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ONGC

Amid legal battle, ONGC takes over .
24 Dec physical control of PMT from RIL & Bu_su ness Standard Kolkata 2 Shine Jacob 50316
2019 (Hindi)

Shell
24 Dec ONGC takes over physical control of Janmabhoomi .
2019 PMT from RIL & Shell (Gujarati) Mumbai 2 | Bureau 74868

ONGC Subsidiaries

SBI: Banks do not have any lack of
24 Dec capital, people can take loans S\A(ata_ntraVaartha Hyderabad 12 Bureau 31651.2
2019 A o (Hindi)

without any hesitation

Oil and Gas

24 Dec $2 million in financing for the 'Satat' Aapla Mahanagar .
2019 Plan (Marathi) Mumbai 2 Bureau 25382
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SHINE JACOB
New Delhi, 23 December

ith cloud over the $4.5-billion

‘ N ; claim by the government

towards profit and royalty from

the Panna, Mukta and Tapti (PMT) fields,

state-run Oil and Natural Gas Corporation

(ONGC) has physically taken over the

PMT fields from Reliance Industries (RIL)
and Shell.

The government had approached the
Delhi High Court seeking to block RIL's
stake sale plans.

This includes the $15-billion deal with
Saudi Aramco, citing non-payment of an
international arbitral award to the tune of
$4.5 billion on PMT.

The Mukesh Ambani-led company
had refuted the claims. According to
sources, the final phase of arbitration is
scheduled in mid 2020 and the govern-
ment of India “has unilaterally made a
calculation of an amount it claims to be
payable, which is in dispute.”

The Delhi High Court had asked RILto
disclose its assets on Friday, which meant
the company may have to list all its assets
before sealing the 20 per cent stake sale to
Saudi Aramco.

The government’s claim was based on
a2016 award by the English court, which
did not mention any monetary sums.

The companies are of the opinion that
except when quantified by the tribunal,
no amount can be payable at this stage.

Despite the legal battle, operations of
the controversial field were physically
handed over to ONGC on Saturday night.
“The legal battle was not going to affect
PMT transfer as both RIL and Shell were
surrendering the blocks and not selling
them. Moreover, it was the government
nominee who was taking over the asset,”
said a source close to the development.

Edition: Mumbai

Supplement: N/A

PARTIAL
AWARD

2016: The arbitration tribunal issued
apartial award in the arbitration
regardingthe Panna-Mukta and Tapti
production sharing contracts butdid
notaward any monetary sums

2018: Thetribunal, on
reconsideration, passed another
partial award in December2018, in
favour of Shell and RIL

2020: Final phase of the arbitration
isscheduled

The court direction came after signing
the transfer agreement last week.

A source said the arbitration tribunal is
likely to hear the application by RIL and
Shell regarding an increase in cost recov-
ery limit under the production sharing
contract (PSC). The government had

sneasteh

Language: English
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C wrests control of
from Reliance, Shell

raised concerns in court about the com-
pany’s ability to recover under the awards,
as the PSC for the fields was getting over
on December 21.

Inits response, RIL said its financials
were robust. ONGC was directed by the
Centre in 2011 not to participate in the
arbitration initiated by its partners.

However, it may be bound to the PMT
arbitration award being a majority part-
ner in the JV.

The state-run major had written to the
stockexchanges in May 2018 that the gov-
ernment’s demand was premature.

RIL and Shell held 30 per cent each in
the Panna, Mukta, and Tapti joint ven-
ture (JV), while the remaining 40 per cent
was owned by ONGC.

This was the first field in India to have
operated under the joint operatorship
model. From December 1994, the com-
panies produced 211 million barrels of oil
and 1.25 trillion cubic feet of natural gas
from these fields.
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Oilfield to Arbitration:
Panna-Mukta Tapti Story

he government has taken the unusual step of
asking a court to restrain a $15 billion deal in
which the world’s most profitable company and top
oil exporter Saudi Aramco would acquire a stake
in India’s biggest conglomerate Reliance Industries
Ltd, controlled by India’s biggest billionaire Mukesh
Ambani. ET looks at the issues involved.

Language: English
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Govt has a dispute with
Panna, Mukta and Tapti
oilfield contractors Shell
and RIL (which holds 30%)

Govt has accused them of
wrongly accounting for
costs and profits in the
fields, which reduces the
state’s share of income

Govt says cos calculated
state’s share of profit by
deducting higher income
tax than actually paid

It also says contractors
reduced govt share by not
including marketing
margin in field revenue

The tribunal’s rulings so far
favour the govt in many
points, and the companies
in a few

The 25-year old contract for
oil and gas fields expired
last week

The depleting fields are now
under full control of ONGC

The dispute is under
international arbitration
for 9 years

Initial ruling that upheld
several points of the govt
came in 2016

Next ruling in 2018 upheld
some issues raised by the
contractors

Final phase of arbitration is
in March and April 2020

Contractors
have to pay
$4.5 billion

Reliance

The tribunal has not
quantified anything so far

RIL may not be
able to pay if it
sells assets

Sale of stake will bring cash
to the company, which is good

RIL has a very
high debt

Balancesheet is robust.
Mukesh Ambani has already
said it will have zero net debt
by March 2021

RIL and Shell
must pay quickly

Wait for the final award.
Govt case has weakened after
tribunal’'s 2018 order

Partial arbitration
award implies
heavy penalty

Govt can't take unilateral
action. Tribunal will say if
anything at all is to be paid

on contractors

Other parties in the PMT fields
 Company | stake!

I 30% Govtdemand is premature

“ 40% Silent, but last year said govt
d d was premature

*ONGC now fully controls the fields as the production
sharing contracts expired last week

|
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Govt-RIL face-off

Is linking RIL-Aramco, PMT deals justified?

RICHAMISHRA

ith its latest salvo

on Mukesh Am-

bani’s Reliance In-

dustries Ltd, does
the government want to send the
signal “my way or highway” to the
corporateworld ? Oris the govern-
ment merely protecting its
revenues?

The events of the last couple of
days have revived memories of the
time when there was an open war
between the government and RIL.
But this time there’s a difference.
The government has moved a peti-
tion in the Delhi High Court seek-
ing torestrain RIL and BG from dis-
posingof theirassets.And thisalso
includes RIL’s plan to sell
20 per cent to Saudi [
Aramco.

This was sought before
the High Court during
the argument on an ap-
plication filed in Septem-
ber, where the govern-
ment had sought curbs,
citing the failure of the two com-
panies to honour their payment
under a $4.5-billion international
arbitral award in the Panna-Mukta
and Tapti (PMT) production-shar-
ing contracts.

Not totake it lying down, RIL has
come with a strong counter to the
government’s petition in the High
Court seeking to block its $15-bil-
lion deal with Saudi Aramco. RIL
said that the Centre’s petitionisan
abuse of process as till date the
quantum of award in the PMT deal
has not been decided and this will
be done only after issues are
settled.

So why would the government
do this when it should be promot-
ing foreign direct investment? Is it
politics or protecting government
revenues? Has the situation not
been dealt with tactfully?

Whatever be it, the move seems
to have caught everyone by sur-
prise and also sent outa wrong sig-
nal to the corporate world, partic-
ularly when India wants to project
itself as a country which offers
“ease of doing business”.

In fact, during Prime Minister

Narendra Modi's visit to Saudi Ara-
bia, it was acknowledged that en-
ergy security would be one of the
primeareas of India’s engagement
with Saudi Arabia, which plays a vi-
tal role as a reliable long term en-
ergy supplier. “...Saudi Aramco is
participating in a major refinery
and petrochemical project on In-
dia’s west coast. We are also look-
ing forward to the participation of
Aramco in India’s Strategic Petro-
leum Reserves,” the Prime Minis-
ter had said.

Itappearsthe concerned depart-
ments and ministries of the gov-
ernment merely want to ensure
that Saudi Aramco is aware of the
PMT issue as the amount involved
is not small. The government
could be justified here.

But, is the approach of
linking two very distinct
deals correct? One could
argue that it involves the
same entity, namely, RIL,
and when Aramco comes
asa partner, it may have its
own approach to the deal.
There are lots of knots to be un-
tangled here. The PMT joint ven-
ture comprises ONGC, RIL and BG
Exploration & Production India
Ltd/Shell,with each holding 40 per
cent, 30 per cent and 30 per cent
participating interest respectively.

The Tapti fields had ceased pro-
duction in 2016 and the platform
facilities were handed over to
ONGC (GOI nominee) in the same
year. The PMT contract of 1994
came to an end on December 21,
2019.The government has filed an
execution petition to enforce a
partial award issued by an Arbitral
Tribunal in October 2016. The
award decided some of the issues
between the parties. But a later
partial award went against the
government. The final phase of the
arbitration is in March-April 2020.

The contractors — Shell and RIL
—maintain that noamount is pay-
able as claimed by the govern-
ment, and after the final award it
will be known whether any sum is
payableatall.

But the pertinent question re-
mains: What is the government
really worried about?
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GLOBAL ENERGY AWARD

0il and Natural Gas Corporation (ONGC) Limited bagged S&P
Platts Global Energy Award 2019 for Corporate Social
Responsibility - Diversified Programme.
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Reliance share down on tiff with govt

STATESMAN NEWS SERVICE
MUMBAI, 23 DECEMBER

Reliance Industries Limited
stock slipped nearly 3 per cent
inearlydealstoday on Bombay
Stock Exchange and National
Stock Exchangefollowingreport
of a petition filed by the gov-
ernmentin the Delhi High Court
seeking to block the company
fromsellingits assetsworth $15
billion to Saudi Aramco and
claiming that RIL had failed to
clearitsdues of$3.5billion that
it owed to the government on
account of the use of Panna-
Muktaand Taptioiland gasfields.

Mr Mukesh Ambani head-
ed behemoth which was set to
hand over the Panna-Mukta
and Tapti tostate-run ONGCor
Oiland Natural Gas Corporation
in a counter affidavit sought to
dismiss thedemand for $3.5bil-
lion sayingit "is falsehood that

aninternational tribunalhad ever
passedsuchan orderrequiring
the company to pay the said
amount." RILsharedipped2.77
per cent on BSE to Rs 1,557.80
ininitial trade but managed to
pare losses later.
Asapartofitsgoal tobecome
azero-debtcompany ~ thefirst
inIndia~by31March 2021, RIL
chairmanMrAmbanisixmonths
agolaid down the roadmap for
achievingthesame. Assetmon-
etisationtopsthe agendaunder
which RIL plans to sell stakes
worth $15 billion to $20 billion
to Saudi Aramco. But the plan
facesa challenge from the gov-
ernment. The RILcounter-affi-
davit in the HC calls it "abuse
ofthe processasitportrays that
a sum of money is due and
payableas per theaward (by tri-
bunal)." Due to the ensuing
legal battlebetween the market
leader RILand the government,

the 30-share Sensitive Index of
BSE and 50-scrip Nifty of NSE
came under selling pressure.
However, the two bench-
marks did pare their intra-day
losses and closed just below
flatline. Sensex at 41,642.66 (-
38.88) pointslost 0.09 per cent.
Niftysettledat12,262.75 (-9.05)
pointsdown 0.07 per cent. Nifty
Bankat32,339.45 (-46.50) points
was 0.14 per cent than the pre-
vious closing. InSensex 19 shares
wereup and 11 down. For Nifty
the ratio was 27:23. Gainers in
Sensex included Maruti at Rs
7,361.90,up 1.42per cent, HDFC
atRs 2,430.95, up 1.08 per cent
and Axis Bank at Rs 743.55, up
0.52 per cent. RIL was 1.77 per
cent down at Rs1,571.00.
Brokerages say thelastweek
oftheyear'sbusinessis expect-
edtobevolatile ahead of Thurs-
day's settlement or rollover of
F&O derivatives for December.

The market may stage a come-
back as analysts say market
participants are keen to see
whether BSE benchmark hits
42,000-mark before the dawn of
January 2020. The unexpected
upsurgeoflasttwomonths ~since
October ~ was on account of
heavy buying by foreign port-
folio investors or FPIs.

Datawith depositories sug-
gest FPIs have "opened flood-
gates in the second half of the
current financial year as their
inflows had already crossed Rs
1 trillion in 2019 so far. Signifi-
cantly, foreign funds opted to
ignore the weak fundamentals
ofIndia's economy that took a
heavy toll of GDP growth with
almostall brokeragesand glob-
al banks and agencies includ-
ingthe International Monetary
Fund and the World Bank pro-
jecting GDP growthrateatsub-
five per cent.
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ONGC bags S&P Platts
Global Energy Award for CSR

A

Energy Maharatna Oil and Natural Gas
Corporation (ONGC) Limited has bagged S&P
Platts Global Energy Award 2019 for Corporate
Social Responsibility - Diversified Program.
ONGC is the only Indian company to bag
honours from Platts this time across all
categories. The award ceremony was held on
December 12, 2019 in Cipriani - South Street in
New York City. The S&P Global Platts Global
Energy Awards 2019 recognizes corporate and
individual innovation, leadership, and
superior performance in 21 categories
spanning the entire energy value chain. The
award was judged by an independent panel of
international energy experts. They evaluated
the finalists based on the criteria listed for
each category. Also, they considered the
companies' profiles and financial performance
in the designated timeframe. With this award,
ONGC represents the 'best in the industry' in
CSR.
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The great refinery debate

BPCL'simpending privatisation and RIL's stake sale to Saudi Aramco raise questions about the
future of the West Coast Refinery, once touted as the world's largest

SHINE JACOB

wo events have raised doubts
I about India’s plans to build the
world’s largest refinery. The 60
million tonne, $44 billion West Coast
refinery project was announced in June
2018 in which Saudi Aramco and Abu
Dhabi National Oil Company (Adnoc)
hold 50 per cent and Indian oil market-
ing companies Indian Oil Corporation
(IOC), Bharat Petroleum Corporation
(BPCL) and Hindustan Petroleum
Corporation (HPCL) hold the remain-
ing stake.

Since then, in August,
Mukesh Ambani-led Reliance
Industries (RIL) announced
plans to sell 20 per cent stake
in its chemicals and refining
business for $15 billion to Saudi
Aramco as part of a broader
plan to become a zero-debt
company by March 2021. And
in November 2019, the govern-

citing the fact that BPCL is already a
depreciating asset that was probably in
its prime 20 years ago. “If you build a
new refinery, you will go for new tech-
nologies, more efficient units, produc-
tion and crude handling will be more
geared for the future,” said a senior
expert from a global consulting firm.
This is valid in theory but this being
India, the West Coast project has been
stuckat the first hurdle — acquiring land
for the project. Protests in the Ratnagiri
region had forced the joint venture to
shift location 140 km to the north to
Raigad district. The refin-
ery-petrochemical com-
plex of three crude oil
units requires at least
15,000 acres of land,
including marine storage
and port facilities, and is
yet to acquire a single
piece of land due to
protests from locals.
Now, however, the

ment announced thatitwould ~ ANALYSIS BEHIND project may run into

sell its 53.29 per cent stake in  THE HEADLINES

Bharat Petroleum Corporation
Ltd (BPCL). Saudi Aramco is
one among a raft of bidders such as
French major Total, BP Plc, Vedanta,
Exxon Mobil, RIL and the Adani Group.
All of this has made the prospects
for the West Coast Refinery look bleak
since the debate now hinges on
whether a greenfield refinery is a better
option than a brownfield one. In other
words, is BPCL a better option for buy-
ers than the West Coast one?
Perhaps not, say industry experts

political problems. The
Shiv Sena, which had led
the land protests in
Ratnagiri, heads a coalition in
Maharashtra. So acquiring land in
Raigad, too, may face problems. “We
are going ahead with the technical work
for the refinery. However, land has to
be firmed up and we are looking at two-
three locations. Saudi Aramco is fully
part of the ongoing works,” said B
Ashok, chief executive officer for
Ratnagiri Refinery and Petrochemicals,
the name of the joint venture.

Based on an industry estimate, the
value of BPCL's refining segment alone
will come to around $400 a tonne, while
another $200-300 a tonne can be added
to the remaining infrastructure —
including terminals, pipelines and retail
outlets. This was reached based on the
recent Essar-Rosneft
dealand HPCL's plans
for its Barmer refinery.
BPCL does not have
much exposure in
petrochemicals.

On the other
hand, to set up a
greenfield refinery
and petrochemicals,
the cost may be
around $600-700 a
tonne.

“For any foreign
investor, BPCL
appears to be an ideal
choice because it
means immediate cash-flow added by
a countrywide presence in marketing
too. A project like West Coast may take
at least five to seven years to get com-
missioned,” said A K Sharma, former
director (finance) of IOC.

Based on current market cap, the
value of 53.29 per cent government
stake in BPCL comes to around 57,000
crore and another 20-30 per cent pre-
mium is expected to stretch the value
closer to around ¥70,000-80,000 crore.
Investments in IGL and Petronet — in
which BPCL holds 22.5 and 12.5 per cent
respectively — are also factored in,
could add to the deal value.

New Delhi

This valuation may not, however, be
the price that buyers will pay. According
to aconsortium of officers’ associations
— including Public Sector Officers
Association, Federation of Oil PSU
Officers (FOPO) and Confederation of
Maharashtra ~ Company  Officers

Association
(COMCO) —
BPCL'’s assets can
be valued at
around 39 trillion.
Industry
experts think oth-

erwise. “Looking
at a conservative
calculation, you
will get around
ZL.S trillion as a
replacement value
for BPCL. But a
greenfield refin-
ery may give them
more flexibility,”
said the official from the global con-
sulting firm.

The “greenfield versus existing”
debate has been in the air for some
time and mostly centred on plans for
Saudi Aramco, the world’s largest
crude oil producer, to invest in India.
In April 2016, Petroleum Minister
Dharmendra Pradhan met its then
chairman Khalid al-Falih offered three
options: partnership in the West Coast
refinery, participation in the expan-
sion of the Bina refinery in Madhya
Pradesh owned and operated by a joint
venture between Bharat Petroleum
and Oman Oil Company, or a petro-
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chemical plant at Dahej, a port in
south-west Gujarat where RIL owns a
petrochemical complex.

RIl's deal with Aramco will give an
edge to the Mukesh Ambani-led com-
pany in its crude sourcing capabilities
and help improving its gross refining
margin (GRM). Aramco will also supply
25 MTPA of crude oil to Jamnagar refin-
ery, as part of the deal, which will bol-
ster RIL’s formidable crude sourcing
capabilities that have traditionally giv-
en it an edge over many other competi-
tors. Apart from the added security of
supply, the deal could also bring RIL
pricing advantages given that a key
supplier will now also be an investor in
the business. This will also have a pos-
itive knock-on effect on the petrochem-
icals business, which has crude oil as
the main raw material. It will also, to
an extent, cushion RIL from the uncer-
tainties in the global crude oil market
due to the US-Iran tensions. (This deal
could be under a cloud after the gov-
ernment filed a petition in the Delhi
High Court seeking to block the deal
over dues involving an unrelated case.)’

Both the RIL deal and BPCL's
impending disinvestment have changed
the dynamics for Aramco. Of course, as
an analyst suggests that, thanks to its
initial public offering on Wall Street ear-
lier this month, Aramco has the cash to
go ahead with all three deals.

There is good reason for this. India
imports around 18 per cent of crude oil
requirement from the Kingdom and a
downstream presence will only firm
their foothold in a growing market.
Based on an estimate by the
Organization of the Petroleum
Exporting Countries (OPEC), India’s
crude oil demand to rise by 5.8 million
barrels per day (bpd) by 2040, and will
account for 40 per cent of the incre-
mental demand globally — which
explains the rising interest by global
players in India.
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OMCs issue 500 Lols for compressed
biogas units, Eol extended till March

FE BUREAU
Mumbai, December 23

THE OIL MARKETING companies under
the SustainableAlternative Towards Afford-
able Transportation (SATAT) scheme have
issued over 500 letter of intents (Lols),as of
date, to private developers to set up com-
pressed biogas (CBG) plants across the
country, a senior ministry official said. The
OMCs have also extended the last date for
expression of interest (EoI) to March 2020
asitfailed to generate satisfactoryresponse
from developers initially.

Vijay Sharma, director, ministry of
petroleumand natural gas (MoP&NG),said,
at a road show on CBG in Mumbai, that,
“CBG would help in effective waste man-
agement, reduction in carbon emissions,
and creating additional source of revenue
for farmers. The aim of the scheme is to
replace the compressed natural gas (CNG)
which is produced from fossil fuel in the
longrun?”

“Iftotal potential of CBGis exploited in
the country, India can produce around 62
million metric tonne equivalent of CBG
annually,which is sufficient to replace the
entire gas demand of the nation and make
the farmers from ‘Annadata’ to ‘Urjadata’

and contribute in making a brown revolu-
tion forenergy.”

In October, Union minister of petroleum
and natural gas & steel Dharmendra Prad-
han launched the SATAT Scheme under
which oil & gas marketing companies
including Bharat Petroleum Corporation,
Indian Oil Corporation, Hindustan Petro-
leum Corporation, GAIL (India) Ltd and
Indraprastha Gas Ltd have invited Eol from
potential entrepreneurs to set up around
5,000 CBG plants,and produce over 15 mil-
lion metrictonne of CBGannuallyby 2023.

The developers will set up the plant in an
year’stime from the date of Loland OMCswill
procurethe gasat¥46/kgplus¥2.5as GST.

“The tariff of ¥46/kg is an all inclusive
cost. If the companies are not able to

If total potential of CBG is exploited
in the country, India can produce
around 62 million metric tonne
equivalent of CBG annually, which is
sufficient to replace the entire gas
demand of the nation

arrange for logistics to supply to the near-
estretail outlets, OMCswill procure the sup-
plies from developers minus the trans-
portation cost from the tariff,’ Sharmasaid.

The minimum plant size has been fixed
at 2 tonne per day and is expected to cost
between X2 crore to I6 crore. Majority of
the Lols have been issued in Uttar Pradesh,
Chandigarh, Maharashtra, Haryana and
Punjab, the official said.

CBGis purified and compressed biogas,
which is produced through a process of
anaerobic decomposition from various
waste and biomass sources like agriculture
residue, cattle dung, sugarcane press mud
and spentwash of distilleries,sewage water,
municipal solid waste (MSW), bio-degrad-
able fractions of industrial waste. CBG has
properties similar to CNG, thus it can be
usedas green fuelinautomotive,industrial
and commercial sectors along with CNG.
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Centre demand overhang for Reliance Industries
The stock, which

has risen more

than 46% in the
past year, fell 3%
_in intraday trade
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UJJVAL JAUHARI

Some nervousness set in
for investors of Reliance
Industries (RIL), following
news that the government
may curb the company’s
deal to sell 20 per cent stake
(worth $15 billion) to
Saudi Aramco in its oil-to-
chemicals business.

The stock, which has
risen more than 46 per cent
in the past year and scaled
new highs on Friday, fell
over 3 per cent in intraday
trade before ending down
1.78 per cent on Monday.

The central government’s
attempt to block the RIL-
Aramco deal is in view of
pending dues estimated at
$3.5 billion, with respect to
Panna-Mukta and Tapti oil
and gas fields, something
which RIL is disputing.

However, analysts say
while the Centre may be
trying to safeguard its dues,
there is no clarity on total
dues pending or decision by
the arbitration panel.

Also, the demand will

be inclusive of interest,
penalties, etc and RIL
too will present its legal
stand in the matter.

So, while investors
need to be watchful on the
developments, analysts also
point out that the arbitration
demand is pertaining to
the oil exploration and
production business, while
RIL is selling stake in the
refining and chemicals
business. Hence, technically

they are two different
segments.
Nevertheless, some

overhang of the Centre’s,

latest move is not ruled out
as the legal proceedings
can potentially delay
the Aramco deal closure.
The deal is important as the
proceeds from the stake sale
were to help RIL cut its
debt substantially.

Nilesh Ghughe at HDFC
Securities says while he will
watch progress in the case,
fundamentally, RIL remains
well-placed to grow. The
growth is expected to be
driven by businesses such as

telecom and retail, as out-
look for the petrochemicals
(petchem) business remains
soft, looking at the supply
glut (new capacities in the
US, Europe, and China).
The expected boost to
refining margins from
implementation of IMO
norms also remain priced in
the stock, say analysts. It is
the increase in Reliance Jio
tariffs that have recently led
to brokerage upgrades, while
retail business is also seen
as a strong earnings driver.
Analysts at Centrum
Broking believe that the tar-
iff increase will drive a struc-
tural correction upwards in
revenue models for all tele-
com players, which should
drive further value for Jio
over the next 12-18 months.
Overall and barring
any adverse developments,
despite factoring in a steady
decline in petchem
segment’s profitability and
refining margins of sub-$10
per barrel; analysts expect
RIL’s earnings to grow 23 per
cent annually over FY19-22.
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Delayed Mundra LNG 1mport termmal set to get 1st cargo

STEPHEN STAPCZYNSKI
Singapore, December 23

THE MUNDRA LIQUEFIED natural gas
import terminal in India is poised to
start up more than a year after it was
inaugurated.

Gujarat State Petroleum,one of the own-
ers,bought a cargo to be delivered January
15-24tothefacilityinwestern India,accord-
ing to traders with knowledge of the deal.

The shipment would be the first since
the plant’s inauguration by Prime Minis-
ter Narendra Modi in September 2018. At
least one cargo had been arranged for the
terminal’s commissioning late that year,
but was never delivered.

Commercial disputes between GSPC
and its partner,Adani Group, have delayed
the start up of the project, Press Trust of
India reported last week, citing sources it
didn’t identify. GSPC said on its website
that Mundra is complete and will be com-
missioned in early 2020.

GSPC managing director Sanjeev
Kumar said by phone Monday that the ter-
minal will be commissioned “shortly,”
without providing further details. A
spokesman forAdani Group wasn’timme-
diately able to comment.

While the start of the Mundra termi-
nal,witha capacity of 5 million tonsayear,
could bolster imports, India continues to
face infrastructure bottlenecks that have
hampered demand growth. Usage s likely
to accelerate after 2030 once large trans-
mission pipelines from receiving termi-
nals are commissioned and distribution
networks are complete, BloombergNEF
said in areport last month.

—BLOOMBERG
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Falls 6 paise vs dollar on rise in crude prices

PRESS TRUST OF INDIA

Mumbai, December 23

The rupee depreciated by 6
paise toclose at 7118 against the
US dollar on Monday amid
muted activity in domestic
equities and steady rise in
crude oil prices. Forex traders
said the rupee is trading in a
narrowrange amid lack of cues
from the global market.

At the interbank foreign ex-
change market, the domestic
currency opened weak at 7115
and later fluctuated between a
high of 71.11and a low of 71.24.

The domestic unit finally
settled at 7118, showing a fall of
6 paise over its previous close of

7112 on Friday. “The rupee failed
to witness any trend and con-
tinued to quote in a narrow
range of 71.05 to 71.25 (spot) due
tolackof cues from domesticas
well as global front,” said Gaur-
ang Somaiyaa, Forex and Bul-
lion Analyst at Motilal Oswal
Financial Services.

Somaiyaa further said volat-
ility would be low for the cur-
rency asno economicdata is ex-
pected this week. Moreover,
this week is a relatively shorter
week, as market participants
remain on the sidelines follow-
ing Christmas holidays.

Meanwhile, the dollar index,
which gauges the greenback’s

strength against a basket of six
currencies, rose by 0.01 per cent
1097.69.

“Rupee has been trading in a
narrow range as there is ab-
sence of renewed triggers in
the worldwide cues. Hence, a
tight range-bound trading is
observed as both importers
and exporters wait for cues or
better level to hedge the posi-
tions,” said Jateen Trivedi,
Senior Research Analyst (Com-
modity and Currency) at LKP
Securities.

Brent futures rose 0.03 per
cent to $66.16 per barrel. The10-
year government bond yield
was at 6.56 per cent.
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Russia hopeful of India’s
free trade pact with EAEU

Envoy sees new level of partnership

SPECIAL CORRESPONDENT
NEW DELHI

Russia is looking forward to
India concluding a new Free
Trade Agreement with the
Eurasian Economic Union
(EAEU), its Ambassador Ni-
kolay Kudashev said on
Monday.

At a press conference
here, he said both countries
would move forward on mil-
itary and technical coopera-
tion based on commit-
ments, with Russia seeking
de-escalation of the domes-
tic challenges that arose af-
ter the adoption of the new

citizenship law in India. “In
2020 we are hopeful of an
early conclusion of the Free
Trade Agreement between
the EAEU and India and the
next round of the Russian-
Indian Strategic Economic
Dialogue with the focus on
transport, agriculture, small
and medium enterprises,”
Mr. Kudashev said.

The envoy said both Mos-
cow and Delhi were going to
reach a new level of security
partnership by increasing
oil and natural gas supplies
through “long-term arrange-
ments”.
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Giuliani pals leveraged GOP
access to seek Ukraine gas deal

ASSOCIATED PRESS
KYIV, 23 DECEMBER

In a back corner of the
swank H Bar in Houston,
near a huge photo of Brigitte
Bardot with adangling cig-
arette and a deck of cards,
two Russian-speakingmen
offered a Ukrainian gas
executivewhat seemed like
an outrageous business
proposal.

Andrew Favorov, the No.
2 atUkraine’s state-run gas
company Naftogaz, says he
sat on a red leather bench
seatand listened wide-eyed
asthe men boasted of their
connections to President

Donald Trump and pro-
posed a deal to sell large
quantities ofliquefied nat-
ural gas from Texas to
Ukraine. But first, Favorov
says, they told him they
would have to remove two
obstacles: Favorov's boss
and the US ambassadorin
Kyiv, the Ukrainian capital.

Favorov says he hardly
took the proposal at the
early March meeting seri-
ously. Themen, who sport-
ed open shirts showing off
thick gold chains ata con-
ference where most wore
business attire, had zero
experience in the gas busi-
ness.
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