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[ndia to open ‘Russian energy corridor’
to cut reliance on traditional suppliers

Sanjay.Dutta@timesgroup.com

veil a comprehensive en-

ergy co-operation agree-
mentnext week when Prime
Minister Narendra Modi
and Russian President Vla-
dimir Putin meet at Vladi-
vostok that seeks to open a
“far east energy corridor”
intended to reduce India's
dependence on traditional
fuel suppliers.

The framework, to be in-
ked at the Modi-Putin sum-
mit, aims for an alternate
route for oil, gas and coal
from the Russian fareast.

“A joint statement on
comprehensive energy oo
operation will be issued. A
five-year complete roadmap
will be signed. Several issues

Indiﬂ and Russia will un-
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will be mentioned in the
roadmap. Discussions are at
a final stage. A new dimen-
sioniscokingcoal. MoUswill
besigned atcompany level al-
§0,” oil minister Dharmen-
dra Pradhan told TOL. India
is preparing to begin regular
imports of Russian crude
and coking coal, both from
thefar easternregion of Rus-

“ A joint statement on
comprehensive energy
co-operation will be issued. A
five-year roadmap will be
signed. Several issues will be
mentioned. MoUs will be
signed at company-level as well

DHARMENDRA PRADHAN
OiL MINISTER

sia, where Indian state-run
oil firms have invested bil-
lions of dollars in oil and gas
projects. In this context it is
fitting that the plan be re-
vealed at Vladivostok, a ma-
jor terminal of the Trans-
Siberian railway.

Modi is chief guest at
this year’'s Eastern Econom-
ic Forum, Putin's annual gig

of world leaders and cap-
tainsof industry, topromote
investments in the natural
resource-rich far easternre-
gion. Pradhan's visit is the
third successive by an Indi-
an minister — after com-
merce minister Piyush
Goyal and foreign minister
S Jaishankar — aimed at
preparing the groundwork
for the Modi-Putin summit.
Top executives of state-
run oil companies like Indi-
anOil accompanying Prad-
han are discussing terms of
oil imports. Russian crude,
benchmarked to expensive
North Sea Brent, has so far
found its way hereonly occa-
sionally due to price issues
and difficulty in shipping
from the fareast.
Fulireporton www.tol.in
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Pradhan discusses areas of
cooperation with Russia

ENS ECONOMIC BUREAU
NEW DELHI AUGUST 31

UNION PETROLEUM and Natural
Gas Minister Dharmendra
Pradhan met with Russian Energy
Minister Alexander Novak in
Moscow on Friday, with the two
reviewing the current status of co-
operation and identified various
opportunities in which toincrease
their engagement.

Pradhan had reached the
Russian capital on August 29, as
partof his two-dayvisiton the in-
vitation of Novak.

During the visit he held a se-
ries of high-level bilateral engage-
ments with Russian Government

and private sector entities from
energy and steel sectors.

During the ministers’ discus-
sion, diverse issuesincluding mu-
tual investment in each other’s
countries, building robustenergy
relationships, protecting bothen-
ergy producers and consumer etc
were takenup. Further, represen-
tatives fromoil and gas companies
of both countries from public and
private sectors werealsoapartof
thediscussions.

The twoMinisters stated their
support for increasing energy re-
lations and welcomed the initia-
tivesof the companies which have
resulted in the energy sector be-
coming one of theimportant pil-
larsof India-Russia relations.
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Indian companies eye Russian oil fields

Firms in talks to buy significant stake in eastern cluster oil fields; investments likely in upstream sector

PIYUSH PANDEY

MUMBAL

A consortium of Indian oil
firms is in talks to buy a sig-
nificant stake in the eastern
cluster oil fields in Russia
with investments running in-
to billions of dollars.

This comes after Indian
oil firms have recovered
more than one-third of their
$5 billion investments made
in Russia within the last
three years as dividend after
accounting for capital ex-
penditure and operational
expenditure.

Deal at summit
A deal is likely to be an-
nounced at the Eastern Eco-
nomic Forum and the An-
nual  Bilateral  Summit
between Prime Minister Na-
rendra Modi and Russian
President Vladimir Putin in
Vladivostok next week,
sources in the know of the
development told The
Hindu.

“It’s a combination of pro-
ducing assets and discovered
assets that will be put on pro-

Money in oil: There are huge opportunities for investments in oil and gasin Russia. Russian
investments will help change India into a gas-based economy, says the Qil Minister. =reutess

duction soon. We need to
see what kind of fields are
likely to be clubbed [into]
these assets. So, it is prema-
ture to talk about reserves
and valuations, but we are
putting in our expression of
interest,” a source said.
Minister for Petroleum
and Natural Gas and Minister

of Steel Dharmendra Prad-
han is already in Russia with
a delegation of Indian oil
firms and Indian Qil Corpo-
ration Ltd. chairman Sanjiv
Singh for exploring partner-
ships with Russian firms. In-
dian firms are expected to in-
vest in Russia’s upstream
sector while Russian firms

are expected to invest in In-
dia's downstream sector. Mr.
Pradhan met Russia’s energy
minister Alexender Novak
and discussed Indian firms’
interest in investing more in
Russian oil and gas fields.
“Discussions [helped] recog-
nise that there are still enor-
mous opportunities for in-

vestments in oil and gas
assets in Russia, and Russian
investments in new initia-
tives launched [will help]
transform India into a gas-
based economy through
CGD, LNG terminals and use
of natural gas in transporta-
tion,” Mr. Pradhan tweeted
after meeting his Russian
counterpart.

Mr. Pradhan also met Rus-
sian Deputy Prime Minister
Yuri Trutnev and discussed
further cooperation in sourc-
ing of crude oil from Far East
of Russia.

D. Rajkumar, chairman,
BPCL, said, “We are keeping
some money [aside] for in-
vestment in upstream assets.
As far as Russia is con-
cerned, out of our $1 billion
investment, we have reco-
vered $340 million in the last
three years by way of divi-
dend, after accounting for
capex and opex.”

Indian energy companies
have so far invested close to
$10 billion in acquiring
stakes in hydrocarbon assets
in Russia.



BPCL lines up
investment of
1.1 lakh crore

SPECIAL CORRESPONDENT
MUMBAI

State-owned Bharat Petro-
leum Corporation Limited
(BPCL) has lined up an in-
vestment of 1.1 lakh crore
in the next five years to ex-
pand its refining, market-
ing, petrochemicals, pipe-
line and natural gas
businesses.

Chairman D. Rajkumar
said, “It won’t be on refin-
ing expansion alone. For
Petchem, we will invest
320,000 crore. Another
320,000 crore for up-
stream business. For mar-
keting, we have allocated
330,000 crore, and 6,000
crore in expanding pipe-
line capacity."

The company plans to
invest ¥22,954 crore to ex-
pand its Numaligarh refin-
ery from capacity of 3 me-
tric million tonnes per
annum (mmtpa) to 9
mmtpa.

“This will be the largest
investment in that part of
the country. We are laying
a pipeline from Paradip to
Numaligarh to source
crude for the refinery,” Mr.
Rajkumar said.

In a bid to expand its pe-
trochemicals capacity, the
company is setting up a pe-
trochemicals project in Ra-
sayani at a cost of ¥25,000
crore. The company has
set aside ¥20,000 crore to
invest in its upstream busi-
ness. Most of it will go to-
wards the Mozambique gas
fields. In marketing, the in-
vestments will be aimed at
increasing BPCL's retail
market share to 33% from
27% now.
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