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Oil bulls hold their ground ahead
of make-or-break OPEC summiit

JESSICA SUMMERS & BEN FOLDY
16 March

OPEC can make or break oil's
bull run, and hedge funds are
betting the cartel will keep fuel-
ing the rally.

Money managersincreased
wagers on rising West Texas
Intermediate and Brent crude
prices to the highest since
October ahead of akey meeting
of top exporters in Azerbaijan
over the weekend.

“As long as we come out of
the weekend with stasis, the
hedge funds will consider thata
positive sign and will continue
to support the bull run,” said
Ashley Petersen, an oil analyst
at Stratas Advisors in New York.

As the producer group pre-
pares for the gathering with
allies including Russia, OPEC

has signalled commitment to
its deal to cut output. That’s
helped spura rally of more than
30 percent for both bench-
marks since late December.
Plus, sanctions on Iran and
Venezuela have helped to tight-

key to the accord’s success.
Saudi Arabia is said to have
pledged a bigger-than-required
cut in crude shipments to its
customers in April, and the
kingdom is leaning toward
extending the output curbs

en global oil supply. agreement into the

WTI ended the OPEChas second half of this
week morethan 4 per-  signalled year. Russia, in turn,
centhigher,at $58.52a commitment has said it will speed
barrel, just pennies toitsdealto upitsprogressivered-
below a four-month cut output uction of production.

high. Brent had a weel-
ly gain of 2 per cent, to $67.16.
The weekend’s agenda in
Baku, Azerbaijan’s capital,
includes a meeting of Russia’s
Energy Minister Alexander
Novak with his Saudi Arabian
counterpart, Khalid Al-Falih.
Their two countries, which
together produce more than a
fifth of the world’s crude, are

“The speculative
community is starting to get
bullish,” said Bill O’Grady, chief
market strategist at Confluence
Investment Managementin St.
Louis, Missouri. “The Saudis
appear pretty committed totry-
ing to keep supplies con-
strained and generally, if the
Saudis are willing to put that
out there, the rest of the cartel

usually goes along.”

Hedge funds’ WTI net-long
position — the difference
between bets on higher prices
and wagers on a drop —
climbed 4 percent to 157,648
futures and options in the week
ended March 12, according to
the U.S. Commodity Futures
Trading Commission. Longs
rose for a third straight weelk,
while shorts dropped 7 per cent
during the period.

At the beginning of the year,
there were fears that US pro-
duction growth “was going to
explode, demand is going to
crumble, and what are we going
to do with an excess of 0il?,”
Petersen said. “Now, we're actu-
ally getting data that shows the
sky isn’t falling and positions
are reacting accordingly.”

BLOOMBERG
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US says door open for
India to bring serious
trade proposal to table

LALITKJHA
WASHINGTON,MARCH16

OBSERVING THAT trade hasbeen
an area of frustration in bilateral
ties, the US hassaid that the door
isopenif Indiais prepared tobring
aserious proposal to the table to
addresstheissuesrelated to trade
andmarketaccess.

The USin November last year
revoked duty-free concessionson
importofatleast50 Indian prod-
ucts, mostly from handloom and
agriculture sectors, reflecting the
Trump administration's tough
stand ontrade-related issues with
New Delhi. A senior State
Department official said Friday
that the US is proud to be India's
largest export market and maost
importanteconomic partner.

“But we have struggled with
regulatory issues that getinthe
way of theease of doing business
and market access for American
companies and products,” said the
offidal “Trade has franklybeenan
areaof frustration in the relation-

ship,butthe door isopenifindiais
prepared to bring a serious pro-
posal tothe table,” he said. Despite
intensive engagement with the
Government of India for nearly a
year, India did not assure the US
that itwould provide equitable
and reasonable accesstoits mar-
ket, which led to its termination
from the Generalised System of
Preferences programime, the offi-
cial said.

“While we were pleased that
the growing US exports to India,
largely crude oil and LNG, led toa
7.1 per centreductioninour bilat-
eral goods trade defidt last year,
many structural challengesinour
trade relationship have yet tobe
resolved,” said the senior State
Departmentoffidal.

During the just concluded visit
of the Foreign Secretary, while the
focus was on strategic, defence
and regional issues, in particular
Pakistan and Afghanistan, but the
visiting diplomat is believed to
have been conveyed that the ball
isin India's courton resolving the
trade related issues. PTI
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< subsidy
DUSes

Centres green mobility scheme covers only State buses

JOHN L. PAUL
KOCHI

Private bus operators in Er-
nakulam district have sought
government subsidy to shift
to CNG as fuel and to pur-
chase electric buses.

The demand comes in the
walke of the fall in number of
private buses in the State
from 35,000 to 12,000 in a
decade due to increasing op-
erational expenses. The
Centre’s recent outlay of
10,000 crore to promote
green mobility in the form of
subsidy for electric vehicles
and investment in recharg-
ing infrastructure during a
three-year span, covers only
7,000 buses owned by State
road transport corporations.
In this, each e-bus that is
priced up to I2 crore will get
a subsidy of between %35
lakh and ¥60 lakh.

Though the subsidy
scheme does not cover priv-
ate buses, the Kochi Private
Buses Operating Company -
an umbrella body of seven
companies that own 1,000
buses - held discussions with

B The demand comes in the
wake of the fall in
number of private buses
in the State from 35,000
to 12,000 in a decade

B Expert suggests setting
up of solar farms like the
one in CIAL to source
solar power to charge
e-buses

manufacturers of e-buses
and firms which specialise in
retrofitting CNG kits in buses
to rein in operational
exXpenses.

The company’s convener,
K.B. Suneer, demanded that
the government extend tax
sops and subsidies to en-
courage operators to shift to
electric and CNG-run buses.
“Retrofitting CNG kit will
cost around %5 lakh for a
bus. The CNG costs 355 a kg
and also boosts fuel efficien-
cy by 25%. An e-bus costs up
to 32 crore, of which over
50% is the cost of batteries
and allied components. The
average battery life is five

years, following which it has
to be sold as scrap,” he said.

Apart from subsidy, there
must also be adequate num-
ber of terminals where fast
recharging is possible. Till
then, a battery-swap system
wherein drained out batter-
ies are exchanged for
charged ones must be intro-
duced, he said.

Expert’s stance

A public transportation exp-
ert associated with the bus
companies lamented that
the Centre has limited the
number of buses that can get
subsidy to 7,000 during a
three-year period. “On the
contrary, 10 lakh two-wheel-
ers and 55,000 four-wheel-
ers would be covered under
the green-mobility scheme.
This is in conflict with the
National Urban Transport
Policy which emphasises the
primacy of public tran-
sport,” he said.

He also suggested setting
up of solar farms like the one
in CIAL to source solar pow-
er to charge e-buses.
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ONGC organises second ONGC
Para Games in Delhi

Oil and Natural Gas Corporation
Limited (ONGC) has organised the
2™ edition of the three-day ONGC
Para Games 2018-19 at Thyagraj
Stadium in New Delhi. The 1% edi-
tion of the event was organised by
ONGC in 2017. ONGC is the only
public sector enterprise to organise
such para games, to promote the
sporting talent of Persons with Dis-
abilities (PwD).

ONGC has associated with the
Paralympic Committee of India
(PCI) to organise the ONGC Para
Games in a professional manner.
The international format is being
adopted to organise the games.
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Sumit registers close win over Rafath

CHANDIGARH, MARCH 16
City's Sumit Talwar defeated
Rafath Habib of Railways 4-
3 (65-76 56-8 51-69(50) T9-44
27-7(54) 75(64)-22 69-51) in
the best-of-7-frame round of
32 match during the CCI All
India Open Snooker Cham-
pionship, in Mumbai.
Top-ranked Pankaj Advani
0of ONGChad a routine day in

ALL INDIA SNOOKER

office as he strolled past
Indias number two ranked
woman cueist Arantxa San-
chis of Pune by a clear 4-0
margin. Advani showed his
class and compiled another
century effort of 112 and two
runs of 54 and 68 to post a
102-15 894 73-25 and 112-12

victory. Defending champion
Brijesh Damani of Indian Oil
maintained his impressive
run of form to sideline Mum-
bai’'s Hasan by a facile 4-1
margin. Meanwhile, on a side
table, Malkeet Singh of Rail-
ways recovered from the
brink of defeat to overcome
Ereishh Gurbaxaniby a tight
4-3 margin. —TNS
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