siteatsfteft

o

ONGC

ONGC News, 18.09.2020 Print

Page 1 of 16




Business Standard

African oil imports hit 10-mth high in Aug: Shipping data
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African oil imports
hit10-mth high in
Aug: Shipping data
India's oil imports from Africa
jumped totheir highestin10
months in Augustas refiners
switched out more expensive
crude from the West Asia,
shipping data provided by
trade sources showed. The
world's third biggest oil imp-
ortershipped inabout3.95
million barrels per day (bpd) of
oil in August, the highest volu-
me since April, with African
nations accounting forabout
17.5 per cent, oran eleven
month high of 688,000 bpd,
the data showed. REUTERS
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OPEC+ presses for compliance
with oil production cuts

REUTERS

September17

OPEC and its allies, led by Russia,
pressed for better compliance
with oil output cuts on Thursday
against the backdrop of falling
crude prices as uncertainty
reigns over the global economic
outlook.

The group, known as OPEC+,
warned that rising Covid-19 cases
in some countries could curb en-
ergy demand despite initial in-
dications of a decline in oil
stocks, according toa copyof are-
port by the group’s technical
panel seen by Reuters on
Thursday.

The panel of major producers,
including Saudi Arabia and Rus-
sia,is unlikely torecommend any
changes to their current output
reduction target of 7.7 million
barrels per day (bpd), or around
eight per cent of global demand,
according to three OPEC+

sources. They will, however, press
laggards suchaslIrag,Nigeriaand
the United Arab Emirates to cut
more barrels to compensate for
overproduction and possibly ex-
tend the compensation period,
OPEC+ sources said.

“Full compliance is not an act
of charity. It is an integral part of
our collective effort to maximize
the interest and gains of every in-
dividual member of this group,”
Saudi Energy Minister Prince Ab-
dulaziz bin Salman said.

OPEC+ has been reducing pro-
duction since January 2017 to
help support prices and reduce
global oil stockpiles. They in-
creased their cuts to a record 9.7
million bpd from May to July
after demand plunged due to the
Coronavirus crisis.

Prince Abdulaziz said on
Thursday the compensation
period could be extended until
the end of 2020.
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Petrol demand returns to pre-Covid levels, diesel still down
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Petrol demand returns to pre-Covid levels, diesel still down

PRESS TRUST OF INDIA
New Delhi, September 17

INDIA'S PETROL SALES rose for
the first time in the first half of
September since the country's
lockdown in late March, sig-
nalling demand may have
returned to pre-Covid-19levels.

Petrol sales between Sep-
temberland15rose 2.2%year-

on-year and were up 7% over
the previous month, according
to preliminary industry data.
Diesel sales continuetobein
negativeterritory,with demand
falling 6%year-on-year.But the
demandwas 19.3% higherover
August 2020. This is the first
time that petrol sales in the
world’s  third-largest oil
importer have risen since the

March 25 nationwidelockdown
crippled economic activity and

sentdemand plummeting.
Petrol sales rose to 9,65,000
tonnes during the first half of
September as compared to
9,45,000 tonnes in the same
periodayearbackand 9,00,000
tonnes during August 1-15,
2020. Petrol sales have picked
up as commuters are increas-
ingly preferring to personal
transport to public transport.

The Septemberrise in petrol
is a turnaround from the sharp
dropwitnessed in August. Diesel
and petrol sales have fallen by
21% and 7.4%, respectively in
August from a year earlier. Jet
fuel sales at 1,25,000 tonnes
were down 60% in the first half
of September but was 15%
higher than 1,03,000 tonnes
sales in August.
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Soft crude price offsets rise in
naturalrubber cost for tyre cos

HarshaJethmalani

harsha.j@livemint.com

ral rubber have risen 25% in

the past three months, but
tyre makers won’t be overly
concerned asbenign crude oil
pricesare expected to offset the
impact ofhigherrubber prices.

For tyre manufacturers, nat-
ural rubber and crude deriva-
tives account for around 45%
each of the total raw material
cost. Indian tyre companies
import alarge part of their nat-
ural rubber requirement from
southeast Asia. Prices of inter-
national natural rubberrose in
August because of high
demand from China amid sup-
ply constraints, analysts said.
The price of natural rubber in
Indiaalsoincreased Inline with
the global trend.

On the other hand, global
crude oil prices
remain on a soft
footing around

I nternational prices of natu-

A dim outlook
on the movement

surging rates

Hit by tight supply, prices of natural rubber recently rose in
domestic and international markets.
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“The earnings sensitivity toa
decline in prices of crude deriv-
ativesis higher than the change
in natural rubber prices. We
believe any increase in natural
rubber prices would be more
than offset by adeclinein crude
oil prices favourably impacting
gross margins by
150-200 basis
points for tyre

$42 per barrel in crude oil firms. Margins.of
from arqund $60 prices bodes well alltyre companies
abarrel in FY20. for overall were at multi-year
Carbon black, : highs in FY16-17
syntheticrubber, margins Of, tyre when crude was
nylon tyre cord companies sub-$50 a barrel

fabrics are crude

derivatives used

by tyre markers. Their prices
follow the crude oil price with a
lag of one-two quarters. A dim
outlookonmovementin crude
oil prices bodes well for the
margins of tyre companies.

and natural rubber

was sub-3135 per
kg,” JM Financial Institutional
Securities Ltd analystssaidina
report. One basis point is one
hundredth of a percentage
point. Natural rubber prices
were at X133 a kg in early Sep-

SATISH KUMAR/MINT

tember.

Easing input cost is a posi-
tive, but a weak rupee plays a
spoilsport here. Managements
of Apollo Tyres Ltd and Ceat
Ltd told analysts that the
rupee’s depreciation could
limit the gains from soft crude
prices. “In the last 15 months,
prices of tyres have remained
steady. So, any slight increase
in costs can easily be passed on
to end-consumers, shielding
margins in the near term,” a
report published by BOB Capi-
tal Markets in August noted.

The earnings also depend on
how demand improves. For
now, demand from thereplace-
ment market is helping offset
part of the weakness in the
original equipment manufac-
turers segment. However,
overall demand is weak
because of the pandemic.
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Petrol sales up in Sept,
Ist time since lockdown

KARUNJIT SINGH
NEW DELHI,SEPTEMBER 17

PETROL SALES rose 1.7 per cent in the first half of
September, growing for the first time since Covid-19-
related lockdowns beganin March, as per official sales
data from the three leading state-owned oil market-
ing companies. Diesel sales, however, fell 6.2 per cent
compared to sales in the first half of last September.

Petrol sales for the first 16 days of September stood
at 1,041.4 thousand metric tonnes (TMT), up from
1,024.5 TMT in the year-ago period.
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Petrol usage returns to pre-COVID level
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Petrol usage returns to pre-COVID level

Sales rise 2.2% year-on-year from Sept. 1-15 to recover from Aug.s sharp drop; diesel demand 6% lower

PRESS TRUST OF INDIA
NEW DELHI

India’s petrol sales rose in
the first half of September
for the first time since the
country’s lockdown in late
March, signalling demand
may have returned to pre-
COVID-19 levels.

Petrol sales between Sep-
tember 1 and 15 rose 2.2%
year-on-year and were up 7%
over the previous month, ac-
cording to preliminary in-
dustry data.

Diesel sales, however,
continued to be in negative
territory, with demand fall-
ing 6%. But the demand was
19.3% higher than in August
2020.

This is the first time that
petrol sales in the world’s
third-largest oil importer
have risen since the March

=

Back in business: Petrol sales rose to 9.65 lakh tonnes in the

first half of Sept. from 9.45 lakh a year earlier. sk.v.s.GirI

25 nationwide lockdown
crippled economic activity
and sent demand plummet-
ing. Petrol sales rose to
9,65,000 tonnes compared
with 9,45,000 tonnes in the
same period a year earlier

and 9,00,000 tonnes during
August 1-15, 2020.

Demand for diesel, the
most-consumed fuel in the
country, fell to 2.13 million
tonnes, from 2.25 million
tonnes for the September 1-

15, 2019, period. Sales were
1.78 million tonnes in the
first half of August this year.

Local lockdowns hamper
Industry sources said while
the Indian economy has
started to pick up with lock-
down restrictions being lift-
ed since June, local lock-
downs by States had
hampered a quick pick-up in
demand. Petrol sales have
picked up as commuters are
increasingly preferring per-
sonal transport to public
conveyance.

The rise in September for
petrol is a turnaround from
the sharp drop witnessed in
August. Diesel and petrol
sales had fallen by 21% and
7.4%, respectively, in August
from a year earlier.

Jet fuel sales at 1,25,000

tonnes were down 60% in
the first half of September
but were 15% higher than the
1,03,000 tonnes in August.

Cooking gas sales were up
12.5% at 1.13 million tonnes
and 13.5% month-on-month.

Wholesale sales of cars
rose 14% in August, while
two-wheeler sales increased
by 3%.

Shrikant Madhav Vaidya,
Chairman, Indian Oil Corp. -
India’s largest fuel retailer —
earlier this week said that
there were signs of demand
recovery, but that the pan-
demic’s impact could linger
and monthly consumption
may edge back to pre-pan-
demic levels by the end of
the year. Fuel demand is ex-
pected to rise further in Oc-
tober as the festive season
kicks in.
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Tankers cruise; rates for containers, dry bulk fall
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“That’s because a crash in

- crude oil prices earlier this
. year had led to a situation
- known as ‘oil contango’,
- wherein the price of an oil
- futures contract exceeded
- the spot price. This sparked
. arush for booking vessels to
- be used as floating storage.
. Thus, even as dry bulk and
. container rates wallowed,
- tanker charter rates were
: 44% higher on-year in the
- first half of 2020,” it said.

Crisil Research expects

. dry bulk trade to fall 4-6%

‘Tankers cruise; rates for
“containers, dry bulk fall

0l contango spurred rush for tankers’

SPECIAL CORRESPONDENT
© MUMBAI

. Tanker owners have re-
- mained insulated from the
. disruption in global trade
- due to the COVID-19 pan-
. demic that has resulted in
. charter rates of dry bulk and
: container carriers crashing
- as demand has dried up,
- Crisil Research said.

on-year in 2020, led by
weak industrial demand
and muted steel produc-
tion, which would hit coal
and iron ore procurement.
As per the report, con-
tainer charter rates are ex-
pected to fall 20-23% on-
year in 2020 on the back of
a 10-12% decline in contain-
er trade, impacted by lower
consumption demand from
likes of the EU and the U.S.

‘Some cushion’
“Given that the tanker seg-
ment constitutes a large
chunk (63%) of the Indian
fleet, the surge in tanker
rates provides some cushion
to a drop in revenue. Ho-
wever, the oil contango... is
now tapering,” Crisil said.
“We expect Indian ship-
ping players’ revenue to de-
cline 9-11% due to reduced
trade globally,” it added.
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Demand for petrol returns
to pre-COVID-19levels

Diesel sales continue to be in negative territory, with demand falling 6 per cent
year-on-year. But the demand was 19.3 per cent higher over August 2020

OUR CORRESPONDENT

NEW DELHI: India’s petrol
sales rose for the first time in
the first half of September since
the country’s lockdown in late
March, signalling demand may
have returned to pre-COVID-19
levels.

Petrol sales between Sep-
tember 1 and 15 rose 2.2 per
cent year-on-year and were up
7 per cent over the previous
month, according to prelimi-
nary industry data.

Diesel sales continue to be in
negative territory, with demand
falling 6 per cent year-on-year.
But the demand was 19.3 per
cent higher over August 2020.

This is the first time that pet-
rol sales in the world’s third-
largest oil importer have risen
since the March 25 nation-
wide lockdown crippled eco-
nomic activity and sent demand
plummeting.

Petrol sales rose to 9,65,000
tonnes during the first half of
September as compared to
9,45,000 tonnes in the same
period a year back and 9,00,000
tonnes during August 1-15,
2020. Demand for diesel, the
most consumed fuel in the
country, fell to 2.13 million
tonnes from 2.25 million tonnes

in September 1-15, 2019. Sales
were 1.78 million tonnes during
the first half of August this year.

Industry sources said while
the Indian economy has started
to pick up with lockdown
restrictions being lifted since
June, local lockdowns by states
have hampered the demand
quickly picking up.

Petrol sales have picked up
as commuters are increasingly
preferring to personal transport
to public transport.

The September rise in petrol
is a turnaround from the sharp
drop witnessed in August. Die-
sel and petrol sales have fallen
by 21 per centand 7.4 per cent,
respectively in August from a
year earlier.

Jet fuel sales at 1,25,000
tonnes were down 60 per cent

in the first half of September
but was 15 per cent higher than
1,03,000 tonnes sales in August.

Cooking gas LPG sales were
up 12.5 per cent at 1.13 million
tonnes year-on-year and 13.5
per cent month-on-month.

Car sales rose 14 per cent in
August from a year earlier, while
two-wheeler sales increased by
3 per cent.

Shrikant Madhav Vaidya,
Chairman of Indian Oil Corp
(I0C) - the country’s largest
fuel retailer, earlier this week
stated that there were signs of
demand recovery, but the pan-
demic’s impact could linger and
monthly consumption may edge
back to pre-virus levels by the
end of the year. Fuel demand is
expected to further rise in Octo-
ber as the festive season kicks in.
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OPEC+ panel to meet
amid oil price decline

MOSCOW/LONDON/
DUBAI: OPEC and allies,
led by Russia, are scheduled
to hold an online meeting on
Thursday to discuss compli-
ance with their agreed out-
put cuts and demand trends
amid falling oil prices and a
faltering economic recovery
outlook.

The key OPEC+ panel will
be reviewing an internal doc-
ument which warned that a
rise in coronavirus cases in
some countries may curb oil
demand despite signs of eco-
nomic recovery and initial
indications of a decline in oil
stocks, according to a copy of
the report seen by Reuters on
Thursday.

The panel of major pro-
ducers including Saudi Ara-
bia and Russia from the
Organization of the Petro-
leum Exporting Countries
and its allies, a group known
as OPEC+, is unlikely to rec-
ommend any changes to their

current output reduction tar-
get of 7.7 million barrels per
day (bpd), or around 8% of
global demand.

They will, however, press
laggards such as Iraq, Nigeria
and the United Arab Emir-
ates to cut more barrels to
compensate for overproduc-
tion and possibly extend the
period for the compensation,
OPEC+ sources said.

On Wednesday, a techni-
cal OPEC+ panel, known as
the JTC, met to review the
compliance of the oil export-
ing group which was 101% of
the agreed target in August,
according to OPEC sources
and the document seen by
Reuters.

“There are signs of eco-
nomic recovery in some parts
of the world, visible through
the relative improvement in
mobility, and some initial
indications of declines in oil
stock overhang,” the panel
said in the report. AGENCIES
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Petrol demand crosses pre-Covid levels in Sept
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Petrol demand crosses
pre-Covid levels in Sept

ENS ECONOMIC BUREAU @ New Delhi

PETROL demand breached
the pre-Covid mark in the
first fortnight of September,
according to preliminary
industry data, with sales ris-
ing on a year-on-year basis for
the first time since the lock-
downs were imposed in
March.

Diesel sales remain
lean, however, indi-
cating a trend of ris-
ing private vehicle us-
age even as freight
transportation—a meas-
ure of general economic ac-
tivity—remains weaker than
in the pre-Covid period. Die-
sel is the preferred choice of
fuel for commercial vehicles,
while petrol models have
come to dominate the private
vehicle market. Between Sep-
tember 1-15, petrol sales rose

-

2.2 per cent on a year-on-year
basis and 7 per cent over the
previous month of August.
Diesel remains 6 per cent
lower on a y-o-y basis, but de-
mand surged compared to Au-
gust 19.3 per cent as activity
picked up ahead of the festive
season. In volume terms, pet-
rol consumption rose to
9,65,000 tonnes during
the period compared
to 9,45,000 tonnes a
year ago and 9,00,000
tonnes in the first fort-
night of August. Diesel
consumptions stood at
2.13 million tonnes against
2.25 million tonnes a year ago
and 1.78 million tonnes dur-
ing the first half of August
this year. Jet fuel sales stood
at 1,25,000 tonnes, down 60 per
cent in the first half of
September but 15 per cent
higher than August.

:
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Petrol demand returns to pre-Covid-19 levels
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Petroldemandreturns
topre-Covid-19 levels

PRESS TRUST OF INDIA
NEW DELHI, 17 SEPTEMBER

India's petrol sales rose for
the first time in the first half
of September since the coun-
try'slockdown in late March,
signallingdemand may have
returned to pre-Covid-19
levels.

Petrol sales between 1
and 15 September rose by 2.2
per cent year-on-year and
were up by 7 per cent over the
previous month, according
to preliminary industry data.

Diesel sales continue to be
in negative territory, with
demand falling 6 per cent
year-on-year.

Butthe demandwas 19.3
per cent higher over August
2020.

This is the first time that
petrol sales in the world's
third-largest oil importer
have risen since the 25 March
nationwide lockdown crip-

pled economic activity and
sent demand plummeting.

Petrol salesrose t09,65,000
tons during the first half of
September as compared to
9,45,000 tons in the same peri-
od a year back and 9,00,000
tons during 1-15 August 2020.

Demand for diesel, the
most consumed fuel in the
country, fell to 2.13 million
tons from 2.25 million tons
in 1-15 September 2019. Sales
were 1.78 million tons dur-
ing the first half of August this
year.

Industry sources said while
the Indian economy has
started to pick up with lock-
down restrictions being lift-
ed since June, local lock-
downs by states have ham-
pered the demand quickly
picking up.

Petrol sales have picked up
as commuters are increasingly
preferring personal trans-
port to public transport.
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Petrol demand returns to pre-COVID-19 levels, diesel demand still down
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Petrol demand returns
to pre-COVID-19
levels, diesel demand
still down

New Delhi: India’s petrol sales
rose for the first time in the first
half of September since the
country's lockdown in late
March, signalling demand may
have returned to pre-COVID-
19 levels.

Petrol sales between
September 1 and 15 rose 2.2
per cent year-on-year and were
up 7 per cent over the previous
month, according to prelimi-
nary industry data. Diesel sales
continue to be in negative ter-
ritory, with demand falling 6
per cent year-on-year. But the
demand was 19.3 per cent
higher over August 2020.

This is the first time that
petrol sales in the world's third-
largest oil importer have risen
since the March 25 nationwide
lockdown crippled economic
activity and sent demand
plummeting. PTI
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Electronic vahano ke liye banenge 200 charging station
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Navbharat Times
Petrol-Diesel par ghategi exise duty !
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