stressed crack spreads
and need for rebalancing output as
the pandemic has made some last-
ing impacts.”

Even in December, demand
for petroleum products still trails
last year’s levels despite a con-
scious push to reopen the econo-
my after the lockdown was lifted
in the country.

These low prices allowed the
Centre to rework its offers and
enhance support for economically
weakest sections of society. This
was done by distributing free lig-
uefied petroleum gas (LPG or cook-
ing gas) cylinders to Pradhan
Mantri Ujjwala Yojana (PMUY)
consumers. These free cylinders
significantly boosted the demand
for LPG for three months (April to
June) and India had to rely on soft
diplomacy with West Asian coun-
tries, which came in handy and
helped bridge the supply gap.

But more support for some
practically came at the cost of no
support for the rest. India now has
about 280 million LPG consumers.
According to official estimates,
around 15 million are not eligible
to get LPG subsidy since December
2016 because they have an annual
income above 10 lakh. The
remaining approximately 260 mil-
lion consumers were eligible to get
subsidy relief from the budgetary
allocations through direct benefit
transfer in their bank accounts.

But the price of subsidised LPG
cylinders was hiked in multiple
instalments, and in 2020, nearly
180 million more consumers were
out of the support net that succes-
sive governments over the years
had sustained.
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How biofuels can
double tarm incomes

A total of 1 lakh crore
worth of biofuel will be
purchased every year by
oil marketing firms in
the future for blending.
This money will be
ploughed back to the
rural economy

ndia currently consumes only
one-third of the global average
consumption of energy. As we
move towards more robust
energy consumption figures,
the country faces the unique
challenge of fusing together dispa-
rate needs: A ballooning appetite
while cutting dependence on
imports: greening the grid while
ensuring affordability; and replacing
old forms of energy production while
boosting employment, and the
human and economic capital of the
people. Then there's the fact that the
energy sector is closely intertwined
with issues related to climate change.
Needless to say. a vigorous idea-
tion needs to undergird such energy
transitions. The'question is particu-
larly cardinal for the sector [ am in
charge of: Petroleum and natural gas.
We import about 84% of our oil and
56% ol our gas for domestic use —
and this in itself tends to negate the
deliverables — delineated above —
that we aspire to achieve.
In this context, biofuels have

become a tool for achieving these
delicate balance of outcomes. In the
past few years, progress made in the
use of ethanol, compressed biogas
and biodiesel — all ditferent forms of
biofuel — will have a direct positive
impact on both farm incomes (and
the prosperity of agricultural com-
munities), even as it cuts down our
import dependence for energy.

Currently, the aim is to achieve
10% ethanol blending in petrol by
2022 and 20% blending by 2030 —
something that will cut down carbon
emissions in vehicles.

In 2019, in a first for the
Republic Day parade, the
Indian Air Force flew air-
craft in a Vic formation,

=\

about 3.5 billion litres from both
sugar/molasses and grain-based dis-
tilleries are expected this year, In
addition to sugarcane, ethanol is also
produced from damaged food grains,
B-heavy molasses and sugarcane
juice. This translates into a sum of
nearly ¥35,000 crore in the past six
years — maoney that has flown back
to farmers through sugar mills and
distilleries as oil marketing compa-
nies (OMCs) provide off-take guaran-
tee at fixed prices. This arrangement
also improves the health of the pay-
ment cyele to farmers since OMCs
settle their ethanol dues
to distilleries in 21 days
instead of the months that
the farmers had to wait

with the lead plane using . for their payment from
a mix of traditional fuel sugar mills.
and biofuel, symbolising  Dharmendra The recent decision to

the government's deter-
mination to seek alterna-
tive sources of fuel. The
primary raw material for
ethanol production in India is sugar-
cane and its by-products, accounting
for more than 90% of fuel ethanol
supplies under the ethano} blended
petrol (EBP) programme of the min-
istry. This programme injects liquid-
ity into the stressed sugar sector and
provides an alternative revenue
stream to farmers. This programme
also encourages diversion of sugar-
cane for ethanol production, which
results i a decrease in the sugar glut
in the country.

Ethanol supplies have improved
from 380 million litres in 2013-14 to
1.89 billion litres in 2019. Offers of

Pradhan

utilise surplus rice availa-
ble with the Food Corpo-
ration of India and maize
as an additional source of
feedstock for ethanol production.
starting this year, means farmers will
now have an alternative market for
their produce.

With regards biodiesel, the
National Palicy on Biofuels in 2018
targets 5% blending of biodiesel in
diesel by 2030. The policy encour-
ages setting up of supply chain mech-
anisms for biodiesel production from
non-edible oilseeds, used cooking oil
and short-gestation crops. These
crops can beeasily cultivated in vari-
ous states on land that is barren or
not fit for edible crops, thus boosting
farm incomes. Biodiesel procured by

The primary raw material for ethanol production in India is sugarcane and

its by-products, accounting for more than 90% of fuel ethanol supplies

under the Centre’s ethanol blended petrol programme

OMCs for blending high speed diesel
has incteased from 1.9 million litres
in 2015-16 to 105.5 million litres last
year.

The Sustainable Alternative
Towards Affordable Transportation
(SATAT) scheme faunched in October
2018 aims to establish an ecosystem
for production of compressed biogas
(CBG) from various waste biomass
sources in the country. Under SATAT,
5000 CBG plants with a total produc-
tion capacity of 15 million metric
tonne per annum (MMTPA), which is
equivalent to 54 MMSCMD of gas by
2023, has been planned. This initia-
tive offers a potential for investment
of about ¥1.75 lakh crore, generating
about 75,000 direct employment
opportunities.

Many of the proposed plants will
use crop residue such as paddy straw
and biomass as feedstock for produc-
tion of CBG. especially in Haryana,
Punjab and Uttar Pradesh. The
SATAT scheme will not only stanch
greenhouse gas emissions, but will
reduce burning of agricultural resi-
due, which results in significant air
pollution'in cities like Delhi, generate
employment in rural and waste man-
agement sectors, and boost income
for farmers from their unutilised
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organic waste. One of the byproducts
of CBG plants is biomanure, which
can he used in farming.

The components of a biofuel sup-
ply chain create a circular rural
economy that results in substantial
environmental, socio-economic and
health benefits for communities. A
total of 1 lakh crore worth of bio-
fuel will be purchased by OMCs
every year in the near future for
blending. This money will be
ploughed back to the rural economy.
thus doubling farmers™ incomes.
Keeping in mind international ¢li-
mate commitments and domestic
requirements. Prime Minister Nar-
endra Modi’s emphasis has been on
energy availability, accessibility and
affordability; efficiency in energy
use; energy sustainability; and
energy security for mitigating global
uncertainties. The quest. therefore,
has been to shift the perception and
the functioning of my ministry from
one focused on international trade
to one that strengthens the human
development indices of the poorest
standing in the quene,

Dharmendra Pradhan is Cabiner minister
for petroleum and natural gas and steel
The views expressed are personal
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PRESS TRUST OF INDIA
NEW DELHI, 27 DECEMBER

India's crude oil produc-
tion fell by 5 per cent in
November, primarily due
toasharpdropinoutputat
Rajasthan oilfields operat-
ed by private sector Cairn
Vedanta, government data
showed.

India is dependent on
imports for 85 per cent of its
needs and the government
is pushing domestic explor-
ers to raise output to help
cut down imports.

Crude oil production in
November at 2.48 million
tons was lower than 2.61 mil-
lion tons produced in the
same month a year back.

Rajasthan fields pro-
duced 9.6 per centless crude
oil at 476,990 tons as Man-
gala, Aishwarya and other

The Statesman

Crude oil production falls by 5% in November

fields in the Cairn block
flowed less oil for a variety
of reasons, according to
datareleased by the ministry
of petroleum and natural gas.

State-owned Oil and Nat-
ural Gas Corporation (ONGC)
produced 1.5 per cent less
oillargely due tolesser than
the anticipated output at
newer fields.

Dec 28, 2020 | Delhi | Pg No.: 8 | | Sq Cm:126 | AVE: 113793 | PR Value: 568964

Crude oil production falls
by 5%inNovember

Oil India Ltd produced 6.6
per centless oil from Assam
due to protests/agitationin
the state following the Bagh-
jan blowout.

During April-November,
India's oil production was
6 per centlower at 20.42 mil-
lion tons. The output from
Rajasthan during this peri-
od dropped 16 per cent to
3.91 million tons.

Natural gas production
in the country fell by 9 per
cent to 2.3 billion cubic
meters in November large-
ly due to afallin eastern off-
shore field output.

ONGC produced 3.7 per
centless gas after the Hazi-
ra processing plant was shut
down for maintenance.

Gas output during April-
November was 18.7 bcm,
down 11.8 per centover the
previous year.
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A ‘gloom,doom and
boom’ year for metals

RAJESH BHAYANI
Mumbai, 27 December

The year 2020 is one of those in which industrial
commodities like metals and oil have seen
extremes, both on the upside and downside.
While Covid-19-led lockdowns across the globe
destroyed demand in the early part of 2020, a
supply cut-driven rally and sharp recovery in the
auto sector have emerged as big themes.
Domestic demand for these commodities, for
instance, has seen a spike from September and
is likely to increase further.

T Gnanasekar, founder, Commtrendz Research
and Fund Management, said: “2020 was a gloom,
doom, and boom year for

metals. The year began on TH E SH EE N IS BACK

agloomy note as the virus

spread began and by late =
March the doom set in, [l SUtl) Price

huge losses.

Sunil Duggal, Group chief executive officer,
Vedanta Ltd, says after a turbulent 2020, which
saw demand for metals and oil collapse, there is a
steady recovery since September as the global
economy bounced back.

“We expect 2021 to be much better in terms of
demand and price realisation for both base metals
and oil as vaccine programmes are rolled out on a
war-footing and there are no more disruptions,
thereby facilitating a sharp rebound in economic
growth. While oil did face headwinds due to the
lockdown and reduced travel, we are witnessing
demand for various fuels come back to pre-Covid
levels. Thus, oil prices too should see an uptick as
broader recovery sets in,”
says Duggal.

According tocommod-

ity analysts at Nirmal
ChgYTD(%) pang Securities, “Opec

As of Dec24

with all markets collaps- e Copper

7,793.0 26.6 (Organisation of Petrol-

ing. But, supply-side =
issues related to Covid eZinc

eum Exporting Countries),
2,817.0 2.9 along with other pro-

restrictions, fiscal stimu- @ Nickel

16,951.0 211

ducers, decided to con-

lus packages,and astrong  ~ g Tin

20,271.0 20.3

tinue with oil production

auto-sector  rebound —
reversed the doom tothe _ ®Aluminium

cuts. The reduction is 6-7

2,022.0 12.3 million barrels per day

present boom scenario.” g |ead

Price movements in -
iron ore and copper were Crude oil ($/bbl)
particularly sharp. eBrent

Copper, the bellwether for o WTI

the global economy,
scaled in December toits ®China HR Steel
top levelsafter 2013, while  (CNY/tonne)

1,956.5 1.7 (mbpd). In the past even 1
mbpd cut used to make a
huge impact on prices.”

50.8 -23.5 In the near term

= though, prices may see

i 23 some pressure on over-
4,771.0 24.2 supply in the US and the

new virus strain impacting

iron ore is at a lifetime T =
high. Steel is also the high- (.Sfthma ")°" ek
est since 2008. Metals onne

Europe. In the latter part
162.9 78.6 of 2021, prices could move
up as vaccine availability

pn'ces are up between 10 Source: Bloomberg/LME; Compiled by BS Research Bureau

far. Lead, however, is trad-

increases trade, tourism,

and27percentin2020so0  COMMODITY INDEX: ON THE RISE and other activities,
85

ing marginally higher
than the 2019-end levels.

Brent and WTI crude
oil are exceptions and still
trailing below prices at
the end of last year. Oil
saw its first-ever trade at !
negative prices for deliv- Dec31,"19
ery in the spot market,
meaning a buyer gets oil
as well as money.

The major reasons for a sudden fall in com-
modity prices were the virus and the lockdown in
China (especially in the Wuhan region) initially,
which resulted in the stoppage of production and
thereafter disturbances in world shipping move-
ments and further lockdowns in many countries
and congestion in ports, paralysing production. In
the US, the largest oil storage place was full, which
resulted in WTI closing $37 negative in April on
contract expiry, something unusual in the history
of commodities’ markets.

In India too, several brokers stopped trading in
oil for a few weeks following MCX-settled oil con-
tracts turning negative and some brokers incurring

thereby fuelling demand.

79 Steel and iron ore

mines in India are encash-

73 ing the bull run in these

67 metals, driven by autosec-

61 tor revival. All companies

have been raising prices

155  with each passing month.

Dec24,"20 And the upward journey is

likely to continue.

However, metals led

by copper may see some correction shortly. An

analyst said: “Copper could slip if speculators,

which are holding their largest net long positions

on the London Metals Exchange and Comex

exchanges since 2017, turn less bullish and cut
their positions.”

But Gnanasekar says, “As the demand response
isexpected to prop up commodity prices, vaccines
and hopes of the pandemic ending will improve
growth prospects. Interestingly, the past year has
seen no fresh capacity addition in mining, which
could accelerate prices. Demand will be strong
across sectors as economies open up after Covid.”

However, he cautions about the possibility of
supplies increasing gradually.

7.0
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VIOLATION OF ANNUAL SURVEILLANCE AUDIT REQUIREMENT

Bunker suppliers issued show-cause notice

P MANOJ
MumbaiTDecember 27
The Directorate General of
Shipping has sought an ex-
planation from ship fuel
(bunker) suppliers such as Re-
liance Industries, Indian Oil
Corporation, Bharat Petro-
leum Corporation, Hindustan
Petroleum Corporation and
Nayara Energy for violating the
“annual surveillance audit” re-
quirement set by the country’s
maritime administration.
These five are among the 24
valid bunker supplier registra-
tion certificate holders who
have been asked to show cause
why their permits should not
be withdrawn for non-compli-
ance with rules prescribed by a
Merchant Shipping Notice is-
sued in 2014.

DG Shipping ‘s charge

“Certificate issued as above
shall cease to be valid, if the
bunker supplier fails to carry
out an annual surveillance

audit within three months, be-
fore or after each anniversary
date. The verification report
has to be forwarded to the Dir-
ectorate, on completion of the
audit for records”, according
to Para 8.4 of MS Notice 3 of
2014.

However, these 24 entities
have “violated” the rules pre-
scribed by Merchant Shipping
Notice of 2014 and “continued
to supply bunkers to various
vessels with deemed invalid
bunker supply registration
certificate”, | Senthil Kumar,
Engineer and Ship Surveyor-
cum-Deputy Director General
(Technical), wrote in the show
cause notice, a copy of which
was reviewed by BusinessLine.

The bunker supply registra-
tion certificate issued by DG
Shipping mandates satisfact-
ory completion of annual sur-
veillance audit of bunker sup-
ply management system by
the DG Shipping or auditors of
the Indian Register of Ship-

Reliance, 10C, BP and HP, among
others, are said to have flouted
the norms

ping, a ship classification soci-
ety. Reliance Industries holds a
permit to supply bunkers at
Kakinada; Bharat Petroleum
has a certificate for four loca-
tions — Surat, Kandla, Mahul
and Sewree; Hindustan Petro-
leum at two locations (Sewree
terminal and Surat); Indian Oil
Corporation at |NPT in Navi
Mumbai and Budge Budge; Oil
and Natural Gas Corporation
at Nhava in Navi Mumbai and
Nayara Energy in Gujarat.
Other valid bunker supplier
registration certificate holders
who have been sent notices in-

clude Bhambhani Shipping
(Mumbai); G P Global Energy
(Gujarat); Geostan Marine (Ko-
chi); Kan Enterprises (Vi-
sakhapatnam); Modest & Par-
sons International (Mumbai);
Ocean Bunkers (Mumbai); Vert
Line Marine Bunkers (Chen-
nai); SES Bunkering (Mumbai);
Sea Petroleum International
(Mumbai); Shiny Shipping &
Logistics (Mumbai); Tycoon Oil
(Mumbai); Global Cambay
Marine Services (Surat) and
Manali International
(Gandhidham).
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Punjab National Bank puts three

stressed accounts up for sale

New Delhi: State-run Punjab
National Bank (PNB) has put up
for sale three stressed accounts
with total outstanding dues of
nearly X34.50 crore. The three
accounts are Mangalam Oil
Industries, with outstanding
dues of X10.77 crore; Alliance
Fibres Ltd (X18.31 crore); and
Birsa Institute of Technology
(Trust) 5.4l crore). PTI

Business Standard
The year that turned oil and gas sector on its head
Dec 28, 2020 | Delhi | Pg No.: 1,5 | | Sq Cm:432 | AVE: 1069256 | PR Value: 5346282

The year that turned oil
and gas sector on its head

"% Theoil and gas sector thisyear

_ faced unprecedented

. headwinds, with West Texas

Intermediate (WTI) crude oil

/' prices entering negative

¥ territoryforthefirsttimein
history. This was driven by a

global demand slowdown, induced by

Covid-19 lockdowns in April. WTl is used

asa benchmark for crude oil sale in

North America. Itfell to minus $40a

barrel in April. TWESH MISHRA writes 5h
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Crude oil production falls by 5% in November
Dec 28, 2020 | Delhi | Pg No.: 8 | | SqCm:126 | AVE: 113793 | PR Value: 568964

Crude oil production falls
by 57in November

PRESS TRUST OF INDIA
NEW DELHI, 27 DECEMBER

India's crude oil produc-
tion fell by 5 per cent in
November, primarily due
toasharp drop in outputat
Rajasthan oilfields operat-
ed by private sector Cairn
Vedanta, government data
showed.

India is dependent on
imports for 85 per cent of its
needs and the government
is pushing domestic explor-
ers to raise output to help
cut down imports.

Crude oil production in
November at 2.48 million
tons was lower than 2.61 mil-
lion tons produced in the
same month a year back.

Rajasthan fields pro-
duced 9.6 per centless crude
oil at 476,990 tons as Man-
gala, Aishwarya and other

fields in the Cairn block
flowed less oil for a variety
of reasons, according to
datareleased by the ministry
of petroleum and natural gas.

State-owned Oil and Nat-
ural Gas Corporation (ONGC)
produced 1.5 per cent less
oillargely due tolesser than
the anticipated output at
newer fields.

Oil India Ltd produced 6.6
per centless oil from Assam
due to protests/agitationin
the state following the Bagh-
jan blowout.

During April-November,
India's oil production was
6 per centlower at 20.42 mil-
lion tons. The output from
Rajasthan during this peri-
od dropped 16 per cent to
3.91 million tons.

Natural gas production
in the country fell by 9 per
cent to 2.3 billion cubic
meters in November large-
ly due to a fall in eastern off-
shore field output.

ONGC produced 3.7 per
centless gas after the Hazi-
ra processing plant was shut
down for maintenance.

Gas output duringApril-
November was 18.7 bcm,
down 11.8 per centover the
previous year.
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Fuel prices unchanged across metros on Sunday
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Fuel prices
unchanged
across metros
on Sunday

IANS B NEW DELHI

il marketing companies

(OMC) continued to hold
the pause button on petrol
and diesel prices across the four
metros on Sunday.In the
national capital, petrol was
sold for I83.71 per litre.
Similarly, in the other key cities
of Mumbai, Chennai and
Kolkata, the fuel was priced at
unchanged levels of 90.34,
<86.51 and I85.19 respective-
ly.The prices have been the
same since they were last
revised on Dec 7.The OMCs
have gone on a pause mode at
a time when expectations of
vaccines to counter the pan-
demic and that of a major pick-
up in the demand have kept
crude oil on the boil with the
prices breaching $50 a barrel
mark.
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No going back on
privatisation of
BPCL, Air India

Covid-19 carnage may have
slightly pushed back timelines
but there is certainly no going
back on privatisation of
bluechip public sector under-
takings like BPCL and Air India.
Government officials expressed
confidence of completing
BPCL and Air India sale in the
next few months. The govern-
ment has put the onus on the
top management of CPSEs to
increase the market capitalisa-
tion of state-run companies.
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Panel cites PMto reject India's Cairn tax claim
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Panel cites PM
to reject India’s
Cairn tax claim

New Delhi, Dec. 27: A
three-member tribunal at
the Permanent Court of
Arbitration in The Hague
cited statements by Prime
Minister Narendra Modi
and other ministers pledg-
ing not to use retrospec-
tive taxation to overturn a
210,247 crore tax demand
on British oil and gas firm
Cairn Energy Plc.

The tribunal, in a 582-
page judgment on Decem-
ber 21, ordered return of
the value of shares that
the income-tax depart-
ment sold as also the divi-
dend it seized and tax
refunds it withheld to
recover tax demand that
was levied following the
2012 amendment to the
Income-Tax Act that gave
authorities powers to seek
taxes on past deals.

It ruled that the 2006
reorganisation of Cairn
Energy's India business
prior to listing on local
bourses was not “unlaw-
ful tax avoidance” and
ordered tax authorities to
drop the tax demand.

In the order, the tribu-
nal, which consisted of
one member appointed by
the Indian government,
said the Bharatiya Janata
Party’'s (BJP) 2014 “elec-
tion manifesto criticised
the preceding government
for having unleashed ‘tax
terrorism’ and ‘uncertain-
ty’, which ‘negatively
impact[ed] the investment
climate'.”

In his first Budget
speech in July 2014, the
new finance minister,
Arun Jaitley, proposed
that a CBDT-supervised
‘High Level Committee’ be
implemented to scrutinise
fresh cases that had aris-
en following the 2012
Amendments.

After stating that, “this
government will not ordi-
narily bring about any
change retrospectively
which creates a fresh lia-
bility”, he announced that
“henceforth, all fresh
cases arising out of the
retrospective amend-

ments of 2012 in respect of
indirect transfers and
coming to the notice of
the Assessing Officers
will be scrutinised by a
High Level Committee to
be constituted by the
CBDT before any action is
initiated in such cases,”
the order said.

On November 7, 2014,
Jaitley, according to the
order, insisted that his
government had taken a
“policy decision that as
far as this government is
concerned, even though
there is a sovereign power
of retrospective taxation,
we are not going to exer-
cise that power”,

On January 13, 2015,
Jaitley was quoted as say-
ing that the 2012 Amend-
ment had “scared away
investors from India™ and
that “the government had
no intention of using the
retrospective tax provi-
sion”.

“This view was con-
firmed by Prime Minister
Narendra Modi on Febru-
ary 14, 2016. The Prime
Minister was quoted in
the Financial Times as
saying that the govern-
ment “will not resort to
retrospective taxation; we
are making our tax
regime transparent, sta-
ble and predictable”, the
tribunal said.

The income-tax depart-
ment in 2015 slapped a
210,247 crore tax demand
on Cairn for alleged capi-
tal gains it made in the
2006 business reorganisa-
tion. Cairn denied the
scheme, avoided any tax
that was prevalent on that
date and challenged the
demand through an arbi-
tration.

During the pendency of
the arbitration, the gov-
ernment sold the UK ener-
gy major’s near five per
cent holding in Vedanta
Ltd, seized dividends
totalling 1,140 crore due
to it from those sharehold-
ings and set off a ¥1,590-
crore tax refund against
the demand. — PTI

Page 13 of 15




o

Hindustan

15 PEM indhan sail buson ke liye boli amantrit
Dec 28, 2020 | Delhi | Pg No.: 13 | | Sq Cm:42 | AVE: 265555 | PR Value: 1327775
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Hindustan

Desh ke aathve basin se utpadan shuru
Dec 28, 2020 | Delhi | Pg No.: 13 | | SqCm:24 | AVE: 148242 | PR Value: 741208
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( ﬂ ) Dharmendra pradhan ne I0C ke new plant ka shubharambh kiya
Dec 28, 2020 | Delhi | Pg No.: 13 | | Sq Cm:77 | AVE: 481740 | PR Value: 2408698
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Petrol-Diesel ke daam20ve din sthir rahe
Dec 28, 2020 | Delhi | PgNo.: 13 | | Sq Cm:19 | AVE: 116062 | PR Value: 580308
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