SAeAfe Oil and Natural Gas Corporation Ltd

Corporate Materials Management
onGe 2" Floor, Tower-A, Deendayal Urja Bhawan,

_ 5, Nelson Mandela Marg, Vasant Kunj, New Delhi -110 070
PMC Cell - MM Tel - (011)26752004 Fax — (011) 26129091

Circular No. 33/2020

No: MAT/PMC/13(13)/2020
Dated: 12.08.2020

Sub: Purchase Preference Clause of Service Contract

Reference is invited to circular No. 18/2014 dated 12.11.2014 whereby detailed
guidelines on Public Procurement Policy for MSEs-Order 2012 has been notified for
compliance, wherein following provision approved by EC was incorporated in the BEC of
service contract:

“In case participating MSEs quote price within price band of L1+15%, such MSE shall
be considered for award of contract by bringing down their prices to L1 price in a
situation where L-1 prices is from someone other than a MSE.”

However, the above provision was inadvertently missed out at clause no 29.1 of
Annexure-| of tender conditions of Service Contracts. In accordance with the above, relevant
provision of tender conditions for Service Contracts stands modified as per attached

Annexure-1.

Above guidelines should be meticulously followed by all concerned. LM

(A. P Tripathi)>] 82922
ED-Chief MM Services

Distribution: (Through ONGC's intranet website ‘ongcreports.net').
All concerned may download the circular from the site. Hard copies are not distributed separately.

Copy through e-mail:

1. EO to CMD, ONGC, New Delhi.

2. CEA to Director (T&FS) / Director (Offshore) / Director (HR) / Director (Exploration)/Director (Onshore) /
Director (Finance), ONGC, New Delhi.

3. CVO, ONGC, New Delhi.
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' Clause
No

Existing Provisions

Modified Provisions

(i) In the opinion of ONGC, if tendered goods/services
cannot be divided in the ratio of 75% / 25%, then ONGC
reserve the right to award on lowest eligible MSEs for quantity
not less than 25% quantity, as may be dividable.

For example:

In case tendered quantity is between 1 to 3 (not
divisible in the ratio of 75:25), MSE shall get order for 1 no.
only and the rest will go to [.-1 (non-MSE bidder). Same
analogy shall be applied for quantities which are not dividable
in the exact ratio of 75:25

Notes:

) In case of any other preferential policy applicable in a
tender, distribution of quantities for supply of goods/services
among eligible bidders shall be done in such a manner that
eligible bidders get the share of minimum specified
percentage for supply by them.

(i) In case tendered items cannot be procured from
multiple sources or are absolutely non splitable or non-
dividable, PO/Contract shall be placed for supply of 100%
quantity to lowest eligible bidder, if any, amongst the bidders
qualifying for purchase preference.

| (if)

In the opinion of ONGC, if tendered goods/services
cannot be divided in the ratio of 75% / 25%. then ONGC
reserve the right to award on lowest eligible MSEs for quantity
not less than 25% quantity, as may be dividable.

For example:

In case tendered quantity is between 1 to 3 (not
divisible in the ratio of 75:25), MSE shall get order for 1 no.
only and the rest will go to L-1 (non-MSE bidder). Same
analogy shall be applied for quantities which are not dividable
in the exact ratio of 75:25

Notes:

(i) In case of any other preferential policy applicable in a
tender, distribution of quantities for supply of goods/services
among eligible bidders shall be done in such a manner that
eligible bidders get the share of minimum specified
percentage for supply by them.

(i) In case tendered items cannot be procured from
multiple sources or are absolutely non splitable or non-
dividable, PO/Contract shall be placed for supply of 100%
quantity to lowest eligible bidder, if any, amongst the bidders
qualifying for purchase preference.




