Oil and Natural Gas Corporation Ltd

Corporate Materials Management

PMC Cell - MM 2" Floor, Tower-A, Deendayal Urja Bhawan,
5, Nelson Mandela Marg, Vasant Kunj, New Delhi -110 070
Tel - (011)26752004 Fax — (011) 26129091

Circular No. 59/2020-cum- Integrated MM Manual Amendment No. 61/2020- cum -
BL Amendment No. BL/01/123, BL/02/97.

No: MAT/PMC/13(40)/Development Order/2020
Dated: 02.12.2020

Sub: Development Order Policy.

Reference is invited to provisions on development order in IMM Manual and standard
tender booklets for procurement of Goods.

EPC, in its meeting (14/2020) held on 22.10.2020 decided on Delinking of development
Order from Tender Process and include services also under development order process.

In accordance with decisions taken in aforesaid meeting of EPC, relevant provisions of
Integrated MM Manual and standard tender conditions stand modified as per Annexure-| and Il
respectively. Provisions to be incorporated in BEC for Procurement of Goods and Service
Contracts are attached at Annexure-lll. Development Order Policy of ONGC for uploading on
ONGC tenders website, for information to vendors is attached at Annexure-IV.

Above guidelines should be meticulously followed by all concerned.
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(A.P.Tripathi)

ED-Chief MM Services

Distribution:  (Through ONGC'’s intranet website ‘reports.ongc.co.in’).
All concerned may download the circular from the site. Hard copies are not distributed
separately.

Copy through e-mail to:

1. EO to CMD, ONGC, New Delhi.

2. CEA to Director (F)/ Director (Offshore)/ Director (Exploration)/ Director (HR)/ Director
(T&FS)/Director (Onshore), New Delhi.

3. CVO, ONGC, New Delhi.



Existing Para no 17.2(17.2.1 to 17.2.5) of IMM Manual stands deleted. New para 17.2 incorporated as un

Para No.
17.2

' 17.2.1

1 17.2.1.1

' Responsibility of Development Order Process:

Existing vis-a-vis modified provisions of Integrated MM Manual

New vendor development throﬁgh development order process (Development Order Policy)

Development order process will be without linking to a regular tender. In order to have better me

Annexure-|

Her:

nagement, reporting and |

smooth development order process, the development orders will be processed in centralized marner by INDEG group with

the support of Corporate Technical Services and Corporate MM.

As Development order without linking to regular tender will require independent budget, t
Development Order shall be kept centrally with INDEG. Expenditure will be ultimately booked to
field trial testing of items supplied against development order. INDEG shall be responsible for ¢
from preparation of Purchase requisition to placement of Development Order including post cc¢
INDEG shall also be responsible for activities that include co-ordination between vendor & conci
Inspection of material (ii) Arrangement of QCC reports to work centers (iii) Ensuring earliest fiels
centers. Work center shall be responsible for activities of receipt of material and field trial testing.

The Development Order Policy (DOP) shall be adogted for Capital Equipment, general spares
items (including chemicals). Development Order, for the time being, shall not be undertaken fo
contracts. The development order for services may be processed as per Para 17.2.3 below.

The inspection function is required for:

- Inspection of facilities of vendor including workshop, type of machines, capacity, load test of
vendor.

- To decide composition of any propriety material, being developed by vendor.

- Stage inspection of a particular item, being developed first time in India.
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"Para No.

17.2.2

| Development order for

As Development org
not normally requir
development orders
takeover the job in
appointment/engage
regular cases.

ler involves lot of checks with regard to facilities of the vendor and also other aspects, which are
2d in case of a developed source, the responsibility of inspection as per scope in case of
will be of a competent TPI which should handhold ONGC QAD to enable them to subsequently
dependently. Services of TPl agencies already empanelled with ONGC will be used. The
ment and payment of TP Agencies will be done by ONGC in line with guidelines in vogue for

Soods:

The list of suitable itemd
Services and work centr.
Corporate Technical Sen|

The above list of items fq
be published on the ON
login page of e-tender w

for development orders, shall be identified by INDEG in consultation with Corporate Technical
2s. The list and any review/additions/deletions therein shall be carried out by INDEG along with
ices. List of items for development order may be reviewed periodically as per requirement.

r seeking request for placement of development order from probable domestic manufacturers will
5C tender site “www.tenders.ongc.co.in” ard the link for the same shall also be provided on the
sbsite. Along with the list of items, INDEG will also upload the process of development order and

other necessary details including technical specification for informaticn of the vendors.

The interested vendor(s
indicating the item(s) fro
designated for this purp
manufacturing facility, cz

)(Indian manufacturers only) seeking development order will send their request (categorically
T such list for which vendor is seeking development order) to Head INDEG at the e-mail id as
>se on ONGC tenders website alongwith the supporting document in respect of their existing
pability to manufacture the item for which they are seeking development order (e.g. details of

existing manufacturing facility including machinery/equipment, Udyog Adhaar Certificate/Udyam Registration Certificate,

GST Registration Certific

Request of indigenous n
and development order [

Besides publishing list o
items in use by ONGC w

ate, Manufacturing License, if any etc.).

1anufacturers for development order for any other item may also be considered for examination
rocess.

" items identified by ONGC for placement cf development orders, vendors may also suggest the
hich they can develop and supply.
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Para No. |

17.2.3

17.2.4

1725

1 17.2.6

' Development order for Services:

Modified Provisions

Wherever it is feasible to award a development order for smaller quantities/period and low risk i:
development order, processing of development order for oil field services shall be allowed. In
vendors for procurement of goods, development of vandors for services (especially those servic
multiple work centers and services which are required in the high tech areas) shall also be done
with Corporate MM.

The request of indigenous service provider for development order for Qil field services may be ¢«
and development order process.

The interested vendor(s) (Indigenous Service provider only) seeking development order may se
INDEG at the e-mail id as designated for this purpose on ONGC tenders website alongwith the
respect of capability to provide such services for which they are seeking development order (e.
Adhaar Certificate/lUdyam Registration Certificate, GST Registration Certificate etc.).

5 involved in execution of
line with development of
es which are required by
by INDEG in association

nsidered for examination

nd their request to Head
supporting document in
g. existing facility, Udyog

bdically publish EOI for |

Development Order in ONGC Tender website for wide publicity & will make efforts in identifying the probable vendors |

through industry insight reports/contacts.

being prima facie satisfied that such domestic vendor (manufacturer/service provider) has Basic

ment order, ONGC after |
Capability to develop the |

item/provide the service, inspection of the factory/facilities will be carried out by Technical Team of ONGC (consisting of

representative from QAD, INDEG, User and Authorized TPI of ONGC, if required). In case, facto
already been carried out by ONGC earlier, then inspection of factory/facilities again may be waive

| Formal Enquiry: After satisfactory inspection of their factory/facilities and ascertaining their cap

item/provide the service, formal enquiry along with ONGC tender conditions shall be issued throug
portal to such vendor seeking their quotation along with following terms and conditions:

y/facilities inspection has
d off.

ability to manufacture the |
)h ONGC e-procurement-

i) Quantity (and/or Scope of Services): As deemed necessary by ONGC to carry out field trizl testing.

[To be decided by INDEG in consultation with werk center and Corporate Technical Services

| iiy EMD: Not required.
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Para No. |

v)

the same item/servig

If any item/service hi

reasonability of rates.

Payment(Goods):
inspection and balar
trial testing.

Payment (Services

e of same technical specifications/scope of work, whichever is lower.

eing offered is not exactly the same as that of LPR, contract may be awarded after ascertaining

50% payment will be made after receipt of material at work center after prior satisfactory
ce 50% will be made against the satisfactory performance certificate issued by ONGC after field

): On case to case basis. INDEG will decide payment terms on milestone basis.

Delivery/Completion Period: As quoted by bidder and mutually agreed between bidder and ONGC.

It should be at the di

scretion of ONGC to grant time extension, if any, required to complete the development order.

' [The extension may be granted by CPA without TC. Any extension beyond 6 months shall only be considered if there are

' rational / compelling reas

ons for the samel].

' vi) PBG: Nil (No Perforinance bank Guarantee/Security Deposit shall be required).

vii) Liquidated Damaggs: Nil (Liquidated Damages shall not be applicable.)

viii)} Terms and conditid

ns: Except otherwise mentioned above, ONGC standard terms and conditions shall apply.

ix) Inspection (applicable for Goods) and Field Trial Testing: Quality Assurance Plan shall be developed by vendor,

covering inspection
QAD. Inspection to
wise inspection, if re
time of placement of
of field trial shall be ¢

% field trial testing both. Quality Assurance plan will be approved by INDEG in consultation with
e carried out by ‘a team consisting of representative of QAD, TP (if required) and INDEG.’ Stage
quired, may be done to ensure overall quality control. Inspection authority to be decided at the
order. After Satisfactory inspection, field trial testing will be carried out by the user. The duration
lecided by ONGC.
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Para No.

17.2.7

~ Modified Provisions

x) A development order shall be considered as executed and the respective bidder shall be ¢
proven source only after satisfactory inspection and field trial testing and issuance of a certific

xi) Development order shall be awarded subject to compliance of technical specification/scope ¢
including General Terms and Conditions.

bnsidered as developed /
ate by Head INDEG.

bf work, tender conditions

xii) Vendors (bidders) may be informed that mere applying for development order and subsequgnt successful inspection

of factory/facilities by ONGC, does not qualify anv vendor for any assured development order

xiii) Vendors may get their Chemical samples tested at ONGC labs on payment basis before/duri
Wherever testing of chemical samples in ONGC labs is required as a part of inspection
ONGC, testing charges shall be on ONGC'’s acccunt.

xiv) Notwithstanding the above provisions, successful development and or supply to ONGC the
the vendor any assured order(s) from ONGC.

Restriction on no. of development Orders:

Only one development order will be placed on a vendor at a time. On its successful developr
considered for development order for other item (but one at a time) in case it applies for the same
to this can be allowed in case it is manageable by the vendor concerned, with the approval of the

Not more than 3 Development Orders will be placed on different vendors (manufacturers)/servic
item/service at a time (including development orders under execution).

INDEG will also provide all technical assistance to vendors, wherever required.

' Priority/initial application of developed products/servicas should be in low risk area.

s) from ONGC.
ng development process.

or sampling/bonding by

breof does not guarantee

nent, the vendor may be
However, any exception
Director - I/c INDEG.

e providers for the same

" In case the bidder has satisfactorily executed development order (i.e. including satisfactory i
Testing) for similar items/services in the past in ONGCT/OIL , then the bidder does not have to sa

spection and Field Trial
isfy experience criteria of

~ | BEC in ONGC. However, ONGC will reserve right to change this policy anytime in future. |
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Para No.

17.211

17.2.12

17.2.13

17.2.14

17.215 | In view of above, suitablé

‘Development Order, R/(

| API license/monogram:

As OIL also uses items
proven source.

Modified Provisions

services similar to ONGC, any product/service developed in OIL shall also be considered as

given opportunity to de
developed, can be purch
finalized for procurement
at par with OEM and the
vendor.

items. If domestic vendor
without API License/mon
item without API license
equipment etc. Inspectio
allowing the vendor to d
developed vendor should

Action like initiating the
execution of developmen
of one year. The list of s
for any other developmer

cases as stipulated at p3
development of vendor, v

relop the generalised spares through development order process. Generalised spares once
ased by work centre directly from the developed source(s). If required, rate contract can also be
of generalised spares with such developed source(s). Such developed vendor will be considered
provisions applicable for OEM shall apply for Purchase of developed spares directly from such

Requirement of API license and/or APl monogram is part of Technical Specifications for some
(manufacturer) do not have the requisite API license and requests to allow them to develop items
»gram, INDEG in consultation with user Dept. may take a decision to allow the vendor to develop
/monogram, except for down-hole equipment, tubulars, critical handling tools and well control
1 of the items will be done as per API Standards. Due caution and care shall be exercised while
2velop item without API license/monogram. However, while participating in regular tender, such
have valid API license as per requirement of the tender.

yanning process or putting the vendor on Holiday for regular tenders will not be taken for non-

- order, however such vendors will not be ccnsidered for any other development order for a period
ch vendors shall be maintained by INDEG along with period for which they will not be considered
t order.

ra 16.10.6 of IMMM shall not apply on development order process as this process is meant for
thich is different from procurement through nomination tender.

conditions shall be incorporated in RFQ for Development Order.
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Statement showing existing vis-a-vis modified provisions of Standard Booklet No. ONGC/MM/01, ONG

tender /contract conditions for Service Contracts.

Annexure-ll

C/MM/02 and standard

Clause
No.

|

Existing Provisions

Modified Provisions

Remarks

Annexure-| (ITB)

13.2
(MMO1)

12.1
(MMO02)

INDIAN BIDDERS

100% payment subject to prior satisfactory
inspection and proof of dispatch provided
conditions laid down vide sub-paras (a) to (c) below
are fulfilled:-

(@) For all orders (including development orders)
exceeding Rs.1.00 lakh, security
deposit/performance bond @ 12.2% of the value of
order in all cases with the exception of
contracts for Turnkey construction and platforms
etc. for which security deposit/performance bond
@ 12.2% of the value of the order has been
furnished.

(b) The goods have been insured by Supplier for
losses, damages, breakages and shortages
during transit at Supplier's cost and insurance
cover in the name of ONGC sent alongwith
documents.

(c) Documents are negotiated through State Bank
of India.

INDIAN BIDDERS

100% payment subject to prior satisfactory i
and proof of dispatch provided conditions |
v de sub-paras (a) to (c) below are fulfilled:-

(@) For all orders- exceeding Rs.1
s=curity  deposit/performance bond @ 12.:
value of order in all cases with the exc
contracts for Turnkey construction and

etc. for which security deposit/performance
12.2% of the value of the order has been fu

(b) The goods have been insured by Su
losses, damages, breakages and shortag
transit at Supplier's cost and insurance
the name of ONGC sent alongwith docume

nspection
aid down

.00 lakh,
1% of the
eption  of
platforms
bond @
rnished.

pplier for
2s during

cover in
nts.

(c) Documents are negotiated through Stat¢ Bank of

India.

Underlined
portion
existing Para
deleted.

of |

51.
(MMO1)

47.
(MMO2)

Placement of Development Order: (Applicable only for
tenders invited for items specific to oil field industry).

ONGC may consider development of new sources, at its
sole discretion depending upon merit of the situation, for
the category of items specific to oil field industry.

However, bidders should note that mere sale / issue of
tender document for development order, does not qualify

New vendor development through developrr
process :

ent order

ONGC may consider development of new souices, at its

sole discretion depending upon merit of the
Details of New vendor development
development order process (Development Orc

situation.
through
er Policy)

Existing
provision
deleted.

New
provision
added.
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any party for any assured
ONGC.

Domestic bidders, who partic|
all the criteria of BEC, exclud
criteria, would be consid
development order after sat|
plant and facilities and providk
pending with such parties.
development order will be coi
sufficient documentary evid
capability to manufacture th
quality and specifications,
undertaking to the effect tha
ONGC is pending with them f

Development order shall
quantity, maximum upto 209
as necessary to carry out fiel

Rates at which development
L-1 rate received in the tends
bidder in the tender which
development order, whichev
would not be considered in th
bid would be opened only afts

A development order shall |
and the respective bidder
developed / proven sourc
completion of field trial te
certificate by the authorized
effect. Thereafter, offers of
source will be considered ag
item(s) which has been so de

Payment for the item(s) sug
order will be made only
performance certificate issue
testing.

Notwithstanding . the. abov
development and or supply

development order(s) from

pate in the tender and fulfill
ing past supply experience
lered for placement of
sfactory inspection of their
ed no development order is
Offers of such bidders for
1sidered, only if they submit
ence in support of their
2 materials of the required

besides submitting an
t no development order of
or execution.

e placed for a smaller
» of the tendered quantity,
| trial testing.

order is placed shall be the
ir or the rate quoted by the
is being considered for
or is lower. As this bidder
e regular tender, their price
r finalization of the tender.

€ considered as executed
shall be considered as
3, only after satisfactory
sting and issuance of a
officer of ONGC to this
such developed / proven
ainst future tenders for the
veloped by the party.

plied against development
against the satisfactory
1 by ONGC after field trial

2 provisions, _successful
0 ONGC thereof does not

in ONGC, are available on ONGC's tender website:
tenders.ongc.co. n. The list of items for development
order for seeking development order is also available on
ONGC tender web site “www.tenders.ongc.co.in”.
Domestic vendors (Indian manufacturers only), who do
not fulfill past supply experience criteria in a tender, may
participate in development order process for items listed
there.

Request of indigenous manufacturers for development
order for any other item may also be considered for
examination and development order process.

The interested vendor(s)(Indian manufacturers only) can
send their request (categorically indicating the item(s) for
which vendor is seeking development order) to Head
INDEG, Oil and Natural Gas Corporation Ltd, Deendayal
Urja Bhawan, 5-A Nelson Mandela Marg, Vasant Kunj,
New Delhi — 11C070 at the e-mail id as designated for
this purpose on ONGC tenders website alongwith the
supporting documents in respect of their existing
manufacturing facility, capability to manufacture the item
for which they are seeking development order (e.g.
details of existing manufacturing facility including
machinery/equipment, Udyog Adhaar Certificate/Udyam
Registration Certificate, GST Registration Certificate,
Manufacturing License, if any etc.).

Vendors (bidders) to note that mere applying for
development order and subsequent successful
inspection of factory/facilities by ONGC, does not qualify
any vendor for any assured development order(s) from
ONGC.
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[

| guarantee the vendor any assured order(s) from ONGC.

|

42.
(Service
Contract
s)

No Provision exists

ONGC may consider development of ne
providers, at its sole discretion. Details of M
development through development orde

W service
ew vendor
r process

(Development Order Policy) in ONGC, are available on

ONGC'’s tender website: tenders.ongc.co.in
vendors (Indigenous Service provider only),
fulfill past supply experience criteria in a te
participate in development order process.

indigenous service providers for developr
may be considered for examination and d¢
order process.

The interested vendor(s)(Indigenous Servic
only) seeking development order can send tt
to Head INDEG, Oil and Natural Gas Corp:
Deendayal Urja Bhawan, 5-A Nelson Man
Vasant Kunj, New Delhi — 110070 at the e
designated for this purpose on ONGC tendk
along with supporting documents in 1
capability to provide such services for whic
seeking development order (e.g. existing fac

Domestic
who do not
nder, may
Request of
nent order
tvelopment

e provider
eir request
pration Ltd,
jela Marg,
-mail id as
rs website
espect of
h they are
lity, Udyog

Adhaar Certificate/Udyam Registration Certificate, GST

Registration Certificate etc.).

Vendors (bidders) to note that mere aj
development order and subsequent

inspection of factory/facilities by ONGC,
qualify any vendor for any assured ds
order(s) from ONGC.

pplying for
successful

does not
velopment

New
provision
added.

Annexure-ll (GCC)

Page 10 of 17




9.1
(MMO1)

8.1
(MMO02)

No Performance secur
performance bond is nec
Rs. 1.00 lakh. Also perfo
thereof performance bond
of spares or stores/cap
proprietary nature fro
manufacturers/ distributo

ty or in lieu thereof
2ssary for purchase upto
rmance security or in lieu
is not necessary for buys
tal items/ equipment of
m  original equipment
s/ sole selling agents/

authorised dealers. In other cases (including the

development orders) the s

iccessful Bidder, within 15

(fifteen) days from the date of issue of LOA/NOA

from the Purchaser, wi
Performance Security in t
Cashier's/Banker’s c
NEFT/RTGS/Electronic fu

| be required to send
1e form of a Bank Draft /
leque / :
1d transfer to designated

account of ONGC # or in lieu thereof, Performance

Bond for an amount eq
contract value in the form ¢
the form of a Letter of

Appendix 1. Detailed P.O.

livalent to 12.2% of the
f a Bank Guarantee (or in
redit,) as per format at
shall be placed only after

receipt of acceptable Confract Security (i.e. Security

Deposit/Performance Bong

).

No Performance security or in lieu thereof
performance bond is necessary for purchase upto
Rs. 1.00 lakh. Also performance security or in lieu
thereof performance bond is not necessary for
development orders and buys of spares or
stores/capital items/ equipment of proprietary
nature from original equipment manufacturers/
distributors/ sole selling agents/ authorised dealers.
In other cases the successful Bidder, within 15 |
(fifteen) days from the date of issue of LOA/NOA
from the Purchaser, will be required to send
Performance Security in the form of a Bank Draft /
Cashier's/Banker’s cheque / :
NEFT/RTGS/Electronic fund transfer to designated |
account of ONGC # or in lieu thereof, Performance ‘
Bond for an amount equivalent to 12.2% of the
contract value in the form of a Bank Guarantee (or |
in the form of a Letter of Credit,) as per format at |
Appendix 1. Detailed P.O. shall be placed only after |
receipt of acceptable Contract Security (i.e.
Security Deposit/Performance Bond).

Underlined
portion of
existing Para
deleted.
Underlined
portion in
modified
provision is
added.
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49.
(MMO01)

39.
(MMO02)

APPLICABLE FOR DEVELOPMENT ORDERS:

A development order shall be considered as
executed and the respective bidder shall be
considered as developed / proven source, only after
satisfactory completion of field trial testing and
issuance of a certificate by the authorized officer of
ONGC to this effect. Thereafter, offers of such
developed / proven source will be considered
against future tenders for the item(s) which has been
so developed by the party.

Payment for the item(s) supplied against

development order will be made only against the
satisfactory performance certificate issued by ONGC

after field trial testing.

Notwithstanding the above provisions, successful
development and or supply to ONGC thereof does
not guarantee the vendor any assured order(s) from
ONGC.

APPLICABLE FOR DEVELOPMENT ORD

A development order shall be consid

executed and the respective bidder shall

considered as developed / proven sour

ERS:

bred as
be
ce, only

after satisfactory completion of field trial testing and

issuance of a certificate by the authorized ¢
ONGC to this effect. Thereafter, offers

fficer of
of such

developed / proven source will be considered

against future tenders for the item(s) wt
been so developed by the party.

Notwithstanding the above provisions, su
development and or supply to ONGC there
not guarantee the vendor any assured

from ONGC.

ich has

ccessful
of does
order(s)

Underlined
portion of
existing
provision
deleted.
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39.
(Service
s)

No provisions exist

APPLICABLE FOR DEVELOPMENT ORDERS:

A development order shall be considered as
executed and the respective bidder shall be
considered as developed / proven source, only
after satisfactory completion of field trial testing and
issuance of a certificate by the authorized officer of
ONGC to this effect. Thereafter, offers of such
developed / proven source will be considered
against future tenders for the services which has
been so developed by the party.

Notwithstanding the above provisions, successful
development and execution thereof does not
guarantee the vendor any assured contract(s) from
ONGC.

New provision
added.
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SI

Statement showing existing vis-a-vis modified provisions of BEC for Procurement of Goods, Service Contracts

Annexure-lli

Clause No.  Existing Provisions |

No.

2.2 T No provisioh eXIStS

B1.
Technical
Rejection
Criteria

Goods-
ICB/NCB

2.7 ~ No provision exists

B1.
Technical
Rejection
Criteria

Services-

ICB/NCB

Bidders, who have successfully executed development order
items- to be mentioned by work centers>> placed by ONGC

for <<
C/OIL

pursuant to successful field trial testing would be considered as

established source of supply and in that case, documer
satisfying BEC Clause B.1.2(a) and B.1.2(b) are not requirec
submitted. However, such bidders shall submit the cer
towards satisfactory execution of development order pursL
successful field trial testing along with the techno-commercial
For Development Order issued by ONGC after 02.12.2020

. certificate should have been issued by Head INDEG only.

| Bidders, who have successfully executed development or

<<Services- to be mentioned by Work centers>> plac
ONGC/OIL pursuant to issuance of certificate in this regard s
considered as proven source for the providing these service

ts for
to be
ificate
ant to
bid.
such

nall be
s and

er for New
ed by | added

in that case documents for satisfying BEC Clause 2.1(a)-I gre not |

required to be submitted. However, such bidders shall subr
certificate towards satisfactory execution of development
pursuant to successful field trial testing along with the t
commercial bid.

For Development Order issued by ONGC after 02.12.2020

. certificate should have been issued by Head INDEG only.
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Para No.

1

1.1

1.2

13

. Development order proce

Annexure-IV

New vendor dev

(For u]gioading_on ONGC tenders website, for information to vendors)

lopment through development order process (Development Order Policy)

[ Provisions

ss will be without linking to a regular tender.

The Development Order
items (including chemica

Policy (DOP) shall be adopted for Capital Equipment, general spares of equipment and stores
Is). Development Order, for the time being, shall not be undertaken for works contracts / LSTK

contracts. The developmgnt order for services will be processed as per Para 1.3 below.

| items in use by ONGC w

Development order for

Soods:

The list of items for deve
link for the same has als|
also uploaded technical ¢
seeking development org
seeking development org¢
Mandela Marg, Vasant K
their existing manufactur
details of existing manuf

lopment orders has been published on the ONGC tender site “www.tenders.ongc.co.in” and the
o been provided on the login page of e-tender website. Along with the list of items, ONGC has
;pecification for information of the vendors. The interested vendor(s)(Indian manufacturers only)
er can send their request (categorically indicating the item(s) from such list for which vendor is
er) to Head INDEG, Oil and Natural Gas Corporation Ltd, Deendayal Urja Bhawan, 5-A Nelson
unj, New Delhi — 110070 (e-mail: ) alongwith the supporting documents in respect of
ng facility, capability to manufacture the item for which they are seeking development order (e.g.
acturing facility including machinery/equipment, Udyog Adhaar Certificate/Udyam Registration

Certificate, GST Registration Certificate, Manufacturing License, if any etc.).

Request of indigenous manufacturers for development order for any other item may also be considered for examination

and development order [
Besides published list of

Development order for

rocess.

items identified by ONGC for placement of development orders, vendors may also suggest the
lich they can develop and supply.
Services:

Wherever it is feasible to
development order, requ
considered for examinatit

award a development order for smaller quantities/period and low risk is involved in execution of
est of indigenous service provider for development order for any Oil field services may be
n and development order process.
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ParaNo.

1.4

1.5

1.6

17

1.8

— Provisions — |
The interested vendor(s)(Indigenous Service provider only) seeking development order may sen
INDEG, Oil and Natural Gas Corporation Ltd, Deendayal Urja Bhawan, 5-A Nelson Mandela |

larg, Vasant Kunj, New

Delhi — 110070 (e-mail: ) for Development crder along with the supporting documents in respect of capability to

provide such services for which they are seeking development order (e.g. existing

Certificate/Udyam Registration Certificate, GST Registration Certificate etc.).

acility, Udyog Adhaar

being prima facie satisfied that such domestic vendor (manufacturer/service provider) has Basic (
item/provide the service, inspection of the factory/facilities will be carried out by ONGC.

item/provide the service, formal enquiry along with ONGC tender conditions shall be issued to st
quotation.

order for the same item/service of same technical specifications/scope of work, whichever is lower.

Lapability to develop the

- Formal Enquiry: After satisfactory inspection of their factory/facilities and ascertaining their capalbility to manufacture the |

ch vendor seeking their

C has placed the latest

If any item/service being offered is not exactly the same as that of LPR, contract may be awarded after ascertaining

reasonability of rates.

' Payment (Goods): 50% payment will be made after receipt of material at work center after pric

r satisfactory inspection |

and balance 50% will be made against the satisfactory performance certificate issued by ONGC after field trial testing.

Payment (Services). On case to case basis as per milestone schedule specified in tender condit
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proven source only after satisfactory inspection and field trial testing and issuance of a certifit

Development order shall be awarded subject to compliance of technical specification
conditions including General Terms and Conditions.

Vendors (bidders) to note that mere applying for development order and subsequent s
factory/facilities by ONGC, does not qualify any vendor for any assured development order(s

Vendors may get their Chemical samples tested at ONGC labs on payment basis bef
process. Wherever testing of chemical samples in ONGC labs is required as a part of inspect
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tate by ONGC.

scope of work, tender

uccessful inspection of
from ONGC.

pre/during development
on or sampling/bonding




ParaNo.

1.9

1.14

' Restriction on no. of de

" INDEG will also provide 4

" In case the bidder has !

Deveibpmertt— (_)_Her,' R/

API license/monogram;

a period of one year.

by ONGC, testing ch

v) Notwithstanding the
the vendor any assu

Provnsmns 3 S
arges shall be on ONGC's account.
above provisions, successful development and or supply to ONGC thereof does not guarantee
red order(s) from ONGC.

Only one development g

velopment Orders:

rder will be placed on a vendor at a time. On its successful development, the vendor may be

considered for development order for other item (but one at a time) in case it applies for the same. However, any

exception to this can be
authority of ONGC.

Not more than 3 Develoy
item/service at a time (ing

allowed in case it is manageable by the vendor concerned, with the approval of the designated

ment Orders will be placed on different vendors (manufacturers)/service providers for the same
luding development orders under execution).

Il technical assistance to vendors, wherever required.

satisfactorily executed development order (i.e. including satisfactory inspection and Field Trial

Testing) for similar items/services in the past in ONGC/OIL , then the bidder does not have to satisfy experience criteria

of BEC in ONGC. Howeyv

er, ONGC will reserve right to change this policy anytime in future.

C for Spares: Any vendor (Indian manufacturer) who want to develop generalised spares may

be given opportunity to ds

items. If domestic vendo
items without AP| Licen
license/monogram, exce
Inspection of the items w
vendor should have vaI|d

If a vendor falls to execu

evelop the generalised spares through development order process.

Requirement of API license and/or APl mecnogram is part of Technical Specifications for some
r (manufacturer) do not have the requisite API license and requests to allow them to develop
se/monogram, ONGC may take a decision to allow the vendor to develop item without API
pt for down-hole equipment, tubulars, critical handling tools and well control equipment etc.
Il be done as per API Standards. However, while participating in regular tender, such developed
API license as per reqwrement of the tender

ea development order, such vendor WI|| not be considered for any other development order for
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