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RIL, HDFCamong 57
Indian coson Forbes list

PRESS TRUST OF INDIA
MEW DELHI 15JUNE

Asmanyas 57 Indian compa-
nies have found placeina list
of the world's 2,000 largest
public companies, compiled
by Forbes magazine, with
housing financemajorHDFC
Ltd finding place among the
top ten consumer finance
firms globally.

The overall list has been
topped by the Industrial and
Commercial Bank of China
(ICBC) forthe 7th year in arow,
while Reliance Industriesisthe
top-ranked Indian company
(71strankglobally), as per the
leading business magazine.

Within theoiland gas sec-
tor, Reliance Industries is

ranked 11th globally, while
Royal Dutch Shell has come on
the top.

For the consumer finance
sector, American Express has
topped the chartwhile HDFC
Ltd is ranked 7th.

Ontheoverall Global 2,000
list, HDFCis ranked 332nd.

Outofthe 61 countriesrep-
resented on the list, the US
accountsfor the largest num-
ber of 575 companies, fol-
lowed by China and Hong
Kong (309) and Japan (223).

Inthe overall top-ten,ICBC
is followed by]P Morgan, China
Construction Bank, Agriculural
Bank of China, Bank of Amer-
ica, Apple, Ping An Insurance
Group, Bank of China, Royal
Dutch Shell and Wells Fargo.

FromIndia, Reliance Indus-
tries is the only one in the
overall top-200 list and is fol-
lowed by HDFC Bankat209th,
ONGC at 220th, Indian Oil at
288thand HDFCLtdat332nd
place.

While TCS, ICICI Bank,
L&T, SBl and NTPCalsofigure
among the top-500 companies,
other Indian companies in
the overall 'Global 2,000 list
include Tata Steel, Coal India,
KotakMahindra Bank, Bharat
Petroleum, Infosys, Axis Bank,
Tata Motors, ITC, Bharti Airtel,
Wipro, JSW Steel, PowerGrid,
Hindalco, HCL Tech, M&M,
IndusInd Bank, BajajFinserv,
GAIL, PNB, Grasim, Bank of
Baroda, Power Finance and
Canara Bank.
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e East attack jolts
nort dependent Asia

SEQUL: The blasts det-
onated far from the bus-
tling megacities of Asia,
but the attack this week on
two tankers in the strate-
gic Strait of Hormuz hits
at the heart of the region’s
oil import-dependent
economies.

While the violence
only directly jolted two
countries in the region
one of the targeted ships
was operated by a Tokyo-
based company, a nearby
South Korean-operated
vessel helped rescue sail-
ors it will unnerve major
economies throughout
Asia.

Officials, analysts and
media commentators on
Friday hammered home
the importance of the
Strait of Hormuz for Asia,
calling it a crucial lifeline,
and there was deep inter-
est in more details about
the still-sketchy attack and
what the United States
and Iran would do in the
aftermath.

In the end, whether
Asia shrugs it off, as
some analysts predict,
or its economies shud-
der as a result, the attack
highlights the widespread
worries over an extreme
reliance on a single strip
of water for the oil that
fuels much of the region’s
shared progress.

Here is a look at how

Asia is handling rising
tensions in a faraway but
economically crucial area,
compiled by AP reporters
from around the world.
'The oil, of course.
Japan, South Korea
and China don’t have
enough of it; the Middle
East does, and much of it
flows through the narrow
Strait of Hormuz. This
could make Asia vulner-
able to supply disruptions
from US-Iran tensions or
violence in the strait.
The attack comes
months after Iran threat-
ened to shut down the
strait to retaliate against
US economic sanctions,
which tightened in April
when the Trump admin-
istration decided to end
sanctions exemptions for
the five biggest import-
ers of Iranian oil, which
included China and US

allies South Korea and
Japan. Japan is the world’s
fourth-largest consumer
of oil after the United
States, China and India
and relies on the Middle
East for 80 per cent of its
crude oil supply.

The 2011 Fukushima
nuclear disaster led to a
dramatic reduction in
Japanese nuclear power
generation and increased
imports of natural gas,
crude oil, fuel oil and coal.

In an effort to com-
ply with Washington,
Japan says it no longer
imports oil from Iran.
Officials also say Japa-
nese oil companies are
abiding by the embargo
because they don’t want
to be sanctioned.

But Japan still gets
oil from other Mid-
dle East nations using
the Strait of Hormuz for
transport. AGENCIES
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More than oil prices, the real concernin the
Middle East is when Iran will walk away
from its own nuclear commitments

Fire and smoke biliowing from Norweglan-owned
Front Altair tanker sald to have been attacked In
the waters of the Guif of Oman

= Indranl Bagchl

ell, Iran did do it,” US
President Donald Trump
told Fox News. “And you
know they did it because
you sawtheboat.”

After a Japanese and a Norwegian tank-
er were attacked in the Gulf of Oman on
Thursday, the spectre of a world war, an
oil shock or, at the very least, yet another
Middle East conflict between the US and
Iran has kept governments, oil markets
and insurance companies on the edge.

vessel. Then some crew witnessed a sec-
ondshot.”

0Oil prices predictably spiked, as mar-
kets turned jitter yonfears of aMiddle East
conflagration that would actually be far
worse than the US-China trade war. Iran is
the obvious suspect here - in May, several
vessels were attacked off Fujairah, Saudi
Arabia’s East-West pipeline was hitand a
Katyusha rocketlanded in the Green Zone
in Baghdad, all of which were apparently
warning shots by Iran against the “maxi-

Coming on the heels of US sanctions on  mum pressure” by the US.

Iran, Saudi Arabia- Thursday's attack came
Houthi misadventuresin ~ India and Japan now  when Japanese Prime Min-
Yemen, Saudi-Qatarsplit  have an opportunity  ister Shinzo Abe was in
and the unending war in together to play a Tehran, hopingto bringthe
Syria, many believe the larger role in Iranian leadership around

tanker blow-up has the

to restart nuclear negotia-

potential of being a Franz averting what could tions with the US. Iranian
Ferdinand-Gavrilo Prin- become a global media showed Abe meet-
cip moment. disaster ing Iran’s supreme leader

The US is trying to es-
tablish — with grainy videos — thatIran, in
an act of deliber ate sabotage, took limpet
mines and stuck them to the sides of two
tankers, which frankly, isn’tas simple asit
looks.

Iran has rubbished the US claim. Mean-
while, to complicate matters, the owner of
the Japanese tanker that was hit believes
his vessel was attacked by things other
than mines or torpedoes. Media reports
quoted Yutaka Katada, president of the
Kokuka Sangyo shipping firm that owns
one of the targeted tankers, telling report-
ers Friday: “The crew are saying it was hit
with a flying object. They say something
came flying toward them, then there was
an explosion, then there was a hole inthe

Ayatollah Khamenei with
an envelope in his hand. Khamenei tweet-
ed, “We have no doubt in @abeshinzo’s
goodwill and seriousness; but regarding
what you mentioned from U.S. president,
I don’t consider Trump as a person de-
serving to exchange messages with; I have
no response for him & will not answer
him.” It has been interpreted as a snub to
aletter by Trump torestart talks with Iran.

“They'vebeen told in very strong terms
we want to get them back to the table,”
Trump said. He has now said it a couple of
times that he wants to restart talks with
Iran. But despite the economic pressure,
the Iranian leadership has only hardened
its position. Trump’s walk-back from the
Joint Comprehensive Plan of Action

(JCPOA) or the Iran nuclear deal has only
strengthened the positions of the hardliners
in Tehran. They havelived with decades of US
squeeze, wars and sanctions. They are not
likely to bend that easily. In fact, theworry for
the US ishow Iran can easily turn the tables on
them.

In the immediate and medium term, oil
prices are not really what we should be worry-
ing about. Yes, insurance charges may in-
crease due to the uncertainty in the Gulf or
transport costs could rise. But according to
the IEA, global supply of oil will far outstrip
demand in2019-20.In its Friday report, it said
demand would rise to 1.4 million barrels in
2020, but supply would be a whopping 2.3
million barrels a day, spurred by extra pro-
duction in the US, Brazl, Norway and Canada.
It was telling that the spike in prices after
Thursday’s attack was less than the drop in
pricesin the days prior.

The real concern is when Iran walks away

'E

-

Sninzo Abe WIth Ayatollan Knamenel

from its own nuclear commitments. On May
8, Hassan Rouhani said Iran would no longer
send out enriched uranium and heavy water
beyond 300 kg, as had been agreed in the
JCPOA. From July 7, Iran is expected to walk
back from two more commitments - they will
enrich uranium beyond the stipulated 3.7%,
and restart repair and modernisation of the
Arak heavy water reactor. That would truly
set the catamong the pigeons.

The dangers are becoming apparent. Last
week the Israeli foreign ministry tweeted that
more sanctions should be imposed on Iran to
prevent it from “violating parts of the JCPOA™!
Israel was oneof the cheerleaders for the US’s
walking away from the JCPOA in the first
place.

Trump has said he wants to get out of Mid-
dle Eastern wars and concentrate on the big-
ger strategic challenge, China. The possibility
of accidents in the sensitive Straits of Hormuz
and an unintended escalation are now far
greater than before, putting at risk the US’s
Indo-Pacific strategy.

India, like Japan and South Korea is caught
between two undesirables, India hasstopped
importing oil from Iran (and Venezuela). Al-
though Chabahar has been ring-fenced from
US sanctions, banking curbs have made it im-
possible to get any work going there. Iran is
vital to India for Afghanistan, connectivity,
energy and regional balance.

India and Japan now have an opportunity
together to play a larger role in averting what
could become a global disaster. m

indranibagchi@timesgroup.com



Tanker attack
jolts otl-import
dependent Asia

Seoul: The blasts detonated far
from the bustling megacities of
Asia, but the attack this week
on two tankers in the strategic
Strait of Hormuz hits at the
heart of the region’s oil import-
dependent economies.

While the violence only
directly jolted two countries in
the region — one of the tar-
geted ships was operated by a
‘Tokyo-based company, a near-
by South Korean-operated ves-
sel helped rescue sailors — it
will unnerve major economies
throughout Asia.

Officials, analysts and
media commentators on Friday
hammered home the impor-
tance of the Strait of Hormuz
for Asia. AP
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Trump blames Iran for tanker
attacks but calls for talks

Washington: President Donald
Trump has blamed Iran for
attacks on oil tankers near the
strategic Strait of Hormuz, but
he also held out hope that
implicit US threats to use force
will yield talks with the Islamic
Republic as the Pentagon con-
siders beefing up defenses in
the Persian Gulf area.

A day after explosions blew
holes in two oil tankers just
outside Iran's territorial waters,
rattling international oil mar-
kets, the administration
seemed caught between pres-
sure to punish Iran and reas-
sure Washington's Gulf Arab
allies without drawing the US
closer to war.

“Iran did it," Trump said
Friday on Fox News Channel's
"Fox & Friends."

He didn't offer evidence,
but the US military released
video it said showed Iran's
Revolutionary Guard removing
an unexploded mine from one
of the oil tankers targeted near
the Strait of Hormuz, suggest-
ing Tehran wanted to cover its
tracks.

By pointing the finger at
Iran, Trump was keeping a
public spotlight on an adver-
sary he accuses of terrorism but
also has invited to negotiate.

The approach is similar to
his diplomacy with North
Korea, which has quieted talk

President Donald Trump speaks in the Rose Garden of the White House on Friday AP

of war but not yet achieved his
goal of nuclear disarmament.
Iran has shown little sign of
backing down, creating uncer-
tainty about how far the
Trump administration can go
with its campaign of increas-
ing pressure through sanc-
tions.

Iran denied any involve-
ment in the attacks and accused
Washington of waging an
"Iranophobic campaign" of eco-
nomic warfare.

A US Navy team on Friday
was aboard one of the tankers,
the Japanese-owned Kokuka
Courageous, collecting foren-
sic evidence, according to a US
official who spoke on condition
of anonymity to discuss a sen-
sitive operation.

Apparently alluding to the
US video, Trump said Iran's

culpability had been "exposed.”
He did not say what he intend-
ed to do about it but suggest-
ed "very tough" US sanctions,
including efforts to strangle
Iranian oil revenues, would
have the desired effect.

“They've been told in very
strong terms we want to get
them back to the table," Trump
said.

Just a day earlier, the pres-
ident took the opposite view,
tweeting that it was "too soon
to even think about making a
deal" with Iran's leaders. "They
are not ready, and neither are
we!l" Trump last year withdrew
the United States from an inter-
national agreement to limit
Iran's nuclear program that
was signed in 2015 under his
predecessor, President Barack
Obama. AP
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Saudi urges action to
protect oil supplies

Dubai: Saudi Arabia called
for swift action to secure
Gulf energy supplies, after
the US blamed Iran for at-
tacks on two oil tankers ina
vital oil shipping route that
have raised fears of broader
confrontation in the region.
Thursday's tanker at-
tacks in the Gulf of Oman
exacerbated the antagonis-
tic fallout from similar
blasts in May that crippled
four vessels., Washington,
already embroiled in a
standoff with Iran, has
blamed Tehran. Iran hasde-
nied any role in the strikes.
Saudi energy minister
Khalid al-Falih said “there
mustbearapid anddecisive
response to the threat” to
energy supplies, market
stability and consumer
confidence after the attacks
in the Gulf area. Oil prices
have climbed 3.4% since
Thursday's attacks. reurens

Amid tiff with US,
Iran reissues its
N-deal ultimatum

ran will continuescaling

back compliance with a
nucleardealunlessother
signatories to the pactshow
“positive signals”, the lranian
presidentsaid on Saturday
astensionswiththeUs
escalated over tanker
attacks inthe Gulf region.
Iran stopped complying in
May with some commit-
ments in the 2015 nuclear
deal thatwas agreaed with
global powers, after theUS
withdrewfromtheaccordin
2018. “Obviously, Iran cannot
stickto this agreement
unilaterally,” President
Hassan Rouhani told Russian,
Chineseand otherAsian
leaders ata conferencein
Tajikistan. reuters
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9 milliontonnesofindia’s
oil reserves lie uninsured

IN A LIMBO Reinsurers unwilling to provide cover fearing action for breach of US sanctions

RajeevdJayaswal
= rajeev. jayaswal@htlive.com

NEW DELHI: India is unable to
secure insurance cover for
about 5million tonnes of crude
oilreserves keptin caverns for
any exigency, which also
include supplies from sanc-
tions-hitIran. Globalreinsurers
are unwilling to provide cover
fearing adverse action against
them for the breach of US sanc-
tions, two persons with direct
knowledge of the matter said
requesting anonymity.

“Weareinaquandary, what
todo? Oneoption isto ask refin-
ers to use the crude as it is too
risky to keep the high-valued
and highly volatile commodity
without insurance cover. But,
why would refiners bear addi-
tional costs for evacuation of
crude from the underground
cavernsand transport it to their
refineries?” one of the persons
cited abovesaid.

Indianrefinersarereluctant
toimmediately use the crude oil
due to variousreasons, includ-
ing inventory and cost issues,
the second official said.

The government-run Indian
Strategic Petroleum Reserves
Limited (ISPRL) has created
storage facilities in three cav-
ernsin Visakhapatnam, Manga-
luru and Padur (near Udupi).
Thecombined storage capacity
of these caverns is a little over

= Workers in the Vadinar refinery in June 2012. Experts say oil

insurance amounts often run into billions of dollars.

5.33million tonnes (MT), which
isenoughtomeetIndia’s domes-
ticenergy requirements for 9.5
daysasperthe2017-18 consump-
tionfigure of 206.2 M T, officials
said. The consumption grew
nextyearto211.6 MT.

The quantum of Iranian
crude oil present in caverns and
the total value of the stored com-
modity in the three caverns
could not be immediately ascer-
tained. The oil ministry offered
no comments on this matter.
ISPRL did not respond to an
email query.

Officials quoted earlier said
ISPRL stored Iranian crude oil
becauseitisrelatively cheaper

REUTERS FILE

andits qualityisideal for Indian
refiners. Iran offersits crude oil
to India on attractive terms.
Reinsurers are hesitating to
giveinsurance cover tothefacil-
ities becausethey alsostorelra-
nian crude oil.

Even in 2012-13, reinsurers
had refused to provide insur-
ance covers todomestic refiner-
iesfor processingIranian crude
degpitethe sanctions, oil sector
experts who did not wish to be
named said. They had also
refused insurance cover toves-
selscarrving crude oil fromIran
during that period, experts said.

Indian general insurance
companies provide cover to oil

refineries and installations and
then reinsure that risk with
global reinsurers by paying a
premium. Most of the reinsur-
ersare American and European
and they take sanctions seri-
ously, experts said.

“Sovereign governments
may take the risk and act
againstthe US sanctions, butno
commercial enterprise would
jeopardise its business inter-
ests. Reinsurers are no excep-
tion,” RS Sharma, former chair-
man of Oiland Natural gas Cor-
poration, said.

Experts said insured
amountsofthe oil and gas sector
are huge, often running into
several billions of dollars,
which is too big for Indian gen-
eral insurance companies to
take on their books. They are
mandated by the regulator to get
such risks covered through
reinsurance. India’s only rein-
surer is GIC Re, but it has lim-
ited capacity, experts said.

The Vishakhapatnam cavern
has storage capacity of 1.33MT,
Mangaluru (1.5 MT)and Padur
(2.5MT). The government plans
to construct two more such stor-
agefacilities with total capacity
of6.5MT at Chandikhol in Odi-
sha(4MT)and Padurin Karna-
taka (2.5 MT). As per the con-
sumption pattern of2017-18,6.5
MT capacity issufficient tomeet
about 12 days of the country’s
crude oil requirement.
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Power WaTcH

US ALLOWS IRAQ TO IMPORT IRANIAN ENERGY
Baghdad: The US has allowed Iraq to import Iranian gas for power
grid for three more months by extending a waiver to sanctions - but
insists that it seek alternative sources. Iraq has had many extensions
after US reimposed sanctions on Tehran’s oil sector REUTERS
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Good news in a bad season

The fall in oil prices will benefit India

Amid a bevy of negative eco-
nomic news, New Delhi can
take comfort in the present
slump in oil prices. In the first
quarter of this year, oil prices
rose over a third. There was
talk of $100-a-barrel and
growth downgrades for
importers like India. Instead,
global oil prices have fallen to
the low 60s and one crude
variety, West Texas
Intermediate, hit $52 a barrel.
With some analysts speaking
of oil prices softening all the
way into 2020, India could be
a huge beneficiary given its
problematic standing as the
world’s fastest growing
importer of oil.

The reason oil prices are
in free fall is not supply, but
demand. The assumption
that the United States, China
and India — the world’s three

biggest oil consumers —
would keep burning ever
increasing amounts has
proven false. US oil con-
sumption has been falling
while China’s economy is
slowing down rapidly. India’s
growth in the coming year is
likely to be less than robust.
The US’s multiple trade wars
are putting brakes on growth
worldwide. India should be
thankful for more than the
obvious gains like a reduced
trade deficit, a more stable
exchange rate, more fiscal
space, lower inflation and
reduced interest rates. But a
more useful fallout may be
the end of the oil fix between
Saudi Arabia and Russia
which had artificially boosted
prices over the past year.
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Targeting tankers in the Gulf

Weaponising the Hormuz Strait may prove to be dangerous

STANLY JOHNY
CHENNAI

The attack on two oil tankers
in the Gulf of Oman, which
connects the Arabian Sea
with the Strait of Hormuz,
has raised tensions between
the U.S. and Iran. Within
hours of Thursday’s attack,
the U.S. blamed Iran. The
U.S. Central Command also
released a video footage that
Washington claimed showed
men on an Iranian boat re-
moving a mine from one of
the tankers.

Why is Strait of Hormuz
important?

B The Gulf lies between
Iran and the Arabian Penin-
sula. Besides Iran and Saudi
Arabia, Oman, the UAE, Qa-
tar, Bahrain, Kuwait and Iraq
also share the Gulf coastline.
As all these countries are
energy-rich, the Gulf has
naturally emerged as a ma-
jor trade route. Strait of Hor-
muz is a choke-point bet-
ween the Gulf and the open
ocean. With Iran on its
northern coast and the UAE
and an Omanian enclave on
the south, the Strait, at its
narrowest point, has a width
of 34 km. A third of crude oil
exports transported via
ships pass through the
Strait, which makes it the
world’s most important oil
artery.

The last ‘Tanker War’

M In the 1980s, when Iran
and Iraq were locked in a
protracted conflict, both
sides targeted each other’s
energy vessels in the Gulf
and on the Strait of Hormuz.
Iraq started the ‘Tanker
War’ by targeting ships car-
rying Iranian fuel in 1981.
Three years later, Iran start-
ed attacking vessels carrying
Iraqgi fuel, turning the Gulf
waters into a war zone. Ac-
cording to a report by the
U.S. Naval Institute, in total,
340 ships were attacked and

Cooling touch: An Iranian Navy boat spraying water to
extinguish fire on a tanker in Oman on Thursday. =ae

more than 30 million tonnes
of shipping damaged bet-
ween 1981 and 1987. This al-
so caused over 400 seaman
deaths. Among the ships se-
verely damaged was the USS
Samuel B. Roberts of the
U.S. Navy.

What’s next?

B With ships again coming
under attack in the Gulf re-
gion, memories of the ‘Tank-
er War’ are being revived. If
Iran is actually behind the
recent attacks, it may be
playing a risky game, de-
monstrating what it can do
in the event of a war. If Teh-
ran is not behind the attacks,

some other powers are using
the Gulf trade lanes to stoke
further tensions. Either way,
the weaponisation of the
Strait of Hormuz is a danger-
ous game. In the 1980s, the
‘Tanker War’ was largely a
war of economic attrition.
Also, the conflict was bet-
ween Iran and Iraq, two rela-
tively similar powers. This
time, there are other risks.
Given the existing tensions,
more attacks on shipping
vessels could trigger an all-
out war. Further, this time,
the conflict is between the
U.S. and Iran. The scope of a
direct war will be much big-
ger than what it was in the
1980s.
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HPCL sweeps SCOPE Awards

- HPCL has bagged SCOPE Corporate Communication Excellence

Awards 2019 in six categories, including first prize for '‘Best
Annual Report’ and ‘Innovative Stakeholder Interface-HP Radar”;
second prize for ‘Best House Journal (Hindi) Category-HP
Samachar'; third prize for ‘Best House Journal [English] Category-
HP News' and ‘Best Corporate Communication Campaign &
Program-Internal Communication' and Public Relation &
Corporate Communication Person of the Year award for
Rajeev Goel, CGM-PRCC.
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