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VT Injured foreigners rushed to hospital in Dibrugarh, all out of danger

3 foreign experts hurt in oil well blast

MANOJ ANAND
GUWAHATI, JULY 22

In what is said to be an
explosion due to some
technical glitch, three for-
eign experts, engaged in
capping the fire in a gas
well at Baghjan oil field in
eastern Assam’s Tinsukia
district were injured on
Wednesday.

The explosion occurred
near well number five. The
three injured foreign
experts have been rushed
to a hospital in Dibrugarh.
The medical team of the
QOil India Limited accom-
panying the injured per-
sonnel said that all of
them were out of danger.

The three injured are
Anthony Steven Reynolds,

Doug Dallas, Craig Neil
Duncan. They are from
M/s Alert Disaster
Control company. They
have been admitted to
Aastha Hospital,
Dibrugarh. Mr Tridip
Hazarika, spokesperson of
0il India Limited, also
confirmed the incident.
While narrating the acci-
dent the experts of the Oil
India Limited  said,
“During the disaster con-
trol process the experts
were on their way to open
the Spool of the well
which is essential before
putting up the BOP (Blow
Out Preventer) that finally
douses the fire. It's during
that process that the blast
occurred and three
experts were injured.”

OIL employees record an
explosion which occurred
at Baghjan oilfield in
Tinsukia on Wednesday.
Pointing out that fre-

quent protest of local
organisations has come as

amajor hurdle in speeding
up the process of contain-
ing the fire, sources in the
Qil India limited informed
that the team of experts
was hesitant to work at the
site due to the ongoing
fierce protests in Baghjan
on Tuesday. Even the
experts from ONGC were
also reluctant to work. It is
significant that six foreign
experts, who have been
roped in to cap the natural
gas well, have expressed
their willingness to take
an exit from the opera-
tions. The foreign experts
were held captive by locals
along with 200 personnel
from several Indian agen-
cies for over 18 hours at
the oil field. Sources said
that locals had blocked all

exits from the Baghjan
blowout site on Saturday.
This had forced Indian
officials and foreign
experts — three from
Singapore, two from the
US and one from Canada
— to spend hours in tor-
rential rain at the site.

The locals have been agi-
tating against the death of
an affected resident and
demanding T 2 crore in
compensation for the
relief camp inmate. They
had allowed the foreigners
and Indian officials to
leave early on Sunday only
after prolonged negotia-
tions.

Well number 5 at
Baghjan has been spewing
gas uncontrollably since
June 9.
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Mukesh Ambani now fifth richest, just after Zuckerberg

SCALING NEW
HIGHS

Reliance Industries

GLOBAL RICH LIST

Networth (§ billion)

1EFFBEZOS 2 |BILL GATES
184.8 13.1

= BERNARD
' ARNAULT &
ramiy 112.6

MARK
ZUCKERBERG

88.5

MUKESH
AMBANI

75.1

THE ¥13-TRILLION-STORY

Reliance Industries

Milestone | Date* Days** M-cap
(m-cap) ‘77 || Ktmp®
Aug?2,'05 - 1.01
A Aprl6,'07 423 2.00
_ Spl9,'07 109 3.0
0ct29,'07 DY |
Jull,’t7 . 2,405 5.0
Nov1,'17 73 6.00H
Jul20,'18 180 7.2l
Aug23,'18 22 8.0l
9 Oct24,'19 284 9.1
0 Nov28,'19 24 10.0 N
Jun18,'20 137 11.1 /N
Jul 3,20

| ~ 500
Dec31,'19 Jul22,'20

Note: *Day first time the milestone was
hit; **Number of trading sessions;
#Includes partly paid shares which
listed on June 15

Source: Capitaline

RIL m-cap tops 13 trillion with partly paid shares

BS REPORTERS
Mumbai, 22 July

Mukesh Ambani inched to the
fifth position in the Forbes’ glob-
al rich list on Wednesday as
Reliance Industries’ market cap-
italisation (m-cap), including the
partly paid shares, topped the
13-trillion mark.

Ambani, who owns half of
RIL’s equity, managed to become
the fifth richest in the world after
raising funds from a slew of mar-
quee investors in the Jio wireless
telephony business.

In the Forbes’ real-time bil-
lionaires’ list, Jeff Bezos tops the
league table, followed by Bill
Gates, Bernard Arnault family,
Mark Zuckerberg, and Ambani.

The Indian billionaire is now
ahead of Elon Musk, Larry
Ellison, and Warren Buffett.

In US dollar terms, Forbes
estimated Ambani’s wealth at
$75.1 billion. Fully paid shares of
RIL ended at 2,004 a share, up
1.64 per cent, while partly paid
shares ended at 1,107 on
Wednesday. The market value of
fully paid shares stands at 12.7
trillion and that of partly paid
shares is 346,765, giving it a total
m-cap of 3.17 trillion. RIL
crossed the X12-trillion m-cap
mark this month itself.

In the past few months, RIL
has surprised the Street with its
monetisation efforts in spite of a
nationwide lockdown. Fourteen
deals to sell 33 per cent stake in
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Jio Platforms, a stake sale in the
fuel business, and a rights issue
intotal add up to 2.1 trillion ($28
billion), all to make RIL net-debt
free.

Analysts said RIL's future
looks positive as its large capex
cycle draws to a close — earnings
increased for the energy business
initially, followed by sharp
increases for Jio/Retail.

“RIL is now outperforming the
benchmark Nifty for the sixth
year. From the lows in March, RIL
is up 110 per cent (versus Nifty’s
rise of 41 per cent). From end-
2014, when this cycle began, RIL
isup 4.1 times (versus the Nifty's
rise of 30 per cent). While the run
has been very strong, and valua-
tions are getting rich, we believe

the outperformance may sus-
tain,” a Nomura report said.

At its recent annual general
meeting, Ambani said the com-
pany’s capital raise target is com-
plete, and it would now look to
add only strategic partners.

While the proposed transac-
tion to sell 20 per cent stake in
oil to chemicals (02C) to Saudi
Aramco is delayed, Ambani said
RIL is committed to a partnership
with the Saudi company. To facil-
itate this, it is planning to spin
off the O2C business into a sepa-
rate subsidiary.

Ambani has said he would
also look to induct global
investors in the retail business in
the next few quarters, and will
invite more investments before
eventually listing Retail and Jio
through share sale.
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CIL may end fuel supply to
thosereneging on contracts

SHREYA JAI
New Delhi, 22 July

The country’s national miner Coal
India (CIL) is planning to terminate
fuel supply agreements (FSAs) with
its customers reneging on contracts,
citing reasons of ‘low quality’ and
‘transportation cost’.

The company said such cus- There were
tomers had paid a premium for reports that
securing coal through auctions some firms
in the past without complaints. had ended
But “now, with Covid-19-induced supply
slowdown, when thedemand for contracts

coalis low and the floor prices for

coal relatively lower, some customers
are moving away, citing reasons that are
not reasonable,” it said.

Recently, there were reports that
Vedanta, Jindal Steel & Power, and
Hindalco Industries have terminated
their supply contracts with CIL, citing
low grade of coal, frequent changes in
the grade supplied, and high
transportation cost. The companies
had got supply contracts with CIL
through auctions held by the latter

between 2016 and 2018.

In a public statement, CIL said it
takes serious cognizance of its coal
quality. “The reason of quality is a lame
excuse. Transportation costs being high
are a frivolous reason to pull out, as cus-
tomers willingly obtain linkage for road
mode with full knowledge of the
distances,” said the statement.

The monopoly miner said itis
considering stopping any further
FSAwith those customers, “who
renege on committed agree-
ments and decide to terminate
their contracts abruptly”.

The company further said
1,365 crore provisioned under coal
quality variance in the earlier years has
been withdrawn, in the last financial
year, which is a net gain for CIL.

The company also earned
1,760 crore under performance incen-
tive during the previous two financial
years combined. The incentive earned
was for supplying above the average
contracted quantity to its customers
with which it had an FSA.
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M GAIL Seeks Govt Help to
Rework Gas Deals with US Cos

NEW DELHI GAIL hasurged the
'ﬁ"@‘ government to use its diplomatic ties
. with the US to help rework the compa-
ny's expensive gas purchase deals
with the American suppliers at atime when the
liquefied natural gas (LNG) rates in the spot
markets have fallen to record lows, according to
people familiar with the matter. GAIL has con-
tracts for the purchase of 5.8 million tonnes a year
of LNG with two US suppliers, deals that were
signed between 2011and 2014 as LNG prices
roared across the world. A global price reversal
since leading to arecent collapse in the spot
market has made it harder for GAIL to market the
expensive US gas. — Sanjeev Choudhary
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India eyes access to US
crude oil storage facility
RICHA MISHRA

New Delhi, July 22

India finally seems to be getting its
act together for ensuring energy
security by focussing on crude oil
storage capacities not only in the
country but also acquiring access
to capacities overseas including in
the US. “To make the most of the
low crude oil prices, India has
initiated talks with the US to gain
access to oil storage facilities in
that country,” said a senior official,
adding this was discussed at the
recent second ministerial meeting
of the US-India Strategic Energy
Partnership.
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India exploringaccess to US’
crude oil storage facilities

Bilateral energy issues discussed at
recently held ministerial meeting of
US-India Strategic Energy Partnership

RICHA MISHRA

New Delhi, July 22

India finally seems to be get-
ting its act together for ensur-
ing energy security by focus-
sing on crude oil storage
capacities not only in the coun-
try but also acquiring access to
capacities overseas, including
in the US.

“Tomake the most of the low
crude oil prices, India has initi-
ated talks with the US to gain
access to oil storage facilities in
that country,” said a senior offi-
cial, adding that this was also
discussed at the recently held
second ministerial meeting of
the US-India Strategic Energy
Partnership  (SEP), which
covered the entire gamut of bi-
lateral energy issues.

In fact, after the meeting,
Minister for Petroleum and
Natural Gas and Steel Dhar-
mendra Pradhan had said that
the two sides have signed a
Memorandum of Understand-

ing to begin cooperation on
operation and maintenance of
strategic petroleum reserves,
including exchange of inform-
ation and best practices.

They also discussed the pos-
sibility of India storing oil in
the US Strategic Petroleum Re-
serve to increase the nation’s
strategic oil stockpile.

A Petroleum Ministry offi-
cial in the know told Business-
Line that preliminary meetings
have happened for accessing
the facility in the US but talks
are going to be held to work
out the nuances, in the coming
days.

‘Leveraging expertise’
This is mainly for the American
oil that India will buy, the offi-
cial said, adding that once the
access is there, India, depend-
ing on the need, can either
bring the oil home or sell it
there itself.

Modalities on the capacity

-—

The bilateral hydrocarbons trade between the two countries

touched $9.2 billionin 2019-20

available and pricing will be
worked out when the talks
reach the final stages.

As regardsthe MoU between
the US Department of Energy
and India’s Ministry of Petro-
leum and Natural Gas concern-
ing cooperation on strategic
petroleum reserves, the official
said: “We are at a nascent stage
as far as strategic reserves are
concerned. The US has been op-
erating them for years, so we
wanted to leverage their exper-
ience and expertise. Besides, in
our country, even if we start
work at phase-II of building ca-
pacities, it will take at least six
years to complete. So, the op-
portunity of getting cheap

crude should not be let go.”

Meanwhile, India Strategic
Petroleum Reserves Ltd (ISPRL)
has successfully filled the cur-
rent capacities available in In-
dia. The capacities were filled
by the national oil companies.

The bilateral hydrocarbons
trade between India and the US
alone touched $9.2 billion dur-
ing 2019-20, accounting for 10
per cent of the overall bilateral
trade. In fact, India is now the
fourth-largest export destina-
tion for US crude and the fifth-
largest for US LNG.

The trend is expected to con-
tinue with Indian companies
entering into more long-term
contracts from this year.
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Privatisation still
a priority despite
Covid: DIPAM secy

ARUP ROYCHOUDHURY
New Delhi, 22 July

Completing existing privati-
sation plans, like that of Air
India, remains a priority for
the government, even though
the Covid-19 pandemic has
slowed the process, said
Tuhin Kanta Pandey (pic-
tured), secretary of Depart-
ment of Investment and
Public Asset Management
(DIPAM), on Wednesday.

“Strategic disinvestment is
a long-term commitment of
investors and requires deep
engagement. Normally it
takes 8-9 months. To a lot of
extent, Covid has put a brake
on this because international
travel has virtually stopped.
To some extent we have to
grant extension to some of the
expressions of interest that we
have issued. It is not that the
investors are not engaged, but
they want more time. Because
one thing which is not open
yet is international travel,”
Pandey said at an event
organised by industry body
Federation of Indian
Chambers of Commerce and
Industry (Ficci).

The companies that are
part of the Centre’s privatisa-
tion plan this year include Air
India, Bharat Petroleum,
Shipping Corp, and Concor.
As reported earlier, officials

A

are soon expected to hold
talks with interested bidders
for BRCL.

Speaking about privatisa-
tion of Air India, Pandey said:
“The government has updat-
ed the Eol (expression of inter-
est) of Air India to attract
investors.”

“We restructured the Eol
of Air India with deep sense of
responsibility that we will be
successful this time. A lot of
debt restructuring was done,
rationality was brought in bal-
ance sheet, concerns of
investors were met in Eol.
Unfortunately, Covid has led
to a situation where travel and
aviation markets are in astate
of uncertainty, so therefore
people are waiting and watch-
ing,” Pandey said.

Pandey said that there
were other major planned
transactions that the Centre
could count upon, like the ini-
tial public offering of LIC, and
called it a bold decision.
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3 foreign experts injured

in OIL blowout accident

‘It was not a blast but a lateral fire’

SPECIAL CORRESPONDENT
GUWAHATI

An accident at the blowout
natural gas well in eastern
Assam’s Baghjan on Wed-
nesday injured three of the
six foreign experts flown in
more than a month ago to
control the disaster.

Well No. 5 near the Di-
bru-Saikhowa National
Park is one of the 22 crude
oil and natural gas wells op-
erated by the Oil India Li-
mited (OIL) in its Baghjan
Oilfield in Tinsukia district.
It had burst into flames al-
most a fortnight after expe-
riencing a blowout — un-
controlled escape of gas at
great speed — on May 27.

“It was not a blast but a
work-related accident
where a lateral fire took
place. They received minor
injures at the fag-end of the
critical operation to suc-
cessfully remove a dam-
aged spool,” OIL spokes-
person Tridib Hazarika
said.

The three injured were
from the Singapore-based
Alert Disaster Control.
Doug Dallas was slightly
more injured in the right
hand than the other two —
Anthony Steven Reynolds
and Craig Neil Duncan.

“They were taken to a
private nursing home in Di-
brugarh from where they
were released. They will
resume operation tomor-
row [Thursday] for install-
ing the blowout preventer,”

A video grab of OIL

employees recording an

explosion on Wednesday.
=PTI|

Mr. Hazarika said.

Installation of the blo-
wout preventer on the re-
maining undamaged spools
within “a day or two” is ex-
pected to tame the fire on
the well.

Operations delayed

OIL officials said removal of
the damaged spool could
have been done earlier had
the operations not been de-
layed first by floods and
then by blockades by local
people forcing them to shut
down 12 wells in the vicini-
ty of the blazing blowout
well. OIL has been dishing
out more than 330 lakh per
day on the six foreign ex-
perts — the three others are
from the U.S. and Canada.
These experts were on the
verge of going back to their
countries after locals had
virtually held them captive
for 18 hours at the Baghjan
site on July 18.
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Assam gas well:
J foreign experts
sustain burns

= Utpal.parashar@htlive.com

GUWAHATI: The efforts to plug a
blowout of a natural gas well,
whichhasbeenonfire since June
9in Assam’s Tinuskia, suffered a
setback on Wednesday afternoon
when three foreign experts sus-
tained burn injuries while they
were workingto control thefire.

The gas well, which is owned
by Oil India Limited (OIL)andis
located at Baghjan, suffered a
blowout on May 27 and caught
fire two weeks later, killing two
firefightersand destroyingovera
dozenhousesin thearea.

While somereportssaid there
wasablastnearthe gaswell, OIL
denied it. “There was no blast at
the siteasis beingreported. The
foreign expertsand another per-
sonworkingatthesite sustained
minor burninjuries whiletrying
tocapthe well. They areall out of
danger,” said OIL spokesperson
Tridiv Hazarika. An official, who
spoketoPTIon condition ofano-
nymity, said on-ground reports
suggested there was a blast and
its scale and nature were being
ascertained.An environmental
researcher, who spoke on condi-
tion ofanonymity, said: “...Aloud
sound washeard.”

Theexpertshavebeen takento
a hospital at Dibrugarh, OIL’s
senior manager, public affairs,
Jayanata Bormudoi, said. The
three expertsarefrom Alert Dis-
aster Control, a Singapore-based
firm engaged in plugging the
blowout.
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The blowout at the OIL's Baghjan 5 well in Assam was first reported on May 27. Courtesy: OIL

Fire at OIL well during capping
ops, 3 foreign experts injured

TORAAGARWALA
GUWAHATI, JULY 22

THREE FOREIGN experts in-
volved in control operations at
Oil India Ltd’s (OIL) Baghjan 5
well in Upper Assam suffered
burn injuries after a fire broke
out near the wellhead area on
Wednesday.

For almost two months now,
the energy major has been try-
ing to plug the blowout—first re-
ported on May 27—in the
Baghjan oilfield, located close to
the Dibru-Saikhowa National
Park and Maguri-Motapung
wetland in Tinsukia district. On
June 7, experts from Singapore-
based firm Alert arrived to con-
trol the blowout. Subsequently,
on June 9, the well caught fire,
further complicating matters.

“Today in the afternoon,
three experts from M/s Alert
namely Anthony Steven
Reynolds, Doug Dallas and Craig
Neil Duncan suffered minor
burn injuries while removing a
spool from the wellhead,” said a
statement from OIL on
Wednesday. They were taken to
the to burn unit section of a nurs-

ing home in Dibrugarh and re-
leased after the injuries were
dressed. The incident took place
ataround 1.30 pm in the after-
noon, authorities said.

“The three experts were in-
volved in the opening of the
wellhead flange, a very precise
operation,” explained OIL
spokesperson Tridiv Hazarika.
“When they were in the final
stage of the operation, a portion
of the wellhead suddenly caught
fire.”

The fire from the June 9 inci-
dent continues torage at the top,
about eight to ten feet from the
ground. “Today’s fire happened
at the bottom, near wellhead,”
said Hazarika.

The incident forced capping
operations—which are in its fi-
nal stages — to be called off for
the day. According to OIL's state-
ment, work is expected to re-
sume on Thursday. “All equip-
ment like the Blowout Preventer
(BOP) and other requirements
like flare lines etc, are being kept
in ready condition for the cap-
ping operation” said the state-
ment. The final step to cap the
fire and the blowout will involve
re-installing the BOP.

Following the incident,
Minister of Petroleum and
Natural Gas Dharmendra
Pradhan took stock of the situa-
tion and enquired about the
safety of the operations team.
Assam  Chief  Minister
Sarbananda Sonowal advised
OIL to provide the best of treat-
ment to the injured experts.

The disaster at Baghjan has
impacted the surrounding eco-
logical life and displaced close to
11,000 people. Both the Central
and state governments have in-
stituted inquiries into the inci-
dent. As per the Tinsukia district
administration authorities, the
number of people in relief camps
has now come down.

Last month, the National
Green Tribunal had constituted
an eight-member Committee of
Experts — chaired by Justice BP
Katakey, a former Gauhati High
Court judge — to investigate the
matter and submit a preliminary
report within 30 days.

OnWednesday, OILsaid that
blowout is expected to be con-
trolled soon. “The well control
operation continues and cap-
ping of the well is expected
shortly,” tweeted OIL.
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NGT questions Ministry, OIL on drilling in national park

Appeal against environment clearance for the project was filed by two Assam-based conservationists

RAHUL KARMAKAR

GUWAHATI

The National Green Tribunal
(NGT) has directed the Envi-
ronment Ministry, Oil India
Limited (OIL) and two other
entities to explain how the
proposed drilling of seven oil
wells in an eastern Assam na-
tional park was permitted.
The other two respondents
are the Assam State Pollution
Control Board and the Assam
State Biodiversity Board.

The NGT has given the En-
vironment Ministry, OIL and
the others 30 days’ time from
the date when the order was
issued.

The NGT directive on July
20 was based on a petition by

Assam-based conservation-
ists Bimal Gogoi and Mridu
Paban Phukan against the en-
vironment clearance to OIL
on May 11 for drilling in the
Dibru-Saikhowa  National
Park in violation of a Su-
preme Court order of Sep-
tember 2017.

The NGT’s Eastern Zone
Bench, comprising Justice
S.P. Wangdi and expert mem-
ber Nagin Nada, also took
note of the petitioners’ con-
tention that OIL did not carry
out a biodiversity assessment
study for the seven-well ex-
ploratory drilling project be-
sides not conducting a public
hearing as mandated by the
Environment Impact Assess-

ment (EIA) Notification of
2006.

The petitioners contented
that the EIA report grossly
undermined the risk by stat-
ing that the threat due to
“blowout” was “negligible”.
The NGT noted that the re-
port “only considered the
blowout risk applicable to the
U.S. and did not give data
from India in general”.

Baghjan accident

The petitioners also said OIL
suppressed the recent blo-
wout of Baghjan Well No. 5
that resulted in massive irrep-
arable injury to the environ-
ment and the people of the
surrounding villages.

had clarified that its explo-
ratory drilling project was
“under” and not “in” the 765
sq km Dibru-Saikhowa Na-
tional Park.

“OIL had obtained permis-
sion for the seven wells in
2016 on the basis of the so-
phisticated ERD [extended
reach drilling] technology
that will enable us to explore
hydrocarbon deposits hori-
zontally, from beyond the na-
tional park,” an OIL spokes-
person said.

The ERD was extensively
used to intersect hydrocar-
bon targets far from the sur-
face or areas of the reservoir
that otherwise were difficult
to access. This technology en-

-

abled drilling of wells up to a
depth of approximately 4 km
from an existing well plinth
without entering the protect-
ed area, OIL officials said.

“Drilling will take place at
an average of more than 1.5
km outside the demarcated
area of the national park
where OIL already is carrying
out hydrocarbon exploration
since the last 15 years,” the
spokesperson said.

On July 20, the NGT or-
dered the formation of a com-
mittee to probe allegations of
large-scale illegal coal mining
by the North Eastern Coal-
fields inside Dehing Patkai
Elephant Reserve in Assam’s
Tinsukia district.
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Balmer Lawrie
reviewing biz in
light of Covid

Diversified PSU Balmer Lawrie
and Co Ltd, under the petrole-
um and natural gas ministry, is
reviewing its strategic business
units (SBUs) in the wake of the
challenges arising from the
pandemic. In the June quarter,
the PSUs’ income and post-tax
profit have fallen. "We are
reviewing all the units practi-
cally on a daily basis. This fis-
cal is really a challenge for the
company due to the pandem-
ic,” CMD Prabal Basu said.
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In yet another reform initia-
tive in the oil and gas sector,
pipeline operators in the coun-
try may shift to a unified or
pooled tariff regime for inter-
connected cross-country gas
pipelines from September 1.
A unified tariff may do
away with levy of multiple tar-
iffs on customers, ensuring
equitable distribution of gas
and uniform gas-based eco-
nomic development across the
country. The current system of
tariff determination leads to
multiple pipeline tariffs on
customers who have contract-
ed for gas which flows from
multiple pipeline
operators.According to offi-
cial sources, downstream oil
and gas regulator, the
Petroleum and Natural Gas
Regulatory Board has finalised
the draft regulation on unified
tariff and would fix the tariff by
August-end and implement it

Unified tariff on
gas pipelines
from September

from the first day of Sept.With
this, one nation, one gas grid,
one pricing would be imple-
mented across the country,
bringing relief to customers in
far-flung areas who were being
charged extra for gas trans-
mission but raising charges
for other existing customers to
bring about price equalisation.

According to a report by
ICICI Securities, unified tariff
mechanism would boost utili-
sation on GAILs Jagdishpur-
Haldia-Bokaro-Dhamra
pipeline by virtue of lowering
of tariff under pooling of trans-
mission prices.

When the Cabinet
Committee on Economic
Affairs approved the JHBDPL,
GAIL had proposed unified
tariff to ensure viability of this
pipeline, and had estimated
unified tariff on the JHBDPL
and other inter-connected
pipelines at I57/mmbtu vs
X173/mmbtu, if fixed sepa-
rately for the JHBDPL.
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Asam mai tel kuyein ke paas visfote....
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Rashtriya Sahara
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Oil India ke kuyein ke paas dhamaka
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