Decks cleared

for LN Mittal
to take over

Essar Steel
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THE National Company Law
Appellate Tribunal (NCLAT) on
Thursday rejected a plea by
Essar Steel promoters Ravi and
Shashi Ruia to block billionaire
Lakshmi Mittal’s Rs 42,000 crore
bid for the debt-ridden firm,
paving the way for the steel
tycoon to foray into India’s fast-
growing steel industry.

The NCLAT approved Mittal-
led ArcelorMittal's bid, saying
the Supreme Court had already
settled the issue and the same
cannot be re-agitated again and
again.

Therefore, the Application pre-
ferred by the Appellant- Mr.
Prashant Ruia and Intervenor -
'Essar Steel Asia Holdings
Limited' deserves to be
rejected.

ArcelorMittal had
told NCLAT that it
would pay Rs
42 000 crore,
including a mini-
mum guarantee of
Rs 2,500 crore as
working capital, for
acquiring Essar
Steel under the insol-
vency process. The
firm has been fighting for
the control of Essar Steel for
well over 600 days now with
many global and local players
fighting to gain control of
Essar’s assets.

In April, the Supreme Court
asked ArcelorMittal to halt pay-
ments to Essar Steel’s lenders
until various appeals were dis-
posed of in the courts.

On Thursday, NCLAT, however,
gave operational creditors equal
status as lenders in the distribu-
tion of the ArcelorMittal's bid
amount among the creditors of
Essar Steel.

Essar Steel was auctioned
under the new Insolvency and
Bankruptcy Code (IBC) to
recover Rs 54,547 crore of
unpaid dues of financial lenders
and operational creditors. The

NCLAT rejects
Ruia brothers’
last-ditch attempt
to block
Mittal from taking
over their firm
Essar Steel
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NCLAT said financial creditors
will get 60.7 per cent of their
admitted claims of Rs 49,473
crore. The rest would go to oper-
ational creditors. Operational
Creditors with admitted claim
amount less than Rs one crore
would get 100 per cent, while
above one crore would get 60.26
per cent. Workmen and employ-
ees would get 100 per cent. The
Committee of Essar Steel Cred-
itors (CoC) will have no role in
the distribution of the Rs 42,000
crore, it ruled while allowing
claims of operational creditors
such as Dakshin Gujarat,
Gujarat Energy, Bharat Petro-
leum, Indian Oil, GAIL, ONGC,
and NTPC.

While financial creditors may
choose to appeal against the rul-
ing in the Supreme Court, an
Essar Steel spokesperson
said, “It appears that
new facts regarding
ineligibility under
Section 29A which
emerged only after

the previous judge-

ment of the

Supreme Court,
have not been
given due consider-
ation. We are await-
ing the detailed order
and decide our course
of action thereafter.”

A spokesperson for Arcelor-
Mittal said: We need to review
the full written order to under-
stand any implications on com-
pletion of the transaction.

A two-judge NCLAT bench
headed by Justice S IJ
Mukhopadhaya in the 116-page
order said the issue of eligibility
of ArcelorMittal India has been
adjudicated upon after consid-
ering all the arguments by the
Supreme Court and could not be
re-opened before the Appellate
Authority at a stage where the
'Resolution Plan' approval is
being considered. The Ahmed-
abad-bench of National Com-
pany Law Tribunal had on
March 8 approved the bid sub-
mitted by ArcelorMittal India
for the takeover of Essar Steel.
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NCLAT okays Arcelor
bid for Essar Steel

FC BUREAU
MUMEBAI, JULY 4

The National Company Law Appellate
Tribunal (NCLAT) on Thursday appro-
ved Lakshmi Mittal-led ArcelorMittal's
plan for Essar Steel India Limited.

NCLAT rejected a petition challenging
ArcelorMittal SA's proposed takeover of
debt-ridden Essar Steel, removing a
hurdle in billionaire Lakshmi Mittal's
entry into the country's fast-growing
steel market.

The distribution of amount for all
operational and financial creditors will
be reflected in ArcelorMittal's resoluti-
on plan. The Committee of Creditors
will have no role in this distribution.

The NCLAT allowed the claims of
Dakshin Gujarat, Gujarat Energy,
BPCL, I0CL, GAIL, ONGC and NTPC.

The NCLAT said that the Supreme
Court had cleared the takeover bid and
therefore it could not consider the
appeal by Essar's founders Shashi Ruia
andl Ravi Ruia, lawyer Ravin Kapur
said.

Kapur’s law firm, Phoenix Legal, is
representing some of the lenders to
Essar Steel, one of 12 large steel and
other infrastructure companies which

defaulted and were referred to India's
bankruptcy court in 2017.

“The judge said the Ruia plea has to be
rejected for various reasons including
that it suffered from unreasonable
delays,” Kapur said.

The Essar Steel case has dragged on
for about 700 days and has seen global
and local steel firms locking horns to
grab Essar's assets.

In April, the Supreme Court asked
ArcelorMittal to halt payments to Essar
Steel's lenders until various appeals
were disposed of in the courts.

ArcelorMittal has been trving to enter
India's steel market, which is dominat-
ed by local companies, for over a decade
but bureaucratic hassles and land
acquisition woes stifled its bids.

"We note today’s ruling by the NCLAT.
We need to review the full written order
to understand any implications on com-
pletion of the transaction,” Arcelor-
Mittal said in an emailed statement.

ArcelorMittal had told NCLAT that it
would pay Rs 42,000 crore, including a
minimum of guarantee of Rs 2,500
crore as working capital, for acquiring
debt-laden Essar Steel under the insol-
VENCY process.

(With Inputs from Agencies)
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IGL-IOCL break ground on
first HCNG production unit

OUR CORRESPONDENT

NEW DELHI: Indraprastha
Gas Limited (IGL) in collab-
oration with Indian Oil Cor-
poration Limited (IOCL) on
Thursday broke ground on
the Hydrogen CNG (HCNG)
production unit here at the
Rajghat 1 depot of Delhi Trans-
port Corporation (DTC).

The unit is set up to pro-
duce 4 tonnes of compact
reformer based HCNG for
DTC buses every day.

'This comes on directions
from the Supreme Court of
India, which had required
IOCL and IGL to collaborate
on the first semi-commercial
plant as a pilot project for con-
ducting a study on the use of
HCNG fuel in 50 BS IV com-
pliant CNG buses in the Cap-

ital city.

The plant is set to be com-
missioned by November this
year and a performance report
submitted to the Apex Court
after the six-month trial is
completed.

The Supreme Court had
authorised the Environment
Pollution (Prevention & Con-
trol) Authority (EPCA) to
monitor this project.

Speaking at the founda-
tion stone-laying event, EPCA
Chairman Bhure Lal said that
this project would be the first
step to expanding its reach
across the country in the times
to come.

He stressed that it is now
a question of human survival
and new technology needs
to be adopted to improve air
quality.

IOCL Chairman, Sanjiv
Singh called HCNG a tailor-
made solution for addressing
pollution related concerns in
the country, especially in Delhi
and IGL Chairman, Gajender
Singh added that now City
Gas Distribution business is
spreading to every corner of
the country, with the Delhi
NCR region contributing in
a big way.

Hydrogen spiked CNG
when used in an engine in
place of CNG results in clean
combustion.

Automotive  Research
Association of India (ARAI)
tests have shown HCNG
usage results in up to 70 per-
cent reduction in CO emis-
sions and up to 25 percent
reduction in hydrocarbon
emissions.
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Capital gets its first
HCNG station for DTC

STAFF REPORTER m NEW DELHI

D elhi gets its first Hydrogen-
Compressed Natural Gas
(HCNG) station for Delhi
Transport Corporation (DTC)
buses plying across the city. The
HCNG station is expected to
reduce 80 percent of vehicular
population caused by the DTC
and Cluster buses in the city.

Witnessing the increasing
level of pollution the Supreme
Court last year asked the Delhi
Government and EPCA to
explore an idea for hydrogen
bus instead of electric bus.
Following which, the Indian
Oil Corporation Limited
(IOCL) and Indraprastha Gas
Limited (IGL) conducted a
study to explore hydrogen
CNG fuel and inaugurated the
pilot project on Thursday for
setting up 4 tonnes per day
compact reformer based
Hydrogen CNG (HCNG) pro-
duction unit Rajghat-1 depot of
Delhi Transport Corporation
(DTC).

Following the order, IOCL
and IGL collaborated to put up
this first semi-commercial
plant as a pilot project for
conducting the study on the
use of HCNG fuel in 50 BS 1V
compliant CNG buses in Delhi.
The plant will be commis-

sioned by November 2019 and
the performance report will be
submitted to the Apex court
after the trial for six months
thereafter. EPCA was autho-
rized to monitor by Supreme
Court.

According to the officials,
the Hydrogen spiked CNG will
help to reduce harmful emis-
sions and improve the fuel
economy. The fuel when test-
ed at Automotive Research
Association of India (ARAI),
resulted in the 70% reduction
of carbon monoxide and 25%
reduction in hydro carbon
emissions as compared to base-
line CNG. It is estimated that
this compact reforming process
is 30% more cost effective
compared to physical blending
of hydrogen in CNG for deriv-
ing the same benefits.

The foundation stone for
the first HCNG station was laid
by Dr. Bhure Lal, Chairman of
Environment  Pollution
(Prevent and Control)
Authority (EPCA).

"The pilot project would be
successful and would be
expanded across the country in
the times to come. It is now a
question of human survival and
new technology needs to
be adopted to improve air
quality,” Bhure Lal.
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Tehran fumes as Britain
seizes Iranian oil tanker
LONDON/DUBAI

British Royal Marines seized a
giant Iranian oil tanker in
Gibraltar on Thursday for
trying to take oil to Syria in
violation of EU sanctions, a
dramatic step that drew
Tehran's fury. Iran's Foreign
Ministry summoned the
British ambassador to voice
"its very strong objection to
the illegal and unacceptable
seizure” of its ship. The
diplomatic gesture lifted any
doubt over Iran’s ownership
of the vessel. reuters
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Talking sanctions, endangering peace

The Trump administration’s successive punitive actions against Iran can only be
interpreted as a desire for direct conflict

SUVRAT RAJU

ore than a year ago, the
MU.S. unilaterally abrogat-

ed the Joint Comprehen-
sive Plan of Action (JCPOA) and
began to squeeze the Iranian eco-
nomy using sanctions. The latest
round of sanctions were an-
nounced in June. Iran announced
a week later that it had exceeded a
limit set by the JCPOA on its stock-
pile of nuclear fuel.

The U.S.-Iran conflict is often
portrayed in the media as one that
involves two flawed actors strug-
gling for supremacy on a complex
West Asian stage. But a closer look
reveals a simpler underlying reali-
ty: the Donald Trump administra-
tion is using the U.S’s clout in an
old-fashioned attempt to assert
the country’s hegemony; Iran is
just doing whatever it can to resist
U.S. pressure.

The Shah connection

The roots of this dispute can be
traced back to 1953, when the Cen-
tral Intelligence Agency orches-
trated a coup to remove Iran’s
elected Prime Minister, Moham-
mad Mossadegh. After instituting
the rule of Shah Mohammad Reza
Pahlavi, the U.S. encouraged him
to establish a nuclear programme.

India’s investments in Iran’s

The U.S. built Iran’s first nuclear
reactor in 1967. The Shah was clear
that his ambitions went beyond
nuclear energy, and extended to
nuclear weapons. In 1974, he ex-
plained that Iran would acquire
nuclear weapons “without a
doubt, and sooner than one would
think.” Nevertheless, the West
continued to provide nuclear tech-
nology to his government.

After the Shah was toppled in
1979, the new government, under
Ayatollah Ruhollah Khomeini,
cancelled his plans for a large nu-
clear-energy sector, retaining only
those facilities that had already
been established. Khomeini also
declared that nuclear weapons
and other weapons of mass des-
truction (WMDs) were haram —
forbidden in Islam. Whatever one
may think about Khomeini’s go-
vernment, his spiritual injunctions
were taken very seriously. When
Iraq attacked Iran with chemical
weapons, with the tacit support of
the Ronald Reagan administra-
tion, Tehran refrained from res-
ponding in kind despite having the
requisite technology.

It is possible that during the
Iran-Iraq war, some elements
within the Iranian establishment
started exploring the possibility of
developing a nuclear deterrent.
Even if this was the case — and the
evidence on the matter is far from
conclusive — these activities were
definitely stopped by 2003. In the
same year, Khomeini’s successor,
Ayatollah Ali Khamenei, issued an
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unambiguous fatwa against nu-
clear weapons.

Soon after invading Iraq on the
false pretext that it had WMDs, the
U.S. attempted to build a similar
narrative around Iran, which had
established a modest programme
to enrich uranium to fuel its exist-
ing reactors. The U.S. alleged that
the fuel was intended for a bomb.
These allegations were undercut
by U.S. intelligence agencies them-
selves who reported that “in fall
2003 Iran halted... nuclear wea-
pons... activities”. In 2015, after a
multi-year investigation, the Inter-
national Atomic Energy Agency
(IAEA) went further, declaring that
“activities relevant to... a nuclear
explosive... did not advance
beyond feasibility and scientific
studies” and, as a “coordinated ef-
fort”, were only carried out “prior
to the end of 2003”.

In spite of these facts, succes-
sive U.S. administrations imposed
sanctions on Iran, demanding that
it completely halt uranium enrich-
ment. It was only during President
Barack Obama’s second term that
the U.S. sought a temporary truce,

leading to the JCPOA.

The JCPOA recognised Iran’s
right to maintain a civilian nuclear
programme, but placed significant
restrictions on its size and scope
for 10 to 15 years. Most important-
ly, Tehran reiterated that “under
no circumstances” would it “
seek... nuclear weapons.” The
IAEA was granted unprecedented
powers to inspect Iran’s nuclear
activities, and has repeatedly veri-
fied Tehran’s compliance.

So, when the Trump adminis-
tration ceased to abide by the
JCPOA last year, this could only be
interpreted as a message that the
U.S. was not interested in arms
control, but rather in initiating a
direct conflict with Tehran.

An economy devastated

Over the past year, the U.S. has
made threats, mobilised troops
and warships, and provoked Teh-
ran by flying military planes
dangerously close to its border.
However, Washington’s primary
strategy has been to use economic
measures as a weapon. It has pre-
vented foreign entities from trad-
ing with Iran, devastating the Ira-
nian economy.

India has also been hurt by
these policies. Until recently, Iran
was one of India’s largest oil sup-
pliers. Even though Iranian oil
came with discounts on freight,
and favourable terms of payment,
the Indian government obeyed
Washington’s dictates and stopped
purchasing oil from Iran in May.

Chabahar port are nominally ex-
empt from U.S. sanctions, but they
have been damaged anyway since
suppliers are reluctant to deliver
equipment. The sanctions have al-
so prevented ONGC Videsh, which
discovered the Farzad B gas field
off Iran’s coast, from pursuing its
investments there.

Further, New Delhi has refused

to explore several available strate-
gies that could ameliorate the im-

pact of sanctions. China has main-
tained some commercial ties with
Iran by routing transactions
through the Bank of Kunlun. U.S.
sanctions on this bank have been
ineffective since it is carefully insu-
lated from the U.S. financial sys-
tem. European countries have at-
tempted to bypass sanctions
through a special mechanism
called INSTEX.

It is revealing that India has
failed to join any of these initia-

tives or to develop its own solu-
tion. A few months ago, Prime Mi-
nister Modi boasted that India’s
foreign policy had become “fear-
less, bold and decisive”. Is this
fearlessness restricted to India’s
interactions with its smaller neigh-
bours, or is his government also
willing to stand up to the biggest
bully in the room and protect In-
dia’s interests from Washington’s
destructive policies?
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Britain Detains Oil
Tanker Bound for
Syria in Gibraltar

Kate Holton & Jonathan Saul
London: British Royal Mari-
nes seized an oil tanker in Gi-
braltar on Thursday accused
of bringing oil to Syria in vio-
lation of European Union
sanctions,adramaticstep that
could escalate confrontation
between the Westand Iran.

The Grace 1 tanker was impo-
unded in the British territory
at the mouth of the Mediterra-
nean Sea, after sailing around
Africa from the Gulf. Shipping
data reviewed by Reuters sug-
gests it had been loaded with
Iranian oil off the coast of
Iran, although its documents
say the oil is from neighbou-
ringIraq.

The Gibraltar authorities
who seized it did so under the
authority of European Union
sanctions against Syria that
have been in place for years,
withnoreference to thesource
of the oil.

In a statement, the Gibraltar
government said it had reaso-
nable grounds to believe that
Grace 1 was carrying its ship-
ment of crude oil to the Bany-
asrefinery in Syria. “That re-
fineryisthe property of anen-
tity that is subject to Europe-
an Union sanciions against
Syria,” Gibraltar chief mini-
ster Fablan Picardo said.
“With my consent, our port
and law enforcement agencies
sought the assistance of the
Royal Marinesincarryingout
thisoperation.”

‘S0 PUBLIC, SO AGGRESSIVE'

The incident appears to be the
first in which European autho-
rities have seized a tanker for al-
legedly violating Syria sanc-
tions, which have been in place
since 2011. “This is the first time
that the EU has done something
50 public and so aggressive. I
imagine it was also coordinated
in some manner with the US gi-
ven that NATO member forces
have been involved,” said Matt-
hew Oresman, a pariner with
law firm Pillsbury Winthrop
Shaw Pittman who advises
firms on sanctions. Reuters
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Iran fumes as UK seizes oil tanker over Syria curbs

Tehran Summons British Envoy To Voice ‘Strong Objection’; Spain Says Action Prompted By US Request

London\Dubai: British Roy-
al Marinesseized a glant Irani-
an oll tanker in Gibraltar on
Thursday for trying to take oil
to Syria In violation of EU
sanctions, adramaticstep that
drew Tehran's fury and could
escalate itsconfrontation with
the West. The Grace 1 tanker
was impounded in the British
territoryonthesoutherntipof
Spain after sailing around
Africa, thelong route from the
Middle East to the mouth of
the Mediterranean.

Iran’s foreign ministry
summoned the British am-
bassador to volce “its very
strongobjection to the illegal
and unacceptable seizure” of
its ship. The diplomatic ges-
ture lifted any doubt over
Iran’s ownership of the ves-
sel, which flies a Panama flag
and is listed as managed by a
company in Singapore.

L e

Grace 1 super tanker that was impounded by Royal Marine patrol vessels in the British territory of Gibraltar

TP B

on Thursday. While Europe has banned oil shipments to Syria since 2011, it had never seized a tanker at sea

Shipping data reviewed by
Reuters suggests the tanker
was carrying Iranian oll loa-
ded off the coastof Iran, altho-
ughitsdocumentssay theoilis
from neighbouring Iraq.

While Europe has banned

oil shipments to Syrla since
2011, it had never seized a tan-
ker at sea. Unlike the United
States, Europe does not have
broad sanctions against Iran.
“This is the first time that
the EU has done something so

publicandsoaggressive.Iima-
gine it was also coordinated in
some manner with the US gi-
ven that Nato member forces
have been involved,” said
Matthew Oresman, a partner
withlaw firm Pillsbury Winth-

ropShaw Pittman whoadvises
firms on sanctions.
Authorities in Gibraltar
made no reference to the sour-
ce of the oil or the ownership
of theshipwhen they seized it.
But Iran’s acknowledg-
ment that it owned the ship,
andthelikelihood that itscar-
go was also Iranian, drew a
link between the Incidentand
anew US effort to halt all glo-
bal sales of Iranian crude.
Iran describes that as an ille-
gal “economic war”.
European countries have
sofar tried toappear neutral in
the escalating confrontation
between Tehran and Washing-
ton, which saw the US call off
airstrikesagainst Iran justmi-
nutes before impact last mo-
nth, and Tehran amass stocks
of enriched uranium banned
under a 2015 nuclear deal.
The Gibraltar government

said it had reasonable grounds
to believe that the Grace 1 was
carryingcrude oil to the Banly-
as refinery in Syria. “That refl-
nery is the property of anentity
that s subject to European
Union sanctions against Sy-
ria,” Gibraltar chief minister
Fabian Picardo said. “With my
consent, our port and law enfor-
cement agencles sought the as-
sistance of the Royal Marines
incarryingout thisoperation.”

Aspokesman for PM There-
sa May welcomed Gibraltar's
move. Spain, which challenges
British ownershipof Gibraltar,
said the action was prompted
by a US request to Britain and
appeared to have taken place in
Spanish waters. Britain's fore-
ign office did not respond to a
request for comment. Iran has
long been supplying itsallies in
Syriawith oll despite sanctions
against

REUTERS
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Govt to set up 76K
small biogas plants

New Delhi: The government
plans to set up 76,000 small
biogas plants in 2018-19 und-
er the New National Biogas
and Organic Manure Progr-
amme (NNBOMP), Union
minister R.K. Singh said on
Thursday. Under the pro-
gramme, the maximum size
of family type biogas plants
has been enhanced from 6 to
25 cubic metre capacity to
cover untapped potential of
biogas energy in remote/r-
ural and semi-urban areas.
The minister told the LS the
central financial assistance
under the programme has
been enhanced and it varies
from ¥7,500 to ¥35,000. “Un-
der NNBOMP, a target of set-
ting up 76,000 small biogas
plants has been fixed for the
current year,” he said. —PT/
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Don’t ‘dwart’ the
country’s growth

Eco Survey rightly argues policy shouldn’t create ‘dwarf’ firms
as this hits growth & jobs, makes a case for sweeping reforms

HE ECONOMIC SURVEY 2018-19 prescribesan investment-led recovery
for the economy, fuelled by high savings with a focuson the export market.
Thisvirtuouscycleistospurjob creation and helpIndiaclockanannual 8%
growth rate, making ita $5-trillion GDP by 2025; the higher savings pre-
cludes domestic consumptionasthe driveroffinal demand The blueprint is probably
sound given itis based on the experience in other South Asian economies. However,
given the anaemic investments, flagging consumption and rising joblessness, this
strategycannot helppull the economy out of the trough it has fallen into.

Stimulating investmentwillbedifficult at atime when capacityutilisation isjust
about 74-75% and the cost of capital is high. Without better visibility on demand,
local entrepreneurs have little incentive to risk capital, especially when it is expen-
sive. Whatever capital wasavailable, has been put towork—there hasbeen meaning-
ful investment, in the last three years, through the M&A route, including the pur-
chase of distressed assets viaIBC. Consequently, today, thereis very little equitycapital
leftwith corporate India to seed a project. More critically, companies remain highly
leveraged,sobanksare going tobe very cautiousabout lending to riskyinfra projects.
It is hard to see much investment by the private sector for another three years,and
given howthe government isnearlybroke,onedoesn’t expect toomuch of a jumpin
the balance sheet capex; evenifthe government borrowsoff-budget,viainfrabonds,
it will certainly driveup the cost of capital and crowd out the private sector.

The Chief Economic Advisor made a good point saying foreign capital could be
attracted sinceit isboth cheapand availablein plenty. But, for global corporationsto
be convinced about India, a lot more needs to be done, given many—such as oil
explorerCaimn Energy—have burnt their fingers. So,regulation must be unbiasedand
irreversible, infrastructure markedly improved, and all contracts and courtverdicts
must be heldsacrosanct. Pampering local businessesat
the cost of foreign players—as has happened in tele-
com-—isn't the path to growth, itmerelycauses precious
capitaland wealthtobedestroyed,and thousandsofjob
losses. The Survey has dwelt on the importance of pol-
icy being predictable and making business easy to do,

CEAright about
the need to attract
FDI, but till policies

unclogging the courts and so on. These are not new
ideas,butno government seems to pay heed. Critically,
the government must ease the FDI rules to attract
investments in new sectors such as multi-brand retail.
Also, thanks to poor policies, rawmaterials in India are
expensive; had miners been allowed to mine, for
instance,coal, we would not need toimport coal,which
makes electricity unnecessarilyexpensive.

are poor, investors
will remain wary.
And exports can't
grow till local firms
are globally
competitive—that
needs lower cost of

Slowinginvestment—project-startsin June areata capital, better
15-yearlow,according toCMIE—isone of the fallouts of labour laws
thedecelerationin domesticsavings. Thereasonhouse-

hold savings have slowed—from 23.6% in FY12 to
17.2%inFY18—istheslower growth inincomes.More-
over, as the Survey shows, the elasticity of consumption in India remains ‘very high';
aspiration rather than necessity, it would appear, is driving spending. Under the cir-
cumstances, itis hard to see household spends slowing unless it is due to smaller
incomes. If that is the case, savings can’t grow either, and in fact, will decelerate fur-
ther. But, ifthe growthin personal final consumption expenditure slips, it would leave
businesseswith smaller surplusesto plough backand continue to takea toll on thejob
market.Already, onlyaboutahalf-dozenofthelargelisted companies,of which twoare
IT firms, are seeing agrowthin hiring. The need of the hour, however istocreateliveli-
hoods for the masses, for low-skilled and blue-collar workers.

The Survey makesa great point on small firms: Policies todayfoster dwarfs—firms
that hire fewer than 100 people—that are many in number but generate relatively
much less employment and create little value addition. Small firms find it hard to
sustain jobs they create whereas the bigger ones create permanent employment in
good numbers. Consequently, incentives that help small firms—price preferences,
no labour restrictions, loans through the priority sector quota—are altogether mis-
directed The wayforwardisto phase outall size-based sops. Moreimportant, restric-
tive labourlaws need tobe eased considerbably since these are choking businesses;
the Survey notes howthe changesmadebytheRajasthan government have helped.
Infact, rigid labour laws are one reason whypromoters are holding back investments.
The idea of a minimum wage, thus, will also drive up costs unnecessarily, making
goodsand servicesexpensiveand uncompetitive.

While the Surveyisbettingonexports to bringhome the bacon, it mustbe pointed
out thatamong the key reasons for India’s miserable performance on thisfront—and
whycountrieslike Bangladesh, Vietnamand Philippinesare running awaywithwhat
could be India’s spoils—is inflexible labour laws. Producers need to be locally com-
petitive tofight in the globalarena, butby pampering themwith high import tariffs,
the government has made theminefficient. The other reason whyIndiahaslaggedis
the flawed policy of disallowing exports of several goods, especially agri-products.
Reform hasnotbeen the hallmark of this government, it seems moreinclined to pop-
ulist measures.Which is why the Survey’s optimismon a pick-up in growth in F¥20,
on thebackof private investment and consumption growth, is misplaced.
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Oil prices decline on signs of slowing
US demand, economic concerns

OIL PRICES FELL on Thursday, weighed
down by data showing a smaller-than-
expected draw on UScrude stockpilesalong
with worriesabout the global economy.

Front-month Brent crude futures, the
international benchmarkfor oil prices, were
down 31 cents or 0.49% at $63.51 perbar-
rel by 1320 GMT. Brent closed up 2.3% on
Wednesday. US West Texas Intermediate
(WTTI) crude futureswere down 51 cents or
0.89% at $56.83 perbarrel WTI closed up
1.9%on :

Markets appeared largely unmoved by
the detention in Gibraltar by British Royal
Marines of a supertanker possibly carrying
Iranian crude oil bound forSyria,astensions
between Iran and the US have flared over
mysteriousattackson tankers in the Gulfof

Omanin recent months.“Gainswere capped
by the Energy Information Administration
(EIA) reporting a weekly decline of 1.1 mil-
lionbarrelsincrude stocks, versus the 3mil-
lion barrels forecast by analysts and 5 mil-
lionbarrels reported bythe APTadayearlier,”
Cantor Fitzgerald Europe said. “Also provid-
ingheadwinds weresignsofarecoveryin oil
exportsfrom Venezuela in Juneand growth
inArgentinian output in May.”

US inventories fell less than expected as
USrefinerieslastweek consumed lesscrude
thanthe week beforeand processed 2%less
oil than a yearago, the EIAdatashowed.

That suggests oil demand in the US,
the world's biggest crude consumer, could
be slowing amid signs of a weakening
economy. —REUTERS



ECONOMIC TIMES HINDI, Delhi, 5.7.2019

Page No. 7, Size:(8.00)cms X (16.96)cms.

| et et | ond Rt |
wraT g s e o iy wew o 2014 | ugeTE
i w1 § Bifget ¥ forg gomasn st wend § agen #
Fiferent @S 81 78 81 g9 gefn # 29 W A T 4
Uit U Seeet e Ueied 9 (PNGRB) 3 e
e e
T

ATl T KG AR e T et e w1 fRw e
w7 3 forg sifqifen weRmafEeR W )

e sl W wwarar B W5 ¥ TS B EER w Y
A WV W | S Fr, ‘PNGRB % T W T8 W
Y TR % fere sputen ey &, Rtk wrer weees
| gy et o | e st et & g s @ e
7 & Wt | T 3T TR © T T IR

2014 T ugwETed | fene & TR @l o w1 U
T o qr T ot R A wd wiv ¥ R R
o) wiw it i it e 3 eediencn % AR PNGRB 3
" ped 2015 H S W 20 TG Y A W 9,
ot o A ot T e w11 7 N o o frsnd]
3 wrard d o s ) T o o Ul e
& Wi 32 9 B Yo aite @, 9 e e R
o | TR SETET ITYEE 9 Tadeer % R e wR ¥
el it a Wt e i R T R A 2015 &
- T ¥ . - e ) Fomge, - HRE- i, dEee,
= wifrdt & dea F Rifes sl @ o gl
arert il R a1’ o ger T o AR e N O e
NugeA iR g o . e

-

E:



	KIR0001008KIR0000475JUL52019.pdf
	KIR0001008KIR0000476JUL52019.pdf

