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Acharya credits low crude
prices, better food supply
management for lower inflation

PRESSTRUSTOFINDIA
MUMBAI, JUNE 29

OUTGOING DEPUTY governorof
the Reserve Bank of India Viral
Acharya aredited flexible inflation
targeting, low crude prices and ef-
ficient food supply management
for successful taming of headline
inflation inrecentyears Saturday.

TheRBlshifted to aflexiblein-
flation targeting with a headline
target of 4 percent(+/- 2 per cent)
when the Monetary Policy
Committee (MPC) was instituted
in2016.

“Theimportant reformof flex-
ible inflation targeting, helped by
low oil prices and better food sup-
ply management, has kept the
headline inflation under control
during the last five years, relative
to the mandated target,” Acharya
was quoted as saying ina state-
ment onRBlwebsite.,

Acharya, whose resignation

was announced early this week,
delivered a lecture on
‘Development of viable capital
markets- The Indian Experience’
at the Indian School of Business,
Hyderabad. He said two precon-
ditions for macro-economic sta-
bility — stable growthand low in-
flation- which arealso necessary
for financialisation ofsavings and
capital market development, are
now in place in the country.

Thedeputy governor said ma-
jor segments of capital markets -
central government securities(G-
Sec), state development loans
(SDL), corporate bond market and
equity markets - have experi-
enced consistent growth during
the past few decades in terms of
prmaryissuance, market capital-
isationand trading volumes inthe
secondary market.

Though theequity market re-
mains the largest segment, G-
Secs, SDL and corporate bond
markets have also grown steadily.
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‘Falling LNG prices to revive prospects of stressed units

)

Falling spot prices of liquefied natural gas (LNG) makes this an opportune time for revival of stressed gas-
based power assets in the country, according to a report by Crisil

NEW PROJECTS: Decline has
been due toincreasing supply
in global marikets from newly
commissioned projects in
Australia and theUS

TREND LOWER: It expects
spot LNG prices to trend
lower in 2019, averaging $5-
6 per mmbtu. Beyond this
year, prices could increase
slightly to $6-7 per mmbtu,
as the demand inwinter
seasonimproves

KEY REASON: Higher
prices of LNG made the
power generated through
this route far more
expensive compared with
conventional sources,
deterring offtake by power
distribution companies

$5 permmbtu

LNG prices, down from a peak of $10 per million metric British
thermal unit(mmbtu) asrecently as November 2018

(discoms)

STIFF COMPETITION: Crisil
said to make matters worse,

the cost of power generation
through renewable sources

has dropped significantly in
the last 3-4 years, posing

stiff competition to gas-
based power

2.57%: Government

plans towaive off customs
duty of 2.57 per cent as well
as bring natural gas under
the GSTregime. This will
reduce the delivered cost of
LNG further, reducing the
cost of generation for power
plants

14Gw:Asperthe

report of Parliamentary
Committee on Energy,
nearly 14 GW of gas based
capacity is stranded due to
lack of domesticgas, of
which 11 GW is operational
and generatingonan
intermittent basis, resulting
inlowaverage plant load
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Putin says Russiaand
Saudi agreed to maintain
oil cuts for up to 9 months

ILYA ARKHIPOV & JAVIER BLAS
29]June

Russian President Vladimir
Putin struck a deal with Saudi
Crown Prince Mohammed
Bin Salman to extend the
OPEC+ agreement at current
production levels for the rest
of this year and potentially
into early 2020.

Speaking at the Group of
20 summit in Japan, the
Russian president said the
extension of output cuts —
which expire at the end of
June — could be for six or nine
months. His comments make
the outcome of next week’s
OPEC+ gathering in Vienna all
but a foregone conclusion, and
further reinforce Putin’s role
as the ultimate policy maker
within the group.

Saudi Arabia and Russia
ended years of animosity in
2016, joining forces to manage
the global oil market in an
effort to prop up prices. The
current version of the deal by
the so-called OPEC+ coalition
calls for production cuts of 1.2
million barrels a day.

“We have agreed: we will
continue our agreements,”
Putin said in Osaka. “In any
event we will support the con-
tinuation of agreements, both
Russia and Saudi Arabia, in the
volumes previously agreed.”

The announcement marks
the first time a senior leader
from the group has indicated
the curbs could be needed into
2020. That reflects a somber

V4

Russian President Vladimir Putin

outlook for oil supply and
demand next year due to a
combination of slowing global
economic growth and rising US
shale output.

Tradedeal

The Russia-Saudideal followed
an agreement made earlier in
Osaka between the US and
Chinese presidents to restart
trade talks, and comments by
Donald Trump that he would-
n’t impose new duties on
Beijing for now.

“The Saudi-Russia deal,
combined with a positive out-
come from the U.S-China
trade talks at the G-20, should
allow oil prices to move high-
er,” said Amrita Sen, chief oil
analyst at consultants Energy
Aspects in London.

The alliance between the
Organization of Petroleum

REUTERS

Exporting Countries and its
partners hashad amixed track
record of supporting oil prices,
in part because some members
have at times overproduced.
Since Russia and Saudi Arabia
came together to manage the
market in late 2016, benchmark
Brent crude has oscillated
between $45 and $85 a barrel.
On Friday, Brent futures for
September closed at $64.74.
The talks between Putin
and Prince Mohammed show
the commitment of the two
countries to ensuring oil-
market stability, Russia’s
Energy Ministry said in a
statement. Their discussions
also demonstrate a “high lev-
el of understanding” between
the two producers amid the
current oil-market uncertain-
ties, it said.
BLOOMBERG
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based power assets in the country, according to a report by Crisil
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Boston-based SEPL to manufacture
hydrogen fuel cell electric vehicles

VISHNUPRASAD K P @Kochi

THE government of Kerala,
in association with Spor-
timize Energy Private Ltd
(SEPL), has decided to imple-
ment a pilot project to manu-
facture hydrogen fuel cell
powered electric vehicles in
the state. The Boston-based
company handed over the
memorandum of under-
standing (MoU) for the pilots
to Chief Minister Pinarayi
Vijayan at the Evolve - Kerala

E-Mobility Conference &
Expo here on Saturday.

Anand Vasudevan, found-
er and CEO of SEPL, told Ex-
press the company will soon
commence its operations to
implement the project in
Kochi and
Thiruvananthapuram.

“We intend to complete
manufacturing of at least
one hydro fuel bus by the end
of this year. Actualplanis to
develop three hydro fuel bus-
es and three cars and three

two-wheelers during the pilot
project. The company will
also manufacture hydrogen
fuel powered bicycles. We are
launching the projects in
Kochi and Thiruvanan-
thapuram to make use of the
ports in the regions for im-
port activities,” he said.

Vasudevan also said they
will demonstrate the viabili-
ty of hydrogen fuel cell elec-
tric vehicles for people and
goods transportation in the
state.
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HPCL, Ashok Leyland tie
up for Sadak Ke Saathi

HPCL and Ashok Leyland has
launched a break down
maintenance solution titled Sadak
Ka Saathifor DriveTrack Plus
customers. Under this
arrangement, break down of any
make of truck will be attended in
four hours and if necessary, free
towing will be done to the nearest
workshop for further repairs.



SUNDAY STANDARD, Delhi, 30.6.2019

HPCL, Ashok Leyland tie
up for Sadak Ke Saathi

HPCL and Ashok Leyland has
taunched a break down
maintenance solution titled Sadak
Ka Saathl for DriveTrack Plus
customets, Under this
arrangement, break down of any

make of truck will be attended In -

four hours and If necedsary, free

towihg will be done to the nearest :

workshop for further repairs, *
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HPCL, Ashok Leyland tie
up for Sadak Ke Saathi

HPCL and Ashok Leyland has
launched a break down
maintenance solution titled Sadak
Ka Saathifor DriveTrack Plus
customers. Under this
arrangement, break down of any
make of truck will be attended in
four hours and if necessary, free
towing will be done to the nearest
workshop for further repairs.
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HPCL, Ashok Leyland tie
up for Sadak Ke Saathi

HPCL and Ashok Leyland has
launched a break down
maintenance solution titled Sadak
Ka Saathifor DriveTrack Plus
customers. Under this
arrangement, break down of any
make of truck will be attended in
four hours and if necessary, free
towing will be done to the nearest
workshop for further repairs.
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