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‘Fuel demand to shrink 11.5% in 2020"

Indian Express 13
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‘Fuel demand to
shrink 11.5% in 2020’

PRESS TRUST OF INDIA
MEW DELHI, SEFTEMBER 19

FITCH SOLUTIONS has revised
downward its forecast for fuel de-
mand contraction inIndia to 11.5
per cent in 2020 in line with fur-
ther deterioration in the country's
economic outlook.

Its economists forecast India's
real GDP to contract by 8.6 per
cent in the fiscal year 2020-21
(Apnl 2020 toMarch 2021 ), down
from -4.5 per cent previoushy.

“Demand weakness is spread
across the board, with both con-
sumer and industrial fuels set for
the steepdedine,” Fitch Solutions
53id in a note. *“We have made a
further dowmward revision toour
India refined fuels demand fore-
cast for 2020, from -9.4 per cent
to-11.5 per cent, in line with fur-
ther deterioration inthe country's
eConomic outlook.”

It forecast a 5 per cent year-
on=year (y-o=y ) growth in 2021
and 2022, as the outbreak is
brought under control and the
ECOnmic activity normalises.

Inthe first quarterof 2020-21,
the GDP shrank by 23.9 per cent.
the steepest contraction on

Fitch Solutions said
demand weakness is
spread across the
board, with both
consumer and
industrial fuels set for
steep decline

record.

The domestic COVID-19 out-
break shows no signs of abating,
withdaily cases continuingtoac-
celerate.

“While the natiomwide lock-
down (in place since March 25)
was lifted on May 31, state-level
restrictions remain in place and
will likely drag on the economic
recovery,” it said.

High unemployment and the
loss of income stemming from
the coronavinus have severely de-
pressed consumer spending,
which in tum will weigh on the
business investmment, it said.

Fitch Solutions said demand
weakness is spread across the
board, with both consumer and
industrial fuels set for steep de-
cline,
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India’s fue demand to shrink 11.5% in 2020, says Fitch

Financial
Express
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PRESS TRUST OF INDIA
Mew Delhi, September 19

FITCH SOLUTIONS HAS revised
downward its forecast for fuel
demand contraction in India to
11.5% in 2020 in line with fur-
ther deterioration in the coun-
try’s economicoutlook.

Its economists forecast
India’s real GDP to contract by
8.6% inthe fiscalyear 2020-21,
down from -4.5% previously.

“Demand weakness is
spread across the board, with
both consumer and industrial
fuels set for the steep decline,”
Fitch Solutions said in a note.
“Wehave madea further down-
ward revision to our India
refined fuels demand forecast
for 2020, from -9.4% to -
11.5%, inlinewith further dete-
rioration in the country’s eco-
nomicoutlook”

Itforecasta 5% year-on-year
(y-0-y) growth in 2021 and
2022,astheoutbreakisbrought
undercontroland the economic
activity normalises. In the first
quarter of 2020-21, the GDP
shrank by 23.9%, the steepest
contraction on record. The
domestic Covid outbreak shows
no signs of abating, with daily
cases continuing to accelerate.

“While the nationwide lock-
down (in place since March 25)
waslifted on May 31,state-level
restrictionsremaininplaceand
willlikely drag on the economic
recovery,'it said.

High unemployment and
the loss of income stemming
from the coronavirus have
severely depressed consumer
spending, which, in turn, will
weigh on the business invest-
ment, it said. In response to the
pandemic, the government has
introduced a number of stimu-
lus measures, which will likely
continue to boost spending in
the face of a persistent revenue

India’s fuel demand
toshrink 11.5% in
2020, says Fitch

In the first quarter of
2020-21, the GDP shrank
by 23.9%, the steepest
contraction on record

shortfall.

“However, given the scale of
the economicdamage currently
being wrought, the fiscal
responseis proving far from suf-
ficient," Fitch said.

Fitch Solutionssaid demand
weakness is spread across the
board, with both consumer and
industrial fuels set for steep
decline.
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Govt to decide on subsidized cooking gas by BPCL
before financial bid stage
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Govt to decide on subsidised cooking
gas by BPCL before financial bid stage

NEW DELHLI: The issue of con-
tinuation of cooking gas sub-
sidy will be considered before
inviting financial bids for BPCL
privatisation, Parliament was
informed on Saturday.

However, the interest of LPG
customers of BPCL would be
taken into consideration while
deciding on the subsidy issue,
Minister of State for Finance
Anurag Singh Thakur said in a
written reply to the Lok Sabha,

The government is selling
its entire 52.98 per cent stake
in India’s second largest fuel
retailer and third biggest oil
refiner.

Preliminary expressions
of interest or Eols are due on

September 30, which will be
followed by qualified bidders
being asked to submit financial
or price bids.

Thakur said the BPCL trans-
action is expected to be com-
plete in the current financial
year.

To a query on whether the

cooking gas subsidy will con-
tinue after the privatisation of
BPCL, he said “The issue of
continuation of cooking gas
subsidy will be considered
before inviting financial bids,
taking into consideration the
interests of LPG gas customers
of BPCL". ]l
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