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KL INTERVIEW

DHARMENDRA PRADHAN
MINISTER, PETROLEUM & NATURAL GAS

‘Current Prices
Shouldn't Decide

0il Cos’ Economics’

Minister says domestic
producers need to wait
till prices normaliseand
that PSUs have used
low rates to fill reserves

Himangshu.Watts
@timesgroup.com

New Delhi: The government
does not regard the recent
plunge in oil and gas pricesasa
normal market-(riven fluctua-
tion that should determine the
economics of domestic produ-
cers, petroleum minister Dhar-
mendra Pradhan said, respon-
ding to mounting concerns abo-
ut viability of Indian fields as
their prices are linked to global
benchmarks.

“Normally prices respond to
demand-supply imbalance, but
the current situation is highly
abnormal with unheard of low
demand. The price is now mo-
ving towards normalcy. It will
stabilise at $40-$45. We have to
wait for that,” he told ET in an
interview.

Domestic gas producers are
worried about the impact of the
abnormally low prices on the
formula that determines local
gas rates. Pradhan said he does
notwant Indianfleldstobecome

.‘\‘ AN
M -

Companies like ONGC
should not be hit...
However,overall low
gas prices inmarket will
Impact the finances ofall
gas projects, including
thatof deepwater

unviable although weak global
prices would have an impact.
“Producers should not make a
loss. Companies like ONGCsho-
uld not be hit ... However, ove-
ralllow gas prices in the market
will impact the finances of all
gas projects, including that of
deep water,” he said.

Crude Blil may Fallby z25Kcr »» 10
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CrudeBill
may Fall by
%25,000cr

»»From Page 1

Pradhan said there were alsoa
positive aspect of the oil price
crash. State refiners and oil
marketing firms had deftly
used the crash in crude prices
to quickly tank up 20% of an-
nual requirement that will sa-
Ve ¥25,000 crore in the oil im-
portbill, he said. India’s crude
import bill would be $79.3 bil-
lion in FY21 against $101.38 bil-
lion for FY20if theaveragepri-
cecomes to $45, he said.

He also said the petroleum
sector would aggressively cont-
ribute to the strategy of public
spending torev up theeconomy
asstate oilfirms willspend this
year’s approved capex of over
w1 lakh crore in the remaining
10months of thefiscal.

Pradhan said state oil marke-
ting firms had operated admi-
rably during the crisis situa-
tion when everything was
shut,and provided fuel ataste-
ady price. However, they will
revert to daily price revision
as the demand returns to-
wardsnormal.

The Covid crisis would not
impact the valuation of BPCL,
the minister said. “BPCL is a
well-established company
with nearly 24% market share
in transportation fuels and
26% share in LPG business. As
such, the valuation of the com-
pany is independent of the
transientconditions,” he said.

PRIVATE INVESTMENTS

The minister said the govern-
ment would keep encouraging
the private sector as it believes
in combining welfare initiati-
ves with respect for wealth cre-
ation. “Private investmenthas
a significant role in India’s
energy security and economic
development,” he said.

“There is unanimity on get-
ting more capital and techno-
logy. People want more job op-
portunities. The government
should be a facilitator in get-
ting more and more invest-
ment. It should generate more
revenue, which should be
used for social welfare,” Prad-
hansaid.

On India’s oil imports, Prad-
han said refiners had tried to
maximise purchases using all
their tanks and available floa-
ting storage. “The crude requi-
rementisexpected todropfrom
238.3 MMT in F'Y20 to about 224
MMT in the current financial
year. If $45 per barrel is estima-
ted as average price of crude
for FY21, the crude import bill
will be $79.3 billion as against
crude import bill of $101.38 bil-
lion for FY20,” hesaid.

The government is also opti-
mistic about Saudi Aramco’s
plans to build a refinery in Ma-
harashtra, Pradhan said. “For
the West Coast Refinery, the go-
vernment of Maharashtra is
trying to earmark another sui-
table site, after the original lo-
cation did not work out. The
decision in this regard is with
the state government and kee-
pinginview theeconomicrevi-
val required in the country
post-Covid-19 lockdown, it is
expected that a favourable de-
cision regarding land alloca-
tion would be taken by the sta-
tesoon,” hesaid.
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VIRENDRA NATH DATT GIVEN
ADDITIONAL CHARGE AS NFL CMD

NEW DELHI: State-owned
fertiliser firm NFL said
Virendra Nath Datt has
been given additional
charge as chairman and
managing director (CMD)
of the company. Datt has
been director (marketing)
of the firm since October
2018. “Virendra Nath Datt, Director (Marketing), NFL
has taken over the additional charge of Chairman

& Managing Director of the Company,” NFL said in
the statement. An MBA from Maharshi Dayanand
University, Datt has over 35 years’ experience with
premier public sector enterprises such as GAIL and
ONGC, besides the fertiliser Industry.
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Topping up reserves
saved India 5,000 cr

ENS ECONOMIC BUREAU @ New Dty

THE filling up of India's new
strategic petroleum reserves
has saved the country around
5,000 crore In forex as ol
companies capitalised on the
lowest crude oil prices in
decades this April, according
to the Union Ministry of
Petroleum. India currently
has a strategic reserve capac
ity of 5,33 million tonnes of
crude ofl — Just about

enough to meet its oll =

requirements for 9.6
days —and officials |

galore Refinery and
Petrochemicals to import oil
from the Gul region and fill
up the strategic reserves by
taking advantage of the
record low prices,
Meanwhile, the ministry
also sald that Indian Oil
Corporation has received the
first cargo of Urals grade
crude ofl from Rosneft of
Russin in April amounting to
two million tonnes of crude,

< Pricesremainvolatile

. While Brent crude
prices topped the $40

say this capacity has per bar rel mark early

been filled over the e

past month,
“Strengthening India’s
energy security and taking
advantage of low crude price
due to the Covid19 situation,
India filled its strategic petro-
lewm reserves to its full capac-
ity, resulting in forex savings
of 5,000 crore to the excheq:
ver," the ministry tweeted.
The government had in-
structed state-run oil market-
ing companies such as Indian
0il, Bharat Petroleum, Hin-
dustan Petroleum and Man-

on Wednesday in an-
ticipation of more out-
put cuts from the OPEC+
group, prices began falling
again later in the day after
Russia and Saudi Arabia de-
livered an ultimatum that
other members of the group
who were not meeting earlier
output cut commitments have
todo so now.

If not, the two massive oil
suppliers are likely to walk
away from the agreement
which has stabilised prices,
analysts note

Page 5 of 19




The New Indian Express

Topping up reserves saved India Rs 5,000 cr
Jun 4, 2020 | Bhubaneshwar | Pg No.: 10 | | Sq Cm:182 | AVE: 363561 | PR Value: 1817805

ENS ECONOMIC BUREAU @ New Delhi

THE filling up of India’s new
strategic petroleum reserves
has saved the country around
Z5,000 crore in forex as oil
companies capitalised on the
lowest crude oil prices in
decades this April, according
to the Union Ministry of
Petroleum. India currently
has a strategic reserve capac-
ity of 5.33 million tonnes of
crude oil — just about
enough to meet its oil
requirements for 9.5
days —and officials
say this capacity has
been filled over the
past month.
“Strengthening India’s
energy security and taking
advantage of low crude price
due to the Covid19 situation,
India filled its strategic petro-
leum reserves to its full capac-
ity, resulting in forex savings
of 25,000 crore to the excheq-
uer;,” the ministry tweeted.
The government had in-
structed state-run oil market-
ing companies such as Indian
0il, Bharat Petroleum, Hin-
dustan Petroleum and Man-

EMERCENCY
STORAGE

5.33MT

India’s strategic

laserve capacity

9.5days

Support oil needs
for less than 10 days

Topping up reserves
saved India 5,000 cr

galore Refinery and
Petrochemicals to import oil:
from the Gulf region and fill
up the strategic reserves by .
taking advantage of the!
record low prices. '
Meanwhile, the ministry .
also said that Indian Oil
Corporation has received the
first cargo of Urals grade !
crude oil from Rosneft of '
Russia in April amounting to
two million tonnes of crude.

1 Prices remain volatile

While Brent crude
prices topped the $40
per barrel mark early
on Wednesday in an-°
ticipation of more out-
put cuts from the OPEC+
group, prices began falling
again later in the day after
Russia and Saudi Arabia de-
livered an ultimatum that
other members of the group
who were not meeting earlier
output cut commitments have °
to do so now. ¢
If not, the two massive oil
suppliers are likely to walk ’
away from the agreement
which has stabilised prices,
analysts note. ‘

Page 6 of 19




OMC s told to go100% digital on LPG payments

Jun 4, 2020 | Delhi | PgNo.:4 | | SqCm:406 | AVE: 1004209 | PR Value: 5021047

Business Standard
OMCs told to go 100% digital on LPG payments

To affect 80 million consumers, majority of whom are not used to e-transactions

SHINE JACOB
New Delhi,3June

The Union government has asked
oil marketing companies (OMCs)
to go for 100 per cent digitalisation
on payments for liquefied petrole-
um gas (LPG) by March 2021.
Hindustan Petroleum Corporation
(HPCL) has taken the lead in ramp-
ing up its digital drive.

Though a step towards Digital
India, the move is likely to have an
impact on more than 80.3 million
Pradhan Mantri Ujjwala Yojana
(PMUY) consumers, a majority of
whom are not exposed to digital
transactions. According to multiple
sources, among the three OMCs —
Indian Oil Corporation (Indian Oil),
Bharat Petroleum Corporation
(BPCL) and HPCL — has already ini-
tiated steps towards achieving this
target by “asking distributors for
compulsory digital transactions.”

“Though 100 per cent seems
unrealistic, companies aim to touch
around 60-70 per cent,” said a top
official from an OMC.

“The government has directed
us todoitin a phased manner from
June. At present, digital payment
for cooking gas is around 18-21 per
cent. We have asked the distributors
to increase it to 25 per cent with
immediate effect and then a phase-
wise increase to 100 per cent by
March 2021,” said a senior official
from an OMC. The three OMCs

Indian Oil, Bharat Petroleum Corporation and HPCL — together have

278.7 million LPG customers, being served by 24,670 distributors

together have 278.7 million LPG cus-
tomers, being served by 24,670 dis-
tributors.

“Thereisa revised target for cash-
less/digital payments for LPG refill
delivery. Hence, your revised target
of cashless/digital transaction is 100
per cent for FY21. Currently, this
month’s target is 25 per cent,” HPCL
said to its distributors.

HPCL has a total of 7.7 million
LPG consumers, while IndianOil has
13.1 million and BPCL 7Z1million asof
April, according to data available
with the Petroleum Planning and
Analysis Cell.

“Cashless payments are safe,
convenient and transparent.

During the current pandemic, it
solves problems associated with
carrying and exchanging curren-
cy, which passes through multiple
unknown hands. Even for digital
transactions, contactless devices
and methods are being encour-
aged,” HPCL said in response to
Business Standard queries. Neither
the petroleum ministry, nor IOC or
BPCL responded to questions.
“HPCL has always been at the
forefront of adopting new technolo-
gies to improve customer experi-
ence. The cashless payment meth-
ods were included at our retail
outlets and LPG refill, many years
ago. In the currentsituation, HPCLis

proactively providing solutions, cre-
ating awareness and encouraging
customers to use cashless mode of
payments for LPG refillsand at retail
outlets,” HPCL added.

State-run OMCs sold nearly 23.1
million tonnes of packed domestic
LPG during 2019-20 and 16.1 mil-
lion new domestic customers were
enrolled too.

When asked how distributors are
adopting to the new directive, Pawan
Soni, general secretary, Federation of
LPG Distributors of India, said,
“Conversion from cash to
digital/cashless payment mode will
require a major behavioral change in
the age-old habits of customers.

Thingslike customer awareness,
ease of making digital/cashless pay-
ments, incentive schemes for both
customers and delivery personals
and innovative ideas like pre-deliv-
ery digital payments will play a key
role in encouraging contactless dig-
ital payments.”

HPCL dealers, however, are
under greater pressure. “We are
under pressure to accept digital
payments and our agency has
reached the 91 per cent-mark.

Customers in a small city like
ours are using online mediums like
GooglePay, PhonePay and Paytm,”
said Papu Kumar Saoo of Pappu HP,
Gas Gramin Vithrak, a distributor
from Jharkhand who has done the
maximum number of online trans-
actions for HPCL.
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Indian Oil Corporation has said demand for petroleum products

is picking up in India, too.

REUTERS

Brent price touches
$40 per barrel mark
again after Black April

Utpal Bhaskar
utpal.b@livemint.com
NEW DELHI

ith the world slowly
opening up forbusi-
ness, oil pricesare up

again after April's downward
spiral, when demand almost
vanished inaworld underlock-
down.

The international bench-
mark Brent crude was trading
at $38.94 per barrel on
Wednesday, and West Texas
Intermediate (WTI) was at
$36.27 per barrel at the time of
goingto press.Brent crude hita
2l-year low and US oil futures
slumped tonega-

per barrel in FY18 and FY19,
respectively. It was $19.90 in
April, according to data from
the Petroleum Planning and
Analysis Cell. The price was
$38.66 abarrel on 2 June.
India’slargest refiner, Indian
Oil Corp. Ltd (I0C) said
demand for petroleum prod-
uctsis picking up in India.
Energy consumption, espe-
cially electricity and refinery
products, is typically linked to
overalldemand inan economy.
India’s power demand, which
had nosedived during the lock-
down, isslowly gettingback to
pre-lockdown levels.
“Asia has also been hit hard
by the economic

tive for the first Qil prices have slump despite the
time as the glut  been up globally, ~opportunity tobe
overwhelmed the supported by a first in line to
world’s limited gradual recovery recover from the

storage facilities,
triggering a wave
of selling by trad-
ers in April. The
prices have been
up, supported by
a gradual recovery in fuel
demand, asthe global economy
began toreopen.

“Dated Brent Pricesmay find
pockets of support in June in
therange of $35-40/bbl assup-
ply shut-ins peak, demand
recovers,and OPEC+maintains
discipline at their June 10
meeting,” S&P Global Platts
Analytics wrote inareport.

The cost of the Indian basket
of crude, which comprises
Oman, Dubai and Brent crude,
averaged $56.43 and $69.88

in fuel demand, as
economies are

now reopening around the world.

Covid-19 pan-
demic among all
major regions

Indiain particular
saw the worst year
onyeardemand destructionin
history last month, bringing
Asia’s Aprildemand downby5
million b/d year on year
together with demand destruc-
tion in Southeast Asia, before it
improved in May,” the report
added.

“However, risks of 2nd wave
hits of Covid-19 globally have
alsoincreased. Itis particularly
challenging for Latin America,
the Middle Eastand Africa,and
to a lesser extent South Asia,”
the S&Preport added.
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India saves 5,000 cr
on filling oil reserves

PRESS TRUST OF INDIA
New Delhi, June 3

INDIA HAS SAVED 5,000
crore in foreign exchange
after it capitalised on the
global low oil prices tofill its
underground strategic oil
storage to shore up insur-
ance against any supply or
price disruption, the petro-
leum ministry said on
Wednesday.

While the 5.33 million
tonne of emergency storage
—enough to meet India’s oil
needs for 9.5 days — was
built in underground rock
caverns in Mangalore and
Padur in Karnataka and
Visakhapatnam in Andhra
Pradesh bythe government,
state-owned oil firms were
in April asked to buy import
oilwhen global rates felltoa
two-decade low.

“Takingadvantage of low
crude prices due to the
Covid-19 situation, India
filled its strategicreserves to
full capacity,” the ministry
said in a tweet adding this
led to a forex saving of
%5,000 crore.

Oil prices globally had
slumped after coronavirus
pummeled demand.

The storages at Manga-
lore and Padur were half-
empty and there was some
spaceavailablein Vizag stor-
ageaswell. These were filled
by buying oil from Saudi
Arabia, the UAE and Iraq.

The ministry said crude
and LNG sourcing has been
further diversified to

strengthen India's energy
security.

Indian Oil Corp (IOC), the
nation’s largest oil firm, in
2019-20entered intoalong-
term contract for sourcing
crude oil from the USA.

It also signed a first-ever
term contract for importing
2 million tonne of Urals grade
crude oil from Rosneft of
Russiain 2020, the ministry.

“First Russian cargo of 2
million barrels under the
contractwas received by IOC
at Paradip on April 8,2020,”
it said.

In just over two years,
bilateral hydrocarbon trade
with US increased from
almost negligiblein 2017 to
11% of total two-way trade,
it said.“US is the 6th largest
source of crude oil imports
while India has become the
4th largest export destina-
tion for the US crude.”

It, however, did not give
details.

The Strategic Petroleum
Reserve entity of India
(ISRPL) built the under-
ground storages at Manga-
lore and Padur in Andhra
Pradesh and Visakhapat-
nam in Andhra Pradesh as
insurance against supply
and price disruptions.
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N

Oil hits $40, cools off
asdoubts emerge over
nextsteponOpeccuts

REUTERS
3June

0il fell after touching its
highest since March at more
than $40 a barrel on
Wednesday, as doubts
emerged about the timing
and scale of a potential exten-
sion to the oil supply pact
between Opec and its allies.

Saudi Arabia and Russia
have a deal to extend the cuts
by a month, but a policy
meeting on Thursday rather
than later in June is unlikely,
sources said. Oil earlier
dropped after Bloomberg
reported that the Thursday
meeting was in doubt.

“Prices were firm so far
this week on the news that the
meeting was earlier,” said
Olivier Jakob, oil analyst at
Petromatrix. “The retrace-
ment today is definitely due
to the latest headlines on
Opec.”

Brent crude futures for
August were down 32 cents,
or 0.8 per cent, at $39.25 by
1400 GMT, having earlier
touched their highest since
March 6 at $40.53. West Texas
Intermediate (WTI) crude for
July fell 5 cents, or 0.1 per
cent, to $36.76.

0il had been lifted earlier
in the day by the American
Petroleum Institute’s report
on Tuesday that U.S. crude
inventories fell by 483,000
barrels. The government's
official supply report is due
later on Wednesday.

Both benchmarks have
surged in recent weeks, with
Brent more than doubling
after hitting a 21-year low
below $16 in April, when US
crude turned negative.

The Opec+ group, com-
prising the Organization of
the Petroleum Exporting
Countries and allies includ-
ing Russia, is cutting output
by 9.7 million barrels per day
(bpd) — about 10 per cent of
global output before the coro-
navirus crisis — in May and
June to support prices.

The talks have been focus-
ing on keeping the current
level of cuts beyond June. But
a one-month extension
would be shorter than some
sources have said was under
consideration.

0Oil also weakened on
reports that Gulf Opec pro-
ducers are not discussing
extensions to their deeper
voluntary production cuts
beyond June.
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Strategic oil reserves
help India save 35K cr

India has saved ¥5,000 crore in foreign
exchange afterit capitalised on the global
low oil pricestofill its underground strategic
oil storage to shore up insurance againstany
supply or price disruption, the Petroleum
Ministry said on Wednesday.

While the 5.33 million tonnes of emergency
storage — enough to meet India's oil needs
for 9.5 days — was builtin underground rock
cavernsin Mangaluru and Padurin
Karnataka and Visakhapatnam in Andhra
Pradesh by the government, state-owned oil
firmswere in April asked to buyimport oil
when global rates fell to a two-decade low.
"Taking advantage of low crude prices due to
the COVID-19situation, India filled its
strategic reservesto full capacity," the
ministry said in a tweetaddingthisledtoa
forexsaving of%5,000 crore. Qil prices
globally had slumped after coronavirus
pummeled demand.

Thestoragesat Mangaluru and Padur
were half-empty and there was some space
available in Vizag storage as well. These were
filled by buying oil from Saudi Arabia, the
UAE and Irag. The ministry said crude and
LNG sourcing has been further diversified to
strengthen India's energy security. Indian Qil
Corp (10C), the nation'slargest oil firm, in
2019-20 entered into a long-term contract
forsourcing crude oil from the USA. Italso
signed afirst-everterm contract for
importing2 million tonnes of Urals grade
crude oil from Rosneft of Russia in 2020, the
ministry. PTI
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CPCL board
okays I0OCL
refinery JV

SPECIAL CORRESPONDENT
CHENNAI

The board of Chennai Pe-
troleum Corporation Ltd.
(CPCL) has given in-princi-
ple approval for the incor-
poration of a JV with Indian
Oil Corporation Ltd. (IOCL)
for implementing a 9-
MMTPA refinery project in
Nagapattinam district of
Tamil Nadu. The estimated
cost of the joint venture is
approximately  ¥28,983
crore, said CPCL in a regu-
latory filing.

In the JV, IOCL and CPCL
will together hold 50%
stake (about 25% stake
each) and the balance 50%
will be held by a financial/
strategic/public investors.
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Mbharmendra Pradhan, Minister of Steel, Petroleum & Natural Gas
chaired a video conferencing with officials from Ministry of Steel,
Ministry of Road Transport and Highways, Ministry of Railways,
INSDAG, SAIL and steel fabricators from Bhilai to work out a
detailed plan for developing a steel fabrication cluster around the
Bhilai Steel Plant.

The Times of India
Oil falls from $40 on demand doubts
Jun 4, 2020 | Delhi | PgNo.: 11| | SqCm:38 | AVE: 783603 | PR Value: 3918013

Oil falls from $40
on demand doubts

New York: Oil prices fell on
Wednesday after jumping for
a while above $40 a barrel, the
highest since March, thenret-
reating as doubts emerged
aboutthetimingandscaleof a
potential extension tothepact
between Opec and its allies to
cut crude supplies. Oil prices
werealsopressured as USrefi-
ned product inventories sur-
ged in the week, raising con-
cerns about demand. reurers
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DHARMENDRA PRADHAN, Union petroleum and steel minister

Over 85mn gas cylinders have been availed under Gareeb Kalyan Yojana
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‘Over 85mn gas cylinders have been
availed under Gareeb Kalyan Yojana’

nion Petroleum

and steel minister

Dharmendra

Pradhan spoke to

RajeevJayaswal
aboutthe challenge of deliver-
ing cooking gas cylinders to
274 million consumers during
thelockdown period, the
impactoftheriseandfallin
crude oil prices, the push for
energy security, new supply
contracts with the USand
Russia, and therole public
and private playersin the oil
sector,amongotherissues.
Edited excerpts:

Soon after the national lock-
down began, the government
announced that it would give
free cooking gas cylinders to
poor households for three
months. What is the progress?
The government has pro-
posed to give free refills for
PMUY (Prime Minister
Ujjwala Yojana) consumers
foraperiod of three months
with financial assistance of
13,500 crore. The scheme has
been operational since April
1. Ason May 31, 38,494 crore
havebeen transferred to the
bank accountof beneficiaries
though DBT (direct benefit
transfer). And the beneficia-
rieshaveavailed the delivery
of852.491akh (over 85 million)
cylinders under the PM
GareebKalyan Yojana.

Low oil prices provided good fis-
cal space to the government to
mobilise resources to fight Cov-
id-19. But crude oil prices have
started rising now. Does this
worryyou?

This may notbe amatter of
worry. The OMCs (oil market-
ing companies) are basically
dependent on cracks -- the dif-
ferencein the prices of crude
and petroleum productsin the
international markets--for
their profitability, and not on
the crude pricesalone. I
would say that high volatility
inpricesisinnobody’sinter-
est. Indiaalwayslooksfora
reasonable and responsible

HT PHOTO

priceregime.

Both the Centre and states
raised levies and mopped up
almost all benefits of low inter-
national crude oil. But petrol and
diesel prices were kept frozen.
Why?

The prices of petrol and diesel
depend on the prices of these
productsin theinternational
markets. Then thereisthe
15-day cycle totake the mov-
ingaverage of these products
toestimate pricesin the
domestic market. Although
crude prices came down, the
product prices did not come
down by the same percentage.
The cracksactually became
negative, hurting the books of
Indian OMCs.

The oilindustry, too, was
faced with an extraordinary
situation. There were no tak-
ersfor the crudebeing pro-
duced; the world literally ran
outof storage space for the
crude and petroleum prod-
ucts. Thereductionin
demand hasled toa peculiar
situation where product pri-
cesareless than the price of
crude. These negative mar-
ginsand low crude prices do
notreflect thereal economics
of oil refiningand the pricing
ofend products. The pan-
demichashadahugeimpact
ongovernmentrevenue.
Therefore, mopping up
resources has become inevita-
ble todeal with this unprece-
dented crisis.

Global oil prices have softened.

Is this the time to reduce India’s
import dependence on politically
volatile Middle East?
Toimproveitsresilience to
disruptionsin crude supplies
due to geopolitical factors,
India hassignificantly diver-
sified its sources of crude oil
overtheyears. Lastyear, we
secured steady supplies of
crude oil despite significant
challengesto securityin the
Middle-East, particularly the
attacks on Saudi oil facilities
and theflare-upin US-Iran
tensions.

Overthelastfour years, we
significantly diversified sour-
cesof crudeoil toreduce
excessive dependence on the
Middle-East. Asthe US
became an exporter of crude
oil, we took proactive steps to
import crude oil from the US
since 2017.

In February, our compa-
niesadded Russiaasasource
for crude oil by signing a term-
contractstarting thisyear.
Our companies are also
exploring sourcing of crude
oil from otherregions, includ-
ing North and South America.

OnMay 17, the government
announced a PSE policy. Do
state-run oil and gas firms come
under the list of strategic sec-
tors?

Oiland gas sector play a pre-
dominantrole, asover one-
third of the energy required is
met by hydrocarbons. A con-
siderable part of theinfra-
structure for the govern-
ment’s push toa gas-based
economy, including
untouched areas, isalso being
steered by CPSEs (central
public sector enterprises).

It was announced that, in strate-
gicsectors, at least one enter-
prise will remain in the public
sector but the private sector will
also be allowed. Does that mean
there will be just one integrated
0il PSU?

The government believesin
creatingalevel playingfield
in which both publicas well as

private players compete with
each other and contribute to
the overall growth of the sec-
tor. Other decisions, like how
many PSUs in which sector
arestrategic, are subject to
market conditions prevailing
ineachsector.

This government recently com-
pleted the first year of its second
term. What are the key achieve-
ments, and the road ahead?
The government recognises
that our supply securityisa
critical elementin ensuring
our energy security. Todiver-
sify the import of crude oil,
IOCL (Indian Oil Corporation
Ltd)hasenteredinto long-
term contract with the USand
Russia to source crude oil.
Further, takingadvantage of
thelow crude oil price, Indiais
filling the strategic petroleum
reserves (SPR) to their full
capacity. This will save
nearly Rs 5,000 crore for the
government towardsfilling
the vacant cavern. The gov-
ernmenthas taken several
initiatives toencourage the
useofalternativefuelsand
incentivise production of eth-
anoland biodiesel.

You also handle the steel minis-
try, which has been facing head-
winds due to several reasons.
What are your plans to boost this
sector?

The main thrust of the steel
ministry hasbeen tobringin
costcompetitiveness, and
thereby improve steel usage
inIndia. The possible disrup-
tioniniron ore availability
was addressed by policy
changes enabling public sec-
tor captive unitsto carry out
themarketsale of the min-
eral,apart fromensuringa
smooth carry over of regula-
tory permissions tonew lease-
holders post the auction.
There hasbeen athrustto
facilitate local industries for
which the ISPs (integrated
steel plants) of SAIL have
come out with a programme to
incentivise manufacturers.
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-SL and GAIL sign MoU

for trigeneration projects

GAIL (India) Limited and Energy
Efficiency Services Limited
(EESL) have signed a Memorandum of
Understanding (MoU) for cooperation
in development of trigeneration pro-
jects in the country.

The MoU aims at building a clos-
er strategic partnership between the
two companies by jointly exploring
business opportunities in
Trigeneration business segment.
Under this MoU, GAIL and EESL shall
jointly undertake studies and if found
viable, 50:50 joint venture will be
incorporated.

Santanu Roy, executive director
(Business Development and Project
Development) signed the MoU on the
behalf of GAIL, while Amit Kumar
Kaushik, executive director (Strategic
Growth) inked the MoU on the behalf
of EESL.

Trigeneration or Combined
Cooling, Heat and Power (CCHP) typ-
ically involves natural gas-fired gen-
erators to produce electricity. The
waste heat from flue gas is recovered
to produce hot water/steam which in
turn used for heating purpose and also

in absorption chillers for cooling.
During the signing ceremony,
Manoj Jain, CMD of GAIL, stated,
“There is a significant market poten-
tial for trigeneration projects in India,
particularly small industrial and com-
mercial sectors and office buildings. As
trigeneration business is at initial
stage, the collaboration would enable
to take first mover advantage in the
business similar to GAILs city gas
business. Further, it would also push
gas usage in new applications which
is in line with GAILs Strategy 2030.

Accordingly, the strategic partner-
ship between GAIL and EESL is a win-
win situation for both the companies.”
Saurabh Kumar, MD of EESL,
added, “The intervention potential of
trigeneration technology in revolu-
tionising India’s energy landscape is
significant. EESL is proud to pioneer
the effort towards harnessing this
potential with GAIL which will set a
precedent for forthcoming trigenera-
tion projects. I wish both the parties
all the very best for the successful
implementation of this initiative”
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India saves 35,000
crore on filling
strategic oil reserves

PTI W NEW DELHI

India has saved ¥5,000 crore
in foreign exchange after it
capitalised on the global low oil
prices to fill its underground
strategic oil storage to shore up
insurance against any supply or
price disruption, the Petroleum
Ministry said on Wednesday.

While the 5.33 million
tonnes of emergency storage -
- enough to meet Indias oil
needs for 9.5 days - was built in
underground rock caverns in
Mangalore and Padur in
Karnataka and Visakhapatnam
in Andhra Pradesh by the
Government, state-owned oil
firms were in April asked to
buy import oil when global
rates fell to a two-decade low.

“Taking advantage of low
crude prices due to the
COVID-19 situation, India
filled its strategic reserves to full
capacity; the ministry said in
a tweet adding this led to a
forex saving of 5,000 crore. Oil
prices globally had slumped
after coronavirus pummeled
demand.

The storages at Mangalore
and Padur were half-empty
and there was some space
available in Vizag storage as
well. These were filled by buy-
ing oil from Saudi Arabia, the

UAE and Iraq.

The Ministry said crude
and LNG sourcing has been
further diversified to strength-
en India’s energy security.

Indian Oil Corp (I0C),
the nation’s largest oil firm, in
2019-20 entered into a long-
term contract for sourcing
crude oil from the USA.

It also signed a first-ever
term contract for importing 2
million tonnes of Urals grade
crude oil from Rosneft of
Russia in 2020, the Ministry.
“First Russian cargo of 2 mil-
lion barrels under the contract
was received by IOC at Paradip
on April 8, 2020,” it said.

In just over two years,
bilateral hydrocarbon trade
with US increased from almost
negligible in 2017 to 11 per cent
of total two-way trade, it said.
“US is the 6th largest source of
crude oil imports while India
has become the 4th largest
export destination for the US
crude”” It, however, did not give
details.

The Strategic Petroleum
Reserve entity of India (ISRPL)
built the underground storages
at Mangalore and Padur in
Andhra  Pradesh and
Visakhapatnam in Andhra
Pradesh as insurance against
supply and price disruptions.
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India saves
5,000 crore on
filling strategic

oil reserves

NEW DELHI: India has
saved Rs 5,000 crore in foreign
exchange after it capitalised on
the global low oil prices to fill
its underground strategic oil
storage to shore up insurance
against any supply or price dis-
ruption, the Petroleum Minis-
try said on Wednesday.

While the 5.33 million
tonnes of emergency storage
— enough to meet India’s oil
needs for 9.5 days — was built
in underground rock caverns
in Mangalore and Padur in
Karnataka and Visakhapat-
nam in Andhra Pradesh by
the government, state-owned
oil firms were in April asked
to buy import oil when global
rates fell to a two-decade low.

“Taking advantage of
low crude prices due to the
COVID-19 situation, India
filled its strategic reserves to
full capacity;” the ministry said
in a tweet adding this led to a
forex saving of Rs 5,000 crore.

Oil prices globally had
slumped after coronavirus
pummeled demand. The stor-
ages at Mangalore and Padur
were half-empty and there was
some space available in Vizag
storage as well. These were
filled by buying oil from Saudi
Arabia, the UAE and Iraq.

The ministry said crude and
LNG sourcing has been further
diversified to strengthen India’s
energy security. Indian Oil
Corp (IOC), the nation’s larg-
est oil firm, in 2019-20 entered
into a long-term contract for
sourcing crude oil from the
USA. It also signed a first-ever
term contract for importing 2
million tonnes of Urals grade
crude oil from Rosneft of Rus-
sia in 2020, the ministry.  PTI
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India saves
Rs 5,000 cr on filling
strategic oil reserves

SP BUREAU
New Delhi, Jun 3: India has saved Rs 5.000 crore in foreign
exchange after it capitalised on the global low oil prices to
fill its underground strategic oil storage to shore up insur-
ance against any supply or price disruption, the Petroleum
Ministry said on Wednesday. While the 5.33 million tonnes
of emergency storage -- enough to meet India’s oil needs for
9.5 days -- was built in underground rock caverns in Manga-
lore and Padur in Karnataka and Visakhapatnam in Andhra
Pradesh by the government, state-owned oil firms were in
April asked to buy import oil when global rates fell to a
two-decade low.

“Taking advantage of low crude prices due to the COV-
ID-19 situation, India filled its strategic reserves to full ca-
pacity,” the ministry said in a tweet adding this led to a forex
saving of Rs 5,000 crore. Oil prices globally had slumped
after coronavirus pummeled demand.

The storages at Mangalore and Padur were half-empty
and there was some space available in Vizag storage as
well. These were filled by buying oil from Saudi Arabia,
the UAE and Iraq. The ministry said crude and LNG sourc-
ing has been further diversified to strengthen India’s energy
security.Indian Oil Corp (10C), the nation’s largest oil firm,
in 2019-20 entered into a long-term contract for sourcing
crude oil from the USA. It also signed a first-cver term con-
tract for importing 2 million tonnes of Urals grade crude oil
from Rosneft of Russia in 2020, the ministry. “First Russian
cargo of 2 million barrels under the contract was received
by IOC at Paradip on April 8, 2020, it said.

Contd. on P-2
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India saves...

Continued from page -1

In just over two years, bilateral hydrocarbon trade with
US increased from almost negligible in 2017 to 11 per cent
of total two-way trade, it said. “US is the 6th largest source
of crude oil imports while India has become the 4th larg-
est export destination for the US crude.” It, however, did
not give details. The Strategic Petroleum Reserve entity of
India (ISRPL) built the underground storages at Mangalore
and Padur in Andhra Pradesh and Visakhapatnam in Andhra
Pradesh as insurance against supply and price disruptions.

Mangalore storage has a total capacity of 1.5 million
tonnes. Of this, half had previously been hired by Abu
Dhabi National Oil Co (ADNOC) to store its crude oil. The
remaining half was in April/May filled by oil brought by
state-owned oil firms. Padur, the biggest of the three stor-
ages, has a total capacity of 2.5 million tonnes (about 17
million barrels).

ADNOC had in November 2018 signed up to hire half
of this capacity but never actually stored oil in it. At pre-
sent, government-sourced crude fills up half of the Padur
capacity, and the remaining 1.25 million tonnes of crude oil
has now being sourced from Saudi Arabia. The 1.33 million
tonne Visakhapatnam storage has a small amount of unfilled
space which was filled with Traq crude oil. While the oil to
be stored in the three caverns will belong to the government,
the government isn’t paying for it. State-owned Indian Oil
Corp (10C), Bharat Petroleum Corp Ltd (BPCL) and Hin-
dustan Petroleum Corp [td (HPCL) as well as Mangalore
Refinery and Petrochemicals Ltd (MRPL) were asked to
source oil from the Middle-East countries for storing the
caverns, sources said, adding the government will reim-
burse them of this cost at a later date.

India meets 83 per cent of its oil needs through imports,
Its refiners maintain 65 days of crude storage, and when
added to the storage planned and achieved by ISPRL, the
Indian crude storage tally goes up to about 87 days. This is
very close to the storage of 90 days mandated by IEA for
member countrices.
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