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‘Disinvestment deals
matter, not targets

Smooth execution key: DIPAM Secretary

VIKAS DHOOT
NEW DELHI

The modest disinvestment
receipts target of 365,000
crore in the Budget for 2022-
23, the lowest in six years, is
not a reflection of the go-
vernment slowing down on
privatisation, but is based
on “realism” and a focus on
smooth execution of tran-
sactions instead of chasing a
high number, a top Finance

Ministry official said.

Tuhin Kanta Pandey, Se-
cretary, Department of In-
vestment and Public Asset
Management (DIPAM) in
the Ministry, said: “We
should concentrate on mak-
ing the transactions hap-
pen. They cannot happen
simply because of my wish-
es or my target.”
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‘Disinvestment deals
matter, not targets

Privatisation deals take a
“longish” time to conclude
through due process and re-
solution of multiple obsta-
cles, he added.

The government had esti-
mated 1.75 lakh crore as
disinvestment receipts in
2021-22, which has now
been revised to 78,000
crore, while it raised just
about 33,000 crore in the
previous year against a stiff
target of ¥2.10 lakh crore.

“You can always do the
sales and get the proceeds
on the receipts side [but] if
you are obsessed with rais-
ing money, you will do the
easy hanging fruit like... let’s
hand over HPCL (Hindustan
Petroleum Corporation
Limted) to ONGC (Oil and
Natural Gas Corporation Li-
mited), sell an electronics
unit to Bharat Electronics
Limited. You can rotate the
government’s equity and get
some money. But that is not
how the new Public Sector
Enterprises (PSE) policy has
envisaged it,” Mr. Pandey
said. “If you are keeping too
high a target in the Budget,
then there is an apprehen-
sion in the market that we
are going to dump some
stocks and existing share-
holders may get short-
changed if we sell at a dis-
count,” he said, adding that
many economists have
mooted doing away with
such targets in the Budget.

The top DIPAM official al-
so pointed out that apart
from privatisation deals, the
government’s ability to do
minority stake sales on the
bourses is limited now as its
stake in major listed PSEs is
already close to the 51%
mark.

“We have done 3.5 lakh
crore of divestment over the
last four-five years, so to that
extent, the equity has gone
down and correspondingly,
the dividend too. In many
large cap companies, we are
close to 51% stakes and you
can’t go very much below
and retaining some of that
so you will not get much
more through share sales,”
he said.

Mr. Pandey also noted
that the government invit-
ing interest from private in-
vestors for buying a public
sector firm is not enough if
there is no corresponding
interest in the market.

“Bidders have their own
options — they could go buy
a private entity or pick up a
company from the NCLT
(under the insolvency
code), or they could look at
what the government is of-
fering. That assessment and
the intensity of the work in-
volved in the transaction is
not very much tuned to very
big numbers. Our focus is
now on implementation of
the new PSE policy,” he
said.
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India to double down on oil,
gas exploration: O1l Min Puri

India currently relies on imports to meet 85% of its oil needs & 50%
of natural gas requirement, due to inadequate domestic production

OUR CORRESPONDENT

NEW DELHI: India will more
than double the area that is
under exploration and produc-
tion of oil and gas to 0.5 mil-
lion square kilometer by 2025
and to 1 million sq km by 2030
with a view to raising domes-
tic output and cut reliance on
imported fuel, Petroleum Min-
ister Hardeep Singh Puri said
on Friday.

The world’s third-largest
energy consumer will con-
tinue to rely on hydrocarbons
to meet its growing energy
needs in the foreseeable future,
he said at the World Energy
Policy Summit 2022.

India currently relies on
imports to meet 85 per cent of
its oil needs and 50 per cent of
the natural gas requirement.
This is because domestic pro-
duction is inadequate.

“With an objective of
increased domestic production
of oil and gas, we have declared
an ambitious target to increase
the area under exploration and
production to 0.5 million sq
km by 2025 and achieve 1 mn
sq km by 2030,” he said.

Seven rounds of an auc-
tion of acreage under the new

Petroleum Minister Hardeep Singh Puri

Seven rounds of an auction of acreage
under the new Open Acreage Licensing
Policy (OALP) in the last five years have
doubled the area under exploration for oil
and gas to 207,692 (0.2 million) sq km

Open Acreage Licensing Policy
(OALP) in the last five years
have doubled the area under
exploration for oil and gas to
207,692 (0.2 million) sq km.
Puri said the Indian econ-
omy expanding to $5 trillion
by 2025 and to $10 trillion by
2030 from the current $3 tril-
lion will lead to burgeoning

energy demand.

“By 2050, as per projec-
tions by BP Energy outlook,
India’s shares in global energy
demand is expected to dou-
ble from the current 6 per cent
to 12 per cent, accounting for
over a quarter of net global pri-
mary energy demand growth,”
he said.

“India’s (economic) growth
has the potential to catalyse
global economic resurgence.
Any achievement by India will
have a multiplier impact on the
achievement of the sustainable
development goals”

Referring to India’s tar-
get to reach net-zero carbon
emissions by 2027, he said the
government has already taken
several measures to overhaul
the hydrocarbon policy frame-
work to ensure energy security
for the country while pursuing
the green path to progress.

“However, we acknowledge
that oil and gas will continue
to meet the baseload of our
energy demand for the fore-
seeable future;” he said.

Over 80 per cent of India’s
energy needs are met by three
fuels -- coal, oil and solid bio-
mass. Coal accounts for 44 per
cent of all energy consump-
tion while the oil makes up for
a quarter. The share of natural
gas is 6 per cent.

“We are rapidly deploying
natural gas in our energy mix
by increasing its share from the
current 6 per cent to 15 per cent
by 2030,” Puri said.

Also, ethanol extracted
from sugarcane and surplus

foodgrains is being doped
in petrol to cut reliance on
imported oil.

“Ethanol blending through
a series of progressive reforms
has reached a national average
of over 8 per cent blending cur-
rently and is all set to increase
to 20 per cent by 2025,” he said
adding bio-waste is also being
turned into gas for use as fuel.

This complements the
thrust towards clean mobility
using electricity-powered vehi-
cles (EVs) and the development
of battery technology.

“Our focus is also on the
faster deployment of green
hydrogen and developing India
as a hub of green hydrogen.
Our oil and gas companies are
developing projects for use of
hydrogen as fuel and infusion
of hydrogen in gas pipelines as
well,” he said.

The reforms across the
value chain of the oil and gas
sector in India, he said, are not
a matter of short-term expedi-
ency but an outcome of a well-
considered long-term strategy
to tap immense resources. “I
am certain India will emerge
as a global leader for a sustain-
able transition to cleaner and
greener energy.’
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