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OIL back in black: Net profit at Rs92.5 crore on lower

taxes
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OIL back in black: Net profit at

3925.6 crore on lower taxes

STATE-OWNED OIL India has reported a net

profit of 8925.64 crore for the March quarter as

cpposed to a loss last year as lower corporate tax

offset a dip in oil and gas prices, reports PTL Net
profitin January-March at 2925,44 crore compares with a
loss of 208,54 crore in the same period a year back. PAGE 3

PRESS TRUST OF INDIA
New Delhi, June 27

STATE-OWNED OlLIndia (OIL)
has reported a net profit of
¥925.64 crore for the March
quarter asopposed toalosslast
year aslower corporate tax off-
setadipinoiland gas prices.
Net profit in January-March
at¥925.64 crore compareswith
a loss of ¥208.54 crore in the
same period a year back, the
companysaid in astatement.
The company said it opted
for the new concessional tax
regime, paying an effective tax
rateof 25.17% in lieu of giving

up exemptions. Current corpo-
rate tax rate is 35%. “This has
resulted in reversal of deferred
tax liability of ¥821.01 crore
during 2019-20,"thestatement
said. The lower tax rate offset
drop in revenue from slump in
oiland gasrates. “Crude oil price
realisationduring Q4 (January-
March)of FY20and FY 2019-20
gotadversely affected due to fall
ininternational crude oil prices
because of Covid-19 and col-
lapseinunderstanding between
OPEC and Russia on continued
production cuts,"itsaid.
Averagecrude oil price reali-
sation during January-March
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OIL back in black: Reports
net profit of ¥925.6 crore

(Q4 FY 2019-20) was $52.18
per barrel, which was lower by
15.519%b as compared to a price
realisation of $61.76 a barrel
duringQ4 FY2018-19.

Total revenue was up mar-
ginallyto¥3,583.72 croreinQ4
from ¥3,583.72 crore a year
back. Forthefull 2019-20fiscal,
the company’s net profit was
almostunchanged at¥2,584.06
crore on a revenue of
$13,648.71 crore.

Average crude oil price reali-
sation was lower by 11.31% to
$60.75 perbarrel in 2019-20,
compared to $68.50 during
2018-19.




Petrol price up 25 paise, diesel up 21 paise
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Petrol price
up 25 paise,
diesel up
21 paise

PETROL PRICE ON Satur-
daywashikedby 25 paise
per litre and diesel by 21
paise, taking thecumula-
tive increase in rates in
three weeksto®9.12and
¥11.01 respectively.
Petrol price in Delhi
was hiked to ¥80.38 per
litre from ¥80.13, while
diesel rates were
increased to ¥80.40 a
litre from ¥80.19,
according to a price noti-
fication of state oil mar-
keting companies.
Rates have been
increased across the
country but the final
retail selling price differs
from state to state
depending on the inci-
dence oflocal sales tax or
VAT. In Mumbai, petrol
price went up from
{86.91 per litre to
¥87.14,while diesel rate
was hiked to ¥78.71
from¥78.51. -—PTI
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OIL pre-tax profit jumps twofold in Q4
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OIL pre-tax profit jumps twofold in Q4

SHINE JACOB
Mew Delhi, 27 June

State-run Oil India (OIL) has posted an
almost twofold increase in its pre-tax
profit in the fourth quarter of FY20 at
1267.57 crore, aided by reversal of
deferred tax. It had reported a pre-tax
profit of ¥89.22 crore in the correspon-
ding period of 2018-19.

Revenue saw a drop of 16 per cent in
Q4FY20 at ¥2,607.38 crore compared to
13,097.26 crore during the January to
March period of 2018-19. For the entire
FY20, profit before tax fell 25 per cent to

13,500.65 crore, against ¥T4677.19 crore in
FY19. Revenue from operations for the
year stood at ¥12,166.54 crore versus
11378045 crore, an increase of 12 per cent.

A fall in international crude oil
prices because of Covid-19 and a col-
lapse in understanding between Opec
and Russia on continued production
cuts hurt the crude oil price realisation
for the firm. "OIL has adopted the new
concessional tax regime introduced by
Section 115BAA of Income Tax Act, 1961,
for FY20. This has resulted in reversal of
deferred tax liability of ¥821.01 crore
during FY20,” the firm said.
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Assam gas leak and fire: Sever floods force OIL to pause

blowout ops
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Assam gas leak and fire:
Severe floods force OIL
to pause blowout ops

TORA AGARWALA
GUWAHATIL JUNE 27

OIL INDIA Lrd (OIL) on Saturday
temporarily called off its opera-
tions to contain the fire and
blowout at the Baghjan 5 well in
Upper Assam's Tinsukia district
affter the area was @vaged by days
of heavy rain and floods. “Working
condition at site has been consid-
ered unsafe for the dayand allop-
erations at site have been called
off;” stated a refease from OIL
The interruption in opera-
tions will prove to be a big chal-
lenge for the energy major, as it
has struggled to plug the
blowout, first reported exactly a
month ago. The well subse-
quently caught fire on June 9,
complicating matters further.
"One day loss is a huge prob-
lem forus because every dayisac-
counted for,” said OlL spokesper-
son Tridiv Hazarika, " The debris
clearing around the well area=a
crucial part of the plugeing oper-
ations —was slated for today." The

authorities had estimated that
the well would be capped by Juby
7. However, with weather reparts
indicating that rain will continue
for the nextfiew days, thisis look-
ing unlikely, said Hazarika,

The DIL release stated the
Dangori river—from which it is
pumping water—is overflowing.

“The Kill Pump area is com-
pletely flooded. OIL CMT Water
Pump area is submerged with
flood water” the release stated.

As a result, the main well op-
erations had to be halted but
operations at OIL workshops
continued.

Currently, the three main
routes to the well site are inacces-
sible. While the Doomdooma-
Baghjan bridge collapsed on
Thursday, the condition of the
bridge near Daisajan Tea Estateon
Tiphuk-Kordaiguri road is fast de-
teriorating. On Saturday, the dis-
trict administration announced
that the part of the third route via
Plastic Park road has been closed
forall vehicular traffic since itwas
inundated and under pressure.
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21st straight day: Petrol, diesel rates hiked by Rs 9.12, Millennium

Rs11.01 in 3 weesks
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21st straight day: Petrol,
diesel rates hiked by
39.12, 211.01in 3 weeks
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NEW DELHI: Petrol price on Saturday was
hiked by 25 paise per litre and diesel by 21 paise,
taking the cumulative increase in rates in three
weeks to Rs 9.12 and Rs 11.01 respectively.

Petrol price in Delhi was hiked to Rs 80.38
per litre from Rs 80.13, while diesel rates were
increased to Rs 80.40 a litre from Rs 80.19,
according to a price notification of state oil mar-
keting companies.

Rates have been increased across the coun-
try but the final retail selling price differs from
state to state depending on the incidence of local
sales tax or VAT.

In Mumbai, petrol price went up from Rs
86.91 per litre to Rs 87.14, while diesel rate was
hiked to Rs 78.71 from Rs 78.51.

While diesel rates have been hiked for the
21st straight day, petrol price has been raised
on 20 occasions in three weeks.

The cumulative increase since the oil com-
panies started the cycle on June 7 now totals to
Rs 9.12 for petrol and Rs 11.01 for diesel.
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India’s oil imports see biggest drop in over a decade in
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India’s oil imports see biggest
drop in over a decade in May

In the period of April-May 2020-21, Indias oil import bill has fallen to a
meagre $5.4 billion as against $19.3 billion in the same period a year ago

NEW DELHI: India is on its
way to make its biggest sav-
ings in the oil import bill this
year with Covid-19 related dis-
ruptions and sluggish demand
conditions squeezing down the
country’s crude payments to a
fourth of previous years' level
in the first two months of cur-
rent fiscal.

In the period of April-May
2020-21, India’s oil import bill
has fallen to a meagre $5.4 bil-
lion as against $19.3 billion in
the same period a year ago.
Apart from lower oil prices, the
quantum of imports in the two
month period has also fallen to
31 million tonne (MT) from 39
MT last year.

The fall has been more stark
in the month of May this year
when the oil import bill stood at
amere $2.3 billion as compared
to $9.5 billion last year. In fact,
India’s crude oil import in May
fell 22.6 per cent to 14.6 MT, the
biggest single month drop since
2005, as both fuel demand and
refinery production was hit by
Covid-19 disruptions.

Interestingly, between April
and May, global crude oil prices
have bounced back 60 per cent

from a level of average $20 a
barrel in April to over $30 a bar-
rel in May. But compared to last
year May’s average crude price
of over $70 a barrel, the cur-
rent price are still at less than
the halfway mark.

“The conditions this year
are ideal this year for India to
bring its oil import bill close to
the halfway mark of FY20 lev-
els. But it will depend on how
oil producers respond to cur-
rent disruptions and how long
the current coronavirus cri-
sis continues and controls the
demand conditions. Oil price
have risen this month to over
the $40 mark, but could rise
more if concerns about the pro-

longed presence of the virus gets
re-established,” said an oil sec-
tor expert.

As per the Petroleum Plan-
ning and Analysis Cell’s (PPAC)
provisional estimates, India’s
oil imports bill is expected to
settle just over $100 billion
mark in FY20. If it falls closer
to $50 billion mark in FY21, the
government would be able to
cover its increased spending to
pump up the economy in Covid
times easily. Already taxes on
petroleum products have been
jacked up to mobilise additional
resources for these unplanned
expenditures.

While India imported crude
oil worth $112 billion in FY
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» In May this year the
oil import bill stood
at a mere $2.3 billion
as compared to $9.5
billion last year

» Compared to last
year May's average
crude price of over
$70 a barrel, current
price is still at less
than the halfway mark

19, its import bill has transited
substantially lower in the pre-
vious three financial years with
oil import bill standing at mere
$64 billion in FY16 when oil
prices slipped on over supplies,
especially with the entry of US
shale oil.

Lower volume of crude pro-
cessing by fuel refiners is also
expected to have an impact on
the import bill.

For India, lower oil prices
acts as big incentive as the coun-
try depends on imports to meet
85 per cent of its oil require-
ments. Lower import bill would
also have positive impact on

country’s fiscal deficit that had
already slipped from earlier tar-
gets in wake on higher govern-
ment expenditure this year to
curb falling GDP growth.

The dependency of
imported crude (on consump-
tion basis), on the other hand,
has increased from 82.9 per cent
inFY181t083.7 per centin FY19
and 85 per cent in FY20, mean-
ing the country is producing
less oil and depending more
on imports to meet domestic
requirements. This dependency
has consistently increased in
all five years of the last Modi
government.

Crude production in India
has stagnated around 35 mt for
past decade. In FY19, domestic
crude production has dropped
to 34.2 mt from 35.7 mt in the
previous year. Despite best
efforts of the government,
domestic oil production has not
increased. Government has now
pinned hope on its new Hydro-
carbon Exploration Licensing
Policy (HELP) that institutes an
open acreage policy to see more
investment in country’s explora-
tion and thereby increased pro-
duction in coming years. AN
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