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Sectoral Categories

Award Winner

Crude Oil Qil and Natural Gas Corporation Ltd.
Minerals & Metals NMDC Ltd.

Coal Northern Coalfields Ltd.

Power Generation NTPC Ltd.

Power Transmission

Power Grid Corporation of India Ltd.

Fertilizers

National Fertilizers Ltd.

Heavy & Medium Engineering

Bharat Heavy Electricals Ltd.

Petroleum - Refining & Marketing

Indian Oil Corporation Ltd.

Financial Services

Power Finance Corporation Ltd.

Hotel & Tourist Services

Indian Railway Catering and Tourism
Corporation Ltd.

Telecommunication &
Information Technology

RailTel Corporation of India Ltd.

Contract, Construction & Technical
Consultancy Services

Rail Vikas Nigam Ltd.

Life Insurance

Life Insurance Corporation of India

Non-Life Insurance

The New India Assurance Company Ltd.

Re-insurance

General Insurance Corporation of India

Banks

Growth Performance Categories

Contract, Construction &
Technical Consultancy Services

State Bank of India
Award Winner

Rail Vikas Nigam Ltd.

Financial Services

Indian Railway Finance Corporation Ltd.
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Heavy & Medium Engineering

Goa Shipyard Ltd.
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Minerals & Metals
Petroleum - Refining & Marketing

Ratna Awards

Best Miniratna in Manufacturing,
Processing and Generation

Best Navratna in Manufacturing,
Processing and Generation

Best Maharatna in Manufacturing,
Processing and Generation

Best Miniratna in Services

Best Navratna in Services

Best Miniratna in Mining &
Exploration

Best Navratna in Mining &
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MOIL Ltd.
Indian Oil Corporation Ltd.

Award Winner

Mangalore Refinery & Petrochemicals Ltd.

Hindustan Petroleum Corporation Ltd.
Indian Qil Corporation Ltd.
Indian Railway Finance Corporation Ltd.

Power Grid Corporation of India Ltd.
Northern Coalfields Ltd.

NMDC Ltd.

Exploration

Best Maharatna in Mining &
Exploration

Overall Best Miniratna
Overall Best Navratna
Overall Best Maharatna

Special recognitiion Awards
Best Corporate Social
Responsibility Initiatives
Best Export Performance
Best Swachh Bharat Initiatives

Oil and Natural Gas Corporation Ltd.

Northern Coalfields Ltd.
Power Grid Corporation of India Ltd.
Indian Qil Corporation Ltd.

Award Winner

Oil and Natural Gas Corporation Ltd.

National Aluminium Company Ltd.
Oil and Natural Gas Corporation Ltd.

Dignitaries at Dun & Bradstreet

PSUs 2019

(L-R) Mr. Manish Sinha
Managing Director - India, Dun & Bradstreet
Shri Arvind Ganpat Sawant
Honourable Union Minister of Heavy Industries and
Public Enterprises, Government of India
Shri Subhash Chandra Garg, 1AS
Secretary, Ministry of Power, Government of India
Shri Deepak Kumar Hota
Chairman & Managing Director, BEML Limited
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BS-VI fuel will cost more as oil companies
plan to hike prices from April 2020

Move aimed at recovering 330,000 crore 1nvested in upgrachng refineries

PIYUSH PANDEY
MUMBAI
State-owned oil marketing
companies (OMCs) are set to
increase the prices of petrol
and diesel with effect from
April 2020 to recover over
30,000 crore of invest-
ments made by these firms
in upgrading their refineries
to meet the BS-VI standards.
Hindustan Petroleum Cor-
poration Limited (HPCL)
chairman Mukesh Kumar Su-
rana told The Hindu, “Up-
grading to BS-VI was part of
our expansion project in our
Mumbai and Visakh refiner-
ies. Upgrading to BS-VI
comes at a cost. We have in-
vested close to ¥5,000 crore
for upgradation to BS-VI. Be-
sides, we need to incur addi-
tional operating expenses to
run those units as we need to
produce hydrogen. We will
try to get a compensation.”
State-owned OMCs had so
far invested over ¥30,000
crore in upgrading their re-
fineries to produce cleaner
BS-VI fuels after the govern-

Cleaner and costlier: BS- VI fuels will be priced h|gher by
between 50 paise and T2 per litre. ssanDeep sAxeNA

ment, in 2016 decided to
meet global best practices
and leapfrog to BS-VI, skip-
ping BS-V norms.

On the quantum of hike,
Mr. Surana said, “We will not
charge more than what we
are supposed to do. We need
to see the pricing as it de-
pends on the international
products prices and demand
and supply in the interna-
tional markets. We need to
benchmark our prices with

global prices.” He, however,
did not elaborate.

BS-VI norms will come in-
to effect from April 1, 2020.
“Pricing, we have not decid-
ed yet. It will be done closer
to the launch. We will start
making available BS-VI fuels
in our depots by January so
that all our outlets have
these fuels by March. It may
be a marginal hike between
50 paise per litre and 32 per
litre,” the director of another

OMC said on condition of
anonymity.

Price build-up

Currently, the price build-up
of petrol comprises the base
price of ¥32.81 and freight
cost of 0.35 per litre. The
price charged to dealers (ex-
cluding excise duty and VAT)
is ¥33.16. With excise duty at
%19.98 per litre, average deal-
er commission of ¥3.55 per
litre and VAT (including VAT
on dealer commission) of
?15.30 per litre, the retail
selling price at Delhi is ¥71.99
per litre.

Similarly, price build-up
of diesel includes the base
price of ¥37.15 per litre. With
freight cost 0f30.32 per litre,
the price charged to dealers
(excluding excise duty and
VAT) is ¥37.47 per litre. With
an excise duty of 15.83 per
litre, average dealer commis-
sion of 32.49 per litre and
VAT (including VAT on deal-
er commission) of ¥9.64 per
litre, the retail selling price
at Delhi is 365.43 per litre.

28.8.2019



OoONGC

ECONOMIC TIMES, Delhi,

28.8.2019

Page No. 10, Size:(19.62)cms X (12.73)cms.

ANALYSTSESTIMATE both the carriers to post growth of 40-51% revenue growth in
September as againstan average of 22-26% over the previous eight quarters

Benign Crude, Pricing Power to
Give IndiGo, SpiceJet a Q2 Boost

Rajesh Naldu & JwalltVyas

ET Intelligence Group: India’'s
two listed airlines, InterGlobe Av-
iation and SpicedJet, will likely post
a strong performance in the Sep-
tember quarter, which otherwiseis
a seasonally weak quarter busi-
ness wise.

On year-on-year comparison, ac-
cording to Bloomberg estimates,
InterGlobe Aviation and Spicedet
are likely to post 40-51% growth in
revenue for the September 2019 qu-
arter, one of the highest in the past
12 quarters. On an average, in the
past eight quarters, revenue
growth for these airlines has been
intherange of 22-26%.

A Key factor is the low price of fuel.
In the past two months, Brent crude
prices have fallen 8% to $53 per bar-
rel. Average Brent crude prices last
year were $73.86 in this quarter. In

Revenue Growth"l‘mm for Indigo & SpiceJet
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the June 2019 quarter, the average
crude oll price was $67.2. Presently,
Brent crude price of $53 per barrel
isabout 28% cheaper than theavera-
ge Brent price last vear.

Also, on gquarter-on-quarter com-
parison (June with respect to Sep-
tember quarter), Brent crude is tra-
ding at a 21% cheaper level. OPEC
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commentary on the movement of
oil prices has been quite favourable.
OPEC estimates that oil prices may
fall further due to oversupply in the
global markets. This would provide
a strong source of savings for airli-
nes asfuel expenses account for abo-
ut half the total expenditure. This
should translate into higher ear-

nings for these airlines.

Furthermore, carriers have been
able to keep fares at elevated levels
in a seasonally weak quarter. In the
past two months, according to data
sourced from domestic brokerage
firm Elara Capital, the average air-
fares of 630 routes have been 68%
higher in comparison with the same
period last year. Sequentially, the
brokerage expects lower fall in fa-
res. This should further boost reve-
nue growth of these airlines. Accor-
ding to analysts, it has become a
two-airline market and these carri-
ers have pricing power. Their yields
are expected to climb 3% t05%.

On the valuation front, on a one-ye-
ar forward basis, SpiceJet istrading
atan EV/EBIDTA of 6.8, against its
four-year average of 11.3. On one-ye-
ar forward basis, the stock of Inter-
Globe Aviation is tradingatan EV/
EBIDTA of 5.8 against four-year av-
erage of 11.56.
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Oil rises 1% as
hopes grow for
US-China trade
breakthrough

NOAH BROWNING
London, August 27

OILPRICESROSE more than 1% on Tues-
day after US President Donald Trump pre-
dicted a trade deal with China following
positive comments by Beijing, calming
concerns raised byan earlier round of tit-
for-tat tariff hikes.

Brent crudewasup 61 cents,or 1.04%,
at$59.31abarrel. US West Texas Interme-
diate crude futures were up 70 cents, or
1.3%,at $54.34.

Trump said on Monday that he
believed Chinawassincere about wanting
toreacha deal,while Chinese Vice Premier
Liu Hesaid China waswilling to resolve the
dispute through “calm”negotiations.

“While‘de-escalation’ and the expecta-
tion of a temporary truce in the trade war
may be what is lifting sentiment and oil
prices this morning, the resolution of the
US-China trade rift will take time,” said
Harry Tchilinguirian, global oil strategist
at BNPParibasin London.

“0il prices appear to be getting a
reprieve from the past week’s US and
Chinese announcements of retaliatory
trade measures.”

Crude oil prices have fallen by about
20% from 2019 highs reached in April,
partly because of worries that the US-
Chinatrade warishurtingtheglobal econ-
omy, which could dent demand foroil.

China's commerce ministry last week
said it would impose additional tariffs of
5%or 10%on 5,078 productsoriginating
from the United States, including crudeoil,
agricultural products and small aircraft.

Inretaliation, Trump said hewas order-
ing US companies to look at ways to close
operations in China and make productsin
the United States.

“A relative sense of calm has been
restored, butitissimply impossible toknow
how long it will last,” said oil broker PVM’s
Tamas Varga. “Any market optimism will
onlyprevailwhen theinkhasdriedonanew
U.S.-China tradeagreement”.
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Rosneft set to

raise India bet

ahead of PM'’s
Russia visit

Sanjay.Dutta@timesgroup.com

Moscow: Russian oil major Ros-
neft appears to be raising its bet
on India ahead of Prime Mini-
ster Narendra
Modi’s Septem-
berdvisittoVia-
divostok as the
chief guest at
this year's Eas-

. tern Economic
Forum, abusiness conferenceai-
med at promoting investments
inthe Far Eastregionof Russia.

(il minister Dharmendra
Pradhan is arriving in Moscow
on Thursday for discussing new
areas of co-operation in the oil
and gas sector with his Russian
counterpart Alexander Novak.
This will be the third ministeri-
al-level interaction with the Rus-
sian establishmentahead of Mo-
di's visit.

External affairs minister S8
Jaishankar arrived in Moscow
on Tuesday Commerce minister
Piyush Goyal was in Viadivos-
tok eariier this month as the he-
ad of a delegation, including fo-
ur chief ministers. These visits
are laying the ground work for
dovetailing bilateral trade and
investments into the time-tested
strategicties between the twoco-
untries. “Oiland gasremain one
of the key areas of co-operation.
Both sides now want to take the
relationship to a new level. Ros-
neft has very good working rela-
tionship and is comfortable wor-
King with state-run companies.
Rosneft now wants India to par-
ticipate inabigproject,” oneoffi-
clal source told TOI without
identifying the project.

Indian staterun oil compa-
nies have invested billions of
dollars in Russia's oil and gas f1-
elds in thecountry’s Far East. In
a big-ticket reverse flow, a Ros-
neftled consortium acquired
Essar Energy’s Vadinar refine-
ry ina$13 billion deal in 2017.

Pradhan wants to expand
the Indian footprint in Russia’s
exploration and production sec-
tor: Hewillalsowant tosee Russi-
an companies invest in the mas-
sive expansion in gas distribu-
tion networks in400citiesacross
India. Talks have been going on
between the two sides for an Oil
India-led consortium of Indian
PSUs invesiing In the Vankor
Cluster field. That deal has been
hanging fire.
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Policy on petroleum & chemical
Zone may come in a new avatar

SHINE JACOB

New Delhi, 27 August

nan effort to revive the 8.87-trillion
I investment plan in the chemicals
industry, the government will
come out with a revised policy on petro-
leum, chemicals and petrochemical

investment regions (PCPIR) in about |

four months.

Though the PCPIR in Dahej (Gujarat)
is operational, others including
Vishakhapatnam-Kakinada (Andhra
Pradesh), Paradeep (Odisha) and
Cuddalore and Nagapattinam (Tamil
Nadu) are yet to take final shape.

The department of chemicals and fer-
tilisers had organised a meeting with
industry stakeholders on Monday in this
regard and a detailed policy revision is
being worked out, possibly giving more
autonomy to PCPIRs.

“The industry has given us certain
suggestions. Once we are able to crys-
talise our thoughts, we will come out
with a revised policy on PCPIR. It will
take another four months. We are now
planning four PCPIRs and once the pol-
icyis strengthened, we will look at addi-
tional projects,” P Raghavendra Rao, sec-
retary, department of chemicals and
petrochemicals, told Business Standard
on the sidelines of a Confederation of

Indian Industry (CII) summit in Delhi
on Tuesday.

The four PCPIRs are expected to give
employment to around 34 million peo-
ple. Based on the existing policy, the
Centre is responsible for infrastructure
outside PCPIRs, while the state’s role is
more inside the region.

“The government is very keen to reac-
tivate PCPIRs. The country needs itand
I believe that there should be a nodal
agency for it at the state level,” said
Kamal P Nanavaty, president, Chemicals
and Petrochemicals Manufacturers’
Association (CPMA).

Based on the plan, an investment to

INTHE OFFING

W Expected investments (cr) @ Projected jobs

800,000 1,198,000 66135 737200

Andhra
Pradesh

Source: Department of chemicals and petrochemicals

Odisha  Tamil Nadu

Gujarat

the tune of around 43,700 crore is
already committed through the PCPIR in
Andhra Pradesh while the Paradeep
project may see 345,000 crore.
According to the revised estimates
by the government, a total of 8.87 trillion
is expected to come up in the PPIR
regions. This include 1.737 trillion in
Gujarat, 2343 trillion in Andhra Pradesh,
22.78trillion in Odisha and 392,500 crore
in Tamil Nadu. The government has set
up steering committees to monitor the
developments of PCPIR in various states.
“We need amore autonomous PCPIR
systemwhere all the ministry people are
co-located. All approvals can happen at

a single window,” said R Mukundan,
managing director and chief executive
officer (MD & CEO), Tata Chemicals.

This would require an anchor for
PCPIR. Many of the PCPIR projects,
including the Vishakhapatnam-
Kakinada one, were struggling to find
anchor investors.

Mulkundan alsobatted for relaxation
in the existing product flexibility norms
to give a push to the industry. “Now, for
even minor changes in product mix, we
need clearances, which takes two to three
years. We need a faster clearance for
product flexibility,” Mukundan added.
With changes in policy, the industry has
a potential to grow at 12-15 per cent.

The role of the Centre includes grant-
ing approval for establishment of
PCPIRs, ensuring the availability of exter-
nal physical infrastructure linkages to
the PCPIR and supporting the state gov-
ernments concerned in promoting
domesticand global investment. On the
other hand, the state hasto play the lead
role in setting up the PCPIR.

The Centre governmenthad plans to
come up with a PCPIR in West Bengal’s
Haldia in 2009. However, this got
dropped after the state government
decided to develop an industrial park,
power plant and an eco tourism unit in
the same location.
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