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OIL posts
T249-cr loss

OILINDIA, THE nation’s second-
largest state oil and gas pro-
ducer, logged second quarterly
loss in its history in April-June
aftercrudeoil pricesslumped to
lower than cost of production.
OILhad anet loss 0f ¥248.61
crore infirstquarterof 2020-21
fiscal as comparedtoa net profit
of ¥624.80 crore in the same
period of the previous financial
year.“Wehadaquarterlylossin
2018-19 fiscal,” OIL director-
finance Harish Madhav said on
Saturday.Thelosswasprimarily
due to price realised for oil the
company produced dropped to
$30.43 /barrelin the June quar-
terascompared to $66.33 abar-
relayearback,hesaid. —PTI
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OIL logs Rs 249-cr loss in Q1 on fall in oil prices
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OlLlogst249cr
lossinQlonfall

inoil prices

New Delhi: O1l India Led
posted a net loss of Rs

24861 crorein first quarter

of 2020-21 fiscal, as com-
pared to a net profit of

Es624. 80 crore inthe same

period of the previous
financial year.
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OMCs, sugar mills, banks to set up escrow
account to pay for ethanol procurement

NEW DELHI: Sugar mills, oil
marketing companies (OMCs)
and banks are willing to enter
into an agreement to create an
escrow account for payment of
ethanol procurement, a move
that will enable sugar factories
to avail soft loans for setting up
distilleries, the food ministry
said on Saturday.

Banks could now consider
giving loans to even those sugar
mills that have weak balance
sheets for setting up new dis-
tilleries or expanding the exist-
ing facilities to manufacture
ethanol.

A meeting co-chaired by
Secretary (Food & Public Dis-
tribution), Secretary (Ministry
of Petroleum and Natural Gas)
and Secretary (Department of
Financial Services), was held
on Friday with the representa-
tives of leading banks, OMCs,
Cane Commissioners of major

sugar-producing states and
sugar industry bodies to dis-
cuss ways to boost ethanol
supply.

“It was agreed that as pro-
ducers of ethanol (sugar mills),
buyers of ethanol (OMCs) and
the lenders (banks) are willing
to enter into a tripartite agree-
ment about producing, buy-
ing and paying for the ethanol
through an escrow account etc.,
the banks can consider giving
loans to sugar mills even with
weak balance sheets,” an official
statement said.

'This would facilitate mills
to avail loans from banks to set
up new distilleries or to expand
the existing ones, it added.

The move would lead to
enhancement of the overall dis-
tillation capacity in the coun-
try and also help in achieving
the blending target of 10 per
cent by 2022 under the Eth-

anol Blended with Petrol
programme.

To achieve blending tar-
gets, the Centre is encouraging
sugar mills and molasses-based
standalone distilleries to
enhance their ethanol distilla-
tion capacity.

Soft loans of about Rs
18,600 crore are being extended
through banks to 362 proj-
ects of 600 crore litre capac-
ity. An interest subvention of
about Rs 4,045 crore for five
years is being borne by the
government.

“So far, loans have been
sanctioned to 64 project pro-
ponents & completion of these
projects would increase etha-
nol distillation capacity by 165
crore litre in another two years.
Thus the ethanol distillation
capacity in the country would
increase from 426 crore Itrs per
annum to about 590 crore ltrs
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per annum by 2022 the state-
ment said.

During 2018-19 market-
ing year, about 189 crore litre
of ethanol was supplied by
sugar mills and grain based
distilleries to OMCs, thus
achieving 5 per cent blending
target.

In the current 2019-20 mar-
keting year, efforts are being
made to supply 190-200 crore
litre of ethanol for blending
with petrol to achieve 5.6 per
cent blending.

The Centre has set 10 per
cent blending target for mix-
ing ethanol with petrol by 2022
and 20 per cent blending target
by 2030.

It was assured by the states
and industry that efforts would
be made to increase supply of
ethanol in the current as well
as in ensuing ethanol supply
years, the statement said. Pl
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Aramco continues to explore its India investment plan

NEW DELHI: World’s largest
oil company Aramco remains
committed on its investment
plan in India, including a $15
billion deal with Reliance Indus-
tries, even though COVID-19
pandemic has made life diffi-
cult for oil companies with sup-
pressed demand and falling oil
prices and wide scale erosion
in valuations.

Aramco said that it remains
interested in all its Indian invest-
ment plan and will give appro-
priate updates soon. This would
include proposed $15 billion
investment in RIUs refinery and
chemicals business.

Doubts were raised about
investment plan of Saudi

Aramco after the oil giant
reported a 50 per cent fall in
net income for the first half of
its financial year, reflecting a
devastating year for oil markets
and the global economy at large
as the world continues to battle
the coronavirus pandemic.
“Aramco continues to
explore potential growth oppor-
tunities in Asia including India,”
the company said in an e-mail

reply.

“We are still engaging in dis-
cussions with Reliance Indus-
tries and will make appropriate
updates as and when necessary,”
it added.

Apart from the Reli-
ance deal, Saudi Aramco has
expressed its desire to partici-
pate in several other ventures in
India, the worlds third biggest
oil consumer.

There have been govern-
ment-to-government discus-
sions for Aramco to pick up
entire government’s stake in
state-run refiner Bharat Petro-
leum Corporation Ltd. This
would give the Saudi entity pres-
ence in vast Indian retail market
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with huge potential for growth.

Indian government is also
looking at Aramco’s investment
in $60 billion oil refinery pro-
posed in Maharashtra as well get
its investment oil marketing and
retailing in the country. The oil
giant is also exploring options
to put some of its oil in India’s
strategic oil reserve.

Despite the concerns for the
oil market, analysts have said
Aramco was better prepared to
weather market volatility, owing
to its size and scale, its low cost
of production and solid free
cash flow generation in a weak
oil price environment. This is
good news for its investment
plan for Asia. IANS
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Oil India logs
Z249 crlossin Q1
on fallin oil prices

NEW DELHI: Oil India Ltd,
the nation’s second largest state
oil and gas producer, logged
second quarterly loss in its his-
tory in April-June after crude
oil prices slumped to lower
than cost of production.

OIL had a net loss of Rs
248.61 crore in first quarter of
2020-21 fiscal as compared toa
net profit of Rs 624.80 crore in
the same period of the previous
financial year.

“This is the second quar-
terly loss in OIL history. We
had a quarterly loss in 2018-
19 fiscal” OIL Director-
Finance Harish Madhav said
on Saturday.

The loss was primarily due
to price realised for oil the
company produced dropped
to $30.43 per barrel in the June
quarter as compared to $66.33
a barrel price realised a year
back, he said. “Our cost of pro-
duction is around $32-33 per
barrel and a drop in price was
the primary reason for the loss
in Q1,” he said.

OIL produced 0.75 million
tonnes of crude oil in April-
June, down marginally from
0.81 million tonnes a year back.
Natural gas output too was
marginally lower at 0.68 bil-
lion cubic metres (bcm) from
0.71 bem in Q1 2019-20.

He said natural gas price
realisation during Q1 FY21
reduced to $2.39 per metric
million British thermal unit
(mmBtu) from $3.23 in the
previous quarter.

OILs cost of production for
natural gas is around $2.3 per
mmBtu. PTl
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