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Govt re-starts
Pawan Hans
selloff process

New Delhi: The government
has reinitiated the process to
selloff Pawan Hans (PHL). The
government will “indemnify the
contingent liabilities related to
tax and statutory dues to the ex-
tent to 51% of Rs 576.9 crore (as
on March 31, 2019), which amo-
unts t0 Rs 204.3 crore.”

SBI Caps, the transaction ad-
visor for this divesiment, hasre-
leased PHL's preliminary infor-
mation memorandum (PIM),
which says thesuccessful bidder
for the government's 51% stake
in PHL will also have the option
to buy ONGC's 49% stake in the
chopper PSU. The last date for
submitting expression of inter-
est 1s Angust 22 and shortlisted
bidders will be announced on
September 12, 2019,
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B Intends to cut government stake to 40 per
cent in many PSUs

Modi 2.0 aims to raise
$47 bn from

disinvestment In

AFTAB AHMED &
SUDARSHAN VARADHA
NEW DELHI, JULY 12

The government has plans
to raise as much as Rs 3.25
lakh crore (347.4 billion) in
the next five years by
reducing its stakes in some
large state-owned firms to
40 per cent, two senior gov-
ernment officials told
Reuters, in the nation’s
biggest privatisation push
in more than two decades.

Last week, Finance
Minister Nirmala
Sitharaman in her budget
announced that the govern-
ment will look to reduce
direct controlling stakes in
some state-run firms on a
case-by-case basis.

The plan will open up a
steady stream of state com-
panies to greater private
investment, and target the
kind of annual divestment
revenue that will be crucial
to meet fiscal deficit tar
gets.

Prime Minister Narendra
Modi’s administration
already sold government
stakes in a host of compa-
nies to raise a record $40.92
billion in his first five-yvear
term, nearly three times
the divestment proceeds of
$14.52 billion achieved by

S years

» Modi govt raised
a record $40.92 bn
in the first term,
nearly three times
the proceeds of
$14.52 bn raised by
UPA-2

» PSUs identified
for selloff include
ONGC, 10C, GAIL
(India), NHPC,
NTPC, NMDC, Coal
India and BHEL

» Govt plans to
raise ¥40,000 crore
through exchange
traded funds this
fiscal

the Congress party govern-
ment in 2009-2014.

The government has
identified a number of
state-owned firms, includ-
ing OQil and Natural Gas
Corp, Indian 0Oil Corp,
GAIL (India), NHPC,
NTPC, NMDC, Coal India
and Bharat Heavy
Electricals Ltd, said the
sources, who declined to be
named due to the sensitive
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Govt plans to list 10 CPSEs

New Delhi, July 12: The
government is planning
to list 10 more CPSEs in
the current fiscal, Dipam
Secretary Atanu Chakra-
borty said on Friday

He said though the gov-
ernment has not been
able to privatise any PSU
under strategic disinvest.
ments in the last term,
the Department of Invest-
ment and Public Asset
Management is hopeful of
pushing forward some
proposals this fiscal.

"The number of listed
CPSEs is 59. We are going
to add 10 more this year,”
he said, adding that three-
four CPSEs are likely to

come out with follow on
offers or offer for sales.
The PSUs lined up for
IPO include THDCIL,
RailTel, TCIL, Wapcos,
and FCI Aravali Gypsum.
On criticism that gov-
ernment sells family sil-
ver, Chakraborty said in
2014 the value of govern-
ment holding in listed
entities was Rs 8.01 lakh
crore. Although the gov-
ernment during 2014-2019
raised Rs 2.80 lakh crore
through disinvestment,
the total value of govern-
ment holding in listed
companies at the end of
June was Rs 8.17 lakh
crore, he said. —PTI

nature of the matter.

“We have done a calcula-
tion on current prices and
we cotld get Rs 3.25 trillion
if we bring our stake down
to 40 per cent in govern:
ment companies, excluding
l:nau(lirws.H one of the officials
said.

The two officials, though,
said the government is yet
to gauge investor appetite
for the state-owned compa-

nies and that the level of
demand will be crucial to
any timetable,

Analysts said the govern-
ment would need to be flex-
ible, especially given that a
lot of the companies were
in the resource sector and
their prices would often
depend on the volatility of
commuodities prices.

New Delhi wants to
reduce its holdings in such

a way that the cumulative
stake of the government
and state-owned compa-
nies such as Life Insurance
Corporation (LIC) would
continue to be above 51 per
cent.

This vear, the govern-
ment is planning to put
stakes in a group of compa-
nies into exchange traded
funds, which would then be
sold on public markets and
raise at least Rs 40,000
crore, the officials said.
The state’s stakes in those
companies would be cut to
51 per ¢ ent in some cases.

The government has seta
divestment target of Rs 1.05
lakh crore for the current
fiscal year.

It is in the process of
identifving some power
companies for merger with
a view to cutting its stakes
to 40 per cent, one of the
sources said.

Eventually, the officials
say the government would
like to see its sharehold-
ings reduced to 26 per cent
in some companies if the
ruling BJP gets a third
term.

“That step will be real
privatisation,” the second
official said.

—Reuters
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To cut controlling stake in large state-owned companies to 40%
FIRMS IDENTIFIED FOR STAKE SALE

EQiland Natural Gas Corporation, oil refiner Indian Qil
Corporation, gas transmitter GAIL (India) Ltd, power pro-
ducers NHPC Ltd and NTPC Ltd, miners NMDC and Coal
India Ltd, and Bharat Heavy Electricals Ltd

NEW DELHI, JULY 12
The Centre has plans to
raise as much as Rs 3.25
lakh crore ($47.4 billion) in
the next five years by reduc-
ing its stakes in some large
state-owned firms to 409,
two senior government offi-
cials said, in the nation's
biggest privatisation push
in more than two decades.
Last week, Finance Minis-
ter Nirmala Sitharaman in
her Budget announced that
the government will look to
reduce direct controlling
stakes in some state-run
firms on a case-by-case basis.
The plan will open up a

steady stream of state
companies to greater pri-
vate investment, and tar-
get the kind of annual
divestment revenue that
will be erucial to meet fis-
cal deficit targets.

Prime Minister Narendra
Modi's administration
already sold government
stakes in a host of compa-
nies to raise a record $40.92

billion in his first five-year
term, nearly three times the
divestment proceeds of
$14.52 billion achieved by
the Congress party govern-
ment in 2009-2014. Modi
was re-elected for a second-
term in a landslide victory
in April-May.

The government has iden-
tified a number of state-
owned firms, including

explorer Oil and Natural
Gas Corp, oil refiner Indian
0il Corp, gas transmitter
GAIL (India) Ltd, power
producers NHPC Ltd and
NTPC, miners NMDC Ltd
and Coal India, and Bharat
Heavy Electricals Ltd, said
the sources, who declined to
be named due to the sensi-
tive nature of the matter.

“We have done a calcula-
tion on current prices and
we could get Rs 3.25 lakh
crore if we bring our stake
down to 40% in government
companies, excluding
banks,” one of the officials,
said. — Reuters
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Iran Calls on Britain

to Release Oil Tanker

Dubai: Iran called on Britain on
Friday to immediately release an
0il tanker that British Roval Mari-
nes seized 1ast week on suspicion it
was breaking European sanctions
by taking oil to Syria, a foreign mi-
nistry spokesman told state news
agency IRNA. “This is a dangerous
game and has consequences ... the
legal pretexts for the capture are
not valid...therelease of thetanker
is in all countries’ interest,” the
spokesman, Abbas Mousavi, said.
Iran has warned of reciprocal me-
asures if the tanker is not released.
Britain said on Thursday that
three Iranian vessels tried to block
a British-owned tanker passing
through the Strait of Hormuz,
which controls the flow of Middle
East oil to the world, but backed off
when confronted by a Royal Navy
warship. Iran denied that its ves-
sels had done any such thing.
Tension between Iran and the
West has increased a week after

FANAMA

supertanker Grace 101 the coast of
Glbraitar on July 6, 2019

Britain seized the tanker and Lon-
don said the British Heritage, ope-
rated by oil company BP, had been
approached in the strait between
Iran and the Arabian peninsula.

Mousavi accused Britain of sei-
zing the tanker under US pressure.
“Such illegal measures could in-
crease tensions in the Persian
Gulf,” hetold IRNA. Reuters
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bution glitches a hurdle

for govt's LPG Ujjwala scheme

Afterthe success of PMUY, LPG coverage in India increased from 56% in 2014 to 94.3% by April 2019

SHINE JACOB
New Delhi, 12July

he slow pace on the part of state-
I run oil-marketing firms (OMCs)
in giving cooking gas distributor-
ships, as well asreluctance on the part of
existing peers to share consumers with
new distributors, is affecting the
Pradhan Mantri Ujjwala Yojana (PMUY).
The government in June asked LPG
distributors to serve only those who fell
within 15 km. For any customer beyond
this limit, a distributor has to take per-
mission from the district administration.
“Our per capita distribution has
declined because the number of PMUY
refills isaslow as 3 per year. Hence, we
have suggested that all customers
beyond 15 km should be transferred,”
said Pawan Soni, general secretary,
Federation of LPG Distributors of India.
According to latest government esti-
mates, more than 57 per cent of the
existing distributors are serving PMUY
beneficiaries beyond 15 km, going even
up to 92 km. However, they are reluc-
tant to share these consumers with the
new distributors.
“The estimates were based on a
sample that the government has taken

__— FUEL MATTERS

" -266mn:  23,776:

LPG Number of
consumers  distributors
5928 5871
10C BPCL HPCL

Source: PPAC

Average consumers
111188 foreverydistributor

to assess the progress of the scheme.
Covering such a large distance has
resulted in delay of supply to Ujjwala
beneficiaries,” said a source close to the
development.

Some families below the poverty
line (BPL) are paying extra charges to
get a cylinder because they were out-
side the 15 km zone.

The latest data with the Petroleum
Planning and Analysis Cell (PPAC)
shows India has 266 million liquefied

petroleum gas (LPG) connections, while
the number of distributors is just 23,776.

This includes 11,977 distributors of
Indian Oil Corporation, 5,928 of Bharat
Petroleum Corporation and 5,871 of
Hindustan Petroleum Corporation.

Going by this, there isonly one dis-
tributor in place for 11,188 consumers.
Following the success of the PMUY,
the LPG coverage in India increased
from 56 per cent in 2014 to 94.3 per
cent by the end of April this year.

The government came up with a
notification for commissioning new
distributors in 6,347 locations of the
country. Of these, only 3,610 have been
commissioned so far, and the rest are
stuck in procedural bottlenecks.

According to an industry source, con-
sumers can shift their connection from
one dealer toanother. Even after the gov-
ernment asking for transferring Ujjwala
consumersto the nearest distributor, nei-
ther the companies nor the distributors
have changed the distributors.

OMCs have been told to allow intra-
and inter-company transfers, based on
current applications, by July 31 this year.

At present, thereisan in-built deal-
er commission of ¥50 attached to the
bill and up to 15 km there is a minimal
transport charge too. On the other
hand, beyond 15 km and up to 30 km,
consumets will have to pay additional
delivery charges.

When asked about the reasons for
delay in allotting distributorships, a
senior oil-marketing company official
told Business Standard the companies
were in the process of doing it and
would complete the process soon. “Our
aim is to extend the reach of the
scheme,” he said.
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Oil prices firm on
tropical storm
and geopolitical
tensions

REUTERS

London,July 12

Oil prices edged higher on Fri-
day and were on track for a
weekly gain as US oil produ-
cers in the Gulf of Mexico cut
more than half their output
because of a tropical storm
and as tensions continued to
simmer in West Asia.

OPEC predicted on
Thursday the return of a sur-
plus next year despite an
OPECled pact to restrain
supplies.

Brent crude futures were
up 36 cents at $66.88 a barrel
by 1315 GMT after hitting a ses-
sion high of $67.29.

US West Texas Intermediate
(WTI) crude futures were up 6
cents at $60.26 after touching
ahigh ol $60.74.

Brent prices have climbed
4.1 per cent this week while
WII has gained 4.9%. Both re-
gistered declines last week.
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[EA sees oil market
oversupplied in 2019
on US production

NOAH BROWNING
London, July 12

SURGING US OIL output will outpace
sluggish global demand and leadto alarge
stocks build around the world in the next
nine months, the International Energy
Agency (IEA) said on Friday.

The forecasts appear to predict the
need for producerclub Opec and its allies
to reduce production to balance the mar-
ket despite extending their existing pact,
forecasting a fall in demand for Opec
crude to only 28 million barrels per day
(bpd) in early 2020.

“Market tightnessis not anissue forthe
time being and any rebalancing seems to
have moved further into the future,” the
IEA said in its monthly report.

“Clearly, this presents a major chal-
lenge to those who have taken onthe task
of market management,” it added, refer-
ringto the Organization of the Petroleum
Exporting Countries and producerallies
such as Russia.

The demand for Opec crudeoil inearly
2020 could fall to only 28 million bpd, it
added, with non-Opecexpansionin 2020
risingby 2.1 million bpd — a full 2 million
bpd of which is expectedto come fromthe
United States.

At current Opec output levels of 30
million bpd, the IEA predicted that global
oil stocks could rise by 13 6 million barrels
bythe end of the first quarter of 2020.

Maintaining its forecasts for oil
demand forthe restof 2019 and 2020, the
Paris-based agency cited expected
improvement in US-China trade relations
and US economicexpansionas encourag-
ing but flagged tailwinds elsewhere.

“Thereare indicationsof deteriorating
trade and manufacturing activity. Recent
datashowthat global manufacturing out-
putin 2Q19 fell forthe first timesincelate
2012 and new orders have declined at a
fast pace,”it said.

The IEA said that markets were con-
cermned byescalating tension between Iran
and the West over oil tankers leaving the
Gulf but that incidents in the region’s
shipping lanes have been overshadowed
by supply concerns.

“The oil priceimpact hasbeen minimal
with no real security of supply premium,”
the IEA said. “For now, maritime opera-
tions intheregion are close tonormal and
markets remain calm?” —REUTERS



FINANCIAL EXPRESS, Delhi, 13.7.2019

Page No. 12, Size:(10.31)cms X (19.82)cms.

Oil prices firm on
tropical storm and
geopolitical tensions

OIL PRICES EDGED higher on Friday
and were on track for a weekly gain
as US oil producers in the Gulfof
Mexico cut more than half their out-
put because of a tropical storm and
as tensions continued to simmer in
West Asia. However, an International
Energy Agency (IEA) forecast fora
global oil surplus capped the gains.
The agency on Friday predicted that
surging US oil output will outpace
sluggish globaldemandand leadto a
large stocks build around the world
in the next nine months. Opec also
predicted on Thursday the return of
asurplus next year despite an Opec-
led pact to restrain supplies. Brent
crude futures were up 36 cents at
$66.88 abarrel after hitting a ses-
sion high of $67.29.US West Texas
Intermediate (WT1) crude futures
were up 6 cents at $60.2 6 after
touching a high of $60.74.
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